
,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

'HFHPEHU����������DQG�����

�:LWK�,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�7KHUHRQ�
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,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

'HFHPEHU����������DQG������

7DEOH�RI�&RQWHQWV�

3DJH�

,QGHSHQGHQW�$XGLWRUV¶�5HSRUW� ��

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��

%DODQFH�6KHHWV� ��

6WDWHPHQWV�RI�2SHUDWLRQV� ��

6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV� ��

6WDWHPHQWV�RI�&DVK�)ORZV� ��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV� ��

6XSSOHPHQWDU\�)LQDQFLDO�6WDWHPHQW�,QIRUPDWLRQ�
8QLW\3RLQW�+HDOWK�&RQVROLGDWHG� ���

8QLW\3RLQW�+HDOWK�±�'HV�0RLQHV�DQG�6XEVLGLDULHV��'HV�0RLQHV�� ���

0HWKRGLVW�+HDOWK�6HUYLFHV�&RUSRUDWLRQ�DQG�6XEVLGLDULHV��3HRULD�� ���

7ULQLW\�5HJLRQDO�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV��5RFN�,VODQG�� ���

0HULWHU�+HDOWK�6HUYLFHV��,QF��DQG�6XEVLGLDULHV��0DGLVRQ�� ���

6W��/XNH¶V�+HDOWKFDUH�DQG�6XEVLGLDULHV��&HGDU�5DSLGV�� ���

$OOHQ�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��:DWHUORR�� ���

6W��/XNH¶V�+HDOWK�6\VWHP��,QF���6LRX[�&LW\�� ���

7ULQLW\�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��)RUW�'RGJH�� ���

)LQOH\�7UL�6WDWHV�+HDOWK�*URXS��,QF��DQG�6XEVLGLDULHV��'XEXTXH�� ���

.HRNXN�+HDOWK�6\VWHPV�DQG�6XEVLGLDULHV��,QF���.HRNXN�� ���

$IILOLDWHG�&ROOHJHV� ���



,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�

7R�WKH�%RDUG�RI�'LUHFWRUV�
,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�,RZD�+HDOWK�6\VWHP�DQG�LWV�
VXEVLGLDULHV�G�E�D�8QLW\3RLQW�+HDOWK��WKH�6\VWHP���ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DV�RI�
'HFHPEHU�����������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV��DQG�FDVK�
IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

Management’s Responsibility for the Financial Statements 

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
LQ�DFFRUGDQFH�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�
PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

Auditors’ Responsibility 

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�
FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRUV¶�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�
WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�
RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�
DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�
E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�
DXGLW�RSLQLRQ��

Opinion 

,Q�RXU�RSLQLRQ��WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�,RZD�+HDOWK�6\VWHP�DQG�LWV�VXEVLGLDULHV�G�E�D�8QLW\3RLQW�+HDOWK�DV�RI�
'HFHPEHU�����������DQG�WKH�UHVXOWV�RI�WKHLU�RSHUDWLRQV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�
DFFRUGDQFH�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��

KPMG LLP is a Delaware limited liability partnership and the U.S. member 
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KPMG LLP

4200 Wells Fargo Center
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Other Matter 

Report on Consolidated Financial Statements as of December 31, 2016 and for the Year Then Ended

7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�,RZD�+HDOWK�6\VWHP�DQG�LWV�VXEVLGLDULHV�G�E�D�
8QLW\3RLQW�+HDOWK�DV�RI�'HFHPEHU����������DQG�IRU�WKH�\HDU�WKHQ�HQGHG�ZHUH�DXGLWHG�E\�RWKHU�DXGLWRUV�ZKRVH�
UHSRUW�WKHUHRQ�GDWHG�$SULO�����������H[SUHVVHG�DQ�XQPRGLILHG�RSLQLRQ�RQ�WKRVH�ILQDQFLDO�VWDWHPHQWV��EHIRUH�WKH�
DGMXVWPHQW�IRU�GLVFRQWLQXHG�RSHUDWLRQV�LQ������DV�GHVFULEHG�LQ�QRWH���WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

$V�SDUW�RI�RXU�DXGLW�RI�WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZH�DOVR�DXGLWHG�WKH�DGMXVWPHQWV�GHVFULEHG�LQ�
QRWH���WKDW�ZHUH�DSSOLHG�WR�UHVWDWH�WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��,Q�RXU�RSLQLRQ��VXFK�DGMXVWPHQWV�
DUH�DSSURSULDWH�DQG�KDYH�EHHQ�SURSHUO\�DSSOLHG��:H�ZHUH�QRW�HQJDJHG�WR�DXGLW��UHYLHZ��RU�DSSO\�DQ\�
SURFHGXUHV�WR�WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�,RZD�+HDOWK�6\VWHP�DQG�LWV�VXEVLGLDULHV�G�E�D�
8QLW\�3RLQW�+HDOWK�RWKHU�WKDQ�ZLWK�UHVSHFW�WR�WKH�DGMXVWPHQWV�DQG��DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�
DQ\�RWKHU�IRUP�RI�DVVXUDQFH�RQ�WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

Other Matter 

Report on Supplementary Information 

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�
ZKROH��7KH�FRQVROLGDWLQJ�VFKHGXOHV�RI�WKH�6\VWHP�DQG�WKH�EDODQFH�VKHHWV�DQG�UHYHQXH�DQG�JDLQV��H[SHQVHV�
DQG�ORVVHV�LQIRUPDWLRQ�IRU�WKH�FROOHJHV�RI�1XUVLQJ�ZLWKLQ�WKH�6\VWHP�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV�DUH�
SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�
WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�
LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�
WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�
VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�LQIRUPDWLRQ�LV�IDLUO\�VWDWHG�LQ�
DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

0LQQHDSROLV��0LQQHVRWD�
$SULO ���������
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,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV
G�E�D�8QLW\3RLQW�+HDOWK

&RQVROLGDWHG�%DODQFH�6KHHWV

'HFHPEHU ���������DQG�����

���� ����
�,Q�WKRXVDQGV�

&XUUHQW�DVVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ������� �������
6KRUW�WHUP�LQYHVWPHQWV ������ ������
$VVHWV�OLPLWHG�DV�WR�XVH�±�UHTXLUHG�IRU�FXUUHQW�OLDELOLWLHV ������ ������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�HVWLPDWHG�XQFROOHFWLEOHV�������±���������������±�������� ������� �������
2WKHU�UHFHLYDEOHV ������ ������
,QYHQWRULHV ������ ������
3UHSDLG�H[SHQVHV ������ ������

7RWDO�FXUUHQW�DVVHWV ��������� ���������

$VVHWV�OLPLWHG�DV�WR�XVH��QRQFXUUHQW�
+HOG�E\�WUXVWHH�XQGHU�ERQG�LQGHQWXUH�DJUHHPHQWV ����� �����
,QWHUQDOO\�GHVLJQDWHG ��������� ���������

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH��QRQFXUUHQW ��������� ���������

3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW ��������� ���������
2WKHU�ORQJ�WHUP�LQYHVWPHQWV ��������� �������
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG�RWKHU�LQYHVWPHQWV ������� �������
&RQWULEXWLRQV�UHFHLYDEOH��QHW ������ ������
2WKHU ������ �������

7RWDO�DVVHWV � ��������� ���������

&XUUHQW�OLDELOLWLHV�
&XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW � ������� �������
$FFRXQWV�SD\DEOH ������� �������
$FFUXHG�SD\UROO ������� �������
$FFUXHG�LQWHUHVW ������ ������
(VWLPDWHG�VHWWOHPHQWV�GXH�WR�WKLUG�SDUW\�SD\HUV ������ ������
0HGLFDO�FODLPV�SD\DEOH ² ������
2WKHU�FXUUHQW�OLDELOLWLHV ������ ������

7RWDO�FXUUHQW�OLDELOLWLHV ������� �������

/RQJ�WHUP�GHEW��QHW ��������� ���������
2WKHU�ORQJ�WHUP�OLDELOLWLHV ������� �������

7RWDO�OLDELOLWLHV ��������� ���������

8QUHVWULFWHG�
$WWULEXWDEOH�WR�8QLW\3RLQW�+HDOWK ��������� ���������
$WWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVW ������ ������

7RWDO�XQUHVWULFWHG ��������� ���������

7HPSRUDULO\�UHVWULFWHG�
$WWULEXWDEOH�WR�8QLW\3RLQW�+HDOWK ������� �������
$WWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVW ��� ���

7RWDO�WHPSRUDULO\�UHVWULFWHG ������� �������

3HUPDQHQWO\�UHVWULFWHG ������ ������

7RWDO�QHW�DVVHWV ��������� ���������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ��������� ���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn
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,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV
G�E�D�8QLW\3RLQW�+HDOWK

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV

<HDUV�HQGHG�'HFHPEHU ���������DQG�����

���� ����
�,Q�WKRXVDQGV�

8QUHVWULFWHG�UHYHQXHV�
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV� � ��������� ���������
3URYLVLRQ�IRU�SDWLHQW�XQFROOHFWLEOH�DFFRXQWV ���������� ����������

1HW�SDWLHQW�VHUYLFH�UHYHQXH ��������� ���������

3UHPLXP�UHYHQXH ������ ²
2WKHU�RSHUDWLQJ�UHYHQXH ������� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV ������ �����

7RWDO�XQUHVWULFWHG�UHYHQXHV ��������� ���������

([SHQVHV�
6DODULHV�DQG�ZDJHV ��������� ���������
3K\VLFLDQ�FRPSHQVDWLRQ�DQG�VHUYLFHV ������� �������
(PSOR\HH�EHQHILWV ������� �������
0HGLFDO�FODLPV�DQG�FDSLWDWLRQ�SD\PHQWV ����� ²
6XSSOLHV ������� �������
2WKHU�H[SHQVHV ������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������� �������
,QWHUHVW ������ ������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV ����� �����

7RWDO�H[SHQVHV ��������� ���������

2SHUDWLQJ�LQFRPH��ORVV� ��������� �����

1RQRSHUDWLQJ�JDLQV��ORVVHV��
,QYHVWPHQW�LQFRPH ������� �������
&RQWULEXWLRQ�UHFHLYHG�LQ�DIILOLDWLRQV ������ ²
2WKHU��QHW ������ ��������

7RWDO�QRQRSHUDWLQJ�JDLQV��ORVVHV���QHW ������� �������

5HYHQXH�RYHU�H[SHQVHV�EHIRUH�ORVV�RQ�ERQG�UHILQDQFLQJ
WUDQVDFWLRQV ������� �������

/RVV�RQ�ERQG�UHILQDQFLQJ�WUDQVDFWLRQV ² ���������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�IURP�FRQWLQXLQJ�RSHUDWLRQV ������� �������

*DLQ��ORVV��RQ�GLVFRQWLQXHG�RSHUDWLRQV ��������� �����

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ������� �������

/HVV��1HW�LQFRPH��ORVV��DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVW �������� �����

([FHVV�RI�UHYHQXH�RYHU�H[SHQVHV�DWWULEXWDEOH�WR�8QLW\3RLQW�+HDOWK � ������� �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn
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,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV
G�E�D�8QLW\3RLQW�+HDOWK

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV

<HDUV�HQGHG�'HFHPEHU ���������DQG�����

���� ����
�,Q�WKRXVDQGV�

8QUHVWULFWHG�QHW�DVVHWV�
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV � ������� �������
&KDQJH�LQ�WKH�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV ����� �����
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�FDSLWDO�H[SHQGLWXUHV ������ ������
&KDQJH�LQ�GHILQHG�EHQHILW�SHQVLRQ�SODQ�JDLQV�DQG�ORVVHV�DQG�SULRU�FRVWV�DQG�FUHGLWV ������ ������
&RQWULEXWLRQV�RI�RU�IRU�DFTXLVLWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW ��� ���
2WKHU��QHW ����� ��������

,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV��8QLW\3RLQW�+HDOWK ������� �������

8QUHVWULFWHG�QHW�DVVHWV��QRQFRQWUROOLQJ�LQWHUHVW�
([FHVV��GHILFLW��RI�UHYHQXHV�RYHU�H[SHQVHV �������� �����
'LVWULEXWLRQV�RI�FDSLWDO �������� ��������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�FDSLWDO�H[SHQGLWXUHV �� ��
2WKHU �� ���

'HFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV��QRQFRQWUROOLQJ�LQWHUHVWV ��������� ��������

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�
&RQWULEXWLRQV ������ ������
&RQWULEXWLRQ�UHFHLYHG�LQ�DIILOLDWLRQV ��� ²
,QYHVWPHQW�LQFRPH ����� �����
*RYHUQPHQW�JUDQWV ��� ���
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV ��������� ��������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�FDSLWDO�H[SHQGLWXUHV ��������� ���������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�RQ�LQYHVWPHQWV ����� �����
&KDQJH�LQ�EHQHILFLDO�LQWHUHVW�LQ�QHW�DVVHWV�RI�DIILOLDWH ����� �����
2WKHU��QHW ��� ������

,QFUHDVH�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV��8QLW\3RLQW�+HDOWK ������ �����

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV��QRQFRQWUROOLQJ�LQWHUHVW�
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�FDSLWDO�H[SHQGLWXUHV ����� �����

'HFUHDVH�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV��QRQFRQWUROOLQJ�LQWHUHVW ����� �����

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�
&RQWULEXWLRQV ����� �����
&RQWULEXWLRQ�UHFHLYHG�LQ�DIILOLDWLRQV �� ²
,QYHVWPHQW�ORVV ���� �����
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�RQ�LQYHVWPHQWV ��� ���
&KDQJH�LQ�EHQHILFLDO�LQWHUHVW�LQ�QHW�DVVHWV�RI�DIILOLDWH ����� �����
2WKHU��QHW ��� �����

,QFUHDVH�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV ����� �����

,QFUHDVH�LQ�QHW�DVVHWV ������� �������

1HW�DVVHWV��EHJLQQLQJ�RI�\HDU ��������� ���������

1HW�DVVHWV��HQG�RI�\HDU � ��������� ���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�



� �&RQWLQXHG�

,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV
G�E�D�8QLW\3RLQW�+HDOWK

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV

<HDUV�HQGHG�'HFHPEHU ���������DQG�����

���� ����
�,Q�WKRXVDQGV�

2SHUDWLQJ�DFWLYLWLHV�
,QFUHDVH�LQ�QHW�DVVHWV � ������� �������

,WHPV�QRW�UHTXLULQJ��SURYLGLQJ��RSHUDWLQJ�FDVK
1HW�ORVV�RQ�LQYHVWPHQWV ���������� ����������
1HW�XQUHDOL]HG�JDLQV�RQ�VZDSV �������� ��������
5HVWULFWHG�FRQWULEXWLRQV��LQYHVWPHQW�LQFRPH��DQG�JRYHUQPHQW�JUDQWV�UHFHLYHG ��������� ���������
&RQWULEXWLRQV�RI�RU�IRU�DFTXLVLWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW ������ ������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������� �������
&KDQJH�LQ�GHILQHG�SHQVLRQ�SODQV¶�OLDELOLW\ ��������� ���������
&RQWULEXWLRQ�UHFHLYHG�LQ�DIILOLDWLRQV ��������� ²
$PRUWL]DWLRQ�RI�ERQG�SUHPLXP�DQG�GHEW�LVVXDQFH�FRVWV��QHW �������� ��������
�*DLQ��ORVV�RQ�GLVSRVLWLRQ�RI�DVVHWV �������� ���
/RVV�RQ�ERQG�UHILQDQFLQJ�WUDQVDFWLRQV ² ������
(TXLW\�LQ�HDUQLQJV�RI�MRLQW�YHQWXUHV ��������� ���������
&KDQJH�LQ�EHQHILFLDO�LQWHUHVW�LQ�QHW�DVVHWV�RI�DIILOLDWHV ��������� ��������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV ������� �������

&KDQJHV�LQ�
5HFHLYDEOHV ���������� ����������
,QYHQWRULHV��SUHSDLG�H[SHQVHV��DQG�RWKHU�DVVHWV ������ �����
$FFRXQWV�SD\DEOH��DFFUXHG�OLDELOLWLHV��DQG�RWKHU�OLDELOLWLHV ����� ��
'XH�WR�WKLUG�SDUW\�SD\HUV ������ ��������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������� �������

,QYHVWLQJ�DFWLYLWLHV�
&DSLWDO�H[SHQGLWXUHV ���������� ����������
3URFHHGV�IURP�VDOH�RI�DVVHWV ����� �����
�,QFUHDVH��GHFUHDVH�LQ�DVVHWV�OLPLWHG�DV�WR�XVH��QHW ��������� �����
&DVK�DFTXLUHG�LQ�DIILOLDWLRQV ������ ²
&DVK�SDLG�IRU�DIILOLDWLRQV ��������� ²
�,QFUHDVH��GHFUHDVH�LQ�ORDQV�UHFHLYDEOH ������ �����
'HFUHDVH�LQ�VKRUW�WHUP�LQYHVWPHQWV �������� ������
'HFUHDVH�LQ�RWKHU�ORQJ�WHUP�LQYHVWPHQWV ������ ������
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV �������� ��������
'LVWULEXWLRQV�UHFHLYHG�IURP�MRLQW�YHQWXUHV ������ ������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ���������� ����������

)LQDQFLQJ�DFWLYLWLHV�
3URFHHGV�IURP�LVVXDQFH�RI�ORQJ�WHUP�GHEW ������ �������
3D\PHQWV�RI�GHEW ��������� ���������
3D\PHQWV�RI�ILQDQFLQJ�FRVWV ������ ��������
3D\PHQWV�RQ�HDUO\�H[WLQJXLVKPHQW�RI�GHEW ��������� ����������
3URFHHGV�IURP�UHVWULFWHG�FRQWULEXWLRQV��LQYHVWPHQW�LQFRPH��DQG�JRYHUQPHQW�JUDQWV ������ ������
3URFHHGV�IURP�FRQWULEXWLRQV�IRU�DFTXLVLWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW ��� ���

1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV ������ ������

,QFUHDVH��GHFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV �������� ������

&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�\HDU ������� �������

&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�\HDU � ������� �������



�

,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV
G�E�D�8QLW\3RLQW�+HDOWK

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV

<HDUV�HQGHG�'HFHPEHU ���������DQG�����

���� ����
�,Q�WKRXVDQGV�

6XSSOHPHQWDO�FDVK�IORZV�LQIRUPDWLRQ�
,QWHUHVW�SDLG��QHW�RI�DPRXQW�FDSLWDOL]HG� � ������ ������
&DSLWDO�OHDVH�REOLJDWLRQV�LQFXUUHG�IRU�SURSHUW\�DQG�HTXLSPHQW ����� �����
3URSHUW\�DQG�HTXLSPHQW�SXUFKDVHV�LQ�DFFRXQWV�SD\DEOH ������ ������
$IILOLDWLRQV�

$VVHWV�DFTXLUHG ������ ²
/LDELOLWLHV�DVVXPHG ������ ²

$FTXLVLWLRQV�
$VVHWV�DFTXLUHG ������ ²
/LDELOLWLHV�DVVXPHG ������ ²

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� �� �&RQWLQXHG��

���� 1DWXUH�RI�2SHUDWLRQV�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�
(a) Organization 

,RZD�+HDOWK�6\VWHP�LV�DQ�,RZD�QRQSURILW�FRUSRUDWLRQ�IRUPHG�LQ�'HFHPEHU�������,RZD�+HDOWK�6\VWHP�
DQG�LWV�VXEVLGLDULHV�SURYLGH�LQSDWLHQW�DQG�RXWSDWLHQW�FDUH�DQG�SK\VLFLDQ�VHUYLFHV�IURP�VHYHQWHHQ�
KRVSLWDO�IDFLOLWLHV�DQG�YDULRXV�DPEXODWRU\�VHUYLFH�DQG�FOLQLF�ORFDWLRQV�LQ�,RZD��,OOLQRLV�DQG�:LVFRQVLQ��
3ULPDU\��VHFRQGDU\�DQG�WHUWLDU\�FDUH�VHUYLFHV�DUH�SURYLGHG�WR�UHVLGHQWV�RI�,RZD��,OOLQRLV��:LVFRQVLQ�DQG�
DGMDFHQW�VWDWHV��

,RZD�+HDOWK�6\VWHP�SXEOLFO\�RSHUDWHV�DV�8QLW\3RLQW�+HDOWK��WKH�6\VWHP���7KH�OHJDO�QDPH�RI�WKH�
SDUHQW�UHPDLQV�,RZD�+HDOWK�6\VWHP��ZLWK�WKH�8QLW\3RLQW�+HDOWK�QDPH�UHIOHFWLQJ�D�GRLQJ�EXVLQHVV�DV�
�G�E�D���7KLV�³G�E�D´�QDPH�UHIOHFWV�WKH�WUDQVIRUPDWLRQ�RI�FOLQLFDO�SURFHVVHV�XQGHUZD\�ZLWKLQ�WKH�6\VWHP�
DQG�WKH�DGDSWDWLRQ�WR�EHWWHU�DGGUHVV�WKH�KHDOWK�FDUH�QHHGV�RI�FRPPXQLWLHV��LQFOXGLQJ�EXLOGLQJ�D�PRGHO�
RI�GHOLYHULQJ�KHDOWK�FDUH�WKDW�FRRUGLQDWHV�FDUH�DURXQG�WKH�SDWLHQW�ZKLOH�IRFXVLQJ�RQ�LPSURYLQJ�WKH�
TXDOLW\�RI�FDUH�DQG�UHGXFLQJ�FRVWV��

(b) Basis of Presentation 
7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�8QLW\3RLQW�+HDOWK�DQG�LWV�VXEVLGLDULHV�
OLVWHG�EHORZ��

x� &HQWUDO�,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV��G�E�D�8QLW\3RLQW�+HDOWK�±�'HV�0RLQHV��
�'HV�0RLQHV��

x� 0HWKRGLVW�+HDOWK�6HUYLFHV�&RUSRUDWLRQ�DQG�6XEVLGLDULHV��3HRULD��

x� 7ULQLW\�5HJLRQDO�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV��5RFN�,VODQG��

x� 0HULWHU�+HDOWK�6HUYLFHV��,QF��DQG�6XEVLGLDULHV��0DGLVRQ��

x� 6W��/XNH¶V�+HDOWKFDUH�DQG�6XEVLGLDULHV��&HGDU�5DSLGV��

x� $OOHQ�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��:DWHUORR��

x� 6W��/XNH¶V�+HDOWK�6\VWHP��,QF���6LRX[�&LW\��

x� 7ULQLW\�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��)RUW�'RGJH��

x� )LQOH\�7UL�6WDWHV�+HDOWK�*URXS��,QF��DQG�6XEVLGLDULHV��'XEXTXH��

x� .HRNXN�+HDOWK�6\VWHPV�DQG�6XEVLGLDULHV��,QF���.HRNXN�DIILOLDWHG�DV�RI�-DQXDU\����������

x� ,RZD�3K\VLFLDQV�&OLQLF�0HGLFDO�)RXQGDWLRQ��G�E�D�8QLW\3RLQW�&OLQLF��

x� 8QLW\3RLQW�DW�+RPH�

$OO�VLJQLILFDQW�LQWHUFRPSDQ\�EDODQFHV�DQG�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�LQ�FRQVROLGDWLRQ��

2Q�-DQXDU\����������WKH�6\VWHP
V�VXEVLGLDU\�0HWKRGLVW�+HDOWK�6HUYLFHV�&RUSRUDWLRQ�EHFDPH�WKH�VROH�
FRUSRUDWH�PHPEHU�RI�3URJUHVVLYH�+HDOWK�6\VWHPV��,QF��ZLWK�DVVHWV�DQG�OLDELOLWLHV�RI���������DQG�
���������UHVSHFWLYHO\��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� �� �&RQWLQXHG��

2Q�-DQXDU\����������WKH�6\VWHP�EHFDPH�WKH�VROH�FRUSRUDWH�PHPEHU�RI�.HRNXN�+HDOWK�6HUYLFHV��,QF��
ZLWK�DVVHWV�DQG�OLDELOLWLHV�RI���������DQG����������UHVSHFWLYHO\��

2Q�-DQXDU\����������WKH�6\VWHP
V�VXEVLGLDU\�6W��/XNH
V�+HDOWKFDUH�EHFDPH�WKH�VROH�FRUSRUDWH�PHPEHU�
RI�$EEH��,QF��ZLWK�DVVHWV�DQG�OLDELOLWLHV�RI���������DQG���������UHVSHFWLYHO\��

2Q�0D\����������WKH�6\VWHP
V�VXEVLGLDU\�$OOHQ�+HDOWK�6\VWHPV��,QF��DFTXLUHG�WKH�DVVHWV�RI�&HQWUDO�
,RZD�+HDOWKFDUH�RXW�RI�EDQNUXSWF\�IRU���������DQG�DVVXPHG�FHUWDLQ�OLDELOLWLHV�DV�SDUW�RI�WKH�WUDQVDFWLRQ��

2Q�-XO\����������WKH�6\VWHP
V�VXEVLGLDU\�7ULQLW\�5HJLRQDO�+HDOWK�6\VWHP�EHFDPH�WKH�VROH�FRUSRUDWH�
PHPEHU�RI�&HQWHU�IRU�$OFRKRO�DQG�'UXJ�6HUYLFHV��,QF��ZLWK�DVVHWV�DQG�OLDELOLWLHV�RI��������DQG�������
UHVSHFWLYHO\��

3K\VLFLDQV�3OXV�,QVXUDQFH�&RPSDQ\��33,&��KDG�QHW�DVVHWV�RI����������ZKLFK�ZHUH�FRQWULEXWHG�WR�
4XDUW]�+ROGLQJ�&RPSDQ\�DV�RI�-XO\���������DV�SDUW�RI�DQ�([FKDQJH�$JUHHPHQW��7KH�RSHUDWLQJ�UHVXOWV�
RI�33,&�IRU�WKH�SHULRG�WKURXJK�-XQH����������DUH�UHSRUWHG�LQ�GLVFRQWLQXHG�RSHUDWLRQV�LQ�WKH�
DFFRPSDQ\LQJ�VWDWHPHQWV�RI�RSHUDWLRQV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������33,&�KDG�XQUHVWULFWHG�
UHYHQXHV�RI����������DQG�H[SHQVHV�RI����������WKURXJK�-XQH�����������$GGLWLRQDOO\��WKH�RSHUDWLQJ�
UHVXOWV�RI�33,&�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������ZHUH�UHFODVVLILHG�DQG�UHSRUWHG�DV�GLVFRQWLQXHG�
RSHUDWLRQV�WR�EH�FRQVLVWHQW�ZLWK�WKH������SUHVHQWDWLRQ��7KLV�UHVXOWHG�LQ����������RI�XQUHVWULFWHG�
UHYHQXHV�����������RI�RSHUDWLQJ�H[SHQVHV�DQG��������RI�QRQRSHUDWLQJ�JDLQV��QHW�EHLQJ�UHSRUWHG�DV�
GLVFRQWLQXHG�RSHUDWLRQV�LQ�������

(c) Noncontrolling Interests 
7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�DOO�DVVHWV��OLDELOLWLHV��UHYHQXHV�DQG�H[SHQVHV�RI�HQWLWLHV�
WKDW�DUH�FRQWUROOHG�E\�WKH�6\VWHP�DQG��WKHUHIRUH��FRQVROLGDWHG��1RQFRQWUROOLQJ�LQWHUHVWV�LQ�WKH�
FRQVROLGDWHG�EDODQFH�VKHHWV�DQG�VWDWHPHQWV�RI�RSHUDWLRQV�UHSUHVHQW�WKH�SRUWLRQ�RI�QHW�DVVHWV�RZQHG�
E\�HQWLWLHV�RXWVLGH�WKH�6\VWHP�DQG�WKH�SRUWLRQ�RI�RSHUDWLQJ�UHVXOWV�DWWULEXWHG�WR�WKH�QRQFRQWUROOLQJ�
RZQHUVKLS�LQWHUHVW��

(d) Use of Estimates 
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�
WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�
UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�
RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�
SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

(e) Cash, Cash Equivalents, and Short-Term Investments 
&DVK�HTXLYDOHQWV�FRQVLVW�RI�GHPDQG�GHSRVLWV��PRQH\�PDUNHW�IXQGV�DQG�RWKHU�GHEW�VHFXULWLHV�ZLWK�
RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�DW�WKH�GDWH�RI�SXUFKDVH��RWKHU�WKDQ�WKRVH�LQFOXGHG�LQ�DVVHWV�
OLPLWHG�DV�WR�XVH�RU�KHOG�LQ�EURNHUDJH�DFFRXQWV��$�SRUWLRQ�RI�WKHVH�EDODQFHV�DUH�KHOG�LQ�D�SRROHG�FDVK�
PDQDJHPHQW�DFFRXQW��ZLWK�WKH�EDODQFHV�DQG�DFWLYLW\�UHPDLQLQJ�ZLWKLQ�WKH�UHVSHFWLYH�VXEVLGLDULHV��
6KRUW�WHUP�LQYHVWPHQWV�FRQVLVW�RI�GHEW�VHFXULWLHV�ZLWK�ZHLJKWHG�DYHUDJH�PDWXULWLHV�EHWZHHQ����DQG�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

����GD\V�RI�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�GDWH��DQG�RWKHU�GHEW�VHFXULWL]HG�SURGXFWV��DQG�RWKHU�
LQYHVWPHQWV�KHOG�DV�SDUW�RI�GHIHUUHG�FRPSHQVDWLRQ�DUUDQJHPHQWV�ZKRVH�GLVWULEXWLRQV�ZLOO�RFFXU�ZLWKLQ�
RQH�\HDU��

$W�WLPHV��WKH�6\VWHP¶V�FDVK�DFFRXQWV�H[FHHGHG�IHGHUDOO\�LQVXUHG�OLPLWV��0DQDJHPHQW�EHOLHYHV�WKDW�WKH�
LQVWLWXWLRQV�ZKHUH�FDVK�DFFRXQWV�DUH�PDLQWDLQHG�DUH�ILQDQFLDOO\�VWDEOH�DQG�WKDW�WKH�FUHGLW�ULVN�UHODWHG�WR�
GHSRVLWV�LV�PLQLPDO��

(f) Assets Limited as to Use 
$VVHWV�OLPLWHG�DV�WR�XVH�LQFOXGH�DPRXQWV�KHOG�E\�WUXVWHHV�XQGHU�ERQG�LQGHQWXUH�DJUHHPHQWV�DQG�
UHODWHG�GRFXPHQWV�DQG�DVVHWV�LQWHUQDOO\�GHVLJQDWHG�E\�WKH�%RDUG�RI�'LUHFWRUV�IRU�LGHQWLILHG�SXUSRVHV�
DQG�RYHU�ZKLFK�WKH�%RDUG�RI�'LUHFWRUV�UHWDLQV�FRQWURO�DQG�PD\��DW�LWV�GLVFUHWLRQ��VXEVHTXHQWO\�XVH�IRU�
RWKHU�SXUSRVHV��$PRXQWV�UHTXLUHG�WR�PHHW�FXUUHQW�OLDELOLWLHV�DUH�FODVVLILHG�DV�FXUUHQW�DVVHWV��

(g) Inventories 
,QYHQWRULHV�FRQVLVW�RI�VXSSOLHV�DQG�DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�RU�PDUNHW��

(h) Short-Term Investments, Other Long-Term Investments, Investments in Joint Ventures, and 
Investment Income 
,QYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV�DQG�DOO�LQYHVWPHQWV�LQ�IL[HG�
LQFRPH�VHFXULWLHV�DUH�PHDVXUHG�DW�IDLU�YDOXH�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��7KH�IDLU�YDOXHV�DUH�
EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�RU�GHDOHU�TXRWHV��

,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG�RWKHU�DIILOLDWHV��ZKLFK�DUH�PRUH�WKDQ�����DQG�QRW�PRUH�WKDQ�����
RZQHG��DUH�UHFRUGHG�XVLQJ�WKH�HTXLW\�PHWKRG��2WKHU�LQYHVWPHQWV�DUH�UHSRUWHG�DW�FRVW��DV�DGMXVWHG�IRU�
SHUPDQHQW�LPSDLUPHQW�LQ�YDOXH��LI�DQ\��

5HDOL]HG�JDLQV�DQG�ORVVHV�IURP�WKH�VDOH�RI�LQYHVWPHQWV��LQWHUHVW�DQG�GLYLGHQGV��H[FHSW�WKRVH�HDUQHG�DV�
D�IXQFWLRQ�RI�RSHUDWLRQV��DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�FODVVLILHG�DV�WUDGLQJ�
VHFXULWLHV�DQG�WKRVH�FDUULHG�DW�IDLU�YDOXH�SXUVXDQW�WR�$6&�7RSLF�����DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�
JDLQV��ORVVHV��XQOHVV�UHVWULFWHG�E\�D�GRQRU��,QFRPH�IURP�LQYHVWPHQWV�UHVWULFWHG�E\�GRQRUV�LV�LQFOXGHG�DV�D�
FRPSRQHQW�RI�WKH�FKDQJH�LQ�QHW�DVVHWV�EDVHG�XSRQ�WKH�QDWXUH�RI�WKH�UHVWULFWLRQ��

7KH�6\VWHP�HOHFWHG�WKH�QHW�DVVHW�YDOXH�DV�SUDFWLFDO�H[SHGLHQW�RSWLRQ�IRU�LWV�DOWHUQDWLYH�LQYHVWPHQWV�
�LQFOXGLQJ�KHGJH�IXQGV�DQG�SULYDWH�HTXLW\�IXQGV��WKDW�DUH�SULPDULO\�OLPLWHG�OLDELOLW\�FRUSRUDWLRQV�DQG�
SDUWQHUVKLSV��0DQDJHPHQW�KDV�HOHFWHG�WKLV�RSWLRQ�IRU�WKH�DOWHUQDWLYH�LQYHVWPHQWV�EHFDXVH�LW�PRUH�
DFFXUDWHO\�UHIOHFWV�WKH�SRUWIROLR�UHWXUQV�DQG�ILQDQFLDO�SRVLWLRQ�RI�WKH�6\VWHP��*DLQV�DQG�ORVVHV�RQ�
LQYHVWPHQWV�VXEMHFW�WR�WKH�QHW�DVVHW�YDOXH�RSWLRQ�DUH�UHSRUWHG�LQ�LQYHVWPHQW�LQFRPH�LQ�QRQRSHUDWLQJ�
JDLQV��ORVVHV��LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

5HIHU�WR�QRWHV���DQG����IRU�DGGLWLRQDO�GLVFORVXUHV�UHJDUGLQJ�EDODQFH�VKHHW�OLQH�LWHPV�DQG�IDLU�YDOXH�RI�
WKRVH�LQYHVWPHQWV�FDUULHG�XQGHU�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�7RSLF������
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7UDQVIHUV�LQ�DQG�RXW�RI�/HYHO����TXRWHG�PDUNHW�SULFHV���/HYHO����RWKHU�VLJQLILFDQW�REVHUYDEOH�LQSXWV���
DQG�/HYHO����VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��DUH�UHFRJQL]HG�RQ�WKH�DFWXDO�WUDQVIHU�GDWH��

(i) Property, Plant and Equipment 
3URSHUW\��SODQW�DQG�HTXLSPHQW�DFTXLVLWLRQV�DUH�UHFRUGHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ��
'HSUHFLDWLRQ�LV�SURYLGHG�SULPDULO\�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�
DVVHWV��'HSUHFLDWLRQ�RI�DVVHWV�XQGHU�FDSLWDO�OHDVH�LV�SURYLGHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�
VKRUWHU�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�DVVHWV��'RQDWHG�SURSHUW\��SODQW�DQG�
HTXLSPHQW�DUH�UHFRUGHG�DW�IDLU�YDOXH�DW�WKH�GDWH�RI�GRQDWLRQ��

7KH�6\VWHP�FDSLWDOL]HV�LQWHUHVW�FRVWV�DV�D�FRPSRQHQW�RI�FRQVWUXFWLRQ�LQ�SURJUHVV��EDVHG�RQ�LQWHUHVW�
FRVWV�RI�ERUURZLQJ�VSHFLILFDOO\�IRU�D�SURMHFW��QHW�RI�LQWHUHVW�HDUQHG�RQ�LQYHVWPHQWV�DFTXLUHG�ZLWK�WKH�
SURFHHGV�RI�WKH�ERUURZLQJ��'XULQJ������DQG�������WKH�6\VWHP�FDSLWDOL]HG������DQG��������RI�LQWHUHVW�
H[SHQVH��UHVSHFWLYHO\��

(j) Long-Lived Asset Impairment 
7KH�6\VWHP�HYDOXDWHV�WKH�UHFRYHUDELOLW\�RI�WKH�FDUU\LQJ�YDOXH�RI�ORQJ�OLYHG�DVVHWV�ZKHQHYHU�HYHQWV�RU�
FLUFXPVWDQFHV�LQGLFDWH�WKH�FDUU\LQJ�DPRXQW�PD\�QRW�EH�UHFRYHUDEOH��,I�D�ORQJ�OLYHG�DVVHW�LV�WHVWHG�IRU�
UHFRYHUDELOLW\�DQG�WKH�XQGLVFRXQWHG�HVWLPDWHG�IXWXUH�FDVK�IORZV�H[SHFWHG�WR�UHVXOW�IURP�WKH�XVH�DQG�
HYHQWXDO�GLVSRVLWLRQ�RI�WKH�DVVHW�LV�OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��WKH�DVVHW�FRVW�LV�
DGMXVWHG�WR�IDLU�YDOXH�DQG�DQ�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�DV�WKH�DPRXQW�E\�ZKLFK�WKH�FDUU\LQJ�
DPRXQW�RI�D�ORQJ�OLYHG�DVVHW�H[FHHGV�LWV�IDLU�YDOXH��

1R�DVVHW�LPSDLUPHQW�ZDV�UHFRJQL]HG�GXULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������

(k) Other Assets 
2WKHU�DVVHWV�LQFOXGH�FHUWDLQ�LQWDQJLEOH�DVVHWV�WKDW�DUH�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWL]DWLRQ��,Q�
DGGLWLRQ��RWKHU�DVVHWV�LQFOXGH�JRRGZLOO��*RRGZLOO�LV�DQ�DVVHW�UHSUHVHQWLQJ�WKH�IXWXUH�HFRQRPLF�EHQHILWV�
DULVLQJ�IURP�RWKHU�DVVHWV�DFTXLUHG�DV�SDUW�RI�EXVLQHVV�FRPELQDWLRQV�WKDW�DUH�QRW�LQGLYLGXDOO\�LGHQWLILHG�
DQG�VHSDUDWHO\�UHFRJQL]HG��7KH�6\VWHP�KDV���������DQG���������RI�JRRGZLOO�DW�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��$QQXDOO\��WKH�6\VWHP�SHUIRUPV�DQ�LPSDLUPHQW�WHVW�RI�LWV�JRRGZLOO�DQG�LQWDQJLEOH�
DVVHWV��XVLQJ�D�GLVFRXQWHG�FDVK�IORZ�PHWKRG��DQG�DQ\�LGHQWLILHG�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�DV�
H[SHQVH��7KH�DQDO\VLV�SHUIRUPHG�GXULQJ������DQG������VKRZHG�WKH�FDUU\LQJ�DPRXQW�H[FHHGHG�IDLU�
YDOXH�IRU�WZR�RI�WKH�6\VWHP¶V�VXEVLGLDULHV�DQG���������DQG��������RI�LPSDLUPHQW�ZDV�UHFRJQL]HG�LQ�
GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�LQ�
�����DQG�������UHVSHFWLYHO\��

2WKHU�LQWDQJLEOH�DVVHWV�DW�'HFHPEHU����������DQG������ZHUH��������DQG����������UHVSHFWLYHO\��ZKLFK�
DUH�VXEMHFW�WR�DPRUWL]DWLRQ��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

(l) Net Assets 
1HW�DVVHWV�DUH�FODVVLILHG�LQWR�WKUHH�PXWXDOO\�H[FOXVLYH�FODVVHV��XQUHVWULFWHG��WHPSRUDULO\�UHVWULFWHG�DQG�
SHUPDQHQWO\�UHVWULFWHG��7KH�WKUHH�FODVVHV�DUH�EDVHG�RQ�WKH�SUHVHQFH�RU�DEVHQFH�RI�GRQRU�LPSRVHG�
UHVWULFWLRQV��7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�ZKRVH�XVH�KDV�EHHQ�OLPLWHG�E\�GRQRUV�WR�D�
VSHFLILF�WLPH�SHULRG�RU�SXUSRVH��3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�KDYH�EHHQ�UHVWULFWHG�E\�GRQRUV�LQ�
SHUSHWXLW\��7KH�UHOHDVH�RI�QHW�DVVHWV�IURP�GRQRU�UHVWULFWLRQV�LV�UHFRUGHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�
UHVWULFWLRQV�DUH�PHW��

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�JHQHUDOO\�UHVWULFWHG�IRU�FDSLWDO�H[SHQGLWXUHV��SDVVDJH�RI�WLPH�RU�
RWKHU�GRQRU�VSHFLILHG�UHVWULFWLRQV��

)RU�HQWLWLHV�LQ�ZKLFK�WKH�6\VWHP�KDV�OHVV�WKDQ�IXOO�RZQHUVKLS�EXW�KDV�D�FRQWUROOLQJ�LQWHUHVW��D�
QRQFRQWUROOLQJ�LQWHUHVW�LV�UHFRUGHG�IRU�WKH�SRUWLRQ�RI�QHW�DVVHWV�FRQWUROOHG�E\�XQUHODWHG�SDUWLHV��

(m) Excess of Revenues over Expenses 
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVH�WUDQVDFWLRQV�DIIHFWLQJ�XQUHVWULFWHG�QHW�DVVHWV�DUH�UHIOHFWHG�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��&RQVLVWHQW�ZLWK�LQGXVWU\�SUDFWLFH��WKH�HIIHFWLYH�SRUWLRQ�RI�
GHULYDWLYH�LQVWUXPHQWV�TXDOLI\LQJ�IRU�KHGJH�DFFRXQWLQJ�FDUULHG�DW�IDLU�YDOXH��FKDQJHV�LQ�GHILQHG�EHQHILW�
SODQV��DQG�FRQWULEXWLRQV�RI�ORQJ�OLYHG�DVVHWV��LQFOXGLQJ�DVVHWV�DFTXLUHG�ZLWK�GRQRU�UHVWULFWHG�FDVK�
FRQWULEXWLRQV��DUH�H[FOXGHG�IURP�GHWHUPLQDWLRQ�RI�WKH�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��7UDQVDFWLRQV�
UHODWHG�WR�WHPSRUDULO\�RU�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHFRUGHG�DV�DGGLWLRQV�RU�GHGXFWLRQV�WR�
QHW�DVVHWV�DQG�UHIOHFWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�DVVHWV��

(n) Net Patient Service Revenue and Accounts Receivable 
1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�WKH�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQW��SULPDULO\�IURP�SDWLHQWV�
DQG�WKLUG�SDUW\�SD\HUV��IRU�VHUYLFHV�SURYLGHG��LQFOXGLQJ�UHWURDFWLYH�DGMXVWPHQWV�XQGHU�UHLPEXUVHPHQW�
DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV��5HWURDFWLYH�DGMXVWPHQWV�DUH�DFFUXHG�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�
SHULRG�LQ�ZKLFK�WKH�UHODWHG�VHUYLFHV�DUH�SURYLGHG��DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�ILQDO�VHWWOHPHQWV�
DUH�GHWHUPLQHG��7KH�6\VWHP�UHFRJQL]HV�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�SHULRG�WKH�VHUYLFHV�DUH�SURYLGHG�
RQ�WKH�EDVLV�RI�FRQWUDFWXDO�RU�VWDQGDUG�UDWHV�IRU�VHUYLFHV�SURYLGHG�OHVV�D�SURYLVLRQ�IRU�XQFROOHFWLEOH�
DFFRXQWV��

3DWLHQW�DFFRXQWV�UHFHLYDEOH�DUH�VWDWHG�DW�QHW�UHDOL]DEOH�YDOXH��7KH�UHFHLYDEOHV�DUH�QHWWHG�GRZQ�IRU�
DOORZDQFHV�EDVHG�RQ�FRQWUDFWXDOO\�GXH�DPRXQWV�DV�ZHOO�DV�D�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV��7KH�
GLIIHUHQFH�EHWZHHQ�WKH�VWDQGDUG�UDWHV��RU�WKH�GLVFRXQWHG�UDWHV�LI�QHJRWLDWHG�RU�SURYLGHG�E\�SROLF\��DQG�
WKH�DPRXQWV�DFWXDOO\�FROOHFWHG�DIWHU�DOO�UHDVRQDEOH�FROOHFWLRQ�HIIRUWV�KDYH�EHHQ�H[KDXVWHG�LV�FKDUJHG�
RII�DJDLQVW�WKH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV��,Q�HYDOXDWLQJ�WKH�FROOHFWDELOLW\�RI�DFFRXQWV�
UHFHLYDEOH��WKH�6\VWHP�DQDO\]HV�LWV�SDVW�KLVWRU\�DQG�LGHQWLILHV�WUHQGV�IRU�HDFK�RI�LWV�PDMRU�SD\HU�
VRXUFHV�RI�UHYHQXH�WR�HVWLPDWH�WKH�DSSURSULDWH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV�DQG�SURYLVLRQ�IRU�
XQFROOHFWLEOH�DFFRXQWV��0DQDJHPHQW�UHJXODUO\�UHYLHZV�GDWD�DERXW�WKHVH�PDMRU�SD\HU�VRXUFHV�RI�
UHYHQXH�LQ�HYDOXDWLQJ�WKH�VXIILFLHQF\�RI�WKH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV��
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7KH�6\VWHP¶V�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV�DW�'HFHPEHU����������DQG������ZDV���������DQG�
���������UHVSHFWLYHO\��7KH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV��LQFOXGLQJ�D�SRUWLRQ�DOORZHG�IRU�
ILQDQFLDO�DVVLVWDQFH��IRU�VHOI�SD\�SDWLHQWV�ZDV�DSSUR[LPDWHO\�����DQG�����RI�VHOI�SD\�DFFRXQWV�
UHFHLYDEOH�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�SURYLVLRQ�IRU�SDWLHQW�XQFROOHFWLEOH�
DFFRXQWV�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������ZDV����������FRPSDUHG�WR����������IRU�WKH�\HDU�
HQGHG�'HFHPEHU�����������

3DWLHQW�VHUYLFH�UHYHQXHV�DW�HVWDEOLVKHG�UDWHV�OHVV�WKLUG�SDUW\�SD\HU�FRQWUDFWXDO�DGMXVWPHQWV��EXW�EHIRUH�
WKH�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV���UHFRJQL]HG�LQ�WKH�\HDUV�HQGHG�'HFHPEHU����ZHUH��

���� ����

0HGLFDUH � ��������� � ��������� �
0HGLFDLG ������� � ������� �
:HOOPDUN�%OXH�&URVV ������� � ������� �
&RPPHUFLDO�DQG�RWKHU ��������� � ������� �
6HOI�SD\ ������ � ������ �

� ��������� � ��������� �
�

3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�DOORZDQFHV�IRU�FRQWUDFWXDO�DGMXVWPHQWV�DQG�XQFROOHFWLEOH�DFFRXQWV�DW�
'HFHPEHU����ZHUH�DV�IROORZV��

���� ����

0HGLFDUH � ������� � ������� �
0HGLFDLG ������ � ������ �
:HOOPDUN�%OXH�&URVV ������� � ������ �
&RPPHUFLDO�DQG�RWKHU ������� � ������� �
6HOI�SD\ ������ � ������ �

� ������� � ������� �
�

(o) Premium Revenue 
3UHPLXP�UHYHQXH�ZDV�ELOOHG�LQ�DGYDQFH�RI�LWV�UHVSHFWLYH�FRYHUDJH�SHULRGV��7KRVH�ELOOLQJV�ZHUH�
UHFRUGHG�DV�GHIHUUHG�SUHPLXP�UHYHQXH�XQWLO�WKH�PRQWK�RI�FRYHUDJH��DW�ZKLFK�WLPH�WKH\�ZHUH�
UHFRJQL]HG�DV�UHYHQXH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�FRQWUDFWV��

(p) Medical Claims and Capitation Payments 
0HGLFDO�FODLPV�DQG�FDSLWDWLRQ�SD\PHQWV�FRQVLVWHG�RI�IL[HG�FRQWUDFWXDO�SD\PHQWV�WR�SURYLGHUV�QHW�RI�
FRRUGLQDWLRQ�RI�EHQHILWV�DQG�VXEURJDWLRQ�UHFRYHULHV��DQG�SUHPLXPV�SDLG�IRU�UHLQVXUDQFH��QHW�RI�
UHLQVXUDQFH�UHFRYHULHV��$Q�XQUHODWHG�RUJDQL]DWLRQ�KDG�DVVXPHG�D�SRUWLRQ�RI�WKH�UHVSRQVLELOLW\�IRU�
FHUWDLQ�PHGLFDO�DQG�SURIHVVLRQDO�VHUYLFHV�SURYLGHG�LQ�'DQH�&RXQW\��:LVFRQVLQ��33,&¶V�SULPDU\�VHUYLFH�
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DUHD��WKDW�33,&�ZDV�REOLJDWHG�WR�SURYLGH�WR�FRYHUHG�PHPEHUV�HQUROOHG�LQ�WKH�SODQ�LQ�H[FKDQJH�IRU�
PRQWKO\�FDSLWDWLRQ�SD\PHQWV��

&ODLPV�SD\DEOH�UHVXOWHG�IURP�ERWK�FODLPV�UHSRUWHG�EXW�QRW�SDLG�DQG�FODLPV�WKDW�KDYH�EHHQ�LQFXUUHG�EXW�
QRW�\HW�UHSRUWHG��6XFK�OLDELOLWLHV�ZHUH�EDVHG�RQ�DVVXPSWLRQV�DQG�HVWLPDWHV��DQG�ZKLOH�PDQDJHPHQW�
EHOLHYHV�WKH�DPRXQW�ZDV�DGHTXDWH��WKH�XOWLPDWH�OLDELOLW\�PD\�EH�LQ�H[FHVV�RI�RU�OHVV�WKDQ�WKH�DPRXQW�
SURYLGHG��7KH�PHWKRGV�IRU�PDNLQJ�VXFK�HVWLPDWHV�DQG�IRU�HVWDEOLVKLQJ�WKH�UHVXOWLQJ�OLDELOLW\�DUH�
FRQWLQXDOO\�UHYLHZHG��DQG�DQ\�DGMXVWPHQWV�DUH�UHIOHFWHG�LQ�WKH�SHULRG�GHWHUPLQHG��

(q) Charity Care 
7KH�6\VWHP�SURYLGHV�FDUH�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�XQGHU�LWV�FKDULW\�FDUH�SROLF\�ZLWKRXW�
FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�HVWDEOLVKHG�UDWHV��$PRXQWV�GHWHUPLQHG�WR�EH�FKDULW\�FDUH�DUH�QRW�
UHSRUWHG�DV�UHYHQXH��

(r) Functional Expenses 
7KH�6\VWHP�SURYLGHV�JHQHUDO�KHDOWK�FDUH�VHUYLFHV��LQFOXGLQJ�DFXWH�LQSDWLHQW��RXWSDWLHQW��SK\VLFLDQ��
DPEXODWRU\��ORQJ�WHUP�DQG�KRPH�KHDOWK�FDUH��DQG�LQFXUV�UHODWHG�JHQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV��
([SHQVHV�UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����ZHUH�DV�IROORZV��

���� ����

*HQHUDO�KHDOWK�FDUH�VHUYLFHV � ��������� � ��������� �
0DQDJHPHQW��JHQHUDO�DQG�DGPLQLVWUDWLYH ������� � ������� �
5HVHDUFK ������ � ������ �

� ��������� � ��������� �
�

(s) Contributions and Beneficial Interest in Net Assets 
8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�SURPLVH�
LV�UHFHLYHG��$OO�FRQWULEXWLRQV�DUH�FRQVLGHUHG�WR�EH�DYDLODEOH�IRU�XQUHVWULFWHG�XVH�XQOHVV�VSHFLILFDOO\�
UHVWULFWHG�E\�WKH�GRQRU��'RQRU�LPSRVHG�UHVWULFWLRQV�DUH�FRQVLGHUHG�IXOILOOHG�DV�VRRQ�DV�WKH�VWLSXODWHG�
WLPH�KDV�H[SLUHG�RU�WKH�TXDOLI\LQJ�H[SHQGLWXUH�KDV�EHHQ�PDGH��'RQRU�UHVWULFWHG�FRQWULEXWLRQV�ZKRVH�
UHVWULFWLRQV�DUH�PHW�ZLWKLQ�WKH�VDPH�\HDU�DV�UHFHLYHG�DUH�UHSRUWHG�DV�XQUHVWULFWHG�FRQWULEXWLRQV��

&RQWULEXWLRQV�QRW�H[SHFWHG�WR�EH�FROOHFWHG�ZLWKLQ�D�\HDU�DUH�UHFRUGHG�DW�WKH�SUHVHQW�YDOXH�RI�H[SHFWHG�
IXWXUH�FDVK�IORZV�XVLQJ�D�ULVN�IUHH�LQWHUHVW�UDWH�RYHU�WKH�WHUP�RI�WKH�FRQWULEXWLRQ��&RQWULEXWLRQV�RI�
SURSHUW\�DUH�UHFRUGHG�DW�IDLU�YDOXH�ZKHQ�UHFHLYHG��

,QWHUHVWV�LQ�FKDULWDEOH�WUXVWV�DQG�SHUSHWXDO�WUXVWV�DUH�FDUULHG�DW�WKH�SUHVHQW�YDOXH�RI�H[SHFWHG�IXWXUH�
FDVK�IORZV��ZKLFK�DSSUR[LPDWHV�IDLU�YDOXH��7KH�6\VWHP¶V�LQWHUHVW�LQ�WKH�QHW�DVVHWV��WKH�,QWHUHVW��RI�
FHUWDLQ�IRXQGDWLRQV�WKDW�UDLVH�DQG�KROG�DVVHWV�RQ�EHKDOI�RI�WKH�6\VWHP�LV�DFFRXQWHG�IRU�LQ�D�PDQQHU�
VLPLODU�WR�WKH�HTXLW\�PHWKRG��7KH�,QWHUHVW�LV�UHFRUGHG�DW�RXU�EHQHILFLDO�LQWHUHVW�LQ�WKH�XQGHUO\LQJ�DVVHWV��
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DQG�FKDQJHV�LQ�WKH�,QWHUHVW�DUH�LQFOXGHG�LQ�WKH�FKDQJH�LQ�QHW�DVVHWV��7UDQVIHUV�RI�DVVHWV�EHWZHHQ�
WKHVH�IRXQGDWLRQV�DQG�WKH�6\VWHP�DUH�UHFRJQL]HG�DV�LQFUHDVHV�RU�GHFUHDVHV�LQ�WKH�,QWHUHVW��

(t) Estimated Malpractice Costs, Health Insurance and Workers’ Compensation 
$Q�DQQXDO�HVWLPDWHG�SURYLVLRQ�LV�DFFUXHG�IRU�WKH�VHOI�LQVXUHG�SRUWLRQ�RI�PHGLFDO�PDOSUDFWLFH��KHDOWK�
LQVXUDQFH�DQG�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV�DQG�LQFOXGHV�DQ�HVWLPDWH�RI�WKH�XOWLPDWH�FRVWV�IRU�ERWK�
UHSRUWHG�FODLPV�DQG�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG��

&ODLPV�OLDELOLWLHV�DUH�UHFRUGHG�DW�WKH�JURVV�DPRXQW��ZLWKRXW�FRQVLGHUDWLRQ�RI�LQVXUDQFH�UHFRYHULHV��
([SHFWHG�UHFRYHULHV�DUH�SUHVHQWHG�VHSDUDWHO\�DV�UHFHLYDEOHV�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��

(u) Interest Rate Swap Agreements 
7KH�6\VWHP�KDV�HQWHUHG�LQWR�YDULRXV�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV��WKH�6ZDSV��WR�UHGXFH�WKH�HIIHFW�RI�
FKDQJHV�LQ�FDVK�IORZV�SULPDULO\�UHODWHG�WR�LQWHUHVW�UDWH�IOXFWXDWLRQV�RQ�WKH�6\VWHP¶V�YDULRXV�YDULDEOH�
UDWH�GHEW��

$V�GHVFULEHG�LQ�QRWH����WKH�6\VWHP�KDV�GHVLJQDWHG�FHUWDLQ�VZDSV�DV�KHGJHV��ZKLOH�RWKHU�VZDSV�KDYH�
QRW�EHHQ�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV��7KH�HIIHFWLYH�SRUWLRQ�RI�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�
VZDSV�GHVLJQDWHG�DV�KHGJHV�LV�UHFRJQL]HG�DV�D�FRPSRQHQW�RI�RWKHU�FKDQJHV�LQ�QHW�DVVHWV��ZKLOH�WKH�
LQHIIHFWLYH�SRUWLRQ�RI�WKHVH�VZDSV�FKDQJHV�LQ�IDLU�YDOXH��DQG�DOO�FKDQJHV�LQ�IDLU�YDOXH�RI�VZDSV�QRW�
GHVLJQDWHG�DV�KHGJHV��LV�UHFRUGHG�DV�D�FRPSRQHQW�RI�QRQRSHUDWLQJ�JDLQV��ORVVHV��LQ�H[FHVV�RI�
UHYHQXHV�RYHU�H[SHQVHV��

7KH�6ZDSV�DUH�UHFRJQL]HG�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DW�IDLU�YDOXH��7KH�QHW�FDVK�SD\PHQWV�RU�
UHFHLSWV�XQGHU�WKH�6ZDSV�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV�DUH�UHFRUGHG�DV�DQ�LQFUHDVH�RU�GHFUHDVH�
WR�LQWHUHVW�H[SHQVH��7KH�QHW�FDVK�SD\PHQWV�RU�UHFHLSWV�XQGHU�WKH�6ZDSV�QRW�GHVLJQDWHG�DV�KHGJHV�DUH�
UHFRUGHG�DV�DQ�LQFUHDVH�RU�GHFUHDVH�WR�RWKHU�QRQRSHUDWLQJ�LQFRPH��ORVV���

(v) Income Taxes 
8QLW\3RLQW�+HDOWK�DQG�PRVW�RI�LWV�VXEVLGLDULHV�DUH�FODVVLILHG�DV�WD[�H[HPSW�RUJDQL]DWLRQV�DV�GHVFULEHG�
LQ�6HFWLRQV�����F�����DQG�����F�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH��WKH�&RGH���7D[�H[HPSW�
RUJDQL]DWLRQV�DUH�QRW�VXEMHFW�WR�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV�RQ�UHODWHG�LQFRPH��SXUVXDQW�WR�
6HFWLRQ�����D��RI�WKH�&RGH��7KHVH�RUJDQL]DWLRQV�DUH�VXEMHFW�WR�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV�WR�WKH�
H[WHQW�WKH\�KDYH�XQUHODWHG�EXVLQHVV�LQFRPH�DV�GHVFULEHG�XQGHU�SURYLVLRQV�RI�6HFWLRQ�����RI�WKH�&RGH��

7KH�6\VWHP�ILOHV�)RUP�����IRU�VXEVWDQWLDOO\�DOO�RI�LWV�RSHUDWLQJ�HQWLWLHV�LQ�WKH�8�6��IHGHUDO�MXULVGLFWLRQ�
DQG�LV�QR�ORQJHU�VXEMHFW�WR�H[DPLQDWLRQ�E\�WD[�DXWKRULWLHV�IRU�WKH�\HDUV�EHIRUH�������7KH�6\VWHP�KDV�
QR�PDWHULDO�XQFHUWDLQ�WD[�SRVLWLRQV��

&HUWDLQ�VXEVLGLDULHV�DUH�VXEMHFW�WR�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV��6RPH�RI�WKHVH�FRUSRUDWLRQV�KDYH�
DFFXPXODWHG�QHW�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�WKDW�DUH�DYDLODEOH�WR�RIIVHW�IXWXUH�WD[DEOH�LQFRPH��LI�DQ\��
GXULQJ�WKH�FDUU\IRUZDUG�SHULRG��'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�UHODWHG�WR�WKHVH�VXEVLGLDULHV�ZHUH�QRW�
PDWHULDO��
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+�5�����RULJLQDOO\�NQRZQ�DV�WKH�7D[�&XWV�DQG�-REV�$FW��WKH�$FW���ZDV�VLJQHG�LQWR�ODZ�RQ�'HFHPEHU�����
������7KH�$FW�FRQWDLQV�YDULRXV�SURYLVLRQV�DIIHFWLQJ�ERWK�WD[DEOH�DQG�WD[�H[HPSW�HQWLWLHV��7D[�H[HPSW�
HQWLWLHV�DUH�LPSDFWHG�LQ�SDUW�E\�WKH�LQFOXVLRQ�RI�D�QHZ�H[FLVH�WD[�RQ�H[FHVV�FRPSHQVDWLRQ�IRU�FRYHUHG�
HPSOR\HHV��FKDQJHV�WR�XQUHODWHG�EXVLQHVV�LQFRPH��FKDQJHV�WR�WD[�UDWHV��DV�ZHOO�DV�WKHLU�DELOLW\�WR�
DGYDQFH�UHIXQG�ERQGV��,Q�DGGLWLRQ��WD[�H[HPSW�HQWLWLHV�PD\�EH�LPSDFWHG�WKURXJK�FHUWDLQ�IRU�SURILW�
VXEVLGLDULHV�DQG�RU�MRLQW�YHQWXUHV�EDVHG�RQ�WKH�$FW¶V�SURYLVLRQV�IRU�WD[�UDWHV��HOLPLQDWLRQ�RI�WKH�
FRUSRUDWH�DOWHUQDWLYH�PLQLPXP�WD[��FKDQJHV�WR�QHW�RSHUDWLQJ�ORVV�XWLOL]DWLRQ�DQG�FDUU\RYHU�FDUU\EDFN�
SHULRG��DQG�PHDVXUHPHQW�RI�GHIHUUHG�WD[HV�DV�ZHOO�DV�RWKHU�OLPLWDWLRQV�RQ�GHGXFWLRQV��7KH�$FW¶V�
SURYLVLRQV�PD\�DOVR�LPSDFW�GRQRU�WD[�LQFHQWLYHV�IRU�FKDULWDEOH�JLYLQJ��7KH�6\VWHP�LV�FXUUHQWO\�
DVVHVVLQJ�WKH�RYHUDOO�LPSDFW�RI�WKH�$FW�DQG�LWV�LPSDFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

(w) Retirement Plans 
6XEVWDQWLDOO\�DOO�HPSOR\HHV�PHHWLQJ�DJH�DQG�OHQJWK�RI�VHUYLFH�UHTXLUHPHQWV�SDUWLFLSDWH�LQ�GHILQHG�
FRQWULEXWLRQ�SODQV��&HUWDLQ�VXEVLGLDULHV�DOVR�KDYH�GHILQHG�EHQHILW�SODQV��PRVW�RI�ZKLFK�KDYH�EHHQ�
VXEVWDQWLDOO\�IUR]HQ��3HQVLRQ�FRVWV�IRU�WKH�GHILQHG�EHQHILW�SODQV��ZKLFK�DUH�FRPSRVHG�RI�QRUPDO�FRVWV�
DQG�DPRUWL]DWLRQ�RI�SULRU�VHUYLFH�FRVWV�UHODWHG�WR�GHILQHG�EHQHILW�SODQV��DUH�IXQGHG�FXUUHQWO\��

(x) Recently Issued Accounting Standards 
,Q�0D\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�$FFRXQWLQJ�6WDQGDUGV�8SGDWH�
�$68�����������Revenue from Contracts with Customers (Topic 606)��ZKLFK�DIIHFWV�DQ\�HQWLW\�WKDW�
HLWKHU�HQWHUV�LQWR�FRQWUDFWV�ZLWK�FXVWRPHUV�WR�WUDQVIHU�JRRGV�RU�VHUYLFHV�RU�HQWHUV�LQWR�FRQWUDFWV�IRU�WKH�
WUDQVIHU�RI�QRQILQDQFLDO�DVVHWV�XQOHVV�WKRVH�FRQWUDFWV�DUH�ZLWKLQ�WKH�VFRSH�RI�RWKHU�VWDQGDUGV��7KH�
VWDQGDUG�UHTXLUHV�DQ�HQWLW\�WR�UHFRJQL]H�UHYHQXH�ZKHQ�WKH�HQWLW\�WUDQVIHUV�FRQWURO�RI�SURPLVHG�JRRGV�
DQG�VHUYLFHV�WR�WKH�FXVWRPHU��5HYHQXH�LV�UHFRJQL]HG�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�DQ�
HQWLW\�H[SHFWV�WR�UHFHLYH�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�DQG�VHUYLFHV��$Q�HQWLW\�LV�DOVR�UHTXLUHG�WR�
GLVFORVH�VXIILFLHQW�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�WR�HQDEOH�XVHUV�RI�ILQDQFLDO�VWDWHPHQWV�WR�
XQGHUVWDQG�WKH�QDWXUH��DPRXQW��WLPLQJ��DQG�XQFHUWDLQW\�RI�UHYHQXH�DQG�FDVK�IORZV�DULVLQJ�IURP�
FRQWUDFWV�ZLWK�FXVWRPHUV��7KH�6\VWHP�KDV�HYDOXDWHG�WKH�UHTXLUHPHQWV�RI�WKH�QHZ�VWDQGDUG�WR�HQVXUH�
WKDW�SURFHVVHV��V\VWHPV�DQG�LQWHUQDO�FRQWUROV�DUH�LQ�SODFH�WR�FROOHFW�WKH�QHFHVVDU\�LQIRUPDWLRQ�WR�
LPSOHPHQW�WKH�VWDQGDUG��ZKLFK�EHFDPH�HIIHFWLYH�IRU�WKH�6\VWHP�RQ�-DQXDU\����������DQG�WKH�QHZ�
GLVFORVXUHV�UHTXLUHG�SRVW�LPSOHPHQWDWLRQ�DUH�LQ�WKH�SURFHVV�RI�EHLQJ�GUDIWHG��7KH�6\VWHP�XVHG�D�
SRUWIROLR�DSSURDFK�WR�DSSO\�WKH�QHZ�PRGHO�WR�FODVVHV�RI�SD\HUV�ZLWK�VLPLODU�FKDUDFWHULVWLFV�DQG�
DQDO\]HG�FDVK�FROOHFWLRQ�WUHQGV�RYHU�DQ�DSSURSULDWH�FROOHFWLRQ�ORRN�EDFN�SHULRG�GHSHQGLQJ�RQ�WKH�
SD\HU��$GRSWLRQ�RI�$68���������ZLOO�UHVXOW�LQ�FKDQJHV�WR�WKH�SUHVHQWDWLRQ�DQG�GLVFORVXUH�RI�UHYHQXH�
UHODWHG�WR�XQLQVXUHG�RU�XQGHULQVXUHG�SDWLHQWV��3ULRU�WR�WKH�DGRSWLRQ�RI�$68����������WKH�SURYLVLRQ�IRU�
EDG�GHEWV�UHODWHG�WR�VHOI�SD\�SDWLHQWV��DV�ZHOO�DV�FR�SD\V�DQG�GHGXFWLEOHV�RZHG�E\�SDWLHQWV�ZLWK�
LQVXUDQFH��8QGHU�$68����������WKH�HVWLPDWHG�XQFROOHFWLEOH�DPRXQWV�GXH�IURP�WKHVH�SDWLHQWV�DUH�
JHQHUDOO\�FRQVLGHUHG�D�GLUHFW�UHGXFWLRQ�WR�QHW�RSHUDWLQJ�UHYHQXHV�DQG��FRUUHVSRQGLQJO\��UHVXOW�LQ�D�
PDWHULDO�UHGXFWLRQ�LQ�WKH�DPRXQWV�SUHVHQWHG�VHSDUDWHO\�DV�SURYLVLRQ�IRU�EDG�GHEWV��7KH�6\VWHP�DOVR�
DVVHVVHG�WKH�LPSDFW�RI�WKH�QHZ�VWDQGDUG�RQ�YDULRXV�UHLPEXUVHPHQW�SURJUDPV�WKDW�UHSUHVHQW�YDULDEOH�
FRQVLGHUDWLRQ�DQG�FRQFOXGHG�WKDW�DFFRXQWLQJ�IRU�WKHVH�SURJUDPV�XQGHU�WKH�QHZ�VWDQGDUG�LV�
VXEVWDQWLDOO\�FRQVLVWHQW�ZLWK�WKH�KLVWRULFDO�DFFRXQWLQJ�SUDFWLFHV��:KLOH�WKH�DGRSWLRQ�RI�$68���������ZLOO�
KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�SUHVHQWDWLRQ�RI�QHW�RSHUDWLQJ�UHYHQXHV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�
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RSHUDWLRQV�DQG�ZLOO�LPSDFW�FHUWDLQ�GLVFORVXUHV��LW�ZLOO�QRW�PDWHULDOO\�LPSDFW�WKH�ILQDQFLDO�SRVLWLRQ��UHVXOWV�
RI�RSHUDWLRQV�RU�FDVK�IORZV�RI�WKH�6\VWHP��7KHUH�ZDV�QR�FXPXODWLYH�HIIHFW�RI�D�FKDQJH�LQ�DFFRXQWLQJ�
SULQFLSOH�UHFRUGHG�UHODWHG�WR�WKH�DGRSWLRQ�RI�$68���������RQ�-DQXDU\����������

,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68����������Leases (Topic 842)��ZKLFK�UHTXLUHV�OHVVHHV�WR�
UHFRJQL]H�DOO�OHDVHV�ZLWK�D�WHUP�RI�PRUH�WKDQ�RQH�\HDU�RQ�WKHLU�EDODQFH�VKHHW�DV�ZHOO�DV�GLVFORVH�NH\�
LQIRUPDWLRQ�DERXW�OHDVLQJ�DUUDQJHPHQWV��7KH�QHZ�VWDQGDUG�HVWDEOLVKHV�D�ULJKW�RI�XVH��528��PRGHO�
ZKHUH�D�OHVVHH�ZLOO�UHFRJQL]H�D�528�DVVHW�DQG�OHDVH�OLDELOLW\�RQ�WKH�EDODQFH�VKHHW��$OO�OHDVHV�ZLOO�EH�
FODVVLILHG�DV�ILQDQFH�RU�RSHUDWLQJ��ZLWK�FODVVLILFDWLRQ�DIIHFWLQJ�WKH�SDWWHUQ�DQG�FODVVLILFDWLRQ�RI�WKH�
H[SHQVH�UHFRJQLWLRQ�LQ�WKH�LQFRPH�VWDWHPHQW��7KH�QHZ�VWDQGDUG�LV�HIIHFWLYH�IRU�WKH�6\VWHP�EHJLQQLQJ�
-DQXDU\����������7KH�6\VWHP�FRQWLQXHV�WR�HYDOXDWH�WKH�VWDQGDUG�DQG�FXUUHQWO\�H[SHFWV�LW�ZLOO�KDYH�D�
VLJQLILFDQW�HIIHFW�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�EXW�QR�PDWHULDO�FKDQJH�WR�WKH�VWDWHPHQW�RI�
RSHUDWLRQV��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������Not-for Profit Entities (Topic 958)��WR�FKDQJH�WKH�ZD\�D�
QRW�IRU�SURILW�HQWLW\��1)3��FODVVLILHV�DQG�SUHVHQWV�QHW�DVVHWV�RQ�WKH�IDFH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��DV�
ZHOO�DV�WKH�LQIRUPDWLRQ�SUHVHQWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�DERXW�WKH�1)3¶V�OLTXLGLW\��
ILQDQFLDO�SHUIRUPDQFH�DQG�FDVK�IORZV��7KH�DPHQGPHQW�FKDQJHV�WKH�ZD\�DQ�1)3�UHSRUWV�FODVVHV�RI�QHW�
DVVHWV��IURP�WKH�FXUUHQWO\�UHTXLUHG�WKUHH�FODVVHV�WR�WZR��E\�HOLPLQDWLQJ�WKH�GLVWLQFWLRQ�EHWZHHQ�
UHVRXUFHV�ZLWK�SHUPDQHQW�UHVWULFWLRQV�DQG�WKRVH�ZLWK�WHPSRUDU\�UHVWULFWLRQV��7KH�DPHQGPHQW�DOVR�
UHTXLUHV�WKH�1)3�WR�SURYLGH�HQKDQFHG�GLVFORVXUH�DERXW�WKH�QDWXUH��DPRXQWV�DQG�HIIHFWV�RI�WKH�YDULRXV�
W\SHV�RI�GRQRU�LPSRVHG�UHVWULFWLRQV��WKH�1)3¶V�PDQDJHPHQW�RI�LWV�OLTXLGLW\�WR�PHHW�VKRUW�WHUP�GHPDQGV�
IRU�FDVK��DQG�WKH�W\SHV�RI�UHVRXUFHV�XVHG�DQG�KRZ�WKH\�DUH�DOORFDWHG�WR�FDUU\LQJ�RXW�WKH�1)3¶V�
DFWLYLWLHV��7KH�VWDQGDUG�LV�HIIHFWLYH�IRU�WKH�6\VWHP�EHJLQQLQJ�-DQXDU\����������7KH�6\VWHP�GRHV�QRW�
H[SHFW�WKH�VWDQGDUG�WR�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��RWKHU�WKDQ�WKH�
DGGLWLRQDO�GLVFORVXUH�UHTXLUHG�E\�WKH�VWDQGDUG��

���� &KDULW\�&DUH�
7KH�6\VWHP�SURYLGHV�FKDULW\�FDUH�DQG�ILQDQFLDO�DVVLVWDQFH�GLVFRXQWV�IRU�PHGLFDOO\�QHFHVVDU\�KHDOWK�FDUH�
VHUYLFHV�SURYLGHG�WR�SHUVRQV�ZKR�PHHW�WKH�6\VWHP¶V�SROLF\��7KH�SROLF\�SURYLGHV�D�SHUFHQWDJH�GLVFRXQW�WR�
WKH�SDWLHQW�WKDW�GHFUHDVHV�DW�JUDGXDOO\�KLJKHU�LQFRPH�OHYHOV�RU�KLJKHU�OHYHOV�RI�KRXVHKROG�QHW�DVVHWV��7KH�
EHQFKPDUN�ZKLFK�WKH�LQFRPH�OHYHO�LV�FRPSDUHG�WR�LV�WKH�)HGHUDO�3RYHUW\�,QFRPH�*XLGHOLQH�DQG�LV�XSGDWHG�
DQQXDOO\��3DWLHQWV�ZKR�DUH�DOUHDG\�UHFHLYLQJ�EHQHILWV�IURP�FHUWDLQ�LGHQWLILHG�JRYHUQPHQW�SURJUDPV�TXDOLI\�
IRU�SUHVXPSWLYH�HOLJLELOLW\��

7KH�DYDLODELOLW\�RI�FKDULW\�FDUH�LV�ZLGHO\�FRPPXQLFDWHG�WR�DOO�SDWLHQWV�DQG�SDWLHQWV�DUH�QRWLILHG�SULRU�WR�
UHFHLYLQJ�VHUYLFHV�LI�WKHLU�WUHDWPHQW�GRHV�QRW�IDOO�ZLWKLQ�WKH�JXLGHOLQHV�RI�WKH�SROLF\��$PRXQWV�FKDUJHG�IRU�
FDUH�WKDW�LV�SURYLGHG�WR�LQGLYLGXDOV�HOLJLEOH�IRU�FKDULW\�PD\�QRW�EH�PRUH�WKDQ�WKH�DPRXQWV�JHQHUDOO\�ELOOHG�WR�
LQGLYLGXDOV�ZKR�KDYH�LQVXUDQFH�FRYHULQJ�VXFK�FDUH��$PRXQWV�ELOOHG�DUH�EDVHG�RQ�HLWKHU�WKH�EHVW��RU�DQ�
DYHUDJH�RI�WKH�WKUHH�EHVW��QHJRWLDWHG�FRPPHUFLDO�UDWHV�RU�0HGLFDUH�UDWHV��

$FFRXQWV�WKDW�DUH�FODVVLILHG�E\�WKH�6\VWHP�DV�FKDULW\�FDUH�DUH�QRW�UHSRUWHG�DV�QHW�SDWLHQW�VHUYLFH�UHYHQXH��
,Q�VRPH�FDVHV��WKH�FKDULW\�FDUH�LV�VXEVLGL]HG�E\�FRQWULEXWLRQV�IURP�YROXQWHHU�RUJDQL]DWLRQV�RU�RWKHU�GRQRUV��
&KDULW\�FDUH�VXEVLGLHV�DUH�QRW�PDWHULDO�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
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&RVW�RI�FKDULW\�FDUH�LV�FDOFXODWHG�E\�DSSO\LQJ�KRVSLWDO�VSHFLILF�FRVW�WR�FKDUJH�UDWLRV�WR�WKH�WRWDO�DPRXQW�RI�
FKDULW\�FDUH�GHGXFWLRQV�IURP�JURVV�UHYHQXH��7KH�FRVW�WR�FKDUJH�UDWLR�LV�FDOFXODWHG�E\�WDNLQJ�WKH�KRVSLWDO�
WRWDO�H[SHQVHV�DQG�JURVV�FKDUJHV�DQG�DSSO\LQJ�DGMXVWPHQWV�WR�UHPRYH�WKH�FRVW�RI�QRQSDWLHQW�FDUH�DFWLYLW\��
0HGLFDLG�SURYLGHU�WD[HV�SDLG��LGHQWLILDEOH�FRPPXQLW\�EHQHILW�H[SHQVHV��DV�ZHOO�DV�JURVV�SDWLHQW�FKDUJHV�
WKDW�DUH�JHQHUDWHG�IRU�LGHQWLILDEOH�FRPPXQLW\�EHQHILW�VHUYLFHV��7KH�DPRXQW�RI�FKDULW\�FDUH�SURYLGHG�DW�FRVW�
ZDV���������DQG���������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�H[SDQVLRQ�
RI�0HGLFDLG�FRYHUDJH��XQGHU�WKH�SURYLVLRQV�RI�WKH�33$&$��IRU�D�ODUJH�SRSXODWLRQ�RI�SUHYLRXVO\�XQLQVXUHG�
SDWLHQWV�KDV�KDG�D�VLJQLILFDQW�LPSDFW�RQ�WKH�DPRXQW�RI�VHOI�SD\�FKDUJHV�DQG�UHVXOWLQJ�FKDULW\�FDUH�SURYLGHG��

&RPPXQLW\�EHQHILW�LV�DOVR�SURYLGHG�WKURXJK�UHGXFHG�SULFH�VHUYLFHV�DQG�IUHH�SURJUDPV�RIIHUHG�WKURXJKRXW�
WKH�\HDU��7KH�6\VWHP�SURYLGHV�DQ�DUUD\�RI�XQFRPSHQVDWHG�DFWLYLWLHV�DQG�VHUYLFHV�LQWHQGHG�WR�PHHW�WKH�
FRPPXQLW\�KHDOWK�QHHGV��7KHVH�DFWLYLWLHV�LQFOXGH�ZHOOQHVV�SURJUDPV��FRPPXQLW\�HGXFDWLRQ�SURJUDPV�DQG�
YDULRXV�KHDOWK�VFUHHQLQJ�SURJUDPV��

���� 7KLUG�3DUW\�5HLPEXUVHPHQW�
$V�D�SURYLGHU�RI�KHDOWK�FDUH�VHUYLFHV��WKH�6\VWHP�JHQHUDOO\�JUDQWV�FUHGLW�WR�SDWLHQWV�ZLWKRXW�UHTXLULQJ�
FROODWHUDO�RU�RWKHU�VHFXULW\��7KH�6\VWHP�URXWLQHO\�REWDLQV�DVVLJQPHQWV�RI��RU�LV�RWKHUZLVH�HQWLWOHG�WR�UHFHLYH��
SDWLHQWV¶�EHQHILWV�SD\DEOH�XQGHU�WKHLU�KHDOWK�LQVXUDQFH�SURJUDPV��SODQV�RU�SROLFLHV��7KHVH�KHDOWK�LQVXUDQFH�
SURJUDPV�RU�SURYLGHUV�DUH�FRPPRQO\�UHIHUUHG�WR�DV�WKLUG�SDUW\�SD\HUV�DQG�LQFOXGH�WKH�0HGLFDUH�DQG�
0HGLFDLG�SURJUDPV��:HOOPDUN�%OXH�&URVV�DQG�YDULRXV�KHDOWK�PDLQWHQDQFH�DQG�SUHIHUUHG�SURYLGHU�
RUJDQL]DWLRQV��

$�PDMRU�SRUWLRQ�RI�WKH�6\VWHP¶V�UHYHQXH�LV�GHULYHG�IURP�WKHVH�WKLUG�SDUW\�SD\HUV��6LJQLILFDQW�FKDQJHV�KDYH�
EHHQ�PDGH��DQG�PD\�EH�PDGH��LQ�FHUWDLQ�RI�WKHVH�SURJUDPV��ZKLFK�FRXOG�KDYH�D�PDWHULDO��DGYHUVH�LPSDFW�
RQ�WKH�ILQDQFLDO�FRQGLWLRQ�RI�WKH�6\VWHP��7KHVH�FKDQJHV�LQFOXGH�IHGHUDO�DQG�VWDWH�ODZV�DQG�UHJXODWLRQV��
SDUWLFXODUO\�WKRVH�SHUWDLQLQJ�WR�0HGLFDUH�DQG�0HGLFDLG��

7KH�6\VWHP�KDV�DJUHHPHQWV�ZLWK�FHUWDLQ�WKLUG�SDUW\�SD\HUV�WKDW�SURYLGH�IRU�SD\PHQW�RI�VHUYLFHV�DW�
DPRXQWV�WKDW�GLIIHU�IURP�HVWDEOLVKHG�UDWHV��7KLUG�SDUW\�SD\HU�SD\PHQW�UDWHV�YDU\�E\�SD\HU�DQG�LQFOXGH�
HVWDEOLVKHG�FKDUJHV��FRQWUDFWHG�UDWHV�OHVV�WKDQ�HVWDEOLVKHG�FKDUJHV��SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�
GLVFKDUJH��EXQGOHG�SD\PHQW�SHU�HSLVRGH�RI�FDUH��SHU�SURFHGXUH��RU�SHU�GLHP��DQG�UHWURDFWLYHO\�GHWHUPLQHG�
FRVW�EDVHG�UDWHV��

7KH�&HQWHUV�IRU�0HGLFDLG�DQG�0HGLFDUH�6HUYLFHV��&06��DSSURYHG�,RZD�0HGLFDLG¶V�WUDQVLWLRQ�WR�PDQDJHG�
FDUH�HIIHFWLYH�$SULO����������7KH�6\VWHP�SDUWLFLSDWHV�LQ�WKH�SURYLGHU�QHWZRUNV�RI�WKH�PDQDJHG�FDUH�
RUJDQL]DWLRQV��

(a) Medicaid State Plans 
7KH�6\VWHP�KDV�RSHUDWLRQV�ZLWKLQ�VWDWHV�WKDW�KDYH�HQDFWHG�D�0HGLFDLG�6WDWH�3ODQ��8QGHU�HDFK�RI�
WKHVH�SODQV��D�WD[�DVVHVVPHQW�LV�OHYLHG�RQ�FHUWDLQ�KRVSLWDO�SURYLGHUV�LQ�RUGHU�WR�SURYLGH�IXQGLQJ�IRU�
0HGLFDLG�WR�REWDLQ�IHGHUDO�PDWFKLQJ�IXQGV��$�SRUWLRQ�RI�WKHVH�DGGLWLRQDO�IHGHUDO�IXQGV�DUH�WKHQ�
UHGLVWULEXWHG�WR�SDUWLFLSDWLQJ�KRVSLWDOV�WKURXJK�LQFUHDVHG�0HGLFDLG�SD\PHQWV�LQ�RUGHU�WR�KHOS�EULQJ�
0HGLFDLG�UHLPEXUVHPHQW�FORVHU�WR�WKH�FRVW�RI�SURYLGLQJ�FDUH��7KH�DOORFDWLRQ�RI�WKHVH�IXQGV�WR�VSHFLILF�
KHDOWK�FDUH�SURYLGHUV�LV�EDVHG�SULPDULO\�RQ�WKH�DPRXQW�RI�FDUH�SURYLGHG�WR�0HGLFDLG�UHFLSLHQWV��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

7KH�6\VWHP¶V�DJJUHJDWH�WD[�DVVHVVPHQW�GXULQJ������DQG������ZDV���������DQG����������
UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�RSHUDWLQJ�H[SHQVHV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��
$GGLWLRQDO�0HGLFDLG�UHLPEXUVHPHQW�LQ�WKH�VDPH�SHULRGV�ZDV����������DQG�����������UHVSHFWLYHO\��DQG�
LV�LQFOXGHG�LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��UHVXOWLQJ�LQ�D�
QHW�LQFUHDVH�LQ�RSHUDWLQJ�LQFRPH�RI���������DQG���������IRU������DQG�������UHVSHFWLYHO\��

���� ,QYHVWPHQWV�
(a) Investment Summary 

$�VXPPDU\�RI�VKRUW�WHUP�LQYHVWPHQWV�DW�'HFHPEHU����LV�DV�IROORZV��

���� ����

&DVK�HTXLYDOHQWV � ��� � �� �
8�6��7UHDVXU\�REOLJDWLRQV ����� � ² �
8�6��JRYHUQPHQW�DJHQF\�REOLJDWLRQV ² � ����� �
$VVHW�EDFNHG�VHFXULWLHV�

2WKHU ����� � ����� �
0RUWJDJH�EDFNHG�VHFXULWLHV�

*RYHUQPHQW �� � ��� �
1RQJRYHUQPHQW ��� � ��� �

&HUWLILFDWHV�RI�GHSRVLW ����� � � �
&RUSRUDWH�ERQGV ����� � ����� �
0XQLFLSDO�ERQGV ��� � ��� �
0XWXDO�IXQGV�

'RPHVWLF �� � �� �
,QWHUQDWLRQDO �� � �� �
,QGH[ ��� � ��� �
(TXLW\ ��� � ��� �
)L[HG�LQFRPH ��� � ��� �
2WKHU ����� � ����� �

7RWDO�VKRUW�WHUP�LQYHVWPHQWV � ������ � ������ �
�
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$�VXPPDU\�RI�LQYHVWPHQWV�UHSRUWHG�DV�DVVHWV�OLPLWHG�DV�WR�XVH�DW�'HFHPEHU����LV�DV�IROORZV��

���� ����

+HOG�E\�WUXVWHHV�XQGHU�ERQG�LQGHQWXUH�DJUHHPHQWV�
&DVK�HTXLYDOHQWV � ����� � ����� �

,QWHUQDOO\�GHVLJQDWHG�
&DVK�HTXLYDOHQWV ����� � ����� �
8�6��7UHDVXU\�REOLJDWLRQV ����� � ����� �
&HUWLILFDWHV�RI�GHSRVLW ² � �� �
&RUSRUDWH�ERQGV ��� � ����� �
(TXLW\�VHFXULWLHV�

'RPHVWLF ������ � ����� �
,QWHUQDWLRQDO ��� � ��� �

�

���� ����

0XWXDO�IXQGV�
'RPHVWLF � ����� � ����� �
,QWHUQDWLRQDO ������� � ������� �

(TXLW\ ������� � ������� �
)L[HG�LQFRPH ������� � ������� �
2WKHU ² � ��� �
$OWHUQDWLYH�LQYHVWPHQWV ������� � ������� �
+HGJH�IXQGV ����� � ������ �
3ULYDWH�HTXLW\�IXQGV ����� � ����� �
,QWHUHVW�UHFHLYDEOH ² � �� �

��������� � ��������� �

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH ��������� � ��������� �

/HVV�DPRXQW�UHTXLUHG�WR�PHHW�FXUUHQW�REOLJDWLRQV ������ � ������ �

1RQFXUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH � ��������� � ��������� �
�
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� ��� �&RQWLQXHG��

$VVHWV�KHOG�E\�WUXVWHH�XQGHU�ERQG�LQGHQWXUH�DJUHHPHQWV�DUH�UHTXLUHG�WR�EH�KHOG�LQ�VHSDUDWH�WUXVW�
DFFRXQWV��$�VXPPDU\�RI�WKHVH�WUXVW�DFFRXQWV�DJJUHJDWHG�E\�WKHLU�UHTXLUHG�XVH�DW�'HFHPEHU����LV�DV�
IROORZV��

���� ����

'HEW�VHUYLFH�DFFRXQWV � ����� � ����� �
�

,QWHUQDOO\�GHVLJQDWHG�DVVHWV�DUH�VXPPDUL]HG�EHORZ�EDVHG�RQ�WKH�GHVLJQDWLRQ�DW�'HFHPEHU�����

���� ����

&DSLWDO�LPSURYHPHQWV � ��������� � ��������� �
6HOI�LQVXUHG�UHVHUYHV ������ � ������ �

� ��������� � ��������� �
�

,QYHVWPHQWV�SUHVHQWHG�DV�RWKHU�ORQJ�WHUP�LQYHVWPHQWV�DW�'HFHPEHU����DUH�VXPPDUL]HG�DV�IROORZV��

���� ����

&DVK�HTXLYDOHQWV � ��� � ����� �
8�6��7UHDVXU\�REOLJDWLRQV ����� � ����� �
8�6��JRYHUQPHQW�DJHQF\�REOLJDWLRQV ��� � ����� �
0XQLFLSDO�ERQGV ² � ����� �
$VVHW�EDFNHG�VHFXULWLHV�

+RPH�HTXLW\ ² � ��� �
2WKHU ����� � ����� �

0RUWJDJH�EDFNHG�VHFXULWLHV�
*RYHUQPHQW ² � ����� �
1RQJRYHUQPHQW ����� � ����� �

&HUWLILFDWHV�RI�GHSRVLW ��� � ² �
&RUSRUDWH�ERQGV ����� � ������ �
0XQLFLSDO�ERQGV ��� � ² �
(TXLW\�VHFXULWLHV�

'RPHVWLF ����� � ������ �
,QWHUQDWLRQDO ² � ��� �

�
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���� ����
(TXLW\�VHFXULWLHV�±�3,)�

'RPHVWLF � ��� � ² �
0XWXDO�IXQGV�

'RPHVWLF ������ � ����� �
,QWHUQDWLRQDO ������� � ������� �
(PHUJLQJ�PDUNHWV ��� � ��� �
,QGH[ ����� � ����� �
(TXLW\ ������� � ������� �
)L[HG�LQFRPH ������� � ������� �
2WKHU ������ � ������ �

$OWHUQDWLYH�LQYHVWPHQWV ������� � ������� �
+HGJH�IXQGV ����� � ������ �
3ULYDWH�HTXLW\�IXQGV ����� � ����� �
,QVXUDQFH�SROLFLHV ����� � ����� �
,QWHUHVW�UDWH�VZDSV��VHH�QRWH��� ��� � ��� �

7RWDO�RWKHU�ORQJ�WHUP�LQYHVWPHQWV � ��������� � ������� �
�

7KH�IROORZLQJ�VFKHGXOH�VXPPDUL]HV�WKH�LQYHVWPHQW�UHWXUQ�DQG�LWV�FODVVLILFDWLRQ�LQ�WKH�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����

���� ����

,QYHVWPHQW�UHWXUQ�
,QWHUHVW�DQG�GLYLGHQGV � ������ � ������ �
5HDOL]HG�JDLQV�RQ�VDOHV�RI�LQYHVWPHQWV ������ � ������ �
8QUHDOL]HG�JDLQV�RQ�WUDGLQJ�LQYHVWPHQWV ������� � ������ �
8QUHDOL]HG�JDLQV�RQ�RWKHU�WKDQ�WUDGLQJ�LQYHVWPHQWV ����� � ����� �
(TXLW\�LQ�HDUQLQJV�RI�MRLQW�YHQWXUHV ������ � ������ �
&KDQJH�LQ�IDLU�YDOXH�RI�LQYHVWPHQWV�DFFRXQWHG�IRU

XQGHU�WKH�IDLU�YDOXH�RSWLRQ�RI�)$6%�$6&�7RSLF���� ������ � ������ �

� ������� � ������� �

,QYHVWPHQW�UHWXUQ�FODVVLILFDWLRQ�
8QUHVWULFWHG�QHW�DVVHWV�

2WKHU�RSHUDWLQJ�UHYHQXH � ������ � ������ �
1RQRSHUDWLQJ�JDLQV�±�LQYHVWPHQW�LQFRPH ������� � ������� �

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV ������ � ����� �
3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV ��� � ��� �

� ������� � ������� �
�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�
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� ��� �&RQWLQXHG��

(b) Alternative Investments 
$W�'HFHPEHU����������DQG�����������RI�WKH�6\VWHP¶V�LQYHVWPHQWV�ZHUH�LQYHVWHG�LQ�DOWHUQDWLYH�
LQYHVWPHQW�YHKLFOHV��7KHVH�LQYHVWPHQWV�DUH�LQFOXGHG�LQ�HLWKHU�LQWHUQDOO\�GHVLJQDWHG�RU�RWKHU�ORQJ�WHUP�
LQYHVWPHQWV�LQ�WKH�LQYHVWPHQW�VXPPDU\�WDEOHV��SUHYLRXVO\�SUHVHQWHG��EDVHG�RQ�WKH�XQGHUO\LQJ�
LQYHVWPHQWV��'XH�WR�WKH�QDWXUH�RI�WKH�DOWHUQDWLYH�LQYHVWPHQWV�DQG�WKH�QHHG�IRU�WKH�IXQG�PDQDJHUV�WR�
H[HFXWH�RQ�ORQJ�WHUP�VWUDWHJLHV��PDQ\�RI�WKH�YHKLFOHV�FRQWDLQ�VSHFLILF�ORFN�XS�SHULRGV��UHVWULFWHG�
UHGHPSWLRQ�WLPLQJ��DV�ZHOO�DV�DGYDQFHG�QRWLFH�RI�UHGHPSWLRQ�UHTXHVWV��

$OWHUQDWLYH�LQYHVWPHQWV�WKDW�KDYH�EHHQ�HVWLPDWHG�XVLQJ�QHW�DVVHW�YDOXH�SHU�VKDUH�DV�D�SUDFWLFDO�
H[SHGLHQW�FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU�����

'HFHPEHU���������
8QIXQGHG 5HGHPSWLRQ 5HGHPSWLRQ

)DLU�YDOXH FRPPLWPHQWV IUHTXHQF\ QRWLFH�SHULRG

'LYHUVLILHG�SURSHUW\�DOWHUQDWLYH�IXQG � ������� � ² � 4XDUWHUO\ ���GD\V
6WUXFWXUHG�FUHGLW�DOWHUQDWLYH�IXQG ������ � ² � 4XDUWHUO\ ���GD\V
'LYHUVLILHG�SULYDWH�HTXLW\�DOWHUQDWLYH�IXQG�,,, ������ � ������ � 1R�VSHFLILF�ORFN�XS�SURYLVLRQ 1�$
'LYHUVLILHG�SULYDWH�HTXLW\�DOWHUQDWLYH�IXQG�,9 ��� � ������ � 1R�VSHFLILF�ORFN�XS�SURYLVLRQ 1�$
+HGJH�IXQG�VHJUHJDWHG�SRUWIROLR ������� � ² � %DVHG�RQ�KROGLQJV 1�$
6SHFLDO�VLWXDWLRQV�DOWHUQDWLYH�IXQG ������ � ² � )XQGV�OLTXLGDWHG��HVFURZ


 1�$
0XOWL�VWUDWHJ\�RIIVKRUH�KHGJH�IXQG ����� � ² � )XQGV�OLTXLGDWHG��HVFURZ


 1�$
(QHUJ\�GHEW�DOWHUQDWLYH�IXQG ������ � ² � 6HPL�DQQXDO����\HDU�ORFN�XS
 ���GD\V
+HDOWKFDUH�SULYDWH�HTXLW\�IXQG�, ������ � ��� � ���\HDU�ORFN�XS

 1�$
+HDOWKFDUH�SULYDWH�HTXLW\�IXQG�,, ����� � ����� � ���\HDU�ORFN�XS

 1�$

� ������� � ������� �
�

'HFHPEHU���������
8QIXQGHG 5HGHPSWLRQ 5HGHPSWLRQ

)DLU�YDOXH FRPPLWPHQWV IUHTXHQF\ QRWLFH�SHULRG

'LYHUVLILHG�SURSHUW\�DOWHUQDWLYH�IXQG � ������� � ² � 4XDUWHUO\ ���GD\V
'LYHUVLILHG�SULYDWH�HTXLW\�DOWHUQDWLYH�IXQG ������ � ������ � 1R�VSHFLILF�ORFN�XS�SURYLVLRQ 1�$
6WUXFWXUHG�FUHGLW�DOWHUQDWLYH�IXQG ������ � ² � 4XDUWHUO\����\HDU�ORFN�XS ���GD\V
6SHFLDO�VLWXDWLRQV�DOWHUQDWLYH�IXQG ������ � ² � 6HPL�DQQXDO����\HDU�ORFN�XS ���GD\V
0XOWL�VWUDWHJ\�RIIVKRUH�KHGJH�IXQG ������ � ² � 4XDUWHUO\����\HDU�ORFN�XS ���GD\V
(QHUJ\�GHEW�DOWHUQDWLYH�IXQG ������ � ² � 6HPL�DQQXDO����\HDU�ORFN�XS
 ���GD\V
+HDOWKFDUH�SULYDWH�HTXLW\�IXQG�, ������ � ��� � ���\HDU�ORFN�XS

 1�$
+HDOWKFDUH�SULYDWH�HTXLW\�IXQG�,, ����� � ����� � ���\HDU�ORFN�XS

 1�$

� ������� � ������ �
�
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� 6XEMHFW�WR���\HDU�ORFN�XS�EDVHG�RQ�LQLWLDO�VXEVFULSWLRQV�LQ�WKH�LQYHVWPHQW��ZKLFK�ZLOO�H[SLUH�LQ������
�����DYDLODEOH�DIWHU�ORFN�XS�SHULRG�HQGV�DQG�����DYDLODEOH�IRU�HDFK�RI�WKH�IROORZLQJ�VHPL�DQQXDO�
UHSRUWLQJ�SHULRGV��



� 6XEMHFW�WR����\HDU�ORFN�XS�EDVHG�RQ�LQLWLDO�VXEVFULSWLRQV�LQ�WKH�LQYHVWPHQW��ZKLFK�ZLOO�H[SLUH�
EHWZHHQ������DQG�������




� )XQGV�DUH�KHOG�LQ�HVFURZ�XQWLO�-XO\�������DW�WKDW�WLPH�WKH\�ZLOO�EH�UHWXUQHG�WR�WKH�V\VWHP�

$V�RI�'HFHPEHU�����������WKH�DOWHUQDWLYH�LQYHVWPHQW�YHKLFOHV�FRQVLVW�RI�VHYHQ�DOWHUQDWLYH�IXQGV��WZR�
SULYDWH�HTXLW\�IXQGV�DQG�RQH�KHGJH�IXQG��7KH�LQYHVWPHQW�VWUDWHJ\�RI�WKH�GLYHUVLILHG�SURSHUW\�DOWHUQDWLYH�
IXQG�LV�WR�LQYHVW�LQ�LQFRPH�SURGXFLQJ�UHDO�HVWDWH�SURSHUWLHV�XWLOL]LQJ�D�ORZ�OHYHO�RI�OHYHUDJH��7KH�WZR�
GLYHUVLILHG�SULYDWH�HTXLW\�DOWHUQDWLYH�IXQGV�KDYH�DQ�REMHFWLYH�RI�LQYHVWLQJ�LQ�D�GLYHUVLILHG�VHW�RI�SULYDWH�
HTXLW\�UHDO�HVWDWH�IXQGV��7KH�VWUXFWXUHG�FUHGLW�DOWHUQDWLYH�IXQG�LV�D�IL[HG�LQFRPH�IXQG�ZLWK�DQ�REMHFWLYH�
RI�JHQHUDWLQJ�KLJK�WRWDO�UHWXUQV�XVLQJ�D�VWUDWHJ\�RI�LQYHVWLQJ�LQ�GRPHVWLF�FUHGLW�PDUNHWV��SULPDULO\�
WKURXJK�FROODWHUDOL]HG�GHEW�REOLJDWLRQV�DQG�RWKHU�VWUXFWXUHG�FUHGLW�LQVWUXPHQWV��VXFK�DV�ORDQ�
SDUWLFLSDWLRQV�DQG�GHULYDWLYH�LQVWUXPHQWV��7KH�VSHFLDO�VLWXDWLRQV�DOWHUQDWLYH�IXQG�LV�D�PXOWL�VWUDWHJ\�
KHGJH�IXQG�RI�IXQGV�ZLWK�WKH�REMHFWLYH�RI�DFKLHYLQJ�KLJK�UHWXUQV�EDODQFHG�DJDLQVW�DQ�DSSURSULDWH�OHYHO�
RI�YRODWLOLW\�DQG�PDUNHW�H[SRVXUH�RYHU�D�IXOO�PDUNHW�F\FOH��7KH�KHGJH�IXQG�VHJUHJDWHG�SRUWIROLR�KDV�DQ�
LQYHVWPHQW�REMHFW�WR�SURGXFH�UHWXUQV�FRPSDUDEOH�WR�WKRVH�RI�WKH�HTXLW\�PDUNHWV�RYHU�D�IXOO�PDUNHW�F\FOH�
ZKLOH�WDUJHWLQJ�VXEVWDQWLDOO\�OHVV�YRODWLOLW\�WKDQ�HTXLWLHV�E\�LQYHVWLQJ�LQ�D�GLYHUVLILHG�SRUWIROLR�RI�KHGJH�
IXQGV��7KH�LQYHVWPHQW�VWUDWHJ\�RI�WKH�HQHUJ\�GHEW�DOWHUQDWLYH�IXQG�LV�WR�JHQHUDWH�KLJK�DEVROXWH�UHWXUQV�
E\�WDNLQJ�DGYDQWDJH�RI�WKH�HQHUJ\�DQG�UHODWHG�LQGXVWULHV��PDUNHW�GLVORFDWLRQ�DQG�FRPPRGLW\�SULFH�
YRODWLOLW\��SULPDULO\�E\�LQYHVWLQJ�LQ�GHEW�VHFXULWLHV�ZKLFK�DUH�SXUFKDVHG�RU�DFTXLUHG�DW�D�VLJQLILFDQW�
GLVFRXQW�WR�IDLU�YDOXH�DQG�RU�RIIHU�KLJKHU�FRXSRQ�UDWHV��7KH�KHGJH�IXQG�XWLOL]HV�VWUDWHJLHV�DLPLQJ�WR�
SURYLGH�ORZ�UHWXUQ�YRODWLOLW\�WKURXJK�WDFWLFDO�LQYHVWPHQW�VWUDWHJLHV�ZKLOH�HDUQLQJ�D�WRWDO�UDWH�RI�UHWXUQ�LQ�
H[FHVV�RI�UDWHV�DFKLHYHG�IURP�D�VWDQGDUG�LQGH[��7KH�SULYDWH�HTXLW\�IXQGV�KDYH�D�VWUDWHJ\�RI�LQYHVWLQJ�LQ�
HDUO\�VWDJH�FRPSDQLHV�DQG�HQWUHSUHQHXUV�ZLWKLQ�WKH�KHDOWK�FDUH�LQGXVWU\��7KHUH�LV�QR�SXEOLF�PDUNHW�IRU�
VKDUHV�LQ�WKHVH�DOWHUQDWLYH�LQYHVWPHQW�YHKLFOHV��7KH�YDOXH�RI�WKH�LQYHVWPHQWV�LQ�WKH�IXQGV�LV�
GHWHUPLQHG�EDVHG�RQ�WKH�IDLU�YDOXHV�RI�WKH�XQGHUO\LQJ�LQYHVWPHQWV��DV�GHWHUPLQHG�E\�WKH�QHW�DVVHW�
YDOXH�SHU�VKDUH��

,Q�'HFHPEHU�������WKH�6\VWHP�LQLWLDWHG�WKH�SURFHVV�RI�OLTXLGDWLQJ�LWV�LQYHVWPHQW�LQ�WKH�VSHFLDO�
VLWXDWLRQV�DOWHUQDWLYH�IXQG�DQG�WKH�PXOWL�VWUDWHJ\�RIIVKRUH�KHGJH�IXQG��$V�RI�'HFHPEHU�����������WKH�
WKHVH�IXQGV�KDYH�EHHQ�IXOO\�OLTXLGDWHG��$�SRUWLRQ�RI�WKH�YDOXH�UHPDLQV�KHOG�LQ�HVFURZ��SHU�WKH�OLTXLGDWLRQ�
SURYLVLRQV��DQG�ZLOO�EH�UHWXUQHG�WR�WKH�6\VWHP�LQ�-XO\�������

,Q�VLWXDWLRQV�ZKHQ�LQYHVWPHQWV�GR�QRW�KDYH�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV��WKH�IXQG�PDQDJHUV�SURYLGH�
WKH�QHW�DVVHW�YDOXH��1$9��SHU�VKDUH��RU�LWV�HTXLYDOHQW��WR�WKH�6\VWHP��7KH�1$9�SURYLGHG�E\�WKH�IXQG�
PDQDJHUV�LV�VXSSRUWHG�E\�XQGHUO\LQJ�DXGLW�UHSRUWV�RI�WKH�SULYDWH�LQYHVWPHQW�IXQGV��7KH�6\VWHP�
SUHYLRXVO\�DGRSWHG�$68����������ZKLFK�SURYLGHG�D�SUDFWLFDO�H[SHGLHQW�IRU�FHUWDLQ�LQYHVWPHQWV�WR�XVH�
QHW�DVVHW�YDOXH�SHU�VKDUH�WR�PHDVXUH�IDLU�YDOXH��$FFRUGLQJO\��WKH�6\VWHP�XVHV�WKH�1$9�DV�D�SUDFWLFDO�
H[SHGLHQW�IRU�IDLU�YDOXH�IRU�HDFK�RI�LWV�DOWHUQDWLYH�LQYHVWPHQWV��
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(c) Investments in Joint Ventures 
$W�'HFHPEHU����������DQG�������LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DPRXQWHG�WR����������DQG�����������
UHVSHFWLYHO\��2WKHU�LQYHVWPHQWV�DOVR�LQFOXGHG�LQ�WKLV�OLQH�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�FRQVLVW�
SULPDULO\�RI�LQYHVWPHQWV�UHSRUWHG�DW�FRVW�DQG�UHDO�HVWDWH�KHOG�IRU�LQYHVWPHQW��

7KH�MRLQW�YHQWXUHV�FRQVLVW�RI����SULYDWHO\�KHOG�KHDOWK�FDUH�RUJDQL]DWLRQV�LQ�ZKLFK�WKH�6\VWHP¶V�
RZQHUVKLS�LQWHUHVW�UDQJHV�IURP�����WR������7KH�FROOHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�MRLQW�YHQWXUHV�DV�RI�
DQG�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����ZHUH��

���� ����

7RWDO�DVVHWV � ������� � ������� �
1HW�UHYHQXHV ������� � ������� �
1HW�LQFRPH ������ � ������ �

�

7KH�6\VWHP¶V�VKDUH�RI�HDUQLQJV�RQ�WKH�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV�LV�LQFOXGHG�LQ�RWKHU�RSHUDWLQJ�
UHYHQXH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��7KH�6\VWHP�UHFRUGHG�DFWLYLW\�UHODWHG�WR�MRLQW�
YHQWXUHV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����DV�IROORZV��

���� ����

(DUQLQJV�RQ�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV � ������ � ������ �
1HZ�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV ����� � ����� �
'LVWULEXWLRQV�UHFHLYHG�IURP�MRLQW�YHQWXUHV ������ � ������ �

�

7KH�6\VWHP�ERWK�SXUFKDVHV�VHUYLFHV�DQG�VHOOV�VHUYLFHV�DQG�VXSSOLHV�WR�VHYHUDO�MRLQW�YHQWXUHV��,Q������
DQG�������VHUYLFHV�SXUFKDVHG�IURP�MRLQW�YHQWXUHV�WRWDOHG���������DQG����������UHVSHFWLYHO\��6HUYLFHV�
DQG�VXSSOLHV�VROG�WR�MRLQW�YHQWXUHV�LQ������DQG������ZHUH��������DQG���������UHVSHFWLYHO\��7KH�
6\VWHP�KDV�ORDQHG��������WR�D�MRLQW�YHQWXUH�DV�RI�'HFHPEHU����������DQG�������7KLV�ORDQ�LV�LQWHUHVW�
EHDULQJ�DQG�FDUULHV�D�UDWH�RI�LQWHUHVW�FRPPHQVXUDWH�ZLWK�SUHYDLOLQJ�PDUNHW�UDWHV��
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���� 3URSHUW\��3ODQW�DQG�(TXLSPHQW�
3URSHUW\��SODQW�DQG�HTXLSPHQW�LV�VWDWHG�DW�FRVW�DQG�LV�VXPPDUL]HG�DW�'HFHPEHU����DV�IROORZV��

���� ����

/DQG � ������� � ������� �
ODQG�LPSURYHPHQWV ������ � ������ �
%XLOGLQJV��LPSURYHPHQWV�DQG�IL[HG�HTXLSPHQW ��������� � ��������� �
0RYHDEOH�HTXLSPHQW ��������� � ��������� �

��������� � ��������� �

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ��������� � ��������� �

��������� � ��������� �

&RQVWUXFWLRQ�LQIRUPDWLRQ�V\VWHP�LQVWDOODWLRQ�LQ�SURJUHVV ������ � ������� �

1HW�SURSHUW\��SODQW�DQG�HTXLSPHQW � ��������� � ��������� �
�

$V�RI�'HFHPEHU����������DQG�������WKH�6\VWHP�KDV�FRPPLWWHG����������DQG�����������UHVSHFWLYHO\��IRU�
FRVWV�UHODWHG�WR�YDULRXV�FRQVWUXFWLRQ�SURMHFWV��7KH�6\VWHP�SODQV�WR�IXQG�WKH�PDMRULW\�RI�WKHVH�SURMHFWV�
WKURXJK�LQWHUQDO�IXQGV��ZLWK�VXSSOHPHQWDO�GHEW�ILQDQFLQJ�IRU�FHUWDLQ�SURMHFWV��

3URSHUW\��SODQW�DQG�HTXLSPHQW�DVVHWV�DUH�GHSUHFLDWHG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�IROORZLQJ�
HVWLPDWHG�XVHIXO�OLYHV��

%XLOGLQJV ��±���\UV
)L[HG�HTXLSPHQW ��±���\UV
0RYHDEOH�HTXLSPHQW �±���\UV
&RPSXWHU�VRIWZDUH �±���\UV

�

Larry Brunn
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���� /RQJ�7HUP�'HEW�
/RQJ�WHUP�GHEW�DW�'HFHPEHU����������DQG������LV�VXPPDUL]HG�DV�IROORZV��

3D\DEOH ,VVXDQFH ,QWHUHVW
WKURXJK W\SH���� UDWH���� ���� ����

+RVSLWDO�IDFLOLW\�UHYHQXH�ERQGV�
6HULHV�����$ ���� )L[HG ���� � � ������ � ² �
6HULHV�����$ ���� 9DULDEOH ������������ ������ � ������ �
6HULHV�����% ���� 9DULDEOH ������������ ������ � ������ �
6HULHV�����& ���� 9DULDEOH ������������ ������ � ������ �
6HULHV�����' ���� ������������� ������ � ������ �
6HULHV�����( ���� )L[HG ������������� ������� � ������� �
6HULHV�����) ���� 9DULDEOH ������������ ������ � ������ �
6HULHV�����* ���� 9DULDEOH ������������ ������ � ������ �
6HULHV�����$��:+()$� ���� )L[HG ���� � ������ � ������ �
6HULHV�����$ ���� 9DULDEOH ���� � ����� � ����� �
6HULHV�����% ���� 9DULDEOH ���� � ����� � ����� �
6HULHV�����& ���� )L[HG ������������� ������ � ������ �
6HULHV�����$ ���� )L[HG ���� � ������� � ������� �
6HULHV�����% ���� 95'% ������������ ������ � ������ �
6HULHV�����$ ���� )L[HG ���� � ������ � ������ �
6HULHV�����& ���� )L[HG ���� � ������ � ������ �
6HULHV�����$ ���� )L[HG ���� � ������ � ������ �
6HULHV����� ���� )L[HG ���� � ��� � ��� �
6HULHV�����' ���� 9DULDEOH ������������ ������ � ������ �
6HULHV�����( ���� 9DULDEOH ������������ ������ � ������ �
6HULHV����� ���� )L[HG ������������� ����� � ����� �
6HULHV�����$ ���� )L[HG �������������� ������ � ������ �
6HULHV�����$ ���� )L[HG ���� � ����� � ����� �

7RWDO�KRVSLWDO�IDFLOLW\
UHYHQXH�ERQGV ��������� � ��������� �

&DSLWDO�OHDVH�REOLJDWLRQV�QHW�ERRN
YDOXH�������������������������� ���� )L[HG ���������� ������ � ������ �

&RPPHUFLDO�SDSHU 2QJRLQJ 9DULDEOH 9DULRXV ������ � ������ �
5HYROYLQJ�OLQHV�RI�FUHGLW ���� 9DULDEOH 9DULRXV ������ � ������ �
2WKHU�QRWHV�DQG�PRUWJDJHV ���� )L[HG ������������� ������ � ������ �

��������� � ��������� �

&XUUHQW�PDWXULWLHV ���������� ����������
8QDPRUWL]HG�ERQG�LVVXDQFH�FRVWV �������� ��������
8QDPRUWL]HG�ERQG�SUHPLXP ������ � ������ �

/RQJ�WHUP�SRUWLRQ � ��������� � ��������� �
�

�
�

���� )L[HG�UDWH��YDULDEOH�UDWH��RU�YDULDEOH�UDWH�GHPDQG�ERQGV��95'%��
���� 9DULDEOH�UDWHV�VKRZQ�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
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,Q�$XJXVW�������RQH�RI�WKH�6\VWHP¶V�VXEVLGLDULHV�LVVXHG�WD[�H[HPSW�+RVSLWDO�5HYHQXH�%RQGV��
6HULHV�����$��ZLWK�DQ�DJJUHJDWH�SULQFLSDO�DPRXQW�QRW�WR�H[FHHG��������DQG�WD[DEOH�+RVSLWDO�5HYHQXH�
%RQGV��6HULHV�����%��ZLWK�DQ�DJJUHJDWH�SULQFLSDO�QRW�WR�H[FHHG��������WKURXJK�WKH�&LW\�RI�$QDPRVD��,RZD��
WR�ILQDQFH�D�UHQRYDWLRQ�DQG�H[SDQVLRQ�FDSLWDO�SURMHFW��$PRXQWV�DUH�RQO\�UHIOHFWHG�DV�D�OLDELOLW\�DV�IXQGV�DUH�
GUDZQ�GRZQ��7KH�DPRXQWV�RXWVWDQGLQJ�DW�'HFHPEHU����������ZHUH��������DQG���������UHVSHFWLYHO\��7KH�
DPRXQWV�RXWVWDQGLQJ�DW�'HFHPEHU����������ZHUH��������DQG���������UHVSHFWLYHO\��

7KH�6HULHV������%RQGV�DUH�REOLJDWLRQV�RI�RQH�RI�WKH�6\VWHP¶V�VXEVLGLDULHV�WKDW�ZHUH�LVVXHG�SULRU�WR�WKHLU�
DIILOLDWLRQ��7KH�SURFHHGV�ZHUH�XVHG�WR�UHIXQG�D�SULRU�RXWVWDQGLQJ�ERQG��UHSD\�D�FRQVWUXFWLRQ�OLQH�RI�FUHGLW��
DQG�IXQG�WKH�UHPDLQGHU�RI�WKH�IDFLOLW\�DGGLWLRQ��7KH�ERQG�LV�VHFXUHG�E\�D�ILUVW�PRUWJDJH�OLHQ�RQ�WKH�IDFLOLW\�
DQG�D�VHFXULW\�LQWHUHVW�LQ�FHUWDLQ�SHUVRQDO�SURSHUW\��PDFKLQHU\�DQG�HTXLSPHQW��7KH�DPRXQW�RXWVWDQGLQJ�DV�
RI�'HFHPEHU����������DQG������ZDV������DQG�������UHVSHFWLYHO\��

2Q�-DQXDU\����������WKH�6\VWHP�LVVXHG���������RI�GLUHFW�QRWH�REOLJDWLRQV��6HULHV�����$��WR�UHIXQG�WKH�
6HULHV�����$�DQG�6HULHV�����%�%RQGV��2Q�-DQXDU\�����������WKH�6\VWHP�LVVXHG���������RI�GLUHFW�QRWH�
REOLJDWLRQV��6HULHV�����&��WR�UHIXQG�WKH�6HULHV������%RQGV��2Q�)HEUXDU\����������WKH�6\VWHP�LVVXHG�
��������RI�GLUHFW�QRWH�REOLJDWLRQV��6HULHV�����%��WR�UHIXQG�WKH�6HULHV�����%�%RQGV��7KH�6HULHV�����$��
����%�DQG�����&�%RQGV�UHPRYHG�WKH�UHTXLUHPHQW�WR�PDLQWDLQ�OHWWHUV�RI�FUHGLW�VHW�WR�H[SLUH�LQ�������

2Q�-XQH����������WKH�6\VWHP�LVVXHG���������RI�,OOLQRLV�)LQDQFH�$XWKRULW\�5HYHQXH�%RQGV��6HULHV�����'��
WR�UHIXQG�WKH�6HULHV�����$�ERQGV�DQG�ILQDQFH�YDULRXV�FDSLWDO�SURMHFWV�DQG����������RI�,RZD�)LQDQFH�
$XWKRULW\�5HYHQXH�%RQGV��6HULHV�����(��WR�UHIXQG�WKH�6HULHV�����$�ERQGV�DQG�ILQDQFH�YDULRXV�FDSLWDO�
SURMHFWV��

2Q�-XQH����������WKH�6\VWHP�LVVXHG���������RI�GLUHFW�QRWH�REOLJDWLRQV��6HULHV�����)�DQG�6HULHV�����*��WR�
UHIXQG�WKH�6HULHV�����%��:+()$��ERQGV��ZKLFK�KDG�D�PDQGDWRU\�WHQGHU�GDWH�LQ�������

7KH�6HULHV�����'������(������$������&������$������%������$������&������������$��DQG�����$�%RQGV�
�FROOHFWLYHO\�WKH�%RQGV��DQG�WKH�6HULHV�����$������%������&������)������*������$������'��DQG�����(�
GLUHFW�QRWH�REOLJDWLRQV��FROOHFWLYHO\�WKH�1RWHV��DUH�JHQHUDO�REOLJDWLRQV�RI�WKH�6\VWHP�DQG�LWV�DIILOLDWHV��7KH�
6\VWHP�LV�UHTXLUHG�WR�PHHW�FHUWDLQ�RSHUDWLQJ�DQG�ILQDQFLDO�UDWLRV�FRQWDLQHG�LQ�WKH�PDVWHU�ERQG�WUXVW�
LQGHQWXUH��ERQG�LQVXUDQFH�DJUHHPHQWV�DQG�EDQN�OHWWHU�RI�FUHGLW�DJUHHPHQWV��UHODWHG�WR�WKH�YDULDEOH�UDWH�
GHPDQG�ERQGV���7KH�%RQGV�DQG�1RWHV�DUH�VXEMHFW�WR�WKH�SURYLVLRQV�RI�DPHQGHG�DQG�UHVWDWHG�PDVWHU�WUXVW�
LQGHQWXUHV��ZKLFK�JHQHUDOO\�UHTXLUH�PRQWKO\�RU�TXDUWHUO\�GHSRVLWV�IRU�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�EH�
PDGH��DQG�FHUWDLQ�IXQGV�EH�PDLQWDLQHG�E\�WKH�WUXVWHH�IRU�LQWHUHVW�SD\PHQW�DQG�ERQG�UHWLUHPHQW�SXUSRVHV��
7KH�%RQGV�DQG�1RWHV�DUH�VHFXUHG�E\�WKH�6\VWHP¶V�UHYHQXHV��

2Q�2FWREHU����������WKH�6\VWHP�LVVXHG���������RI�GLUHFW�QRWH�REOLJDWLRQV��6HULHV�����$��WR�UHWLUH�H[LVWLQJ�
WD[DEOH�GHEW��SD\�FRVWV�IRU�UHQRYDWLRQV�DQG�H[SDQVLRQ�FDSLWDO�SURMHFWV�LQ�3HNLQ��,OOLQRLV��DQG�SD\�FRVWV�RI�
LVVXDQFH�RI�WKH�ERQG��

7KH�YDULDEOH�LQWHUHVW�UDWHV�RQ�VXEVWDQWLDOO\�DOO�RI�WKH�ERQGV�DUH�DGMXVWHG�GDLO\�RU�ZHHNO\�E\�UHPDUNHWLQJ�
DJHQWV��7KH�ERQGV�PD\�EH�WHQGHUHG�E\�WKH�ERQG�KROGHUV�HDFK�LQWHUHVW�UDWH�SHULRG��7KH�6\VWHP�PDLQWDLQV�D�
OHWWHU�RI�FUHGLW�WKDW�FDQ�EH�GUDZQ�RQ�VKRXOG�WKH�6HULHV�����%�YDULDEOH�UDWH�GHPDQG�ERQGV�QRW�EH�
UHPDUNHWHG��7KLV�OHWWHU�RI�FUHGLW�H[SLUHV�LQ������DQG�LV�UHQHZDEOH��VXEMHFW�WR�WUXVWHH�DSSURYDO�DQG�DW�WKH�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

RSWLRQ�RI�WKH�SURYLGHUV��WKURXJK�WKH�WHUP�RI�WKH�ERQGV��2XWVWDQGLQJ�DPRXQWV�XQGHU�WKH�OHWWHUV�RI�FUHGLW�DUH�
GXH�DW�WKH�HDUOLHU�RI�H[SLUDWLRQ�RI�WKH�DJUHHPHQW�RU�RYHU�D�SHULRG�RI�WKUHH�\HDUV��FRPPHQFLQJ�DIWHU�DQ�LQLWLDO�
RXWVWDQGLQJ�SHULRG�RI�����GD\V�RU�PRUH��

2Q�'HFHPEHU����������WKH�6\VWHP�HVWDEOLVKHG�D����������WD[DEOH�FRPPHUFLDO�SDSHU�SURJUDP��ZKLFK�KDG�
��������GUDZQ�RQ�LW�DV�RI�'HFHPEHU�����������'XULQJ������WKH�6\VWHP�GUHZ�GRZQ���������IURP�WKH�
FRPPHUFLDO�SDSHU�SURJUDP��7KH�6\VWHP¶V�FRPPHUFLDO�SDSHU�SURJUDP�LV�VROG�LQ�WUDQFKHV��ZLWK�YDU\LQJ�
PDWXULWLHV�RI�RQH�WR�����GD\V��VR�WKDW�QR�PRUH�WKDQ���������ZLOO�PDWXUH�LQ�DQ\�ILYH�EXVLQHVV�GD\�SHULRG��

7KH�6\VWHP�PDLQWDLQV�VHSDUDWH�UHYROYLQJ�OLQH�RI�FUHGLW�IDFLOLWLHV�WKDW�SURYLGH�IRU�UHYROYLQJ�FUHGLW�LQ�DQ�
DJJUHJDWH�SULQFLSDO�DPRXQW�RI�XS�WR���������HDFK��7KH�LQWHUHVW�UDWHV�DSSOLFDEOH�WR�ORDQV�XQGHU�WKH�FUHGLW�
DJUHHPHQWV�DUH�EDVHG�RQ�/,%25�SOXV�FHUWDLQ�PDUJLQV��DV�GHILQHG�LQ�WKH�DJUHHPHQWV��$GGLWLRQDOO\��WKH�
IDFLOLWLHV�FDUU\�D�FRPPLWPHQW�IHH��ZKLFK�LV�FKDUJHG�RQ�WKH�DYHUDJH�GDLO\�XQGUDZQ�SRUWLRQ�RI�WKH�IDFLOLWLHV��
2QH�RI�WKHVH�FUHGLW�IDFLOLWLHV�PDWXUHV�LQ������DQG�WKH�RWKHU�LQ�������7KHVH�DJUHHPHQWV�FRQWDLQ�YDULRXV�
ILQDQFLDO�FRYHQDQWV�WKDW�PLUURU�WKRVH�LQ�WKH�6\VWHP¶V�PDVWHU�ERQG�WUXVW�LQGHQWXUH��

$JJUHJDWH�DQQXDO�PDWXULWLHV�RI�ORQJ�WHUP�GHEW�GXULQJ�WKH�\HDUV�HQGLQJ�'HFHPEHU����DUH�DV�IROORZV��

$FFHOHUDWHG 6FKHGXOHG
PDWXULWLHV�ZLWK PDWXULWLHV
OHWWHU�RI�FUHGLW EDVHG�RQ�ORDQ
H[SLUDWLRQV DJUHHPHQWV

���� � ������� � ������� �
���� ������� � ������ �
���� ������ � ������ �
���� ������ � ������ �
���� ������ � ������ �
7KHUHDIWHU ������� � ������� �

� ��������� � ��������� �
�

���� ,QWHUHVW�5DWH�6ZDSV�
(a) Swaps Designated as Hedging Instruments 

$V�D�ULVN�PDQDJHPHQW�VWUDWHJ\�WR�PDLQWDLQ�DFFHSWDEOH�OHYHOV�RI�H[SRVXUH�WR�WKH�ULVN�RI�FKDQJHV�LQ�
IXWXUH�FDVK�IORZV�GXH�WR�LQWHUHVW�UDWH�IOXFWXDWLRQV��WKH�6\VWHP�HQWHUHG�LQWR�WZR�LQWHUHVW�UDWH�VZDS�
DJUHHPHQWV��ZLWK�WKH�IROORZLQJ�DJJUHJDWH�WHUPV�DQG�IDLU�YDOXHV��

&XUUHQW
0DWXULW\ QRWLRQDO 6\VWHP 6\VWHP $FFRXQWLQJ )DLU�YDOXH

7UDGH�GDWH GDWH DPRXQW SD\V UHFHLYHV WUHDWPHQW ���� ����

���� ���� � ������� � ��� � ������RI��P�/,%25������ESV &DVK�)ORZ �+HGJH � ��������� ���������
�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

7KHVH�VZDS�DJUHHPHQWV�HIIHFWLYHO\�FRQYHUWHG�WKH�6HULHV�����%�YDULDEOH�UDWH�ERQGV�LQWR�IL[HG�UDWH�GHEW�
DW�D�UDWH�RI������������LQFOXGLQJ�WUDQVDFWLRQ�FRVWV���'XULQJ�������WKHVH�VZDSV�ZHUH�UHGHVLJQDWHG�WR�
KHGJH�WKH�6HULHV������$�'�%RQGV��'XULQJ�������D�SRUWLRQ�RI�WKH�SURFHHGV�IURP�WKH�LVVXDQFH�RI�WKH�
6HULHV�����%�%RQGV�ZHUH�XVHG�WR�UHSD\�WKH�6HULHV�����&�%RQGV��$V�D�UHVXOW��WKH�6\VWHP�
UHGHVLJQDWHG�WKH�VZDSV�WKDW�ZHUH�KHGJLQJ�WKHVH�%RQGV�WR�KHGJH�WKH�QHZ�6HULHV�����%�%RQGV��'XULQJ�
������WKH�SURFHHGV�IURP�WKH�LVVXDQFH�RI�WKH�6HULHV�����$�GLUHFW�QRWH�REOLJDWLRQV�ZHUH�XVHG�WR�UHSD\�
WKH�6HULHV�����$�DQG�6HULHV�����%�%RQGV��$V�D�UHVXOW��WKH�6\VWHP�UHGHVLJQDWHG�WKH�VZDSV�WKDW�ZHUH�
KHGJLQJ�WKHVH�%RQGV�WR�KHGJH�WKH�QHZ�6HULHV�����$�GLUHFW�QRWH�REOLJDWLRQV��7KH�VZDS�DJUHHPHQWV�
KDYH�DQ�DJJUHJDWH�QRWLRQDO�DPRXQW�RI����������DQG����������DW�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��

0DQDJHPHQW�KDV�GHVLJQDWHG�WKH�DERYH�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�DV�FDVK�IORZ�KHGJLQJ�
LQVWUXPHQWV��DQG�KDV�GHWHUPLQHG�WKDW�WKHVH�DJUHHPHQWV�DUH�KLJKO\�HIIHFWLYH��7KH�DJJUHJDWH�IDLU�YDOXH�
RI�WKH�VZDS�DJUHHPHQWV�LV�UHFRUGHG�DV�D�ORQJ�WHUP�OLDELOLW\�RI�����������DW�'HFHPEHU����������DQG�
����������DW�'HFHPEHU�����������7KH�FKDQJH�LQ�IDLU�YDOXH�RI��������DQG��������IRU�WKH�\HDUV�HQGHG�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��LV�UHSRUWHG�DV�SDUW�RI�WKH�FKDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�
ORVVHV�RI�LQWHUHVW�UDWH�VZDSV��7KH�QHW�RI�ZKDW�WKH�6\VWHP�SD\V�DQG�UHFHLYHV�XQGHU�WKH�WZR�OHJV�RI�WKH�
VZDSV��LV�VHWWOHG�PRQWKO\�RQ�HDFK�VZDS�DJUHHPHQW�DQG�LV�UHSRUWHG�DV�LQWHUHVW�H[SHQVH��

,Q�SUHYLRXV�\HDUV��WKH�6\VWHP�UHGXFHG�WKH�QRWLRQDO�DPRXQW�RI�WKHVH�VZDS�DJUHHPHQWV�E\���������E\�
SD\LQJ��������DV�RI�WKH�GDWH�RI�WKH�WUDQVDFWLRQV�WR�WKH�FRXQWHUSDUW\��7KLV�IDLU�YDOXH�UHPDLQV�D�
FRPSRQHQW�RI�XQUHVWULFWHG�QHW�DVVHWV�DQG�ZLOO�EH�DPRUWL]HG�LQWR�LQWHUHVW�H[SHQVH�RYHU�WKH�UHPDLQLQJ�OLIH�
RI�WKH�VZDS��$V�RI�'HFHPEHU����������DQG��������������DQG��������UHPDLQV�LQ�XQUHVWULFWHG�QHW�DVVHWV�
WR�EH�DPRUWL]HG�DQG������ZDV�DPRUWL]HG�LQWR�LQWHUHVW�H[SHQVH�LQ������DQG�������

7KH�6\VWHP�KDV�SURYLVLRQV�ZLWKLQ�FHUWDLQ�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�WKDW�ZRXOG�UHTXLUH�LW�WR�SRVW�
FROODWHUDO�VKRXOG�WKH�QHJDWLYH�IDLU�YDOXH�RI�WKH�DJUHHPHQWV�H[FHHG�FHUWDLQ�WKUHVKROGV��ZKLFK�DUH�
EHWZHHQ���������DQG���������GHSHQGLQJ�RQ�WKH�DJUHHPHQW��RU�WKH�6\VWHP¶V�FUHGLW�UDWLQJ�IDOOV�EHORZ�
$D��E\�0RRG\¶V�RU�$$��E\�6	3��$V�RI�'HFHPEHU�����������WKH�6\VWHP�KDV�QRW�EHHQ�UHTXLUHG�WR�SRVW�
FROODWHUDO�XQGHU�WKHVH�DJUHHPHQWV��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

7KH�WDEOH�EHORZ�SUHVHQWV�FHUWDLQ�LQIRUPDWLRQ�UHJDUGLQJ�WKH�6\VWHP¶V�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�
GHVLJQDWHG�DV�FDVK�IORZ�KHGJHV��7KH�6\VWHP�KDV�DGGLWLRQDO�GHULYDWLYH�LQVWUXPHQWV�DW�'HFHPEHU�����
�����DQG������WKDW�DUH�QR�ORQJHU�GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV�XQGHU�$6&�����(Derivatives and 
Hedging)��ZKLFK�DUH�VKRZQ�LQ�WKH�³2WKHU�6ZDS�$JUHHPHQWV´�VHFWLRQ�EHORZ�WKH�WDEOH��

���� ����

/RQJ�WHUP�OLDELOLW\�
)DLU�YDOXH�RI�LQWHUHVW�UDWH�VZDS�DJUHHPHQW � ��������� ���������

8QUHVWULFWHG�QHW�DVVHWV�
*DLQ�UHFRJQL]HG�LQ�FKDQJHV�LQ�XQUHDOL]HG�JDLQV�DQG

ORVVHV�RQ�LQWHUHVW�UDWH�VZDSV��HIIHFWLYH�SRUWLRQ� ����� � ����� �
2SHUDWLRQ�H[SHQVHV�

/RVV�UHFRJQL]HG�LQ�LQWHUHVW�H[SHQVH ��� � ��� �
�

(b) Other Swap Agreements 
7KH�6\VWHP�KDV�DOVR�HQWHUHG�LQWR�WKH�IROORZLQJ�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�ZKLFK�DUH�QR�ORQJHU�
GHVLJQDWHG�DV�KHGJLQJ�LQVWUXPHQWV��7KH�6\VWHP�KDV�HOHFWHG�WR�FDUU\�WKHVH�VZDSV�DV�DQ�LQYHVWLQJ�
DFWLYLW\��XQWLO�VXFK�WLPH�WKDW�VDWLVIDFWRU\�WHUPLQDWLRQ�YDOXHV�FDQ�EH�REWDLQHG��RU�WKHLU�UHVSHFWLYH�PDWXULW\�
GDWH��

&XUUHQW
0DWXULW\ QRWLRQDO 6\VWHP 6\VWHP )DLU�YDOXH

7UDGH�GDWH GDWH DPRXQW SD\V UHFHLYHV ���� ����

���� ���� � ������ � �����RI�6,)0$
 ������RI���<�/,%25��������ESV
 � ��� � ��� �
���� ���� ������� � ��� � ������RI��P�/,%25������ESV ��������� ���������
���� ���� ������ � ��� � ������RI��P�/,%25������ESV �������� ��������
���� ���� ������ � ��� � ������RI��P�/,%25������ESV �������� ��������
���� ���� ������ � ��� � ������RI��P�/,%25������ESV �������� ��������
���� ���� ������ � ��� � ������RI��P�/,%25������ESV ������ ��������
���� ���� ������ � ��� � ������RI��P�/,%25 �������� ��������

� ��������� ���������
�

�


� 7KURXJK�)HEUXDU\�����������WKH�6\VWHP�SDLG�����RI���<�/,%25��������ESV��$IWHU�WKDW�GDWH��
SD\PHQW�UHYHUWHG�EDFN�WR�WKH�FRQWUDFWHG�WHUPV��ZKLFK�DUH�VWDWHG�LQ�WKH�WDEOH�DERYH��

7KH�DJJUHJDWH�IDLU�YDOXH�RI�WKH�XQKHGJHG�VZDS�DJUHHPHQWV�DUH�UHFRUGHG�DV�ORQJ�WHUP�LQYHVWPHQWV�RI�
�����DQG������DQG�ORQJ�WHUP�OLDELOLWLHV�RI�����������DQG������������DV�RI�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��7KH�FKDQJH�LQ�IDLU�YDOXH�RI��������DQG��������LV�LQFOXGHG�DV�D�FRPSRQHQW�RI�RWKHU�
LQFRPH�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�QHW�RI�ZKDW�WKH�6\VWHP�SD\V�DQG�
UHFHLYHV��LV�VHWWOHG�PRQWKO\�RU�TXDUWHUO\�RQ�HDFK�VZDS�DJUHHPHQW�DQG�LV�UHSRUWHG�DV�RWKHU�LQFRPH�
�ORVV���



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

,Q�SULRU�\HDUV��FHUWDLQ�VZDS�DJUHHPHQWV�SUHYLRXVO\�GHVLJQDWHG�DV�KHGJHV�E\�WKH�6\VWHP�ZHUH�GHHPHG�
WR�EH�LQHIIHFWLYH��7KH�LQHIIHFWLYH�SRUWLRQ�RI�WKHVH�FKDQJHV�LQ�IDLU�YDOXH��SUHYLRXVO\�GHHPHG�HIIHFWLYH��LV�
EHLQJ�DPRUWL]HG�LQWR�RWKHU�LQFRPH��ORVV��RYHU�WKH�UHPDLQLQJ�OLIH�RI�WKH�VZDS��$V�RI�'HFHPEHU����������
DQG��������������DQG���������UHVSHFWLYHO\��RI�QHW�XQUHDOL]HG�ORVVHV�UHPDLQ�LQ�QHW�DVVHWV�WR�EH�
DPRUWL]HG�DQG�����ZDV�DPRUWL]HG�LQWR�RWKHU�ORVV�LQ�ERWK������DQG�������

2WKHU�6ZDSV��

���� ����

2WKHU�ORQJ�WHUP�LQYHVWPHQWV�
)DLU�YDOXH�RI�LQWHUHVW�UDWH�VZDS�DJUHHPHQW � ��� � ��� �

2WKHU�ORQJ�WHUP�OLDELOLWLHV�
)DLU�YDOXH�RI�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV ��������� ���������

8QUHVWULFWHG�QHW�DVVHWV�
&KDQJH�LQ�XQUHVWULFWHG�QHW�DVVHWV�DPRUWL]LQJ�LQWR

RWKHU��QHW �� � �� �
1RQRSHUDWLQJ�RWKHU��QHW�

*DLQ�UHFRJQL]HG�LQ�LQFRPH�IURP�FKDQJHV�LQ�IDLU�YDOXH
RI�LQWHUHVW�UDWH�VZDSV ����� � ����� �

/RVV�UHFRJQL]HG�LQ�LQFRPH�IURP�DPRUWL]DWLRQ�RI
XQUHFRJQL]HG�ORVVHV�LQ�XQUHVWULFWHG�QHW�DVVHWV ����� �����

�

���� 5HODWHG�3DUW\�7UDQVDFWLRQV�
7KH�6\VWHP�SXUFKDVHV�D�YDULHW\�RI�VHUYLFHV�DQG�SURGXFWV��LQFOXGLQJ�OHDVHV��IURP�FRPSDQLHV�DIILOLDWHG�ZLWK�
PHPEHUV�RI�WKH�%RDUGV�RI�'LUHFWRUV�RI�WKH�6\VWHP�DQG�RU�LWV�VXEVLGLDULHV��6HUYLFHV�DQG�SURGXFWV�
SXUFKDVHG�IURP�WKHVH�DIILOLDWHG�FRPSDQLHV�GXULQJ������DQG������WRWDOHG���������DQG����������
UHVSHFWLYHO\��,Q�DGGLWLRQ��WKH�6\VWHP�SXUFKDVHV�VHUYLFHV�IURP�VHYHUDO�MRLQW�YHQWXUHV�DQG�VHOOV�VHUYLFHV�DQG�
VXSSOLHV�WR�VHYHUDO�MRLQW�YHQWXUHV�LQ�ZKLFK�WKH�6\VWHP�LV�DOVR�DQ�LQYHVWRU��

7KH�6\VWHP�KDV�UHFRUGHG�UHFHLYDEOHV�IRU�DPRXQWV�KHOG�E\�QRQFRQVROLGDWHG�IRXQGDWLRQV�RQ�EHKDOI�RI�WKH�
6\VWHP�RI���������DQG���������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��&RQWULEXWLRQV�UHFHLYHG�
IURP�QRQFRQVROLGDWHG�IRXQGDWLRQV�DQG�RWKHU�UHODWHG�SDUWLHV�ZHUH��������DQG��������LQ������DQG�������
UHVSHFWLYHO\��

7KH�6\VWHP�EHOLHYHV�WKHVH�WUDQVDFWLRQV�DUH�FRQVXPPDWHG�XQGHU�FRPPHUFLDOO\�UHDVRQDEOH�EXVLQHVV�
DUUDQJHPHQWV��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

���� 5HWLUHPHQW�%HQHILW�3ODQV�
(a) Defined Contribution Retirement Plans 

7KH�6\VWHP�KDV�VHYHUDO�GHILQHG�FRQWULEXWLRQ�EHQHILW�SODQV�ZKLFK�DUH�DYDLODEOH�WR�VXEVWDQWLDOO\�DOO�
HPSOR\HHV�PHHWLQJ�DJH�DQG�OHQJWK�RI�VHUYLFH�UHTXLUHPHQWV��3DUWLFLSDWLQJ�HPSOR\HUV�DQQXDOO\�
GHWHUPLQH�WKH�DPRXQW��LI�DQ\��RI�WKH�6\VWHP¶V�FRQWULEXWLRQV�WR�WKH�SODQV��7RWDO�EHQHILW�H[SHQVHV�XQGHU�
WKH�GHILQHG�FRQWULEXWLRQ�SODQV�ZHUH�DSSUR[LPDWHO\���������DQG���������IRU������DQG�������
UHVSHFWLYHO\��7KH�6\VWHP�DOVR�KDV�GHIHUUHG�FRPSHQVDWLRQ�SODQV�IRU�FHUWDLQ�HPSOR\HHV��7RWDO�H[SHQVHV�
XQGHU�WKH�GHIHUUHG�FRPSHQVDWLRQ�SODQV�ZHUH��������DQG��������IRU������DQG�������UHVSHFWLYHO\��

(b) Defined Benefit Plans 
3ULRU�WR�������VXEVWDQWLDOO\�DOO�HPSOR\HHV�RI�IRXU�RI�WKH�6\VWHP¶V�VXEVLGLDULHV�ZHUH�FRYHUHG�E\�
QRQFRQWULEXWRU\�GHILQHG�EHQHILW�SHQVLRQ�SODQV��DOO�RI�ZKLFK�KDYH�VXEVHTXHQWO\�EHHQ�IUR]HQ�WR�QHZ�
SDUWLFLSDQWV�RU�WHUPLQDWHG��7KH�6\VWHP¶V�IXQGLQJ�SROLF\�LV�WR�PDNH�WKH�PLQLPXP�DQQXDO�FRQWULEXWLRQ�
WKDW�LV�UHTXLUHG�E\�DSSOLFDEOH�UHJXODWLRQV��SOXV�VXFK�DPRXQWV�DV�WKH�6\VWHP�PD\�GHWHUPLQH�WR�EH�
DSSURSULDWH�IURP�WLPH�WR�WLPH��

7KH�QRQFRQWULEXWRU\�GHILQHG�EHQHILW�SODQ�IRU�0HWKRGLVW�+HDOWK�6HUYLFHV��,QF���0HWKRGLVW�3HRULD��KDV�
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)XQGHG�VWDWXV��HQG�RI�\HDU � ������ � ��������� ��������� ��������� �������� ������
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�

7KH�6\VWHP�KDV�HVWLPDWHG�WKH�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV�EDVHG�SULPDULO\�RQ�KLVWRULFDO�
UHWXUQV�RQ�SODQ�DVVHWV��DGMXVWHG�IRU�FKDQJHV�LQ�WDUJHW�SRUWIROLR�DOORFDWLRQV�DQG�UHFHQW�FKDQJHV�LQ�
ORQJ�WHUP�LQWHUHVW�UDWHV�EDVHG�RQ�SXEOLFO\�DYDLODEOH�LQIRUPDWLRQ��
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3ODQ�DVVHWV�DUH�KHOG�E\�EDQN�DGPLQLVWHUHG�WUXVW�IXQGV��ZKLFK�LQYHVW�HDFK�SODQ¶V�DVVHWV�LQ�DFFRUGDQFH�
ZLWK�WKH�SURYLVLRQV�RI�WKH�SODQ�DJUHHPHQWV��7KH�SODQ�DJUHHPHQWV�SHUPLW�LQYHVWPHQW�LQ�FRPPRQ�VWRFNV��
FRUSRUDWH�ERQGV�DQG�GHEHQWXUHV��8�6��JRYHUQPHQW�VHFXULWLHV�DQG�RWKHU�VSHFLILHG�LQYHVWPHQWV��EDVHG�
RQ�FHUWDLQ�WDUJHW�DOORFDWLRQ�SHUFHQWDJHV��

$VVHW�DOORFDWLRQ�LV�SULPDULO\�EDVHG�RQ�D�VWUDWHJ\�WR�SURYLGH�VWDEOH�HDUQLQJV�ZKLOH�VWLOO�SHUPLWWLQJ�WKH�
SODQV�WR�UHFRJQL]H�SRWHQWLDOO\�KLJKHU�UHWXUQV�WKURXJK�LQYHVWPHQW�LQ�HTXLW\�VHFXULWLHV�DQG�OLPLWHG�
H[SRVXUH�WR�DOWHUQDWLYH�LQYHVWPHQWV��7DUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJHV�IRU������DQG������ZHUH�DV�
IROORZV��

����
0HWKRGLVW 3URFWRU 3HNLQ &HGDU
3HRULD 3HRULD 3HRULD 0DGLVRQ 5DSLGV :DWHUORR

(TXLW\�VHFXULWLHV �� � �� � �� � �� � �� � �� �
)L[HG�LQFRPH �� �� �� �� �� ��
$OWHUQDWLYH�LQYHVWPHQWV �� �� ² �� ² ��

�

����
'HV 0HWKRGLVW 3URFWRU &HGDU

0RLQHV 3HRULD 3HRULD 0DGLVRQ 5DSLGV :DWHUORR

(TXLW\�VHFXULWLHV �� � �� � �� � �� � �� � �� �
)L[HG�LQFRPH �� �� �� �� �� ��
$OWHUQDWLYH�LQYHVWPHQWV �� �� �� �� � ��

�

3ODQ�DVVHWV�DUH�UH�EDODQFHG�TXDUWHUO\��$W�'HFHPEHU����������DQG�������SODQ�DVVHW�DOORFDWLRQV�DUH�DV�
IROORZV��

���� ����
0HWKRGLVW 3URFWRU 3HNLQ &HGDU 'HV 0HWKRGLVW 3URFWRU &HGDU
3HRULD 3HRULD 3HRULD 0DGLVRQ 5DSLGV :DWHUORR 0RLQHV 3HRULD 3HRULD 0DGLVRQ 5DSLGV :DWHUORR

&DVK�HTXLYDOHQWV ² � ² � ² � � � ² � ² � ² � ² � ² � � � ² � ² �
8�6��7UHDVXU\�REOLJDWLRQV ² ² ² � �� � �� ² ² � �� �
&RUSRUDWH�ERQGV ² ² ² �� ² ² � ² ² �� ² ²
(TXLW\�VHFXULWLHV�

'RPHVWLF ² ² ² � ² ² ² ² ² �� ² ²
,QWHUQDWLRQDO ² ² ² ² ² ² ² ² ² � ² ²

0XWXDO�IXQGV�
'RPHVWLF �� �� �� ² � �� � �� �� ² �� ��
,QWHUQDWLRQDO �� �� �� ² �� �� � �� �� ² �� ��
(TXLW\ ² ² ² �� ² ² ² ² ² �� ² ²
)L[HG�LQFRPH �� �� �� � �� �� �� �� �� �� �� ��
2WKHU ² ² ² � ² ² ² ² ² � ² ²

$OWHUQDWLYH�LQYHVWPHQWV � � ² �� � �� �� � � �� � ��
+HGJH�IXQGV � �� ² � ² ² ² �� �� � ² ²

��� � ��� � ��� � �� � ��� � �� � ��� � ��� � ��� � ��� � ��� � ��� �
�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

(c) Defined Benefit Plan Assets 
7KH�YDOXDWLRQ�PHWKRGRORJLHV�DQG�LQSXWV�XVHG�IRU�SHQVLRQ�SODQ�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�
UHFXUULQJ�EDVLV��DV�ZHOO�DV�WKH�JHQHUDO�FODVVLILFDWLRQ�RI�SHQVLRQ�SODQ�DVVHWV�SXUVXDQW�WR�WKH�YDOXDWLRQ�
KLHUDUFK\��DUH�GHVFULEHG�EHORZ��7KHUH�KDYH�EHHQ�QR�VLJQLILFDQW�FKDQJHV�LQ�WKH�YDOXDWLRQ�WHFKQLTXHV�
GXULQJ�WKH�\HDU�HQGHG�'HFHPEHU����������RU�������

:KHUH�TXRWHG�PDUNHW�SULFHV�DUH�DYDLODEOH�LQ�DQ�DFWLYH�PDUNHW��SODQ�DVVHWV�DUH�FODVVLILHG�ZLWKLQ�/HYHO���
RI�WKH�YDOXDWLRQ�KLHUDUFK\��/HYHO���SODQ�DVVHWV�LQFOXGH�H[FKDQJH�WUDGHG�HTXLWLHV�DQG�PXWXDO�IXQGV�DV�
ZHOO�DV�FDVK�HTXLYDOHQWV�KHOG�LQ�PRQH\�PDUNHW�DFFRXQWV��,I�TXRWHG�PDUNHW�SULFHV�DUH�QRW�DYDLODEOH��
WKHQ�IDLU�YDOXHV�DUH�HVWLPDWHG�E\�XVLQJ�TXRWHG�SULFHV�RI�VHFXULWLHV�ZLWK�VLPLODU�FKDUDFWHULVWLFV�RU�
LQGHSHQGHQW�DVVHW�SULFLQJ�VHUYLFHV�DQG�SULFLQJ�PRGHOV��WKH�LQSXWV�RI�ZKLFK�DUH�PDUNHW�EDVHG�RU�
LQGHSHQGHQWO\�VRXUFHG�PDUNHW�SDUDPHWHUV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��\LHOG�FXUYHV��LQWHUHVW�UDWHV��
YRODWLOLWLHV��SUHSD\PHQWV��GHIDXOWV��FXPXODWLYH�ORVV�SURMHFWLRQV�DQG�FDVK�IORZV��6XFK�VHFXULWLHV�DUH�
FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\��/HYHO���SODQ�DVVHWV�LQFOXGH�8�6��7UHDVXU\�
REOLJDWLRQV�DQG�FRUSRUDWH�GHEW��,Q�FHUWDLQ�FDVHV�ZKHUH�/HYHO���RU�/HYHO���LQSXWV�DUH�QRW�DYDLODEOH��SODQ�
DVVHWV�DUH�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�KLHUDUFK\��7KHUH�DUH�QR�/HYHO���SODQ�DVVHWV��

7KH�YDOXH�RI�FHUWDLQ�SODQ�DVVHWV�FODVVLILHG�DV�DOWHUQDWLYH�LQYHVWPHQWV�LV�GHWHUPLQHG�XVLQJ�QHW�DVVHW�
YDOXH��RU�LWV�HTXLYDOHQW��DV�D�SUDFWLFDO�H[SHGLHQW��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�IDLU�YDOXH�PHDVXUHPHQWV�RI�WKH�6\VWHP¶V�SHQVLRQ�SODQV¶�DVVHWV�
PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�DQG�WKH�OHYHO�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�LQ�ZKLFK�WKH�IDLU�
YDOXH�PHDVXUHPHQWV�IDOO�DW�'HFHPEHU����������DQG�������

)DLU�YDOXH�PHDVXUHPHQWV�XVLQJ
4XRWHG�SULFHV

LQ�DFWLYH 6LJQLILFDQW
PDUNHWV�IRU RWKHU 6LJQLILFDQW
LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

)DLU�YDOXH �/HYHO��� �/HYHO��� �/HYHO���

�����
&DVK�HTXLYDOHQWV � ����� � ����� � ² � ² �
8�6��7UHDVXU\�REOLJDWLRQV ������ � ������ � ² � ² �
&RUSRUDWH�ERQGV ������ � ² � ������ � ² �
(TXLW\�VHFXULWLHV�

'RPHVWLF ������ � ������ � ² � ² �
,QWHUQDWLRQDO ��� � ��� � ² � ² �

0XWXDO�IXQGV�
'RPHVWLF ������� � ������� � ² � ² �
,QWHUQDWLRQDO ������ � ������ � ² � ² �
(TXLW\ ������ � ������ � ² � ² �
)L[HG�LQFRPH ������� � ������� � ² � ² �
2WKHU ����� � ² � ����� � ² �

$OWHUQDWLYH�LQYHVWPHQWV�
 ������ � ² � ² � ² �
+HGJH�IXQGV
 ������ � ² � ² � ² �

� ������� � ������� � ������ � ² �
�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

)DLU�YDOXH�PHDVXUHPHQWV�XVLQJ
4XRWHG�SULFHV

LQ�DFWLYH 6LJQLILFDQW
PDUNHWV�IRU RWKHU 6LJQLILFDQW
LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

)DLU�YDOXH �/HYHO��� �/HYHO��� �/HYHO���

�����
&DVK�HTXLYDOHQWV � ����� � ����� � ² � ² �
8�6��7UHDVXU\�REOLJDWLRQV ������ � ������ � ² � ² �
&RUSRUDWH�ERQGV ������ � ² � ������ � ² �
(TXLW\�VHFXULWLHV�

'RPHVWLF ������ � ������ � ² � ² �
,QWHUQDWLRQDO ����� � ����� � ² � ² �

0XWXDO�IXQGV�
'RPHVWLF ������� � ������� � ² � ² �
,QWHUQDWLRQDO ������ � ������ � ² � ² �
(TXLW\ ������ � ������ � ² � ² �
)L[HG�LQFRPH ������� � ������� � ² � ² �
2WKHU ����� � ² � ����� � ² �

$OWHUQDWLYH�LQYHVWPHQWV�
 ������ � ² � ² � ² �
+HGJH�IXQGV
 ������ � ² � ² � ² �

� ������� � ������� � ������ � ² �
�


� &HUWDLQ�LQYHVWPHQWV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�XVLQJ�WKH�QHW�DVVHW�YDOXH�SHU�VKDUH��RU�LWV�
HTXLYDOHQW��DV�D�SUDFWLFDO�H[SHGLHQW�KDYH�QRW�EHHQ�FODVVLILHG�LQ�WKH�IDLU�YDOXH�KLHUDUFK\��7KH�IDLU�
YDOXH�DPRXQWV�LQFOXGHG�DERYH�DUH�LQWHQGHG�WR�SHUPLW�UHFRQFLOLDWLRQ�RI�WKH�IDLU�YDOXH�KLHUDUFK\�WR�
DPRXQWV�SUHVHQWHG�LQ�WKH�FKDQJH�LQ�IDLU�YDOXH�RI�SODQ�DVVHWV�DERYH��

7KH�IROORZLQJ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�IXWXUH�VHUYLFH��DV�DSSURSULDWH��DUH�H[SHFWHG�WR�
EH�SDLG�DV�RI�'HFHPEHU�����������

���� � ������ �
���� ������ �
���� ������ �
���� ������ �
���� ������ �
����±���� ������� �

�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

����� 5LVN�0DQDJHPHQW�
7KH�6\VWHP¶V�KRVSLWDOV�DUH�SULPDULO\�VHOI�LQVXUHG�IRU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�IRU�DPRXQWV�RI��������
SHU�FODLP���������SHU�FODLP�IRU�0HWKRGLVW�+HDOWK�6HUYLFHV�&RUSRUDWLRQ��0+6&���DQG���������LQ�WKH�
DJJUHJDWH�DQQXDOO\��2WKHU�HQWLWLHV�RI�WKH�6\VWHP�PDLQWDLQ�WKHLU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�FRYHUDJH�
SULPDULO\�RQ�D�FODLPV�PDGH�EDVLV�ZLWK�QR�VLJQLILFDQW�GHGXFWLEOHV��

7KH�6\VWHP�LV�SULPDULO\�VHOI�LQVXUHG�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�DQG�HPSOR\HH�KHDOWK�FDUH�FODLPV��:RUNHUV¶�
FRPSHQVDWLRQ�FODLPV�LQGLYLGXDOO\�DQG�LQ�WKH�DJJUHJDWH�WKDW�H[FHHG�FHUWDLQ�DPRXQWV�DUH�FRYHUHG�E\�
LQVXUDQFH��

3URSHUW\�LQVXUDQFH�LV�PDLQWDLQHG�ZLWK�DW�OHDVW�����UHSODFHPHQW�YDOXH�FRYHUDJH�DQG�PLQLPDO�GHGXFWLEOHV��
1HWZRUN�VHFXULW\�DQG�LQIRUPDWLRQ�SULYDF\�LQVXUDQFH�DV�ZHOO�DV�EXVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH�FRYHUDJH�LV�
DOVR�PDLQWDLQHG�E\�WKH�6\VWHP��

7KH�6\VWHP�KDV�DFFUXHG�DV�RWKHU�OLDELOLWLHV����������DQG����������IRU�VHOI�LQVXUHG�ORVVHV�DW�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KHVH�OLDELOLWLHV�DUH�SUHVHQWHG�RQ�D�JURVV�EDVLV�DQG�WKH�
H[SHFWHG�RIIVHWWLQJ�LQVXUDQFH�UHFRYHULHV�DUH�UHSRUWHG�DV�D�UHFHLYDEOH��7KH�DFFUXHG�OLDELOLWLHV�DUH�EDVHG�RQ�
PDQDJHPHQW¶V�HYDOXDWLRQ�RI�WKH�PHULWV�RI�YDULRXV�FODLPV��KLVWRULFDO�H[SHULHQFH�DQG�FRQVXOWDWLRQ�ZLWK�
H[WHUQDO�LQVXUDQFH�FRQVXOWDQWV�DQG�DFWXDULHV��DQG�LQFOXGH�HVWLPDWHV�IRU�LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV��
7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�DFFUXHG�OLDELOLWLHV�ZLOO�EH�VXIILFLHQW�IRU�WKH�XOWLPDWH�DPRXQWV�WKDW�ZLOO�EH�
SDLG�IRU�FODLPV�DQG�VHWWOHPHQWV��$OVR��LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��WKH�6\VWHP�LV�LQYROYHG�LQ�RWKHU�
OLWLJDWLRQ�DQG�FODLPV��QRQH�RI�ZKLFK�PDQDJHPHQW�EHOLHYHV�ZLOO�XOWLPDWHO\�UHVXOW�LQ�ORVVHV�WKDW�ZLOO�DGYHUVHO\�
DIIHFW�WKH�6\VWHP¶V�FRQVROLGDWHG�QHW�DVVHWV�RU�UHVXOWV�RI�RSHUDWLRQV�WR�D�PDWHULDO�GHJUHH��

&DVK�DQG�LQYHVWPHQWV�KDYH�EHHQ�LQWHUQDOO\�GHVLJQDWHG�WR�EH�KHOG�IRU�SD\PHQWV�RI�FODLPV��LI�DQ\��ZKLFK�PD\�
UHVXOW�IURP�WKH�VHOI�LQVXUHG�RU�XQLQVXUHG�SRUWLRQ�RI�OLDELOLW\�LQVXUDQFH�DQG�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV��$W�
'HFHPEHU����������DQG�������FDVK�DQG�LQYHVWPHQWV�GHVLJQDWHG�IRU�WKLV�SXUSRVH�DPRXQWHG�WR���������DQG�
���������UHVSHFWLYHO\��

����� /HDVH�&RPPLWPHQWV�
&HUWDLQ�SURSHUW\�DQG�HTXLSPHQW�LV�EHLQJ�OHDVHG�XQGHU�ORQJ�WHUP�QRQFDQFHODEOH�RSHUDWLQJ�OHDVHV��,Q�PRVW�
FDVHV��PDQDJHPHQW�H[SHFWV�WKDW��LQ�WKH�QRUPDO�FRXUVH�RI�RSHUDWLRQV��WKH�OHDVHV�ZLOO�EH�UHQHZHG�RU�
UHSODFHG�E\�RWKHU�OHDVHV��7KH�WRWDO�UHQW�H[SHQVH�XQGHU�RSHUDWLQJ�OHDVHV�IRU������DQG������ZDV���������
DQG����������UHVSHFWLYHO\��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

7KH�IROORZLQJ�LV�D�VFKHGXOH�E\�\HDU�RI�IXWXUH�PLQLPXP�UHQWDO�SD\PHQWV�UHTXLUHG�XQGHU�QRQFDQFHODEOH�
RSHUDWLQJ�OHDVHV�WKDW�KDYH�LQLWLDO�RU�UHPDLQLQJ�QRQFDQFHODEOH�OHDVH�WHUPV�LQ�H[FHVV�RI�RQH�\HDU�DV�RI�
'HFHPEHU�����������

���� � ������ �
���� ������ �
���� ������ �
���� ������ �
���� ������ �
7KHUHDIWHU ������ �

7RWDO�PLQLPXP�SD\PHQWV
UHTXLUHG � ������� �

�

����� 'LVFORVXUHV�$ERXW�)DLU�9DOXH�RI�$VVHWV�DQG�/LDELOLWLHV�
)DLU�YDOXH�LV�GHILQHG�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�
RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��$Q�HQWLW\�PXVW�PD[LPL]H�WKH�XVH�
RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV�ZKHQ�PHDVXULQJ�IDLU�YDOXH��7KHUH�LV�D�
KLHUDUFK\�RI�WKUHH�OHYHOV�RI�LQSXWV�WKDW�PD\�EH�XVHG�WR�PHDVXUH�IDLU�YDOXH��

/HYHO���4XRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�

/HYHO���2EVHUYDEOH�LQSXWV�RWKHU�WKDQ�/HYHO���SULFHV��VXFK�DV�TXRWHG�SULFHV�IRU�VLPLODU�DVVHWV�RU�OLDELOLWLHV��
TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�WKDW�DUH�QRW�DFWLYH��RU�RWKHU�LQSXWV�WKDW�DUH�REVHUYDEOH�RU�FDQ�EH�
FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�IRU�VXEVWDQWLDOO\�WKH�IXOO�WHUP�RI�WKH�DVVHWV�RU�OLDELOLWLHV�

/HYHO���8QREVHUYDEOH�LQSXWV�VXSSRUWHG�E\�OLWWOH�RU�QR�PDUNHW�DFWLYLW\�DQG�DUH�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�RI�
WKH�DVVHWV�RU�OLDELOLWLHV�

(a) Financial Instruments Measured at Fair Value on a Recurring Basis 
7KH�YDOXDWLRQ�PHWKRGRORJLHV�DQG�LQSXWV�XVHG�IRU�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�
UHFXUULQJ�EDVLV�DQG�UHFRJQL]HG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��DV�ZHOO�DV�WKH�
JHQHUDO�FODVVLILFDWLRQ�RI�VXFK�DVVHWV�DQG�OLDELOLWLHV�SXUVXDQW�WR�WKH�YDOXDWLRQ�KLHUDUFK\��DUH�GHVFULEHG�
EHORZ��7KHUH�KDYH�EHHQ�QR�VLJQLILFDQW�FKDQJHV�LQ�WKH�YDOXDWLRQ�WHFKQLTXHV�GXULQJ�WKH�\HDUV�HQGHG�
'HFHPEHU����������RU�������)RU�DVVHWV�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\��WKH�SURFHVV�
XVHG�WR�GHYHORS�WKH�UHSRUWHG�IDLU�YDOXH�LV�GHVFULEHG�EHORZ��

(b) Investments 
:KHUH�TXRWHG�PDUNHW�SULFHV�DUH�DYDLODEOH�LQ�DQ�DFWLYH�PDUNHW��VHFXULWLHV�DUH�FODVVLILHG�ZLWKLQ�/HYHO���RI�
WKH�YDOXDWLRQ�KLHUDUFK\��/HYHO���VHFXULWLHV�LQFOXGH�H[FKDQJH�WUDGHG�HTXLWLHV�DQG�PXWXDO�IXQGV��
FHUWLILFDWHV�RI�GHSRVLW�DQG�FDVK�HTXLYDOHQWV�KHOG�LQ�PRQH\�PDUNHW�DFFRXQWV��,I�TXRWHG�PDUNHW�SULFHV�DUH�
QRW�DYDLODEOH��WKHQ�IDLU�YDOXHV�DUH�HVWLPDWHG�E\�XVLQJ�TXRWHG�SULFHV�RI�VHFXULWLHV�ZLWK�VLPLODU�



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
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FKDUDFWHULVWLFV�RU�LQGHSHQGHQW�DVVHW�SULFLQJ�VHUYLFHV�DQG�SULFLQJ�PRGHOV��WKH�LQSXWV�RI�ZKLFK�DUH�
PDUNHW�EDVHG�RU�LQGHSHQGHQWO\�VRXUFHG�PDUNHW�SDUDPHWHUV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��\LHOG�FXUYHV��
LQWHUHVW�UDWHV��YRODWLOLWLHV��SUHSD\PHQWV��GHIDXOWV��FXPXODWLYH�ORVV�SURMHFWLRQV��DQG�FDVK�IORZV��6XFK�
VHFXULWLHV�DUH�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\��/HYHO���VHFXULWLHV�LQFOXGH�
8�6��7UHDVXU\�REOLJDWLRQV��8�6��JRYHUQPHQW�DJHQF\�REOLJDWLRQV��PXQLFLSDO�ERQGV��FROODWHUDOL]HG�
PRUWJDJH�DQG�RWKHU�FROODWHUDOL]HG�DVVHW�REOLJDWLRQV��FRUSRUDWH�GHEW�DQG�FHUWDLQ�EHQHILFLDO�LQWHUHVW�LQ�
SHUSHWXDO�WUXVWV��,Q�FHUWDLQ�FDVHV�ZKHUH�/HYHO���RU�/HYHO���LQSXWV�DUH�QRW�DYDLODEOH��VHFXULWLHV�DUH�
FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�KLHUDUFK\��/HYHO���ILQDQFLDO�LQVWUXPHQWV�LQFOXGH�EHQHILFLDO�LQWHUHVW�LQ�
SHUSHWXDO�WUXVWV��ZKLFK�DUH�GLVFXVVHG�EHORZ��,QSXWV�DQG�YDOXDWLRQ�WHFKQLTXHV�XVHG�IRU�WKHVH�/HYHO���
LQWHUHVWV�DUH�GHVFULEHG�EHORZ��

)DLU�YDOXH�GHWHUPLQDWLRQV�IRU�/HYHO���PHDVXUHPHQWV�RI�VHFXULWLHV�DUH�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW��
0DQDJHPHQW�FRQWUDFWV�ZLWK�D�SULFLQJ�VSHFLDOLVW�WR�JHQHUDWH�IDLU�YDOXH�HVWLPDWHV�RQ�D�PRQWKO\�RU�
TXDUWHUO\�EDVLV��0DQDJHPHQW�FKDOOHQJHV�WKH�UHDVRQDEOHQHVV�RI�WKH�DVVXPSWLRQV�XVHG�DQG�UHYLHZV�WKH�
PHWKRGRORJ\�WR�HQVXUH�WKH�HVWLPDWHG�IDLU�YDOXH�FRPSOLHV�ZLWK�DFFRXQWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�
LQ�WKH�8QLWHG�6WDWHV��

(c) Interest Rate Swap Agreements 
7KH�IDLU�YDOXH�LV�HVWLPDWHG�XVLQJ�IRUZDUG�ORRNLQJ�LQWHUHVW�UDWH�FXUYHV�DQG�GLVFRXQWHG�FDVK�IORZV�WKDW�
DUH�REVHUYDEOH�RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�DQG��WKHUHIRUH��DUH�FODVVLILHG�ZLWKLQ�
/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\��

(d) Beneficial Interest in Perpetual Trusts 
7KH�IDLU�YDOXH�LV�HVWLPDWHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�IXWXUH�GLVWULEXWLRQV�H[SHFWHG�WR�EH�UHFHLYHG�RYHU�
WKH�WHUP�RI�WKH�DJUHHPHQW��7UXVWV�WKDW�KDYH�D�GHILQLWH�GXUDWLRQ�EDVHG�RQ�WKH�WHUPV�RI�WKH�WUXVW�
GRFXPHQW��DQG�ZKHUH�WKH�6\VWHP�KDV�WKH�DELOLW\�WR�UHGHHP�WKH�LQYHVWPHQW�IRU�WKH�XQGHUO\LQJ�DVVHWV�DW�
VRPH�IXWXUH�SRLQW��DUH�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\�GXH�WR�WKH�QDWXUH�RI�WKH�
YDOXDWLRQ�LQSXWV��)RU�WUXVWV�WKDW�DUH�SHUSHWXDO�LQ�QDWXUH��LQ�ZKLFK�WKH�XQGHUO\LQJ�DVVHWV�ZLOO�QHYHU�EH�
DYDLODEOH�WR�WKH�6\VWHP��WKH�LQWHUHVW�LV�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�KLHUDUFK\��
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(e) Fair Value Measurements 
7KH�IROORZLQJ�WDEOHV�SUHVHQW�WKH�IDLU�YDOXH�PHDVXUHPHQWV�RI�DVVHWV�DQG�OLDELOLWLHV�UHFRJQL]HG�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�DQG�WKH�OHYHO�
ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�LQ�ZKLFK�WKH�IDLU�YDOXH�PHDVXUHPHQWV�IDOO�DW�'HFHPEHU����������DQG�
������

����
)DLU�YDOXH�PHDVXUHPHQWV�XVLQJ

4XRWHG�SULFHV
LQ�DFWLYH 6LJQLILFDQW

PDUNHWV�IRU RWKHU 6LJQLILFDQW
LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

)DLU�YDOXH �/HYHO��� �/HYHO��� �/HYHO���

,QYHVWPHQWV�
&DVK�HTXLYDOHQWV � ����� � ����� � ² � ² �
8�6��7UHDVXU\�REOLJDWLRQV ������ � ² � ������ � ² �
8�6��JRYHUQPHQW�DJHQF\�REOLJDWLRQV ��� � ² � ��� � ² �
0XQLFLSDO�ERQGV ����� � ² � ����� � ² �
$VVHW�EDFNHG�VHFXULWLHV�

2WKHU ����� � ² � ����� � ² �
0RUWJDJH�EDFNHG�VHFXULWLHV�

*RYHUQPHQW �� � ² � �� � ² �
1RQJRYHUQPHQW ����� � ² � ����� � ² �

&HUWLILFDWHV�RI�GHSRVLW ����� � ����� � ² � ² �
&RUSRUDWH�ERQGV ������ � ² � ������ � ² �
(TXLW\�VHFXULWLHV�

'RPHVWLF ������ � ������ � ² � ² �
,QWHUQDWLRQDO ��� � ��� � ² � ² �

0XWXDO�IXQGV�
'RPHVWLF ������ � ������ � ² � ² �
,QWHUQDWLRQDO ������� � ������� � ² � ² �
(PHUJLQJ�PDUNHWV ��� � ��� � ² � ² �
,QGH[ ����� � ����� � ² � ² �
(TXLW\ ������� � ������� � ² � ² �
)L[HG�LQFRPH ������� � ������� � ² � ² �
2WKHU ������ � ������ � ² � ² �

$OWHUQDWLYH�LQYHVWPHQWV
 ������� � ² � ² � ² �
+HGJH�IXQGV
 ����� � ² � ² � ² �

�
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����
)DLU�YDOXH�PHDVXUHPHQWV�XVLQJ

4XRWHG�SULFHV
LQ�DFWLYH 6LJQLILFDQW

PDUNHWV�IRU RWKHU 6LJQLILFDQW
LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

)DLU�YDOXH �/HYHO��� �/HYHO��� �/HYHO���

3ULYDWH�HTXLW\�IXQGV
 � ������ � ² � ² � ² �
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV ��� � ² � ��� � ² �
2WKHU�LWHPV�DW�FRVW

 ����� � ² � ����� � ² �

7RWDO�VKRUW�WHUP�LQYHVWPHQWV�
DVVHWV�OLPLWHG�DV�WR�XVH
DQG�RWKHU�ORQJ�WHUP
LQYHVWPHQWV � ��������� � ��������� � ������ � ² �

%HQHILFLDO�LQWHUHVWV�LQ�SHUSHWXDO�WUXVWV
LQFOXGHG�LQ�FRQWULEXWLRQV�UHFHLYDEOH � ������ � ² � ������ � ����� �

,QWHUHVW�UDWH�VZDS�DJUHHPHQWV�LQFOXGHG�LQ
RWKHU�ORQJ�WHUP�OLDELOLWLHV ��������� ² � ��������� ² �

�

����
)DLU�YDOXH�PHDVXUHPHQWV�XVLQJ

4XRWHG�SULFHV
LQ�DFWLYH 6LJQLILFDQW

PDUNHWV�IRU RWKHU 6LJQLILFDQW
LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

)DLU�YDOXH �/HYHO��� �/HYHO��� �/HYHO���

,QYHVWPHQWV�
&DVK�HTXLYDOHQWV � ����� � ����� � ² � ² �
8�6��7UHDVXU\�REOLJDWLRQV ����� � ² � ����� � ² �
8�6��JRYHUQPHQW�DJHQF\�REOLJDWLRQV ����� � ² � ����� � ² �
0XQLFLSDO�ERQGV ����� � ² � ����� � ² �
$VVHW�EDFNHG�VHFXULWLHV�

+RPH�HTXLW\ ��� � ² � ��� � ² �
2WKHU ����� � ² � ����� � ² �

0RUWJDJH�EDFNHG�VHFXULWLHV�
*RYHUQPHQW ����� � ² � ����� � ² �
1RQJRYHUQPHQW ����� � ² � ����� � ² �

�
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����
)DLU�YDOXH�PHDVXUHPHQWV�XVLQJ

4XRWHG�SULFHV
LQ�DFWLYH 6LJQLILFDQW

PDUNHWV�IRU RWKHU 6LJQLILFDQW
LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

)DLU�YDOXH �/HYHO��� �/HYHO��� �/HYHO���

&HUWLILFDWHV�RI�GHSRVLW � �� � �� � ² � ² �
&RUSRUDWH�ERQGV ������ � ² � ������ � ² �
(TXLW\�VHFXULWLHV�

'RPHVWLF ������ � ������ � ² � ² �
,QWHUQDWLRQDO ��� � ��� � ² � ² �

0XWXDO�IXQGV�
'RPHVWLF ����� � ����� � ² � ² �
,QWHUQDWLRQDO ������� � ������� � ² � ² �
(PHUJLQJ�PDUNHWV ��� � ��� � ² � ² �
,QGH[ ����� � ����� � ² � ² �
(TXLW\ ������� � ������� � ² � ² �
)L[HG�LQFRPH ������� � ������� � ² � ² �
2WKHU ������ � ������ � ² � ² �

$OWHUQDWLYH�LQYHVWPHQWV
 ������� � ² � ² � ² �
+HGJH�IXQGV
 ������ � ² � ² � ² �
3ULYDWH�HTXLW\�IXQGV
 ������ � ² � ² � ² �
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV ��� � ² � ��� � ² �
2WKHU�LWHPV�DW�FRVW

 ����� � ² � ����� � ² �

7RWDO�VKRUW�WHUP�LQYHVWPHQWV�
DVVHWV�OLPLWHG�DV�WR�XVH
DQG�RWKHU�ORQJ�WHUP
LQYHVWPHQWV � ��������� � ��������� � ������ � ² �

%HQHILFLDO�LQWHUHVWV�LQ�SHUSHWXDO�WUXVWV
LQFOXGHG�LQ�FRQWULEXWLRQV�UHFHLYDEOH � ������ � ² � ������ � ����� �

,QWHUHVW�UDWH�VZDS�DJUHHPHQWV�LQFOXGHG�LQ
RWKHU�ORQJ�WHUP�OLDELOLWLHV ��������� ² � ��������� ² �

�


� &HUWDLQ�LQYHVWPHQWV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�XVLQJ�WKH�QHW�DVVHW�YDOXH�SHU�VKDUH��RU�LWV�
HTXLYDOHQW��DV�D�SUDFWLFDO�H[SHGLHQW�KDYH�QRW�EHHQ�FODVVLILHG�LQ�WKH�IDLU�YDOXH�KLHUDUFK\��7KH�IDLU�
YDOXH�DPRXQWV�LQFOXGHG�DERYH�DUH�LQWHQGHG�WR�SHUPLW�UHFRQFLOLDWLRQ�RI�WKH�IDLU�YDOXH�KLHUDUFK\�WR�WKH�
DPRXQWV�SUHVHQWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��



� 2WKHU�LWHPV�DW�FRVW�SULPDULO\�LQFOXGHV�LQVXUDQFH�SROLFLHV�DQG�DFFUXHG�LQWHUHVW��
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(f) Level 3 Reconciliation 
7KH�IROORZLQJ�LV�D�UHFRQFLOLDWLRQ�RI�WKH�EHJLQQLQJ�DQG�HQGLQJ�EDODQFHV�RI�UHFXUULQJ�IDLU�YDOXH�
PHDVXUHPHQWV�UHFRJQL]HG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�XVLQJ�VLJQLILFDQW�
XQREVHUYDEOH��/HYHO����LQSXWV��

%HQHILFLDO
LQWHUHVW�LQ
SHUSHWXDO
WUXVWV

%DODQFH��'HFHPEHU��������� � ����� �
*DLQ�RQ�EHQHILFLDO�LQWHUHVW�LQ�SHUSHWXDO�WUXVWV ��� �

%DODQFH��'HFHPEHU��������� ����� �

*DLQ�RQ�EHQHILFLDO�LQWHUHVW�LQ�SHUSHWXDO�WUXVWV ��� �

%DODQFH��'HFHPEHU��������� � ����� �
�

(g) Goodwill 
*RRGZLOO�LV�HYDOXDWHG�IRU�LPSDLUPHQW�DW�OHDVW�DQQXDOO\�DQG�DQ\�LGHQWLILHG�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�
DV�H[SHQVH�ZKHQ�LW�LV�GHWHUPLQHG�WKDW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�JRRGZLOO�H[FHHGV�LWV�LPSOLHG�IDLU�
YDOXH��7KH�NH\�LQSXWV�XVHG�WR�DVVHVV�IRU�SRWHQWLDO�LPSDLUPHQW�DUH�D�TXDOLWDWLYH�DQDO\VLV�RI�WKH�
DSSOLFDEOH�UHSRUWLQJ�XQLW�DQG�D�TXDQWLWDWLYH�GLVFRXQWHG�FDVK�IORZ�DQDO\VLV��7KHVH�LQSXWV�DUH�FODVVLILHG�
ZLWKLQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\��

(h) Unobservable (Level 3) Inputs 
7KH�IROORZLQJ�WDEOH�SUHVHQWV�TXDQWLWDWLYH�LQIRUPDWLRQ�DERXW�XQREVHUYDEOH�LQSXWV�XVHG�LQ�UHFXUULQJ�DQG�
QRQUHFXUULQJ�/HYHO���IDLU�YDOXH�PHDVXUHPHQWV��

$GMXVWPHQW
)DLU�YDOXH 9DOXDWLRQ�WHFKQLTXH WR�1$9

5HFXUULQJ�
%HQHILFLDO�LQWHUHVWV�LQ�SHUSHWXDO�WUXVWV � ����� � 3UHVHQW�YDOXH�RI�IXWXUH 1�$

GLVWULEXWLRQV�H[SHFWHG�WR
EH�UHFHLYHG�RYHU�WHUP�RI

DJUHHPHQW
1RQUHFXUULQJ� ������ � 'LVFRXQWHG�FDVK�IORZ 1�$

*RRGZLOO
�
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����� 7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�DYDLODEOH�IRU�WKH�IROORZLQJ�SXUSRVHV�RU�SHULRGV�DV�RI��
'HFHPEHU�����

���� ����

3XUFKDVH�RI�HTXLSPHQW � ������ � ������ �
,QGLJHQW�FDUH�RSHUDWLRQV ������ � ������ �
+HDOWK�HGXFDWLRQ ������ � ������ �
)RU�XVH�LQ�IXWXUH�SHULRGV ������ � ������ �

7RWDO�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV � ������� � ������� �
�

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHVWULFWHG�WR�WKH�IROORZLQJ�DV�RI�'HFHPEHU�����

���� ����

,QYHVWPHQWV��JHQHUDOO\�LQFOXGLQJ�QHW�LQYHVWPHQW
DSSUHFLDWLRQ�DQG�GHSUHFLDWLRQ��WR�EH�KHOG�LQ
SHUSHWXLW\��LQFRPH�LV�XQUHVWULFWHG� � ����� � ����� �

,QYHVWPHQWV��JHQHUDOO\�LQFOXGLQJ�QHW�LQYHVWPHQW
DSSUHFLDWLRQ�DQG�GHSUHFLDWLRQ��WR�EH�KHOG�LQ�SHUSHWXLW\
�LQFRPH�LV�UHVWULFWHG�IRU�YDULRXV�SXUSRVHV�DV�GLUHFWHG�E\
WKH�GRQRUV� ������ � ������ �

7RWDO�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV � ������ � ������ �
�

7KH�SRUWLRQ�RI�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�WKDW�KDYH�UHVWULFWLRQV�RQ�WKH�XVDJH�RI�LQFRPH�LQFOXGH�
UHVWULFWLRQV�IRU�WKH�VXSSRUW�RI�RSHUDWLRQV��FDSLWDO�DQG�HTXLSPHQW��HGXFDWLRQ��SDWLHQW�DVVLVWDQFH�DQG�
UHVHDUFK��

����� $VVHW�5HWLUHPHQW�2EOLJDWLRQ�
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�DQ�DVVHW�UHWLUHPHQW�
REOLJDWLRQ��$52��DVVRFLDWHG�ZLWK�WKH�UHWLUHPHQW�RI�D�WDQJLEOH�ORQJ�OLYHG�DVVHW�EH�UHFRJQL]HG�DV�D�OLDELOLW\�LQ�
WKH�SHULRG�LQ�ZKLFK�LW�LV�LQFXUUHG�RU�EHFRPHV�GHWHUPLQDEOH��DV�GHILQHG�E\�WKH�VWDQGDUG��HYHQ�ZKHQ�WKH�
WLPLQJ�DQG�RU�PHWKRG�RI�VHWWOHPHQW�PD\�EH�FRQGLWLRQDO�RQ�D�IXWXUH�HYHQW��7KH�6\VWHP¶V�FRQGLWLRQDO�DVVHW�
UHWLUHPHQW�REOLJDWLRQV�SULPDULO\�UHODWH�WR�DVEHVWRV�FRQWDLQHG�LQ�YDULRXV�EXLOGLQJV��(QYLURQPHQWDO�UHJXODWLRQV�
LQ�WKH�VWDWHV�ZKHUH�WKH�6\VWHP�RSHUDWHV�UHTXLUH�WKH�6\VWHP�WR�KDQGOH�DQG�GLVSRVH�RI�DVEHVWRV�LQ�D�VSHFLDO�
PDQQHU�LI�D�EXLOGLQJ�XQGHUJRHV�PDMRU�UHQRYDWLRQV�RU�LV�GHPROLVKHG��
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$�VXPPDU\�RI�FKDQJHV�LQ�DVVHW�UHWLUHPHQW�REOLJDWLRQV��ZKLFK�DUH�LQFOXGHG�RQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDODQFH�VKHHWV�LQ�RWKHU�ORQJ�WHUP�OLDELOLWLHV��GXULQJ������DQG������LV�LQFOXGHG�LQ�WKH��
WDEOH�EHORZ��

���� ����

/LDELOLW\��EHJLQQLQJ�RI�\HDU � ������ � ������ �
/LDELOLWLHV�DVVXPHG�LQ�DIILOLDWLRQV ����� � ² �
/LDELOLWLHV�VHWWOHG ������ ������
$FFUHWLRQ�H[SHQVH ��� � ��� �

/LDELOLW\��HQG�RI�\HDU � ������ � ������ �
�

����� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�
7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH�DQG�ORFDO�
JRYHUQPHQWV��&RPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV�FDQ�EH�VXEMHFW�WR�JRYHUQPHQW�UHYLHZ�DQG�
LQWHUSUHWDWLRQ��DV�ZHOO�DV�UHJXODWRU\�DFWLRQV�XQNQRZQ�DQG�XQDVVHUWHG�DW�WKLV�WLPH��*RYHUQPHQW�DFWLYLW\�KDV�
LQFUHDVHG�ZLWK�UHVSHFW�WR�LQYHVWLJDWLRQV�DQG�DOOHJDWLRQV�FRQFHUQLQJ�SRVVLEOH�YLRODWLRQV�RI�UHJXODWLRQV�E\�
KHDOWK�FDUH�SURYLGHUV��ZKLFK�FRXOG�UHVXOW�LQ�WKH�LPSRVLWLRQ�RI�VLJQLILFDQW�ILQHV�DQG�SHQDOWLHV�DV�ZHOO�DV�
VLJQLILFDQW�UHSD\PHQWV�RI�SUHYLRXVO\�ELOOHG�DQG�FROOHFWHG�UHYHQXHV�IRU�SDWLHQW�VHUYLFHV��7KH�6\VWHP�KDV�D�
FRUSRUDWH�FRPSOLDQFH�SODQ�LQWHQGHG�WR�PHHW�IHGHUDO�JXLGHOLQHV��$V�D�SDUW�RI�WKLV�SODQ��WKH�6\VWHP�SHUIRUPV�
SHULRGLF�LQWHUQDO�UHYLHZV�RI�LWV�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��$V�SDUW�RI�WKH�6\VWHP¶V�FRPSOLDQFH�
HIIRUWV��WKH�6\VWHP�LQYHVWLJDWHV�DQG�DWWHPSWV�WR�UHVROYH�DQG�UHPHG\�DOO�UHSRUWHG�RU�VXVSHFWHG�LQFLGHQWV�RI�
PDWHULDO�QRQFRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV��UHJXODWLRQV�RU�SROLFLHV�RQ�D�WLPHO\�EDVLV��7KH�6\VWHP�EHOLHYHV�
WKDW�WKHVH�FRPSOLDQFH�SURJUDPV�DQG�SURFHGXUHV�OHDG�WR�VXEVWDQWLDO�FRPSOLDQFH�ZLWK�FXUUHQW�ODZV�DQG�
UHJXODWLRQV��

7KH�6\VWHP�LV�LQ�YDULRXV�VWDJHV�RI�UHVSRQGLQJ�WR�LQTXLULHV�DQG�LQYHVWLJDWLRQV�E\�UHJXODWRUV��7KHVH�YDULRXV�
LQTXLULHV�DQG�LQYHVWLJDWLRQV�FRXOG�UHVXOW�LQ�ILQHV�DQG�RU�ILQDQFLDO�SHQDOWLHV��ZKLFK�FRXOG�EH�PDWHULDO��$W�WKLV�
WLPH��WKH�6\VWHP�LV�XQDEOH�WR�HVWLPDWH�WKH�SRVVLEOH�OLDELOLW\��LI�DQ\��WKDW�PD\�EH�LQFXUUHG�DV�D�UHVXOW�RI�WKHVH�
LQTXLULHV�DQG�LQYHVWLJDWLRQV��EXW�WKH�6\VWHP�GRHV�QRW�EHOLHYH�LW�ZRXOG�PDWHULDOO\�DIIHFW�WKH�ILQDQFLDO�SRVLWLRQ�
RI�WKH�6\VWHP��

Guarantees 

7KH�6\VWHP�KDV�JXDUDQWHHG���������DQG����������ZKLFK�LV�RXWVWDQGLQJ�DW�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��UHODWLQJ�WR�ORQJ�WHUP�GHEW�IRU�WKH�FRQVWUXFWLRQ�RI�D�IDPLO\�SUDFWLFH�UHVLGHQF\�SURJUDP�
HGXFDWLRQ�IDFLOLW\��D�PDQDJHG�IDFLOLW\¶V�EXLOGLQJ�SURMHFW��DQG�GHEW�UHODWHG�WR�MRLQW�YHQWXUHV��)RU������DQG�
������QR�SD\PHQWV�RQ�WKHVH�JXDUDQWHHV�ZHUH�PDGH��



,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV�
G�E�D�8QLW\3RLQW�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ���

����� 6XEVHTXHQW�(YHQWV�
6XEVHTXHQW�HYHQWV�KDYH�EHHQ�HYDOXDWHG�WKURXJK�$SULO�����������ZKLFK�LV�WKH�GDWH�WKH�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��

(IIHFWLYH�-DQXDU\����������WKH�6\VWHP¶V�VXEVLGLDU\�8QLW\3RLQW�+HDOWK�'HV�0RLQHV��83+�'0��HQWHUHG�LQWR�
DQ�$IILOLDWLRQ�DJUHHPHQW�ZLWK�*ULQQHOO�5HJLRQDO�0HGLFDO�&HQWHU��*50&���RI�*ULQQHOO��,RZD��XQGHU�ZKLFK�
*50&�EHFDPH�D�FRQVROLGDWHG�VXEVLGLDU\�RI�83+�'0��*50&�LV�D����EHG�IDFLOLW\�ZKLFK�RIIHUV�D�IXOO�
VSHFWUXP�RI�LQSDWLHQW�DQG�RXWSDWLHQW�VHUYLFHV��7KH�6\VWHP�LV�SHUIRUPLQJ�D�SXUFKDVH�DFFRXQWLQJ�YDOXDWLRQ�
WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�WKH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG��)RU�WKH�SUHYLRXV�WZHOYH�PRQWKV�
HQGHG�'HFHPEHU�����������QHW�UHYHQXHV�RI�*50&�ZHUH����������7KH�DIILOLDWLRQ�ZDV�DFFRPSOLVKHG�E\�
83+�'0�EHFRPLQJ�WKH�VROH�PHPEHU�RI�*50&��

(IIHFWLYH�-DQXDU\����������WKH�6\VWHP¶V�VXEVLGLDU\�83+�'0�HQWHUHG�LQWR�DQ�$IILOLDWLRQ�DJUHHPHQW�ZLWK�
(\HUO\�%DOO�&RPPXQLW\�0HQWDO�+HDOWK�6HUYLFHV��(\HUO\�%DOO���RI�'HV�0RLQHV��,RZD��XQGHU�ZKLFK�(\HUO\�%DOO�
EHFDPH�D�FRQVROLGDWHG�VXEVLGLDU\�RI�83+�'0��(\HUO\�%DOO�SURYLGHV�D�IXOO�FRQWLQXXP�RI�EHKDYLRUDO�KHDOWK�
FDUH�LQFOXGLQJ�LQWHJUDWHG�RXWSDWLHQW�WUHDWPHQW��FRPPXQLW\�EDVHG�VHUYLFHV��FULVLV�VHUYLFHV�DQG�UHVLGHQWLDO�
VHUYLFHV��)RU�WKH�SUHYLRXV�WZHOYH�PRQWKV�HQGHG�-XQH�����������QHW�UHYHQXHV�RI�(\HUO\�%DOO�ZHUH����������
7KH�DIILOLDWLRQ�ZDV�DFFRPSOLVKHG�E\�83+�'0�EHFRPLQJ�WKH�VROH�PHPEHU�RI�(\HUO\�%DOO��

(IIHFWLYH�)HEUXDU\���������WKH�6\VWHP�HQWHUHG�LQWR�DQ�DJUHHPHQW�WR�VHOO�FHUWDLQ�FRUH�QHWZRUN�DVVHWV��
%URDGEDQG�7HFKQRORJ\�2SSRUWXQLWLHV�3URJUDP�DVVHWV��DQG�FHUWDLQ�VHUYLFH�FRQWUDFWV��7KH�DJJUHJDWH�
SXUFKDVH�SULFH�IRU�WKH�WUDQVDFWLRQ�ZDV���������DQG�ZLOO�UHVXOW�LQ�DQ���������JDLQ�LQ�WKH�6\VWHP¶V������
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��(IIHFWLYH�)HEUXDU\����������WKH�6\VWHP�HQWHUHG�LQWR�DQ�DJUHHPHQW�WR�VHOO�
FHUWDLQ�FRUH�QHWZRUN�DVVHWV��LQFOXGLQJ�DVVHWV�REWDLQHG�WKURXJK�%URDGEDQG�7HFKQRORJ\�2SSRUWXQLWLHV�
3URJUDP�JUDQW�IXQGLQJ��DQG�FHUWDLQ�VHUYLFH�FRQWUDFWV�IRU����������$V�D�UHVXOW�RI�WKLV�WUDQVDFWLRQ��WKH�
6\VWHP�ZLOO�UHFRJQL]H�DQ�RSHUDWLQJ�JDLQ��QHW�RI�LQFRPH�WD[��RI���������LQ�WKH������FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��



��

6FKHGXOH��
,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV

G�E�D�8QLW\3RLQW�+HDOWK

&RQVROLGDWLQJ�6FKHGXOH�±�%DODQFH�6KHHW�,QIRUPDWLRQ

'HFHPEHU ��������

�,Q�WKRXVDQGV�

$VVHWV 83+'0 0+6& 75+6 0+6 6/+& $+6 6/+6 7+6 75,�67 .(2 83& 83$+ 83+�&RUS 33,& (OLPLQDWLRQV &RQVROLGDWHG

&XUUHQW�DVVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ����� ������ ������ ������ ������ ����� ����� ����� ����� ����� ������ ����� ������ �������
6KRUW�WHUP�LQYHVWPHQWV ����� ��� ����� ����� ����� ����� �� ��� �� ��� �� ����� ������
$VVHWV�OLPLWHG�DV�WR�XVH�±�UHTXLUHG�IRU�FXUUHQW�OLDELOLWLHV ����� ����� ����� ����� ����� ��� � ������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�HVWLPDWHG�XQFROOHFWLEOHV ������� ������ ������ ������ ������ ������ ������ ������ ������ ����� ������ ������ ² �������
2WKHU�UHFHLYDEOHV ������ ������ ����� ����� ����� ����� ��� ����� ����� �� ������ ����� ������ � ������
,QYHQWRULHV ������ ������ ������ ����� ����� ����� ����� ����� ����� ����� ����� ����� ² � ������
3UHSDLG�H[SHQVHV ����� ����� ����� ����� ����� ����� ��� ��� ��� �� ����� ��� ������ ���� ������
'XH�IURP�DIILOLDWHV ����� ����� ����� ��� ����� ����� ����� ����� ��� ������ ����� ������� ���������� ²

7RWDO�FXUUHQW�DVVHWV ������� ������� ������� ������� ������� ������ ������ ������ ������ ����� ������ ������ ������� ² ���������� ���������

$VVHWV�OLPLWHG�DV�WR�XVH��QRQFXUUHQW�
+HOG�E\�WUXVWHH�XQGHU�ERQG�LQGHQWXUH�DJUHHPHQWV ����� �����
,QWHUQDOO\�GHVLJQDWHG ������� ����� ������� ������� ����� ������ ������ ������ ��� ���������

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH��QRQFXUUHQW ������� ����� ������� ² ������� ����� ������ ������ ������ ��� ² ² ����� ² ² ���������

3URSHUW\��SODQW�DQG�HTXLSPHQW��QHW ������� ������� ������� ������� ������� ������� ������ ������ ������ ����� ������ ����� ������� ���������
2WKHU�ORQJ�WHUP�LQYHVWPHQWV ������ ������� ������ ������� ������ ������� ����� ������ ����� ������ ������ ������ ���� ���������
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG�RWKHU�LQYHVWPHQWV ������ ������ ������ ������ ������ ������ ������ ������ ����� ��� ����� ������ ���������� �������
&RQWULEXWLRQV�UHFHLYDEOH��QHW ����� ������ ����� �� ������ ����� ����� ����� ������ ������

��� ������ ������ ����� ����� ����� ��� ��� ��� �� �� ������ � ������
'XH�IURP�DIILOLDWHV ������ ² ������� ���������� ²

7RWDO�DVVHWV � ��������� ������� ������� ������� ������� ������� ������� ������� ������� ������ ������� ������ ��������� ² ������������ ���������

/LDELOLWLHV�DQG�1HW�$VVHWV
&XUUHQW�/LDELOLWLHV�

&XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW � ��� ����� ����� ����� ��� ��� ����� ��� ��� ² ������� �������
$FFRXQWV�SD\DEOH ������ ������ ������ ������ ������ ������ ����� ����� ����� ����� ����� ����� ������ � �������
$FFUXHG�SD\UROO ������ ������ ������ ������ ������ ����� ����� ����� ����� ����� ������ ����� ������ � �������
$FFUXHG�LQWHUHVW � ��� �� �� ���� �� �� ����� ������
(VWLPDWHG�VHWWOHPHQWV�GXH�WR�WKLUG�SDUW\�SD\HUV ����� ������ ����� ����� ����� ����� ����� ����� ��� �� ��� ������
'XH�WR�DIILOLDWHV ������ ������ ������ ������ ������ ������ ������ ����� ����� ����� ������ ������ ������ ���������� ²
2WKHU�FXUUHQW�OLDELOLWLHV ������ ������ ����� ����� ����� ����� ����� ����� ����� ��� ������ ����� ����� �� ������

7RWDO�FXUUHQW�OLDELOLWLHV ������ ������� ������ ������ ������ ������ ������ ������ ������ ����� ������ ������ ������� ² ���������� �������

/RQJ�WHUP�GHEW��QHW ����� ������ ����� ����� ����� ����� ��� ����� ����� ������� ���������
2WKHU�ORQJ�WHUP�OLDELOLWLHV ������ ������� ������ ������ ������ ������ ����� ������ ����� ������ ����� ������ ���� �������
'XH�WR�DIILOLDWHV ������ ������� ������� ������� ������ ������� ������ ������ ������ ����� ���������� ²

7RWDO�OLDELOLWLHV ������� ������� ������� ������� ������� ������� ������ ������ ������ ������ ������� ������ ��������� ² ���������� ���������

1HW�DVVHWV��GHILFLW��
8QUHVWULFWHG�

$WWULEXWDEOH�WR�8QLW\3RLQW�+HDOWK ��������� ������� ������� ������� ������� ������� ������� ������� ������� �������� ������ ������ ��������� ���������� ���������
$WWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVW ������ ������ ����� ������

7RWDO�XQUHVWULFWHG ��������� ������� ������� ������� ������� ������� ������� ������� ������� �������� ������ ������ ��������� ² ���������� ���������

7HPSRUDULO\�UHVWULFWHG�
$WWULEXWDEOH�WR�8QLW\3RLQW�+HDOWK ������ ������ ����� ����� ������ ������ ����� ����� ����� �� ��� ��� �� �������� �������
$WWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVW ��� ���

7RWDO�WHPSRUDULO\�UHVWULFWHG ������ ������ ����� ����� ������ ������ ����� ����� ����� �� ��� ��� �� ² �������� �������

3HUPDQHQWO\�UHVWULFWHG ������ ����� ����� ��� ������ ������ ����� ����� ����� ��� ���� ������

7RWDO�QHW�DVVHWV��GHILFLW� ��������� ������� ������� ������� ������� ������� ������� ������� ������� �������� ������ ������ ��������� ² ���������� ���������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ��������� ������� ������� ������� ������� ������� ������� ������� ������� ������ ������� ������ ��������� ² ������������ ���������

'HILQLWLRQV�
83+'0�±�8QLW\3RLQW�+HDOWK�±�'HV�0RLQHV�DQG�6XEVLGLDULHV��'HV�0RLQHV� 7+6�±�7ULQLW\�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��)RUW�'RGJH�
0+6&�±�0HWKRGLVW�+HDOWK�6HUYLFHV�&RUS��DQG�6XEVLGLDULHV��3HRULD� 75,�67�±�)LQOH\�7UL�6WDWHV�+HDOWK�*URXS��,QF��DQG�6XEVLGLDULHV��'XEXTXH�
75+6�±�7ULQLW\�5HJLRQDO�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV��5RFN�,VODQG� .(2�±�.HRNXN�$UHD�+RVSLWDO
0+6�±�0HULWHU�+HDOWK�6HUYLFHV��,QF��DQG�6XEVLGLDULHV��0DGLVRQ� 83&�±�8QLW\3RLQW�&OLQLF
6/+&�±�6W��/XNH¶V�+HDOWKFDUH�DQG�6XEVLGLDULHV��&HGDU�5DSLGV� 83$+�±�8QLW\3RLQW�DW�+RPH
$+6�±�$OOHQ�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��:DWHUORR� 83+�&RUS�±�8QLW\3RLQW�+HDOWK�DQG�RWKHU�6XEVLGLDULHV
6/+6�±�6W��/XNH¶V�+HDOWK�6\VWHP��,QF���6LRX[�&LW\� 33,&�±�3K\VLFLDQV�3OXV�,QVXUDQFH�&RPSDQ\

6HH�DFFRPSDQ\LQJ�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW�



��

6FKHGXOH��
,RZD�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV

G�E�D�8QLW\3RLQW�+HDOWK

&RQVROLGDWLQJ�6FKHGXOH�±�5HYHQXH�DQG�*DLQV��([SHQVHV�DQG�/RVVHV�,QIRUPDWLRQ�

'HFHPEHU���������

�,Q�WKRXVDQGV��

83+'0 0+6& 75+6 0+6 6/+& $+6 6/+6 7+6 75,�67 .(2 83& 83$+ 83+�&RUS 33,& (OLPLQDWLRQV &RQVROLGDWHG

5HYHQXH�
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV� � ������� ������� ������� ������� ������� ������� ������� ������� ������� ������ ������� ������� ����� ���������� ���������
3URYLVLRQ�IRU�SDWLHQW�XQFROOHFWLEOH�DFFRXQWV ��������� ��������� ��������� �������� ��������� ��������� �������� �������� �������� �������� �������� ����� ����������

1HW�SDWLHQW�VHUYLFH�UHYHQXH ������� ������� ������� ������� ������� ������� ������� ������� ������� ������ ������� ������� ����� ² ���������� ���������

3UHPLXP�UHYHQXH ������ ������
2WKHU�RSHUDWLQJ�UHYHQXH ������ ������ ������ ������ ������ ������ ����� ������ ����� ��� ������� ����� ������� ���������� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV ����� ����� ��� ��� ��� ��� ��� ��� �� �� ��� �� ������ ������

7RWDO�UHYHQXH ��������� ������� ������� ������� ������� ������� ������� ������� ������� ������ ������� ������� ������� ² ���������� ���������

([SHQVHV�
6DODULHV�DQG�ZDJHV ������� ������� ������� ������� ������� ������� ������ ������ ������ ����� ������� ������ ������� ���������� ���������
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6XSSOLHV ������� ������ ������ ������ ������ ������ ������ ������ ������ ����� ������ ������ ��� ��������� �������
2WKHU�H[SHQVHV ������� ������� ������� ������ ������� ������ ������ ������ ������ ����� ������ ������ ������� ���������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ ������ ������ ������ ������ ������ ����� ����� ����� ����� ����� ����� ������ �������� �������
,QWHUHVW ����� ����� ����� ����� ����� ����� ����� ��� ��� ��� ��� ��� ������ ��������� ������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV ��� �� ��� ��� ��� ��� ��� ��� �� ������ ² ����� �� �������� �����
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'HILQLWLRQV�
83+'0�±�8QLW\3RLQW�+HDOWK�±�'HV�0RLQHV�DQG�6XEVLGLDULHV��'HV�0RLQHV� 7+6�±�7ULQLW\�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��)RUW�'RGJH�
0+6&�±�0HWKRGLVW�+HDOWK�6HUYLFHV�&RUS��DQG�6XEVLGLDULHV��3HRULD� 75,�67�±�)LQOH\�7UL�6WDWHV�+HDOWK�*URXS��,QF��DQG�6XEVLGLDULHV��'XEXTXH�
75+6�±�7ULQLW\�5HJLRQDO�+HDOWK�6\VWHP�DQG�6XEVLGLDULHV��5RFN�,VODQG� 83$+�±�8QLW\3RLQW�DW�+RPH
0+6�±�0HULWHU�+HDOWK�6HUYLFHV��,QF��DQG�6XEVLGLDULHV��0DGLVRQ� 83&�±�8QLW\3RLQW�&OLQLF
6/+&�±�6W��/XNH¶V�+HDOWKFDUH�DQG�6XEVLGLDULHV��&HGDU�5DSLGV� 83+�&RUS�±�8QLW\3RLQW�+HDOWK�DQG�RWKHU�6XEVLGLDULHV
$+6�±�$OOHQ�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV��:DWHUORR� 33,&�±�3K\VLFLDQV�3OXV�,QVXUDQFH�&RPSDQ\
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2WKHU�ORQJ�WHUP�LQYHVWPHQWV ������ ������ ������
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG�RWKHU�LQYHVWPHQWV ������ �� ������ ������ ��������� ������
&RQWULEXWLRQV�UHFHLYDEOH��QHW ����� �����
2WKHU ��� � ���
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7RWDO�DVVHWV � ² ��������� ������� ������ ��� ������ ������ ��������� ���������

/LDELOLWLHV�DQG�1HW�$VVHWV
&XUUHQW�OLDELOLWLHV�

&XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW � ��� ���
$FFRXQWV�SD\DEOH ������ �� �� �� ������
$FFUXHG�SD\UROO ������ ��� � ������
$FFUXHG�LQWHUHVW � �
(VWLPDWHG�VHWWOHPHQWV�GXH�WR�WKLUG�SDUW\�SD\HUV ����� �����
'XH�WR�DIILOLDWHV ��� ������ ��� ��� ��� ��������� ������
2WKHU�FXUUHQW�OLDELOLWLHV ������ � ��� ² � ������

7RWDO�FXUUHQW�OLDELOLWLHV ��� ������� ����� ��� ��� ² ² ��������� ������
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83+'0�±�8QLW\3RLQW�+HDOWK�±�'HV�0RLQHV <576�±�<RXQNHUV�5HKDG�7KHUDS\�6HUYLFHV
&,+&�±�&HQWUDO�,RZD�+RVSLWDO�&RUSRUDWLRQ 83&�±�8QLW\3RLQW�&OLQLF��83+'0�SRUWLRQ
83+)�±�8QLW\3RLQW�+HDOWK�)RXQGDWLRQ 83$+�±�8QLW\3RLQW�DW�+RPH��83+'0�SRUWLRQ
&,+3�±�&HQWUDO�,RZD�+HDOWK�3URSHUWLHV�&RUSRUDWLRQ
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1HW�SDWLHQW�VHUYLFH�UHYHQXH ² ������� ² ² ��� ������� ������ ����� �������

2WKHU�RSHUDWLQJ�UHYHQXH ������ ����� ����� � ������ ����� ��������� ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV ����� ��� �� ��� �����

7RWDO�UHYHQXH ² ������� ����� ����� ��� ������� ������ ��������� ���������

([SHQVHV�
6DODULHV�DQG�ZDJHV ������� ����� �� ��� ������ ������ ���� �������
3K\VLFLDQ�FRPSHQVDWLRQ�DQG�VHUYLFHV ������ ��� ������ ��� �������� �������
(PSOR\HH�EHQHILWV ������� ��� �� ��� ������ ����� ����� �������
6XSSOLHV ������� ��� � �� ������ ������ �������
2WKHU�H[SHQVHV �� ������� ����� ����� ��� ������ ����� �������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ �� ����� � ����� ��� ������
,QWHUHVW ����� �� ��� ��� �����
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV � ��� ���

7RWDO�H[SHQVHV �� ������� ����� ����� ����� ������� ������ ��������� ���������

2SHUDWLQJ�LQFRPH��ORVV� ����� ����� �������� ����� ������ ��������� ������ ² ���������

1RQRSHUDWLQJ�JDLQV�
,QYHVWPHQW�LQFRPH ������ ������ ����� ����� ������
2WKHU��QHW �� ��

7RWDO�QRQRSHUDWLQJ�JDLQV��QHW ² ������ ������ ² ² ����� ����� ² ������

5HYHQXHV�RYHU��XQGHU��H[SHQVHV � ����� ������ ������ ����� ������ ��������� �� ² ������

'HILQLWLRQV�
83+'0�±�8QLW\3RLQW�+HDOWK�±�'HV�0RLQHV <576�±�<RXQNHUV�5HKDG�7KHUDS\�6HUYLFHV
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�,Q�WKRXVDQGV�
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6KRUW�WHUP�LQYHVWPHQWV �� �� �� ��� � � ��� ���
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$VVHWV�OLPLWHG�DV�WR�XVH��QRQFXUUHQW�
,QWHUQDOO\�GHVLJQDWHG ����� ����� ��� �����

3URSHUW\��SODQW�DQG�HTXLSPHQW��QHW � ������� ������ ������ ��� ����� ��� ������ �������
2WKHU�ORQJ�WHUP�LQYHVWPHQWV ��� ������� �� ������ ��� � ��� �� ����� �������
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG�RWKHU�LQYHVWPHQWV ��� ������ ��� ������ ��������� ������
&RQWULEXWLRQV�UHFHLYDEOH��QHW ����� �� ����� ��� ������
2WKHU �� ����� � ��� ����� ����� ������
'XH�IURP�DIILOLDWHV ²

7RWDO�DVVHWV � ����� ������� ������� ������ ������ � ����� ������ ����� ����� ����� �� ������ ���������� �������

/LDELOLWLHV�DQG�1HW�$VVHWV
&XUUHQW�OLDELOLWLHV�

&XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW � ����� ��� �����
$FFRXQWV�SD\DEOH ��� ������ ��� �� ��� ����� �� �� ��� ����� ������
$FFUXHG�SD\UROO �� ����� � ����� �� �� �� ����� ������
$FFUXHG�LQWHUHVW ��� ���
(VWLPDWHG�VHWWOHPHQWV�GXH�WR�WKLUG�SDUW\�SD\HUV ������ ����� ����� ������
'XH�WR�DIILOLDWHV ��� ������ ������ ����� � ��� ��� ����� ������ ��� ������ ��� ����� ��������� ������
2WKHU�FXUUHQW�OLDELOLWLHV � ������ ����� �� � ���� ����� �� ² �� ����� ������

7RWDO�FXUUHQW�OLDELOLWLHV ��� ������� ������ ����� � ��� ��� ������ ������ ��� ������ ��� ������ ��������� �������

/RQJ�WHUP�GHEW��QHW ������ �� ��� ������
2WKHU�ORQJ�WHUP�OLDELOLWLHV ������ �� ������ ������ �������
'XH�WR�DIILOLDWHV ������ ������ ������ �������

7RWDO�OLDELOLWLHV ��� ������� ������ ����� � ��� ��� ������ ������ ��� ������ ��� ������ ��������� �������

1HW�DVVHWV��GHILFLW��
8QUHVWULFWHG ����� ������� ������ ������ ������ ������ ��� ������ ��������� ����� ��������� ������ ������ ��������� �������
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7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ����� ������� ������� ������ ������ � ����� ������ ����� ����� ����� �� ������ ���������� �������

'HILQLWLRQV�
0+6&�±�0HWKRGLVW�+HDOWK�6HUYLFHV�&RUSRUDWLRQ 3+�±�3URFWRU�+RVSLWDO
00&,�±�0HWKRGLVW�0HGLFDO�&HQWHU�RI�,OOLQRLV %HOFUHVW�±�%HOFUHVW�6HUYLFHV��/WG�
06�±�0HWKRGLVW�6HUYLFHV��,QF� +XOW�±�+XOW�&HQWHU�IRU�+HDOWK\�/LYLQJ
00&)�±�0HWKRGLVW�0HGLFDO�&HQWHU�)RXQGDWLRQ 3+6�±�3URFWRU�+HDOWK�6\VWHPV
3+&�±�3URFWRU�+HDOWK�&DUH��,QF� +3�±�+HDOWK3OXV��,QF�
-0�±�83+�-XQFWLRQ�0HGLFDO�//& 3(.,1�±�3URJUHVVLYH�+HDOWK�6\VWHPV
2+6�±�2SWLPXP�+HDOWK�6ROXWLRQV��,QF�
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2WKHU�UHFHLYDEOHV � ��� �� ���
,QYHQWRULHV ����� �� �����
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