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�
�
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�
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�
���6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ� ��
�
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�
%RDUG�RI�7UXVWHHV�
7KH�+RVSLWDO�$XWKRULW\�RI�:D\QH�&RXQW\��*HRUJLD�
-HVXS��*HRUJLD�
�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�7KH�+RVSLWDO�$XWKRULW\�RI�:D\QH�&RXQW\��
*HRUJLD��$XWKRULW\���ZKLFK�FRPSULVH�WKH�EDODQFH�VKHHWV�DV�RI�-XQH����������DQG�������DQG�WKH�
UHODWHG�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��DQG�FDVK�IORZV�IRU�WKH�\HDUV�
WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��
�
Management’s Responsibility for the Financial Statements�
�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�
LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ�DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�
IUDXG�RU�HUURU��
�
Auditor’s Responsibility�
�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV���:H�
FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD���7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�
DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��
�
$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH�ILQDQFLDO�VWDWHPHQWV���7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU���,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�
$XWKRULW\¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�
RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ���$Q�
DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�
RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�
SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�
:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ��
�

&RQWLQXHG�
�
��



 

�
�
Opinion�
�
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
ILQDQFLDO�SRVLWLRQ�RI�7KH�+RVSLWDO�$XWKRULW\�RI�:D\QH�&RXQW\��*HRUJLD�DV�RI�-XQH����������DQG�������
DQG�WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ��DQG�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
�
Other Matter�
�
0DQDJHPHQW�KDV�RPLWWHG�WKH�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�WKDW�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUHV�WR�EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV���6XFK�PLVVLQJ�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�
RI�WKH�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��
HFRQRPLF��RU�KLVWRULFDO�FRQWH[W���2XU�RSLQLRQ�RQ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LV�QRW�DIIHFWHG�E\�WKLV�
PLVVLQJ�LQIRUPDWLRQ��
�
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'HFHPEHU����������
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�
%DODQFH�6KHHWV�

-XQH����������DQG������
BBBBBBBBBB�

�
� � ����� ������
� �
$VVHWV�DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV� �
Current assets: �
� &DVK�DQG�FDVK�HTXLYDOHQWV� �������������� �������������
� 3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�RI�HVWLPDWHG�XQFROOHFWLEOHV �
� � RI�������������LQ������DQG������������LQ����� ������������ �����������
� (VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV �������� �������
� 6XSSOLHV��DW�ORZHU�RI�FRVW��ILUVW�LQ��ILUVW�RXW��RU�PDUNHW ���������� ���������
� 3UHSDLG�H[SHQVHV� ������������ �����������
� �
� � � 7RWDO�FXUUHQW�DVVHWV� ����������� ����������
� �
Noncurrent cash and investments: �
� +HOG�E\�WUXVWHH�IRU�GHEW�VHUYLFH� ��������� ��������
� 2WKHU�ORQJ�WHUP�LQYHVWPHQWV� ����������� ����������
� �
� � � 7RWDO�QRQFXUUHQW�FDVK�DQG�LQYHVWPHQWV ����������� ����������
� �
Capital assets: �
� /DQG� �������� �������
� &RQVWUXFWLRQ�LQ�SURJUHVV� ���������� �������
� 'HSUHFLDEOH�FDSLWDO�DVVHWV��QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ ����������� ����������
� �
� � � 7RWDO�FDSLWDO�DVVHWV��QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ ����������� ����������
� �
Other assets: �
� ,QYHVWPHQW�LQ�MRLQW�YHQWXUH� �������� �������
� 1RWHV�UHFHLYDEOH��QHW� ������� �������
� %RQG�LQVXUDQFH�FRVWV� ������������� ������������
� �
� � � 7RWDO�RWKHU�DVVHWV� ������������ �����������
� �
� � � 7RWDO�DVVHWV� ����������� ����������
� �
Deferred outflows of resources: �
� 'HIHUUHG�ORVV�RQ�UHIXQGLQJ� ������������ �����������
� �
� � � 7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������������� ������������
� �
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Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn

Larry Brunn
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� �������� ������
� �
/LDELOLWLHV�DQG�1HW�3RVLWLRQ� �
Current liabilities: �
� &XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW �������������� �������������
� $FFRXQWV�SD\DEOH� ���������� ���������
� $FFUXHG�H[SHQVHV� ���������� ���������
� (VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������������ �����������
� �
� � � 7RWDO�FXUUHQW�OLDELOLWLHV� ���������� ���������
� �
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�PDWXULWLHV ����������� ����������
� � � � �
� � � 7RWDO�OLDELOLWLHV� ����������� ����������
� �
� �
Net position: �
� 1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV� ����������� ����������
� 5HVWULFWHG�IRU�GHEW�VHUYLFH� ��������� ��������
� 8QUHVWULFWHG� ����������� ����������
� �
� � � 7RWDO�QHW�SRVLWLRQ� ����������� ����������
� �
� �
� �
� �
� �
� �
� �
� �
� �
� �
� �
� �
� �
� �
� �
� �
� � � 7RWDO�OLDELOLWLHV�DQG�QHW�SRVLWLRQ ������������� ������������
� �
�
�
�
�
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�
�
�
6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV��

�
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Larry Brunn


Larry Brunn


Larry Brunn
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�
6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�

<HDUV�(QGHG�-XQH����������DQG������
BBBBBBBBBB�

�
� �������� ������
� �
2SHUDWLQJ�UHYHQXHV�� �
� 1HW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI�SURYLVLRQ�IRU�EDG �
� � GHEWV�RI�������������LQ������DQG������������ LQ������ ������������� ������������
� 2WKHU�UHYHQXH� ����������� ����������
� �
� � � 7RWDO�RSHUDWLQJ�UHYHQXHV� ����������� ����������
� �
2SHUDWLQJ�H[SHQVHV�� �
� 6DODULHV�DQG�ZDJHV� ����������� ����������
� (PSOR\HH�EHQHILWV� ���������� ���������
� 3XUFKDVHG�VHUYLFHV�DQG�SURIHVVLRQDO�IHHV ���������� ���������
� 6XSSOLHV�DQG�GUXJV� ����������� ����������
� 'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ���������� ���������
� 2WKHU�H[SHQVH� ����������� ����������
� �
� � � 7RWDO�RSHUDWLQJ�H[SHQVHV� ����������� ����������
� �
� � � 2SHUDWLQJ�LQFRPH� ����������� ����������
� �
1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV��� �
� ,QYHVWPHQW�LQFRPH��ORVV�� �������� �������������������
� /RVV�RQ�MRLQW�YHQWXUHV �������������� ��������������
� ,QWHUHVW�H[SHQVH� ��������������� ��������������
� 5XUDO�KRVSLWDO�WD[�FUHGLW�FRQWULEXWLRQV �������� �������
� &RQWULEXWLRQV� ������������� ������������
� *DLQ�RQ�VDOH�RI�FDSLWDO�DVVHWV� ���� � ������� ������������
� �
� � � 7RWDO�QRQRSHUDWLQJ�H[SHQVHV� � ������������� � ������������
� �
� � � ([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ���������� ���������
� �
1HW�SRVLWLRQ��EHJLQQLQJ�RI�\HDU�� ����������� ����������
� �
1HW�SRVLWLRQ��HQG�RI�\HDU� ������������� ������������
� �
�
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�
6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV��
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Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn
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�
6WDWHPHQWV�RI�&DVK�)ORZV�

<HDUV�(QGHG�-XQH����������DQG������
BBBBBBBBBB�

�
� ������ ������
� �
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�� �
� 5HFHLSWV�IURP�DQG�RQ�EHKDOI�RI�SDWLHQWV ������������� ������������
� 3D\PHQWV�WR�VXSSOLHUV�DQG�FRQWUDFWRUV ������������� ������������
� 3D\PHQWV�WR�HPSOR\HHV� ������������� ������������
� 2WKHU�UHFHLSWV� ����������� ����������
� �
� � � 1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ����������� ����������
� �
&DVK�IORZV�IURP�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV� �
� 5XUDO�KRVSLWDO�WD[�FUHGLW�FRQWULEXWLRQV ���������� ���������
� &RQWULEXWLRQV� ������������� �������������
� �
� � � 1HW�FDVK�SURYLGHG�E\�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV ������������� ������������
� �
&DVK�IORZV�IURP�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV� �
� 3ULQFLSDO�SDLG�RQ�ORQJ�WHUP�GHEW� ��������������� ��������������
� ,QWHUHVW�SDLG�RQ�ORQJ�WHUP�GHEW� ���� ���������� ���� ���������
� 3URFHHGV�RQ�VDOH�RI�FDSLWDO�DVVHWV� ������ ������
� 3XUFKDVH�RI�FDSLWDO�DVVHWV� � ������������� � ������������
� �
� � � 1HW�FDVK�XVHG�E\�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ �
� � � � DFWLYLWLHV� � ������������� � ������������
� �
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�� �
� 6DOHV�RI�GHEW�VHFXULWLHV� ���������� ���������
� 3XUFKDVH�RI�GHEW�VHFXULWLHV� ��������������� ��������������
� ,QYHVWPHQW�LQFRPH�� ������������ �����������
� ,QYHVWPHQW�LQ�MRLQW�YHQWXUHV� � ������������� � �������������
� � �
� � � 1HW�FDVK�XVHG�E\�LQYHVWLQJ�DFWLYLWLHV � �������������� � �������������
� �
� � � 1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ���������� ���������
� �
&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�\HDU ������������ �����������
� �
&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�\HDU �� ������������ �� �����������
� �

�
�
�
�
�
�
�
�
�

&RQWLQXHG�
�
�
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�
6WDWHPHQWV�RI�&DVK�)ORZV��&RQWLQXHG�
<HDUV�(QGHG�-XQH����������DQG������

BBBBBBBBBB�
�
� ������ ������
� �
5HFRQFLOLDWLRQ�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�WR�WKH� �
� EDODQFH�VKHHWV�� �
� &DVK�DQG�FDVK�HTXLYDOHQWV� �������������� �������������
� &DVK�DQG�FDVK�HTXLYDOHQWV�LQ�QRQFXUUHQW�FDVK�DQG �
� � LQYHVWPHQWV�� �
� � +HOG�E\�WUXVWHH�IRU�GHEW�VHUYLFH� ����������� ����������
� � 2WKHU�ORQJ�WHUP�LQYHVWPHQWV� ������������ �����������
� �
� � � 7RWDO�FDVK�DQG�FDVK�HTXLYDOHQWV �� ����������� �� ����������
� �
� �
5HFRQFLOLDWLRQ�RI�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�SURYLGHG�E\ �
� RSHUDWLQJ�DFWLYLWLHV�� �
� 2SHUDWLQJ�LQFRPH�� �������������� �������������
� $GMXVWPHQWV�WR�UHFRQFLOH�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK �
� � SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� �
� � 'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ���������� ���������
� � 3URYLVLRQ�IRU�EDG�GHEWV� ����������� ����������
� &KDQJHV�LQ�� �
� � 3DWLHQW�DFFRXQWV�UHFHLYDEOH� ������������� ������������
� � (VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������� ��������������
� � 6XSSOLHV� ��������������� ������
� � 3UHSDLG�H[SHQVHV� ���������������� �������
� � 1RWHV�UHFHLYDEOH�� ������� �������
� � $FFRXQWV�SD\DEOH� ���������� ��������������
� � $FFUXHG�H[SHQVHV� �� �������� � ������������
� �
� � � 1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV �� ����������� �� ����������
� �
� �
1RQFDVK�LQYHVWLQJ�DFWLYLWLHV�� �
� &KDQJH�LQ�IDLU�YDOXH�RI�LQYHVWPHQWV � � ��������� �� � ���������
� �
1RQFDVK�FDSLWDO�ILQDQFLQJ�DFWLYLWLHV�� �
� &DSLWDO�DVVHWV�DFTXLUHG�WKURXJK�DFFRXQWV�SD\DEOH � ���������� �� � � ����� �����
� �
�
�
�
�
�
�
�
�
�
�
6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV��

�
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�
� Reporting entity.��7KH�+RVSLWDO�$XWKRULW\�RI�:D\QH�&RXQW\��*HRUJLD��$XWKRULW\��LV�D�SXEOLF�ERG\�
FRUSRUDWH�DQG�SROLWLF�RUJDQL]HG�XQGHU�WKH�+RVSLWDO�$XWKRULWLHV�/DZ�RI�WKH�6WDWH�RI�*HRUJLD���7KH�
$XWKRULW\�ZDV�HVWDEOLVKHG�RQ�$XJXVW���������E\�WKH�%RDUG�RI�&RPPLVVLRQHUV�RI�:D\QH�&RXQW\��
*HRUJLD���7KH�$XWKRULW\�LV�JRYHUQHG�E\�D�VHYHQ�PHPEHU�ERDUG�RI�WUXVWHHV�DSSRLQWHG�E\�WKH�:D\QH�
&RXQW\�&RPPLVVLRQHUV�DQG�:D\QH�&RXQW\�KDV�JXDUDQWHHG�GHEW�RI�WKH�$XWKRULW\���)RU�WKHVH�UHDVRQV��
WKH�$XWKRULW\�LV�FRQVLGHUHG�WR�EH�D�FRPSRQHQW�XQLW�RI�:D\QH�&RXQW\��*HRUJLD��
�
� 7KH�$XWKRULW\�RZQV�DQG�RSHUDWHV�:D\QH�0HPRULDO�+RVSLWDO��ZKLFK�SURYLGHV�VKRUW�WHUP�
PHGLFDO��VXUJLFDO��REVWHWULFDO��SHGLDWULF��HPHUJHQF\��DQG�KRPH�KHDOWK�FDUH�WR�UHVLGHQWV�RI�:D\QH�
&RXQW\�DQG�WKH�VXUURXQGLQJ�DUHD��
�
� Use of estimates.��7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�
SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�
HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�
FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�
UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
�
� 6LJQLILFDQW�LWHPV�VXEMHFW�WR�VXFK�HVWLPDWHV�DQG�DVVXPSWLRQV�LQFOXGH�WKH�GHWHUPLQDWLRQ�RI�WKH�
DOORZDQFHV�IRU�XQFROOHFWLEOH�DFFRXQWV�DQG�FRQWUDFWXDO�DGMXVWPHQWV��HVWLPDWHG�WKLUG�SDUW\�SD\RU�
VHWWOHPHQWV��DQG�VHOI�LQVXUDQFH�UHVHUYHV���,Q�SDUWLFXODU��ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH�
DQG�0HGLFDLG�SURJUDPV�DUH�H[WUHPHO\�FRPSOH[�DQG�VXEMHFW�WR�LQWHUSUHWDWLRQ���$V�D�UHVXOW��WKHUH�LV�DW�
OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�DVVRFLDWHG�ZLWK�WKHVH�SURJUDPV�ZLOO�FKDQJH�E\�
D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP��
�
� Enterprise fund accounting.��7KH�$XWKRULW\�XVHV�HQWHUSULVH�IXQG�DFFRXQWLQJ���5HYHQXHV�DQG�
H[SHQVHV�DUH�UHFRJQL]HG�RQ�WKH�DFFUXDO�EDVLV�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV����
�
� 7KH�$XWKRULW\�SUHSDUHV�LWV�ILQDQFLDO�VWDWHPHQWV�DV�D�EXVLQHVV�W\SH�DFWLYLW\�LQ�FRQIRUPLW\�ZLWK�
DSSOLFDEOH�SURQRXQFHPHQWV�RI�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%���

�
 Cash and cash equivalents.��&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�LQYHVWPHQWV�LQ�KLJKO\�OLTXLG�
GHEW�LQVWUXPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV���
�
 Allowance for doubtful accounts.  7KH�$XWKRULW\�SURYLGHV�DQ�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�
EDVHG�RQ�WKH�HYDOXDWLRQ�RI�WKH�RYHUDOO�FROOHFWDELOLW\�RI�WKH�DFFRXQWV�UHFHLYDEOH���$V�DFFRXQWV�DUH�
NQRZQ�WR�EH�XQFROOHFWLEOH��WKH�DFFRXQWV�DUH�FKDUJHG�DJDLQVW�WKH�DOORZDQFH��
�
� Noncurrent cash and investments.��1RQFXUUHQW�FDVK�DQG�LQYHVWPHQWV�LQFOXGH�DVVHWV�KHOG�E\�
WUXVWHHV�XQGHU�LQGHQWXUH�DJUHHPHQWV�DQG�RWKHU�ORQJ�WHUP�LQYHVWPHQWV��
�
� Investments in debt securities.  ,QYHVWPHQWV�LQ�GHEW�VHFXULWLHV�DUH�UHSRUWHG�DW�IDLU�YDOXH���
,QWHUHVW��GLYLGHQGV��DQG�JDLQV�DQG�ORVVHV��ERWK�UHDOL]HG�DQG�XQUHDOL]HG��RQ�LQYHVWPHQWV�LQ�GHEW�
VHFXULWLHV�DUH�LQFOXGHG�LQ�QRQRSHUDWLQJ�UHYHQXH�ZKHQ�HDUQHG��
�

�
�

&RQWLQXHG�
�
�
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�

Fair value measurements.  *$6%�6WDWHPHQW�1R�����±�Fair Value Measurement and 
Application�GHILQHV�IDLU�YDOXH�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�
OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH���)DLU�YDOXH�LV�
DQ�H[LW�SULFH�DW�WKH�PHDVXUHPHQW�GDWH�IURP�WKH�SHUVSHFWLYH�RI�D�PDUNHW�SDUWLFLSDQW�WKDW�FRQWUROV�WKH�
DVVHW�RU�LV�REOLJDWHG�IRU�WKH�OLDELOLW\���*$6%����DOVR�HVWDEOLVKHV�D�KLHUDUFK\�RI�LQSXWV�WR�YDOXDWLRQ�
WHFKQLTXHV�XVHG�WR�PHDVXUH�IDLU�YDOXH���,I�D�SULFH�IRU�DQ�LGHQWLFDO�DVVHW�RU�OLDELOLW\�LV�QRW�REVHUYDEOH��D�
JRYHUQPHQW�VKRXOG�PHDVXUH�IDLU�YDOXH�XVLQJ�DQRWKHU�YDOXDWLRQ�WHFKQLTXH�WKDW�PD[LPL]HV�WKH�XVH�RI�
UHOHYDQW�REVHUYDEOH�LQSXWV�DQG�PLQLPL]HV�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV���

�
*$6%����GHVFULEHV�WKH�IROORZLQJ�WKUHH�OHYHOV�RI�LQSXWV�WKDW�PD\�EH�XVHG��
�
x� Level 1:��4XRWHG�SULFHV��XQDGMXVWHG��IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�LQ�DFWLYH�PDUNHWV��

WKDW�D�JRYHUQPHQW�FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH���7KH�IDLU�YDOXH�KLHUDUFK\�JLYHV�WKH�KLJKHVW�
SULRULW\�WR�/HYHO���LQSXWV��
�

x� Level 2:��2EVHUYDEOH�LQSXWV�VXFK�DV�TXRWHG�SULFHV�IRU�VLPLODU�DVVHWV�RU�OLDELOLWLHV�LQ�DFWLYH��
PDUNHWV��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�DVVHWV�RU�OLDELOLWLHV�LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH��RU�
LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��
�

x� Level 3:��8QREVHUYDEOH�LQSXWV�IRU�DQ�DVVHW�RU�OLDELOLW\��7KH�IDLU�YDOXH�KLHUDUFK\�JLYHV�WKH��
ORZHVW�SULRULW\�WR�/HYHO���LQSXWV��
�
� Capital assets.��7KH�$XWKRULW\¶V�FDSLWDO�DVVHWV�DUH�UHSRUWHG�DW�KLVWRULFDO�FRVW���&RQWULEXWHG�
FDSLWDO�DVVHWV�DUH�UHSRUWHG�DW�WKHLU�DFTXLVLWLRQ�YDOXH�DW�WKH�WLPH�RI�WKHLU�GRQDWLRQ���$OO�FDSLWDO�DVVHWV�
RWKHU�WKDQ�ODQG�DUH�GHSUHFLDWHG�RU�DPRUWL]HG��LQ�WKH�FDVH�RI�FDSLWDO�OHDVHV��XVLQJ�WKH�VWUDLJKW�OLQH�
PHWKRG�RI�GHSUHFLDWLRQ�XVLQJ�WKHVH�DVVHW�OLYHV��
�

/DQG�LPSURYHPHQWV� ���7R����<HDUV�
%XLOGLQJV�DQG�EXLOGLQJ�LPSURYHPHQWV ���7R����<HDUV�
(TXLSPHQW��FRPSXWHUV�DQG�IXUQLWXUH ���7R����<HDUV�
�

7KH�$XWKRULW\�HYDOXDWHV�FDSLWDO�DVVHWV�UHJXODUO\�IRU�LPSDLUPHQW�XQGHU�WKH�SURYLVLRQV�RI�*$6%�
6WDWHPHQW�1R������Accounting and Financial Reporting for Impairment of Capital Assets and for 
Insurance Recoveries.��,I�FLUFXPVWDQFHV�VXJJHVW�WKDW�DVVHWV�PD\�EH�LPSDLUHG��DQ�DVVHVVPHQW�RI�
UHFRYHUDELOLW\�LV�SHUIRUPHG�SULRU�WR�DQ\�ZULWH�GRZQ�RI�DVVHWV���$Q�LPSDLUPHQW�FKDUJH�LV�UHFRUGHG�RQ�
WKRVH�DVVHWV�IRU�ZKLFK�WKH�HVWLPDWHG�IDLU�YDOXH�LV�EHORZ�LWV�FDUU\LQJ�YDOXH���7KH�$XWKRULW\�KDV�QRW�
UHFRUGHG�DQ\�LPSDLUPHQW�FKDUJHV�GXULQJ������RU�������
 �
 Costs of borrowing.  ,QWHUHVW�FRVW�LQFXUUHG�RQ�ERUURZHG�IXQGV�GXULQJ�WKH�SHULRG�RI�FRQVWUXFWLRQ�
RI�FDSLWDO�DVVHWV�LV�FDSLWDOL]HG�DV�D�FRPSRQHQW�RI�WKH�FRVW�RI�DFTXLULQJ�WKRVH�DVVHWV��

�
� Financing costs.��&RVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�ERQGV�DQG�QRWHV�DUH�
H[SHQVHG�LQ�WKH�SHULRG�LQFXUUHG��

�
&RQWLQXHG�

�
�
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 �
� Compensated absences.  7KH�$XWKRULW\¶V�HPSOR\HHV�HDUQ�EHQHILW�KRXUV�IRU�SDLG�WLPH�RII�DW�
YDU\LQJ�UDWHV�GHSHQGLQJ�RQ�\HDUV�RI�VHUYLFH���%HQHILW�KRXUV�DFFXPXODWH�DQG�PD\�EH�FDUULHG�RYHU�WR�
WKH�QH[W�\HDU���+RZHYHU��DQ�HPSOR\HH¶V�EHQHILW�KRXU�DFFUXDO�PD\�QRW�H[FHHG�FHUWDLQ�DPRXQWV�EDVHG�
RQ�\HDUV�RI�VHUYLFH���$Q�HPSOR\HH�PD\�UHFHLYH�D�SD\�RXW�RI�EHQHILW�KRXUV��VXEMHFW�WR�FHUWDLQ�
UHVWULFWLRQV���7KH�HVWLPDWHG�DPRXQW�RI�EHQHILW�KRXUV�SD\DEOH�LV�UHSRUWHG�DV�D�FXUUHQW�OLDELOLW\�LQ�ERWK�
�����DQG�������
�
� Net position.  1HW�SRVLWLRQ�LV�FODVVLILHG�LQWR�FRPSRQHQWV���Net investment in capital assets�
FRQVLVWV�RI�FDSLWDO�DVVHWV�QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�UHGXFHG�E\�WKH�RXWVWDQGLQJ�EDODQFHV�
RI�DQ\�ERUURZLQJV�WKDW�DUH�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ��RU�LPSURYHPHQW�RI�WKRVH�
DVVHWV���7KH�restricted�FRPSRQHQW�RI�QHW�SRVLWLRQ�FRQVLVWV�RI�UHVWULFWHG�DVVHWV�UHGXFHG�E\�OLDELOLWLHV�
UHODWHG�WR�WKRVH�DVVHWV���7KH�unrestricted�FRPSRQHQW�RI�QHW�SRVLWLRQ�LV�WKH�DPRXQW�RI�DVVHWV��GHIHUUHG�
RXWIORZV�RI�UHVRXUFHV��DQG�OLDELOLWLHV�WKDW�LV�QRW�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ�RI�net investment in 
capital assets�RU�WKH�restricted�FRPSRQHQW�RI�QHW�SRVLWLRQ��
�
� Operating revenues and expenses.��7KH�$XWKRULW\¶V�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�
FKDQJHV�LQ�QHW�SRVLWLRQ�GLVWLQJXLVKHV�EHWZHHQ�RSHUDWLQJ�DQG�QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV���
2SHUDWLQJ�UHYHQXHV�UHVXOW�IURP�H[FKDQJH�WUDQVDFWLRQV�DVVRFLDWHG�ZLWK�SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV�
±�WKH�$XWKRULW\¶V�SULQFLSDO�DFWLYLW\���1RQH[FKDQJH�UHYHQXHV��LQFOXGLQJ�WD[HV��JUDQWV��DQG�FRQWULEXWLRQV�
UHFHLYHG�IRU�SXUSRVHV�RWKHU�WKDQ�FDSLWDO�DVVHW�DFTXLVLWLRQ��DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXHV���
2SHUDWLQJ�H[SHQVHV�DUH�DOO�H[SHQVHV�LQFXUUHG�WR�SURYLGH�KHDOWK�FDUH�VHUYLFHV��RWKHU�WKDQ�ILQDQFLQJ�
FRVWV��
�

Net patient service revenue.��7KH�$XWKRULW\�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�
SURYLGH�IRU�SD\PHQWV�WR�WKH�$XWKRULW\�DW�DPRXQWV�GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV���3D\PHQW�
DUUDQJHPHQWV�LQFOXGH�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��UHLPEXUVHG�FRVWV��GLVFRXQWHG�
FKDUJHV��DQG�SHU�GLHP�SD\PHQWV���1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�WKH�HVWLPDWHG�QHW�
UHDOL]DEOH�DPRXQWV�IURP�SDWLHQWV��WKLUG�SDUW\�SD\RUV��DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG��LQFOXGLQJ�
HVWLPDWHG�UHWURDFWLYH�DGMXVWPHQWV�XQGHU�UHLPEXUVHPHQW�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV���
5HWURDFWLYH�DGMXVWPHQWV�DUH�DFFUXHG�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�
UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�ILQDO�VHWWOHPHQWV�DUH�GHWHUPLQHG��
�
� Charity care. � 7KH�$XWKRULW\�SURYLGHV�FDUH�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�XQGHU�LWV�
FKDULW\�FDUH�SROLF\�ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�LWV�HVWDEOLVKHG�UDWHV���%HFDXVH�WKH�
$XWKRULW\�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH��WKH\�DUH�QRW�
UHSRUWHG�DV�UHYHQXH��
�
�
�
�
�
�
�
�
�

&RQWLQXHG�
�
��



 

 

7+(�+263,7$/�$87+25,7<�2)�:$<1(�&2817<��*(25*,$�
�$�&RPSRQHQW�8QLW�RI�:D\QH�&RXQW\��*HRUJLD��

�
1RWHV�7R�)LQDQFLDO�6WDWHPHQWV��&RQWLQXHG�

-XQH����������DQG������
BBBBBBBBBB�

�
��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��
&RQWLQXHG�
 
 Grants and contributions.��)URP�WLPH�WR�WLPH��WKH�$XWKRULW\�UHFHLYHV�JUDQWV�IURP�WKH�+RVSLWDO�
$X[LOLDU\��:D\QH�&RXQW\��WKH�6WDWH�RI�*HRUJLD��DQG�WKH�IHGHUDO�JRYHUQPHQW�DV�ZHOO�DV�FRQWULEXWLRQV�
IURP�LQGLYLGXDOV�DQG�SULYDWH�RUJDQL]DWLRQV���5HYHQXHV�IURP�JUDQWV�DQG�FRQWULEXWLRQV��LQFOXGLQJ�
FRQWULEXWLRQV�RI�FDSLWDO�DVVHWV��DUH�UHFRJQL]HG�ZKHQ�DOO�HOLJLELOLW\�UHTXLUHPHQWV��LQFOXGLQJ�WLPH�
UHTXLUHPHQWV��DUH�PHW���*UDQWV�DQG�FRQWULEXWLRQV�PD\�EH�UHVWULFWHG�IRU�HLWKHU�VSHFLILF�RSHUDWLQJ�
SXUSRVHV�RU�IRU�FDSLWDO�SXUSRVHV���$PRXQWV�WKDW�DUH�XQUHVWULFWHG�RU�WKDW�DUH�UHVWULFWHG�WR�D�VSHFLILF�
RSHUDWLQJ�SXUSRVH�DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXHV���$PRXQWV�UHVWULFWHG�WR�FDSLWDO�DFTXLVLWLRQV�
DUH�UHSRUWHG�DIWHU�QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV��
�
� Restricted resources.��:KHQ�WKH�$XWKRULW\�KDV�ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�UHVRXUFHV�
DYDLODEOH�WR�ILQDQFH�D�SDUWLFXODU�SURJUDP��LW�LV�WKH�$XWKRULW\¶V�SROLF\�WR�XVH�UHVWULFWHG�UHVRXUFHV�EHIRUH�
XQUHVWULFWHG�UHVRXUFHV��
�

Risk Management.  7KH�$XWKRULW\�LV�H[SRVHG�WR�YDULRXV�ULVNV�RI�ORVV�IURP�WRUWV��WKHIW�RI��
GDPDJH�WR��DQG�GHVWUXFWLRQ�RI�DVVHWV��EXVLQHVV�LQWHUUXSWLRQ��HUURUV�DQG�RPLVVLRQV��HPSOR\HH�LQMXULHV�
DQG�LOOQHVVHV��QDWXUDO�GLVDVWHUV��PHGLFDO�PDOSUDFWLFH��DQG�HPSOR\HH�KHDOWK��GHQWDO��DQG�DFFLGHQW�
EHQHILWV���&RPPHUFLDO�LQVXUDQFH�FRYHUDJH�LV�SXUFKDVHG�IRU�FODLPV�DULVLQJ�IURP�VXFK�PDWWHUV���6HWWOHG�
FODLPV�KDYH�QRW�H[FHHGHG�WKLV�FRPPHUFLDO�FRYHUDJH�LQ�DQ\�RI�WKH�WKUHH�SUHFHGLQJ�\HDUV���7KH�
$XWKRULW\�LV�VHOI�LQVXUHG�IRU�HPSOR\HH�KHDOWK�LQVXUDQFH�DQG�IRU�WKH�GHGXFWLEOH�SRUWLRQ�RI�LWV�JHQHUDO�
DQG�SURIHVVLRQDO�OLDELOLW\�LQVXUDQFH�SROLF\�DV�GLVFXVVHG�LQ�1RWH�����

�
Income taxes.��7KH�$XWKRULW\�LV�D�JRYHUQPHQWDO�HQWLW\�DQG�KDV�EHHQ�UHFRJQL]HG�DV�WD[�H[HPSW�

XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH���$FFRUGLQJO\��QR�SURYLVLRQ�IRU�LQFRPH�WD[HV�KDV�EHHQ�SURYLGHG��
�

Deferred outflows of resources.��'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�FRQVLVW�RI�WKH�XQDPRUWL]HG�
GHIHUUHG�ORVV�RQ�UHIXQGLQJ�RI�WKH������6HULHV�%RQGV���7KH�GHIHUUHG�ORVV�LV�DPRUWL]HG�WR�LQWHUHVW�
H[SHQVH�RYHU�WKH�OLIH�RI�WKH������6HULHV�%RQGV��
�
� Recently adopted accounting pronouncement.  ,Q�������WKH�$XWKRULW\�DGRSWHG�*$6%�
6WDWHPHQW�1R������Certain Disclosures Related to Debt, including Direct Borrowings and Direct 
Placements��*$6%�������*$6%����FODULILHV�ZKLFK�OLDELOLWLHV�VKRXOG�EH�LQFOXGHG�ZKHQ�GLVFORVLQJ�
LQIRUPDWLRQ�UHODWHG�WR�GHEW��UHTXLUHV�DGGLWLRQDO�HVVHQWLDO�LQIRUPDWLRQ�UHODWHG�WR�GHEW�EH�GLVFORVHG��DQG�
UHTXLUHV�WKDW�H[LVWLQJ�DQG�DGGLWLRQDO�LQIRUPDWLRQ�EH�SURYLGHG�IRU�GLUHFW�ERUURZLQJV�DQG�GLUHFW�
SODFHPHQWV�RI�GHEW�VHSDUDWHO\�IURP�RWKHU�GHEW���7KH�$XWKRULW\�KDV�DGRSWHG�WKH�SURYLVLRQV�IRU�DOO�
SHULRGV�SUHVHQWHG�DQG�DGRSWLRQ�RI�*$6%����KDG�QR�PDWHULDO�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�
$XWKRULW\��
�
�
�
�
�
�
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BBBBBBBBBB�

�
��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��
&RQWLQXHG�
�

Accounting pronouncements not yet adopted.  ,Q�-DQXDU\�������WKH�*$6%�LVVXHG�6WDWHPHQW�
1R������Fiduciary Activities��*$6%�������*$6%����HVWDEOLVKHV�FULWHULD�IRU�LGHQWLI\LQJ�ILGXFLDU\�DFWLYLWLHV�
RI�DOO�VWDWH�DQG�ORFDO�JRYHUQPHQWV���$Q�DFWLYLW\�PHHWLQJ�WKH�FULWHULD�VKRXOG�EH�UHSRUWHG�LQ�D�ILGXFLDU\�
IXQG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV���*RYHUQPHQWV�ZLWK�DFWLYLWLHV�PHHWLQJ�WKH�FULWHULD�VKRXOG�SUHVHQW�D�
VWDWHPHQW�RI�ILGXFLDU\�QHW�SRVLWLRQ�DQG�D�VWDWHPHQW�RI�FKDQJHV�LQ�ILGXFLDU\�QHW�SRVLWLRQ���*$6%����LV�
HIIHFWLYH�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU������������7KH�$XWKRULW\�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�
LPSDFW�*$6%����ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��
�

,Q�$XJXVW�������WKH�*$6%�LVVXHG�6WDWHPHQW�1R������Majority Equity Interests – An 
Amendment of GASB Statements No. 14 and No. 61��*$6%�������*$6%����GHILQHV�PDMRULW\�HTXLW\�
LQWHUHVW�DQG�VSHFLILHV�WKDW�D�PDMRULW\�HTXLW\�LQWHUHVW�LQ�D�OHJDOO\�VHSDUDWH�HQWLW\�VKRXOG�EH�UHSRUWHG�DV�
DQ�LQYHVWPHQW�DQG�PHDVXUHG�XVLQJ�WKH�HTXLW\�PHWKRG��LI�WKH�JRYHUQPHQW¶V�KROGLQJ�RI�WKH�HTXLW\�
LQWHUHVW�PHHWV�WKH�GHILQLWLRQ�RI�DQ�LQYHVWPHQW���$OO�RWKHU�KROGLQJV�RI�D�PDMRULW\�HTXLW\�LQWHUHVW�LQ�D�
OHJDOO\�VHSDUDWH�HQWLW\�VKRXOG�EH�UHSRUWHG�DV�D�FRPSRQHQW�XQLW���*$6%����LV�HIIHFWLYH�IRU�ILVFDO�\HDUV�
EHJLQQLQJ�DIWHU�'HFHPEHU������������7KH�$XWKRULW\�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�*$6%����ZLOO�
KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��

�
�

��� 1HW�3DWLHQW�6HUYLFH�5HYHQXH�
�
� 7KH�$XWKRULW\�KDV�DUUDQJHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�
$XWKRULW\�DW�DPRXQWV�GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV���7KH�$XWKRULW\�GRHV�QRW�EHOLHYH�WKDW�WKHUH�DUH�
DQ\�VLJQLILFDQW�FUHGLW�ULVNV�DVVRFLDWHG�ZLWK�UHFHLYDEOHV�GXH�IURP�WKLUG�SDUW\�SD\RUV���$�VXPPDU\�RI�WKH�
SD\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\RUV�IROORZV��
�

x� Medicare.��7KH�$XWKRULW\�KDV�UHFHLYHG�VROH�FRPPXQLW\�KRVSLWDO��6&+��FODVVLILFDWLRQ�IURP�
0HGLFDUH���$V�DQ�6&+��LQSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH�
SDLG�DW�D�KRVSLWDO�VSHFLILF�UDWH�FDOFXODWHG�IRU�D�EDVH�SHULRG�DQG�DGMXVWHG�DQQXDOO\�E\�DQ�
XSGDWLQJ�IDFWRU���2XWSDWLHQW�VHUYLFHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV���7KHVH�
UDWHV�YDU\�DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��
DQG�RWKHU�IDFWRUV���7KH�LQSDWLHQW�VHUYLFHV�DQG�FHUWDLQ�RWKHU�UHLPEXUVDEOH�LWHPV�DUH�SDLG�DW�
D�WHQWDWLYH�UDWH�ZLWK�ILQDO�VHWWOHPHQW�GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�
WKH�$XWKRULW\�DQG�DXGLWV�WKHUHRI�E\�WKH�0HGLFDUH�$GPLQLVWUDWLYH�&RQWUDFWRU��0$&���

�
7KH�$XWKRULW\¶V�FODVVLILFDWLRQ�RI�SDWLHQWV�XQGHU�WKH�0HGLFDUH�SURJUDP�DQG�WKH�
DSSURSULDWHQHVV�RI�WKHLU�DGPLVVLRQ�DUH�VXEMHFW�WR�DQ�LQGHSHQGHQW�UHYLHZ�E\�D�SHHU�UHYLHZ�
RUJDQL]DWLRQ�XQGHU�FRQWUDFW�ZLWK�WKH�$XWKRULW\���7KH�$XWKRULW\¶V�0HGLFDUH�FRVW�UHSRUWV�KDYH�
EHHQ�DXGLWHG�E\�WKH�0$&�WKURXJK�-XQH������������5HYHQXH�IURP�WKH�0HGLFDUH�SURJUDP�
DFFRXQWHG�IRU�DSSUR[LPDWHO\�����DQG�����RI�WKH�$XWKRULW\¶V�QHW�SDWLHQW�VHUYLFH�UHYHQXH�
IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��

�
�
�
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�
��� 1HW�3DWLHQW�6HUYLFH�5HYHQXH��&RQWLQXHG�

�
x� Medicaid.  ,QSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�

SURVSHFWLYHO\�GHWHUPLQHG�UDWHV���2XWSDWLHQW�VHUYLFHV�DUH�JHQHUDOO\�SDLG�XQGHU�D�FRVW�
UHLPEXUVHPHQW�PHWKRGRORJ\���7KH�$XWKRULW\�LV�UHLPEXUVHG�IRU�FRVW�UHLPEXUVDEOH�LWHPV�DW�D�
WHQWDWLYH�UDWH�ZLWK�ILQDO�VHWWOHPHQW�GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�
WKH�$XWKRULW\�DQG�DXGLWV�WKHUHRI�E\�WKH�0HGLFDLG�ILVFDO�LQWHUPHGLDU\���7KH�$XWKRULW\¶V�
0HGLFDLG�FRVW�UHSRUWV�KDYH�EHHQ�VHWWOHG�E\�WKH�0HGLFDLG�ILVFDO�LQWHUPHGLDU\�WKURXJK��
-XQH������������5HYHQXH�IURP�WKH�0HGLFDLG�SURJUDP�DFFRXQWHG�IRU�DSSUR[LPDWHO\�����
DQG�����RI�WKH�$XWKRULW\¶V�QHW�SDWLHQW�VHUYLFH�UHYHQXH�IRU�WKH�\HDUV�HQGHG�-XQH����������
DQG�������UHVSHFWLYHO\��

�
7KH�$XWKRULW\�KDV�DOVR�HQWHUHG�LQWR�FRQWUDFWV�ZLWK�FHUWDLQ�FDUH�PDQDJHPHQW�RUJDQL]DWLRQV�
�&02¶V��WR�UHFHLYH�UHLPEXUVHPHQW�IRU�SURYLGLQJ�VHUYLFHV�WR�VHOHFWHG�HQUROOHG�0HGLFDLG�
EHQHILFLDULHV���3D\PHQW�DUUDQJHPHQWV�ZLWK�WKHVH�&02¶V�FRQVLVW�SULPDULO\�RI�SURVSHFWLYHO\�
GHWHUPLQHG�UDWHV�DQG�GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��

�
7KH�$XWKRULW\�SDUWLFLSDWHV�LQ�WKH�,QGLJHQW�&DUH�7UXVW�)XQG��,&7)��3URJUDP���7KH�$XWKRULW\�
UHFHLYHV�,&7)�SD\PHQWV�IRU�WUHDWLQJ�D�GLVSURSRUWLRQDWH�QXPEHU�RI�0HGLFDLG�DQG�RWKHU�
LQGLJHQW�SDWLHQWV���,&7)�SD\PHQWV�DUH�EDVHG�RQ�WKH�$XWKRULW\¶V�HVWLPDWHG�XQFRPSHQVDWHG�
FRVW�RI�VHUYLFHV�WR�0HGLFDLG�DQG�XQLQVXUHG�SDWLHQWV���7KH�QHW�DPRXQW�RI�,&7)�SD\PHQWV�
UHFRJQL]HG�LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXHV�ZDV�DSSUR[LPDWHO\������������DQG������������
IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��

�
7KH�$XWKRULW\�DOVR�SDUWLFLSDWHV�LQ�WKH�0HGLFDLG�8SSHU�3D\PHQW�/LPLW��83/��3URJUDP���7KH�
83/�SD\PHQW�DGMXVWPHQWV�DUH�EDVHG�RQ�D�PHDVXUH�RI�WKH�GLIIHUHQFH�EHWZHHQ�0HGLFDLG�
SD\PHQWV�DQG�WKH�DPRXQW�WKDW�FRXOG�EH�SDLG�EDVHG�RQ�0HGLFDUH�SD\PHQW�SULQFLSOHV���7KH�
QHW�DPRXQW�RI�83/�SD\PHQW�DGMXVWPHQWV�UHFRJQL]HG�LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�ZDV�
DSSUR[LPDWHO\����������DQG����������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������
UHVSHFWLYHO\����
�
+RVSLWDOV�LQ�*HRUJLD�DUH�DVVHVVHG�D�³SURYLGHU�SD\PHQW´�LQ�WKH�DPRXQW�RI�������RI�WKHLU�
QHW�SDWLHQW�UHYHQXH���7KH�SURYLGHU�SD\PHQWV�DUH�GXH�RQ�D�TXDUWHUO\�EDVLV�WR�WKH�6WDWH�RI�
*HRUJLD���7KH�SD\PHQWV�DUH�WR�EH�XVHG�IRU�WKH�VROH�SXUSRVH�RI�REWDLQLQJ�IHGHUDO�ILQDQFLDO�
SDUWLFLSDWLRQ�IRU�PHGLFDO�DVVLVWDQFH�SD\PHQWV�WR�SURYLGHUV�RQ�EHKDOI�RI�0HGLFDLG�
UHFLSLHQWV���7KH�SURYLGHU�SD\PHQW�UHVXOWV�LQ�D�FRUUHVSRQGLQJ�LQFUHDVH�LQ�0HGLFDLG�
SD\PHQWV�IRU�KRVSLWDO�VHUYLFHV�RI�DSSUR[LPDWHO\����������7KH�$XWKRULW\�PDGH�SURYLGHU�
SD\PHQWV�WR�WKH�6WDWH�RI�*HRUJLD�RI�DSSUR[LPDWHO\����������DQG����������LQ������DQG�
������UHVSHFWLYHO\���7KH�SD\PHQWV�DUH�LQFOXGHG�LQ�RWKHU�H[SHQVH�LQ�WKH�DFFRPSDQ\LQJ�
VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��

�
� 7KH�$XWKRULW\�DOVR�KDV�HQWHUHG�LQWR�SD\PHQW�DUUDQJHPHQWV�ZLWK�FHUWDLQ�FRPPHUFLDO�LQVXUDQFH�
FDUULHUV��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV���7KH�EDVLV�IRU�
SD\PHQW�WR�WKH�$XWKRULW\�XQGHU�WKHVH�DUUDQJHPHQWV�LQFOXGHV�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�
GLVFKDUJH��GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��DQG�SURVSHFWLYHO\�GHWHUPLQHG�GDLO\�UDWHV��
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BBBBBBBBBB�

�
��� 8QFRPSHQVDWHG�&DUH�
�
� 7KH�$XWKRULW\�ZDV�FRPSHQVDWHG�IRU�VHUYLFHV�DW�DPRXQWV�OHVV�WKDQ�LWV�HVWDEOLVKHG�UDWHV��JURVV�
SDWLHQW�FKDUJHV���
�
� 7KH�IROORZLQJ�LV�D�VXPPDU\�RI�XQFRPSHQVDWHG�VHUYLFHV�DQG�D�UHFRQFLOLDWLRQ�RI�JURVV�SDWLHQW�
FKDUJHV�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXH�IRU������DQG�������
�

�� ������ ��������
�
*URVV�SDWLHQW�FKDUJHV� ������������� �������������
�
8QFRPSHQVDWHG�VHUYLFHV��
� 0HGLFDUH� ���������� ����������
� 0HGLFDLG� ���������� ����������
� %OXH�&URVV� ���������� ����������
� 2WKHU�LQVXUDQFH� ���������� ����������
� &KDULW\�LQGLJHQW� ��������� ���������
� %DG�GHEWV� ����������� ������������
�
� � � 7RWDO�XQFRPSHQVDWHG�FDUH ����������� �����������
�
� � � 1HW�SDWLHQW�VHUYLFH�UHYHQXH �� ����������� ��������������
�

�
��� 'HSRVLWV�DQG�,QYHVWPHQWV�
�
� Custodial credit risk – deposits.��&XVWRGLDO�FUHGLW�ULVN�LV�WKH�ULVN�WKDW�LQ�WKH�HYHQW�RI�D�EDQN�
IDLOXUH��WKH�$XWKRULW\¶V�GHSRVLWV�PD\�QRW�EH�UHWXUQHG�WR�WKHP��
�
� 6WDWH�ODZ�UHTXLUHV�FROODWHUDOL]DWLRQ�RI�DOO�GHSRVLWV�ZLWK�IHGHUDO�GHSRVLWRU\�LQVXUDQFH�DQG�RWKHU�
DFFHSWDEOH�FROODWHUDO�LQ�VSHFLILF�DPRXQWV���$V�RI�-XQH����������DQG�������WKH�$XWKRULW\¶V�GHSRVLWV�
ZHUH�HQWLUHO\�LQVXUHG�RU�FROODWHUDOL]HG����
�
� Custodial credit risk – investments.��)RU�DQ�LQYHVWPHQW��WKLV�LV�WKH�ULVN�WKDW�LQ�WKH�HYHQW�RI�WKH�
IDLOXUH�RI�WKH�FRXQWHUSDUW\��WKH�$XWKRULW\�ZLOO�QRW�EH�DEOH�WR�UHFRYHU�WKH�YDOXH�RI�LWV�LQYHVWPHQW�RU�
FROODWHUDO�VHFXULWLHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\���7KH�$XWKRULW\¶V�LQYHVWPHQWV�DUH�
KHOG�LQ�WKH�$XWKRULW\¶V�QDPH�E\�D�FXVWRGLDO�EDQN�WKDW�LV�WKH�DJHQW�RI�WKH�$XWKRULW\��
�
�
�
�
�
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BBBBBBBBBB�

�
��� 'HSRVLWV�DQG�,QYHVWPHQWV��&RQWLQXHG�
�
� Custodial credit risk – investments, continued.��7KH�$XWKRULW\¶V�LQYHVWPHQWV�JHQHUDOO\�DUH�
UHSRUWHG�DW�IDLU�YDOXH���$W�-XQH����������DQG�������WKH�$XWKRULW\�KDG�WKH�IROORZLQJ�GHEW�VHFXULWLHV�ZLWK�
WKH�IROORZLQJ�PDWXULWLHV��DOO�RI�ZKLFK�ZHUH�KHOG�LQ�WKH�$XWKRULW\¶V�QDPH�E\�D�FXVWRGLDO�EDQN�WKDW�LV�DQ�
DJHQW�RI�WKH�$XWKRULW\��
�
June 30, 2019 � ,QYHVWPHQW�0DWXULWLHV��,Q�<HDUV��

�
,QYHVWPHQW�7\SH�

&DUU\LQJ�
$PRXQW�

/HVV�
7KDQ��

�
���

�
�����

0RUH�
7KDQ���

� � �
8�6��7UHDVXU\�1RWHV� ������������ ������� � �� � �� ������� �������������� ������� ��� ����
8�6��7UHDVXU\�%RQGV� ������� � � �� � ���� �������� �������
)HGHUDO�1DWLRQDO�� �
��0RUWJDJH�$VVRFLDWLRQ� ��������� � � �� � ���� �������� ���������
)HGHUDO�+RPH�/RDQ� �
��0RUWJDJH�&RUSRUDWLRQ� ����������� ��� � �� �� �� � ��� ���������� ����������
� �
� 7RWDO� ����������� �� ���� � �� �� ��������� �� ����������� �����������
� �
June 30, 2018 � ,QYHVWPHQW�0DWXULWLHV��,Q�<HDUV��

�
,QYHVWPHQW�7\SH�

&DUU\LQJ�
$PRXQW�

/HVV�
7KDQ��

�
���

�
�����

0RUH�
7KDQ���

� � �
8�6��7UHDVXU\�1RWHV� ����������� ������� � �� ����������� �������������� ������� ��� ����
8�6��7UHDVXU\�%RQGV� ������� � � �� � ���� �������� �������
)HGHUDO�1DWLRQDO�� �
��0RUWJDJH�$VVRFLDWLRQ� ��������� � � �� � ���� �������� ���������
)HGHUDO�+RPH�/RDQ� �
��0RUWJDJH�&RUSRUDWLRQ� ���������� ��� � �� �� �� � ��� ���������� ����������
� �
� 7RWDO� ����������� �� ���� � �� ����������� �� ����������� �����������
� �
 Interest rate risks.��7KH�$XWKRULW\�GRHV�QRW�KDYH�D�IRUPDO�LQYHVWPHQW�SROLF\�WKDW�OLPLWV�LQYHVWPHQW�
PDWXULWLHV�DV�D�PHDQV�RI�PDQDJLQJ�LWV�H[SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�FKDQJLQJ�LQWHUHVW�UDWHV��
�
� 7KH�$XWKRULW\¶V�LQYHVWPHQW�LQ�*HRUJLD�)XQG���/RFDO�*RYHUQPHQW�,QYHVWPHQW�3RRO��/*,3��KDV�
D�ZHLJKWHG�DYHUDJH�PDWXULW\�RI����GD\V�DQG����GD\V�DW�-XQH����������DQG�������UHVSHFWLYHO\��
�
� Credit risk.��7KH�$XWKRULW\�LQYHVWV�RQO\�LQ�8�6��7UHDVXULHV��8�6��*RYHUQPHQW�2EOLJDWLRQV��RU�
REOLJDWLRQV�JXDUDQWHHG�E\�WKH�8�6��*RYHUQPHQW�WKDW�DUH�KHOG�E\�WKH�$XWKRULW\¶V�WKLUG�SDUW\�DJHQW���
*HRUJLD�)XQG���/*,3�LV�LQYHVWHG�SULPDULO\�LQ�QHJRWLDWHG�LQYHVWPHQW�GHSRVLW�DJUHHPHQWV��RYHUQLJKW�
UHSXUFKDVH�DJUHHPHQWV�DQG�8�6��*RYHUQPHQW�DJHQF\�REOLJDWLRQV��
�
� *HRUJLD�)XQG���/*,3�FDUULHG�D�UDWLQJ�RI�$$$I�E\�6WDQGDUG�	�3RRUV�DW�ERWK�-XQH����������DQG�
������

�
&RQWLQXHG�

�
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�
� 6FKHGXOHG�SULQFLSDO�DQG�LQWHUHVW�UHSD\PHQWV�RQ�ORQJ�WHUP�GHEW�DUH�DV�IROORZV��
�

� %RQGV
<HDU�(QGLQJ�
-XQH�����

�
3ULQFLSDO

�
,QWHUHVW�

� �
����� ������������ ������������
����� ��������� ��������
����� ��������� ��������
����� ��������� ��������
����� ��������� ��������

��������� ���������� ����������
� �

7RWDO� ���������� ������������
� �

%RQG�SUHPLXP ���������� �
� �

1HW� ������������ �
� �
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-XQH����������DQG������
BBBBBBBBBB�

�
���� (PSOR\HH�5HWLUHPHQW�3ODQ�
�
� 7KH�$XWKRULW\�SURYLGHV�UHWLUHPHQW�EHQHILWV�IRU�LWV�HPSOR\HHV�WKURXJK�WKH�:D\QH�0HPRULDO�
+RVSLWDO�����N��3ODQ��D�GHILQHG�FRQWULEXWLRQ�SODQ���:D\QH�0HPRULDO�+RVSLWDO�DGPLQLVWHUV�WKH�3ODQ���
3ODQ�SURYLVLRQV�DQG�FRQWULEXWLRQ�UHTXLUHPHQWV�DUH�HVWDEOLVKHG�DQG�PD\�EH�DPHQGHG�E\�WKH�
$XWKRULW\¶V�%RDUG�RI�7UXVWHHV���(PSOR\HHV�DUH�HOLJLEOH�WR�SDUWLFLSDWH�DIWHU�RQH�KDOI�RI�RQH�\HDU�RI�
VHUYLFH�DQG�KDYLQJ�UHDFKHG�WKH�DJH�RI����DQG�RQH�KDOI���(PSOR\HHV�PD\�FRQWULEXWH�QRW�OHVV�WKDQ����
QRU�PRUH�WKDQ������RI�WKHLU�DQQXDO�FRPSHQVDWLRQ�WR�WKH�SODQ�VXFK�WKDW�WRWDO�FRQWULEXWLRQV�GR�QRW�
H[FHHG�WKH�PD[LPXP�DQQXDO�DPRXQW�DV�VHW�SHULRGLFDOO\�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH���(PSOR\HH�
FRQWULEXWLRQV�WR�WKH�3ODQ�ZHUH�DSSUR[LPDWHO\����������DQG����������IRU�WKH�\HDUV�HQGHG�-XQH�����
�����DQG�������UHVSHFWLYHO\���7KH�$XWKRULW\�PDNHV�D�PDWFKLQJ�FRQWULEXWLRQ�RI����RI�WKH�HPSOR\HH¶V�
DQQXDO�FRPSHQVDWLRQ���7KH�$XWKRULW\¶V�FRQWULEXWLRQV�WR�WKH�SODQ�WRWDOHG�DSSUR[LPDWHO\����������DQG�
���������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\���(PSOR\HHV�DUH�YHVWHG�LQ�WKHLU�
FRQWULEXWLRQV�LPPHGLDWHO\�DQG�YHVWHG�LQ�WKH�$XWKRULW\¶V�PDWFKLQJ�FRQWULEXWLRQV�EDVHG�RQ�D���\HDU�
JUDGH���0DWFKLQJ�IRUIHLWXUHV�DUH�XVHG�WR�UHGXFH�PDWFKLQJ�FRQWULEXWLRQV��
�
�
���� ,QVXUDQFH�$UUDQJHPHQWV�
�

Liability insurance.��7KH�$XWKRULW\�KDV�FODLPV�PDGH�LQVXUDQFH�FRYHUDJH�IRU�SURIHVVLRQDO�
OLDELOLW\�DQG�RFFXUUHQFH�LQVXUDQFH�FRYHUDJH�IRU�JHQHUDO�OLDELOLW\���7KH�LQVXUDQFH�SROLFLHV�KDYH�OLPLWV�RI�
�����������SHU�FODLP�RFFXUUHQFH�DQG������������DQQXDO�DJJUHJDWH���7KH�$XWKRULW\¶V�GHGXFWLEOH�IRU�
WKH�SURIHVVLRQDO�OLDELOLW\�SROLF\�LV���������IRU�LQGLYLGXDO�FODLPV�RU����������DQQXDO�DJJUHJDWH���7KH�
$XWKRULW\¶V�GHGXFWLEOH�IRU�WKH�JHQHUDO�OLDELOLW\�SROLF\�LV��������SHU�RFFXUUHQFH���7KH�$XWKRULW\�KDV�DOVR�
SXUFKDVHG�H[FHVV�OLDELOLW\�LQVXUDQFH�FRYHUDJH�ZLWK�D�SROLF\�OLPLW�RI�������������SHU�FODLP�DQG�
������������DQQXDO�DJJUHJDWH���7KH�$XWKRULW\¶V�GHGXFWLEOH�IRU�WKLV�SROLF\�LV�����������(VWLPDWHG�
DFFUXDOV�IRU�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG�KDYH�EHHQ�UHFRUGHG��
�

Employee health insurance.  7KH�$XWKRULW\�KDV�D�VHOI�LQVXUHG�KHDOWK�SODQ�IRU�LWV�HPSOR\HHV���
7KH�$XWKRULW\�KDV�SXUFKDVHG�VWRS�ORVV�LQVXUDQFH�WR�VXSSOHPHQW�WKH�KHDOWK�SODQ��ZKLFK�ZLOO�UHLPEXUVH�
WKH�$XWKRULW\�IRU�LQGLYLGXDO�FODLPV�LQ�H[FHVV�RI����������DQQXDOO\���7KH�$XWKRULW\�LQFXUUHG�H[SHQVHV�
UHODWHG�WR�WKLV�SODQ�RI�DSSUR[LPDWHO\������������DQG������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�
������UHVSHFWLYHO\���(VWLPDWHG�DFFUXDOV�IRU�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG�KDYH�EHHQ�UHFRUGHG�LQ�
DFFUXHG�H[SHQVHV�LQ�WKH�EDODQFH�VKHHW���(VWLPDWHG�DFFUXDOV�ZHUH�DSSUR[LPDWHO\����������DQG�
���������DW�-XQH����������DQG�������UHVSHFWLYHO\����
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1RWHV�7R�)LQDQFLDO�6WDWHPHQWV��&RQWLQXHG�

-XQH����������DQG������
BBBBBBBBBB�

�
���� )DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�
�
� 7KH�IROORZLQJ�PHWKRGV�DQG�DVVXPSWLRQV�ZHUH�XVHG�E\�WKH�$XWKRULW\�LQ�HVWLPDWLQJ�WKH�IDLU�YDOXH�
RI�LWV�ILQDQFLDO�LQVWUXPHQWV��
�

x� Cash and cash equivalents, estimated third-party payor settlements, accounts 
payable and accrued expenses:��7KH�FDUU\LQJ�DPRXQWV�UHSRUWHG�LQ�WKH�EDODQFH�
VKHHWV�DSSUR[LPDWH�WKHLU�IDLU�YDOXH�GXH�WR�WKH�VKRUW�WHUP�QDWXUH�RI�WKHVH�
LQVWUXPHQWV��
�

x� Noncurrent cash and investments:��)DLU�YDOXHV��ZKLFK�DUH�WKH�DPRXQWV�UHSRUWHG�LQ�
WKH�EDODQFH�VKHHW��DUH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��
�

x� Long-term debt:��)DLU�YDOXHV�RI�WKH�$XWKRULW\¶V�UHYHQXH�QRWHV�DUH�EDVHG�RQ�TXRWHG�
PDUNHW�SULFHV��

�
7KH�FDUU\LQJ�DPRXQWV�DQG�HVWLPDWHG�IDLU�YDOXHV�RI�WKH�$XWKRULW\¶V�ORQJ�WHUP�GHEW�DW�-XQH�����

�����DQG������DUH�DV�IROORZV��
�
� ���� �����
� &DUU\LQJ�

$PRXQW
�

)DLU�9DOXH
� &DUU\LQJ�

$PRXQW�
�

)DLU�9DOXH
� �
/RQJ�WHUP�GHEW� ������������ ������������ ������������� ������������
� �

�
���� 5XUDO�+RVSLWDO�7D[�&UHGLW�&RQWULEXWLRQV�
�
� 7KH�6WDWH�RI�*HRUJLD��6WDWH��SDVVHG�OHJLVODWLRQ�ZKLFK�ZLOO�DOORZ�LQGLYLGXDOV�RU�FRUSRUDWLRQV�WR�
UHFHLYH�D�6WDWH�WD[�FUHGLW�IRU�PDNLQJ�D�FRQWULEXWLRQ�WR�FHUWDLQ�TXDOLILHG�UXUDO�KRVSLWDO�RUJDQL]DWLRQV�
GXULQJ�FDOHQGDU�\HDUV������WKURXJK��������7KH�$XWKRULW\�VXEPLWWHG�WKH�QHFHVVDU\�GRFXPHQWDWLRQ�DQG�
ZDV�DSSURYHG�E\�WKH�6WDWH�WR�SDUWLFLSDWH�LQ�WKH�UXUDO�KRVSLWDO�WD[�FUHGLW�SURJUDP�IRU�FDOHQGDU�\HDUV�
�����DQG��������&RQWULEXWLRQV�UHFHLYHG�XQGHU�WKH�SURJUDP�ZHUH�DSSUR[LPDWHO\����������DQG�
���������GXULQJ�ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\���7KH�$XWKRULW\�ZLOO�KDYH�WR�EH�DSSURYHG�E\�
WKH�6WDWH�WR�SDUWLFLSDWH�LQ�WKH�SURJUDP�LQ�HDFK�VXEVHTXHQW�\HDU��
�
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BBBBBBBBBB�

�
���� -RLQW�9HQWXUH�
�
� 7KH�$XWKRULW\�DQG�6DLQW�-RVHSK¶V�+RVSLWDO��,QF��IRUPHG�:D\QH�6-&�0HGLFDO�*URXS��//&�
�:D\QH�6-&���D�SK\VLFLDQ�SUDFWLFH��GXULQJ��������7KH�$XWKRULW\�KDV�D�����LQWHUHVW�LQ�:D\QH�6-&�
ZKLFK�LV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG���&RQGHQVHG�XQDXGLWHG�ILQDQFLDO�LQIRUPDWLRQ�IRU�WKH�
MRLQW�YHQWXUH�LV�DV�IROORZV���
�

� ����-XQH���� ���� ���-XQH���������
�
%DODQFH�VKHHW��
� $VVHWV��
� � &DVK� ������ ������� �������������
� � &DSLWDO�DVVHWV� ������ �������
� � 2WKHU�DVVHWV ���������� ������������
�
� � � 7RWDO�DVVHWV� �� ��������� ������������
�
� /LDELOLWLHV��
� � $FFUXHG�H[SHQVHV� ������������� �������������
� (TXLW\� ��������� ����������
�
� � � 7RWDO�OLDELOLWLHV�DQG�HTXLW\ �� ��������� ������������
�
,QFRPH�VWDWHPHQW��
� 5HYHQXH� ������������ ������������
� ([SHQVHV� ����������� �����������
�
� � � 1HW�ORVV� ������������ ������������
�

� $�VFKHGXOH�RI�FKDQJHV�LQ�WKH�$XWKRULW\¶V�LQYHVWPHQW�LQ�WKH�MRLQW�YHQWXUH�IRU������DQG������
IROORZV���
�

� %DODQFH�
-XQH���������

&RQWULEXWHG�
&DSLWDO

,QYHVWPHQW�
/RVV

%DODQFH�
-XQH���������

� � �
-RLQW�YHQWXUH� ��������� ��������� ���������� ���������
� � �

�
�

� %DODQFH�
-XQH���������

&RQWULEXWHG�
&DSLWDO

,QYHVWPHQW�
/RVV

%DODQFH�
-XQH���������

� � �
-RLQW�YHQWXUH� ��������� ��������� ���������� ���������
� � �
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�
���� &RQWLQJHQFLHV�
�
� Litigation.��7KH�$XWKRULW\�LV�VXEMHFW�WR�OLWLJDWLRQ�DQG�UHJXODWRU\�LQYHVWLJDWLRQ�DULVLQJ�LQ�WKH�
FRXUVH�RI�EXVLQHVV���$IWHU�FRQVXOWDWLRQ�ZLWK�OHJDO�FRXQVHO��PDQDJHPHQW�EHOLHYHV�QR�PDWWHUV�H[LVW�WKDW�
ZRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�$XWKRULW\¶V�IXWXUH�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�IURP�
RSHUDWLRQV��
�
� Health care reform.��7KHUH�KDV�EHHQ�LQFUHDVLQJ�SUHVVXUH�RQ�&RQJUHVV�DQG�VRPH�VWDWH�
OHJLVODWXUHV�WR�FRQWURO�DQG�UHGXFH�WKH�FRVW�RI�KHDOWKFDUH�DW�WKH�QDWLRQDO�DQG�WKH�VWDWH�OHYHOV���
/HJLVODWLRQ�KDV�EHHQ�SDVVHG�WKDW�LQFOXGHV�FRVW�FRQWUROV�RQ�KHDOWKFDUH�SURYLGHUV��LQVXUDQFH�PDUNHW�
UHIRUPV��GHOLYHU\�V\VWHP�UHIRUPV�DQG�YDULRXV�LQGLYLGXDO�DQG�EXVLQHVV�PDQGDWHV�DPRQJ�RWKHU�
SURYLVLRQV���7KH�FRVWV�RI�FHUWDLQ�SURYLVLRQV�ZLOO�EH�IXQGHG�LQ�SDUW�E\�UHGXFWLRQV�LQ�SD\PHQWV�E\�
JRYHUQPHQW�SURJUDPV��LQFOXGLQJ�0HGLFDUH�DQG�0HGLFDLG���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKHVH�
FKDQJHV�ZLOO�QRW�DGYHUVHO\�DIIHFW�WKH�$XWKRULW\��
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