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),1$1&,$/�67$7(0(176��
�
� &RQVROLGDWHG�EDODQFH�VKHHWV�� ��
� &RQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�� ��
� &RQVROLGDWHG�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�DVVHWV�� ��
� &RQVROLGDWHG�VWDWHPHQWV�RI�FDVK�IORZV�� ��
� 1RWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� �������
�
6833/(0(17$5<�,1)250$7,21��
�
� &RQVROLGDWHG�VFKHGXOH�±�EDODQFH�VKHHW�LQIRUPDWLRQ�±������ ��������
� &RQVROLGDWLQJ�VFKHGXOH�±�RSHUDWLQJ�LQIRUPDWLRQ�±������ ���
� &RQVROLGDWHG�VFKHGXOH�±�EDODQFH�VKHHW�LQIRUPDWLRQ�±������ ��������
� &RQVROLGDWLQJ�VFKHGXOH�±�RSHUDWLQJ�LQIRUPDWLRQ�±������ ���
�
� �
�



�

�

�

�
�
�
�
�
�
�
�
�

,1'(3(1'(17�$8',7256¶�5(3257�
�
�
�
7R�WKH�%RDUG�RI�7UXVWHHV�
9DOOH\�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
:LQFKHVWHU��9LUJLQLD�
�
5HSRUW�RQ�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
�
:H�KDYH�DXGLWHG� WKH�DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�RI�9DOOH\�+HDOWK�6\VWHP�DQG� LWV�
VXEVLGLDULHV�ZKLFK�FRPSULVH� WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�'HFHPEHU����������DQG�������DQG�
WKH� UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV� LQ�QHW�DVVHWV��DQG�FDVK� IORZV� IRU� WKH�\HDUV�
WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��
�
0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
�
0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�
DQG� IDLU� SUHVHQWDWLRQ� RI� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP� PDWHULDO� PLVVWDWHPHQW��
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
�
$XGLWRU¶V�5HVSRQVLELOLW\�
�
2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU�
DXGLWV��:H�FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV� RI� $PHULFD�� 7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��
�
$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI� WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI� WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
ZKHWKHU�GXH� WR� IUDXG�RU�HUURU�� ,Q�PDNLQJ� WKRVH� ULVN�DVVHVVPHQWV�� WKH�DXGLWRU�FRQVLGHUV� LQWHUQDO�FRQWURO�
UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�
WR� GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH� HQWLW\¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\��ZH� H[SUHVV� QR�
VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�
UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH�
RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQ��
�
�

actcpas.com

101 Washington Street, East
P.O. Box 2629

Charleston, WV 25329
304.346.0441 | 304.346.8333 fax

800.642.3601

Bridgeport, WV    Buckhannon, WV    Charleston, WV    Columbus, OH    Meadville, PA    Morgantown, WV    New Castle, PA    Pittsburgh, PA
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2SLQLRQ�
�
,Q� RXU� RSLQLRQ�� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO�
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�9DOOH\�+HDOWK�6\VWHP�DQG�LWV�VXEVLGLDULHV�DV�RI�'HFHPEHU����������DQG�
������DQG�WKH�UHVXOWV�RI�WKHLU�RSHUDWLRQV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
�
�
2WKHU�0DWWHU�
�
2XU�DXGLWV�ZHUH�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
DV�D�ZKROH���7KH�FRQVROLGDWLQJ�LQIRUPDWLRQ�LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�UDWKHU�WKDQ�WR�
SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ��UHVXOWV�RI�RSHUDWLRQV��DQG�FDVK�IORZV�RI�WKH�LQGLYLGXDO�FRPSDQLHV�DQG�LV�QRW�
D� UHTXLUHG� SDUW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� � 6XFK� LQIRUPDWLRQ� LV� WKH� UHVSRQVLELOLW\� RI�
PDQDJHPHQW�DQG�ZDV�GHULYHG� IURP�DQG�UHODWHV�GLUHFWO\� WR� WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU� UHFRUGV�
XVHG� WR� SUHSDUH� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� � 7KH� FRQVROLGDWLQJ� � LQIRUPDWLRQ� KDV� EHHQ�
VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG�
FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH�
XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WKHPVHOYHV�� DQG� RWKHU� DGGLWLRQDO� SURFHGXUHV� LQ� DFFRUGDQFH� ZLWK�
DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���,Q�RXU�RSLQLRQ��WKH�LQIRUPDWLRQ�LV�
IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH����
�

� �
� �
&KDUOHVWRQ��:HVW�9LUJLQLD�
0DUFK����������
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See accompanying notes to consolidated financial statements 

��

� � � � � ����� � � ����� �
� � � � � �,Q�7KRXVDQGV�� �
�
$66(76�
�
&XUUHQW�DVVHWV�
� &DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� �������
� ,QYHVWPHQWV� � �������� � ��������
� $VVHWV�OLPLWHG�DV�WR�XVH� � ������� � �������
� 3DWLHQW�DFFRXQWV�UHFHLYDEOH� � ������� � �������
� ,QYHQWRU\�RI�VXSSOLHV� � ������� � �������
� 2WKHU�FXUUHQW�DVVHWV� � ������� � �������
�
� � 7RWDO�FXUUHQW�DVVHWV� � �������� � ��������
�
$VVHWV�OLPLWHG�DV�WR�XVH��QHW�RI�DPRXQW�UHTXLUHG�WR�PHHW�
� FXUUHQW�OLDELOLWLHV� � �������� � ��������
�
3URSHUW\�DQG�HTXLSPHQW��QHW� � �������� � ��������
�
2WKHU�DVVHWV�
� *RRGZLOO� � ������ � ������
� 2WKHU�LQYHVWPHQWV� � ������� � �������
� � � 7RWDO�RWKHU�DVVHWV� � ������� � �������
�
� � 7RWDO�DVVHWV� �� ���������� �� ����������
�
/,$%,/,7,(6�$1'�1(7�$66(76� � � � �
�
&XUUHQW�OLDELOLWLHV�
� &XUUHQW�LQVWDOOPHQWV�RI�ORQJ�WHUP�GHEW� �� ������ �� ������
� $FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� � ������� � �������
� $FFUXHG�VDODULHV�DQG�ZDJHV� � ������� � �������
� 7KLUG�SDUW\�VHWWOHPHQWV� � ������ � ������
� 2WKHU�FXUUHQW�OLDELOLWLHV� � ���� � ����
� � 7RWDO�FXUUHQW�OLDELOLWLHV� � �������� � �������
� � �
/RQJ�WHUP�GHEW��H[FOXGLQJ�FXUUHQW�LQVWDOOPHQWV� � �������� � ��������
$FFUXHG�SHQVLRQ�DQG�SRVWUHWLUHPHQW�REOLJDWLRQV� � ������� � �������
2WKHU�OLDELOLWLHV� � ������� � �������
� � 7RWDO�OLDELOLWLHV� � �������� � ��������
�
1HW�DVVHWV�
� 1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� � �������� � ��������
� 1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV� � ������� � �������
� � 7RWDO�QHW�DVVHWV� � �������� � ��������
�
� � 7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� �� ���������� �� ����������
�
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See accompanying notes to consolidated financial statements 

��

� � � � � ����� � � ����� �
� � � � � �,Q�7KRXVDQGV�� �
�
5HYHQXH��JDLQV�DQG�RWKHU�VXSSRUW�
� 1HW�SDWLHQW�VHUYLFH�UHYHQXH� � �������� � ���������
� 2WKHU�RSHUDWLQJ�UHYHQXH� � ������� � �������
� ,QYHVWPHQW�LQFRPH� � ������� � ������
� 1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV� � ������ � ����
�
� � 7RWDO�UHYHQXH��JDLQV�DQG�RWKHU�VXSSRUW� � �������� � ��������
�
([SHQVHV�
� 6DODULHV�DQG�ZDJHV� � �������� � ��������
� 3D\UROO�WD[HV�DQG�EHQHILWV� � ������� � �������
� 6XSSOLHV�DQG�RWKHU� � �������� � ��������
� 'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� � ������� � �������
� ,QWHUHVW�H[SHQVH� � ������� � �������
�
� � 7RWDO�H[SHQVHV� � �������� � ��������
�
� � ([FHVV�RI�RSHUDWLQJ�UHYHQXH�RYHU�RSHUDWLQJ�H[SHQVHV�
� � � EHIRUH�ORVV�RQ�LPSDLUPHQW�RI�ORQJ�OLYHG�DVVHWV� � ������� � �������
� �
/RVV�RQ�LPSDLUPHQW�RI�ORQJ�OLYHG�DVVHWV� � ��������� � ��
�
� � ([FHVV�RI�RSHUDWLQJ�UHYHQXH�RYHU�RSHUDWLQJ�H[SHQVHV�
� � � DIWHU�ORVV�RQ�LPSDLUPHQW�RI�ORQJ�OLYHG�DVVHWV� � ������� � �������
�
1RQRSHUDWLQJ�UHYHQXH�
� *DLQ�RQ�VDOH�RI�IL[HG�DVVHWV� � ���� � ������
� �
� � ([FHVV�RI�UHYHQXH�RYHU�H[SHQVHV� � ������� � �������
�
2WKHU�FKDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�
� 1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQ��ORVV��RQ�LQYHVWPHQWV� � ��������� � �������
� &KDQJH�LQ�YDOXH�RI�GHULYDWLYHV� � ������ � ������
� &KDQJH�LQ�SHQVLRQ�SODQ�IXQGHG�VWDWXV� � �������� � ���������
� � �
� � ,QFUHDVH��'HFUHDVH��LQ�QHW�DVVHWV�ZLWKRXW��
� � � GRQRU�UHVWULFWLRQV� �� ��������� �� �������
�
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�
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See accompanying notes to consolidated financial statements 

��

� � � � � ����� � � ����� �
� � � � � �,Q�7KRXVDQGV�� �
�
1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�
� ([FHVV�RI�UHYHQXH�RYHU�H[SHQVHV� �� ������� �� �������
� 1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQ��ORVV��RQ�LQYHVWPHQWV� � ��������� � �������
� &KDQJH�LQ�YDOXH�RI�GHULYDWLYHV� � ������ � ������
� &KDQJH�LQ�SHQVLRQ�SODQ�IXQGHG�VWDWXV� � �������� � ���������
�
� � ,QFUHDVH��'HFUHDVH��LQ�QHW�DVVHWV�ZLWKRXW��
� � � GRQRU�UHVWULFWLRQV� � ��������� � �������
�
1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�
� &RQWULEXWLRQV� � ������ � ������
� 1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV� � �������� � ������
� 1HW�UHDOL]HG�DQG�XQUHDOL]HG�JDLQ��ORVV��RQ�LQYHVWPHQWV� � �������� � ������
�
� � ,QFUHDVH��'HFUHDVH��LQ�QHW�DVVHWV�
� � � ZLWK�GRQRU�UHVWULFWLRQV� � ������ � ������
�
� � ,QFUHDVH��'HFUHDVH��LQ�QHW�DVVHWV� � ��������� � �������
�
1HW�DVVHWV��EHJLQQLQJ�RI�\HDU� � �������� � ��������
�
1HW�DVVHWV��HQG�RI�\HDU� �� �������� �� ��������
�
�
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See accompanying notes to consolidated financial statements 

��

� � � � � ����� � � ����� �
� � � � � �,Q�7KRXVDQGV�� �
�
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
� &KDQJH�LQ�QHW�DVVHWV� �� ��������� �� �������
� $GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK�
� � SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� �
� � $FFUHWLRQ�RI�ERQG�SUHPLXP� � ������ � ������
� � $PRUWL]DWLRQ�RI�GHIHUUHG�ILQDQFLQJ�FRVWV� � ���� � ����
� � 'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�� � ������� � �������
� � 1HW�UHDOL]HG�DQG�XQUHDOL]HG��JDLQV��ORVVHV�RQ�LQYHVWPHQWV� � ������� � ���������
� � 8QUHDOL]HG��JDLQV��RQ�GHULYDWLYHV� � �������� � ��������
� � &KDQJH�LQ�SHQVLRQ�SODQ�IXQGHG�VWDWXV� � ������ � �������
� � �*DLQ��RQ�VDOH�RI�SURSHUW\�DQG�HTXLSPHQW� � ������ � ��������
� � /RVV�RQ�LPSDLUPHQW�RI�ORQJ�OLYHG�DVVHWV� � ������� � ��
� � �,QFUHDVH��GHFUHDVH�LQ�� �
� � � 3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� � ������ � ��������
� � � ,QYHQWRU\�RI�VXSSOLHV� � �������� � ��������
� � � 2WKHU�FXUUHQW�DVVHWV� � ������ � ���������
� � � 2WKHU�DVVHWV� � ������ � �������
� � ,QFUHDVH��GHFUHDVH��LQ��
� � � $FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� � ������ � ��������
� � � $FFUXHG�VDODULHV�DQG�ZDJHV� � ������ � ������
� � � $FFUXHG�SHQVLRQ�DQG�SRVWUHWLUHPHQW�EHQHILWV� � ��������� � ���������
� � � 7KLUG�SDUW\�VHWWOHPHQWV�� � ������ � ������
� � � 2WKHU�FXUUHQW�OLDELOLWLHV� � ��� � ������
� � � 2WKHU�OLDELOLWLHV�� � ������ � ������
�
� � � � 1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� � ������� � �������
�
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�
� 3XUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW� � ��������� � ���������
� 3URFHHGV�IURP�VDOH�RI�SURSHUW\�DQG�HTXLSPHQW� � ������ � �������
� 3URFHHGV�IURP�VDOH�RI�LQYHVWPHQWV� � ���������� � �������
� 3XUFKDVHV�RI�LQYHVWPHQWV� � ������������ � ���������
� � � � � �
� � � � 1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� � ���������� � ���������� � �
&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�
� 3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW� � �������� � ��������
� 3URFHHGV�IURP�WKH�LVVXDQFH�RI�ORQJ�WHUP�GHEW� � ������� � ��
� 3UHPLXP�RQ�LVVXDQFH�RI�ORQJ�WHUP�GHEW� � ���� � ��
� 'HIHUUHG�ILQDQFLQJ�FRVWV� � ������ � ��
� � � � � � �
� � � � 1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV� � ������� � ��������
�
� � � � 1HW��GHFUHDVH��LQ�FDVK�DQG��
� � � � � FDVK�HTXLYDOHQWV� � ��������� � ���������
�
&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�\HDU� � ������� � ���������
&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�\HDU� �� ������� �� �������
�
6XSSOHPHQWDO�GLVFORVXUH�RI�FDVK�IORZ�LQIRUPDWLRQ�
� &DVK�SDLG�IRU�LQWHUHVW��QHW�RI������WKRXVDQG�DQG����WKRXVDQG��
� � FDSLWDOL]HG�LQ������DQG�������UHVSHFWLYHO\� �� ������� �� ������
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1RWH���� 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�
�
2UJDQL]DWLRQ�� �9DOOH\�+HDOWK�6\VWHP��9+6��ZDV� LQFRUSRUDWHG�RQ�1RYHPEHU���������DV�D�QRW�IRU�SURILW�
KROGLQJ�FRPSDQ\�RUJDQL]HG�H[FOXVLYHO\�IRU�FKDULWDEOH��EHQHYROHQW��HGXFDWLRQDO�DQG�VFLHQWLILF�SXUSRVHV�WR�
VXSSRUW� DQG�HQFRXUDJH�KHDOWK� FDUH� DQG� UHODWHG� VHUYLFHV� WKURXJK� SURYLGLQJ� ILQDQFLDO��PDQDJHPHQW� DQG�
RWKHU� DVVLVWDQFH� WR� LWV� DIILOLDWHV� DQG� RWKHU� RUJDQL]DWLRQV�� � 6XEVLGLDULHV� RI�9+6�� DOO� RI�ZKLFK� DUH�ZKROO\�
RZQHG��DUH�DV�IROORZV��
�

x� :LQFKHVWHU� 0HGLFDO� &HQWHU�� ,QF�� �WKH� 0HGLFDO� &HQWHU�� ²� D� ���� EHG� QRW�IRU�SURILW� DFXWH� FDUH�
KRVSLWDO�ORFDWHG�LQ�:LQFKHVWHU��9LUJLQLD��
�

x� :LQFKHVWHU�0HGLFDO�&HQWHU�)RXQGDWLRQ��WKH�:LQFKHVWHU�)RXQGDWLRQ��²�DQ�LQGHSHQGHQW��QRW�IRU�
SURILW�QRQ�VWRFN�FRUSRUDWLRQ�� �7KH�SXUSRVH�RI� WKH�:LQFKHVWHU�)RXQGDWLRQ� LV� WR� IXQG�HGXFDWLRQDO��
VFLHQWLILF�� DQG� FKDULWDEOH�HQGHDYRUV�� � 7KH�0HGLFDO�&HQWHU� LV� WKH� VROH� FRUSRUDWH�PHPEHU� RI� WKH�
:LQFKHVWHU� )RXQGDWLRQ�� � 7KH� DFFRXQWV� DQG� DFWLYLW\� RI� WKH� :LQFKHVWHU� )RXQGDWLRQ� DUH�
FRQVROLGDWHG�ZLWK�WKRVH�RI�WKH�0HGLFDO�&HQWHU���

�
x� :DUUHQ�0HPRULDO�+RVSLWDO��,QF���:DUUHQ��²�D�QRW�IRU�SURILW�FRUSRUDWLRQ�WKDW�RZQV�DQG�RSHUDWHV�D�

���EHG�JHQHUDO�VKRUW�WHUP�DFXWH�FDUH�KRVSLWDO�LQFOXGLQJ�D�����EHG�ORQJ�WHUP�FDUH�IDFLOLW\�ORFDWHG�
LQ�)URQW�5R\DO��9LUJLQLD��
�

x� :DUUHQ�0HPRULDO�+RVSLWDO�)RXQGDWLRQ��WKH�:DUUHQ�)RXQGDWLRQ��²�DQ�LQGHSHQGHQW��QRW�IRU�SURILW�
QRQ�VWRFN�FRUSRUDWLRQ���7KH�SXUSRVH�RI�WKH�:DUUHQ�)RXQGDWLRQ�LV�WR�IXQG�HGXFDWLRQDO��VFLHQWLILF��
DQG�FKDULWDEOH�HQGHDYRUV���:DUUHQ�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�WKH�:DUUHQ�)RXQGDWLRQ���7KH�
DFFRXQWV�DQG�DFWLYLW\�RI�WKH�:DUUHQ�)RXQGDWLRQ�DUH�FRQVROLGDWHG�ZLWK�WKRVH�RI�:DUUHQ��

�
x� 6KHQDQGRDK�0HPRULDO�+RVSLWDO��,QF���6KHQDQGRDK��²�D�QRW�IRU�SURILW�FRUSRUDWLRQ�WKDW�RZQV�DQG�

RSHUDWHV�D����EHG�FULWLFDO�DFFHVV�KRVSLWDO�LQ�:RRGVWRFN��9LUJLQLD��
�

x� 6KHQDQGRDK�0HPRULDO� +RVSLWDO� )RXQGDWLRQ� �WKH� 6KHQDQGRDK� )RXQGDWLRQ��²� DQ� LQGHSHQGHQW��
QRW�IRU�SURILW� QRQ�VWRFN� FRUSRUDWLRQ�� � 7KH� SXUSRVH� RI� WKH� 6KHQDQGRDK� )RXQGDWLRQ� LV� WR� IXQG�
HGXFDWLRQDO��VFLHQWLILF��DQG�FKDULWDEOH�HQGHDYRUV���6KHQDQGRDK�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�
WKH� 6KHQDQGRDK� )RXQGDWLRQ�� � 7KH� DFFRXQWV� DQG� DFWLYLW\� RI� WKH� 6KHQDQGRDK� )RXQGDWLRQ� DUH�
FRQVROLGDWHG�ZLWK�WKRVH�RI�6KHQDQGRDK��

�
x� 9DOOH\�5HJLRQDO�(QWHUSULVHV��,QF���9DOOH\�5HJLRQDO��²�D�IRU�SURILW�RUJDQL]DWLRQ�ZKLFK�PDQDJHV�D�

KRPH�KHDOWK�FDUH�DJHQF\��RSHUDWHV�DQ�DPEXODQFH�VHUYLFH��XUJHQW�FDUH�FHQWHUV��D�UHWDLO�SKDUPDF\�
DQG�ELOOLQJ�VHUYLFHV�IRU�QRQ�DIILOLDWHG�DPEXODQFH�SURYLGHUV���
�

x� (DVW�0RXQWDLQ�+HDOWK� $GYDQWDJH�� ,QF�� �(DVW�0RXQWDLQ��²� D� QRW�IRU�SURILW� FRUSRUDWLRQ� WKDW� ZDV�
RUJDQL]HG� RQ� )HEUXDU\� ��� ������ZLWK�9+6� DV� LWV� VROH� FRUSRUDWH�PHPEHU�� � (DVW�0RXQWDLQ�ZDV�
RUJDQL]HG�IRU�WKH�SULPDU\�SXUSRVH�RI�RZQLQJ�DQG�RSHUDWLQJ�KHDOWKFDUH�IDFLOLWLHV�LQ�:HVW�9LUJLQLD��
LQFOXGLQJ�+DPSVKLUH�DQG�:DU��
�

x� +DPSVKLUH� 0HPRULDO� +RVSLWDO�� ,QF�� �+DPSVKLUH�� ²� D� QRW�IRU�SURILW� FRUSRUDWLRQ� WKDW� RZQV� DQG�
RSHUDWHV�D����EHG�FULWLFDO�DFFHVV�KRVSLWDO� LQFOXGLQJ�D����EHG�VNLOOHG�QXUVLQJ� IDFLOLW\� LQ�5RPQH\��
:HVW�9LUJLQLD����
�
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x� +DPSVKLUH� :HOOQHVV� &HQWHU�� ,QF�� ²� 2Q� -DQXDU\� ���� ������ (DVW� 0RXQWDLQ� +HDOWK� $GYDQWDJH�
HQWHUHG� LQWR�D� ORQJ�WHUP� OHDVH�DJUHHPHQW� WR� OHDVH�DQG�RSHUDWH�D��������VTXDUH� IRRW�ZHOOQHVV�
FHQWHU���7KH�OHDVH�DJUHHPHQW�ZLWK�WKH�+DPSVKLUH�&RXQW\�'HYHORSPHQW�$XWKRULW\�LV�IRU�D�SHULRG�RI�
���\HDUV��
�
,Q�������+DPSVKLUH�:HOOQHVV�&HQWHU��,QF���D�QRW�IRU�SURILW�FRUSRUDWLRQ��ZDV�HVWDEOLVKHG�WR�RSHUDWH�
WKH�ZHOOQHVV�FHQWHU�DQG�DVVXPH�UHVSRQVLELOLW\�IRU�WKH�OHDVH���(DVW�0RXQWDLQ�+HDOWK�$GYDQWDJH�LV�
WKH�VROH�FRUSRUDWH�PHPEHU�RI�+DPSVKLUH�:HOOQHVV�&HQWHU��,QF��
�

x� :DU�0HPRULDO�+RVSLWDO��,QF���:DU��²�D�QRW�IRU�SURILW�FRUSRUDWLRQ�WKDW�RZQV�DQG�RSHUDWHV�D����EHG�
FULWLFDO�DFFHVV�KRVSLWDO�DQG�D����EHG�VNLOOHG�QXUVLQJ�IDFLOLW\�LQ�%HUNHOH\�6SULQJV��:HVW�9LUJLQLD����
�

x� 3DJH�0HPRULDO�+RVSLWDO��,QF���3DJH��²�D�QRW�IRU�SURILW�FRUSRUDWLRQ�WKDW�RZQV�DQG�RSHUDWHV�D����
EHG�FULWLFDO�DFFHVV�KRVSLWDO�LQ�/XUD\��9LUJLQLD����
�

x� 9DOOH\� 3DUWQHUV�� //&� ²� D� QRW�IRU�SURILW� OLPLWHG� OLDELOLW\� FRUSRUDWLRQ� RUJDQL]HG� LQ� ����� IRU� WKH�
GHYHORSPHQW� RI� DQ� DFFRXQWDEOH� FDUH� RUJDQL]DWLRQ� WR� DGGUHVV� SRSXODWLRQ� KHDOWK� RI� WKH�
FRPPXQLWLHV�VHUYHG�E\�9+6��
�

x� 9DOOH\�3K\VLFLDQ�(QWHUSULVH�� ,QF�� �93(��²�D�QRW�IRU�SURILW�FRUSRUDWLRQ� IRUPHG�IRU� WKH�SXUSRVH�RI�
HPSOR\LQJ�SK\VLFLDQV�DQG�SURYLGLQJ�RIILFH�PDQDJHPHQW�VHUYLFHV�WR�QRQ�HPSOR\HG�SK\VLFLDQV� LQ�
WKH�FRPPXQLWLHV�VHUYHG�E\�9+6��
�

x� 1RUWKHUQ�:9� +RPH� +HDOWK�� //&�²� D� QRW�IRU�SURILW� OLPLWHG� OLDELOLW\� FRUSRUDWLRQ� SURYLGLQJ� KRPH�
KHDOWK�VHUYLFHV�RZQHG�RQH�WKLUG�HDFK�E\�WKH�0HGLFDO�&HQWHU��+DPSVKLUH�DQG�:DU���

3ULQFLSOHV� RI� &RQVROLGDWLRQ�� � 7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� WKH� DFFRXQWV� RI� 9DOOH\�
+HDOWK�6\VWHP�DQG�LWV�VXEVLGLDULHV��FROOHFWLYHO\�UHIHUUHG�WR�DV�9+6�LQ�WKH�DFFRPSDQ\LQJ�IRRWQRWHV����$OO�
VLJQLILFDQW�LQWHUFRPSDQ\�EDODQFHV�DQG�WUDQVDFWLRQV�DUH�HOLPLQDWHG�LQ�FRQVROLGDWLRQ���
8VH� RI� (VWLPDWHV�� � 7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV�
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG�
DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�
DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�
GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV���
&DVK� DQG� &DVK� (TXLYDOHQWV�� � &DVK� DQG� FDVK� HTXLYDOHQWV� DUH� KLJKO\� OLTXLG� LQWHUHVW�EHDULQJ� EDQN�
GHSRVLWV�DQG�UHSXUFKDVH�DJUHHPHQWV��7KH�FDUU\LQJ�DPRXQW�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�DSSUR[LPDWHV�
IDLU�PDUNHW�YDOXH��)RU�SXUSRVHV�RI� WKH�VWDWHPHQW�RI�FDVK�IORZV��9+6�FRQVLGHUV�DOO�KLJKO\� OLTXLG�ILQDQFLDO�
LQVWUXPHQWV�SXUFKDVHG�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�HTXLYDOHQWV���
3DWLHQW�$FFRXQWV�5HFHLYDEOH���3DWLHQW�DFFRXQWV�UHFHLYDEOH�DUH�FDUULHG�DW�QHW�UHDOL]DEOH�YDOXH�EDVHG�RQ�
FHUWDLQ�DVVXPSWLRQV�GHWHUPLQHG�E\�HDFK�SD\RU���,Q�HYDOXDWLQJ�DFFRXQWV�UHFHLYDEOH��9+6�DQDO\]HV�LWV�SDVW�
KLVWRU\�DQG�LGHQWLILHV�WUHQGV�IRU�HDFK�RI�LWV�PDMRU�SD\RU�VRXUFHV�RI�UHYHQXH�WR�HVWLPDWH�WKH�QHW�UHDOL]DEOH�
YDOXH���)RU�UHFHLYDEOHV�DVVRFLDWHG�ZLWK�VHOI�SD\�SDWLHQWV��ZKLFK�LQFOXGHV�ERWK�SDWLHQWV�ZLWKRXW�LQVXUDQFH�
DQG�SDWLHQWV�ZLWK�GHGXFWLEOH�DQG�FRSD\PHQW�EDODQFHV�GXH�IRU�ZKLFK�WKLUG±SDUW\�FRYHUDJH�H[LVWV�IRU�SDUW�RI�
WKH� ELOO��� 9+6� GHWHUPLQHV� LPSOLFLW� SULFH� FRQFHVVLRQV� EDVHG� RQ� LWV� SDVW� KLVWRULFDO� FROOHFWLRQ� H[SHULHQFH��
ZKLFK�LQGLFDWHV�WKDW�PDQ\�SDWLHQWV�DUH�XQDEOH�RU�XQZLOOLQJ�WR�SD\�WKH�SRUWLRQ�RI�WKHLU�ELOO�IRU�ZKLFK�WKH\�DUH�
ILQDQFLDOO\� UHVSRQVLEOH��0DQDJHPHQW� UHYLHZV� WURXEOHG�� DJHG�DFFRXQWV� WR�GHWHUPLQH�FROOHFWLRQ�SRWHQWLDO���
$FFRXQWV�DUH�ZULWWHQ�RII�ZKHQ�DOO�UHDVRQDEOH�LQWHUQDO�DQG�H[WHUQDO�FROOHFWLRQ�HIIRUWV�KDYH�EHHQ�H[KDXVWHG��
(VWLPDWHG�LPSOLFLW�SULFH�FRQFHVVLRQV�RI�������PLOOLRQ�IRU�ERWK�\HDUV�HQGHG�'HFHPEHU����������DQG�������
KDYH�EHHQ�UHFRUGHG�DV�UHGXFWLRQV�WR�SDWLHQW�DFFRXQWV�UHFHLYDEOH���
�
� �
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,Q� ������ 9+6� HQWHUHG� LQWR� DQ� DJUHHPHQW� ZLWK� D� ILQDQFLQJ� FRPSDQ\� WR� DVVLVW� SDWLHQWV� LQ� VHWWLQJ� XS�
SD\PHQW�SODQV�IRU�VHOI�SD\�EDODQFHV��3D\PHQW�SODQV�DUH�EHWZHHQ�WKH�ILQDQFLQJ�FRPSDQ\�DQG�WKH�SDWLHQW���
2QFH�D�SD\PHQW�SODQ�LV�HVWDEOLVKHG�ZLWK�D�SDWLHQW��9+6�WUDQVIHUV�WKH�RXWVWDQGLQJ�VHOI�SD\�EDODQFHV�WR�WKH�
ILQDQFLQJ� FRPSDQ\� LQ� H[FKDQJH� IRU� XSIURQW� FDVK��$� UHFRXUVH�SD\PHQW� WR� WKH� ILQDQFLQJ� FRPSDQ\�FRXOG�
UHVXOW�IRU�WKRVH�DFFRXQWV�WKDW�ZHUH�QRW�FROOHFWHG���$Q�HVWLPDWHG�UHFRXUVH�UHVHUYH�LV�PDGH�EDVHG�RQ�SDVW�
KLVWRU\� DQG� LQGXVWU\� H[SHULHQFH� UHJDUGLQJ� VHOI�SD\� FROOHFWDELOLW\�� 7KH� HVWLPDWHG� UHFRXUVH� UHVHUYH� LV�
LQFOXGHG� LQ� SDWLHQW� DFFRXQWV� UHFHLYDEOH� DQG� LV� DSSUR[LPDWHO\� ����� PLOOLRQ� DQG� ����� PLOOLRQ� DW�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��
�
3OHGJHV�5HFHLYDEOH��3OHGJHV�UHFHLYDEOH�UHSUHVHQW�XQFRQGLWLRQDO�SURPLVHV�WR�JLYH�DQG�DUH�FDUULHG�DW�WKH�
RULJLQDO� SOHGJH� OHVV� DQ� HVWLPDWH� PDGH� IRU� GRXEWIXO� RU� XQFROOHFWLEOH� DFFRXQWV�� � ,Q� HYDOXDWLQJ� WKH�
FROOHFWDELOLW\� RI� SOHGJHV� UHFHLYDEOH�� 9+6� DQDO\]HG� SDVW� KLVWRU\� DQG� LQGXVWU\� H[SHULHQFH� UHJDUGLQJ�
RXWVWDQGLQJ� SOHGJH� EDODQFHV�� � 9+6¶V� SOHGJHV� UHFHLYDEOH� ZDV� ����� PLOOLRQ� DQG� ����� PLOOLRQ� DW�
'HFHPEHU����������DQG�������UHVSHFWLYHO\���9+6¶V�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�RI�SOHGJHV�UHFHLYDEOH�
ZDV�����WKRXVDQG�DQG������WKRXVDQG�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�FDUU\LQJ�YDOXH�
RI�WKH�SOHGJHV�UHFHLYDEOH�DSSUR[LPDWHV�IDLU�YDOXH����
�
,QYHVWPHQWV���,QYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV�DQG�DOO�LQYHVWPHQWV�LQ�
GHEW� VHFXULWLHV�DUH�PHDVXUHG�DW� IDLU� YDOXH� LQ� WKH�EDODQFH�VKHHW�� � ,QYHVWPHQW� LQFRPH�RU� ORVV� �LQFOXGLQJ�
UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�� LQWHUHVW�DQG�GLYLGHQGV�� LV� LQFOXGHG�LQ�WKH�H[FHVV�RI�UHYHQXHV�
RYHU�H[SHQVHV�XQOHVV�WKH�LQFRPH�RU�ORVV�LV�UHVWULFWHG�E\�GRQRU�RU�ODZ���8QUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�
LQYHVWPHQWV�DUH�H[FOXGHG�IURP�WKH�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�XQOHVV�WKH�LQYHVWPHQWV�DUH�WUDGLQJ�
VHFXULWLHV���9+6�GRHV�QRW�UHTXLUH�FROODWHUDO�WR�VHFXUH�LWV�LQYHVWPHQWV��
�
$VVHWV� /LPLWHG� DV� WR�8VH�� � $VVHWV� OLPLWHG� DV� WR� XVH� SULPDULO\� LQFOXGH� DVVHWV� KHOG� E\� WUXVWHHV� XQGHU�
LQGHQWXUH� DJUHHPHQWV� DQG� GHVLJQDWHG� DVVHWV� VHW� DVLGH� E\� WKH� %RDUG� RI� 7UXVWHHV� IRU� IXWXUH� FDSLWDO�
LPSURYHPHQWV��RYHU�ZKLFK�WKH�%RDUG�UHWDLQV�FRQWURO�DQG�PD\�DW�LWV�GLVFUHWLRQ�VXEVHTXHQWO\�XVH�IRU�RWKHU�
SXUSRVHV�� � $PRXQWV� UHTXLUHG� WR�PHHW� FXUUHQW� OLDELOLWLHV� RI� 9+6� KDYH� EHHQ� UHFODVVLILHG� LQ� WKH� EDODQFH�
VKHHWV�DW�'HFHPEHU����������DQG�������
�
,QYHQWRU\�RI�6XSSOLHV���7KH�LQYHQWRU\�RI�VXSSOLHV�LV�PDLQWDLQHG�RQ�D�ILUVW�LQ��ILUVW�RXW�EDVLV�DQG�LV�VWDWHG�
DW�WKH�ORZHU�RI�FRVW�RU�PDUNHW��
�
3URSHUW\�DQG�(TXLSPHQW�� �3URSHUW\�DQG�HTXLSPHQW�DFTXLVLWLRQV�DUH�UHFRUGHG�DW�FRVW�� �'HSUHFLDWLRQ� LV�
SURYLGHG� RYHU� WKH� HVWLPDWHG� XVHIXO� OLIH� RI� HDFK� FODVV� RI� GHSUHFLDEOH� DVVHW� DQG� LV� FRPSXWHG� XVLQJ� WKH�
VWUDLJKW�OLQH�PHWKRG���(TXLSPHQW�XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�LV�DPRUWL]HG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�
RYHU�WKH�VKRUWHU�SHULRG�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�HTXLSPHQW���6XFK�DPRUWL]DWLRQ�
LV� LQFOXGHG� LQ� GHSUHFLDWLRQ� DQG� DPRUWL]DWLRQ� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� � ,QWHUHVW� FRVW� LQFXUUHG� RQ�
ERUURZHG� IXQGV�GXULQJ� WKH�SHULRG�RI�FRQVWUXFWLRQ�RI�FDSLWDO�DVVHWV� LV�FDSLWDOL]HG�DV�D�FRPSRQHQW�RI� WKH�
FRVW�RI�DFTXLULQJ�WKRVH�DVVHWV���(VWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV�DUH�DV�IROORZV��
�

%XLOGLQJV�� � ���WR����\HDUV�
)L[HG�HTXLSPHQW� ���WR����\HDUV�
0DMRU�PRYHDEOH�HTXLSPHQW� ��WR����\HDUV�
6RIWZDUH� � ��WR���\HDUV�

�
*LIWV�RI� ORQJ�OLYHG�DVVHWV�VXFK�DV� ODQG��EXLOGLQJV��RU�HTXLSPHQW�DUH�UHSRUWHG�DV� LQFUHDVHG�LQ�QHW�DVVHWV�
ZLWKRXW�GRQRU�UHVWULFWLRQV��DQG�DUH�H[FOXGHG�IURP�WKH�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��XQOHVV�H[SOLFLW�
GRQRU�VWLSXODWLRQV�VSHFLI\�KRZ�WKH�GRQDWHG�DVVHWV�PXVW�EH�XVHG���*LIWV�RI� ORQJ�OLYHG�DVVHWV�ZLWK�H[SOLFLW�
UHVWULFWLRQV�WKDW�VSHFLI\�KRZ�WKH�DVVHWV�DUH�WR�EH�XVHG��DQG�JLIWV�RI�FDVK�RU�RWKHU�DVVHWV�WKDW�PXVW�EH�XVHG�
WR�DFTXLUH�ORQJ�OLYHG�DVVHWV��DUH�UHSRUWHG�DV�UHVWULFWHG�VXSSRUW���$EVHQW�H[SOLFLW�GRQRU�VWLSXODWLRQV�DERXW�
KRZ�ORQJ�WKRVH�ORQJ�OLYHG�DVVHWV�PXVW�EH�PDLQWDLQHG��H[SLUDWLRQV�RI�GRQRU�UHVWULFWLRQV�DUH�UHSRUWHG�ZKHQ�
WKH�GRQDWHG�RU�DFTXLUHG�ORQJ�OLYHG�DVVHWV�DUH�SODFHG�LQ�VHUYLFH��
� �
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'HIHUUHG� )LQDQFLQJ�&RVWV�� � 'HIHUUHG� ILQDQFLQJ� FRVWV� DUH� DPRUWL]HG� RYHU� WKH� SHULRG� WKH� REOLJDWLRQ� LV�
RXWVWDQGLQJ� XVLQJ� WKH� VWUDLJKW�OLQH� PHWKRG�� ZKLFK� LV� QRW� PDWHULDOO\� GLIIHUHQW� WKDQ� WKH� HIIHFWLYH� LQWHUHVW�
PHWKRG�� � $PRUWL]DWLRQ� H[SHQVH� UHODWHG� WR� WKH� GHIHUUHG� ILQDQFLQJ� FRVWV� ZDV� ����� WKRXVDQG� DQG� �����
WKRXVDQG� IRU������DQG������� UHVSHFWLYHO\��'HIHUUHG� ILQDQFLQJ� IHHV�KDYH�EHHQ�QHWWHG�DJDLQVW� ORQJ�WHUP�
GHEW�LQ�DFFRUGDQFH�ZLWK�DXWKRULWDWLYH�JXLGDQFH��
�
*RRGZLOO���9+6�UHFRUGHG�JRRGZLOO�DV�WKH�H[FHVV�RI�SXUFKDVH�SULFH�RYHU�WKH�IDLU�YDOXH�RI�WKH�LGHQWLILDEOH�
DVVHWV�DFTXLUHG� IRU�YDULRXV�DFTXLVLWLRQV��$XWKRULWDWLYH�JXLGDQFH� UHODWHG� WR�JRRGZLOO�DQG�RWKHU� LQWDQJLEOH�
DVVHWV� SUHVFULEHV� WKH� DSSOLFDWLRQ� RI� D� WZR�VWHS� SURFHVV� IRU� LPSDLUPHQW� WHVWLQJ� RI� JRRGZLOO� LI� DGYHUVH�
TXDOLWDWLYH�IDFWRUV�H[LVW�LQGLFDWLQJ�WKDW�LW�LV�PRUH�OLNHO\�WKDQ�QRW�WKDW�JRRGZLOO�LV�LPSDLUHG��7KLV�LV�SHUIRUPHG�
DQQXDOO\��DV�ZHOO�DV�ZKHQ�DQ�HYHQW� WULJJHULQJ� LPSDLUPHQW�PD\�KDYH�RFFXUUHG��8SRQ�GHWHUPLQDWLRQ� WKDW�
JRRGZLOO�LV�PRUH�WKDQ�OLNHO\�WR�EH�LPSDLUHG��WKH�WZR�VWHS�SURFHVV�ZRXOG�EH�DSSOLHG��7KH�ILUVW�VWHS�WHVWV�IRU�
LPSDLUPHQW�ZKLOH�WKH�VHFRQG�VWHS��LI�QHFHVVDU\��PHDVXUHV�LPSDLUPHQW��9+6�KDV�VHOHFWHG�'HFHPEHU����
RQ�ZKLFK�WR�SHUIRUP�LWV�DQQXDO�HYDOXDWLRQ�RI�JRRGZLOO�IRU�LPSDLUPHQW��
�
1HW�$VVHWV���1HW�DVVHWV��UHYHQXH��JDLQV��DQG�ORVVHV�DUH�FODVVLILHG�EDVHG�RQ�WKH�H[LVWHQFH�RU�DEVHQFH�RI�
GRQRU�RU� JUDQWRU� LPSRVHG� UHVWULFWLRQV�� �$FFRUGLQJO\�� QHW� DVVHWV�DQG�FKDQJHV� WKHUHLQ�DUH�FODVVLILHG�DQG�
UHSRUWHG�DV�IROORZV���
�

x� 1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�±�1HW�DVVHWV�DYDLODEOH�IRU�XVH�LQ�JHQHUDO�RSHUDWLRQV�DQG�QRW�
VXEMHFW�WR�GRQRU��RU�FHUWDLQ�JUDQWRU��UHVWULFWLRQV���7KH�JRYHUQLQJ�ERDUG�KDV�GHVLJQDWHG��IURP�QHW�
DVVHWV� ZLWKRXW� GRQRU� UHVWULFWLRQV�� QHW� DVVHWV� IRU� DQ� RSHUDWLQJ� UHVHUYH� DQG� ERDUG�GHVLJQDWHG�
HQGRZPHQW���
�

x� 1HW� DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV� ±� 1HW� DVVHWV� VXEMHFW� WR� GRQRU� �RU� FHUWDLQ� JUDQWRU�� LPSRVHG�
UHVWULFWLRQV���6RPH�GRQRU�LPSRVHG�UHVWULFWLRQV�DUH�WHPSRUDU\�LQ�QDWXUH��VXFK�DV�WKRVH�WKDW�ZLOO�EH�
PHW� E\� WKH� SDVVDJH� RI� WLPH� RU� RWKHU� HYHQWV� VSHFLILHG� E\� WKH� GRQRU�� 2WKHU� GRQRU�LPSRVHG�
UHVWULFWLRQV�DUH�SHUSHWXDO� LQ�QDWXUH��ZKHUH� WKH�GRQRU�VWLSXODWHV� WKDW� UHVRXUFHV�EH�PDLQWDLQHG� LQ�
SHUSHWXLW\��'RQRU�LPSRVHG�UHVWULFWLRQV�DUH�UHOHDVHG�ZKHQ�D�UHVWULFWLRQ�H[SLUHV��WKDW�LV��ZKHQ�WKH�
VWLSXODWHG� WLPH�KDV�HODSVHG��ZKHQ� WKH�VWLSXODWHG�SXUSRVH� IRU�ZKLFK� WKH� UHVRXUFH�ZDV�UHVWULFWHG�
KDV�EHHQ�IXOILOOHG��RU�ERWK��

�
([FHVV�RI�5HYHQXHV�RYHU�([SHQVHV�� �7KH�VWDWHPHQWV�RI�RSHUDWLRQV� LQFOXGH�H[FHVV�RI� UHYHQXHV�RYHU�
H[SHQVHV��&KDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�ZKLFK�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�
RYHU�H[SHQVHV��FRQVLVWHQW�ZLWK�LQGXVWU\�SUDFWLFH��LQFOXGH�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�GHULYDWLYHV�DQG�
LQYHVWPHQWV�RWKHU� WKDQ� WUDGLQJ�VHFXULWLHV��SHUPDQHQW� WUDQVIHUV�RI�DVVHWV� WR�DQG� IURP�DIILOLDWHV� IRU�RWKHU�
WKDQ�JRRGV�DQG�VHUYLFHV��FKDQJHV�LQ�SHQVLRQ�SODQ�IXQGLQJ�VWDWXV�DQG�FRQWULEXWLRQV�RI� ORQJ�OLYHG�DVVHWV�
�LQFOXGLQJ� DVVHWV� DFTXLUHG� XVLQJ� FRQWULEXWLRQV�� ZKLFK� E\� GRQRU� UHVWULFWLRQ�� ZHUH� WR� EH� XVHG� IRU� WKH�
SXUSRVHV�RI�DFTXLULQJ�VXFK�DVVHWV���
�
1HW� 3DWLHQW� 6HUYLFH� 5HYHQXH�� � 2Q� -DQXDU\� ��� ������ 9+6� DGRSWHG� WKH� QHZ� UHYHQXH� UHFRJQLWLRQ�
DFFRXQWLQJ� VWDQGDUG� LVVXHG� E\� WKH� )LQDQFLDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �)$6%�� XVLQJ� WKH� IXOO�
UHWURVSHFWLYH�PHWKRG��7KH�DGRSWLRQ�RI�WKH�QHZ�VWDQGDUG�GLG�QRW�KDYH�DQ�LPSDFW�RQ�WKH�UHFRJQLWLRQ�RI�QHZ�
UHYHQXHV�IRU�DQ\�SHULRGV�SULRU�WR�DGRSWLRQ��3URYLVLRQ�IRU�EDG�GHEWV�LV�QR�ORQJHU�SUHVHQWHG�DV�D�VHSHUDWH�
OLQH�LWHP�LQ�WKH�&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�EXW�LQFOXGHG�LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�DV�DQ�
HVWLPDWHG�LPSOLFLW�SULFH�FRQFHVVLRQ�GHGXFWLRQ��$GGLWLRQDOO\��WKH�HVWLPDWHG�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�
ZDV� UHODVVLILHG� DV� D� FRPSRQHQW� RI� SDWLHQW� DFFRXQWV� UHFHLYDEOH� DQG� HOLPLQDWHG� RQ� WKH� &RQVROLGDWHG�
%DODQFH�6KHHWV��%HFDXVH�DOO�RI�LWV�SHUIRUPDQFH�REOLJDWLRQV�UHODWH�WR�FRQWUDFWV�ZLWK�D�GXUDWLRQ�RI�OHVV�WKDQ�
RQH�\HDU��9+6�KDV�HOHFWHG�WR�DSSO\�WKH�RSWLRQDO�H[HPSWLRQ�SURYLGHG�LQ�)$6%�$6&��������������$��DQG��
WKHUHIRUH�� LV� QRW� UHTXLUHG� WR� GLVFORVH� WKH� DJJUHJDWH� DPRXQW� RI� WKH� WUDQVDFWLRQ� SULFHV� DOORFDWHG� WR�
SHUIRUPDQFH�REOLJDWLRQV�WKDW�DUH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��7KH�
XQVDWLVILHG� RU� SDUWLDOO\� XQVDWLVILHG� SHUIRUPDQFH� REOLJDWLRQV� UHIHUUHG� WR� DERYH� DUH� SULPDULO\� UHODWHG� WR�
LQSDWLHQW�DFXWH�FDUH�VHUYLFHV�DW� WKH�HQG�RI� WKH� UHSRUWLQJ�SHULRG��7KH�SHUIRUPDQFH�REOLJDWLRQV� IRU� WKHVH�
FRQWUDFWV�DUH�JHQHUDOO\�FRPSOHWHG�ZKHQ�WKH�SDWLHQWV�DUH�GLVFKDUJHG��ZKLFK�JHQHUDOO\�RFFXUV�ZLWKLQ�GD\V�
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RU�ZHHNV�RI�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��9+6�KDV�DSSOLHG�WKH�SUDFWLFDO�H[SHGLHQW�DQG�DOO�LQFUHPHQWDO�
FXVWRPHU�FRQWUDFW�DFTXLVLWLRQ�FRVWV�DUH�H[SHQVHG�DV�WKH\�DUH�LQFXUUHG��DV�WKH�DPRUWL]DWLRQ�SHULRG�RI�WKH�
DVVHW�WKDW�9+6�RWKHUZLVH�ZRXOG�KDYH�UHFRJQL]HG�LV�RQH�\HDU�RU�OHVV�LQ�GXUDWLRQ��
�
3DWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�WKH�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�9+6�H[SHFWV�WR�
EH�HQWLWOHG� WR� LQ�H[FKDQJH� IRU�SURYLGLQJ�SDWLHQW� FDUH�DQG� LV� UHFRJQL]HG�DV�SHUIRUPDQFH�REOLJDWLRQV�DUH�
VDWLVILHG�� 7KHVH� DPRXQWV� DUH� GXH� IURP� SDWLHQWV�� WKLUG�SDUW\� SD\HUV� �LQFOXGLQJ� KHDOWK� LQVXUHUV� DQG�
JRYHUQPHQW�SURJUDPV��DQG�RWKHUV�DQG�LQFOXGHV�YDULDEOH�FRQVLGHUDWLRQ�IRU�UHWURDFWLYH�DGMXVWPHQWV�GXH�WR�
VHWWOHPHQW�RI�DXGLWV��UHYLHZV�DQG�LQYHVWLJDWLRQV��*HQHUDOO\��9+6�ELOOV�WKH�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�
VHYHUDO�GD\V�DIWHU� WKH�VHUYLFHV�DUH�SHUIRUPHG�RU�WKH�SDWLHQW� LV�GLVFKDUJHG�IURP�WKH�IDFLOLW\�� �5HYHQXH�LV�
UHFRJQL]HG�DV�SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG���
�
3HUIRUPDQFH�REOLJDWLRQV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�QDWXUH�RI�WKH�VHUYLFHV�SURYLGHG�E\�9+6��*HQHUDOO\��
SHUIRUPDQFH� REOLJDWLRQV� DVVRFLDWHG� ZLWK� LQSDWLHQW� VHUYLFHV� DUH� VDWLVILHG� RYHU� WLPH� DQG� DUH� UHFRJQL]HG�
EDVHG� RQ� DFWXDO� FKDUJHV� LQFXUUHG� LQ� UHODWLRQ� WR� WRWDO� H[SHFWHG� �RU� DFWXDO�� FKDUJHV��9+6�PHDVXUHV� WKH�
SHUIRUPDQFH� REOLJDWLRQ� IURP� DGPLVVLRQ� LQWR� WKH� KRVSLWDO� WR� WKH� SRLQW� ZKHQ� LW� LV� QR� ORQJHU� UHTXLUHG� WR�
SURYLGH� VHUYLFHV� WR� WKDW� SDWLHQW��ZKLFK� LV� JHQHUDOO\� DW� WKH� WLPH� RI� GLVFKDUJH��5HYHQXH� IRU� SHUIRUPDQFH�
REOLJDWLRQV�VDWLVILHG�DW�D�SRLQW�LQ�WLPH�LV�UHFRJQL]HG�ZKHQ�JRRGV�RU�VHUYLFHV�DUH�SURYLGHG�DQG�9+6�GRHV�
QRW�EHOLHYH� LW� LV� UHTXLUHG� WR�SURYLGH�DGGLWLRQDO�JRRGV�RU�VHUYLFHV� WR� WKH�SDWLHQW��*HQHUDOO\��SHUIRUPDQFH�
REOLJDWLRQV�DVVRFLDWHG�ZLWK�RXWSDWLHQW�VHUYLFHV�DUH�VDWLVILHG�DW�D�SRLQW�LQ�WLPH��
�
9+6� GHWHUPLQHV� WKH� WUDQVDFWLRQ� SULFH� EDVHG� RQ� VWDQGDUG� FKDUJHV� IRU� JRRGV� DQG� VHUYLFHV� SURYLGHG��
UHGXFHG� E\� FRQWUDFWXDO� DGMXVWPHQWV� SURYLGHG� WR� WKLUG�SDUW\� SD\RUV�� GLVFRXQWV� SURYLGHG� WR� XQLQVXUHG�
SDWLHQWV�LQ�DFFRUGDQFH�ZLWK�9+6¶V�SROLF\��DQG�LPSOLFLW�SULFH�FRQFHVVLRQV�SURYLGHG�WR�XQLQVXUHG�SDWLHQWV���
9+6� GHWHUPLQHV� LWV� HVWLPDWHV� RI� FRQWUDFWXDO� DGMXVWPHQWV� DQG� GLVFRXQWV� EDVHG� RQ� FRQWUDFWXDO�
DJUHHPHQWV��LWV�GLVFRXQW�SROLFLHV��DQG�KLVWRULFDO�H[SHULHQFH��9+6�GHWHUPLQHV�LWV�HVWLPDWH�RI�LPSOLFLW�SULFH�
FRQFHVVLRQV�EDVHG�RQ�KLVWRULFDO�FROOHFWLRQ�H[SHULHQFH�ZLWK�WKLV�FODVV�RI�SDWLHQWV���
�
9+6�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�WKDW�SURYLGH�IRU�UHLPEXUVHPHQW�WR�9+6�DW�DPRXQWV�GLIIHUHQW�
IURP�LWV�HVWDEOLVKHG�UDWHV��&RQWUDFWXDO�DGMXVWPHQWV�XQGHU�WKLUG�SDUW\�UHLPEXUVHPHQW�SURJUDPV�UHSUHVHQW�
WKH�GLIIHUHQFH�EHWZHHQ�9+6�ELOOLQJV�DW�HVWDEOLVKHG�UDWHV� IRU�VHUYLFHV�DQG�DPRXQWV�UHLPEXUVHG�E\� WKLUG�
SDUW\�SD\HUV���
�
$�VXPPDU\�RI�WKH�SD\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\HUV�IROORZV���
�

x� 0HGLFDUH�
�

7KH� 0HGLFDO� &HQWHU� DQG� :DUUHQ� DUH� UHLPEXUVHG� E\� 0HGLFDUH� XQGHU� D� SURVSHFWLYH� SD\PHQW�
V\VWHP� �336��� � 8QGHU� WKLV� PHWKRGRORJ\�� LQSDWLHQW� DFXWH� FDUH� VHUYLFHV� UHQGHUHG� WR� 0HGLFDUH�
SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��7KHVH�UDWHV�YDU\�
DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF�DQG�RWKHU�IDFWRUV��
7KH� PDMRULW\� RI� RXWSDWLHQW� VHUYLFHV� DUH� SDLG� DW� SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU� PHGLFDO�
SURFHGXUH�� � &ODVVLILFDWLRQ� RI� SDWLHQWV� XQGHU� WKH�0HGLFDUH� SURJUDP� DQG� WKH� DSSURSULDWHQHVV� RI�
WKHLU� DGPLVVLRQ� DUH� VXEMHFWHG� WR� DQ� LQGHSHQGHQW� UHYLHZ� E\� D� SHHU� UHYLHZ� RUJDQL]DWLRQ� XQGHU�
FRQWUDFW����
�
6KHQDQGRDK�� +DPSVKLUH�� 3DJH� DQG�:DU� DUH� OLFHQVHG� DV� &ULWLFDO� $FFHVV� +RVSLWDOV�� � ,QSDWLHQW�
VHUYLFHV� DQG� PRVW� RXWSDWLHQW� VHUYLFHV� UHQGHUHG� WR� 0HGLFDUH� SURJUDP� EHQHILFLDULHV� DW�
6KHQDQGRDK��+DPSVKLUH��3DJH�DQG�:DU�DUH�SDLG�EDVHG�RQ�D�FRVW�UHLPEXUVHPHQW�PHWKRGRORJ\�
DW������RI�DOORZDEOH�FRVW���2WKHU�RXWSDWLHQW�VHUYLFHV�DUH�SDLG�EDVHG�RQ�IHH�VFKHGXOHV����
�
�

 �
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x� 0HGLFDLG��
�

5HLPEXUVHPHQW�IRU� LQSDWLHQWV� LV�EDVHG�HQWLUHO\�RQ�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH�
EDVHG�RQ�SULPDU\�GLDJQRVLV�FRGH��7KH�PDMRULW\�RI�RXWSDWLHQW�VHUYLFHV�DUH�SDLG�DW�SURVSHFWLYHO\�
GHWHUPLQHG� UDWHV�SHU�PHGLFDO�SURFHGXUH��+DPSVKLUH�DQG�:DU�DUH� ORFDWHG� LQ�:HVW�9LUJLQLD�DQG�
DUH� UHLPEXUVHG� IRU� LQSDWLHQW� DQG� PRVW� RXWSDWLHQW� VHUYLFHV� XQGHU� D� FRVW� UHLPEXUVHPHQW�
PHWKRGRORJ\��
�

x� %OXH�&URVV�
�

,QSDWLHQW� VHUYLFHV� DUH� UHLPEXUVHG� EDVHG� RQ� D� SURVSHFWLYHO\� GHWHUPLQHG� UDWH� SHU� GLVFKDUJH���
7KHVH�UDWHV�YDU\�DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF�
DQG�RWKHU�IDFWRUV��2XWSDWLHQW�VHUYLFHV�DUH�UHLPEXUVHG�E\�SHUFHQWDJH�RI�FKDUJHV�RU�IHH�VFKHGXOH�
EDVHG�RQ�GLDJQRVLV�DQG�DUH�QRW�VXEMHFW�WR�UHWURDFWLYH�DGMXVWPHQW� 
�

x� 0DQDJHG�&DUH�DQG�2WKHU�&RPPHUFLDO�
�

7KH� +RVSLWDOV� KDYH� DOVR� HQWHUHG� LQWR� SD\PHQW� DJUHHPHQWV� ZLWK� FHUWDLQ� FRPPHUFLDO� LQVXUDQFH�
FDUULHUV��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV��7KH�EDVLV� IRU�
SD\PHQW� XQGHU� WKHVH� DJUHHPHQWV� LQFOXGHV� SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU� GLVFKDUJH��
GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV�DQG�SURVSHFWLYHO\�GHWHUPLQHG�GDLO\�UDWHV��
�

x� 2WKHU�
�

3D\PHQW� DJUHHPHQWV� ZLWK� FHUWDLQ� FRPPHUFLDO� LQVXUDQFH� FDUULHUV�� KHDOWK� PDLQWHQDQFH�
RUJDQL]DWLRQV� DQG� SUHIHUUHG� SURYLGHU� RUJDQL]DWLRQV� SURYLGH� IRU� SD\PHQW� XVLQJ� SURVSHFWLYHO\�
GHWHUPLQHG� UDWHV� SHU� GLVFKDUJH�� GLVFRXQWV� IURP� HVWDEOLVKHG� FKDUJHV�� DQG� SURVSHFWLYHO\�
GHWHUPLQHG�GDLO\�UDWHV��

�
/DZV�DQG�UHJXODWLRQV�FRQFHUQLQJ�JRYHUQPHQW�SURJUDPV�� LQFOXGLQJ�0HGLFDUH�DQG�0HGLFDLG��DUH�FRPSOH[�
DQG� VXEMHFW� WR� YDU\LQJ� LQWHUSUHWDWLRQ�� $V� D� UHVXOW� RI� LQYHVWLJDWLRQV� E\� JRYHUQPHQWDO� DJHQFLHV�� YDULRXV�
KHDOWK� FDUH� RUJDQL]DWLRQV� KDYH� UHFHLYHG� UHTXHVWV� IRU� LQIRUPDWLRQ� DQG� QRWLFHV� UHJDUGLQJ� DOOHJHG�
QRQFRPSOLDQFH�ZLWK�WKRVH�ODZV�DQG�UHJXODWLRQV��ZKLFK��LQ�VRPH�LQVWDQFHV��KDYH�UHVXOWHG�LQ�RUJDQL]DWLRQV�
HQWHULQJ�LQWR�VLJQLILFDQW�VHWWOHPHQW�DJUHHPHQWV��&RPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�PD\�DOVR�EH�
VXEMHFW�WR�IXWXUH�JRYHUQPHQW�UHYLHZ�DQG�LQWHUSUHWDWLRQ��DV�ZHOO�DV�VLJQLILFDQW�UHJXODWRU\�DFWLRQ��LQFOXGLQJ�
ILQHV�� SHQDOWLHV�� DQG� SRWHQWLDO� H[FOXVLRQ� IURP� WKH� UHODWHG� SURJUDPV�� 7KHUH� FDQ� EH� QR� DVVXUDQFH� WKDW�
UHJXODWRU\�DXWKRULWLHV�ZLOO�QRW�FKDOOHQJH�9+6¶V�FRPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV��DQG�LW� LV�QRW�
SRVVLEOH�WR�GHWHUPLQH�WKH�LPSDFW��LI�DQ\��VXFK�FODLPV�RU�SHQDOWLHV�ZRXOG�KDYH�XSRQ�9+6��,Q�DGGLWLRQ��WKH�
FRQWUDFWV�9+6�KDV�ZLWK�FRPPHUFLDO�SD\RUV�DOVR�SURYLGH�IRU�UHWURDFWLYH�DXGLW�DQG�UHYLHZ�RI�FODLPV��
�
6HWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�IRU�UHWURDFWLYH�DGMXVWPHQWV�GXH�WR�DXGLWV��UHYLHZ�RU�LQYHVWLJDWLRQV�DUH�
FRQVLGHUHG�YDULDEOH�FRQVLGHUDWLRQ�DQG�DUH�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ�RI�HVWLPDWHG�WUDQVDFWLRQ�SULFH�IRU�
SURYLGLQJ�SDWLHQW�FDUH��7KHVH�VHWWOHPHQWV�DUH�HVWLPDWHG�EDVHG�RQ�WKH�WHUPV�RI� WKH�SD\PHQW�DJUHHPHQW�
ZLWK� WKH� SD\RU�� FRUUHVSRQGHQFH� IURP� WKH� SD\RU�� DQG� 9+6¶V� KLVWRULFDO� VHWWOHPHQW� DFWLYLW\�� LQFOXGLQJ� DQ�
DVVHVVPHQW�WR�HQVXUH�WKDW�LW� LV�SUREDEOH�WKDW�D�VLJQLILFDQW�UHYHUVDO� LQ�WKH�DPRXQW�RI�FXPXODWLYH�UHYHQXH�
UHFRJQL]HG�ZLOO�QRW�RFFXU�ZKHQ�WKH�XQFHUWDLQW\�DVVRFLDWHG�ZLWK�WKH�UHWURDFWLYH�DGMXVWPHQW�LV�VXEVHTXHQWO\�
UHVROYHG��(VWLPDWHG� VHWWOHPHQWV�DUH�DGMXVWHG� LQ� IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ� �WKDW� LV��
QHZ� LQIRUPDWLRQ� EHFRPHV� DYDLODEOH��� RU� DV� \HDUV� DUH� VHWWOHG� RU� DUH� QR� ORQJHU� VXEMHFW� WR� VXFK� DXGLWV��
UHYLHZV�DQG�LQYHVWLJDWLRQV��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�
ZLOO� FKDQJH� E\� D� PDWHULDO� DPRXQW� LQ� WKH� QHDU� WHUP�� ,Q� ����� DQG� ������ QHW� SDWLHQW� VHUYLFH� UHYHQXH�
LQFUHDVHG�DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��GXH�WR�FKDQJHV�LQ�SUHYLRXVO\�UHFRUGHG�
HVWLPDWHV��
�
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*HQHUDOO\�� SDWLHQWV� ZKR� DUH� FRYHUHG� E\� WKLUG�SDUW\� SD\RUV� DUH� UHVSRQVLEOH� IRU� UHODWHG� GHGXFWLEOHV� DQG�
FRLQVXUDQFH�� ZKLFK� YDU\� LQ� DPRXQW�� 9+6� SURYLGHV� VHUYLFHV� WR� XQLQVXUHG� SDWLHQWV�� DQG� RIIHUV� WKRVH�
XQLQVXUHG� SDWLHQWV� D� GLVFRXQW�� HLWKHU� E\� SROLF\� RU� ODZ�� IURP� VWDQGDUG� FKDUJHV�� 9+6� HVWLPDWHV� WKH�
WUDQVDFWLRQ�SULFH�IRU�SDWLHQWV�ZLWK�GHGXFWLEOHV�DQG�FRLQVXUDQFH�DQG�IURP�WKRVH�ZKR�DUH�XQLQVXUHG�EDVHG�
RQ� KLVWRULFDO� H[SHULHQFH� DQG� FXUUHQW� PDUNHW� FRQGLWLRQV�� 7KH� LQLWLDO� HVWLPDWH� RI� WKH� WUDQVDFWLRQ� SULFH� LV�
GHWHUPLQHG�E\�UHGXFLQJ�WKH�VWDQGDUG�FKDUJH�E\�DQ\�FRQWUDFWXDO�DGMXVWPHQWV��GLVFRXQWV��DQG�LPSOLFLW�SULFH�
FRQFHVVLRQV�� � 6XEVHTXHQW� FKDQJHV� WKDW� DUH� GHWHUPLQHG� WR� EH� WKH� UHVXOW� RI� DQ� DGYHUVH� FKDQJH� LQ� WKH�
SDWLHQW¶V� DELOLW\� WR� SD\� DUH� UHFRUGHG� DV� EDG� GHEW� H[SHQVH�� %DG� GHEW� H[SHQVH� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG������ZHUH�FRQVLGHUHG�LPPDWHULDO���3DWLHQWV�ZKR�PHHW�9+6¶V�FULWHULD�IRU�FKDULW\�
FDUH� DUH� SURYLGHG� FDUH� ZLWKRXW� FKDUJH� RU� DW� DPRXQWV� OHVV� WKDQ� HVWDEOLVKHG� UDWHV�� � 6XFK� DPRXQWV�
GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH�DUH�QRW�UHSRUWHG�DV�UHYHQXH��
�
9+6�KDV�HOHFWHG�WKH�SUDFWLFDO�H[SHGLHQW�DOORZHG�XQGHU�)$6%�$6&��������������DQG�GRHV�QRW�DGMXVW�WKH�
SURPLVHG� DPRXQW� RI� FRQVLGHUDWLRQ� IURP� SDWLHQWV� DQG� WKLUG�SDUW\� SD\RUV� IRU� WKH� HIIHFWV� RI� D� VLJQLILFDQW�
ILQDQFLQJ� FRPSRQHQW� GXH� WR� WKH� 9+6¶V� H[SHFWDWLRQ� WKDW� WKH� SHULRG� EHWZHHQ� WKH� WLPH� WKH� VHUYLFH� LV�
SURYLGHG�WR�D�SDWLHQW�DQG�WKH�WLPH�WKDW�WKH�SDWLHQW�RU�D�WKLUG�SDUW\�SD\RU�SD\V�IRU�WKDW�VHUYLFH�ZLOO�EH�RQH�
\HDU�RU� OHVV��+RZHYHU��9+6�GRHV�� LQ� UDUH� LQVWDQFHV��HQWHU� LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�SDWLHQWV� WKDW�
DOORZ�SD\PHQWV� LQ�H[FHVV�RI�RQH�\HDU��)RU� WKRVH�FDVHV�� WKH� ILQDQFLQJ�FRPSRQHQW� LV�QRW�GHHPHG� WR�EH�
VLJQLILFDQW�WR�WKH�FRQWUDFW��
�
9+6�KDV�GHWHUPLQHG�WKDW�QDWXUH��DPRXQW��WLPLQJ��DQG�XQFHUWDLQW\�RI�UHYHQXH�DQG�FDVK�IORZV�DUH�SULPDULO\�
DIIHFWHG�E\�WKH�SD\RU��JHRJUDSK\��DQG�VHUYLFH�OLQHV��7KH�IROORZLQJ�WDEOHV�SURYLGH�GHWDLOV�RI�WKHVH�IDFWRUV��
�
9+6¶V�QHW�SDWLHQW� VHUYLFH� UHYHQXH�E\�PDMRU�SD\HU�JURXSV�GXULQJ� WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG������DUH�DV�IROORZV��LQ�WKRXVDQGV����
�
� ���� ������
0HGLFDUH� � �� �������� ����� � �� ��������� �����
0DQDJHG�0HGLFDUH�� � � ������� ���� � � �������� ����
0HGLFDLG� � � ������� ���� � � �������� ����
0DQDJHG�0HGLFDLG� � � ������� ���� � � �������� ����
&RPPHULFDO�LQVXUHUV� � � �������� ����� � � ��������� �����
8QLQVXUHG�� � � ������� ���� � � �������� ����

� � �� �������� ������ � �� ��������� ������
�
7KH�FRPSRVLWLRQ�RI�QHW�SDWLHQW�VHUYLFH�UHYHQXH�EDVHG�RQ�WKH�ORFDWLRQV�RI�9+6¶�IDFLOLWLHV�RSHUDWHV�LQ�DQG�
LWV�OLQHV�RI�EXVLQHVV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������DUH�DV�IROORZV��
��

����� 9LUJLQLD�
:HVW�

9LUJLQLD� 7RWDO��
6HUYLFH�OLQHV�� � � � � � �
� +RVSLWDO�±�LQSDWLHQW� � ��������� �� ����� � �� ������� � � ����� � �� ������� � � ����
� +RVSLWDO�±�RXWSDWLHQW� � � ������� �� ����� � � ������� � � ����� � � ������� � � ����
� 6NLOOHG�QXUVLQJ�VHUYLFHV� � � ������ �� ���� � � ������ � � ����� � � ������ � � ���
� 3K\VLFLDQ�VHUYLFHV� � � ������ �� ���� � � ������ � � ���� � � ������ � � ���
� 2WKHU� � � ������ �� ���� � � �� � � ���� � � ������ � � ���

� � 7RWDO� � ��������� �������� � �� �������� � ������� � �� ������� � � �����
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����� 9LUJLQLD�
:HVW�
9LUJLQLD� 7RWDO�

6HUYLFH�OLQHV�� � � � � � �
� +RVSLWDO�±�LQSDWLHQW� � ���������� � ����� � �� ������ � ����� � �� �������� � �����
� +RVSLWDO�±�RXWSDWLHQW� � � �������� � ����� � � ������ � ����� � � �������� � �����
� 6NLOOHG�QXUVLQJ�VHUYLFHV� � � ������� � ���� � � ����� � ����� � � ������� � ����
� 3K\VLFLDQ�VHUYLFHV� � � ������� � ���� � � ����� � ���� � � ������� � ����
� 2WKHU� � � ������� � ���� � � � � ���� � � ������� � ����

� � 7RWDO� � ���������� ������� � �� ������� ������� � �� �������� �������
�
&KDULW\� &DUH�� � 9+6� SURYLGHV� FDUH� WR� SDWLHQWV� ZKR� PHHW� FHUWDLQ� FULWHULD� XQGHU� LWV� FKDULW\� FDUH� SROLF\�
ZLWKRXW�FKDUJH�RU�DW�DPRXQWV� OHVV�WKDQ�LWV�HVWDEOLVKHG�UDWHV��9+6¶V�SROLF\� LV�QRW� WR�SXUVXH�FROOHFWLRQ�RI�
DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH�LI�WKH�SDWLHQW�TXDOLILHV��XS�WR������RI�WKH�)HGHUDO�3RYHUW\�
*XLGHOLQHV����$�VOLGLQJ�VFDOH�GLVFRXQW�LV�DSSOLHG�IRU�WKRVH�SDWLHQWV�WKDW�TXDOLI\�EHWZHHQ������DQG������RI�
WKH� )HGHUDO� 3RYHUW\�*XLGHOLQHV�� 9+6� XQLQVXUHG� GLVFRXQW� SROLF\� LV� ���� IRU� SDWLHQWV�ZLWK� QR� WKLUG�SDUW\�
FRYHUDJH�DQG�ZKR�GLG�QRW�TXDOLI\� IRU�FKDULW\�FDUH�� �$FFRUGLQJO\��9+6�GRHV�QRW�UHSRUW� WKHVH�DPRXQWV� LQ�
SDWLHQW�DFFRXQWV�UHFHLYDEOH�RU�QHW�SDWLHQW�VHUYLFH�UHYHQXH��9+6�PDLQWDLQV�UHFRUGV�WR�LGHQWLI\�DQG�PRQLWRU�
WKH�OHYHO�RI�FKDULW\�FDUH�LW�SURYLGHV��7KHVH�UHFRUGV�LQFOXGH�WKH�DPRXQW�RI�FKDUJHV�IRUJRQH�IRU�VHUYLFHV�DQG�
VXSSOLHV� IXUQLVKHG�XQGHU� LWV�FKDULW\�FDUH�SROLF\�� WKH�HVWLPDWHG�FRVW�RI� WKRVH�VHUYLFHV�DQG�VXSSOLHV��DQG�
HTXLYDOHQW� VHUYLFH� VWDWLVWLFV�� 9+6� GHWHUPLQHG� WKH� FRVWV� DVVRFLDWHG� ZLWK� SURYLGLQJ� FKDULW\� FDUH� E\�
DJJUHJDWLQJ�WKH�DSSOLFDEOH�GLUHFW�DQG�LQGLUHFW�FRVWV��LQFOXGLQJ�VDODULHV��ZDJHV�DQG�EHQHILWV��VXSSOLHV��DQG�
RWKHU�RSHUDWLQJ�H[SHQVHV��EDVHG�RQ�GDWD�IURP�LWV�FRVW�DFFRXQWLQJ�V\VWHP��7KH�FRVWV�RI�FDULQJ�IRU�FKDULW\�
FDUH�SDWLHQWV� IRU� WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������ZHUH�DSSUR[LPDWHO\�������PLOOLRQ�DQG�
������PLOOLRQ��UHVSHFWLYHO\����
�
0LVVLRQ�6XSSRUW�� �'XULQJ�������9+6�DJUHHG� WR�SDUWQHU�ZLWK�DQG�VXSSRUW�D� ORFDO�QRQSURILW�FRUSRUDWLRQ��
ZKLFK�PLVVLRQ� LV� WR� SURYLGH� KHDOWKFDUH� VHUYLFHV� WR�:HVW� 9LUJLQLD� UHVLGHQWV�� � 9+6� LV� QRW� OLDEOH� IRU� DQ\�
RSHUDWLQJ� ORVVHV�DVVRFLDWHG�ZLWK� WKH�QRQSURILW� FRUSRUDWLRQ��7RWDO�PLVVLRQ� VXSSRUW�ZDV������PLOOLRQ� DQG�
����� PLOOLRQ� LQ� ����� DQG� ������ UHVSHFWLYHO\� DQG� LV� LQFOXGHG� LQ� VXSSOLHV� DQG� RWKHU� H[SHQVHV� LQ� WKH�
FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV���
�
'RQRU�±�5HVWULFWHG�*LIWV���8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�WR�9+6�DUH�UHSRUWHG�DW�
IDLU�YDOXH�DW�WKH�GDWH�WKH�SURPLVH�LV�UHFHLYHG���&RQGLWLRQDO�SURPLVHV�WR�JLYH�DQG�LQGLFDWLRQV�RI�LQWHQWLRQV�WR�
JLYH�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�JLIW�LV�UHFHLYHG���7KH�JLIWV DUH�UHSRUWHG�DV�ZLWK�UHVWULFWLRQ�LI�
WKH\�DUH�UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�
H[SLUHV� �WKDW� LV��ZKHQ�D� VWLSXODWHG� WLPH� UHVWULFWLRQ� HQGV�RU� D� SXUSRVH� UHVWULFWLRQ� LV� DFFRPSOLVKHG���ZLWK�
GRQRU�UHVWULFWLRQV�QHW�DVVHWV�DUH�UHFODVVLILHG�DV�ZLWKRXW�GRQRU�UHVWULFWLRQV�QHW�DVVHWV�DQG�UHSRUWHG�LQ�WKH�
VWDWHPHQWV�RI�RSHUDWLRQV�DV�QHW�DVVHWV� UHOHDVHG� IURP�UHVWULFWLRQV��'RQRU�UHVWULFWHG�FRQWULEXWLRQV�ZKRVH�
UHVWULFWLRQV�DUH�PHW�ZLWKLQ�WKH�VDPH�\HDU�DV�UHFHLYHG�DUH�UHIOHFWHG�DV�XQUHVWULFWHG�JLIWV�DQG�EHTXHVWV�LQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�
)XQFWLRQDO�$OORFDWLRQ�RI�([SHQVHV���7KH�FRVWV�RI�SURJUDP�DQG�VXSSRUWLQJ�VHUYLFHV�DFWLYLWLHV�KDYH�EHHQ�
VXPPDUL]HG�RQ�D�IXQFWLRQDO�EDVLV�LQ�1RWH������7KH�VWDWHPHQW�RI�IXQFWLRQDO�H[SHQVHV�SUHVHQW�WKH�QDWXUDO�
FODVVLILFDWLRQ�GHWDLO�RI�H[SHQVHV�E\�IXQFWLRQ���$FFRUGLQJO\��FHUWDLQ�FRVWV�KDYH�EHHQ�DOORFDWHG�DPRQJ�WKH�
SURJUDPV�DQG�VXSSRUWLQJ�VHUYLFHV�EHQHILWHG���
�
� �
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,QFRPH�7D[HV���9+6�DQG�LWV�VXEVLGLDULHV�KDYH�EHHQ�UHFRJQL]HG�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH��,56��
DV�QRW�IRU�SURILW� FRUSRUDWLRQV�DV�GHVFULEHG� LQ�6HFWLRQ�����F�����DQG�6HFWLRQ�����D��� UHVSHFWLYHO\��RI� WKH�
,QWHUQDO�5HYHQXH�&RGH��,5&���DQG�VLPLODU�VHFWLRQV�RI�VWDWH�VWDWXWHV��DQG�DUH�H[HPSW� IURP�)HGHUDO�DQG�
6WDWH�LQFRPH�WD[HV��H[FHSW�IRU�9DOOH\�5HJLRQDO��ZKLFK�LV�D�IRU�SURILW�FRUSRUDWLRQ�VXEMHFW�WR�LQFRPH�WD[HV�DW�
WKH�VWDWXWRU\�)HGHUDO�DQG�6WDWH�UDWHV��
�
$FFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV� RI�$PHULFD� UHTXLUH�9+6� WR� HYDOXDWH� WD[�
SRVLWLRQV�WDNHQ�E\�9+6�DQG�UHFRJQL]HG�D�WD[�OLDELOLW\�RU�DVVHW�LI�9+6�KDV�WDNHQ�DQ�XQFHUWDLQ�SRVLWLRQ�WKDW�
PRUH�OLNHO\�WKDQ�QRW�ZRXOG�EH�VXVWDLQHG�XSRQ�H[DPLQDWLRQ�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFHV��,56���9+6�
KDV� FRQFOXGHG� WKDW� DV� RI� 'HFHPEHU� ���� ����� DQG� ������ WKHUH� DUH� QR� XQFHUWDLQ� SRVLWLRQV� WDNHQ� RU�
H[SHFWHG� WR� EH� WDNHQ� WKDW�ZRXOG� UHTXLUH� UHFRJQLWLRQ� RI� D� OLDELOLW\� RU� DVVHW� RU� GLVFORVXUH� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV���
�
9+6� LV� VXEMHFW� WR� URXWLQH� DXGLWV� E\� WD[LQJ� MXULVGLFWLRQV�� 0DQDJHPHQW� RI� 9+6� EHOLHYHV� LW� LV� QR� ORQJHU�
VXEMHFW�WR�LQFRPH�WD[�H[DPLQDWLRQV�IRU�\HDUV�SULRU�WR�WKH�ILVFDO�\HDU�HQGHG�'HFHPEHU�����������
�
'HULYDWLYH�,QVWUXPHQWV�DQG�+HGJLQJ�$FWLYLWLHV���9+6�XWLOL]HV�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�WR�UHGXFH�
LQWHUHVW�UDWH�ULVN���9+6�GRHV�QRW�KROG�RU�LVVXH�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�IRU�WUDGLQJ�SXUSRVHV���9+6�
UHFRJQL]HV�DOO�GHULYDWLYHV�DV�HLWKHU�DVVHWV�RU�OLDELOLWLHV�DQG�PHDVXUHV�WKRVH�LQVWUXPHQWV�DW�IDLU�YDOXH���7KH�
FKDQJHV� LQ� WKH�IDLU�YDOXH�RI�9+6�GHULYDWLYH� LQVWUXPHQWV�DUH�UHFRUGHG�DV�FKDQJHV� LQ�QHW�DVVHWV�DV� WKH\�
TXDOLI\�IRU�KHGJH�DFFRXQWLQJ����
�
5HFODVVLILFDWLRQV��&HUWDLQ�DPRXQWV�LQ�WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�UHFODVVLILHG�
WR�FRQIRUP�WR�WKH������SUHVHQWDWLRQ����
�
6XEVHTXHQW�(YHQWV��0DQDJHPHQW�KDV�HYDOXDWHG�VXEVHTXHQW�HYHQWV�WKURXJK�0DUFK�����������ZKLFK�LV�
WKH�GDWH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��
�
1HZ�RU�5HFHQW�$FFRXQWLQJ�6WDQGDUGV�8SGDWHV���
�
5HYHQXH� 5HFRJQLWLRQ�� � 7KH� )LQDQFLDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �)$6%�� LVVXHG� $FFRXQWLQJ�
6WDQGDUGV� 8SGDWH� �$68�� 1R�� ��������� Revenue from Contracts with Customers�� LQ� 0D\� ������ 7KLV�
JXLGDQFH�UHTXLUHV�DQ�HQWLW\�WR�UHFRJQL]H�WKH�DPRXQW�RI�UHYHQXH�WR�ZKLFK�LW�H[SHFWV�WR�EH�HQWLWOHG�IRU�WKH�
WUDQVIHU� RI� SURPLVHG� JRRGV� RU� VHUYLFHV� WR� FXVWRPHUV� DQG� UHTXLUHV� FHUWDLQ� TXDOLWDWLYH� DQG� TXDQWLWDWLYH�
GLVFORVXUHV� UHJDUGLQJ� UHYHQXH� DULVLQJ� IURP� FRQWUDFWV� ZLWK� FXVWRPHUV�� � $Q� HQWLW\� VKRXOG� DOVR� GLVFORVH�
VXIILFLHQW�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�WR�HQDEOH�XVHUV�RI�ILQDQFLDO�VWDWHPHQWV�WR�XQGHUVWDQG�WKH�
QDWXUH��DPRXQW��WLPLQJ��DQG�XQFHUWDLQW\�RI�UHYHQXH�DQG�FDVK�IORZV�DULVLQJ�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV��
9+6�DGRSWHG�WKLV�JXLGDQFH�GXULQJ�WKH�\HDU�HQGHG�'HFHPEHU������������$GRSWLRQ�RI�WKLV�JXLGDQFH�GLG�QRW�
KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�9+6¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�
/HDVHV���,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68�1R�����������Leases��7RSLF�������ZKLFK�VXSHUVHGHV�
)$6%�$6&�7RSLF������/HDVHV��DQG�PDNHV�RWKHU�FRQIRUPLQJ�DPHQGPHQWV�WR�8�6��*$$3��$68�1R�������
���UHTXLUHV��DPRQJ�RWKHU�FKDQJHV�WR�WKH� OHDVH�DFFRXQWLQJ�JXLGDQFH�� OHVVHHV�WR�UHFRJQL]H�PRVW� OHDVHV�
RQ�EDODQFH� VKHHW� YLD� D� ULJKW�RI�XVH�DVVHW� DQG� OHDVH� OLDELOLW\�� DQG�DGGLWLRQDO� TXDOLWDWLYH� DQG�TXDQWLWDWLYH�
GLVFORVXUHV��7KLV�JXLGDQFH�LV�HIIHFWLYH�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU������������
�
,Q� -XO\� ������ WKH� )$6%� LVVXHG� $68� ��������� Leases �7RSLF� ����� Targeted Improvements�� � 7KH�
DPHQGPHQWV�LQ�WKLV�$68�SURYLGH�HQWLWLHV�ZLWK�DQ�DGGLWLRQDO��DQG�RSWLRQDO��WUDQVLWLRQ�PHWKRG�WR�DGRSW�WKH�
QHZ� OHDVHV� VWDQGDUG�� � 7KH� DPHQGPHQWV� DOVR� SURYLGH� OHVVRUV� ZLWK� D� SUDFWLFDO� H[SHGLHQW�� E\� FODVV� RI�
XQGHUO\LQJ� DVVHW�� WR� QRW� VHSDUDWH� QRQOHDVH� FRPSRQHQWV� IURP� WKH� DVVRFLDWHG� OHDVH� FRPSRQHQW� DQG��
LQVWHDG��WR�DFFRXQW�IRU�WKRVH�FRPSRQHQWV�DV�D�VLQJOH�FRPSRQHQW� LI�WKH�QRQOHDVH�FRPSRQHQWV�RWKHUZLVH�
ZRXOG�EH�DFFRXQWHG�IRU�XQGHU�WKH�QHZ�UHYHQXH�JXLGDQFH��7RSLF������DQG�FHUWDLQ�FULWHULD�DUH�PHW�� �7KH�
DPHQGPHQWV� LQ� WKLV�8SGDWH� UHODWHG� WR� VHSDUDWLQJ� FRPSRQHQWV� RI� D� FRQWUDFW� DIIHFW� WKH� DPHQGPHQWV� LQ�
8SGDWH����������ZKLFK�DUH�QRW�\HW�HIIHFWLYH�EXW�FDQ�EH�HDUO\�DGRSWHG���)RU�HQWLWLHV�WKDW�KDYH�QRW�DGRSWHG�



9$//(<�+($/7+�6<67(0�$1'�68%6,',$5,(6�
�
127(6�72�&2162/,'$7('�),1$1&,$/�67$7(0(176�
� � � � � � � � � � � � � � �
�
�

�
���

7RSLF� ���� EHIRUH� WKH� LVVXDQFH� RI� WKLV� 8SGDWH�� WKH� HIIHFWLYH� GDWH� DQG� WUDQVLWLRQ� UHTXLUHPHQWV� IRU� WKH�
DPHQGPHQWV�LQ�WKLV�8SGDWH�UHODWHG�WR�VHSDUDWLQJ�FRPSRQHQWV�RI�D�FRQWUDFW�DUH�WKH�VDPH�DV�WKH�HIIHFWLYH�
GDWH�DQG�WUDQVLWLRQ�UHTXLUHPHQWV�LQ�8SGDWH�����������7KH�SUDFWLFDO�H[SHGLHQW�PD\�EH�HOHFWHG�HLWKHU�LQ�WKH�
ILUVW�UHSRUWLQJ�SHULRG�IROORZLQJ�WKH�LVVXDQFH�RI�WKLV�8SGDWH�RU�DW�WKH�RULJLQDO�HIIHFWLYH�GDWH�RI�7RSLF�����IRU�
WKDW�HQWLW\���7KH�SUDFWLFDO�H[SHGLHQW�PD\�EH�DSSOLHG�HLWKHU�UHWURVSHFWLYHO\�RU�SURVSHFWLYHO\����
�
,Q�'HFHPEHU�������WKH�)$6%�LVVXHG�$68����������Leases �7RSLF������ Narrow-Scope Improvements for 
Lessors.  7KH� DPHQGPHQWV� LQ� WKLV� $68� FODULI\� FHUWDLQ� LVVXHV� H[SHULHQFHG� E\� OHVVRU� VWDNHKROGHUV�
LQFOXGLQJ������6DOHV�WD[HV�DQG�RWKHU�VLPLODU�WD[HV�FROOHFWHG�IURP�OHVVHHV�����&HUWDLQ�OHVVRU�FRVWV��DQG����
5HFRJQLWLRQ�RI�YDULDEOH�SD\PHQWV�IRU�FRQWUDFWV�ZLWK�OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV���7KH�DPHQGPHQWV�
LQ� WKLV�8SGDWH�DIIHFW� WKH�DPHQGPHQWV� LQ�8SGDWH����������ZKLFK�DUH�QRW� \HW�HIIHFWLYH�EXW� FDQ�EH�HDUO\�
DGRSWHG�� �7KH�HIIHFWLYH�GDWH�DQG�WUDQVLWLRQ�UHTXLUHPHQWV� IRU� WKH�DPHQGPHQWV� LQ� WKLV�8SGDWH� IRU�HQWLWLHV�
WKDW�KDYH�QRW�DGRSWHG�7RSLF�����EHIRUH�WKH�LVVXDQFH�RI� WKLV�8SGDWH�DUH�WKH�VDPH�DV�WKH�HIIHFWLYH�GDWH�
DQG� WUDQVLWLRQ� UHTXLUHPHQWV� LQ� 8SGDWH� ��������� � $OO� HQWLWLHV�� LQFOXGLQJ� HDUO\� DGRSWHUV�� PXVW� DSSO\� WKH�
DPHQGPHQWV� LQ�WKLV�8SGDWH�WR�DOO�QHZ�DQG�H[LVWLQJ� OHDVHV�� �9+6� LV�FXUUHQWO\�HYDOXDWLQJ�WKH� LPSDFW� WKDW�
DGRSWLRQ�ZLOO�KDYH�RQ�LWV�'HFHPEHU����������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV����
�
)LQDQFLDO� ,QVWUXPHQWV�� � 2Q� -DQXDU\� ������ WKH� )$6%� LVVXHG� $68� ��������� Financial Instruments – 
Overall (Subtopic 825-10) – Recognition and Measurement of Financial Assets and Financial Liabilities.�
7KLV� $68 UHTXLUHV� FHUWDLQ� HTXLW\� VHFXULWLHV� WR� EH� UHSRUWHG� DW� IDLU� YDOXH� ZLWK� FKDQJHV� LQ� IDLU� YDOXH�
UHFRJQL]HG� ZLWKLQ� WKH� QHW� LQFRPH�� HVWDEOLVKHV� D� TXDOLWDWLYH� IDFWRU� LQ� HYDOXDWLQJ� LPSDLUPHQW� RQ� HTXLW\�
LQYHVWPHQWV�ZLWKRXW�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV��DQG�HOLPLQDWHV�WKH�UHTXLUHPHQW�WR�GLVFORVH�WKH�IDLU�
YDOXH� RQ� ILQDQFLDO� LQVWUXPHQWV� PHDVXUHG� DW� DPRUWL]HG� FRVW�� $68� �������� LV� HIIHFWLYH� IRU� ILVFDO� \HDUV�
EHJLQQLQJ�DIWHU�'HFHPEHU�������������7KH�9+6�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�WKDW�DGRSWLRQ�ZLOO�KDYH�
RQ�LWV�'HFHPEHU����������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�
1RW�IRU�3URILW�(QWLWLHV�� �2Q�$XJXVW�������WKH�)$6%�LVVXHG�$FFRXQWLQJ�6WDQGDUGV�8SGDWH�1R����������
Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities�� � 7KH�
DPHQGPHQWV� RI� WKLV�$68� FKDQJH� SUHVHQWDWLRQ� DQG� GLVFORVXUH� UHTXLUHPHQWV� IRU� QRW�IRU�SURILW� HQWLWLHV� WR�
SURYLGH�PRUH�UHOHYDQW�LQIRUPDWLRQ�DERXW�WKHLU�UHVRXUFHV��DQG�WKH�FKDQJHV�LQ�WKRVH�UHVRXUFHV��WR�GRQRUV��
JUDQWRUV��FUHGLWRUV��DQG�RWKHU�XVHUV���7KH�DPHQGPHQWV�LQFOXGH�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�UHTXLUHPHQWV�
LQ� WKH� ILQDQFLDO� VWDWHPHQW� SUHVHQWDWLRQ�DQG�GLVFORVXUHV� UHJDUGLQJ�QHW� DVVHW� FODVVHV�� LQYHVWPHQW� UHWXUQ��
H[SHQVHV�� OLTXLGLW\� DQG� DYDLODELOLW\� RI� UHVRXUFHV� DQG� SUHVHQWDWLRQ� RI� RSHUDWLQJ� FDVK� IORZV�� � 7KH�
UHTXLUHPHQWV� RI� WKLV� $68� DUH� HIIHFWLYH� IRU� QRW�IRU�SURILW� RUJDQL]DWLRQV� IRU� DQQXDO� ILQDQFLDO� VWDWHPHQWV�
LVVXHG�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�������������9+6�DGRSWHG�WKLV�JXLGDQFH�GXULQJ�WKH�\HDU�
HQGHG� 'HFHPEHU� ���� ������ � $GRSWLRQ� RI� WKLV� JXLGDQFH� GLG� QRW� KDYH� D� PDWHULDO� LPSDFW� RQ� WKH� 9+6¶V�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�
6WDWHPHQW� RI� &DVK� )ORZ�� � 2Q� 1RYHPEHU� ������ WKH� )$6%� LVVXHG� $68 ���������Statement of Cash 
Flows (Topic 230): Restricted Cash���7KHVH�DPHQGPHQWV�UHTXLUH�WKDW�D�VWDWHPHQW�RI�FDVK�IORZV�H[SODLQ�
WKH�FKDQJH�GXULQJ�WKH�SHULRG�LQ�WKH�WRWDO�RI�FDVK��FDVK�HTXLYDOHQWV��DQG�DPRXQWV�JHQHUDOO\�GHVFULEHG�DV�
UHVWULFWHG�FDVK�RU�UHVWULFWHG�FDVK�HTXLYDOHQWV���$V�D�UHVXOW��DPRXQWV�JHQHUDOO\�GHVFULEHG�DV�UHVWULFWHG�FDVK�
DQG�UHVWULFWHG�FDVK�HTXLYDOHQWV�VKRXOG�EH�LQFOXGHG�ZLWK�FDVK�DQG�FDVK�HTXLYDOHQWV�ZKHQ�UHFRQFLOLQJ�WKH�
EHJLQQLQJ�RI�SHULRG� DQG� HQG�RI�SHULRG� WRWDO� DPRXQWV� VKRZQ� RQ� WKH� VWDWHPHQW� RI� FDVK� IORZV�� � 7KH�
DPHQGPHQWV�GR�QRW�SURYLGH�D�GHILQLWLRQ�RI� UHVWULFWHG�FDVK�RU�UHVWULFWHG�FDVK�HTXLYDOHQWV�DQG�VKRXOG�EH�
DSSOLHG� XVLQJ� D� UHWURVSHFWLYH� WUDQVLWLRQ� PHWKRG� WR� HDFK� SHULRG� SUHVHQWHG�� 7KHVH� DPHQGPHQWV� DUH�
HIIHFWLYH�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������7KH�9+6�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�WKDW�
DGRSWLRQ�ZLOO�KDYH�RQ�LWV�'HFHPEHU����������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� 
�
� �
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1HW�3HULRGLF�3HQVLRQ�DQG�3RVWUHWLUHPHQW�%HQHILW�&RVW�� � ,Q�0DUFK������� WKH�)$6%� LVVXHG�$68�1R��
��������� Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement 
Benefit Cost���7KLV�JXLGDQFH�UHTXLUHV�WKDW�DQ�HPSOR\HU�GLVDJJUHJDWH�WKH�VHUYLFH�FRVW�FRPSRQHQW�IURP�WKH�
RWKHU�FRPSRQHQWV�RI�QHW�EHQHILW�FRVW���7KH�DPHQGPHQWV�DOVR�SURYLGH�H[SOLFLW�JXLGDQFH�RQ�KRZ�WR�SUHVHQW�
WKH�VHUYLFH�FRVW�FRPSRQHQW�DQG�WKH�RWKHU�FRPSRQHQWV�RI�QHW�EHQHILW�FRVW�RQ�WKH�LQFRPH�VWDWHPHQW�DQG�
DOORZ�RQO\�WKH�VHUYLFH�FRVW�FRPSRQHQW�RI�QHW�EHQHILW�FRVW�WR�EH�HOLJLEOH�IRU�FDSLWDOL]DWLRQ���7KLV�JXLGDQFH�LV�
HIIHFWLYH�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������7KH�9+6�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�
WKDW�DGRSWLRQ�ZLOO�KDYH�RQ�LWV�'HFHPEHU����������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV����
�
1RW�IRU�3URILW�(QWLWLHV���,Q�-XQH�������WKH�)$6%�LVVXHG�$68����������Not-for-Profit Entities �7RSLF������ 
Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made���
7KHVH�DPHQGPHQWV�FODULI\�DQG�LPSURYH�WKH�VFRSH�DQG�DFFRXQWLQJ�JXLGDQFH�DURXQG�FRQWULEXWLRQV�RI�FDVK�
DQG� RWKHU� DVVHWV� UHFHLYHG� DQG�PDGH� E\� QRW�IRU�SURILW� RUJDQL]DWLRQV� �1)3V�� DQG� EXVLQHVV� HQWHUSULVHV���
7KH�$68�FODULILHV�DQG� LPSURYHV�FXUUHQW�JXLGDQFH�DERXW�ZKHWKHU�D� WUDQVIHU�RI�DVVHWV��RU� WKH� UHGXFWLRQ��
VHWWOHPHQW��RU�FDQFHOODWLRQ�RI� OLDELOLWLHV�� LV�D�FRQWULEXWLRQ�RU�DQ�H[FKDQJH�WUDQVDFWLRQ���,W�SURYLGHV�FULWHULD�
IRU�GHWHUPLQLQJ�ZKHWKHU�WKH�UHVRXUFH�SURYLGHU�LV�UHFHLYLQJ�FRPPHQVXUDWH�YDOXH�LQ�UHWXUQ�IRU�WKH�UHVRXUFHV�
WUDQVIHUUHG�ZKLFK��GHSHQGLQJ�RQ� WKH�RXWFRPH��GHWHUPLQHV�ZKHWKHU� WKH�RUJDQL]DWLRQ� IROORZV�FRQWULEXWLRQ�
JXLGDQFH�RU�H[FKDQJH�WUDQVDFWLRQ�JXLGDQFH�LQ�WKH�UHYHQXH�UHFRJQLWLRQ�DQG�RWKHU�DSSOLFDEOH�VWDQGDUGV���,W�
DOVR� SURYLGHV� D� PRUH� UREXVW� IUDPHZRUN� IRU� GHWHUPLQLQJ� ZKHWKHU� D� FRQWULEXWLRQ� LV� FRQGLWLRQDO� RU�
XQFRQGLWLRQDO��DQG�IRU�GLVWLQJXLVKLQJ�D�GRQRU�LPSRVHG�FRQGLWLRQ�IURP�D�GRQRU�LPSRVHG�UHVWULFWLRQ���7KLV�LV�
LPSRUWDQW�EHFDXVH�VXFK�FODVVLILFDWLRQ�DIIHFWV�WKH�WLPLQJ�RI�FRQWULEXWLRQ�UHYHQXH�DQG�H[SHQVH�UHFRJQLWLRQ���
7KH�QHZ�$68�GRHV�QRW�DSSO\� WR� WUDQVIHUV�RI�DVVHWV� IURP�JRYHUQPHQWV� WR�EXVLQHVVHV��9+6� LV�FXUUHQWO\�
HYDOXDWLQJ� WKH� LPSDFW�� LI� DQ\�� WKDW� DGRSWLRQ�ZLOO� KDYH� RQ� LWV�'HFHPEHU� ���� ����� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV� 
 
)DLU�9DOXH�0HDVXUHPHQW�� � ,Q�$XJXVW������� WKH�)$6%� LVVXHG�$68����������Fair Value Measurement 
�7RSLF� ����� Disclosure Framework - Changes to the Disclosure Requirements for Fair Value 
Measurement�� � 7KH� DPHQGPHQWV� LQ� WKLV� 8SGDWH� PRGLI\� WKH� GLVFORVXUH� UHTXLUHPHQWV� RQ� IDLU� YDOXH�
PHDVXUHPHQWV� LQ� Topic 820, Fair Value Measurement�� EDVHG� RQ� WKH� FRQFHSWV� LQ� WKH� &RQFHSWV�
6WDWHPHQW��LQFOXGLQJ�WKH�FRQVLGHUDWLRQ�RI�FRVWV�DQG�EHQHILWV���,Q�DGGLWLRQ��WKH�DPHQGPHQWV�HOLPLQDWH�at a 
minimum� IURP�WKH�SKUDVH�an entity shall disclose at a minimum� WR�SURPRWH� WKH�DSSURSULDWH�H[HUFLVH�RI�
GLVFUHWLRQ�E\�HQWLWLHV�ZKHQ�FRQVLGHULQJ�IDLU�YDOXH�PHDVXUHPHQW�GLVFORVXUHV�DQG�WR�FODULI\�WKDW�PDWHULDOLW\�
LV� DQ� DSSURSULDWH� FRQVLGHUDWLRQ� RI� HQWLWLHV� DQG� WKHLU� DXGLWRUV�ZKHQ� HYDOXDWLQJ� GLVFORVXUH� UHTXLUHPHQWV���
7KH� DPHQGPHQWV� RQ� FKDQJHV� LQ� XQUHDOL]HG� JDLQV� DQG� ORVVHV�� WKH� UDQJH� DQG� ZHLJKWHG� DYHUDJH� RI�
VLJQLILFDQW� XQREVHUYDEOH� LQSXWV� XVHG� WR� GHYHORS� /HYHO� ,,,� IDLU� YDOXH� PHDVXUHPHQWV�� DQG� WKH� QDUUDWLYH�
GHVFULSWLRQ�RI�PHDVXUHPHQW�XQFHUWDLQW\�VKRXOG�EH�DSSOLHG�SURVSHFWLYHO\�IRU�RQO\�WKH�PRVW�UHFHQW�LQWHULP�
RU�DQQXDO�SHULRG�SUHVHQWHG�LQ�WKH�LQLWLDO�ILVFDO�\HDU�RI�DGRSWLRQ���$OO�RWKHU�DPHQGPHQWV�VKRXOG�EH�DSSOLHG�
UHWURVSHFWLYHO\�WR�DOO�SHULRGV�SUHVHQWHG�XSRQ�WKHLU�HIIHFWLYH�GDWH�  (DUO\�DGRSWLRQ�LV�SHUPLWWHG���$Q�HQWLW\�LV�
SHUPLWWHG� WR�HDUO\�DGRSW�DQ\� UHPRYHG�RU�PRGLILHG�GLVFORVXUHV�XSRQ� LVVXDQFH�RI� WKLV�8SGDWH�DQG�GHOD\�
DGRSWLRQ�RI�WKH�DGGLWLRQDO�GLVFORVXUHV�XQWLO�WKHLU�HIIHFWLYH�GDWH���9+6�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW��LI�
DQ\��WKDW�DGRSWLRQ�ZLOO�KDYH�RQ�LWV�'HFHPEHU����������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�
&RPSHQVDWLRQ���5HWLUHPHQW�%HQHILWV���'HILQHG�%HQHILW�3ODQV���*HQHUDO�� � ,Q�$XJXVW�������WKH�)$6%�
LVVXHG�$68����������Compensation - Retirement Benefits - Defined Benefit Plans - General �6XEWRSLF�
�������� Disclosure Framework - Changes to the Disclosure Requirements for Defined Benefit Plans���
7KHVH� DPHQGPHQWV� PRGLI\� WKH� GLVFORVXUH� UHTXLUHPHQWV� IRU� HPSOR\HUV� WKDW� VSRQVRU� GHILQHG� EHQHILW�
SHQVLRQ� RU� RWKHU� SRVWUHWLUHPHQW� SODQV�� � 7KH� DPHQGPHQWV� LQ� WKLV� 8SGDWH� UHPRYH� GLVFORVXUHV� WKDW� QR�
ORQJHU�DUH�FRQVLGHUHG�FRVW�EHQHILFLDO��FODULI\�WKH�VSHFLILF�UHTXLUHPHQWV�RI�GLVFORVXUHV��DQG�DGG�GLVFORVXUH�
UHTXLUHPHQWV� LGHQWLILHG� DV� UHOHYDQW�� � $OWKRXJK� QDUURZ� LQ� VFRSH�� WKH� DPHQGPHQWV� DUH� FRQVLGHUHG� DQ�
LPSRUWDQW�SDUW�RI� WKH�%RDUG¶V�HIIRUWV�WR� LPSURYH�WKH�HIIHFWLYHQHVV�RI�GLVFORVXUHV� LQ�WKH�QRWHV�WR�ILQDQFLDO�
VWDWHPHQWV�E\�DSSO\LQJ�FRQFHSWV�LQ�WKH�&RQFHSWV�6WDWHPHQW���$Q�HQWLW\�VKRXOG�DSSO\�WKH�DPHQGPHQWV�LQ�
WKLV� 8SGDWH� RQ� D� UHWURVSHFWLYH� EDVLV� WR� DOO� SHULRGV� SUHVHQWHG�� � (DUO\� DGRSWLRQ� LV� SHUPLWWHG�� � 9+6� LV�
FXUUHQWO\� HYDOXDWLQJ� WKH� LPSDFW�� LI� DQ\�� WKDW� DGRSWLRQ�ZLOO� KDYH�RQ� LWV�'HFHPEHU� ���� ����� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��
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1RWH���� 3DWLHQW�$FFRXQWV�5HFHLYDEOH�&RQFHQWUDWLRQV�
�
9+6� JUDQWV� FUHGLW� ZLWKRXW� FROODWHUDO� WR� LWV� SDWLHQWV��PRVW� RI� ZKRP� DUH� ORFDO� UHVLGHQWV� DQG� DUH� LQVXUHG�
XQGHU� WKLUG�SDUW\�SD\RU�DJUHHPHQWV��7KH�PL[�RI�QHW� UHFHLYDEOHV� IURP�SDWLHQWV�DQG� WKLUG�SDUW\�SD\RUV�DW�
'HFHPEHU����ZDV�DV�IROORZV��
�
� ������ ������
� � �
0HGLFDUH� � ���� � ����
0HGLFDLG� � ��� � ���
%OXH�&URVV� � ���� � ����
&RPPHUFLDO�DQG�RWKHU� � ���� � ����
6HOI�SD\�� � ��� � ����

� � ����� � �����
�
�
1RWH���� &DVK�&RQFHQWUDWLRQV� 
9+6�PDLQWDLQV�FDVK�DQG�FDVK�HTXLYDOHQWV�RQ�GHSRVLW�ZLWK�ILQDQFLDO�LQVWLWXWLRQV���$W�WLPHV�WKH�EDODQFH�LQ�
WKHVH� DFFRXQWV� PD\� EH� LQ� H[FHVV� RI� )HGHUDOO\� LQVXUHG� OLPLWV�� � +RZHYHU�� PDQDJHPHQW� EHOLHYHV� WKHVH�
ILQDQFLDO� LQVWLWXWLRQV� DUH� ILQDQFLDOO\� VRXQG� DQG� WKHVH� FRQFHQWUDWLRQV� GR� QRW� SUHVHQW� D� VLJQLILFDQW� ULVN� WR�
9+6��
�
�
1RWH���� ,QYHVWPHQWV�DQG�&RPPLWPHQWV���
7KH� FRPSRVLWLRQ� RI� WKH� LQYHVWPHQWV� FODVVLILHG� DV� XQUHVWULFWHG� FXUUHQW� DVVHWV� DV� RI� 'HFHPEHU� ��� DUH�
VXPPDUL]HG�DV�IROORZV��LQ�WKRXVDQGV���
�
� ������ ������
� � �
,QYHVWPHQWV�� � �
� 3RROHG�LQYHVWPHQWV�� �� �������� �� ��������
� &RPPRQ�VWRFN� � ������� � ������
� � 7RWDO� �� �������� �� ��������
�
$VVHWV�/LPLWHG�DV�WR�8VH��
7KH�FRPSRVLWLRQ�RI�DVVHWV� OLPLWHG�DV� WR�XVH�DW�'HFHPEHU����� WKH�PDMRULW\�RI�ZKLFK�DUH� LQFOXGHG� LQ� WKH�
SRROHG�LQYHVWPHQWV��LV�DV�IROORZV��LQ�WKRXVDQGV���
�
� ������ ������

%\�%RDUG�IRU�FDSLWDO�LPSURYHPHQWV� � �
� 3RROHG�LQYHVWPHQWV� �� �������� �� ��������

5HVWULFWHG�E\�'RQRUV� � � � �
� 3RROHG�LQYHVWPHQW�IXQGV���:0&� � ������� � �������
� 3RROHG�LQYHVWPHQW�IXQGV���:0+� � ������ � ������
� 3RROHG�LQYHVWPHQW�IXQGV���60+� � ������ � ������
� � 7RWDO� � ������� � �������
� � 7RWDO�SRROHG�LQYHVWPHQWV�� � �������� � ��������
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+HOG�E\�WUXVWHH�XQGHU�LQGHQWXUH�DJUHHPHQWV�� � �
� &DVK�DQG�FDVK�HTXLYDOHQWV� � ������� � �������
� � 7RWDO� � ������� � �������
� � �

(QGRZPHQW�)XQG� � �
� %HQHILFLDO�LQWHUHVW�LQ�WUXVWV�±�FDVK�DQG�FDVK�HTXLYDOHQWV� � ���� � ����
� %HQHILFLDO�LQWHUHVW�LQ�WUXVWV�±�PXWXDO�IXQGV� � ������ � ������
� � 7RWDO�� � ������ � ������

'HIHUUHG�&RPSHQVDWLRQ�SODQV� � �
� &DVK�VXUUHQGHU�YDOXH�±�OLIH�LQVXUDQFH� � ������ � ������
� &DVK�DQG�FDVK�HTXLYDOHQWV� � ������ � ������
� 0XWXDO�IXQGV� � ���� � ����
� � 7RWDO� � ������� � �������
� � 7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH� � �������� � ��������
� � /HVV�DVVHWV�OLPLWHG�DV�WR�XVH�WKDW�DUH�UHTXLUHG�IRU��
� � � FXUUHQW�OLDELOLWLHV�� � ��������� � ��������

� � 1RQFXUUHQW�DVVHWV�OLPLWHG�DV�WR�XVH�� �� �������� �� ��������
�
3RROHG�,QYHVWPHQWV���9+6�KDV�LQYHVWPHQWV�LQ�SRROHG�LQYHVWPHQW�IXQGV��LQYHVWPHQWV�KHOG�E\�D�WUXVWHH�
XQGHU�H[LVWLQJ�GHEW�DJUHHPHQWV�� LQYHVWPHQWV�KHOG�E\� ILQDQFLDO� LQVWLWXWLRQV�DQG� LQGLYLGXDO� LQYHVWPHQWV� LQ�
HQWLWLHV�WKDW�SURYLGH�UHODWHG�KHDOWKFDUH�VHUYLFHV����
�
7KH�0HGLFDO�&HQWHU��:DUUHQ��6KHQDQGRDK�DQG�WKHLU�UHVSHFWLYH�IRXQGDWLRQV���FRPELQH�WKHLU�LQYHVWPHQWV�LQ�
DQ� LQYHVWPHQW� SRRO� ZKLFK� LQFOXGHV� FDVK� DQG� FDVK� HTXLYDOHQWV�� XQUHVWULFWHG� LQYHVWPHQWV� DQG� DVVHWV�
OLPLWHG� DV� WR� XVH�� � 7KH� SRROHG� LQYHVWPHQW� IXQGV� DUH� DOORFDWHG� WR� WKHVH� FDWHJRULHV� EDVHG� XSRQ� DQ�
DOORFDWLRQ�IRUPXOD�DSSURYHG�E\�WKH�%RDUG�RI�7UXVWHHV��7KH�LQYHVWPHQWV�LQ�WKH�SRRO��DUH�VWDWHG�DW�IDLU�YDOXH�
DW�'HFHPEHU����DQG�DUH�VXPPDUL]HG�DV�IROORZV��LQ�WKRXVDQGV���
�
� ������ ������
8QUHVWULFWHG�LQYHVWPHQWV� �� �������� �� ��������
$VVHWV�OLPLWHG�DV�WR�XVH� � �������� � ��������

� 7RWDO�3RROHG�,QYHVWPHQWV� �� �������� �� ��������
�
7KH�FRPSRVLWLRQ�RI�LQYHVWPHQWV�KHOG�LQ�WKH�LQYHVWPHQW�SRRO�DW�'HFHPEHU����DW�IDLU�YDOXH��LV�DV�IROORZV��LQ�
WKRXVDQGV���
�
� ������ ������
� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� ������
&RPPRQ�VWRFN� �������� � ��
0XWXDO�IXQGV� ������� � �������
)L[HG�LQFRPH� ������� � ��
$OWHUQDWLYH�LQYHVWPHQWV� �������� � ��������

� �� �������� �� ��������
�
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,QYHVWPHQW�$GYLVRU�&KDQJH��
9+6�KDG�DQ�DJUHHPHQW�ZLWK�LWV�H[WHUQDO�LQYHVWPHQW�DGYLVRU�WR�SURYLGH�GLVFUHWLRQDU\�LQYHVWPHQW�DGYLVRU\�
VHUYLFHV�IRU�LWV�RSHUDWLQJ�DQG�SHQVLRQ�SODQ�LQYHVWPHQWV��7KLV�DOORZHG�WKH�DGYLVRU�IXOO�LQYHVWPHQW�DXWKRULW\�
DQG�GLVFUHWLRQ�WR�DOORFDWH�DQG�UHEDODQFH�DVVHWV�DW�VXFK�WLPHV�DV�LW�GHHPV�DSSURSULDWH�DQG�ZLWKRXW�SULRU�
FRQVXOWDWLRQ� IURP� 9+6�� VXEMHFW� WR� LQYHVWPHQW� SROLFLHV� DQG� JXLGHOLQHV� HVWDEOLVKHG� E\� 9+6�� (IIHFWLYH�
'HFHPEHU�������9+6�HQWHUHG� LQWR�DQ�DJUHHPHQW� WR�FKDQJH� LWV�H[WHUQDO� LQYHVWPHQW�DGYLVRU��'XH�WR� WKH�
WUDQVLWLRQ��D�VLJQLILFDQW�SRUWLRQ�RI�WKH�9+6¶V�LQYHVWPHQWV�ZHUH�UHLQYHVWHG�LQ�QHZ�IXQGV�LQ�-DQXDU\�������
ZKLFK� UHVXOWHG� LQ�DSSUR[LPDWHO\�����PLOOLRQ�RI�SUHYLRXVO\� UHFRUGHG�XQUHDOL]HG�JDLQV�ZHUH� UHDOL]HG��7KH�
QHZ�DGYLVRU�KDV�DQG�ZLOO�FRQWLQXH�WR�SURYLGH�GLVFUHWLRQDU\�LQYHVWPHQW�DGYLVRU\�VHUYLFHV�IRU�LWV�RSHUDWLQJ�
DQG�SHQVLRQ�SODQ�LQYHVWPHQWV��
�
2WKHU�,QYHVWPHQWV� 
2WKHU�LQYHVWPHQWV�DW�'HFHPEHU����������DQG������LQFOXGH��LQ�WKRXVDQGV���
�
� ������ �����
� � �
,QYHVWPHQWV�UHFRUGHG�RQ�HTXLW\�PHWKRG� �� ������� �� �������
,QYHVWPHQWV�UHFRUGHG�RQ�FRVW�EDVLV� � ������ � ������

� �� ������� �� �������
�
,QYHVWPHQWV�UHFRUGHG�RQ�WKH�HTXLW\�PHWKRG�LQFOXGH������PLOOLRQ�DQG������PLOOLRQ�DW�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��UHODWHG�WR�9+6¶V�LQYHVWPHQW�LQ�9LUJLQLD�6ROXWLRQ�63&�/7'��WKH�&DSWLYH���1RWH�������
9+6�LV�DFFRXQWLQJ�IRU�LWV�LQYHVWPHQW�LQ�WKH�&DSWLYH��D�����RZQHG�DIILOLDWH�DV�RI�'HFHPEHU������������E\�
WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�XQGHU�ZKLFK�9+6¶V�VKDUH�RI�WKH�QHW�LQFRPH�RI�WKH�&DSWLYH�LV�UHFRJQL]HG�
DV� LQFRPH� LQ� 9+6¶V� VWDWHPHQW� RI� RSHUDWLRQV� DQG� DGGHG� WR� WKH� LQYHVWPHQW� DFFRXQW�� DQG� GLYLGHQGV�
UHFHLYHG��LI�DQ\��IURP�WKH�&DSWLYH�DUH�WUHDWHG�DV�D�UHGXFWLRQ�RI�WKH�LQYHVWPHQW�DFFRXQW��'XULQJ������DQG�
������9+6�UHFHLYHG����PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��LQ�GLYLGHQGV�IURP�WKH�&DSWLYH�DQG�UHFHLYDEOH�
RI� ��� DQG� ����� PLOOLRQ� ZHUH� UHFRUGHG� DV� UHFHLYDEOH� IRU� GLYLGHQGV� GHFODUHG� EXW� QRW� UHFHLYHG� DV� RI�
'HFHPEHU����������DQG������� UHVSHFWLYHO\��9+6¶V�PDMRULW\� LQWHUHVW� LQ� WKH�&DSWLYH�GRHV�QRW�JLYH� LW� WKH�
DELOLW\� WR� H[HUFLVH� FRQWURO�� � &RQGHQVHG�� XQDXGLWHG�� ILQDQFLDO� LQIRUPDWLRQ� RI� WKH� &DSWLYH� IRU� WKH� \HDUV�
HQGLQJ�'HFHPEHU����������DQG������LV�DV�IROORZV��LQ�WKRXVDQGV���
�
� � � � � � � ����� � � ����� �
�
&DVK�DQG�LQYHVWPHQWV� �� ������� �� �������
5HFHLYDEOHV�DQG�RWKHU�DVVHWV� �� ������ �� ������
8QHDUQHG�SUHPLXPV� �� �������� �� ��������
&ODLPV�UHVHUYH� � � �� ��������� �� ���������
$FFRXQWV�SD\DEOH�DQG�RWKHU�DFFUXHG�OLDELOLWLHV� �� ��������� �� ���������
6KDUHKROGHU¶V��HTXLW\�� �� ��������� �� ���������
1HW�LQFRPH�� � � �� ���� �� ����� 
 
3UHPLHU  
7KH�0HGLFDO�&HQWHU�KDV�DQ� LQYHVWPHQW� LQ�D�JURXS�SXUFKDVLQJ�RUJDQL]DWLRQ��3UHPLHU��/�3�� �3UHPLHU��� ,Q�
2FWREHU� ������ 3UHPLHU� FRQYHUWHG� IURP� D� SULYDWHO\� KHOG� RUJDQL]DWLRQ� WR� SXEOLFO\� WUDGHG� FRPSDQ\�� 7KH�
RZQHUVKLS�RI�3UHPLHU�/3�LV�GLYLGHG�EHWZHHQ�&ODVV�$�DQG�&ODVV�%�FRPPRQ�XQLWV��HTXDOLQJ�WKH�QXPEHU�RI�
VKDUHV� RI� &ODVV� $� DQG� &ODVV� %� VWRFN� UHVSHFWLYHO\� RXWVWDQGLQJ�� � 7KH� &ODVV� %� FRPPRQ� XQLWV�� KHOG� E\�
PHPEHU�RZQHUV�LQ�UHODWLRQVKLS�WR�HDFK�PHPEHU�RZQHU¶V�3UHPLHU�FDSLWDO�EDODQFH��DUH�H[FKDQJHDEOH�RYHU�
VHYHQ�\HDUV�RQ�D���IRU���EDVLV�IRU�VKDUHV�RI�&ODVV�$�FRPPRQ�VWRFN�DQG�WKH�ULJKW�WR�UHFHLYH�FHUWDLQ�WD[�
UHFHLYDEOH� SD\PHQWV�� $V� D� UHVXOW� RI� WKH� FRQYHUVLRQ�� WKH� 0HGLFDO� &HQWHU� UHFHLYHG� �������� &ODVV� %�
FRPPRQ�XQLWV�� ,Q� ERWK� ����� DQG�������:0&�FRQYHUWHG� RQH�VHYHQWK� RI� WKH� XQLWV� WR�&ODVV�$� FRPPRQ�
VWRFN���7KH�FRPPRQ�VWRFN�KDV�D�YDOXH�RI�������PLOOLRQ�DQG������PLOOLRQ�DW�'HFHPEHU����������DQG�������



9$//(<�+($/7+�6<67(0�$1'�68%6,',$5,(6�
�
127(6�72�&2162/,'$7('�),1$1&,$/�67$7(0(176�
� � � � � � � � � � � � � � �
�
�

�
���

UHVSHFWLYHO\���7KH�LQFRPH�IURP�WKH�H[FKDQJH�ZDV�UHFRJQL]HG�DV�D�FUHGLW�ZLWKLQ�VXSSOLHV�DQG�RWKHU�LQ�WKH�
DFFRPSDQ\LQJ� VWDWHPHQW� RI� RSHUDWLRQV�� FRQVLVWHQW� ZLWK� LQGXVWU\� SUDFWLFH�� ,Q� ������ 9+6� H[HUFLVHG� WKH�
WHUPLQDWLRQ� ULJKW� RI� LWV� *URXS� 3XUFKDVLQJ� 2UJDQL]DWLRQ� $JUHHPHQW� ZLWK� 3UHPLHU�� � %\� H[HUFLVLQJ� WKH�
WHUPLQDWLRQV�ULJKW��9+6�KDV�IRUIHLWHG�LWV�UHPDLQLQJ���������&ODVV�%�FRPPRQ�XQLWV��
�
,QYHVWPHQW�,QFRPH��
,QYHVWPHQW�LQFRPH�DQG�JDLQV�DQG�ORVVHV�IRU�LQYHVWPHQWV��FDVK�HTXLYDOHQWV�DQG�DVVHWV�OLPLWHG�DV�WR�XVH�
DUH�FRPSULVHG�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGLQJ�'HFHPEHU�����LQ�WKRXVDQGV���
�
� ������ ������
� � �
,QFRPH� � �
� ,QYHVWPHQW�LQFRPH� �� ������ �� ������
� 1HW�UHDOL]HG�JDLQ�RQ�VDOH�RI�LQYHVWPHQWV� � ������� � ������
� � �
� �� ������� �� ������
� � �
2WKHU�&KDQJHV�LQ�1HW�$VVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� � �
� 1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV��ORVV��RQ�LQYHVWPHQWV� �� ��������� �� �������
�
,QWHUHVW� DQG� LQYHVWPHQW� LQFRPH� LV� VKRZQ� QHW� RI� LQYHVWPHQW� PDQDJHU� IHHV� RI� ����� PLOOLRQ� DQG� �����
WKRXVDQG�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
�
3XUFKDVH�&RPPLWPHQW�
�
9+6� KDV� LQYHVWPHQW� DJUHHPHQWV� ZLWK� YDULRXV� YHQWXUH� FDSLWDO� IXQGV�� ZKLFK� FRQWDLQ� LQYHVWPHQW�
FRPPLWPHQWV�� � $SSUR[LPDWHO\� ������ PLOOLRQ� RI� LQYHVWPHQW� FRPPLWWHPHQWV� DUH� RXWVWDQGLQJ� DW�
'HFHPEHU������������)XWXUH�LQFUHDVHV�LQ�WKH�LQYHVWPHQWV�ZLOO�EH�PDGH�DV�UHTXHVWHG�E\�WKH�PDQDJHU�RI�
WKHVH�IXQGV�DQG�LV�EDVHG�XSRQ�SODQQHG�DFTXLVLWLRQV�RI�LQYHVWPHQW�IXQGV��
�
,PSDLUPHQW��
�
,PSDLUPHQW� LV� HYDOXDWHG� XVLQJ� QXPHURXV� IDFWRUV�� DQG� WKHLU� UHODWLYH� VLJQLILFDQFH� YDULHV� FDVH� WR� FDVH���
)DFWRUV�FRQVLGHUHG�LQFOXGHG�OHQJWK�RI�WLPH�DQG�H[WHQW�WR�ZKLFK�WKH�PDUNHW�YDOXH�KDV�EHHQ�OHVV�WKDQ�FRVW��
WKH� ILQDQFLDO� FRQGLWLRQ� DQG� QHDU�WHUP� SURVSHFWV� RI� WKH� LVVXHU�� DQG� WKH� LQWHQW� DQG� DELOLW\� WR� UHWDLQ� WKH�
VHFXULW\� LQ� RUGHU� WR� DOORZ� IRU� DQ� DQWLFLSDWHG� UHFRYHU\� LQ�PDUNHW� YDOXH�� � ,I�� EDVHG� RQ� WKH� DQDO\VLV�� LW� LV�
GHWHUPLQHG�WKDW�WKH�LPSDLUPHQW�LV�RWKHU�WKDQ�WHPSRUDU\��WKH�VHFXULW\�LV�ZULWWHQ�GRZQ�WR�IDLU�YDOXH��DQG�D�
ORVV� ZRXOG� EH� UHFRJQL]HG� LQ� WKH� VWDWHPHQW� RI� RSHUDWLRQV�� � $W� 'HFHPEHU� ���� ����� DQG� ������ 9+6�
GHWHUPLQHG�WKDW�QR�ZULWH�GRZQV�ZHUH�QHFHVVDU\����
 
�
1RWH���� )DLU�9DOXH�'LVFORVXUHV�
�
)DLU�9DOXH�0HDVXUHPHQWV�
�
7KH�Fair Value Measurements and Disclosures�7RSLF�����RI�WKH�)$6%�$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ�
GHILQHV�IDLU�YDOXH��HVWDEOLVKHV�D� IUDPHZRUN� IRU�PHDVXULQJ�IDLU�YDOXH�DQG�H[SDQGV�GLVFORVXUHV�DERXW� IDLU�
YDOXH�PHDVXUHPHQWV����
�
� �



9$//(<�+($/7+�6<67(0�$1'�68%6,',$5,(6�
�
127(6�72�&2162/,'$7('�),1$1&,$/�67$7(0(176�
� � � � � � � � � � � � � � �
�
�

�
���

8QGHU�WKH�)$6%¶V�DXWKRULWDWLYH�JXLGDQFH�RQ�IDLU�YDOXH�PHDVXUHPHQWV��IDLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�
UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�
DW�WKH�PHDVXUHPHQW�GDWH���,Q�GHWHUPLQLQJ�IDLU�YDOXH��9+6�XVHV�YDULRXV�PHWKRGV�LQFOXGLQJ�PDUNHW��LQFRPH�
DQG�FRVW�DSSURDFKHV�� �%DVHG�RQ�WKHVH�DSSURDFKHV��9+6�RIWHQ�XWLOL]HV�FHUWDLQ�DVVXPSWLRQV�WKDW�PDUNHW�
SDUWLFLSDQWV�ZRXOG�XVH� LQ�SULFLQJ� WKH�DVVHW�RU� OLDELOLW\�� LQFOXGLQJ�DVVXPSWLRQV�DERXW� ULVN�DQG�RU� WKH�ULVNV�
LQKHUHQW� LQ� WKH� LQSXWV� WR� WKH� YDOXDWLRQ� WHFKQLTXH�� � 7KHVH� LQSXWV� FDQ� EH� UHDGLO\� REVHUYDEOH�� PDUNHW�
FRUURERUDWHG��RU�JHQHUDOO\�XQREVHUYDEOH�LQSXWV���9+6�XWLOL]HV�YDOXDWLRQ�WHFKQLTXHV�WKDW�PD[LPL]H�WKH�XVH�
RI� REVHUYDEOH� LQSXWV� DQG�PLQLPL]H� WKH� XVH� RI� XQREVHUYDEOH� LQSXWV�� � %DVHG� RQ� WKH� REVHUYDELOLW\� RI� WKH�
LQSXWV�XVHG�LQ�WKH�YDOXDWLRQ�WHFKQLTXHV�9+6�LV�UHTXLUHG�WR�SURYLGH�WKH�IROORZLQJ�LQIRUPDWLRQ�DFFRUGLQJ�WR�
WKH�IDLU�YDOXH�KLHUDUFK\���7KH�IDLU�YDOXH�KLHUDUFK\�UDQNV�WKH�TXDOLW\�DQG�UHOLDELOLW\�RI�WKH�LQIRUPDWLRQ�XVHG�WR�
GHWHUPLQH�IDLU�YDOXH���)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�FDUULHG�DW�IDLU�YDOXH�ZLOO�EH�FODVVLILHG�DQG�GLVFORVHG�LQ�
RQH�RI�WKH�IROORZLQJ�WKUHH�FDWHJRULHV��
�

x� /HYHO� �� ±�4XRWHG� SULFHV� IRU� LGHQWLFDO� DVVHWV� DQG� OLDELOLWLHV� WUDGHG� LQ� DFWLYH� H[FKDQJH�PDUNHWV��
VXFK�DV�WKH�1HZ�<RUN�6WRFN�([FKDQJH��

�
x� /HYHO� �� ±� 2EVHUYDEOH� LQSXWV� RWKHU� WKDQ� /HYHO� �� LQFOXGLQJ� TXRWHG� SULFHV� IRU� VLPLODU� DVVHWV� RU�

OLDELOLWLHV�� TXRWHG� SULFHV� LQ� OHVV� DFWLYH� PDUNHWV�� RU� RWKHU� REVHUYDEOH� LQSXWV� WKDW� FDQ� EH�
FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD���/HYHO���DOVR�LQFOXGHV�GHULYDWLYH�FRQWUDFWV�ZKRVH�YDOXH�
LV�GHWHUPLQHG�XVLQJ�D�SULFLQJ�PRGHO�ZLWK�REVHUYDEOH�PDUNHW� LQSXWV�RU�FDQ�EH�GHULYHG�SULQFLSDOO\�
IURP�RU�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD��
�

x� /HYHO���±�8QREVHUYDEOH� LQSXWV�VXSSRUWHG�E\� OLWWOH�RU�QR�PDUNHW�DFWLYLW\� IRU� ILQDQFLDO� LQVWUXPHQWV�
ZKRVH�YDOXH�LV�GHWHUPLQHG�XVLQJ�SULFLQJ�PRGHOV��GLVFRXQWHG�FDVK�IORZ�PHWKRGRORJLHV��RU�VLPLODU�
WHFKQLTXHV��DV�ZHOO�DV� LQVWUXPHQWV� IRU�ZKLFK� WKH�GHWHUPLQDWLRQ�RI� IDLU� YDOXH� UHTXLUHV�VLJQLILFDQW�
PDQDJHPHQW� MXGJPHQW� RU� HVWLPDWLRQ�� DOVR� LQFOXGHV� REVHUYDEOH� LQSXWV� IRU� QRQELQGLQJ� VLQJOH�
GHDOHU�TXRWHV�QRW�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD��

�
7KH�IROORZLQJ�LV�D�GHVFULSWLRQ�RI�WKH�YDOXDWLRQ�PHWKRGRORJLHV�XVHG�IRU�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH��

�
Equity Securities 
 
7KH�IDLU�YDOXH�RI�HTXLW\�VHFXULWLHV�LV�WKH�PDUNHW�YDOXH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��ZKHQ�DYDLODEOH��RU�
PDUNHW� SULFHV� SURYLGHG� E\� UHFRJQL]HG� EURNHU� GHDOHUV�� � ,I� OLVWHG� SULFHV� RU� TXRWHV� DUH� QRW� DYDLODEOH�� IDLU�
YDOXH�LV�EDVHG�XSRQ�H[WHUQDOO\�GHYHORSHG�PRGHOV�WKDW�XVH�XQREVHUYDEOH�LQSXWV�GXH�WR�WKH�OLPLWHG�PDUNHW�
DFWLYLW\�RI�WKH�LQVWUXPHQW� 
 
Mutual and Other Funds �
9DOXHG�DW�WKH�TXRWHG�QHW�DVVHW�YDOXH��1$9��RI�VKDUHV�KHOG�DW�\HDU�HQG��
 
U.S. Government Obligations �
9DOXDWLRQ� LQSXWV�XWLOL]HG�E\� WKH� LQGHSHQGHQW�SULFLQJ�VHUYLFH� IRU� WKRVH�8�6��*RYHUQPHQW�VHFXULWLHV�XQGHU�
/HYHO� �� LQFOXGH� EHQFKPDUN� \LHOGV�� UHSRUWLQJ� WUDGHV�� EURNHU�GHDOHU� TXRWHV�� LVVXHU� VSUHDGV�� EHQFKPDUN�
VHFXULWLHV��ELGV��RIIHUV��DQG�UHIHUHQFH�GDWD�LQFOXGLQJ�PDUNHW�UHVHDUFK�SXEOLFDWLRQV���$OVR�LQFOXGHG�DUH�GDWD�
IURP�WKH�YHQGRU�WUDGLQJ�SODWIRUP��
�
Alternative Investments �
$OWHUQDWLYH�LQYHVWPHQWV�DUH�UHFRUGHG�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�XVLQJ�QHW�DVVHW�YDOXH��1$9���
7KH�1$9�RI�DOWHUQDWLYH�LQYHVWPHQWV�LV�EDVHG�RQ�YDOXDWLRQV�SURYLGHG�E\�WKH�DGPLQLVWUDWRUV�RI�WKH�VSHFLILF�
ILQDQFLDO� LQVWUXPHQW��7KH�XQGHUO\LQJ� LQYHVWPHQWV� LQ� WKHVH� ILQDQFLDO� LQVWUXPHQWV�PD\� LQFOXGH�PDUNHWDEOH�
GHEW�DQG�HTXLW\�VHFXULWLHV��FRPPRGLWLHV�� IRUHLJQ�FXUUHQFLHV��GHULYDWLYHV��DQG�SULYDWH�HTXLW\� LQYHVWPHQWV��
7KH�XQGHUO\LQJ�LQYHVWPHQWV�WKHPVHOYHV�DUH�VXEMHFW�WR�YDULRXV�ULVNV��LQFOXGLQJ�PDUNHW��FUHGLW��OLTXLGLW\��DQG�
IRUHLJQ�H[FKDQJH� ULVN��9+6�EHOLHYHV� WKH�1$9� LV�D� UHDVRQDEOH�HVWLPDWH�RI� LWV�RZQHUVKLS� LQWHUHVW� LQ� WKH�
DOWHUQDWLYH� LQYHVWPHQWV��9+6¶V�ULVN�RI�DOWHUQDWLYH� LQYHVWPHQWV� LV� OLPLWHG� WR� LWV�FDUU\LQJ�YDOXH��$OWHUQDWLYH�
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LQYHVWPHQWV� FDQ� EH� GLYHVWHG� RQO\� DW� VSHFLILF� WLPHV� LQ� DFFRUGDQFH� ZLWK� WHUPV� RI� WKH� VXEVFULSWLRQ�
DJUHHPHQWV�� 7KH� XQGHUO\LQJ� KROGLQJV� RI� UHDO� HVWDWH� LQYHVWPHQWV� DUH� SHULRGLFDOO\� YDOXHG� E\� DSSUDLVHUV�
FRQVLGHULQJ� FXUUHQW�PDUNHW� FRQGLWLRQV��%HFDXVH� WKHVH� ILQDQFLDO� LQVWUXPHQWV�DUH�QRW� UHDGLO\�PDUNHWDEOH��
WKH�HVWLPDWHG�FDUU\LQJ�YDOXH�LV�VXEMHFW�WR�XQFHUWDLQW\��DQG��WKHUHIRUH��PD\�GLIIHU�IURP�WKH�YDOXH�WKDW�ZRXOG�
KDYH�EHHQ�XVHG�KDG�D�PDUNHW�IRU�VXFK�ILQDQFLDO�LQVWUXPHQWV�H[LVWHG���
 
Derivative Instruments �
'HULYDWLYHV�DUH�IDLU�YDOXHG�DFFRUGLQJ�WR�WKHLU�FODVVLILFDWLRQ�DV�RYHU�WKH�FRXQWHU��³27&´����27&�GHULYDWLYHV�
FRQVLVW�RI�LQWHUHVW�UDWH�VZDSV���7KHVH�GHULYDWLYHV�DUH�IDLU�YDOXHG�XQGHU�/HYHO���XVLQJ�WKLUG�SDUW\�VHUYLFHV���
2EVHUYDEOH�PDUNHW�LQSXWV�LQFOXGH�\LHOG�FXUYHV��WKH�/,%25�VZDS�FXUYH�DQG�DSSOLFDEOH�EDVLV�VZDS�FXUYHV���
IRUHLJQ�H[FKDQJH� UDWHV�� FRPPRGLW\�SULFHV��RSWLRQ�YRODWLOLWLHV�� FRXQWHUSDUW\� FUHGLW� ULVN��DQG�RWKHU� UHODWHG�
GDWD�� � &UHGLW� YDOXDWLRQ� DGMXVWPHQWV� DUH� UHTXLUHG� WR� UHIOHFW� ERWK� RXU� RZQ� QRQSHUIRUPDQFH� ULVN� DQG� WKH�
UHVSHFWLYH�FRXQWHUSDUW\¶V�QRQSHUIRUPDQFH�ULVN���7KHVH�DGMXVWPHQWV�DUH�GHWHUPLQHG�JHQHUDOO\�E\�DSSO\LQJ�
D� FUHGLW� VSUHDG� IRU� WKH� FRXQWHUSDUW\� RU� 9+6� DV� DSSURSULDWH� WR� WKH� WRWDO� H[SHFWHG� H[SRVXUH� RI� WKH�
GHULYDWLYH���
)DLU�9DOXH�RQ�D�5HFXUULQJ�%DVLV��
7KH�WDEOHV�EHORZ�SUHVHQW�WKH�UHFRUGHG�DPRXQW�RI�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV��LQ�
WKRXVDQGV���
�
� � � � � � � � � )DLU�9DOXH�0HDVXUHPHQWV�8VLQJ�� �
� � � � � � � � �4XRWHG�3ULFHV�� � �
� � � � � � � � � LQ�$FWLYH� � � 6LJQLILFDQW� � � 6LJQLILFDQW�
� � � � � � 7RWDO�DW� � � 0DUNHWV�IRU� � � 2EVHUYDEOH� � �8QREVHUYDEOH�
� � � � � �'HFHPEHU������ ,GHQWLFDO�$VVHWV� � ,QSXWV� � � ,QSXWV�
� � $66(76� � ����� � � �/HYHO���� � � �/HYHO���� � � �/HYHO���� �
,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�
� DV�WR�8VH��

&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� ������� �� �� �� ��
�

&RPPRQ�VWRFN� � �������� � �������� � �� � ��
�

)L[HG�LQFRPH�� �
� $VVHW�EDFNHG�VHFXULWLHV� � ������� � �� � ������� � ��
� &ROODWHUDOL]HG�PWJ�EDFNHG� � ������ � �� � ������ � ��
� &RUSRUDWH�ERQGV�DQG�QRWHV� � ������� � �� � ������� � ��
� *RYHUQPHQW�DQG�DJHQFLHV� � ������� � �� � ������� � ��
� 0XQLFLSDO�ERQGV� � ������ � �� � ������ � ��
� � � � � ������� � �� � ������� � ��
�
0XWXDO�IXQGV�
� ,QWHUQDWLRQDO�IXQGV� � ������� � ������� � �� � ��
� 'RPHVWLF�IXQGV� � ������� � ������� � �� � ��� � �

� � � � � ������� � ������� � �� � ���
� 7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
� � KLHUDUFK\� � �������� � �������� � ������� � ����
� ,QYHVWPHQWV�PHDVXUHG�DW�1$9� � �������� � �� � �� � ��
�
� 7RWDO�LQYHVWPHQWV�DW�IDLU�YDOXH� �� �������� �� �������� �� ������� �� ���
� ,QYHVWPHQWV�QRW�DW�IDLU�YDOXH� � ������
� �
� 7RWDO�LQYHVWPHQWV�DQG�DVVHWV��
� � OLPLWHG�DV�WR�XVH� �� ��������
�
�
/LDELOLWLHV��
� 'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV� �� ��������� �� �� �� ��������� �� ��
�
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� � � � � � � � � )DLU�9DOXH�0HDVXUHPHQWV�8VLQJ�� �
� � � � � � � � �4XRWHG�3ULFHV�� � �
� � � � � � � � � LQ�$FWLYH� � � 6LJQLILFDQW� � � 6LJQLILFDQW�
� � � � � � 7RWDO�DW� � � 0DUNHWV�IRU� � � 2EVHUYDEOH� � �8QREVHUYDEOH�
� � � � � �'HFHPEHU������ ,GHQWLFDO�$VVHWV� � ,QSXWV� � � ,QSXWV�
� � $66(76� � ����� � � �/HYHO���� � � �/HYHO���� � � �/HYHO���� �
,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�
� DV�WR�8VH�

&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� ������� �� �� �� ��
�
&RPPRQ�VWRFN� � ������ � ������ � �� � ��

�
0XWXDO�DQG�RWKHU�IXQGV�
� &RPSOHPHQWDU\�VWUDWHJLHV� � ���� � ���� � �� � ��
� 0XWXDO�HTXLW\�IXQGV� � ������ � ������ � �� � ��
� %DODQFHG�IXQGV� � ������� � ������� � �� � ��
� 5HDO�HVWDWH�IXQGV� � ��� � ��� � �� � ��� � �

� � � � � ������� � ������� � �� � ���
� 7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
� � KLHUDUFK\� � ������� � ������� � �� � ��
�
� ,QYHVWPHQWV�PHDVXUHG�DW�1$9� � �������� � �� � �� � ��
�
� 7RWDO�LQYHVWPHQWV�DW�IDLU�YDOXH� �� �������� �� ������� �� �� �� ���
� ,QYHVWPHQWV�QRW�DW�IDLU�YDOXH� � ������
� �
� 7RWDO�LQYHVWPHQWV�DQG�DVVHWV��
� � OLPLWHG�DV�WR�XVH� �� ��������
�
/LDELOLWLHV��
� 'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV� �� ��������� �� �� �� ��������� �� ���
�
$VVHWV�5HFRUGHG�DW�)DLU�9DOXH�RQ�D�1RQUHFXUULQJ�%DVLV�
�
9+6�KDV�QR�DVVHWV�RU�OLDELOLWLHV�WKDW�DUH�UHFRUGHG�DW�IDLU�YDOXH�RQ�D�QRQUHFXUULQJ�EDVLV��
�
7KH�IROORZLQJ�PHWKRGV�DQG�DVVXPSWLRQV�ZHUH�XVHG�E\�9+6�LQ�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�HDFK�FODVV�RI�
LWV�ILQDQFLDO�LQVWUXPHQWV�IRU�ZKLFK�LW�LV�SUDFWLFDEOH�WR�HVWLPDWH�WKDW�YDOXH��
�
&DVK�DQG�FDVK�HTXLYDOHQWV�� �7KH�FDUU\LQJ�DPRXQW�DSSUR[LPDWHV� IDLU�YDOXH�EHFDXVH�RI� WKH�VKRUW�WHUP�
PDWXULW\�RI�WKRVH�LQVWUXPHQWV��
�
3DWLHQW�DFFRXQWV�UHFHLYDEOH���7KH�FDUU\LQJ�DPRXQW�DSSUR[LPDWHV�IDLU�YDOXH��
�
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQW���7KH�FDUU\LQJ�DPRXQW�DSSUR[LPDWHV�IDLU�YDOXH. 
�
/RQJ�WHUP�GHEW���7KH�IDLU�YDOXHV�RI�ERQGV�SD\DEOH�DUH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�IRU�WKH�VDPH�RU�
VLPLODU�LVVXHV��
�
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV���7KH�FDUU\LQJ�DPRXQW�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV��LQWHUHVW�UDWH�
VZDS�DJUHHPHQWV��DUH�UHSRUWHG�DW�IDLU�YDOXH�DQG�UHFRUGHG�LQ�RWKHU�ORQJ�WHUP�OLDELOLWLHV��
�
�
�
�
�
�
�
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7KH�IROORZLQJ�WDEOH�SUHVHQWV�HVWLPDWHG�IDLU�YDOXHV�RI�9+6¶V�ILQDQFLDO� LQVWUXPHQWV�DW�'HFHPEHU����������
DQG�������LQ�WKRXVDQGV���
�

�

����� �����
&DUU\LQJ�
$PRXQW�

)DLU�
9DOXH�

&DUU\LQJ�
$PRXQW� �

)DLU�
9DOXH�

� � � � ��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� ������� �� ������� ��� �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH� �� ������� �� ������� �� ������� ��� �������
2WKHU�FXUUHQW�DVVHWV� �� ������� �� ������� �� ������� ��� �������
,QYHVWPHQWV�DQG�DVVHWV��
� OLPLWHG�DV�WR�XVH� �� �������� �� �������� �� �������� ��� ��������
7KLUG�SDUW\�VHWWOHPHQWV� �� ������� �� ������� �� �������� ��� ��������
/RQJ�WHUP�GHEW� �� ��������� �� ��������� �� ���������� ��� ����������
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV� �� �������� �� �������� �� ��������� ��� ���������
�
)DLU�9DOXH�RI�,QYHVWPHQWV�WKDW�&DOFXODWH�1HW�$VVHW�9DOXH�
�
7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�LQYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH�EDVHG�RQ�QHW�DVVHW�YDOXH��1$9V��SHU�
VKDUH�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��LQ�WKRXVDQGV���
�

'HFHPEHU���������� )DLU�9DOXH�
8QIXQGHG�

&RPPLWPHQWV�

5HGHPSWLRQ�
)UHTXHQF\��LI�

FXUUHQWO\�HOLJLEOH��
5HGHPSWLRQ��
1RWLFH�3HULRG�

� � � � �
(TXLW\�IXQG��K�� �� ������� �� �� 0RQWKO\� ��GD\V�
� � � � �
(TXLW\�IXQG��L�� �� ������� �� �� 0RQWKO\� ��GD\V�
� � � � �
'LUHFW�KHGJH�IXQGV��M�� �� ������ �� �� 0RQWKO\� ���GD\V�
� � � � �
'LUHFW�KHGJH�IXQGV��N�� �� �������� �� �� 4XDUWHUO\� ������GD\V�
� � � � �
0DQDJHG�KHGJH�IXQG��O�� �� ������� �� �� 6HPLDQQXDO� ���GD\V�
� � � � �
2WKHU�IXQGV��P�� �� ������� �� ������� 1�$� 1�$�
� � � � �
7RWDO� �� ������� �� ������ � �
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
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'HFHPEHU���������� )DLU�9DOXH�
8QIXQGHG�

&RPPLWPHQWV

5HGHPSWLRQ�
)UHTXHQF\��LI�

FXUUHQWO\�HOLJLEOH��
5HGHPSWLRQ�
1RWLFH�3HULRG�

� � � � �

)L[HG�LQFRPH�IXQG��D�� �� ������� �� �� 'DLO\�
%\�����SP�RI�

UHGHPSWLRQ�GDWH�
� � � � �

(TXLW\�IXQG��E�� �� �������� �� �� 'DLO\�
%\�����SP�RI�

UHGHPSWLRQ�GDWH�
� � � � �

,QIODWLRQ�KHGJH�IXQG��F�� �� ������� �� �� 'DLO\�
%\�����SP�RI�

UHGHPSWLRQ�GDWH�
� � � � �
'LUHFW�KHGJHG�HTXLW\�IXQG��G�� �� ������� �� �� 4XDUWHUO\� ����GD\V�
� � � � �
0DQDJHG�KHGJH�IXQG��H�� �� ������� �� �� 6HPLDQQXDO� ���GD\V�
� � � � �
3URSHUW\�LQFRPH�IXQG��I�� �� ������� �� �� 4XDUWHUO\� ���GD\V�
� � � � �
2WKHU�IXQGV��J�� �� ������� �� ������� 1�$� 1�$�
� � � � �
7RWDO� �� �������� �� ������� � �
�
�D�� )L[HG� LQFRPH� IXQG� LV� D� PXOWL�PDQDJHU� LQYHVWPHQW� YHKLFOH� GHVLJQHG� WR� SURYLGH� H[SRVXUH� WR� D�

GLYHUVLILHG�SRUWIROLR�RI�IL[HG�LQFRPH�VHFXULWLHV��7KH�XQGHUO\LQJ�PDQDJHU
V�SULPDU\�IRFXV�LV�RQ�DGGLQJ�
YDOXH� WKURXJK� WKH� VHOHFWLRQ� RI� VHFXULWLHV� DQG� VSUHDG� VHFWRUV� WKDW� RIIHU� LQFUHPHQWDO� \LHOG� DQG� WRWDO�
UHWXUQ�LQ�FRPSDULVRQ�WR�WKH�)XQG¶V�SULPDU\�EHQFKPDUN��WKH�%DUFOD\V�8�6��$JJUHJDWH�,QGH[���7KH�IXQG�
KDV�GDLO\�OLTXLGLW\��

 
�E��(TXLW\�IXQG�LV�GHVLJQHG�WR�SURYLGH�ORQJ�WHUP�FDSLWDO�JURZWK�ZLWK�LPSURYHG�ULVN�DGMXVWHG�SHUIRUPDQFH�

UHODWLYH� WR� WKH�06&,�$OO� &RXQWU\�:RUOG� ,QGH[� RYHU� UROOLQJ� ILYH� \HDU� SHULRGV�� 7KH� IXQG�ZLOO�PDLQWDLQ�
DOORFDWLRQV� WR�ERWK�GRPHVWLF�DQG�QRQ�8�6��HTXLW\�PDQDJHUV� WKURXJK�GLUHFW� LQYHVWPHQWV� LQ� VHSDUDWH�
DFFRXQWV�DQG�SRROHG�LQYHVWPHQW�YHKLFOHV���7KH�IXQG�KDV�GDLO\�OLTXLGLW\��
�

�F�� ,QIODWLRQ� KHGJHV� IXQG� LV� GHVLJQHG� WR� SURYLGH� D� SDUWLDO� KHGJH� DJDLQVW� LQIODWLRQ� WKURXJK� D� EDVNHW� RI�
LQIODWLRQ�VHQVLWLYH�DVVHWV��6WUDWHJLF�DOORFDWLRQV�WR�FRPPRGLWLHV��FRPPRGLW\�OLQNHG�HTXLWLHV��7,36��DQG�
LQIUDVWUXFWXUH� SURYLGH� D� GLYHUVLILHG� DSSURDFK� WR� SURWHFWLQJ� SRUWIROLRV� IURP� ORQJ�WHUP� LQIODWLRQDU\�
SUHVVXUHV���7KH�IXQG�KDV�GDLO\�OLTXLGLW\��

�
�G��'LUHFW� KHGJHG� HTXLW\� IXQG� LV� D� GLYHUVLILHG�� PXOWL�VWUDWHJ\� KHGJH� IXQG�RI�IXQGV�� 7KH� VWUDWHJ\� LV�

GHVLJQHG�WR�SURYLGH� ORQJ�WHUP�HTXLW\�OLNH�UHWXUQV�ZLWK�UHGXFHG�YRODWLOLW\�DQG�FRUUHODWLRQ� WR� WUDGLWLRQDO�
PDUNHWV�� �7KH�VWUDWHJ\�ZLOO�DOORFDWH� WR�DOO�PDMRU�VWUDWHJ\�W\SHV� LQFOXGLQJ�HTXLW\�KHGJH��HYHQW�GULYHQ��
FUHGLW��UHODWLYH�YDOXH��DQG�PDFUR��7KH�IXQG�KDV�TXDUWHUO\�OLTXLGLW\�ZLWK�����GD\V�QRWLFH��

�
�H��0DQDJHG�KHGJH�IXQG�LV�D�IXQG�ZLWK�D�FRQFHQWUDWHG�ELDV�WR�ORQJ�VKRUW�KHGJH�IXQGV��EXW�ZLOO�DOVR�PDNH�

RSSRUWXQLVWLF�LQYHVWPHQWV�ZKHQ�RSSRUWXQLWLHV�DULVH���7KH�IXQG�KDV�VHPLDQQXDO�OLTXLGLW\�ZLWK����GD\V�
QRWLFH��

�
�I�� 3URSHUW\� LQFRPH� IXQG� LV� DQ� RSHQ�HQGHG� FRPPHUFLDO� UHDO� HVWDWH� VWUDWHJ\� ZKHUH� SDUWLFLSDWLQJ�

PRUWJDJHV�FRQVWLWXWH�WKH�PDMRULW\�RI�LQYHVWPHQWV��DORQJ�ZLWK�ZKROO\�RZQHG�SURSHUWLHV���7KH�IXQG�KDV�
TXDUWHUO\�OLTXLGLW\�ZLWK����GD\V�QRWLFH��

�
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�J��2WKHU� IXQGV� DUH� ��� VHSDUDWH� IXQGV� WKDW� LQYHVW� LQ� D� YDULHW\� RI� VWUDWHJLHV�� 6WUDWHJLHV� LQFOXGH� LQ�
FRPPHUFLDO� DQG� UHVLGHQWLDO� UHDO� HVWDWH�� RLO� DQG� QDWXUDO� JDV� H[SORUDWLRQ� DQG� SURGXFWLRQ�� WLPEHUODQG��
YHQWXUH�� OHYHUDJHG� EX\RXW�� PLGGOH� PDUNHW�� LQWHUQDWLRQDO� SULYDWH� HTXLW\� IXQGV�� GLVWUHVVHG� GHEW��
GLVWUHVVHG�IRU�FRQWURO�VLWXDWLRQV��HQHUJ\�UHODWHG�FRPSDQLHV�DQG�EDQN�FDSLWDO���7KH�IXQGV�KDYH�WHUPV�
IURP���\HDU�WR����\HDUV��

�
�K��(TXLW\� IXQG� LV� DQ�HPHUJLQJ�PDUNHWV� HTXLW\� IXQG� VHHNV� WR� LQYHVW� LQ� KLJK�TXDOLW\� FRPSDQLHV�ZLWK� DQ�

RULHQWDWLRQ� WRZDUGV� DEVROXWH� UHWXUQV� DQG� FDSLWDO� SUHVHUYDWLRQ�� 7KH� VWUDWHJ\� LV� QRW� IRFXVHG� RQ�
PDQDJLQJ�WR�DQ�,QGH[��7KH�PXOWL�DGYLVRU�IXQG�KDV�PRQWKO\�OLTXLGLW\�ZLWK�D���GD\�QRWLFH�SHULRG��

 
�L�� (TXLW\�IXQG�LV�DQ�LQWHUQDWLRQDO�VWUDWHJ\�IRFXVHG�RQ�ORQJ�WHUP�FDSLWDO�F\FOH��L�H���SURILWDELOLW\�LV�LQYHUVHO\�

SURSRUWLRQDO�WR�FRPSHWLWLRQ��,W�DVVHVVHV�EXVLQHVV�VWUDWHJ\�LQ�WKH�FRQWH[W�RI� LQGXVWU\�DQG�FRPSHWLWLYH�
SRVLWLRQ�ZLWKLQ�LQGXVWU\��7KH�IXQG�KDV�PRQWKO\�OLTXLGLW\�ZLWK�D���GD\�QRWLFH�SHULRG��GDLO\�OLTXLGLW\��
�

�M�� 'LUHFW�KHGJH�IXQGV�DUH���VHSDUDWH�IXQGV���2QH�LV�D�V\VWHPDWLF�DOWHUQDWLYH�ULVN�SUHPLD�VWUDWHJ\�DQG�WKH�
RWKHU�LV�D�PXOWL�VWUDWHJ\�HTXLW\�IXQG�ZLWK�D�GLYHUVLILHG�SRUWIROLR��%RWK�IXQGV�KDYH�PRQWKO\�OLTXLGLW\�ZLWK�
���GD\�QRWLFH�SHULRGV��

�
�N�� 'LUHFW� KHGJH� IXQGV� DUH� ��� GLIIHUHQW� KHGJH� IXQGV� WKDW� LQYHVW� LQ� D� YDULHW\� RI� VWUDWHJLHV�� 6WUDWHJLHV�

LQFOXGH� UHODWLYH� YDOXH�� HYHQW�GULYHQ�� HTXLW\� ORQJ�VKRUW�� DQG� JOREDO� PDFUR� IXQGV�� 7KH� IXQGV� KDYH�
TXDUWHUO\�OLTXLGLW\�ZLWK�QRWLFH�SHULRGV�UDQJLQJ�IURP����WR����GD\V��

�
�O�� 0DQDJHG�KHGJH�IXQG�LV�D�KHGJH�IXQG�RI�IXQGV�ZLWK�D�FRQFHQWUDWHG�ELDV�WR�ORQJ�VKRUW�KHGJH�IXQGV��EXW�

ZLOO�DOVR�PDNH�RSSRUWXQLVWLF�LQYHVWPHQWV�ZKHQ�RSSRUWXQLWLHV�DULVH���7KH�IXQG�KDV�VHPLDQQXDO�OLTXLGLW\�
ZLWK����GD\V¶�QRWLFH��

�
�P��2WKHU� IXQGV� DUH� ��� VHSDUDWH� IXQGV� WKDW� LQYHVW� LQ� D� YDULHW\� RI� VWUDWHJLHV�� 6WUDWHJLHV� LQFOXGH� LQ�

FRPPHUFLDO� DQG� UHVLGHQWLDO� UHDO� HVWDWH�� RLO� DQG� QDWXUDO� JDV� H[SORUDWLRQ� DQG� SURGXFWLRQ�� WLPEHUODQG��
YHQWXUH�� OHYHUDJHG� EX\RXW�� PLGGOH� PDUNHW�� DQG� LQWHUQDWLRQDO� SULYDWH� HTXLW\� IXQGV�� 7KH� IXQGV� KDYH�
WHUPV�IURP���WR����\HDUV��

�
�
1RWH���� 1HW�$VVHWV�:LWK�'RQRU�5HVWULFWLRQV�
�
1HW� DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV� DUH� UHVWULFWHG� IRU� WKH� IROORZLQJ� SXUSRVHV� RU� SHULRGV� HQGLQJ�
'HFHPEHU������
�
� ������ ������
6XEMHFW�WR�H[SHQGLWXUH�IRU�VSHFLILHG�SXUSRVHV��� � �
� ,QGLJHQW�FDUH� �� ������ �� ������
� &DSLWDO�SXUFKDVHV� � ������ � ������
� +HDOWK�RXWUHDFK�	�HGXFDWLRQ� � ������ � ������
� *HQHUDO�IXQG���HTXLSPHQW� � ������� � �������
� � 7RWDO�VXEMHFW�WR�H[SHQGLWXUH�IRU�VSHFLILHG�SXUSRVHV� � ������� � �������
� � �
,QYHVWPHQWV�LQ�SHUSHWXLW\��ZKLFK�RQFH�DSSURSULDWHG��� � �
� LV�H[SHQGHG�WR�VXSSRUW�� � � � �
� ,QGLJHQW�FDUH�
� *HQHUDO�IXQG���HTXLSPHQW� �

� ����
� ������

� ����
� ������

� � ������ � ������
� � � �
� 7RWDO�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV� �� �������� �� �������
� � �
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1HW�DVVHWV�ZHUH�UHOHDVHG�IURP�GRQRU�UHVWULFWLRQV�E\�LQFXUULQJ�H[SHQVHV�VDWLVI\LQJ�WKH�UHVWULFWHG�SXUSRVH�
RU�E\�RFFXUUHQFH�RI�WKH�SDVVDJH�RI�WLPH�RU�RWKHU�HYHQWV�VSHFLILHG�E\�WKH�GRQRUV�DV�IROORZV�IRU�WKH�\HDUV�
HQGHG�'HFHPEHU������
 
� ����� �����
6DWLVIDFWLRQ�RI�SXUSRVH�UHVWULFWLRQV� � �

*HQHUDO�IXQG���HTXLSPHQW� �� ���� �� ����
� ,QGLJHQW�FDUH� � ���� � ����
� +HDOWK�RXWUHDFK�	�HGXFDWLRQ� � ���� � ����
� &DSLWDO�SXUFKDVHV� � �� � ����
� � � � �
'LVWULEXWLRQV��SURFHHGV�DUH�QRW�UHVWULFWHG�E\�GRQRUV�� �� ������ �� ����
� � �
 
1RWH���� 3URSHUW\�DQG�(TXLSPHQW�DQG�&RPPLWPHQWV��
 
$�VXPPDU\�RI�SURSHUW\�DQG�HTXLSPHQW�DW�'HFHPEHU����IROORZV��LQ�WKRXVDQGV���
 
� ����� �����
/DQG� �� ������� �� �������
/DQG�LPSURYHPHQWV� � ������� � �������
%XLOGLQJV�DQG�OHDVHKROG�LPSURYHPHQWV� � �������� � ��������
)L[HG�HTXLSPHQW� � �������� � ��������
0DMRU�PRYDEOH�HTXLSPHQW� � �������� � ��������
� � ���������� � ����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� � �������� � ��������
� � �������� � ��������
/DQG�KHOG�IRU�IXWXUH�FRQVWUXFWLRQ� � ������ � ������
&RQVWUXFWLRQ�LQ�SURJUHVV� � ������� � �������

� 3URSHUW\�DQG�HTXLSPHQW��QHW� �� �������� �� ��������
�
&RQVWUXFWLRQ�LQ�3URJUHVV�
�
(VWLPDWHG�FRVWV�WR�FRPSOHWH�FRQVWUXFWLRQ�SURMHFWV�WKDW�KDYH�EHHQ�LQ�SURJUHVV�DUH�DSSUR[LPDWHO\��������
PLOOLRQ�DV�RI�'HFHPEHU����������� �������PLOOLRQ�RI� WKH� WRWDO�HVWLPDWHG�FRVWV� WR� FRPSOHWH�DUH� UHODWHG� WR�
FRQVWUXFWLRQ�RI�WKH�QHZ�:DUUHQ�0HPRULDO�+RVSLWDO���7KH�KRVSLWDO�LV�HVWLPDWHG�WR�EH�FRPSOHWHG�LQ�WKH�ILUVW�
TXDUWHU�������
�
6DOH�RI�3URSHUW\�
�
,Q�$XJXVW�������9+6�VROG�D�EXLOGLQJ�DQG�ODQG�ORFDWHG�LQ�WKH�&LW\�RI�:LQFKHVWHU�IRU�������PLOOLRQ�FDVK��7KH�
UHDOL]HG�QHW�JDLQ�IURP�WKH�VDOH�IRU�WKH�\HDU�HQGLQJ�'HFHPEHU����������ZDV������PLOOLRQ���
�
,PSDLUPHQW�RI�/RQJ�/LYHG�$VVHWV�
�
9+6� HYDOXDWHV� WKH� UHFRYHUDELOLW\� RI� ORQJ�OLYHG� DVVHWV� DQG� WKH� UHODWHG� HVWLPDWHG� UHPDLQLQJ� OLYHV� ZKHQ�
LQGLFDWRUV�RI� LPSDLUPHQW�DUH�SUHVHQW�� �9+6� UHFRUGV�DQ� LPSDLUPHQW� FKDUJH�RU� FKDQJHV� WKH�XVHIXO� OLIH� LI�
HYHQWV� RU� FKDQJHV� LQ� FLUFXPVWDQFHV� LQGLFDWH� WKDW� WKH� FDUU\LQJ� DPRXQW�PD\� QRW� EH� UHFRYHUDEOH� RU� WKH�
XVHIXO�OLIH�KDV�FKDQJHG���)RU�SXUSRVHV�RI�LPSDLUPHQW�DQDO\VLV��DVVHWV�DUH�JURXSHG�ZLWK�RWKHU�DVVHWV�DQG�
OLDELOLWLHV�DW�WKH�ORZHVW�OHYHO�IRU�ZKLFK�FDVK�IORZV�DUH�LGHQWLILDEOH����
� �
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'XULQJ�������9+6�UHFRJQL]HG������� LQ� LPSDLUPHQW� ORVV�IRU�D�KRVSLWDO�FODVVLILHG�DV�³+HOG�DQG�8VHG´�� �$�
QHZ�KRVSLWDO�LV�EHLQJ�FRQVWUXFWHG�DV�D�UHSODFHPHQW�IRU�:DUUHQ�0HPRULDO�+RVSLWDO�DQG�WKH�RSHUDWLRQV�DUH�
LQWHQGHG�WR�PRYH�LQ�ILUVW�TXDUWHU�������0DQDJHPHQW�HYDOXDWHG�WKH�FXUUHQW�KRVSLWDO�XVLQJ�GLVFRXQWHG�FDVK�
IORZV�DQG�GHWHUPLQHG�WKDW�WKH�IDLU�YDOXH�LV�OHVV�WKDQ�WKH�FXUUHQW�FDUU\LQJ�FRVW����
�
�
1RWH����� /RQJ�7HUP�'HEW��
�
$�VXPPDU\�RI�ORQJ�WHUP�GHEW�DV�RI�'HFHPEHU����������DQG������IROORZV��
�
� � � � � � � ����� � � ����� �
�
�����6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV�
� 6HH�WHUPV�EHORZ�±�:DUUHQ� �� ������� �� ��
�
�����6HULHV�%RQGV��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
� 6HH�WHUPV�EHORZ�±�0HGLFDO�&HQWHU��:DUUHQ��6KHQDQGRDK��
� � DQG�+DPSVKLUH� � �������� � ���������
�����6HULHV�%RQGV��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
� 6HH�WHUPV�EHORZ�±�+DPSVKLUH� � ������� � ��������
����$�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
� 6HH�WHUPV�EHORZ�±�0HGLFDO�&HQWHU� � ������� � ��������
����%�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
� 6HH�WHUPV�EHORZ�±�6KHQDQGRDK� � ������� � ��������
����$�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
� 6HH�WHUPV�EHORZ�±�3DJH� � ������� � ��������
����%�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
� 6HH�WHUPV�EHORZ�±�0HGLFDO�&HQWHU� � ������� � ��������
�����6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
� 6HH�WHUPV�EHORZ�±�0HGLFDO�&HQWHU� � ������� � �������
� � � � � � � �������� � ��������
� $GG�ERQG�SUHPLXP� � ������� � �������
� /HVV�GHIHUUHG�ILQDQFLQJ�FRVWV� � �������� � ��������
� /HVV�FXUUHQW�SRUWLRQ� � �������� � ��������
�
� /RQJ�WHUP�GHEW� �� �������� �� ��������
�
$JJUHJDWH�PDWXULWLHV�RI�ORQJ�WHUP�REOLJDWLRQV�DUH�DV�IROORZV��
� � � � � � �
<HDU�(QGLQJ� � � � � /RQJ�7HUP�
'HFHPEHU����� � � � � 'HEW� �
�
����� � � � �� ������
����� � � � � ������
����� � � � � ������
����� � � � � ������
����� � � � � ������
7KHUHDIWHU� � � � ��������
�
� � � � � �� �������
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$�GHWDLO�GHVFULSWLRQ�RI�WKH�ERQG�LQGHEWHGQHVV�IROORZV��
�
�����6HULHV�%RQG��+RVSLWDO�5HYHQXH�%RQGV�
�
,Q�-XO\�������WKH�,QGXVWULDO�'HYHORSPHQW�$XWKRULW\�RI�WKH�7RZQ�RI�)URQW�5R\DO�DQG�WKH�&RXQW\�RI�:DUUHQ��
9LUJLQLD� �7KH� $XWKRULW\�� LVVXHG� ������PLOOLRQ�+RVSLWDO� 5HYHQXH�%RQGV�� 6HULHV� ������ � 7KH� ERQGV�ZHUH�
LVVXHG�WR�:DUUHQ�0HPRULDO�+RVSLWDO��%RUURZHU����3URFHHGV�RI�WKH�6HULHV������%RQGV�DUH�WR�EH�XVHG�E\�
WKH�%RUURZHU� WR�SD\�D�SRUWLRQ�RI� WKH�FRVWV�RI�FRQVWUXFWLQJ��HTXLSSLQJ��DQG�IXUQLVKLQJ�D�QHZ�WKUHH�VWRU\��
��������VTXDUH� IRRW� JHQHUDO� DFXWH�FDUH�KRVSLWDO� WR�EH� ORFDWHG� LQ� WKH�&RXQW\�RI�:DUUHQ��9LUJLQLD�� �7KH�
6HULHV������%RQGV�ZLOO�EH�OLPLWHG�REOLJDWLRQV�RI�WKH�$XWKRULW\�DQG�ZLOO�EH�SD\DEOH�VROHO\�IURP�DQG�VHFXUHG�
E\� D� SOHGJH� RI� FHUWDLQ� SD\PHQW� WR� EH� PDGH� E\� WKH� %RUURZHU� SXUVXDQW� WR� WKH� /RDQ� $JUHHPHQW� DQG�
2EOLJDWLRQ� LVVXHV� E\� WKH�%RUURZHU� XQGHU� WKH�0DVWHU� 7UXVW� ,QGHQWXUH�'DWHG� DV� RI�6HSWHPEHU� ������ DV�
DPHQGHG�DQG�VXSSOHPHQWHG���3D\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�DUH�PDGH�GLUHFWO\�WR�WKH�%RQG�WUXVWHHV�
IRU�WKH�DFFRXQW�RI�WKH�$XWKRULW\��,QWHUHVW�UDWHV�DUH�IL[HG��DQG�WKH�ERQGV�PDWXUH�-DQXDU\������DQG�-DQXDU\�
������$W�'HFHPEHU�����������WKH�UDWHV�IRU�WKH������ERQGV�ZHUH��������������
�
�����6HULHV�%RQGV��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
�
,Q� -XO\������� WKH�:HVW�9LUJLQLD�+RVSLWDO�)LQDQFH�$XWKRULW\� �WKH�$XWKRULW\�� LVVXHG�������PLOOLRQ�+RVSLWDO�
5HYHQXH�5HIXQGLQJ�%RQGV��6HULHV�������7KH�ERQGV�ZHUH�LVVXHG�IRU�WKH�SXUSRVH�RI�UHILQDQFLQJ�D�SRUWLRQ�
RI�WKH�6HULHV������ERQGV��,Q�DFFRUGDQFH�ZLWK�WKH�WUXVW�LQGHQWXUH��WKH�$XWKRULW\�DVVLJQHG�WKH�SURPLVVRU\�
QRWHV�DQG�WKH�SD\PHQW�WKHUHRQ�WR�WKH�%RQG�7UXVWHH��3D\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�DUH�PDGH�GLUHFWO\�
WR� WKH�%RQG� WUXVWHHV� IRU� WKH�DFFRXQW� RI� WKH�$XWKRULW\��7KH�ERQGV�DUH�VHFXUHG�E\�D�SOHGJH�RI� SD\PHQW�
SXUVXDQW�WR�WKH�/RDQ�$JUHHPHQW�XQGHU�WKH�0DVWHU�7UXVW�,QGHQWXUH�GDWHG�DV�RI�6HSWHPEHU�����������
�
,Q�-XO\�������7KH�(FRQRPLF�'HYHORSPHQW�$XWKRULW\�RI�7KH�&LW\�RI�:LQFKHVWHU��WKH�:LQFKHVWHU�$XWKRULW\��
LVVXHG����������PLOOLRQ�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��6HULHV�������7KH�ERQGV�ZHUH�LVVXHG�IRU�WKH�
SXUSRVH� RI� UHILQDQFLQJ� D� SRUWLRQ� RI� WKH� 6HULHV� ����� ERQGV� UHODWHG� WR� :LQFKHVWHU� 0HGLFDO� &HQWHU��
6KHQDQGRDK� 0HPRULDO� +RVSLWDO� DQG� :DUUHQ� 0HPRULDO� +RVSLWDO� DV� ZHOO� DV� UHILQDQFLQJ� WKH� UHPDLQLQJ�
EDODQFH�RI� WKH�����(�ERQGV�� ,Q�DFFRUGDQFH�ZLWK�WKH�WUXVW� LQGHQWXUH�� WKH�:LQFKHVWHU�$XWKRULW\�DVVLJQHG�
WKH�SURPLVVRU\�QRWHV�DQG�WKH�SD\PHQW�WKHUHRQ�WR�WKH�%RQG�7UXVWHH��3D\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�
DUH�PDGH� GLUHFWO\� WR� WKH� %RQG� WUXVWHHV� IRU� WKH� DFFRXQW� RI� WKH� $XWKRULW\�� 7KH� ERQGV� DUH� VHFXUHG� E\� D�
SOHGJH� RI� SD\PHQW� SXUVXDQW� WR� WKH� /RDQ� $JUHHPHQW� XQGHU� WKH� 0DVWHU� 7UXVW� ,QGHQWXUH� GDWHG� DV� RI�
6HSWHPEHU����������,QWHUHVW�UDWHV�DUH�IL[HG��DQG�WKH�ERQGV�PDWXUH�-DQXDU\������WKURXJK�-DQXDU\�������
$W�'HFHPEHU�����������WKH�UDWHV�IRU�WKH������ERQGV�ZHUH�������WR��������
�
�����6HULHV�%RQGV��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
�
,Q�2FWREHU�������WKH�:HVW�9LUJLQLD�+RVSLWDO�)LQDQFH�$XWKRULW\��WKH�:HVW�9LUJLQLD�$XWKRULW\��LVVXHG�������
PLOOLRQ� +RVSLWDO� 5HYHQXH� 5HIXQGLQJ� %RQGV�� 6HULHV� ������ � 7KH� ERQGV� ZHUH� LVVXHG� IRU� WKH� SXUSRVH� RI�
UHILQDQFLQJ�D�SRUWLRQ�RI�WKH�6HULHV������ERQGV��,Q�DFFRUGDQFH�ZLWK�WKH�WUXVW�LQGHQWXUH��WKH�:HVW�9LUJLQLD�
$XWKRULW\� DVVLJQHG� WKH�SURPLVVRU\� QRWHV� DQG� WKH�SD\PHQW� WKHUHRQ� WR� WKH�%RQG�7UXVWHH�� �3D\PHQWV� RI�
SULQFLSDO�DQG�LQWHUHVW�DUH�PDGH�GLUHFWO\�WR�WKH�%RQG�WUXVWHHV�IRU�WKH�DFFRXQW�RI�WKH�$XWKRULW\���7KH�ERQGV�
DUH�VHFXUHG�E\�D�SOHGJH�RI�SD\PHQW�SXUVXDQW�WR�WKH�/RDQ�$JUHHPHQW�XQGHU�WKH�0DVWHU�7UXVW�,QGHQWXUH�
GDWHG�DV� RI�6HSWHPEHU� ��� ������ ,QWHUHVW� UDWHV�DUH� IL[HG�� DQG� WKH�ERQGV�PDWXUH� -DQXDU\������ WKURXJK�
-DQXDU\�������$W�'HFHPEHU�����������WKH�UDWHV�IRU�WKH������ERQGV�ZHUH�������WR��������
�
� �



9$//(<�+($/7+�6<67(0�$1'�68%6,',$5,(6�
�
127(6�72�&2162/,'$7('�),1$1&,$/�67$7(0(176�
� � � � � � � � � � � � � � �
�
�

�
���

����$�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
�
,Q� 2FWREHU� ������ WKH� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� �WKH� :LQFKHVWHU�
$XWKRULW\�� LVVXHG� ������ PLOOLRQ� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� +RVSLWDO�
5HYHQXH� 5HIXQGLQJ� %RQGV�� 6HULHV� ����$�� 7KH� ERQGV� ZHUH� LVVXHG� IRU� WKH� SXUSRVH� RI� UHILQDQFLQJ� D�
SRUWLRQ� RI� WKH� 6HULHV� ����(� ERQGV�� ,Q� DFFRUGDQFH� ZLWK� WKH� WUXVW� LQGHQWXUH�� WKH� :LQFKHVWHU� $XWKRULW\�
DVVLJQHG�WKH�SURPLVVRU\�QRWHV�DQG�WKH�SD\PHQW�WKHUHRQ�WR�WKH�%RQG�7UXVWHH���3D\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�DUH�PDGH�GLUHFWO\�WR�WKH�%RQG�WUXVWHHV�IRU�WKH�DFFRXQW�RI�WKH�$XWKRULW\���7KH�ERQGV�DUH�VHFXUHG�
E\�D�SOHGJH�RI�SD\PHQW�SXUVXDQW� WR�WKH�/RDQ�$JUHHPHQW�XQGHU�WKH�0DVWHU�7UXVW� ,QGHQWXUH�GDWHG�DV�RI�
6HSWHPEHU����������,QWHUHVW�UDWHV�DUH�IL[HG��DQG�WKH�ERQGV�PDWXUH�-DQXDU\������WKURXJK�-DQXDU\�������
$W�'HFHPEHU�����������WKH�UDWHV�IRU�WKH�����$�ERQGV�ZHUH�������WR��������
�
����%�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
�
,Q� 2FWREHU� ������ WKH� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� �WKH� :LQFKHVWHU�
$XWKRULW\�� LVVXHG� ������ PLOOLRQ� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� +RVSLWDO�
5HYHQXH� %RQGV�� 6HULHV� ����%�� 7KH� ERQGV� ZHUH� LVVXHG� IRU� WKH� SXUSRVH� RI� EXLOGLQJ� D� PHGLFDO� RIILFH�
EXLOGLQJ�DW�6KHQDQGRDK�0HPRULDO�+RVSLWDO��:RRGVWRFN��9$��7RWDO�SURFHHGV�ZHUH�QRW�LVVXHG�DW�WKH�WLPH�RI�
FORVLQJ�� �'LVWULEXWLRQ� LV�EDVHG�RQ� UHFHLSW�RI�ERQG� UHTXLVLWLRQ� IRU� WKH� IXQGV�� ,Q�DFFRUGDQFH�ZLWK� WKH� WUXVW�
LQGHQWXUH��WKH�:LQFKHVWHU�$XWKRULW\�DVVLJQHG�WKH�SURPLVVRU\�QRWHV�DQG�WKH�SD\PHQW�WKHUHRQ�WR�WKH�%RQG�
7UXVWHH���3D\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�DUH�PDGH�GLUHFWO\�WR�WKH�%RQG�WUXVWHHV�IRU�WKH�DFFRXQW�RI�WKH�
$XWKRULW\�� �7KH�ERQGV�DUH�VHFXUHG�E\�D�SOHGJH�RI�SD\PHQW�SXUVXDQW� WR� WKH�/RDQ�$JUHHPHQW�XQGHU� WKH�
0DVWHU�7UXVW�,QGHQWXUH�GDWHG�DV�RI�6HSWHPEHU����������7KH�����%�ERQGV�EHDU�LQWHUHVW�DW�D�YDULDEOH�UDWH��
ZKLFK� UHVHWV� WR�PDUNHW�ZHHNO\��DQG�KDYH�D�PDWXULW\�GDWH�RI�-DQXDU\�������$W�'HFHPEHU����������� WKH�
UDWH�RQ�WKH�����%�ERQGV�ZDV�������
�
,Q� 1RYHPEHU� ������ D� ILUVW� VXSSOHPHQWDO� WD[� FHUWLILFDWH� DQG� DJUHHPHQW� EHWZHHQ� WKH� (FRQRPLF�
'HYHORSPHQW�$XWKRULW\�RI�WKH�FLW\�RI�:LQFKHVWHU��,VVXHU��DQG�6KHQDQGRDK�0HPRULDO�+RVSLWDO��%RUURZHU��
UHLVVXHG�6HULHV�����%������PLOOLRQ����7KLV�UHLVVXDQFH�FKDQJHG�EDQN�LQYHVWRUV��UHGXFHG�LQWHUHVW�UDWHV�DQG�
H[WHQGHG�WKH�PDQGDWRU\�SXUFKDVH�GDWH�RI�WKH�ERQGV����\HDU�RU�ORQJHU���
�
����$�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
�
,Q� 'HFHPEHU� ������ WKH� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� �WKH� :LQFKHVWHU�
$XWKRULW\�� LVVXHG� ������ PLOOLRQ� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� +RVSLWDO�
5HYHQXH� %RQGV�� 6HULHV� ����$�� � 7KH� 6HULHV� ����$� ERQGV� ZHUH� LVVXHG� IRU� WKH� FRQVWUXFWLRQ� RI� D� QHZ�
KRVSLWDO�LQ�3DJH�&RXQW\���7RWDO�SURFHHGV�ZHUH�QRW�LVVXHG�DW�WKH�WLPH�RI�FORVLQJ���'LVWULEXWLRQ�LV�EDVHG�RQ�
UHFHLSW�RI�ERQG�UHTXLVLWLRQ�IRU�WKH�IXQGV���,Q�DFFRUGDQFH�ZLWK�WKH�WUXVW�LQGHQWXUH��WKH�:LQFKHVWHU�$XWKRULW\�
DVVLJQHG�WKH�SURPLVVRU\�QRWHV�DQG�WKH�SD\PHQW�WKHUHRQ�WR�WKH�%RQG�7UXVWHH���3D\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW�DUH�PDGH�GLUHFWO\�WR�WKH�%RQG�KROGHU�IRU�WKH�DFFRXQW�RI�WKH�$XWKRULW\���7KH�ERQGV�DUH�VHFXUHG�E\�
D� SOHGJH� RI� SD\PHQW� SXUVXDQW� WR� WKH� /RDQ� $JUHHPHQW� XQGHU� WKH� 0DVWHU� 7UXVW� ,QGHQWXUH� GDWHG� DV� RI�
6HSWHPEHU� ��� ������ � 3DJH� LV� QRZ� SDUW� RI� WKH�2EOLJDWHG�*URXS�� � 7KH� ����$� ERQGV� EHDU� LQWHUHVW� DW� D�
YDULDEOH�UDWH��ZKLFK�UHVHWV�WR�PDUNHW�ZHHNO\��DQG�KDYH�D�PDWXULW\�GDWH�RI�-DQXDU\�������7KH�UDWH�IRU�WKH�
6HULHV�����$�ERQGV�ZDV�������DW�'HFHPEHU�������������
�
,Q� 'HFHPEHU� ������ D� ILUVW� VXSSOHPHQWDO� WD[� FHUWLILFDWH� DQG� DJUHHPHQW� EHWZHHQ� WKH� (FRQRPLF�
'HYHORSPHQW�$XWKRULW\�RI�WKH�&LW\�RI�:LQFKHVWHU��,VVXHU��DQG�WKH�:LQFKHVWHU�0HGLFDO�&HQWHU��%RUURZHU��
DQG� 3DJH� 0HPRULDO� +RVSLWDO� �%RUURZHU�� UHLVVXHG� 6HULHV� ����$� ��������� PLOOLRQ��� � 7KLV� UHLVVXDQFH�
FKDQJHG�EDQN�LQYHVWRUV��UHGXFHG�LQWHUHVW�UDWHV�DQG�H[WHQGHG�WKH�PDQGDWRU\�SXUFKDVH�GDWH�RI�WKH�ERQGV�
���\HDU�RU�ORQJHU���
�
� �
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����%�6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
�
,Q� 'HFHPEHU� ������ WKH� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� �WKH� :LQFKHVWHU�
$XWKRULW\�� LVVXHG� ������ PLOOLRQ� (FRQRPLF� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU� +RVSLWDO�
5HYHQXH�%RQGV��6HULHV�����%���7KH�ERQGV�ZHUH�LVVXHG�IRU�WKH�SXUSRVH�RI�UHILQDQFLQJ�WKH�6HULHV������
ERQGV���,Q�DFFRUGDQFH�ZLWK�WKH�WUXVW� LQGHQWXUH��WKH�:LQFKHVWHU�$XWKRULW\�DVVLJQHG�WKH�SURPLVVRU\�QRWHV�
DQG�WKH�SD\PHQW�WKHUHRQ�WR� WKH�%RQG�7UXVWHH�� �3D\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�DUH�PDGH�GLUHFWO\� WR�
WKH� %RQG� WUXVWHHV� IRU� WKH� DFFRXQW� RI� WKH� $XWKRULW\�� � 7KH� ERQGV� DUH� VHFXUHG� E\� D� SOHGJH� RI� SD\PHQW�
SXUVXDQW�WR�WKH�/RDQ�$JUHHPHQW�XQGHU�WKH�0DVWHU�7UXVW�,QGHQWXUH�GDWHG�DV�RI�6HSWHPEHU����������7KH�
����%�ERQGV�EHDU�LQWHUHVW�DW�D�YDULDEOH�UDWH��ZKLFK�UHVHWV�WR�PDUNHW�ZHHNO\��DQG�KDYH�D�PDWXULW\�GDWH�RI�
-DQXDU\�������7KH�UDWH�IRU�WKH�6HULHV�����%�ERQGV�ZDV�������DW�'HFHPEHU�������������
�
,Q� 'HFHPEHU� ������ D� ILUVW� VXSSOHPHQWDO� WD[� FHUWLILFDWH� DQG� DJUHHPHQW� EHWZHHQ� WKH� (FRQRPLF�
'HYHORSPHQW�$XWKRULW\�RI�WKH�&LW\�RI�:LQFKHVWHU��,VVXHU��DQG�WKH�:LQFKHVWHU�0HGLFDO�&HQWHU��%RUURZHU��
DQG� 3DJH� 0HPRULDO� +RVSLWDO� �%RUURZHU�� UHLVVXHG� 6HULHV� ����$� 6HULHV� ����%� �������� PLOOLRQ��� � 7KLV�
UHLVVXDQFH�FKDQJHG�EDQN�LQYHVWRUV��UHGXFHG�LQWHUHVW�UDWHV�DQG�H[WHQGHG�WKH�PDQGDWRU\�SXUFKDVH�GDWH�RI�
WKH�ERQGV����\HDU�RU�ORQJHU���
�
�����6HULHV�%RQGV��+RVSLWDO�5HYHQXH�%RQGV��
�
,Q�1RYHPEHU�DQG�'HFHPEHU������� WKH� ,QGXVWULDO�'HYHORSPHQW�$XWKRULW\�RI� WKH�&LW\�RI�:LQFKHVWHU� �WKH�
:LQFKHVWHU� $XWKRULW\�� LVVXHG� ����� PLOOLRQ� ,QGXVWULDO� 'HYHORSPHQW� $XWKRULW\� RI� WKH� &LW\� RI� :LQFKHVWHU�
+RVSLWDO�5HYHQXH�%RQGV��6HULHV��������,Q�'HFHPEHU�������WKH�:HVW�9LUJLQLD�+RVSLWDO�)LQDQFH�$XWKRULW\�
�WKH�:HVW�9LUJLQLD�$XWKRULW\��LVVXHG�����PLOOLRQ�+RVSLWDO�5HYHQXH�%RQGV��6HULHV��������7KH�6HULHV������
%RQGV�ZHUH�XVHG�IRU�WKH�SXUSRVHV�RI�ILQDQFLQJ�FHUWDLQ�FDSLWDO�QHHGV�RI�WKH�:LQFKHVWHU�0HGLFDO�&HQWHU��
6KHQDQGRDK� 0HPRULDO� +RVSLWDO�� :DUUHQ� 0HPRULDO� +RVSLWDO�� DQG� IRU� FRQVWUXFWLRQ� RI� D� QHZ� IDFLOLW\� DW�
+DPSVKLUH�0HPRULDO�+RVSLWDO���FROOHFWLYHO\�WKH�2EOLJDWHG�*URXS���DQG�WR�UHLPEXUVH�WKH�2EOLJDWHG�*URXS�
IRU� FHUWDLQ�SDVW� FDSLWDO� H[SHQGLWXUHV�� �7KH�ERQGV�DUH�VHFXUHG�E\�D�SOHGJH�RI�SD\PHQW�SXUVXDQW� WR� WKH�
/RDQ�$JUHHPHQW�XQGHU�WKH�0DVWHU�7UXVW�,QGHQWXUH�GDWHG�DV�RI�6HSWHPEHU�����������(DFK�PHPEHU�RI�WKH�
2EOLJDWHG�*URXS�KDV� UHFRUGHG� WKHLU� UHVSHFWLYH� SRUWLRQ� RI� WKH� REOLJDWLRQ�� � 7KH�ERQGV�DUH� VHFXUHG�E\� D�
SOHGJH�RI�SD\PHQW�SXUVXDQW�WR�/RDQ�$JUHHPHQWV�EHWZHHQ�WKH�2EOLJDWHG�*URXS��WKH�:LQFKHVWHU�$XWKRULW\�
DQG� WKH�:HVW� 9LUJLQLD� $XWKRULW\�� UHVSHFWLYHO\�� � ,Q� DFFRUGDQFH� ZLWK� WKH� UHVSHFWLYH� WUXVW� LQGHQWXUHV�� WKH�
:LQFKHVWHU� $XWKRULW\� DQG� WKH�:HVW� 9LUJLQLD�$XWKRULW\� DVVLJQHG� WKH� SURPLVVRU\� QRWHV� DQG� WKH� SD\PHQW�
WKHUHRQ�WR�WKH�%RQG�7UXVWHHV���3D\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�DUH�PDGH�GLUHFWO\�WR�WKH�%RQG�WUXVWHHV�
IRU�WKH�DFFRXQW�RI�WKH�$XWKRULWLHV���7KH������ERQGV�EHDU�LQWHUHVW�DW�D�YDULDEOH�UDWH��ZKLFK�UHVHWV�WR�PDUNHW�
ZHHNO\��DQG�KDYH�D�PDWXULW\�GDWH�RI�-DQXDU\�������7KH������ERQGV�EHDU� LQWHUHVW�DW� UDWHV�RI������� WR�
�������
�
,Q� 'HFHPEHU� ������ D� IRXUWK� VXSSOHPHQWDO� WD[� FHUWLILFDWH� DQG� DJUHHPHQW� EHWZHHQ� WKH� (FRQRPLF�
'HYHORSPHQW�$XWKRULW\�RI�7KH�&LW\�RI�:LQFKHVWHU��,VVXHU��DQG�WKH�:LQFKHVWHU�0HGLFDO�&HQWHU��%RUURZHU��
UHLVVXHG�6HULHV�����$������PLOOLRQ���6HULHV�����%������PLOOLRQ���6HULHV�����&������PLOOLRQ��DQG�6HULHV�
����'������PLOOLRQ���7KHVH�UHLVVXDQFHV�FKDQJHG�EDQN�LQYHVWRUV��UHGXFHG�LQWHUHVW�UDWHV�DQG�H[WHQGHG�WKH�
PDQGDWRU\�SXUFKDVH�GDWH�RI�WKH�ERQGV����\HDU�RU�ORQJHU����
�
'HEW�&RYHQDQWV��
�
7KH� WUXVW� LQGHQWXUHV� LQFOXGH�YDULRXV� UHVWULFWLYH�FRYHQDQWV��RQH�RI�ZKLFK� UHTXLUHV� WKH�0HGLFDO�&HQWHU� WR�
PDLQWDLQ� D� GHEW� VHUYLFH� FRYHUDJH� UDWLR� RI� ���� WR� ���� �GHILQHG� LQ� WKH� LQGHQWXUHV� DV� WKH� UDWLR� RI� LQFRPH�
DYDLODEOH� IRU� GHEW� VHUYLFH� WR� DQQXDO� GHEW� VHUYLFH� FRPPLWPHQWV��� � 7KH� 6HULHV� ����� %RQGV� LQFOXGH�
DGGLWLRQDO�FRYHQDQWV��LQFOXGLQJ�D�GHEW�VHUYLFHV�FRYHUDJH�UDWLR�RI������WR����D�GHEW�WR�FDSLWDOL]DWLRQ�UDWLR�RI�
QRW� JUHDWHU� WKDQ� ����� DQG� UHTXLUHV� WKH� GD\¶V� FDVK� RQ� KDQG� WR� EH� QRW� OHVV� WKDQ� ���� GD\V�� � 8SRQ� WKH�
RFFXUUHQFH�RI�HYHQWV�RI�QRQFRPSOLDQFH�ZLWK�VXFK�FRYHQDQWV��WKH�SULQFLSDO�RI�WKH�ERQGV�FRXOG�EH�GHFODUHG�
GXH�DQG�SD\DEOH�LPPHGLDWHO\�E\�WKH�%RQG�7UXVWHHV���$V�RI�DQG�IRU�WKH�\HDU�HQGHG��'HFHPEHU����������
DQG�������9DOOH\�+HDOWK�6\VWHP�ZDV�LQ�FRPSOLDQFH�ZLWK�VXFK�FRYHQDQWV� 
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1RWH����� 2WKHU�&XUUHQW�$VVHWV�
�
2WKHU�FXUUHQW�DVVHWV�FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU����������DQG�������LQ�WKRXVDQGV���
�
� � � � � � � ����� � � ����� �
3UHSDLG�VHUYLFH�FRQWUDFWV� �� ������ �� ������
6HFXULW\�GHSRVLWV� � � ���� � ����
3UHSDLG�LQVXUDQFH� � � ���� � ����
5HQW�UHFHLYDEOH�� � � ��� � ���
2WKHU�QRQ�SDWLHQW�UHFHLYDEOHV� � ������ � ������
'HIHUUHG�WD[�DVVHW� � � ���� � ����
&DSWLYH�GLYLGHQG�UHFHLYDEOH�� � �� � ������
2WKHU� � � � � � ������ � ������
�
� 7RWDO�RWKHU�FXUUHQW�DVVHWV� �� ������� �� ������ 
 
�
1RWH����� 2WKHU�1RQFXUUHQW�/LDELOLWLHV��
2WKHU�QRQFXUUHQW�OLDELOLWLHV�FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU����������DQG�������LQ�WKRXVDQGV�����
�
� � � � � � � ����� � � ����� �
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV� �� ������� �� �������
'HIHUUHG�FRPSHQVDWLRQ�±�DWWHQGLQJ�IDFXOW\�SODQ��1RWH����� � ������� � ������
'HIHUUHG�WD[�OLDELOLW\�� � ���� � ����
2WKHU� � � � � � ���� � �������
� 7RWDO�RWKHU�QRQFXUUHQW�OLDELOLWLHV� �� ������� �� �������
�
�
1RWH����� ,QWHUHVW�5DWH�5LVN�0DQDJHPHQW�DQG�&RQWLQJHQF\� 
0HGLFDO�&HQWHU��6KHQDQGRDK��:DUUHQ��3DJH�DQG�+DPSVKLUH��WKH�+RVSLWDOV���
7KH�+RVSLWDOV�KDYH�LQWHUHVW�UDWH�UHODWHG�GHULYDWLYH�LQVWUXPHQWV�WR�PDQDJH�LQWHUHVW�UDWH�H[SRVXUH�RQ�WKHLU�
GHEW� LQVWUXPHQWV�� � 7KH� +RVSLWDOV� GR� QRW� HQWHU� LQWR� GHULYDWLYH� LQVWUXPHQWV� IRU� DQ\� SXUSRVH� RWKHU� WKDQ�
LQWHUHVW�UDWH�PDQDJHPHQW�SXUSRVHV���7KDW�LV��WKH�+RVSLWDOV�GR�QRW�VSHFXODWH�XVLQJ�GHULYDWLYH�LQVWUXPHQWV������
�
%\�XVLQJ�GHULYDWLYH�ILQDQFLDO� LQVWUXPHQWV�WR�KHGJH�H[SRVXUHV�WR�FKDQJHV�LQ� LQWHUHVW�UDWHV�� WKH�+RVSLWDOV�
H[SRVH�WKHPVHOYHV�WR�FUHGLW�ULVN�DQG�PDUNHW�ULVN���&UHGLW�ULVN�LV�WKH�IDLOXUH�RI�WKH�FRXQWHU�SDUW\�WR�SHUIRUP�
XQGHU� WKH� WHUPV�RI� WKH�GHULYDWLYH�FRQWUDFW�� �:KHQ� WKH� IDLU� YDOXH�RI�D�GHULYDWLYH�FRQWUDFW� LV�SRVLWLYH�� WKH�
FRXQWHU�SDUW\�RZHV� WKH�+RVSLWDOV��ZKLFK�FUHDWHV�FUHGLW� ULVN� IRU� WKH�+RVSLWDOV�� �:KHQ� WKH� IDLU� YDOXH�RI�D�
GHULYDWLYH�FRQWUDFW� LV�QHJDWLYH�� WKH�+RVSLWDOV�RZH� WKH�FRXQWHU�SDUW\�DQG�� WKHUHIRUH�� LW�GRHV�QRW�SRVVHVV�
FUHGLW�ULVN���7KH�+RVSLWDOV�PLQLPL]H�WKH�FUHGLW�ULVN�LQ�GHULYDWLYH�LQVWUXPHQWV�E\�HQWHULQJ�LQWR�WUDQVDFWLRQV�
ZLWK�KLJK�TXDOLW\�FRXQWHU�SDUWLHV��
�
0DUNHW� ULVN� LV� WKH� DGYHUVH� HIIHFW� RQ� WKH� YDOXH� RI� D� ILQDQFLDO� LQVWUXPHQW� WKDW� UHVXOWV� IURP� D� FKDQJH� LQ�
LQWHUHVW�UDWHV���7KH�PDUNHW�ULVN�DVVRFLDWHG�ZLWK�LQWHUHVW�UDWHV�LV�PDQDJHG�E\�HVWDEOLVKLQJ�DQG�PRQLWRULQJ�
SDUDPHWHUV�WKDW�OLPLW�WKH�W\SHV�DQG�GHJUHH�RI�PDUNHW�ULVN�WKDW�PD\�EH�XQGHUWDNHQ��
�
7KH�+RVSLWDOV�XVH�YDULDEOH�UDWH�GHEW�WR�ILQDQFH�WKHLU�RSHUDWLRQDO�DQG�FDSLWDO�QHHGV���7KH�GHEW�REOLJDWLRQV�
H[SRVH� WKH�+RVSLWDOV� WR� YDULDELOLW\� LQ� LQWHUHVW� SD\PHQWV� GXH� WR� FKDQJHV� LQ� LQWHUHVW� UDWHV�� � &RQYHUVHO\��
IL[HG�UDWH� GHEW� REOLJDWLRQV� FDQ�EH�PRUH�H[SHQVLYH� WR� WKH�+RVSLWDOV� LQ� WLPHV�RI� GHFOLQLQJ� LQWHUHVW� UDWHV���
0DQDJHPHQW�EHOLHYHV�LW�LV�SUXGHQW�WR�PRQLWRU�DQG�PDQDJH�LWV�FRVW�RI�FDSLWDO�RQ�D�UHJXODU�EDVLV���7R�PHHW�
WKLV�REMHFWLYH��PDQDJHPHQW� IURP�WLPH� WR� WLPH�PD\�HQWHU� LQWR� LQWHUHVW�UDWH�VZDS�DJUHHPHQWV� WR�PDQDJH�
IOXFWXDWLRQV�LQ�FDVK�IORZV�UHVXOWLQJ�IURP�LQWHUHVW�UDWH�ULVN��
�
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7KH�+RVSLWDOV�KDYH�HQWHUHG�LQWR�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�LQ�WKH�QRWLRQDO�DPRXQW�RI�DSSUR[LPDWHO\�
�������PLOOLRQ� UHODWHG� WR� WKH� 6HULHV� ������ ����� DQG� ����� ERQGV�� � 7KH� SXUSRVH� RI� WKH� VZDSV� ZDV� WR�
FRQYHUW�WKH�YDULDEOH�UDWH�FDVK�IORZ�H[SRVXUH�RQ�WKH�GHEW�REOLJDWLRQV�WR�IL[HG�UDWH�FDVK�IORZV���8QGHU�WKH�
WHUPV�RI�WKH�LQWHUHVW�UDWH�VZDSV��WKH�+RVSLWDOV�UHFHLYH�D�YDULDEOH�LQWHUHVW�UDWH�SD\PHQW�EDVHG�RQ�WKH�%RQG�
5DWH��RU�LI�FHUWDLQ�WULJJHULQJ�HYHQWV�RFFXU��DQ�DOWHUQDWLYH�IORDWLQJ�UDWH�LQ�H[FKDQJH�IRU�PDNLQJ�IL[HG�LQWHUHVW�
UDWH�SD\PHQWV�WR�WKH�VZDS�FRXQWHU�SDUW\��WKHUHE\�FUHDWLQJ�WKH�HTXLYDOHQW�RI�IL[HG�UDWH�GHEW����
�
,Q� 1RYHPEHU� ������ WKH� 0HGLFDO� &HQWHU� HQWHUHG� LQWR� DQ� LQWHUHVW� UDWH� VZDS� DJUHHPHQW� LQ� WKH� QRWLRQDO�
DPRXQW� RI� ������PLOOLRQ� UHODWHG� WR� WKH� 6HULHV� ����� DQG� ����� ERQGV�� � &XUUHQW� QRWLRQDO� DPRXQWV� DV� RI�
'HFHPEHU����������DQG������ZHUH�������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��8QGHU�WKH�WHUPV�RI�WKH�
LQWHUHVW� UDWH� VZDS�� WKH�0HGLFDO�&HQWHU� UHFHLYHV�D� IORDWLQJ� LQWHUHVW� UDWH�SD\PHQW�PRQWKO\� EDVHG�RQ� WKH�
%0$�0XQLFLSDO�%RQG�,QGH[��RU�LI�WKLV�LQGH[�LV�QR�ORQJHU�SXEOLVKHG��0HUULOO�/\QFK�ZLOO�VHW�WKH�UDWH�EDVHG�RQ�
SUHYDLOLQJ�UDWHV��RU�LI�FHUWDLQ�WULJJHULQJ�HYHQWV�RFFXU��DQ�DOWHUQDWLYH�IORDWLQJ�UDWH�RI�����RI���PRQWK�/,%25�
SOXV� ������ $V� RI� 'HFHPEHU� ���� ����� DQG� ������ D� ������ PLOOLRQ� XQUHDOL]HG� JDLQ� DQG� ����� PLOOLRQ�
XQUHDOL]HG� JDLQ� ZDV� UHFRUGHG�� UHVSHFWLYHO\�� � ,Q� ����� DQG� ������ WKH� 0HGLFDO� &HQWHU� UHFHLYHG� �����
WKRXVDQG�DQG������WKRXVDQG��UHVSHFWLYHO\��IRU�WKLV�VZDS��
�
2Q�)HEUXDU\���������� WKH�0HGLFDO�&HQWHU�HQWHUHG� LQWR�DQ� LQWHUHVW� UDWH�VZDS�DJUHHPHQW� LQ� WKH�QRWLRQDO�
DPRXQW�RI������PLOOLRQ�UHODWHG�WR�WKH�ILQDQFLQJ�DUUDQJHPHQWV�LQFXUUHG�LQ��������&XUUHQW�QRWLRQDO�DPRXQWV�
DV�RI�'HFHPEHU����������DQG������ZHUH�������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��8QGHU�WKH�WHUPV�RI�
WKH�LQWHUHVW�UDWH�VZDS��WKH�0HGLFDO�&HQWHU�ZLOO�UHFHLYH�D�IORDWLQJ�LQWHUHVW�UDWH�SD\PHQW�EDVHG�RQ�����RI���
PRQWK�/,%25���7KH�SXUSRVH�RI�WKLV�VZDS�ZDV�WR�ORFN�LQWR�FXUUHQW�ERQG�UDWHV�IRU�WKH������%RQGV��1RWH�����
$V� RI�'HFHPEHU� ���� ����� DQG� ������ XQUHDOL]HG� JDLQV� RI� ���� WKRXVDQG� DQG� �����PLOOLRQ�� UHVSHFWLYHO\���
ZHUH�UHFRUGHG���)RU������DQG�������WKH�0HGLFDO�&HQWHU�SDLG������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��
IRU�WKLV�VZDS��
�
)DLU�9DOXH�RI�'HULYDWLYH�,QVWUXPHQWV�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV�DUH�DV�IROORZV��LQ�WKRXVDQGV���
� � � �
� %DODQFH�6KHHW� � � � � � � � )DLU�9DOXH� �
� /RFDWLRQ� � � � � � ����� � � ����� �
�
&DVK�)ORZ�+HGJHV��
,QWHUHVW�UDWH�FRQWUDFWV��� RWKHU�ORQJ�WHUP�OLDELOLWLHV� � � �� ��������� �� ���������
�
7RWDO�GHULYDWLYH�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV� � �� ��������� �� ���������
�
7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�HIIHFW�RI�'HULYDWLYH�,QVWUXPHQWV�RQ�WKH�6WDWHPHQW�RI�&KDQJHV�LQ�1HW�
$VVHWV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������LQ�WKRXVDQGV����
� � � � � � � $PRXQW�RI�*DLQ��
� 'HULYDWLYHV�GHVLJQDWHG�DV� � � /RFDWLRQ�RI�*DLQ� � � 5HFRJQL]HG�LQ�2WKHU�&KDQJHV�
� +HGJLQJ�,QVWUXPHQWV�IRU�WKH� � � �5HFRJQL]HG�LQ� � �LQ�1HW�$VVHWV��(IIHFWLYH�3RUWLRQ���
� <HDU�(QGLQJ�'HFHPEHU���� � � ,QFRPH� � � ����� � � ����� �
�
&DVK�)ORZ�+HGJHV��
�
,QWHUHVW�UDWH�FRQWUDFWV� � &KDQJH�LQ�YDOXH�RI�GHULYDWLYHV� �� ������ �� ������
�
)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������QR�DPRXQWV�UHODWHG�WR�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�
ZHUH�UHFRUGHG�LQ�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��DQG�QR�DPRXQWV�ZHUH�PRYHG�RXW�RI�RWKHU�FKDQJHV�
LQ�QHWV�DVVHWV�DQG�UHFODVVHG�LQWR�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��
�
�
�
�
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1RWH����� /LTXLGLW\�DQG�$YDLODELOLW\�
�
$V�RI�'HFHPEHU�����������9+6�KDV�ZRUNLQJ�FDSLWDO�RI�DSSUR[LPDWHO\��������PLOOLRQ��DQG�DSSUR[LPDWHO\�
������GD\V�FDVK�RQ�KDQG����
�
)LQDQFLDO�DVVHWV�DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUH�ZLWKLQ�RQH�\HDU�RI� WKH�EDODQFH�VKHHW�GDWH��FRQVLVW�RI�
WKH�IROORZLQJ�DW�'HFHPEHU�����������
�
&DVK�DQG�FDVK�HTXLYDOHQWV� � � �� �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� � � � �������
$VVHWV�OLPLWHG�DV�WR�XVH���
� %RDUG�'HVLJQDWHG�)XQGV� � � � �������
,QYHVWPHQWV�� � � � � � ��������
2WKHU�UHFHLYDEOH� � � � � ������
�
� � � � � � � � �� ������� 
�
9+6�HVWLPDWHV�WKDW�DSSUR[LPDWHO\�����RI�WKH�ERDUG�GHVLJQDWHG�IXQGV�DQG�LQYHVWPHQWV�DUH�DYDLODEOH�IRU�
JHQHUDO�H[SHQGLWXUH�ZLWKLQ�RQH�\HDU� LQ� WKH�QRUPDO�FRXUVH�RI�RSHUDWLRQV�� �9+6�KDV�RWKHU�DVVHWV�ZKRVH�
XVH�LV�OLPLWHG�IRU�GHEW�VHUYLFH��IRU�GRQRU�UHVWULFWHG�SXUSRVHV��DQG��GHIHUUHG�FRPSHQVDWLRQ�SODQV����7KHVH�
DVVHWV�ZKRVH�XVH� LV� OLPLWHG�DUH�QRW�DYDLODEOH� IRU�JHQHUDO�H[SHQGLWXUH�ZLWKLQ� WKH�QH[W� \HDU�DQG�DUH�QRW�
UHIOHFWHG�LQ�WKH�DPRXQWV�DERYH���
�
�
1RWH����� 3HQVLRQ�3ODQV��
�
'HILQHG�%HQHILW�3HQVLRQ�3ODQV��
�
9DOOH\�+HDOWK�6\VWHP�3ODQ�
�
9+6�KDV�D�GHILQHG�EHQHILW�SHQVLRQ�SODQ�FRYHULQJ�VXEVWDQWLDOO\�DOO�RI�LWV�HPSOR\HHV�DQG�WKH�HPSOR\HHV�RI�
LWV�VXEVLGLDULHV��%HQHILWV�XQGHU�WKH�SHQVLRQ�HTXLW\�IRUPXOD�DUH�H[SUHVVHG�LQ�WHUPV�RI�D�OXPS�VXP�EDVHG�
RQ�ILQDO�DYHUDJH�HDUQLQJV�DQG�SHQVLRQ�FUHGLWV�HDUQHG�IRU�\HDUV�RI�VHUYLFH��6RPH�HPSOR\HHV¶�EHQHILWV�DUH�
JUDQGIDWKHUHG�XVLQJ�D�SULRU� IRUPXOD� WKDW�EDVHG�DQQXLW\�DPRXQWV�RQ�ILQDO�DYHUDJH�HDUQLQJV�DQG�VHUYLFH���
7KH�SHQVLRQ�SODQ�KDV�EHHQ�DPHQGHG�WR�DOORZ�IRU�VXSSOHPHQWDO�SHQVLRQ�EHQHILWV�XQGHU�D�RQH�WLPH�HDUO\�
UHWLUHPHQW�SURJUDP��WKH�3URJUDP��IRU�HPSOR\HHV�PHHWLQJ�FHUWDLQ�DJH�DQG�OHQJWK�RI�VHUYLFH�UHTXLUHPHQWV��
9+6�PDNHV�DQQXDO�FRQWULEXWLRQV� WR� WKH�9DOOH\�+HDOWK�6\VWHP�(PSOR\HHV�5HWLUHPHQW�3ODQ��WKH�3ODQ�� LQ�
DFFRUGDQFH�ZLWK� IXQGLQJ�UHTXLUHPHQWV�GHWHUPLQHG�E\�DQ�DFWXDU\��&RQWULEXWLRQV�DUH� LQWHQGHG� WR�SURYLGH�
QRW�RQO\�IRU�EHQHILWV�DWWULEXWHG�WR�VHUYLFH�WR�GDWH��EXW�DOVR�IRU�WKRVH�H[SHFWHG�WR�EH�HDUQHG�LQ�WKH�IXWXUH��
&RQWULEXWLRQV�RI������PLOOLRQ�DQG�������PLOOLRQ�ZHUH�PDGH�LQ������DQG�������UHVSHFWLYHO\���
�
(IIHFWLYH� -DQXDU\� ��� ������ 9DOOH\� +HDOWK� 6\VWHP� HOHFWHG� WR� VRIW�IUHH]H� WKH� 9DOOH\� +HDOWK� 6\VWHP�
(PSOR\HHV�5HWLUHPHQW�3ODQ�� �3DUWLFLSDWLRQ� LV� IUR]HQ�VXFK� WKDW� WKHUH�VKDOO�EH�QR�QHZ�SDUWLFLSDQWV� LQ� WKH�
3ODQ�DIWHU�-DQXDU\�����������3DUWLFLSDQWV�DV�RI�-DQXDU\���������ZLOO�FRQWLQXH�WR�SDUWLFLSDWH�ZLWK�QR�FKDQJH�
WR�WKH�\HDUV�RI�VHUYLFHV�UXOHV�RU� WKH�EHQHILWV�FDOFXODWLRQ�� �7KH�6\VWHP�HOHFWHG�WR�KDUG�IUHH]H�WKH�9DOOH\�
+HDOWK� 6\VWHP� (PSOR\HHV� 5HWLUHPHQW� 3ODQ� HIIHFWLYH� -DQXDU\� ��� ������ � 7KH� 9DOOH\� +HDOWK� 6\VWHP�
FRQWULEXWRU\�����E��SODQ�ZLOO�UHPDLQ�LQ�SODFH���
�
� �
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7KH� UHFRQFLOLDWLRQ� RI� WKH� 3ODQ¶V� IXQGHG� VWDWXV� WR� DPRXQWV� UHFRJQL]HG� LQ� 9+6¶V� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV�DW�'HFHPEHU����LV�DV�IROORZV��LQ�WKRXVDQGV���
�
2EOLJDWLRQV�DQG�IXQGHG�VWDWXV��
�
� ������ ������
&KDQJH�LQ�EHQHILW�REOLJDWLRQ�� � �
� %HQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU� ��� �������� ��� ��������
� ,QWHUHVW�FRVW� � � ������� � � �������
� $FWXDULDO��JDLQ��ORVV� � � ��������� � � �������
� %HQHILWV�SDLG� � � �������� � � ���������
� � %HQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU� � � �������� � � ��������
� � �
&KDQJH�LQ�SODQ�DVVHWV�� � �
� )DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� � � �������� � � ��������
� $FWXDO�UHWXUQ�RQ�SODQ�DVVHWV� � � �������� � � �������
� (PSOR\HU�FRQWULEXWLRQV� � � ������ � � �������
� %HQHILWV�SDLG� � � �������� � � ���������
� � )DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU � � �������� � � ��������

� � )XQGHG�VWDWXV�DW�HQG�RI�\HDU� ��� ��������� ��� ���������
�
$PRXQWV�UHFRJQL]HG�RQ�EDODQFH�VKHHW�FRQVLVW�RI��
�
� ������ ������
1RQFXUUHQW�OLDELOLWLHV� ��� ��������� ��� ���������

  �� ��� ��������� ��� ���������
�
$PRXQWV�UHFRJQL]HG�LQ�RWKHU�FKDQJHV�LQ�QHW�DVVHWV��
�
� ������ ������
1HW�DFWXDULDO�ORVV�� ��� �������� ��� ��������

� ��� �������� ��� ��������
�
7KH� DFFXPXODWHG� EHQHILW� REOLJDWLRQ�ZDV� �������PLOOLRQ� DQG� �������PLOOLRQ� DW� 'HFHPEHU� ���� ����� DQG�
������ UHVSHFWLYHO\�� 7KH� EDODQFH� VKHHW� DPRXQW� DOVR� LQFOXGHV� WKH� QRQFXUUHQW� OLDELOLW\� IRU� 6KHQDQGRDK�
0HPRULDO�+RVSLWDO���
�
1HW� SHULRGLF� EHQHILW� FRVW� DQG� RWKHU� DPRXQWV� UHFRJQL]HG� LQ� RWKHU� FKDQJHV� LQ� QHW� DVVHWV� �LQ�
WKRXVDQGV���
�

������ ������
&RPSRQHQWV�RI�QHW�SHULRGLF�SHQVLRQ�FRVW�� � �
� ,QWHUHVW�FRVW� ��� ������� ��� �������
� ([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� �� ��������� �� ���������
� $PRUWL]DWLRQ�RI�DFWXDULDO�ORVV� �� ������ �� ������
1HW�SHULRGLF�EHQHILW�FRVW� �� �������� �� ��������
� � �
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2WKHU�FKDQJHV�LQ�DPRXQWV�UHFRJQL]HG�LQ�RWKHU�FKDQJHV�LQ�QHW��
� DVVHWV�� � �
� � 1HW�ORVV��JDLQ��DGGHG�GXULQJ�\HDU� ��� ������ ��� �������
� � $PRUWL]DWLRQ�RI��JDLQ��ORVV� �� �������� �� ��������
� �
� 7RWDO�FKDQJH�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��
� � DW�HQG�RI�FXUUHQW�\HDU� �� ������ �� �������

� 7RWDO�UHFRJQL]HG�LQ�QHW�SHULRGLF�EHQHILW�FRVW�DQG�RWKHU�
� � FKDQJHV�LQ�QHW�DVVHWV� ��� �������� ��� �������
�
(VWLPDWHG�QHW�ORVV�RI������PLOOLRQ�DQG�SULRU�VHUYLFH�FRVW�RI����IRU�WKH�GHILQHG�EHQHILW�SHQVLRQ�SODQ�ZLOO�EH�
DPRUWL]HG�IURP�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�LQWR�SHULRGLF�EHQHILW�FRVW�LQ�WKH�QH[W�ILVFDO�\HDU��
�
$GGLWLRQDO�,QIRUPDWLRQ���$VVXPSWLRQV�
�
7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�EHQHILW�REOLJDWLRQV�LQ�WKH�DFWXDULDO�YDOXDWLRQV�ZHUH�DV�IROORZV��
�

����� �����
'LVFRXQW�UDWH� � ������ � ������
5DWH�RI�LQFUHDVH�LQ�FRPSHQVDWLRQ�OHYHOV� � 1�$� � 1�$�
�
7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�QHW�SHULRGLF�SHQVLRQ�FRVW�ZHUH�DV�IROORZV��
�

������ ������
�
'LVFRXQW�UDWH�� � ������ � ������
([SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�DVVHWV�� � ������ � ������
5DWH�RI�LQFUHDVH�LQ�FRPSHQVDWLRQ�OHYHOV�� � 1�$� � 1�$�
�
7KH� 62$�53������0RUWDOLW\� 7DEOHV�ZLWK�PRUWDOLW\� SUREDELOLW\� LQFUHDVHG� E\� ���� XVLQJ� 6FDOH�03������
ZHUH�XWLOL]HG�WR�GHWHUPLQH�WKH�ILQDQFLDO�GLVFORVXUH�LQIRUPDWLRQ�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������
�
7KH� ORQJ�WHUP� UDWH� RI� UHWXUQ� RQ�SODQ�DVVHWV� RI� ������ LV� EDVHG�XSRQ�PDQDJHPHQW
V� HVWLPDWH� RI� IXWXUH�
ORQJ�WHUP�UDWHV�RI�UHWXUQ�RQ�VLPLODU�DVVHWV�DQG�LV�FRQVLVWHQW�ZLWK�KLVWRULFDO�UHWXUQV�RQ�VXFK�DVVHWV��
�
3ODQ�$VVHWV�
�
9DOOH\�+HDOWK�6\VWHP¶V�RYHUDOO�LQYHVWPHQW�VWUDWHJ\�LV�WR�JHQHUDWH�D�UHWXUQ��ZKLFK�LV�VXIILFLHQW�WR�PHHW�LWV�
FXUUHQW�DQG�H[SHFWHG�IXWXUH�ILQDQFLDO�UHTXLUHPHQWV���7KH�3ODQ�$VVHWV�ZLOO�EH�VWUXFWXUHG�LQ�D�PDQQHU�WKDW�
PRVW�HIILFLHQWO\�PDWFKHV�9DOOH\¶V�LQYHVWPHQW�ULVN�DQG�UHWXUQ�FKDUDFWHULVWLFV�ZLWK�WKH�ORQJ�WHUP�REMHFWLYHV���
6KRUW�WHUP�XQFHUWDLQWLHV�RI�LQYHVWPHQW�UHVXOWV�DUH�UHFRJQL]DEOH�ULVNV��DQG�ZLOO�EH�PDQDJHG�DSSURSULDWHO\�
WKURXJK� VSHFLILF� DVVHW� DOORFDWLRQ� VWUDWHJLHV� DQG� GLYHUVLILFDWLRQ� EDVHG� XSRQ� WKH� 3ODQ¶V� LQYHVWPHQW� WLPH�
KRUL]RQ�� �7KH�3ODQ�$VVHW¶V� WDUJHW�UHWXUQ�ZLOO�EH�EDVHG�XSRQ�WKH�IXQG¶V�DFWXDULDO�UHYLHZ�ZKLFK�FDOFXODWHV�
WKH�³PLQLPXP�UHTXLUHG�UHWXUQ´�IRU�9DOOH\�+HDOWK�6\VWHP¶V�DQG�6KHQDQGRDK¶V�SHQVLRQ�SRUWIROLR�DV�ZHOO�DV�
LWV�LQYHVWPHQW�WLPH�KRUL]RQ��
�
&DVK�IORZV���&RQWULEXWLRQV�
�
9+6�H[SHFWV�WR�FRQWULEXWH�������PLOOLRQ�WR�LWV�SHQVLRQ�SODQ�LQ�������
�
�
�
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(VWLPDWHG�)XWXUH�%HQHILW�3D\PHQWV�
�
7KH�IROORZLQJ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�IXWXUH�VHUYLFH��DV�DSSURSULDWH��DUH�H[SHFWHG�WR�EH�
SDLG��LQ�WKRXVDQGV���
�
� � 3HQVLRQ�
� � %HQHILWV� �
�
����� �� �������
����� �� �������
����� �� �������
����� �� �������
����� �� �������
<HDUV������������� �� �������
�
7D[�6KHOWHUHG�$QQXLW\�3ODQ�
�
,Q�DGGLWLRQ��9+6�DOVR�RIIHUV�DQ�RSWLRQ�DOORZLQJ�HPSOR\HHV� WR�FRQWULEXWH� WR�D� WD[�VKHOWHUHG�DQQXLW\�SODQ�
�WKH�$QQXLW\�3ODQ��XQGHU�,QWHUQDO�5HYHQXH�&RGH�VHFWLRQ�����E���8QGHU�WKH�$QQXLW\�3ODQ��9+6�PDWFK�LV�
EDVHG�RQ�\HDUV�RI�VHUYLFH�DV�IROORZV��
�

x� ��±���\HDUV�RI�VHUYLFH�����VDODU\�GHIHUUDO�RI�XS�WR����RI�EDVH�FRPSHQVDWLRQ�
x� ��±����\HDUV�RI�VHUYLFH�����VDODU\�GHIHUUDO�RI�XS�WR����RI�EDVH�FRPSHQVDWLRQ�
x� ����\HDUV�RI�VHUYLFH�����VDODU\�GHIHUUDO�RI�XS�WR����RI�EDVH�FRPSHQVDWLRQ�

�
,Q�DGGLWLRQ��DOO�HPSOR\HHV�ZKR�KDYH�VDWLVILHG�WKH�LQLWLDO�HOLJLELOLW\�UHTXLUHPHQWV�UHFHLYH�D�IODW����HPSOR\HU�
FRQWULEXWLRQ� UHJDUGOHVV� RI� ZKHWKHU� WKH\� DUH� SDUWLFLSDQWV� LQ� HLWKHU� RI� WKH� IUR]HQ� GHILQHG� EHQHILW� SODQV��
9+6¶V�FRQWULEXWLRQV�WR�WKH�$QQXLW\�3ODQ�WRWDOHG�������PLOOLRQ�DQG�������PLOOLRQ�IRU�WKH�\HDUV�HQGHG������
DQG�������UHVSHFWLYHO\���
�
6KHQDQGRDK�0HPRULDO�+RVSLWDO�3ODQ�
�
'HILQHG�%HQHILW�5HWLUHPHQW�3ODQ�
�
6KHQDQGRDK�KDV�D�QRQFRQWULEXWRU\�GHILQHG�EHQHILW�UHWLUHPHQW�SODQ���(IIHFWLYH�-DQXDU\����������WKH�3ODQ�
ZDV�IUR]HQ���3DUWLFLSDWLRQ�LQ�WKH�3ODQ�ZDV�IUR]HQ�VXFK�WKDW�WKHUH�VKDOO�EH�QR�QHZ�SDUWLFLSDQWV�LQ�WKH�3ODQ�
DIWHU�'HFHPEHU������������6KHQDQGRDK�HOHFWHG�WR�KDUG�IUHH]H�WKH�3ODQ�HIIHFWLYH�-DQXDU\�����������1HZ�
HPSOR\HHV� ZHUH� HOLJLEOH� WR� SDUWLFLSDWH� LQ� WKH� 9DOOH\� +HDOWK� 6\VWHP� SODQV�� � 7KH� 3ODQ� ZDV� DPHQGHG�
HIIHFWLYH�-DQXDU\���������WR�SD\�EHQHILWV�EDVHG�XSRQ�WKH�ILYH�KLJKHVW�\HDUV¶�VDODULHV�RXW�RI� WKH� ODVW� WHQ�
\HDUV� RI� VHUYLFH�� � 3ULRU� WR� WKLV� FKDQJH�� EHQHILWV� ZHUH� EDVHG� XSRQ� HPSOR\HHV¶� \HDUV� RI� VHUYLFH� DQG�
FRPSHQVDWLRQ�� � 6KHQDQGRDK� PDNHV� DQQXDO� FRQWULEXWLRQV� WR� WKH� 3ODQ� LQ� DFFRUGDQFH� ZLWK� IXQGLQJ�
UHTXLUHPHQWV�GHWHUPLQHG�E\�DQ�DFWXDU\��
�
7KH� UHFRQFLOLDWLRQ� RI� WKH� 3ODQ¶V� IXQGHG� VWDWXV� WR� DPRXQWV� UHFRJQL]HG� LQ� 6KHQDQGRDK¶V� ILQDQFLDO�
VWDWHPHQWV�DV�RI�'HFHPEHU����LV�DV�IROORZV��LQ�WKRXVDQGV���
�
2EOLJDWLRQV�DQG�IXQGHG�VWDWXV��
�
� � � � � � � � � � ����� � � ����� �
)DLU�YDOXH�RI�SODQ�DVVHWV� � � �� ������� �� �������
%HQHILW�REOLJDWLRQV� � � � � ������� � �������
� )XQGHG�VWDWXV�� � � � � �������� � ��������
�
� )XQGHG�VWDWXV�DW�HQG�RI�\HDU� � � �� �������� �� ��������
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$PRXQWV�UHFRJQL]HG�RQ�EDODQFH�VKHHW�FRQVLVW�RI��
�
� � � � � � � � � � ����� � � ����� �
1RQFXUUHQW�OLDELOLWLHV� � � �� �������� �� ��������
�
� � � � � � � � �� �������� �� ��������
�
$PRXQWV�UHFRJQL]HG�LQ�RWKHU�FKDQJHV�LQ�QHW�DVVHWV��
�
� � � � � � � � � � ����� � � ����� �
1HW�DFWXDULDO�ORVV� � � � �� ������ �� ������
�
� � � � � � � � �� ������ �� ������
�
7KH�DFFXPXODWHG�EHQHILW�REOLJDWLRQ�ZDV�������PLOOLRQ�DQG�������PLOOLRQ�DW�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��
�
1HW� SHULRGLF� EHQHILW� FRVW� DQG� RWKHU� DPRXQWV� UHFRJQL]HG� LQ� RWKHU� FKDQJHV� LQ� QHW� DVVHWV� LQ�
WKRXVDQGV��
�
� � � � � � � � � � ����� � � ����� �
1HW�SHULRGLF�EHQHILW�FRVW� � � �� ������ �� ������
�
2WKHU�FKDQJHV�LQ�DPRXQWV�UHFRJQL]HG�LQ�RWKHU���
� FKDQJHV�LQ�QHW�DVVHWV�� �
� � 1HW�ORVV��JDLQ��GXULQJ�WKH�\HDU� � � � ����� � ����
� � 6HWWOHPHQW�UHFRJQLWLRQ� � � � �� � ������
�� � $PRUWL]DWLRQ�RI��JDLQ��ORVV� � � � ������ � �����
�
� � � 7RWDO�FKDQJH�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��
� � � � DW�WKH�HQG�RI�WKH�FXUUHQW�\HDU� � � � ������ � ����
�
� � � 7RWDO�UHFRJQL]HG�LQ�QHW�SHULRGLF�EHQHILW�FRVW�
� � � � DQG�RWKHU�FKDQJHV�LQ�QHW�DVVHWV� � � �� ������ �� ����
�
7KH�HVWLPDWHG�QHW�ORVV�DQG�SULRU�VHUYLFH�FRVW�IRU�WKH�GHILQHG�EHQHILW�SHQVLRQ�SODQ�WKDW�ZLOO�EH�DPRUWL]HG�
IURP� QHW� DVVHWV� ZLWKRXW� GRQRU� UHVWULFWLRQV� LQWR� SHULRGLF� EHQHILW� FRVW� RYHU� WKH� QH[W� ILVFDO� \HDU� DUH� ����
WKRXVDQG�DQG�����UHVSHFWLYHO\��
�
$GGLWLRQDO�,QIRUPDWLRQ���$VVXPSWLRQV�
�
7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�EHQHILW�REOLJDWLRQV�LQ�WKH�DFWXDULDO�YDOXDWLRQV�ZHUH�DV�IROORZV��
�
� � � � � � � � � � ����� � � ����� �
'LVFRXQW�UDWH�� � � � � � ������ � ������
5DWH�RI�LQFUHDVH�LQ�FRPSHQVDWLRQ�OHYHOV� � � � 1�$� � 1�$�
�
7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�QHW�SHULRGLF�SHQVLRQ�FRVW�ZHUH�DV�IROORZV��
� �
� � � � � � � � � � ����� � � ����� � �
'LVFRXQW�UDWH� � � � � � ������ � ������
([SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV� � � � ������ � ������
5DWH�RI�LQFUHDVH�LQ�FRPSHQVDWLRQ�OHYHOV� � � � 1�$� � 1�$�
�
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7KH� ORQJ�WHUP� UDWH� RI� UHWXUQ� RQ�SODQ�DVVHWV�RI� ������ LV� EDVHG�XSRQ�PDQDJHPHQW¶V�HVWLPDWH� RI� IXWXUH�
ORQJ�WHUP�UDWHV�RI�UHWXUQ�RQ�VLPLODU�DVVHWV�DQG�LV�FRQVLVWHQW�ZLWK�KLVWRULFDO�UHWXUQV�RQ�VXFK�DVVHWV��
�
&RQWULEXWLRQV�RI������WKRXVDQG�DQG������PLOOLRQ�ZHUH�PDGH�LQ������DQG�������UHVSHFWLYHO\���60+�SODQV�
WR�FRQWULEXWH����PLOOLRQ�WR�WKH�3ODQ�LQ�������
�
(VWLPDWHG�)XWXUH�%HQHILW�3D\PHQWV��
7KH�IROORZLQJ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�IXWXUH�VHUYLFH��DV�DSSURSULDWH��DUH�H[SHFWHG�WR�EH�
SDLG��LQ�WKRXVDQGV���
� � 3HQVLRQ��
� � %HQHILWV� �
�
����� �� ������
����� �� ������
����� �� ������
����� �� ������
����� �� ������
<HDUV������������� �� ������
�
7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�E\�OHYHO�ZLWK�WKH�IDLU�YDOXH�KLHUDUFK\��SHQVLRQ�SODQ�DVVHWV�RI�9+6�DQG�60+�
DW�WKHLU�IDLU�YDOXH�DV�RI�'HFHPEHU����������DQG�������LQ�WKRXVDQGV��� �
�
 � )DLU�9DOXH�0HDVXUHPHQWV�8VLQJ�� �
� � � � � � � � 4XRWHG�3ULFHV� � � �
� � � � � � � � � LQ�$FWLYH� � � 6LJQLILFDQW� � � 6LJQLILFDQW�
� � � � � � 7RWDO�DW� � � 0DUNHWV�IRU� � �2EVHUYDEOH� � 8QREVHUYDEOH�
� � � � � 'HFHPEHU����� ,GHQWLFDO�$VVHWV� � ,QSXWV� � � ,QSXWV�
� � 3ODQ�$VVHW� � ����� � � �/HYHO���� � � �/HYHO���� � � �/HYHO���� ��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� ������ �� �� �� ���
0XWXDO�DQG�RWKHU�IXQGV��

%DODQFHG�IXQGV� � ������� � ������� � �� � ��
� � �
� 7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
� � +LHUDUFK\��� � ������� � ������� � �� � ��
�
,QYHVWPHQWV�PHDVXUHG�DW�1$9� � �������� � �� � �� � ��
�
� 7RWDO�LQYHVWPHQWV�DW�IDLU�YDOXH��� �������� �� ������� �� �� �� ��
��
 � )DLU�9DOXH�0HDVXUHPHQWV�8VLQJ�� �
� � � � � � � � 4XRWHG�3ULFHV� � � �
� � � � � � � � � LQ�$FWLYH� � � 6LJQLILFDQW� � � 6LJQLILFDQW�
� � � � � � 7RWDO�DW� � � 0DUNHWV�IRU� � � 2EVHUYDEOH� � �8QREVHUYDEOH�
� � � � � 'HFHPEHU����� ,GHQWLFDO�$VVHWV� � ,QSXWV� � � ,QSXWV�
� � 3ODQ�$VVHW� � ����� � � �/HYHO���� � � �/HYHO���� � � �/HYHO���� ��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� ������ �� �� �� ��
�
0XWXDO�DQG�RWKHU�IXQGV��

%DODQFHG�IXQGV� � ������� � ������� � �� � ��
� � �
� 7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
� � +LHUDUFK\��� � ������� � ������� � �� � ��
�
,QYHVWPHQWV�PHDVXUHG�DW�1$9� � �������� � �� � �� � ��
�
� 7RWDO�LQYHVWPHQWV�DW�IDLU�YDOXH��� �������� �� ������� �� �� �� ��
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)DLU�9DOXH�RI�,QYHVWPHQWV�WKDW�&DOFXODWH�1HW�$VVHW�9DOXH��
7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�LQYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH�EDVHG�RQ�QHW�DVVHW�YDOXH��1$9V��SHU�
VKDUH�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\���
�

'HFHPEHU���������� )DLU�9DOXH�
8QIXQGHG�

&RPPLWPHQWV�

5HGHPSWLRQ�
)UHTXHQF\��LI�

FXUUHQWO\�HOLJLEOH��
5HGHPSWLRQ�
1RWLFH�3HULRG�

� � � � �
(TXLW\�IXQGV��K�� �� ������� �� �� 'DLO\� ����GD\V�
� � � � �
)L[HG�LQFRPH�IXQGV��L�� �� �������� �� �� 'DLO\� ����GD\V�
� � � � �
5HDO�HVWDWH�IXQG��M�� �� ������ �� �� 'DLO\� ���GD\V�
� � � � �
0DQDJHG�KHGJH�IXQG��N�� �� ������� �� �� 'DLO\� ���GD\V�
� � � � �
2WKHU�IXQGV��O�� �� ������� �� ������ 1�$� 1�$�
� � � � �
7RWDO� �� �������� �� ����� � �
�

'HFHPEHU���������� )DLU�9DOXH�
8QIXQGHG�

&RPPLWPHQWV�

5HGHPSWLRQ�
)UHTXHQF\��LI�

FXUUHQWO\�HOLJLEOH��
5HGHPSWLRQ�
1RWLFH�3HULRG�

� � � � �
0DQDJHG�KHGJH�IXQG��D�� �� ������� �� �� 6HPLDQQXDO� ���GD\V�
� � � � �
3URSHUW\�LQFRPH�IXQG��E�� �� ������� �� �� 4XDUWHUO\� ���GD\V�
� � � � �

)L[HG�LQFRPH�IXQG��F�� �� ������� �� �� 'DLO\�
%\�����SP�RI�

UHGHPSWLRQ�GDWH�
� � � � �

(TXLW\�IXQG��G�� �� ������� �� �� 'DLO\�
%\�����SP�RI�

UHGHPSWLRQ�GDWH�
� � � � �

,QIODWLRQ�KHGJH�IXQG��H�� �� ������� �� �� 'DLO\�
%\�����SP�RI�

UHGHPSWLRQ�GDWH�
� � � � �
'LUHFW�KHGJHG�HTXLW\�IXQG��I�� �� ������� �� �� 4XDUWHUO\� ����GD\V�
� � � � �
2WKHU�IXQGV��J�� �� ������� �� ������ 1�$� 1�$�
� � � � �

7RWDO� �� �������� �� ������ � �
�
�D��0DQDJHG�KHGJH�IXQG�LV�D�KHGJH�IXQG�RI�IXQGV�ZLWK�D�FRQFHQWUDWHG�ELDV�WR�ORQJ�VKRUW�KHGJH�IXQGV��EXW�

ZLOO�DOVR�PDNH�RSSRUWXQLVWLF�LQYHVWPHQWV�ZKHQ�RSSRUWXQLWLHV�DULVH���7KH�IXQG�KDV�VHPLDQQXDO�OLTXLGLW\�
ZLWK����GD\V�QRWLFH��

�
�E��3URSHUW\� LQFRPH� IXQG� LV� DQ� RSHQ�HQGHG� FRPPHUFLDO� UHDO� HVWDWH� VWUDWHJ\� ZKHUH� SDUWLFLSDWLQJ�

PRUWJDJHV�FRQVWLWXWH�WKH�PDMRULW\�RI�LQYHVWPHQWV��DORQJ�ZLWK�ZKROO\�RZQHG�SURSHUWLHV���7KH�IXQG�KDV�
TXDUWHUO\�OLTXLGLW\�ZLWK����GD\V�QRWLFH��

�
� �
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�F�� )L[HG� LQFRPH� IXQG� LV� D� PXOWL�PDQDJHU� LQYHVWPHQW� YHKLFOH� GHVLJQHG� WR� SURYLGH� H[SRVXUH� WR� D�
GLYHUVLILHG�SRUWIROLR�RI�IL[HG�LQFRPH�VHFXULWLHV��7KH�XQGHUO\LQJ�PDQDJHU
V�SULPDU\�IRFXV�LV�RQ�DGGLQJ�
YDOXH� WKURXJK� WKH� VHOHFWLRQ� RI� VHFXULWLHV� DQG� VSUHDG� VHFWRUV� WKDW� RIIHU� LQFUHPHQWDO� \LHOG� DQG� WRWDO�
UHWXUQ�LQ�FRPSDULVRQ�WR�WKH�)XQG¶V�SULPDU\�EHQFKPDUN��WKH�%DUFOD\V�8�6��$JJUHJDWH�,QGH[���7KH�IXQG�
KDV�GDLO\�OLTXLGLW\��

�
�G��(TXLW\�IXQG�LV�GHVLJQHG�WR�SURYLGH�ORQJ�WHUP�FDSLWDO�JURZWK�ZLWK�LPSURYHG�ULVN�DGMXVWHG�SHUIRUPDQFH�

UHODWLYH� WR� WKH�06&,�$OO� &RXQWU\�:RUOG� ,QGH[� RYHU� UROOLQJ� ILYH� \HDU� SHULRGV�� 7KH� IXQG�ZLOO�PDLQWDLQ�
DOORFDWLRQV� WR�ERWK�GRPHVWLF�DQG�QRQ�8�6��HTXLW\�PDQDJHUV� WKURXJK�GLUHFW� LQYHVWPHQWV� LQ� VHSDUDWH�
DFFRXQWV�DQG�SRROHG�LQYHVWPHQW�YHKLFOHV���7KH�IXQG�KDV�GDLO\�OLTXLGLW\��

�
�H�� ,QIODWLRQ� KHGJHV� IXQG� LV� GHVLJQHG� WR� SURYLGH� D� SDUWLDO� KHGJH� DJDLQVW� LQIODWLRQ� WKURXJK� D� EDVNHW� RI�

LQIODWLRQ�VHQVLWLYH�DVVHWV��6WUDWHJLF�DOORFDWLRQV�WR�FRPPRGLWLHV��FRPPRGLW\�OLQNHG�HTXLWLHV��7,36��DQG�
LQIUDVWUXFWXUH� SURYLGH� D� GLYHUVLILHG� DSSURDFK� WR� SURWHFWLQJ� SRUWIROLRV� IURP� ORQJ�WHUP� LQIODWLRQDU\�
SUHVVXUHV���7KH�IXQG�KDV�GDLO\�OLTXLGLW\��

�
�I�� 'LUHFW� KHGJHG� HTXLW\� IXQG� LV� D� GLYHUVLILHG�� PXOWL�VWUDWHJ\� KHGJH� IXQG�RI�IXQGV�� 7KH� VWUDWHJ\� LV�

GHVLJQHG�WR�SURYLGH� ORQJ�WHUP�HTXLW\�OLNH�UHWXUQV�ZLWK�UHGXFHG�YRODWLOLW\�DQG�FRUUHODWLRQ� WR� WUDGLWLRQDO�
PDUNHWV�� �7KH�VWUDWHJ\�ZLOO�DOORFDWH�WR�DOO�PDMRU�VWUDWHJ\�W\SHV� LQFOXGLQJ�HTXLW\�KHGJH��HYHQW�GULYHQ��
FUHGLW��UHODWLYH�YDOXH��DQG�PDFUR��7KH�IXQG�KDV�TXDUWHUO\�OLTXLGLW\�ZLWK�����GD\V�QRWLFH��

�
�J�� 7KH�RWKHU� IXQGV�DUH��� IXQGV� WKDW� LQYHVW� LQ�D�YDULHW\�RI� VWUDWHJLHV� LQFOXGLQJ� WLPEHU��GLVWUHVVHG�GHEW��

GLVWUHVVHG�FRQWURO�VLWXDWLRQV��FRPPHUFLDO�UHDO�HVWDWH�GHEW�DQG�HTXLW\��UHVLGHQWLDO�UHDO�HVWDWH�GHEW�DQG�
HTXLW\��EDQN�FDSLWDO��DQG�HQHUJ\�UHODWHG�FRPSDQLHV���7KH�IXQGV�KDYH�D�WHUP�RI������\HDUV��

�
�K��(TXLW\� )XQGV� DUH� �� FRPPLQJOHG� IXQGV� ZLWK� H[SRVXUH� WR� 8�6��� GHYHORSHG� QRQ�8�6��� DQG� HPHUJLQJ�

PDUNHWV�HTXLWLHV��7KH�IXQGV�KDYH�GDLO\�OLTXLGLW\��
�
�L�� )L[HG�,QFRPH�)XQGV�DUH���FRPPLQJOHG�IXQGV�ZLWK�H[SRVXUH�WR�8�6��ORQJ�WHUP�FRUSRUDWH�FUHGLW��KLJK�

\LHOG��DQG�ORQJ�WHUP�JRYHUQPHQW�ERQGV��7KH�IXQGV�KDYH�GDLO\�OLTXLGLW\��
�
�M�� 5HDO�(VWDWH�)XQG� LQYHVWV� LQGLUHFWO\� LQ� FRPPHUFLDO� UHDO� HVWDWH� LQYHVWPHQWV� �FRPPLQJOHG� UHDO� HVWDWH�

IXQGV�� HTXLW\� DQG� GHEW� VHFXULWLHV�� DQG� RWKHU� UHDO� HVWDWH� UHODWHG� LQYHVWPHQWV�� LQFOXGLQJ� LQGH[�
GHULYDWLYHV��FDVK��DQG�FDVK�HTXLYDOHQWV���7KH�IXQG�KDV�TXDUWHUO\�OLTXLGLW\�ZLWK�D����GD\�QRWLFH�SHULRG��

�
�N�� 0DQDJHG�KHGJH�IXQG�LV�D�KHGJH�IXQG�RI�IXQGV�ZLWK�D�FRQFHQWUDWHG�ELDV�WR�ORQJ�VKRUW�KHGJH�IXQGV��EXW�

ZLOO�DOVR�PDNH�RSSRUWXQLVWLF�LQYHVWPHQWV�ZKHQ�RSSRUWXQLWLHV�DULVH���7KH�IXQG�KDV�VHPLDQQXDO�OLTXLGLW\�
ZLWK����GD\V¶�QRWLFH��

�
�O�� 7KH� RWKHU� IXQGV� DUH� �� IXQGV� WKDW� LQYHVW� LQ� YDULHW\� RI� VWUDWHJLHV� LQFOXGLQJ� WLPEHU�� GLVWUHVVHG� GHEW��

GLVWUHVVHG�FRQWURO�VLWXDWLRQV��FRPPHUFLDO�UHDO�HVWDWH�GHEW�DQG�HTXLW\��UHVLGHQWLDO�UHDO�HVWDWH�GHEW�DQG�
HTXLW\��EDQN�FDSLWDO��DQG�HQHUJ\�UHODWHG�FRPSDQLHV���7KH�IXQGV�KDYH�D�WHUP�RI������\HDUV��

�
�
1RWH����� )XQFWLRQDO�([SHQVHV�
�
9+6�SURYLGHV�JHQHUDO�KHDOWK�FDUH�VHUYLFHV�WR�UHVLGHQWV�ZLWKLQ�LWV�JHRJUDSKLF�ORFDWLRQ��([SHQVHV�UHODWHG�
WR�SURYLGLQJ�WKHVH�VHUYLFHV�E\�IXQFWLRQDO�FDWHJRU\�DUH�DV�IROORZV��LQ�WKRXVDQGV���

�����
+HDOWKFDUH�
6HUYLFHV��

)XQG�
5DLVLQJ�

$GPLQLVWUDWLYH��
DQG�*HQHUDO��
6HUYLFHV�� 7RWDO��

6DODULHV� �� �������� �� ���� �� ������� �� ��������
3D\UROO�7D[HV�DQG�%HQHILWV� � ������� � ���� � ������� � �������
6XSSOLHV�	�2WKHU� � �������� � ���� � �������� � ��������
'HSUHFLDWLRQ� � ������� � �� � ������� � �������
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+HDOWKFDUH�
6HUYLFHV��

)XQG�
5DLVLQJ�

$GPLQLVWUDWLYH��
DQG�*HQHUDO��
6HUYLFHV�� 7RWDO��

,QWHUHVW�([SHQVH� � ������� � �� � ������ � �������
7RWDO� �� �������� �� ������ �� �������� �� ��������

�����
+HDOWKFDUH�
6HUYLFHV��

)XQG�
5DLVLQJ�

$GPLQLVWUDWLYH��
DQG�*HQHUDO��
6HUYLFHV�� 7RWDO��

6DODULHV� � �� �������� � �� ����� � �� ������� � �� ��������
)ULQJH�%HQHILWV� � � ������� � � ���� � � ������� � � �������
6XSSOLHV�	�2WKHU� � � �������� � � ���� � � �������� � � ��������
'HSUHFLDWLRQ� � � ������� � � �� � � ������� � � �������
,QWHUHVW�([SHQVH� � � ������� � � �� � � ������ � � �������
7RWDO� � �� �������� � �� ������ � �� �������� � �� ��������
� � � � �
([SHQVHV� LQ� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� DVVRFLDWHG� ZLWK� PRUH� WKDQ� RQH� IXQFWLRQ�
UHTXLUH�DQ�DOORFDWLRQ�RQ�D�UHDVRQDEOH�EDVLV��&RVWV�QRW�GLUHFWO\�DVVRFLDWHG�WR�D�VSHFLILF�IXQFWLRQ��LQFOXGLQJ�
LQWHUHVW�DQG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ��DUH�DOORFDWHG�WR�D�IXQFWLRQ�EDVHG�RQ�D�VTXDUH�IRRWDJH�EDVLV���
�
 
1RWH����� /HVVRU�/HDVLQJ�$FWLYLWLHV�DQG�6DOH�RI�5HQWDO�6SDFH�
�
9+6� OHDVHV� VSDFH� XQGHU� RSHUDWLQJ� OHDVHV�ZLWK� UHPDLQLQJ� WHUPV� RI� RQH� WR� HLJKW� \HDUV�� 5HQWDO� LQFRPH�
UHFRJQL]HG�IURP�OHDVHV�ZDV������PLOOLRQ�DQG������PLOOLRQ�LQ������DQG�������UHVSHFWLYHO\��)XWXUH�PLQLPXP�
UHQWDO�LQFRPH�LV�DV�IROORZV��LQ�WKRXVDQGV���
�
� � � �
�
����� �� ������
����� � ������
����� � ������
����� � ������
����� � ����
7KHUHDIWHU� � ������
�
7RWDO�IXWXUH�PLQLPXP�UHQWDO�LQFRPH� �� �������
�
�
 �
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1RWH����� /HVVHH�/HDVH�&RPPLWPHQW�DQG�7RWDO�5HQWDO�([SHQVH�
�
9+6� OHDVHV� RIILFH� DQG� PHGLFDO� VSDFH� XQGHU� ORQJ�WHUP� RSHUDWLQJ� OHDVH� DUUDQJHPHQWV� WKDW� H[SLUH� DW�
YDULRXV�GDWHV���7RWDO�UHQWDO�H[SHQVH�IRU�DOO�RSHUDWLQJ�OHDVHV�ZDV������PLOOLRQ�DQG������PLOOLRQ�IRU������DQG�
������ UHVSHFWLYHO\�� � 9+6� LV� REOLJDWHG� XQGHU� WKH� RSHUDWLQJ� OHDVHV�� WKDW� KDYH� LQLWLDO� RU� UHPDLQLQJ� OHDVH�
WHUPV� LQ� H[FHVV� RI� RQH� \HDU�� WR�PDNH� IXWXUH�PLQLPXP� OHDVH� SD\PHQWV� DV� IROORZV� IRU� WKH� \HDU� HQGHG�
'HFHPEHU�����������LQ�WKRXVDQGV���
� � � �
�
����� �� ������
����� � ������
����� � ������
����� � ������
����� � ������
7KHUHDIWHU� � �������
�
7RWDO�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV� �� �������
�
�
1RWH����� 5HODWHG�3DUW\�7UDQVDFWLRQV��
�
0HGLFDO�&LUFOH��//&�
�
9+6�LV�D�����PHPEHU�RI�0HGLFDO�&LUFOH��//&�W�D�9DOOH\�2SHQ�05,��D�FRPSDQ\�IRUPHG�WR�SURYLGH�LPDJLQJ�
VHUYLFHV���9DOOH\�+HDOWK�6\VWHP�LV�DFFRXQWLQJ�IRU�LWV�LQYHVWPHQW�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ���
9DOOH\� +HDOWK� 6\VWHP¶V� LQWHUHVW� LQ� WKH� &RPSDQ\� ZDV� ����� WKRXVDQG� DQG� ����� WKRXVDQG�� DW�
'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� � ,QFOXGHG� LQ� RWKHU� RSHUDWLQJ� UHYHQXH� LQ� WKH� &RQVROLGDWHG�
6WDWHPHQW� RI� 2SHUDWLRQV� DUH� HTXLW\� HDUQLQJV� RQ� WKH� LQYHVWPHQW� RI� DSSUR[LPDWHO\� ����� WKRXVDQG� DQG�
�������WKRXVDQG�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\���7RWDO�FDVK�GLVWULEXWLRQV�
UHFHLYHG�IURP�WKH�LQYHVWPHQW�E\�9+6�LQ������DQG������ZHUH�DSSUR[LPDWHO\�������WKRXVDQG�DQG��������
WKRXVDQG�� UHVSHFWLYHO\�� � 0HGLFDO� &LUFOH¶V� ILQDQFLDO� VWDWHPHQWV� ZHUH� QRW� FRQVROLGDWHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�RI�9+6�GXH�WR�LPPDWHULDOLW\��
�
:LQFKHVWHU�2SHQ�05,��//&�
�
9+6�LV�D�PHPEHU��RZQLQJ�D�����LQWHUHVW��LQ�:LQFKHVWHU�2SHQ�05,��//&��2SHQ�05,���D�FRPSDQ\�IRUPHG�
WR� EHQHILW� WKH� FRPPXQLW\� E\� SURYLGLQJ� PRUH� DFFHVVLEOH� LPDJLQJ� VHUYLFHV�� � 9DOOH\� +HDOWK� 6\VWHP� LV�
DFFRXQWLQJ�IRU�LWV�LQYHVWPHQW�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ���9DOOH\�+HDOWK�6\VWHP¶V�LQWHUHVW�LQ�
2SHQ� 05,� ZDV� ����� WKRXVDQG� DQG� ������� WKRXVDQG� DW� 'HFHPEHU� ���� ����� DQG� ������ UHVSHFWLYHO\���
,QFOXGHG�LQ�RWKHU�RSHUDWLQJ�UHYHQXH�LQ�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DUH�HTXLW\�HDUQLQJV�RQ�
WKH�LQYHVWPHQW�RI�DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�
������UHVSHFWLYHO\���7RWDO�FDVK�GLVWULEXWLRQV�UHFHLYHG�IURP�WKH�LQYHVWPHQW�E\�9+6�LQ������DQG������ZHUH�
DSSUR[LPDWHO\� ����� PLOOLRQ� DQG� ����� PLOOLRQ�� UHVSHFWLYHO\�� 2SHQ� 05,¶V� ILQDQFLDO� VWDWHPHQWV� ZHUH� QRW�
FRQVROLGDWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�9+6�VLQFH�LW�GRHV�QRW�KDYH�D�FRQWUROOLQJ�RZQHUVKLS��
�
� �
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:LQFKHVWHU�(QGRVFRS\�6HUYLFHV��//&�
�
9+6�LV�D�PHPEHU��RZQLQJ�D�����LQWHUHVW��LQ�:LQFKHVWHU�(QGRVFRS\��//&��D�FRPSDQ\�IRUPHG�WR�SURYLGH�
RXWSDWLHQW�HQGRVFRS\�VHUYLFHV�� �9DOOH\�+HDOWK�6\VWHP� LV�DFFRXQWLQJ� IRU� LWV� LQYHVWPHQW�XQGHU� WKH�HTXLW\�
PHWKRG�RI�DFFRXQWLQJ���9DOOH\�+HDOWK�6\VWHP¶V�LQWHUHVW�LQ�:LQFKHVWHU�(QGRVFRS\�ZDV������WKRXVDQG�DQG�
�����WKRXVDQG��DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\���,QFOXGHG�LQ�RWKHU�RSHUDWLQJ�UHYHQXH�LQ�WKH�
&RQVROLGDWHG� 6WDWHPHQW� RI� 2SHUDWLRQV� DUH� HTXLW\� HDUQLQJV� RQ� WKH� LQYHVWPHQW� RI� DSSUR[LPDWHO\� �����
PLOOLRQ� DQG� ����� PLOOLRQ� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU� ���� ����� DQG� ������ UHVSHFWLYHO\�� � 7RWDO� FDVK�
GLVWULEXWLRQV�UHFHLYHG�IURP�WKH�LQYHVWPHQW�E\�9+6�LQ������DQG������ZHUH�DSSUR[LPDWHO\������PLOOLRQ�DQG�
����� PLOOLRQ�� UHVSHFWLYHO\�� � :LQFKHVWHU� (QGRVFRS\¶V� ILQDQFLDO� VWDWHPHQWV� ZHUH� QRW� FRQVROLGDWHG� LQ� WKH�
ILQDQFLDO�VWDWHPHQWV�RI�9+6�GXH�WR�LPPDWHULDOLW\��
�
7UL�6WDWH�6XUJLFDO�&HQWHU��//&�
�
9DOOH\�5HJLRQDO�LV�D�PHPEHU�LQ�7UL�6WDWH�6XUJLFDO�&HQWHU��//&��7UL�6WDWH����$�����LQWHUHVW�ZDV�SXUFKDVHG�
IRU������PLOOLRQ���7UL�6WDWH�LV�DQ�DPEXODWRU\�VXUJLFDO�IDFLOLW\� LQ�0DUWLQVEXUJ��:HVW�9LUJLQLD���9DOOH\�+HDOWK�
6\VWHP�LV�DFFRXQWLQJ�IRU�LWV�LQYHVWPHQW�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ���9DOOH\�+HDOWK�6\VWHP¶V�
LQWHUHVW�LQ�7UL�6WDWH�ZDV������PLOOLRQ�DQG������PLOOLRQ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG��������
,QFOXGHG�LQ�RWKHU�RSHUDWLQJ�UHYHQXH�LQ�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DUH�HTXLW\�HDUQLQJV�RQ�
WKH� LQYHVWPHQW�RI�DSSUR[LPDWHO\������WKRXVDQG�DQG������ WKRXVDQG� IRU� WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\���7RWDO�FDVK�GLVWULEXWLRQV�UHFHLYHG�IURP�WKH�LQYHVWPHQW�E\�9+6�LQ�ERWK�\HDUV�
HQGHG������DQG������ZHUH�DSSUR[LPDWHO\������WKRXVDQG����
�
$GYDQFHG�+RPH�&DUH��,QF��
�
9DOOH\�+HDOWK�KDV�DQ� LQYHVWPHQW�XQGHU� WKH�FRVW�PHWKRG�RI�DFFRXQWLQJ� LQ�$GYDQFHG�+RPH�&DUH�� ,QF��RI�
DSSUR[LPDWHO\����PLOOLRQ�DW�'HFHPEHU����� �����DQG������� � ,QFOXGHG� LQ�RWKHU�RSHUDWLQJ� UHYHQXH� LQ� WKH�
&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DUH�PHPEHUVKLS�GLVWULEXWLRQV�RI�����WKRXVDQG�DQG�����WKRXVDQG�
IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\���$GYDQFHG�+RPH�&DUH��,QF�¶V�IDLU�PDUNHW�
YDOXH�LV�QRW�UHDGLO\�DVFHUWDLQDEOH�DQG�9+6�EDVHG�WKH�LQLWLDO�LQYHVWPHQW�LQ�$GYDQFHG�+RPH�&DUH��,QF��RQ�
LQGHSHQGHQW� YDOXDWLRQ� LQIRUPDWLRQ�� � 0DQDJHPHQW� ZLOO� UHYLHZ� WKH� LQYHVWPHQW� RQ� DQ� DQQXDO� EDVLV� IRU�
SRWHQWLDO� LPSDLUPHQW�� � 1R� LPSDLUPHQW� ZDV� LGHQWLILHG� GXULQJ� WKH� \HDUV� HQGHG� 'HFHPEHU� ���� ����� DQG�
������
�
9DOOH\�+HDOWK�6XUJHU\�&HQWHU��//&�
�
9+6�LV�D�PHPEHU��RZQLQJ�D�PDMRULW\�LQWHUHVW��LQ�9DOOH\�+HDOWK�6XUJHU\�&HQWHU��//&��D�FRPSDQ\�IRUPHG�LQ�
�����WR�EHQHILW�WKH�FRPPXQLW\�E\�SURYLGLQJ�PRUH�DFFHVV�WR�DPEXODWRU\�VXUJHU\�VHUYLFHV���9DOOH\�+HDOWK�
6\VWHP�LV�DFFRXQWLQJ�IRU�LWV�LQYHVWPHQW�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ���9DOOH\�+HDOWK�6\VWHP¶V�
LQWHUHVW�LQ�9DOOH\�+HDOWK�6XUJHU\�&HQWHU��//&�ZDV������PLOOLRQ�DQG������PLOOLRQ�DW�'HFHPEHU����������DQG�
������UHVSHFWLYHO\���,QFOXGHG�LQ�RWKHU�RSHUDWLQJ�UHYHQXH�LQ�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DUH�
HTXLW\� ORVVHV�RQ� WKH� LQYHVWPHQW� RI� DSSUR[LPDWHO\� �����PLOOLRQ� DQG������ WKRXVDQG� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG������� UHVSHFWLYHO\��'XH� WR� WKH�VWUXFWXUH�RI� WKH�ERDUG�DQG�YRWLQJ� ULJKWV��9+6¶V�
PDMRULW\� LQWHUHVW� LQ�9DOOH\�+HDOWK�6XUJHU\�&HQWHU�� //&¶V�GRHV�QRW� JLYH� LW� WKH�DELOLW\� WR�H[HUFLVH�FRQWURO��
9DOOH\� +HDOWK� 6XUJHU\� &HQWHU�� //&¶V� ILQDQFLDO� VWDWHPHQWV� ZHUH� QRW� FRQVROLGDWHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�RI�9+6���
�
� �
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%RWDQLFDO�$6&�5HDO�(VWDWH��//&�
�
9+6� LV� D�PLQRULW\�PHPEHU� LQ� %RWDQLFDO� $6&�5HDO� (VWDWH�� //&�� 7KH� FRPSDQ\�ZDV� IRUPHG� LQ� ����� WR�
FRQVWUXFW� DQG� KROG� D� IDFLOLW\� WR� VHUYH� DV� WKH� 9DOOH\� +HDOWK� 6XUJHU\� &HQWHU�� � 9DOOH\� +HDOWK� 6\VWHP� LV�
DFFRXQWLQJ�IRU�LWV�LQYHVWPHQW�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ���9DOOH\�+HDOWK�6\VWHP¶V�LQWHUHVW�LQ�
%RWDQLFDO� $6&�5HDO� (VWDWH�� //&�ZDV� ����� WKRXVDQG� DQG� ����� WKRXVDQG� DW� 'HFHPEHU� ���� ����� DQG�
������UHVSHFWLYHO\��,QFOXGHG�LQ�RWKHU�RSHUDWLQJ�UHYHQXH�LQ�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DUH��
HTXLW\�HDUQLQJV�LQ�WKH�LQYHVWPHQW�RI������WKRXVDQG�DQG����DW�'HFHPEHU����������DQG���������
�
�
1RWH����� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV��
�
0DOSUDFWLFH�,QVXUDQFH���
�
9+6� DQG� RWKHU� KHDOWKFDUH� RUJDQL]DWLRQV� SDUWLFLSDWH� LQ� 9LUJLQLD� 6ROXWLRQV� 63&� /7'� �WKH� &DSWLYH��� DQ�
LQVXUDQFH� FRPSDQ\� ORFDWHG� LQ� WKH� &D\PDQ� ,VODQGV�� � 7KH� &DSWLYH� TXDOLILHV� DV� D� FDSWLYH� LQVXUDQFH�
FRPSDQ\�LQ�WKH�GRPLFLOH�ZKHUH�LW�RSHUDWHV�DQG�SURYLGHV�FHUWDLQ�LQVXUDQFH�FRYHUDJH�WR�LWV�PHPEHUV���7KH�
&DSWLYH�KDV�HVWDEOLVKHG� WUXVWV� IRU�SURIHVVLRQDO�DQG�JHQHUDO� OLDELOLW\� LQVXUDQFH�� �8QGHU� WKLV�SURJUDP�� WKH�
&DSWLYH�UHWDLQV�WKH�ILUVW������WKRXVDQG�SHU�FODLP�XS�WR�WKH�SHU�FODLP�OLPLW�RI�WKH�SROLF\��ZKLFK�LV�FXUUHQWO\�
������PLOOLRQ���7KH�&DSWLYH�KDV�SXUFKDVHG�UHLQVXUDQFH�FRQWUDFWV�WR�SURYLGH�IRU�FODLPV�LQ�H[FHVV�RI������
WKRXVDQG�� � 9+6� LV� FKDUJHG� SHULRGLF� SUHPLXPV� E\� WKH� &DSWLYH�� � 3UHPLXPV� DUH� GHWHUPLQHG� EDVHG� RQ�
DFWXDULDO�FDOFXODWLRQV��DQG�LQIRUPDWLRQ�SURYLGHG�E\�ULVN�PDQDJHUV��OHJDO�FRXQVHO�DQG�SDVW�H[SHULHQFH����
�
/LWLJDWLRQ�
�
9+6�LV�LQYROYHG�LQ�OLWLJDWLRQ�DULVLQJ�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV���&ODLPV�DOOHJLQJ�PDOSUDFWLFH�KDYH�
EHHQ� DVVHUWHG� DJDLQVW� 9+6� DQG� DUH� FXUUHQWO\� LQ� YDULRXV� VWDJHV� RI� OLWLJDWLRQ�� � ,W� LV� WKH� RSLQLRQ� RI�
PDQDJHPHQW��KRZHYHU��WKDW�HVWLPDWHG�PDOSUDFWLFH�FRVWV�DFFUXHG�DW�'HFHPEHU����������DUH�DGHTXDWH�WR�
SURYLGH�IRU�SRWHQWLDO� ORVVHV�UHVXOWLQJ�IURP�SHQGLQJ�RU�WKUHDWHQHG�OLWLJDWLRQ�DV�ZHOO�DV�FODLPV�DULVLQJ�IURP�
XQNQRZQ�LQFLGHQWV�IURP�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�WKDW�PD\�EH�DVVHUWHG��
�
0HGLFDO�6WDII�'HIHUUHG�&RPSHQVDWLRQ�3ODQ�
�
9+6�KDV�D�QRQTXDOLILHG�GHIHUUHG�FRPSHQVDWLRQ�SODQ�XQGHU�,QWHUQDO�5HYHQXH�6HUYLFH�&RGH�6HFWLRQ�����
DQG�����D���WR�SURYLGH�FRPSHQVDWLRQ�IRU�XQDVVLJQHG�FDOO�VHUYLFHV�SURYLGHG�E\�SDUWLFLSDWLQJ�SK\VLFLDQV�DW�
WKH� 0HGLFDO� &HQWHU�� � 9+6�� DV� WKH� 3ODQ� VSRQVRU�� LV� UHVSRQVLEOH� IRU� IXQGLQJ� WKH� 3ODQ� EDVHG� XSRQ�
SUHGHWHUPLQHG�OHYHOV�RI�SD\PHQW�ZKLFK�ZDV������PLOOLRQ�LQ������DQG������PLOOLRQ�LQ��������9+6�LV�DOVR�
UHVSRQVLEOH� IRU�PDLQWDLQLQJ� D� WUXVW� LQ� ZKLFK� WKH� FRQWULEXWLRQV� WR� WKH� 3ODQ� ZLOO� EH�PDLQWDLQHG� DQG� IURP�
ZKLFK� TXDOLI\LQJ� GLVEXUVHPHQWV� ZLOO� EH� PDGH�� � &RQWULEXWLRQV� WR� WKH� 3ODQ� YHVW� WR� WKH� EHQHILW� RI� WKH�
SDUWLFLSDWLQJ� SK\VLFLDQV� XQGHU� YDULRXV� PHWKRGV� EDVHG� XSRQ� \HDUV� LQ� WKH� 3ODQ� DQG�RU� DJH�� � 9+6�
UHFRJQL]HV�� IRU� ILQDQFLDO� UHSRUWLQJ�SXUSRVHV�� WKH� UHODWHG� WUXVW�DVVHWV�DQG�D�FRUUHVSRQGLQJ� OLDELOLW\�� �7KH�
3ODQ�DOORZV�9+6� WR�PRGLI\� IXWXUH�SD\PHQWV� WR� WKH�3ODQ�EDVHG�RQ�D� YDULHW\�RI� RSHUDWLQJ� IDFWRUV�DW� WKH�
GLVFUHWLRQ�RI�WKH�%RDUG�RI�9+6�����
�
� �
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$VVHW�5HWLUHPHQW�2EOLJDWLRQ�
�
7KH� Asset Retirement and Environmental Obligations 7RSLF� ���� RI� WKH� )$6%� $FFRXQWLQJ� 6WDQGDUGV�
&RGLILFDWLRQ, FODULILHV�ZKHQ�DQ�HQWLW\� LV�UHTXLUHG�WR�UHFRJQL]H�D�OLDELOLW\�IRU�D�FRQGLWLRQDO�DVVHW�UHWLUHPHQW�
REOLJDWLRQ�� 0DQDJHPHQW� KDV� FRQVLGHUHG� WKLV� 7RSLF�� VSHFLILFDOO\� DV� LW� UHODWHV� WR� LWV� OHJDO� REOLJDWLRQV� WR�
SHUIRUP�DVVHW�UHWLUHPHQW�DFWLYLWLHV��VXFK�DV�DVEHVWRV�UHPRYDO��RQ�LWV�H[LVWLQJ�SURSHUWLHV���0DQDJHPHQW�RI�
9+6�EHOLHYHV�WKDW�WKHUH�LV�DQ�LQGHWHUPLQDWH�VHWWOHPHQW�GDWH�IRU�WKH�DVVHW�UHWLUHPHQW�REOLJDWLRQV�EHFDXVH�
WKH�UDQJH�RI�WLPH�RYHU�ZKLFK�9+6�PD\�VHWWOH�WKH�REOLJDWLRQV�LV�XQNQRZQ�DQG�FDQQRW�EH�HVWLPDWHG��$V�D�
UHVXOW�� PDQDJHPHQW� FDQQRW� UHDVRQDEO\� HVWLPDWH� D� OLDELOLW\� UHODWHG� WR� WKHVH� SRWHQWLDO� DVVHW� UHWLUHPHQW�
DFWLYLWLHV�� +RZHYHU�� PDQDJHPHQW� GRHV� QRW� EHOLHYH� WKDW� UHPHGLDWLRQ� RI� VXFK� REOLJDWLRQV� ZLOO� KDYH� D�
PDWHULDO�HIIHFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
�
�
1RWH����� $OOLDQFH�$JUHHPHQW�
�
9DOOH\�+HDOWK�6\VWHP�DQG�,QRYD�+HDOWK�6\VWHP�)RXQGDWLRQ��,QRYD��HQWHUHG� LQWR�DQ�$OOLDQFH�$JUHHPHQW�
�WKH� $JUHHPHQW�� RQ� 0D\� ���� ������ 9+6� DQG� ,QRYD� KDYH� HQWHUHG� LQWR� WKLV� FROODERUDWLYH� DOOLDQFH� DV�
SUHIHUUHG� VWUDWHJLF� SDUWQHUV� ZKHUHE\� WKH\� ZLOO� ZRUN� WRJHWKHU� WR� DGYDQFH� WKHLU� MRLQW� FRPPLWPHQW� WR�
LPSURYLQJ�WKH�FRQWLQXLW\�RI�FDUH�WR�WKH�SDWLHQWV�WKH\�VHUYH��WKURXJK�FORVHU�RSHUDWLRQDO��WHFKQRORJLFDO�DQG�
FOLQLFDO� LQWHJUDWLRQ��$V�SDUW� RI� WKH�$JUHHPHQW�� ,QRYD� LV� DOORZLQJ�9+6� WR� DFFHVV�DQG� LPSOHPHQW� ,QRYD¶V�
(SLF&DUH��HOHFWURQLF�PHGLFDO�UHFRUGV��VRIWZDUH���
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� � � � � � � 9DOOH\� � � &HQWHU� � � 9DOOH\� � � � � � +RVSLWDO� � � +RVSLWDO�
� � � � � � � +HDOWK� � � DQG� � � 5HJLRQDO� � � 9DOOH\� � � DQG� � � DQG�
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� ,QYHVWPHQWV� � �� � �������� � �� � �� � ������� � �������
� $VVHWV�OLPLWHG�DV�WR�XVH� � �� � ������� � �� � �� � ������ � ��
� 3DWLHQW�DFFRXQWV�UHFHLYDEOH� � �� � ������� � ������ � �� � ������ � ������
� 'XH�IURP�UHODWHG�HQWLWLHV� � ������� � ������ � �� � �� � �� � ����
� ,QYHQWRU\�RI�VXSSOLHV� � ������ � ������� � ���� � �� � ������ � ������
� 2WKHU�FXUUHQW�DVVHWV� � ������� � ������ � ������ � �� � ���� � ����
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� � 7RWDO�FXUUHQW�DVVHWV� � ������� � �������� � ������ � �� � ������� � �������
� � � � � � �
$VVHWV�OLPLWHG�DV�WR�XVH��QRQFXUUHQW� � ������ � �������� � ��� � �� � ������� � ������
� � � � �
3URSHUW\�DQG�HTXLSPHQW��QHW� � �� � �������� � ������� � �� � ������� � �������
� � � � �
2WKHU�DVVHWV� �
� *RRGZLOO�� � �� � �� � �� � �� � �� � ����
� 2WKHU�LQYHVWPHQWV� � ������� � ���� � ������ � �� � �� � ��
� ,QYHVWPHQWV�LQ�ZKROO\�RZQHG�
� � VXEVLGLDULHV� � �������� � �� � �� � �� � �� � ��
� � � � �
� � 7RWDO�RWKHU�DVVHWV� � �������� � ���� � ������ � �� � �� � ����
� � � � � � �
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� +HDOWK� � � � � � � � � �
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� $FFRXQWV�SD\DEOH�DQG�DFFUXHG��
� � H[SHQVHV� � ������� � ������� � ������ � �� � ������ � ����
� $FFUXHG�VDODULHV�DQG�ZDJHV� � ������� � �� � �� � �� � �� � ��
� 7KLUG�SDUW\�VHWWOHPHQWV� � �� � ������ � �� � �� � ���� � ����
� 'XH�WR�UHODWHG�HQWLWLHV� � �� � ������� � ���� � ������ � ������ � ������
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/RQJ�WHUP�GHEW��H[FOXGLQJ�FXUUHQW�
� LQVWDOOPHQWV� � �� � �������� � �� � �� � ������� � �������
�
$FFUXHG�SHQVLRQ�DQG�SRVW�UHWLUHPHQW�
� REOLJDWLRQV� � �� � ������� � �� � �� � �� � ������
�
2WKHU�OLDELOLWLHV� � ���� � ������� � ���� � �� � ������ � ���
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1HW�DVVHWV��
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