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� 3DJHV�
�
,QGHSHQGHQW�$XGLWRU¶V�5HSRUW� ����
�
�
&RPELQHG�6SHFLDO�3XUSRVH�)LQDQFLDO�6WDWHPHQWV��
�
���%DODQFH�6KHHWV� ��
�
���6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV� ��
�
���6WDWHPHQWV�RI�&DVK�)ORZV� ����
�
���1RWHV�WR�&RPELQHG�)LQDQFLDO�6WDWHPHQWV� �����
�
�
,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�
� )LQDQFLDO�5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�
� %DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�
� $FFRUGDQFH�ZLWK�Government Auditing Standards� ������
�
� �
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,1'(3(1'(17�$8',725¶6�5(3257�
�
%RDUG�RI�'LUHFWRUV�
7LIW�&RXQW\�+RVSLWDO�$XWKRULW\�
6RXWKZHOO��,QF��
7LIW�5HJLRQDO�+HDOWK�6\VWHP��,QF��
7LIWRQ��*HRUJLD�
���
5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�
�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRPELQHG�VSHFLDO�SXUSRVH�EDODQFH�VKHHWV�RI�6RXWKZHOO�2EOLJDWHG�
*URXS�DV�GHILQHG�LQ�WKH�0DVWHU�7UXVW�,QGHQWXUH��07,��EHWZHHQ�WKH�7LIW�&RXQW\�+RVSLWDO�$XWKRULW\�
�$XWKRULW\���6RXWKZHOO��,QF���6RXWKZHOO��DQG�7LIW�5HJLRQDO�+HDOWK�6\VWHP��,QF���6\VWHP���FROOHFWLYHO\�
6RXWKZHOO�2EOLJDWHG�*URXS��DV�2EOLJDWHG�,VVXHUV�DQG�8�6��%DQN�1DWLRQDO�$VVRFLDWLRQ�DV�0DVWHU�7UXVWHH�
GDWHG�DV�RI�'HFHPEHU����������DV�DPHQGHG�DQG�VXSSOHPHQWHG�IURP�WLPH�WR�WLPH��DV�RI�6HSWHPEHU�����
�����DQG�������DQG�WKH�UHODWHG�FRPELQHG�VSHFLDO�SXUSRVH�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�
DVVHWV��DQG�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRPELQHG�VSHFLDO�SXUSRVH�
ILQDQFLDO�VWDWHPHQWV� 
�
Management’s Responsibility for the Financial Statements�
�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�FRPELQHG�VSHFLDO�SXUSRVH�
ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�UHTXLUHPHQWV�VHW�IRUWK�LQ�WKH�0DVWHU�7UXVW�,QGHQWXUH���
0DQDJHPHQW�LV�DOVR�UHVSRQVLEOH�IRU�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�
UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�WKDW�
DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU� 
 
$XGLWRU¶V�5HVSRQVLELOLW\ 
 
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�
EDVHG�RQ�RXU�DXGLWV���:H�FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�
LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government 
Auditing Standards,�LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV���7KRVH�VWDQGDUGV�UHTXLUH�
WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLWV�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�FRPELQHG�VSHFLDO�
SXUSRVH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW� 
�
�

&RQWLQXHG�
�

�



 

�
�
$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�
LQ�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV���7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�
DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRPELQHG�
VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���,Q�PDNLQJ�WKRVH�ULVN�
DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�6RXWKZHOO�2EOLJDWHG�*URXS¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�
GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6RXWKZHOO�2EOLJDWHG�*URXS¶V�LQWHUQDO�FRQWURO���
$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ���$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�
DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�
PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�
VWDWHPHQWV��
�
:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ� 
 
Opinion�
�
,Q�RXU�RSLQLRQ��WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�
DOO�PDWHULDO�UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�6RXWKZHOO�2EOLJDWHG�*URXS�DV�RI�6HSWHPEHU����������
DQG�������DQG�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV��DQG�LWV�FDVK�IORZV�IRU�WKH�\HDUV�
WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�WKH�EDVLV�RI�DFFRXQWLQJ�GHVFULEHG�LQ�1RWH����
�
Emphasis of Matter 
�
$V�GLVFORVHG�LQ�1RWH���WR�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��HIIHFWLYH�0DUFK����������
WKH�$XWKRULW\�XQGHUWRRN�D�FRUSRUDWH�UHVWUXFWXULQJ�DQG�H[HFXWHG�D�/HDVH�DQG�7UDQVIHU�$JUHHPHQW�ZLWK�
WKH�6\VWHP��ZKHUHE\�WKH�6\VWHP�DJUHHG�WR�OHDVH�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV��OLDELOLWLHV��DQG�
RSHUDWLRQV�RI�WKH�$XWKRULW\�IRU�DQ�LQLWLDO�SHULRG�RI�IRUW\�\HDUV���7KH�6\VWHP�LV�D�ZKROO\�RZQ�VXEVLGLDU\�
RI�6RXWKZHOO���$OVR�HIIHFWLYH�0DUFK����������6RXWKZHOO�DQG�WKH�6\VWHP�ZHUH�DGGHG�DV�2EOLJDWHG�
,VVXHUV�WR�WKH�0DVWHU�7UXVW�,QGHQWXUH�WR�ZKLFK�WKH�$XWKRULW\�ZDV�WKH�VROH�2EOLJDWHG�,VVXHU�EHIRUH�WKDW�
GDWH���2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��
�
Basis of Accounting 
�
7KH�DFFRPSDQ\LQJ�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�ZHUH�SUHSDUHG�IRU�WKH�SXUSRVH�RI�
FRPSO\LQJ�ZLWK��DQG�LQ�FRQIRUPLW\�ZLWK��WKH�DFFRXQWLQJ�SULQFLSOHV�VSHFLILHG�LQ�6HFWLRQ�����RI�WKH�0DVWHU�
7UXVW�,QGHQWXUH�DV�GLVFXVVHG�LQ�1RWH����DQG�DUH�QRW�LQWHQGHG�WR�EH�D�SUHVHQWDWLRQ�LQ�FRQIRUPLW\�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��2XU�RSLQLRQ�LV�QRW�PRGLILHG�
ZLWK�UHVSHFW�WR�WKDW�PDWWHU��
�
Changes in Accounting Principle 
�
$V�GLVFXVVHG�LQ�1RWH���WR�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��6RXWKZHOO�2EOLJDWHG�
*URXS�DGRSWHG�QHZ�DFFRXQWLQJ�JXLGDQFH��)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��$FFRXQWLQJ�
6WDQGDUGV�&RGLILFDWLRQ��$6&��$FFRXQWLQJ�6WDQGDUGV�8SGDWH��$68��1R�����������Revenue from 
Contracts with Customers (Topic 606) DQG�$68�1R����������Not-for-Profit Entities (Topic 958):  
Presentation of Financial Statements of Not-for-Profit Entities.  2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�
UHVSHFW�WR�WKLV�PDWWHU��
�
�
�
�

&RQWLQXHG�
�
�



 

�
 
Restriction on Use 
�
7KLV�UHSRUW�LV�LQWHQGHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�DQG�XVH�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�PDQDJHPHQW�
RI�WKH�6RXWKZHOO�2EOLJDWHG�*URXS�DQG�8�6��%DQN�1DWLRQDO�$VVRFLDWLRQ��DV�0DVWHU�7UXVWHH��DQG�HDFK�
QDWLRQDOO\�UHFRJQL]HG�PXQLFLSDO�VHFXULWLHV�LQIRUPDWLRQ�UHSRVLWRU\�IRU�WKH�SXUSRVH�RI�5XOH���F�����E�����
DGRSWHG�E\�WKH�6HFXULWLHV�DQG�H[FKDQJH�&RPPLVVLRQ�XQGHU�WKH�6HFXULWLHV�([FKDQJH�$FW�RI�������DV�
WKH�VDPH�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH��DQG�LV�QRW�LQWHQGHG�WR�EH�DQG�VKRXOG�QRW�EH�XVHG�E\�
DQ\RQH�RWKHU�WKDQ�WKHVH�VSHFLILHG�SDUWLHV��
�
2WKHU�5HSRUWLQJ�5HTXLUHG�E\�Government Auditing Standards 
�
,Q�DFFRUGDQFH�ZLWK�Government Auditing Standards��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG��
)HEUXDU\�����������RQ�RXU�FRQVLGHUDWLRQ�RI�6RXWKZHOO�2EOLJDWHG�*URXS¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�
JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV���7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�
QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6RXWKZHOO�2EOLJDWHG�*URXS¶V�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH���7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�
DFFRUGDQFH�ZLWK�Government Auditing Standards�LQ�FRQVLGHULQJ�6RXWKZHOO�2EOLJDWHG�*URXS¶V�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��
�

�
�
$WODQWD��*HRUJLD�
)HEUXDU\����������
�

�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�



  

6287+:(//�2%/,*$7('�*5283�
�

&RPELQHG�6SHFLDO�3XUSRVH�%DODQFH�6KHHWV�
6HSWHPEHU����������DQG������

BBBBBBBBBB�
�

� ����� �����
� �
$VVHWV� �
Current assets: �
� &DVK�DQG�FDVK�HTXLYDOHQWV� ��������������� ��������������
� 6KRUW�WHUP�LQYHVWPHQWV� ���������� ���������
� 3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� ����������� ����������
� 6XSSOLHV��DW�ORZHU�RI�FRVW�DQG�QHW�UHDOL]DEOH�YDOXH ���������� ���������
� 3URIHVVLRQDO�LQVXUDQFH�UHFRYHUDEOH ���������� � �����
� 2WKHU�FXUUHQW�DVVHWV� ������������� ������������
� �
� � � 7RWDO�FXUUHQW�DVVHWV� ������������ �����������
� �
$VVHWV�OLPLWHG�DV�WR�XVH� ������������ �����������
3URSHUW\�DQG�HTXLSPHQW��QHW� ������������ �����������
2WKHU�LQYHVWPHQWV� �������� �������
3UHSDLG�UHFUXLWPHQW�H[SHQVH� ���������� ���������
*RRGZLOO� ������������� ������������
� �
� � � 7RWDO�DVVHWV� �������������� �������������
� �
/LDELOLWLHV�DQG�1HW�$VVHWV� �
Current liabilities: �
� &XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW� ��������������� ���������������
� $FFRXQWV�SD\DEOH� ����������� ����������
� $FFUXHG�H[SHQVHV� ����������� ����������
� (VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ���������� ���������
� 3URIHVVLRQDO�LQVXUDQFH�SD\DEOH� ������������� ������������
� �
� � � 7RWDO�FXUUHQW�OLDELOLWLHV� ����������� ����������
� �
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ� ������������ �����������
� �
� � � 7RWDO�OLDELOLWLHV� ������������ �����������
� �
1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� ������������ �����������
� �
� � � 7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV �������������� �������������
� �
� �
�
�
�
�
�
�
�
�
�
�
6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��

�
�

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn
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&RPELQHG�6SHFLDO�3XUSRVH�6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV�
<HDUV�(QGHG�6HSWHPEHU����������DQG������

BBBBBBBBBB�
�
� ����� ����
� �
5HYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�� �
� 1HW�SDWLHQW�VHUYLFH�UHYHQXH� �������������� �������������
� 2WKHU�UHYHQXH� ������������� ������������
� �
� � � 7RWDO�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW ������������ �����������
� �
([SHQVHV�� �
� 6DODULHV�DQG�ZDJHV� ������������ �����������
� (PSOR\HH�EHQHILWV� ����������� ����������
� &RQWUDFW�DQG�SXUFKDVHG�VHUYLFHV� ����������� ����������
� 3K\VLFLDQ�VHUYLFHV� ����������� ����������
� 6XSSOLHV�DQG�GUXJV� ����������� ����������
� 'HSUHFLDWLRQ� ����������� ����������
� *RRGZLOO�DPRUWL]DWLRQ� ���������� ���������
� ,QWHUHVW�H[SHQVH� ���������� ���������
� 2WKHU�H[SHQVH� ������������ �����������
� �
� � � 7RWDO�H[SHQVHV� ������������ �����������
� �
� � � 2SHUDWLQJ�LQFRPH� �� ���������� �����������
� �
1RQRSHUDWLQJ�JDLQV�� �
� ,QYHVWPHQW�LQFRPH� ����������� ����������
� 5XUDO�KRVSLWDO�WD[�FUHGLW�FRQWULEXWLRQ �������������� ������������
� �
� � � 7RWDO�QRQRSHUDWLQJ�JDLQV� ������������ �����������
� �
� � � ([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ����������� ����������
� �
7UDQVIHUV�IURP�DIILOLDWHG�HQWLWLHV� � ��������� � ��������
� �
� � � &KDQJH�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV ����������� ����������
� �
1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��EHJLQQLQJ�RI�\HDU ������������ �����������
� �
1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��HQG�RI�\HDU �������������� �������������
� �
�
�
�
�
�
�
�
�
�
�
�
6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��

�
�

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn
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&RPELQHG�6SHFLDO�3XUSRVH�6WDWHPHQWV�RI�&DVK�)ORZV�
<HDUV�(QGHG�6HSWHPEHU����������DQG������

BBBBBBBBBB�
�
� ����� ����
� �
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�� �
� 5HFHLSWV�IURP�DQG�RQ�EHKDOI�RI�SDWLHQWV �������������� �������������
� 3D\PHQWV�WR�HPSOR\HHV� �������������� �������������
� 3D\PHQWV�WR�VXSSOLHUV�DQG�FRQWUDFWRUV �������������� �������������
� 2WKHU�UHFHLSWV� ���������� ���������
� ,QWHUHVW�SDLG� ���������������� ���������������
� ,QYHVWPHQW�LQFRPH� ����������� ���������
� 5XUDO�KRVSLWDO�WD[�FUHGLW�FRQWULEXWLRQV �������� ���������
� 7UDQVIHU�IURP�DIILOLDWHV� �������������� �������������
� �
� � � 1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������������ �����������
� �
&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�� �
� 3URFHHGV�IURP�LVVXDQFH�RI�ORQJ�WHUP�GHEW ������������ �����������
� 3D\PHQWV�RQ�ORQJ�WHUP�GHEW� � ������������� � ����������
� �
� � � 1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV ������������ �����������
� �
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�� �
� 3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW��QHW�RI�UHWLUHPHQWV ��������������� ��������������
� 6DOH�RI�GHEW�DQG�HTXLW\�VHFXULWLHV� ������������ �����������
� 3XUFKDVH�RI�GHEW�DQG�HTXLW\�VHFXULWLHV �������������� �������������
� 6DOH�RI�VKRUW�WHUP�LQYHVWPHQWV� ���������� ���������
� 3XUFKDVH�RI�VKRUW�WHUP�LQYHVWPHQWV � �������������� � �������������
� � �
� � � 1HW�FDVK�XVHG�E\�LQYHVWLQJ�DFWLYLWLHV � ������������� ��������������
� �
� � � 1HW�FKDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ����������� ���������������
� �
&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�\HDU ������������ �����������
� �
&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�\HDU �� ������������ �� �����������
� �
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&RPELQHG�6SHFLDO�3XUSRVH�6WDWHPHQWV�RI�&DVK�)ORZV��&RQWLQXHG�
<HDUV�(QGHG�6HSWHPEHU����������DQG������

BBBBBBBBBB�
�
� ����� �����
� �
5HFRQFLOLDWLRQ�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�WR�WKH �
� EDODQFH�VKHHWV�� �
� &DVK�DQG�FDVK�HTXLYDOHQWV� ������������� ������������
� &DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGHG�LQ�VKRUW�WHUP �
� � LQYHVWPHQWV� �������� �������
� &DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGHG�LQ�DVVHWV� �
� � OLPLWHG�DV�WR�XVH� ����������� ����������
� �
� � � 7RWDO�FDVK�DQG�FDVK�HTXLYDOHQWV ������������� ������������
� �
� �
5HFRQFLOLDWLRQ�RI�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK�SURYLGHG �
� E\�RSHUDWLQJ�DFWLYLWLHV�� �
� &KDQJH�LQ�QHW�DVVHWV� ������������� ������������
� $GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR �
� � FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� �
� � 'HSUHFLDWLRQ� ����������� ����������
� � *RRGZLOO�DPRUWL]DWLRQ� ���������� ���������
� � &KDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV ��������������� ������������
� � %RQG�SUHPLXP�DPRUWL]DWLRQ� ��������������� ��������������
� &KDQJHV�LQ�� �
� � 3DWLHQW�DFFRXQWV�UHFHLYDEOH� ���������� ������������
� � 6XSSOLHV� �������� ��������������
� � 3URIHVVLRQDO�LQVXUDQFH�UHFRYHUDEOH �������������� � �����
� � 2WKHU�FXUUHQW�DVVHWV� ���������� �������������
� � 3UHSDLG�UHFUXLWPHQW�H[SHQVH� ��������������� �������
� � $FFRXQWV�SD\DEOH� ���������� �������������
� � $FFUXHG�H[SHQVHV� �������������� ���������
� � (VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV �������������� ���������
� � 3URIHVVLRQDO�LQVXUDQFH�SD\DEOH� ������������ ������ ���� �� ��� �����
� �
� � � 1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������������� ������������
� �
� �
� �
� �
� �
� �
� � �
�
�
�
�
�
�
�
�
�
6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��
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1RWHV�7R�&RPELQHG�6SHFLDO�3XUSRVH�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

BBBBBBBBBB�
�

��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��
�
� Reporting entity.��7KH�DFFRPSDQ\LQJ�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�RI�
6RXWKZHOO�2EOLJDWHG�*URXS�DUH�FRPSULVHG�RI�7LIW�&RXQW\�+RVSLWDO�$XWKRULW\��6RXWKZHOO��,QF���DQG�7LIW�
5HJLRQDO�+HDOWK�6\VWHP��,QF��
�

7LIW�&RXQW\�+RVSLWDO�$XWKRULW\��$XWKRULW\��LV�D�SXEOLF�ERG\�FRUSRUDWH�DQG�SROLWLF�RUJDQL]HG�XQGHU�
WKH�+RVSLWDO�$XWKRULWLHV�/DZ�RI�WKH�6WDWH�RI�*HRUJLD���3ULRU�WR�WKH�OHDVH�WUDQVDFWLRQ�GHVFULEHG�EHORZ��
WKH�$XWKRULW\�RZQHG�DQG�RSHUDWHG�7LIW�5HJLRQDO�0HGLFDO�&HQWHU��DQ�DFXWH�FDUH�KRVSLWDO���6RXWKZHOO�
0HGLFDO��DQ�DFXWH�FDUH�KRVSLWDO�IRUPHUO\�NQRZQ�DV�&RRN�0HGLFDO�&HQWHU���6RXWKZHOO�+HDOWK�DQG�
5HKDELOLWDWLRQ��D�QXUVLQJ�KRPH�IRUPHUO\�NQRZQ�DV�&RRN�6HQLRU�/LYLQJ�&HQWHU���DQG�VHYHUDO�SK\VLFLDQ�
SUDFWLFHV���7KH�$XWKRULW\�SURYLGHG�VKRUW�WHUP�PHGLFDO��VXUJLFDO��REVWHWULFDO��SHGLDWULF��JHULDWULF�
SV\FKLDWU\��DQG�SK\VLFLDQ�FDUH�DQG�ORQJ�WHUP�QXUVLQJ�FDUH�WR�SDWLHQWV�LQ�7LIW�&RXQW\�DQG�WKH�
VXUURXQGLQJ�DUHD����

�
6RXWKZHOO��,QF���6RXWKZHOO���IRUPHUO\�NQRZQ�DV�.H\VWRQH�0HGLFDO�6HUYLFHV�&RUSRUDWLRQ���LV�WKH�

VROH�PHPEHU�RI�7LIW�5HJLRQDO�+HDOWK�6\VWHP��,QF���6\VWHP���IRUPHUO\�NQRZQ�DV�+HDOWKZD\�0HGLFDO�
6HUYLFHV��,QF����
�
� (IIHFWLYH�0DUFK����������WKH�$XWKRULW\�XQGHUWRRN�D�FRUSRUDWH�UHVWUXFWXULQJ�DQG�H[HFXWHG�D�
/HDVH�DQG�7UDQVIHU�$JUHHPHQW��$JUHHPHQW��ZLWK�WKH�6\VWHP���8QGHU�WKH�$JUHHPHQW��WKH�6\VWHP�
DVVXPHG�VXEVWDQWLDOO\�DOO�RI�WKH�RSHUDWLRQV��DVVHWV��DQG�OLDELOLWLHV�RI�WKH�$XWKRULW\�DQG�DJUHHG�WR�RSHUDWH�
WKH�IDFLOLWLHV�IRU�DQ�LQLWLDO�SHULRG�RI�IRUW\�\HDUV���$OVR��WKH�6\VWHP�PDNHV�QRPLQDO�OHDVH�SD\PHQWV�WR�WKH�
$XWKRULW\�SOXV�DPRXQWV�VXIILFLHQW�WR�PDNH�GHEW�VHUYLFH�SD\PHQWV�RQ�$XWKRULW\�FRQGXLW�GHEW�REOLJDWLRQV�
DV�WKH\�FRPH�GXH��DQG�DVVXPHV�DOO�RSHUDWLRQDO��ILQDQFLDO��LQGLJHQW�FDUH��DQG�FRPPXQLW\�
UHVSRQVLELOLWLHV����
�
� 7KH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�RQ�D�EDVLV�RI�DFFRXQWLQJ�
GHVFULEHG�LQ�WKH�0DVWHU�7UXVW�,QGHQWXUH��07,��EHWZHHQ�WKH�$XWKRULW\��6RXWKZHOO��DQG�WKH�6\VWHP�DV�
2EOLJDWHG�,VVXHUV��6RXWKZHOO�2EOLJDWHG�*URXS��DQG�8�6��%DQN�1DWLRQDO�$VVRFLDWLRQ�DV�0DVWHU�7UXVWHH�
GDWHG�DV�RI�'HFHPEHU����������DV�DPHQGHG�DQG�VXSSOHPHQWHG�IURP�WLPH�WR�WLPH���7KH�07,�UHTXLUHV�D�
FRPELQHG�EDODQFH�VKHHW�DQG�FRPELQHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�IRU�6RXWKZHOO�
2EOLJDWHG�*URXS���7KH�DFFRPSDQ\LQJ�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�ZHUH�SUHSDUHG�
EDVHG�RQ�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�IRU�
6RXWKZHOO�DQG�WKH�$XWKRULW\���7KH�6\VWHP�LV�LQFOXGHG�LQ�6RXWKZHOO¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�
ZKROO\�RZQHG�VXEVLGLDU\����
�
� 6RXWKZHOO�LV�VXEMHFW�WR�SURQRXQFHPHQWV�RI�WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��
DQG�WKH�$XWKRULW\�LV�VXEMHFW�WR�SURQRXQFHPHQWV�RI�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�
�*$6%����$V�6RXWKZHOO�LV�WKH�PRUH�VLJQLILFDQW�RI�WKH�WZR�HQWLWLHV��6RXWKZHOO�2EOLJDWHG�*URXS�ZLOO�DSSO\�
WKH�SURYLVLRQV�RI�SURQRXQFHPHQWV�LVVXHG�E\�)$6%�LQ�DOO�DUHDV�RI�WKH�FRPELQHG�VSHFLDO�SXUSRVH�
ILQDQFLDO�VWDWHPHQWV��
�
� 7KH�DFFRPSDQ\LQJ�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�6RXWKZHOO��WKH�
6\VWHP��DQG�WKH�$XWKRULW\���$OO�VLJQLILFDQW�LQWHUFRPSDQ\�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG��
�
�
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1RWHV�7R�&RPELQHG�6SHFLDO�3XUSRVH�)LQDQFLDO�6WDWHPHQWV��&RQWLQXHG�
6HSWHPEHU����������DQG������

BBBBBBBBBB�
�

��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
�
� Use of estimates.��7KH�SUHSDUDWLRQ�RI�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�UHTXLUHV�
PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�FRPELQHG�VSHFLDO�SXUSRVH�
ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���
$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
�
� 6LJQLILFDQW�LWHPV�VXEMHFW�WR�VXFK�HVWLPDWHV�DQG�DVVXPSWLRQV�LQFOXGH�WKH�GHWHUPLQDWLRQ�RI�
YDULDEOH�FRQVLGHUDWLRQ�IRU�SDWLHQW�FRQWUDFWV��HVWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV��DQG�LQVXUDQFH�
UHVHUYHV���,Q�SDUWLFXODU��ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DUH�
H[WUHPHO\�FRPSOH[�DQG�VXEMHFW�WR�LQWHUSUHWDWLRQ���$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�
WKDW�UHFRUGHG�HVWLPDWHV�DVVRFLDWHG�ZLWK�WKHVH�SURJUDPV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�
WHUP��
�
 Cash and cash equivalents.  &DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�LQYHVWPHQWV�LQ�KLJKO\�OLTXLG�
GHEW�LQVWUXPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV��
 
 Short-term investments.  6KRUW�WHUP�LQYHVWPHQWV�FRQVLVW�RI�FHUWLILFDWHV�RI�GHSRVLW�ZLWK�
PDWXULWLHV�UDQJLQJ�IURP���PRQWKV�WR����PRQWKV��
�
 Investments.  ,QYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV�DQG�DOO�
LQYHVWPHQWV�LQ�GHEW�VHFXULWLHV��ZKLFK�DUH�DOO�FODVVLILHG�DV�WUDGLQJ�VHFXULWLHV��DUH�PHDVXUHG�DW�IDLU�YDOXH�
LQ�WKH�EDODQFH�VKHHW���,QYHVWPHQWV�ZLWKRXW�D�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXH�DUH�PHDVXUHG�DW�FRVW��
PLQXV�LPSDLUPHQW��LI�DQ\��SOXV�RU�PLQXV�FKDQJHV�UHVXOWLQJ�IURP�REVHUYDEOH�SULFH�FKDQJHV�LQ�RUGHUO\�
WUDQVDFWLRQV�IRU�WKH�LGHQWLFDO�RU�VLPLODU�LQYHVWPHQW�RI�WKH�VDPH�LVVXHU��,QYHVWPHQW�LQFRPH�RU�ORVV�
�LQFOXGLQJ�LQWHUHVW��GLYLGHQGV��DQG�JDLQV�DQG�ORVVHV��ERWK�UHDOL]HG�DQG�XQUHDOL]HG��LV�LQFOXGHG�LQ�
H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�XQOHVV�WKH�LQFRPH�LV�UHVWULFWHG�E\�GRQRU�RU�ODZ��
�
� ,QYHVWPHQWV�ZLWKRXW�D�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXH�DUH�LQFOXGHG�LQ�RWKHU�LQYHVWPHQWV�RQ�WKH�
EDODQFH�VKHHWV���7KHVH�LQYHVWPHQWV�FRQVLVW�RI�DQ�������LQYHVWPHQW�LQ�'LVWULEXWLRQ�&RRSHUDWLYH��,QF��
DQG�D��������LQYHVWPHQW�LQ�6WUDWXV�+HDOWKFDUH��//&���
�
 Fair value measurements.  )$6%�$6&������Fair Value Measurement and Disclosures GHILQHV�
IDLU�YDOXH�DV�WKH�DPRXQW�WKDW�ZRXOG�EH�UHFHLYHG�IRU�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\��L�H���DQ�H[LW�
SULFH��LQ�WKH�SULQFLSDO�RU�PRVW�DGYDQWDJHRXV�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�
EHWZHHQ�PDUNHW�SDUWLFLSDQWV�RQ�WKH�PHDVXUHPHQW�GDWH���)$6%�$6&�����DOVR�HVWDEOLVKHV�D�IDLU�YDOXH�
KLHUDUFK\�WKDW�UHTXLUHV�DQ�HQWLW\�WR�PD[LPL]H�WKH�XVH�RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�WKH�XVH�RI�
XQREVHUYDEOH�LQSXWV�ZKHQ�PHDVXULQJ�IDLU�YDOXH���)$6%�$6&�����GHVFULEHV�WKH�IROORZLQJ�WKUHH�OHYHOV�
RI�LQSXWV�WKDW�PD\�EH�XVHG��

�
x� Level 1:��4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�WKDW�DUH�DFFHVVLEOH�DW�

WKH�PHDVXUHPHQW�GDWH�IRU�LGHQWLFDO�DVVHWV�DQG�OLDELOLWLHV���7KH�IDLU�YDOXH�
KLHUDUFK\�JLYHV�WKH�KLJKHVW�SULRULW\�WR�/HYHO���LQSXWV��
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1RWHV�7R�&RPELQHG�6SHFLDO�3XUSRVH�)LQDQFLDO�6WDWHPHQWV��&RQWLQXHG�
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BBBBBBBBBB�
�

��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
�
 Fair value measurements, continued.  �
�

x� Level 2:��2EVHUYDEOH�SULFHV�WKDW�DUH�EDVHG�RQ�LQSXWV�QRW�TXRWHG�RQ�DFWLYH�
PDUNHWV�EXW�FRUURERUDWHG�E\�PDUNHW�GDWD��

�
x� Level 3:��8QREVHUYDEOH�LQSXWV�ZKHQ�WKHUH�LV�OLWWOH�RU�QR�PDUNHW�GDWD�DYDLODEOH��

WKHUHE\�UHTXLULQJ�DQ�HQWLW\�WR�GHYHORS�LWV�RZQ�DVVXPSWLRQV���7KH�IDLU�YDOXH�
KLHUDUFK\�JLYHV�WKH�ORZHVW�SULRULW\�WR�/HYHO���LQSXWV��

 
 Assets limited as to use.  $VVHWV�OLPLWHG�DV�WR�XVH�LQFOXGH�DVVHWV�KHOG�E\�WUXVWHH�IRU�FDSLWDO�
DFTXLVLWLRQV�DQG�IRU�GHEW�VHUYLFH�UHVHUYH��DQG�DVVHWV�LQWHUQDOO\�GHVLJQDWHG�IRU�FDSLWDO�DFTXLVLWLRQV�DQG�
PDOSUDFWLFH�VHOI�LQVXUDQFH��RYHU�ZKLFK�WKH�%RDUG�UHWDLQV�FRQWURO�DQG�PD\�DW�LWV�GLVFUHWLRQ�
VXEVHTXHQWO\�XVH�IRU�RWKHU�SXUSRVHV��
 
 Property and equipment.  3URSHUW\�DQG�HTXLSPHQW�DFTXLVLWLRQV�DUH�UHFRUGHG�DW�FRVW���
'HSUHFLDWLRQ�LV�SURYLGHG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�HDFK�FODVV�RI�GHSUHFLDEOH�DVVHW�DQG�LV�
FRPSXWHG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG���%XLOGLQJV�DQG�HTXLSPHQW�XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�DUH�
DPRUWL]HG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�VKRUWHU�SHULRG�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�
OLIH�RI�WKH�EXLOGLQJ�RU�HTXLSPHQW���6XFK�DPRUWL]DWLRQ�LV�LQFOXGHG�LQ�GHSUHFLDWLRQ�LQ�WKH�FRPELQHG�
VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��
�
� *LIWV�RI�ORQJ�OLYHG�DVVHWV�VXFK�DV�ODQG��EXLOGLQJV��RU�HTXLSPHQW�DUH�UHSRUWHG�DV�LQFUHDVHV�LQ�
QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��DQG�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��
XQOHVV�H[SOLFLW�GRQRU�VWLSXODWLRQV�VSHFLI\�KRZ�WKH�GRQDWHG�DVVHWV�PXVW�EH�XVHG���*LIWV�RI�ORQJ�OLYHG�
DVVHWV�ZLWK�H[SOLFLW�UHVWULFWLRQV�WKDW�VSHFLI\�KRZ�WKH�DVVHWV�DUH�WR�EH�XVHG�DQG�JLIWV�RI�FDVK�RU�RWKHU�
DVVHWV�WKDW�PXVW�EH�XVHG�WR�DFTXLUH�ORQJ�OLYHG�DVVHWV�DUH�UHSRUWHG�DV�LQFUHDVHV�LQ�QHW�DVVHWV�ZLWK�
GRQRU�UHVWULFWLRQV���$EVHQW�H[SOLFLW�GRQRU�VWLSXODWLRQV�DERXW�KRZ�ORQJ�WKRVH�ORQJ�OLYHG�DVVHWV�PXVW�EH�
PDLQWDLQHG��H[SLUDWLRQV�RI�GRQRU�UHVWULFWLRQV�DUH�UHSRUWHG�ZKHQ�WKH�GRQDWHG�RU�DFTXLUHG�ORQJ�OLYHG�
DVVHWV�DUH�SODFHG�LQ�VHUYLFH��
�
 Impairment of long-lived assets.  6RXWKZHOO�2EOLJDWHG�*URXS�HYDOXDWHV�RQ�DQ�RQJRLQJ�EDVLV�
WKH�UHFRYHUDELOLW\�RI�LWV�DVVHWV�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�
WKDW�WKH�FDUU\LQJ�DPRXQW�PD\�QRW�EH�UHFRYHUDEOH���$Q�LPSDLUPHQW�ORVV�LV�UHTXLUHG�WR�EH�UHFRJQL]HG�LI�
WKH�FDUU\LQJ�YDOXH�RI�WKH�DVVHW�H[FHHGV�WKH�XQGLVFRXQWHG�IXWXUH�QHW�FDVK�IORZV�DVVRFLDWHG�ZLWK�WKDW�
DVVHW���7KH�LPSDLUPHQW�ORVV�WR�EH�UHFRJQL]HG�LV�WKH�DPRXQW�E\�ZKLFK�WKH�FDUU\LQJ�YDOXH�RI�WKH�ORQJ�
OLYHG�DVVHW�H[FHHGV�WKH�DVVHW
V�IDLU�YDOXH���,Q�PRVW�LQVWDQFHV��WKH�IDLU�YDOXH�LV�GHWHUPLQHG�E\�
GLVFRXQWHG�HVWLPDWHG�IXWXUH�FDVK�IORZV�XVLQJ�DQ�DSSURSULDWH�LQWHUHVW�UDWH���6RXWKZHOO�2EOLJDWHG�*URXS�
KDV�QRW�UHFRUGHG�DQ\�LPSDLUPHQW�FKDUJHV�LQ�WKH�DFFRPSDQ\LQJ�FRPELQHG�VSHFLDO�SXUSRVH�VWDWHPHQW�
RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������
�
�
�
�
�
�
�
�
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��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
�
 Prepaid recruitment expense.  6RXWKZHOO�2EOLJDWHG�*URXS�KDV�HQWHUHG�LQWR�UHFUXLWLQJ�
DUUDQJHPHQWV�DQG�HGXFDWLRQDO�ORDQV�ZLWK�SK\VLFLDQV�WKDW�DUH�WR�EH�UHSDLG�ZLWK�LQWHUHVW�DW�WKH�SULPH�
UDWH�SOXV������7KH�ORDQV�PD\�EH�FRQVLGHUHG�UHSDLG�E\�WKH�SK\VLFLDQV�PHHWLQJ�FHUWDLQ�FRPPXQLW\�
VHUYLFH�REOLJDWLRQV�IRU�D�SHULRG�RI�WLPH���:KHQ�DQG�LI�WKHVH�FRQGLWLRQV�DUH�PHW��WKH�ORDQV�DUH�IRUJLYHQ���
,I�WKH�SK\VLFLDQ�FHDVHV�WR�PHHW�WKH�FRPPXQLW\�VHUYLFH�REOLJDWLRQV�EHIRUH�WKH�ORDQ�LV�IRUJLYHQ��WKH�
RXWVWDQGLQJ�SULQFLSDO�DQG�DFFUXHG�LQWHUHVW�EHFRPHV�GXH�LPPHGLDWHO\���7KH�DPRXQW�RI�ORDQV�WR�
SK\VLFLDQV�FKDUJHG�WR�H[SHQVH�ZDV�DSSUR[LPDWHO\����������DQG����������GXULQJ������DQG�������
UHVSHFWLYHO\���7KHVH�H[SHQVHV�DUH�UHIOHFWHG�LQ�SK\VLFLDQ�VHUYLFHV�LQ�WKH�DFFRPSDQ\LQJ�FRPELQHG�
VSHFLDO�SXUSRVH�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��
�
� Costs of borrowing.  ,QWHUHVW�FRVW�LQFXUUHG�RQ�ERUURZHG�IXQGV�GXULQJ�WKH�SHULRG�RI�FRQVWUXFWLRQ�
RI�FDSLWDO�DVVHWV�LV�FDSLWDOL]HG�DV�D�FRPSRQHQW�RI�WKH�FRVW�RI�DFTXLULQJ�WKRVH�DVVHWV���,QWHUHVW�FRVW�
FDSLWDOL]HG�ZDV�DSSUR[LPDWHO\������������DQG����������GXULQJ������DQG�������UHVSHFWLYHO\��
�
� &RVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�ORQJ�WHUP�GHEW�DUH�GHIHUUHG�DQG�DPRUWL]HG�
RYHU�WKH�WHUP�RI�WKH�GHEW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG���'HEW�LVVXDQFH�FRVWV�UHODWHG�WR�D�
UHFRJQL]HG�GHEW�OLDELOLW\�DUH�SUHVHQWHG�LQ�WKH�EDODQFH�VKHHW�DV�D�GLUHFW�GHGXFWLRQ�IURP�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�UHODWHG�GHEW�OLDELOLW\��
�
 Goodwill.  *RRGZLOO�UHSUHVHQWV�WKH�H[FHVV�RI�WKH�DFTXLVLWLRQ�SULFH�RYHU�WKH�IDLU�YDOXH�RI�QHW�
DVVHWV�DFTXLUHG�WKURXJK�EXVLQHVV�FRPELQDWLRQV���*RRGZLOO�LV�EHLQJ�DPRUWL]HG�RYHU�ILYH�\HDUV��WKH�WLPH�
SHULRG�RI�UHVWULFWLYH�QRQ�FRPSHWH�FRYHQDQWV�LQFOXGHG�ZLWK�WKH�DFTXLVLWLRQ�RI�SK\VLFLDQ�SUDFWLFHV���
:KHQ�HYHQWV�RU�FLUFXPVWDQFHV�LQGLFDWH�WKDW�JRRGZLOO�PD\�EH�LPSDLUHG��JRRGZLOO�LV�WHVWHG�IRU�
LPSDLUPHQW���,PSDLUPHQW��LI�DQ\��ZLOO�EH�UHFRJQL]HG�IRU�WKH�GLIIHUHQFH�EHWZHHQ�WKH�IDLU�YDOXH�RI�WKH�
SK\VLFLDQ�SUDFWLFH�DQG�LWV�FDUU\LQJ�DPRXQW�DQG�ZLOO�EH�OLPLWHG�WR�WKH�FDUU\LQJ�DPRXQW�RI�JRRGZLOO��
�
 Net assets���1HW�DVVHWV��UHYHQXHV��JDLQV��DQG�ORVVHV�DUH�FODVVLILHG�EDVHG�RQ�WKH�H[LVWHQFH�RU�
DEVHQFH�RI�GRQRU�LPSRVHG�UHVWULFWLRQV���$FFRUGLQJO\��QHW�DVVHWV�DQG�FKDQJHV�WKHUHLQ�DUH�FODVVLILHG�
DQG�UHSRUWHG�DV�IROORZV��
�

x� Net assets without donor restrictions – QHW�DVVHWV�DYDLODEOH�IRU�XVH�LQ�JHQHUDO�RSHUDWLRQV�
DQG�QRW�VXEMHFW�WR�GRQRU�LPSRVHG�UHVWULFWLRQV���7KH�%RDUG�RI�'LUHFWRUV�KDV�GLVFUHWLRQDU\�
FRQWURO�RYHU�WKHVH�UHVRXUFHV���'HVLJQDWHG�DPRXQWV�UHSUHVHQW�WKRVH�QHW�DVVHWV�WKDW�WKH�
%RDUG�KDV�VHW�DVLGH�IRU�D�SDUWLFXODU�SXUSRVH���$OO�UHYHQXH�QRW�UHVWULFWHG�E\�GRQRUV�DQG�
GRQRU�UHVWULFWHG�FRQWULEXWLRQV�ZKRVH�UHVWULFWLRQV�DUH�PHW�LQ�WKH�VDPH�SHULRG�LQ�ZKLFK�
WKH\�DUH�UHFHLYHG�DUH�DFFRXQWHG�IRU�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��

 
x� Net assets with donor restrictions – QHW�DVVHWV�VXEMHFW�WR�GRQRU�LPSRVHG�UHVWULFWLRQV���

6RPH�GRQRU�LPSRVHG�UHVWULFWLRQV�DUH�WHPSRUDU\�LQ�QDWXUH��VXFK�DV�WKRVH�WKDW�ZLOO�EH�PHW�
E\�WKH�SDVVDJH�RI�WLPH�RU�RWKHU�HYHQWV�VSHFLILHG�E\�WKH�GRQRU���2WKHU�GRQRU�LPSRVHG�
UHVWULFWLRQV�DUH�SHUSHWXDO�LQ�QDWXUH��ZKHUH�WKH�GRQRU�VWLSXODWHV�WKDW�UHVRXUFHV�EH�
PDLQWDLQHG�LQ�SHUSHWXLW\���$OO�UHYHQXHV�UHVWULFWHG�E\�GRQRUV�DV�WR�HLWKHU�WLPLQJ�RU�SXUSRVH�
RI�WKH�UHODWHG�H[SHQGLWXUHV�RU�UHTXLUHG�WR�EH�PDLQWDLQHG�LQ�SHUSHWXLW\�DV�D�VRXUFH�RI�
LQYHVWPHQW�LQFRPH�DUH�DFFRXQWHG�IRU�LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV���:KHQ�D�
GRQRU�UHVWULFWLRQ�H[SLUHV��WKDW�LV�ZKHQ�D�VWLSXODWHG�WLPH�UHVWULFWLRQ�HQGV�RU�SXUSRVH�
UHVWULFWLRQ�LV�DFFRPSOLVKHG��QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�DUH�UHFODVVLILHG�WR�QHW�
DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��
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��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
�
 Excess of revenues over expenses.  7KH�FRPELQHG�VSHFLDO�SXUSRVH�VWDWHPHQWV�RI�RSHUDWLRQV�
DQG�FKDQJHV�LQ�QHW�DVVHWV�LQFOXGHV�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV���&KDQJHV�LQ�QHW�DVVHWV�
ZLWKRXW�GRQRU�UHVWULFWLRQV�ZKLFK�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��FRQVLVWHQW�ZLWK�
LQGXVWU\�SUDFWLFH��LQFOXGH�SHUPDQHQW�WUDQVIHUV�RI�DVVHWV�WR�DQG�IURP�DIILOLDWHV�IRU�RWKHU�WKDQ�JRRGV�DQG�
VHUYLFHV�DQG�FRQWULEXWLRQV�RI�ORQJ�OLYHG�DVVHWV��LQFOXGLQJ�DVVHWV�DFTXLUHG�XVLQJ�FRQWULEXWLRQV�ZKLFK�E\�
GRQRU�UHVWULFWLRQ�ZHUH�WR�EH�XVHG�IRU�WKH�SXUSRVHV�RI�DFTXLULQJ�VXFK�DVVHWV���
�
 Net patient service revenue.  6RXWKZHOO�2EOLJDWHG�*URXS�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�
SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�6RXWKZHOO�2EOLJDWHG�*URXS�DW�DPRXQWV�GLIIHUHQW�IURP�LWV�
HVWDEOLVKHG�UDWHV���3D\PHQW�DUUDQJHPHQWV�LQFOXGH�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��
UHLPEXUVHG�FRVWV��GLVFRXQWHG�FKDUJHV��DQG�SHU�GLHP�SD\PHQWV���1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�
UHSRUWHG�DW�WKH�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�6RXWKZHOO�2EOLJDWHG�*URXS�H[SHFWV�WR�
EH�HQWLWOHG�LQ�H[FKDQJH�IRU�SURYLGLQJ�SDWLHQW�FDUH���7KHVH�DPRXQWV�DUH�GXH�IURP�SDWLHQWV��WKLUG�SDUW\�
SD\RUV��DQG�RWKHUV�DQG�LQFOXGHV�YDULDEOH�FRQVLGHUDWLRQ�IRU�UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV�XQGHU�
UHLPEXUVHPHQW�DUUDQJHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV���5HWURDFWLYH�DGMXVWPHQWV�DUH�LQFOXGHG�LQ�WKH�
GHWHUPLQDWLRQ�RI�WKH�HVWLPDWHG�WUDQVDFWLRQ�SULFH�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�VHWWOHPHQWV�DUH�
GHWHUPLQHG��
�
 Charity care.  6RXWKZHOO�2EOLJDWHG�*URXS�SURYLGHV�FDUH�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�
XQGHU�LWV�FKDULW\�FDUH�SROLF\�ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�LWV�HVWDEOLVKHG�UDWHV���%HFDXVH�
6RXWKZHOO�2EOLJDWHG�*URXS�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�
FDUH��WKH\�DUH�QRW�UHSRUWHG�DV�UHYHQXH��
�
 Donor restricted gifts.  8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�WR�6RXWKZHOO�
2EOLJDWHG�*URXS�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�SURPLVH�LV�UHFHLYHG���&RQGLWLRQDO�SURPLVHV�
WR�JLYH�DQG�LQGLFDWLRQV�RI�LQWHQWLRQV�WR�JLYH�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�JLIW�LV�UHFHLYHG���
7KH�JLIWV�DUH�UHSRUWHG�DV�LQFUHDVHV�LQ�WKH�DSSURSULDWH�FDWHJRULHV�RI�QHW�DVVHWV�LQ�DFFRUGDQFH�ZLWK�
GRQRU�UHVWULFWLRQV��
 
 Estimated malpractice and other self-insurance costs.  7KH�SURYLVLRQV�IRU�HVWLPDWHG�PHGLFDO�
PDOSUDFWLFH�FODLPV�DQG�RWKHU�FODLPV�XQGHU�VHOI�LQVXUDQFH�SODQV�LQFOXGH�HVWLPDWHV�RI�WKH�XOWLPDWH�FRVWV�
IRU�ERWK�UHSRUWHG�FODLPV�DQG�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG����
�
 Income taxes.  7KH�$XWKRULW\�LV�D�JRYHUQPHQWDO�HQWLW\�DQG�LV�H[HPSW�IURP�LQFRPH�WD[HV���
6RXWKZHOO�DQG�WKH�6\VWHP�DUH�QRW�IRU�SURILW�FRUSRUDWLRQV�DQG�KDYH�EHHQ�UHFRJQL]HG�DV�WD[�H[HPSW�
SXUVXDQW�WR�6HFWLRQ�����F�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH����
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�DSSOLHV�DFFRXQWLQJ�SROLFLHV�WKDW�SUHVFULEH�ZKHQ�WR�UHFRJQL]H�DQG�
KRZ�WR�PHDVXUH�WKH�ILQDQFLDO�VWDWHPHQW�HIIHFWV�RI�LQFRPH�WD[�SRVLWLRQV�WDNHQ�RU�H[SHFWHG�WR�EH�WDNHQ�
RQ�LWV�LQFRPH�WD[�UHWXUQV���7KHVH�UXOHV�UHTXLUH�PDQDJHPHQW�WR�HYDOXDWH�WKH�OLNHOLKRRG�WKDW��XSRQ�
H[DPLQDWLRQ�E\�WKH�UHOHYDQW�WD[LQJ�MXULVGLFWLRQV��WKRVH�LQFRPH�WD[�SRVLWLRQV�ZRXOG�EH�VXVWDLQHG���
%DVHG�RQ�WKDW�HYDOXDWLRQ��6RXWKZHOO�2EOLJDWHG�*URXS�RQO\�UHFRJQL]HV�WKH�PD[LPXP�EHQHILW�RI�HDFK�
LQFRPH�WD[�SRVLWLRQ�WKDW�LV�PRUH�WKDQ�����OLNHO\�RI�EHLQJ�VXVWDLQHG���7R�WKH�H[WHQW�WKDW�DOO�RU�D�SRUWLRQ�
RI�WKH�EHQHILWV�RI�DQ�LQFRPH�WD[�SRVLWLRQ�DUH�QRW�UHFRJQL]HG���D�OLDELOLW\�ZRXOG�EH�UHFRJQL]HG�IRU�WKH�
XQUHFRJQL]HG�EHQHILWV��DORQJ�ZLWK�DQ\�LQWHUHVW�DQG�SHQDOWLHV�WKDW�ZRXOG�UHVXOW�IURP�GLVDOORZDQFH�RI�WKH�
SRVLWLRQ���6KRXOG�DQ\�VXFK�SHQDOWLHV�DQG�LQWHUHVW�EH�LQFXUUHG��WKH\�ZRXOG�EH�UHFRJQL]HG�DV�RSHUDWLQJ�
H[SHQVHV��
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�
� Income taxes, continued.��%DVHG�RQ�WKH�UHVXOWV�RI�PDQDJHPHQW
V�HYDOXDWLRQ��QR�OLDELOLW\�LV�
UHFRJQL]HG�LQ�WKH�DFFRPSDQ\LQJ�EDODQFH�VKHHWV�IRU�XQUHFRJQL]HG�LQFRPH�WD[�SRVLWLRQV���)XUWKHU��QR�
LQWHUHVW�RU�SHQDOWLHV�KDYH�EHHQ�DFFUXHG�RU�FKDUJHG�WR�H[SHQVH�DV�RI�6HSWHPEHU����������DQG������RU�
IRU�WKH�\HDUV�WKHQ�HQGHG���6RXWKZHOO�2EOLJDWHG�*URXS
V�WD[�UHWXUQV�DUH�VXEMHFW�WR�SRVVLEOH�H[DPLQDWLRQ�
E\�WKH�WD[LQJ�DXWKRULWLHV��)RU�IHGHUDO�LQFRPH�WD[�SXUSRVHV��WKH�WD[�UHWXUQV�HVVHQWLDOO\�UHPDLQ�RSHQ�IRU�
SRVVLEOH�H[DPLQDWLRQ�IRU�D�SHULRG�RI�WKUHH�\HDUV�DIWHU�WKH�UHVSHFWLYH�ILOLQJ�GHDGOLQHV�RI�WKRVH�UHWXUQV��
�
 Recently adopted accounting pronouncements.  ,Q�������6RXWKZHOO�2EOLJDWHG�*URXS�DGRSWHG�
)$6%�$68�1R�����������Revenue from Contracts with Customers�(Topic 606), ZKLFK�LV�D�QHZ�
FRPSUHKHQVLYH�UHYHQXH�UHFRJQLWLRQ�VWDQGDUG���7KH�FRUH�SULQFLSOH�RI�WKH�UHYHQXH�PRGHO�LV�WKDW�DQ�
HQWLW\�UHFRJQL]HV�UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�
DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�
JRRGV�RU�VHUYLFHV���6RXWKZHOO�2EOLJDWHG�*URXS�DGRSWHG�$68�1R����������RQ�2FWREHU���������XVLQJ�
WKH�IXOO�UHWURVSHFWLYH�PHWKRG�RI�WUDQVLWLRQ�ZLWK�SUDFWLFDO�H[SHGLHQWV�LQ�)$6%�$6&�������������I��ZLWK�
QR�VLJQLILFDQW�LPSDFW���6RXWKZHOO�2EOLJDWHG�*URXS�SHUIRUPHG�DQ�DQDO\VLV�RI�UHYHQXH�VWUHDPV�DQG�
WUDQVDFWLRQV�XQGHU�$68�1R������������,Q�SDUWLFXODU��IRU�QHW�SDWLHQW�VHUYLFH�UHYHQXH��6RXWKZHOO�
2EOLJDWHG�*URXS�SHUIRUPHG�DQ�DQDO\VLV�LQWR�WKH�DSSOLFDWLRQ�RI�WKH�SRUWIROLR�DSSURDFK�DV�D�SUDFWLFDO�
H[SHGLHQW�WR�JURXS�SDWLHQW�FRQWUDFWV�ZLWK�VLPLODU�FKDUDFWHULVWLFV��VXFK�WKDW�UHYHQXH�IRU�D�JLYHQ�SRUWIROLR�
ZRXOG�QRW�EH�PDWHULDOO\�GLIIHUHQW�WKDQ�LI�LW�ZHUH�HYDOXDWHG�RQ�D�FRQWUDFW�E\�FRQWUDFW�EDVLV���8SRQ�
DGRSWLRQ��WKH�PDMRULW\�RI�ZKDW�ZDV�SUHYLRXVO\�FODVVLILHG�DV�SURYLVLRQ�IRU�EDG�GHEWV��UHSUHVHQWLQJ�
DSSUR[LPDWHO\�������������IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������DQG�SUHVHQWHG�DV�D�UHGXFWLRQ�WR�
QHW�SDWLHQW�VHUYLFH�UHYHQXH�RQ�WKH�VWDWHPHQWV�RI�RSHUDWLRQV�LV�QRZ�WUHDWHG�DV�D�SULFH�FRQFHVVLRQ�WKDW�
UHGXFHV�WKH�WUDQVDFWLRQ�SULFH��ZKLFK�LV�UHSRUWHG�DV�QHW�SDWLHQW�VHUYLFH�UHYHQXH���&KDQJHV�LQ�FUHGLW�
LVVXHV�QRW�DVVHVVHG�DW�WKH�GDWH�RI�VHUYLFH��DUH�UHFRJQL]HG�DV�EDG�GHEW�H[SHQVH�DQG�LQFOXGHG�DV�D�
FRPSRQHQW�RI�RSHUDWLQJ�H[SHQVHV�RQ�WKH�VWDWHPHQW�RI�RSHUDWLRQV���7KH�QHZ�VWDQGDUG�DOVR�UHTXLUHV�
HQKDQFHG�GLVFORVXUHV�UHODWHG�WR�WKH�GLVDJJUHJDWLRQ�RI�UHYHQXH�DQG�VLJQLILFDQW�MXGJPHQWV�PDGH�LQ�
PHDVXUHPHQW�DQG�UHFRJQLWLRQ���7KH�DGRSWLRQ�RI�WKLV�JXLGDQFH�GLG�QRW�PDWHULDOO\�LPSDFW�WRWDO�RSHUDWLQJ�
UHYHQXHV��H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��RU�QHW�DVVHWV��
�
� ,Q�������6RXWKZHOO�2EOLJDWHG�*URXS�DGRSWHG�)$6%�$68�1R�����������Not-for-Profit Entities 
(Topic 958):  Presentation of Financial Statements of Not-for-Profit Entities.  7KLV�FRPSUHKHQVLYH�
VWDQGDUG�SURYLGHV�JXLGDQFH�RQ�QHW�DVVHW�FODVVLILFDWLRQ�DQG�UHTXLUHG�GLVFORVXUHV�RQ�OLTXLGLW\�DQG�
DYDLODELOLW\�RI�UHVRXUFHV��UHTXLUHV�H[SDQGHG�GLVFORVXUH�DERXW�H[SHQVH�DQG�LQYHVWPHQW�UHWXUQV��DQG�
HOLPLQDWHV�WKH�UHTXLUHPHQW�WR�SUHVHQW�RU�GLVFORVH�WKH�LQGLUHFW�PHWKRG�UHFRQFLOLDWLRQ�LI�XVLQJ�WKH�GLUHFW�
PHWKRG�ZKHQ�SUHVHQWLQJ�FDVK�IORZV���6RXWKZHOO�2EOLJDWHG�*URXS�KDV�DGMXVWHG�WKH�SUHVHQWDWLRQ�RI�
WKHVH�ILQDQFLDO�VWDWHPHQWV�IRU�DOO�SHULRGV�SUHVHQWHG��H[FHSW�IRU�WKH�GLVFORVXUHV�DURXQG�OLTXLGLW\�DQG�
DYDLODELOLW\�RI�UHVRXUFHV�DQG�DQDO\VLV�RI�H[SHQVHV�E\�QDWXUH�DQG�IXQFWLRQ���7KRVH�GLVFORVXUHV�KDYH�
EHHQ�SUHVHQWHG�IRU������RQO\��
�
� ,Q�������6RXWKZHOO�2EOLJDWHG�*URXS�DGRSWHG�)$6%�$68�1R�����������Intangibles – Goodwill 
and Other (Topic 350), Business Combinations (Topic 805), and Not-for-Profit Entities (Topic 958), 
ZKLFK�DOORZV�JRRGZLOO�WR�EH�DPRUWL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�DQG�WHVWHG�IRU�LPSDLUPHQW�RQO\�ZKHQ�
HYHQWV�RU�FLUFXPVWDQFHV�LQGLFDWH�WKDW�JRRGZLOO�LV�LPSDLUHG���0DQDJHPHQW�EHOLHYHV�WKDW�WKLV�DFFRXQWLQJ�
PHWKRG�PRUH�DFFXUDWHO\�UHIOHFWV�WKH�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��
�

�
�
�
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�

��� 'HVFULSWLRQ�RI�5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
�
 Recently adopted accounting pronouncements, continued.  ,Q�������6RXWKZHOO�2EOLJDWHG�*URXS�
HDUO\�DGRSWHG�)$6%�$68�1R�����������Financial Instruments-Overall (Subtopic 825-10):  Recognition 
and Measurement of Financial $VVHWV�and Financial Liabilities.  7KH�QHZ�JXLGDQFH�UHTXLUHV�HTXLW\�
LQYHVWPHQWV��H[FHSW�WKRVH�DFFRXQWHG�IRU�XQGHU�WKH�HTXLW\�PHWKRG�RU�WKRVH�WKDW�UHVXOW�LQ�FRQVROLGDWLRQ��
WR�EH�PHDVXUHG�DW�IDLU�YDOXH��ZLWK�FKDQJHV�LQ�IDLU�YDOXH�UHFRJQL]HG�LQ�QHW�LQFRPH��VLPSOLILHV�WKH�
LPSDLUPHQW�DVVHVVPHQW�RI�HTXLW\�LQYHVWPHQWV�ZLWKRXW�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV��DQG�DPHQGV�
FHUWDLQ�GLVFORVXUH�UHTXLUHPHQWV�DVVRFLDWHG�ZLWK�WKH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV��
 
� ,Q�������6RXWKZHOO�2EOLJDWHG�*URXS�HDUO\�DGRSWHG�)$6%�$68����������Statement of &DVK�
Flows – Restricted &DVK��ZKLFK�UHTXLUHV�WKDW�WKH�VWDWHPHQW�RI�FDVK�IORZV�H[SODLQ�WKH�FKDQJH�GXULQJ�WKH�
SHULRG�LQ�WKH�WRWDO�RI�FDVK��FDVK�HTXLYDOHQWV��DQG�DPRXQWV�JHQHUDOO\�GHVFULEHG�DV�UHVWULFWHG�FDVK�RU�
UHVWULFWHG�FDVK�HTXLYDOHQWV���7KHUHIRUH��DPRXQWV�JHQHUDOO\�GHVFULEHG�DV�UHVWULFWHG�FDVK�DQG�UHVWULFWHG�
FDVK�HTXLYDOHQWV�VKRXOG�EH�LQFOXGHG�ZLWK�FDVK�DQG�FDVK�HTXLYDOHQWV�ZKHQ�UHFRQFLOLQJ�WKH�EHJLQQLQJ�RI�
SHULRG�DQG�HQG�RI�SHULRG�WRWDO�DPRXQWV�VKRZQ�RQ�WKH�VWDWHPHQW�RI�FDVK�IORZV��
�
 Accounting pronouncement not yet adopted.  ,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68�1R��
���������Leases (Topic 842), ZKLFK�LV�D�QHZ�FRPSUHKHQVLYH�OHDVH�DFFRXQWLQJ�PRGHO���7KH�QHZ�VWDQGDUG�
FODULILHV�WKH�GHILQLWLRQ�RI�D�OHDVH�DQG�UHTXLUHV�OHVVHHV�WR�UHFRJQL]H�ULJKW�RI�XVH�DVVHWV�DQG�UHODWHG�OHDVH�
OLDELOLWLHV�IRU�DOO�OHDVHV�ZLWK�WHUPV�JUHDWHU�WKDQ�WZHOYH�PRQWKV���7KH�QHZ�JXLGDQFH��LQFOXGLQJ�VXEVHTXHQW�
DPHQGPHQWV��LV�HIIHFWLYH�IRU�6RXWKZHOO�2EOLJDWHG�*URXS�DV�RI�2FWREHU�����������6RXWKZHOO�2EOLJDWHG�
*URXS�LV�FRQWLQXLQJ�WR�HYDOXDWH�WKH�LPSDFW�WKH�JXLGDQFH�ZLOO�KDYH�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
 Subsequent event.  ,Q�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��6RXWKZHOO�2EOLJDWHG�*URXS�KDV�
HYDOXDWHG�HYHQWV�DQG�WUDQVDFWLRQV�IRU�SRWHQWLDO�UHFRJQLWLRQ�RU�GLVFORVXUH�WKURXJK�)HEUXDU\�����������
WKH�GDWH�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��
�
��� 1HW�3DWLHQW�6HUYLFH�5HYHQXH�
�
� 1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�WKH�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�
6RXWKZHOO�2EOLJDWHG�*URXS�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�SURYLGLQJ�SDWLHQW�FDUH���7KHVH�
DPRXQWV�DUH�GXH�IURP�SDWLHQWV��WKLUG�SDUW\�SD\RUV��LQFOXGLQJ�KHDOWK�LQVXUHUV�DQG�JRYHUQPHQW�
SURJUDPV���DQG�RWKHUV�DQG�LQFOXGHV�YDULDEOH�FRQVLGHUDWLRQ�IRU�UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV�GXH�WR�
VHWWOHPHQW�RI�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV���*HQHUDOO\��6RXWKZHOO�2EOLJDWHG�*URXS�ELOOV�WKH�
SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�VHYHUDO�GD\V�DIWHU�WKH�VHUYLFHV�DUH�SHUIRUPHG�DQG�RU�WKH�SDWLHQW�LV�
GLVFKDUJHG�IURP�WKH�IDFLOLW\���5HYHQXH�LV�UHFRJQL]HG�DV�SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG��
�
� 3HUIRUPDQFH�REOLJDWLRQV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�QDWXUH�RI�WKH�VHUYLFHV���5HYHQXH�IRU�
SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�RYHU�WLPH�LV�UHFRJQL]HG�EDVHG�RQ�DFWXDO�FKDUJHV�LQFXUUHG�LQ�UHODWLRQ�
WR�WRWDO�H[SHFWHG��RU�DFWXDO��FKDUJHV���6RXWKZHOO�2EOLJDWHG�*URXS�EHOLHYHV�WKDW�WKLV�PHWKRG�SURYLGHV�D�
IDLWKIXO�GHSLFWLRQ�RI�WKH�WUDQVIHU�RI�VHUYLFHV�RYHU�WKH�WHUP�RI�WKH�SHUIRUPDQFH�REOLJDWLRQ�EDVHG�RQ�WKH�
LQSXWV�QHHGHG�WR�VDWLVI\�WKH�REOLJDWLRQ���*HQHUDOO\��SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�RYHU�WLPH�UHODWH�
WR�SDWLHQWV�UHFHLYLQJ�LQSDWLHQW��RXWSDWLHQW��DQG�HPHUJHQF\�FDUH�VHUYLFHV���6RXWKZHOO�2EOLJDWHG�*URXS�
PHDVXUHV�WKH�SHUIRUPDQFH�REOLJDWLRQ�IURP�DGPLVVLRQ�LQWR�WKH�KRVSLWDO�WR�WKH�SRLQW�ZKHQ�LW�LV�QR�ORQJHU�
UHTXLUHG�WR�SURYLGH�VHUYLFHV�WR�WKDW�SDWLHQW��ZKLFK�LV�JHQHUDOO\�DW�WKH�WLPH�RI�GLVFKDUJH���7KHVH�
VHUYLFHV�DUH�FRQVLGHUHG�WR�EH�D�VLQJOH�SHUIRUPDQFH�REOLJDWLRQ�DQG�KDYH�D�GXUDWLRQ�RI�OHVV�WKDQ�RQH�
\HDU���5HYHQXH�IRU�SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�DW�D�SRLQW�LQ�WLPH�LV�UHFRJQL]HG�ZKHQ�VHUYLFHV�
DUH�SURYLGHG�DQG�LW�LV�EHOLHYHG�WKDW�DGGLWLRQDO�VHUYLFHV�DUH�QRW�UHTXLUHG�WR�EH�SURYLGHG�WR�WKH�SDWLHQW��

�
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��� 1HW�3DWLHQW�6HUYLFH�5HYHQXH��&RQWLQXHG�
�
� %HFDXVH�DOO�RI�LWV�SHUIRUPDQFH�REOLJDWLRQV�UHODWH�WR�FRQWUDFWV�ZLWK�D�GXUDWLRQ�RI�OHVV�WKDQ�RQH�
\HDU��6RXWKZHOO�2EOLJDWHG�*URXS�KDV�HOHFWHG�WR�DSSO\�WKH�RSWLRQDO�H[HPSWLRQ�SURYLGHG�LQ�)$6%�$6&�
�������������D��DQG��WKHUHIRUH��LV�QRW�UHTXLUHG�WR�GLVFORVH�WKH�DJJUHJDWH�DPRXQW�RI�WKH�WUDQVDFWLRQ�
SULFH�DOORFDWHG�WR�SHUIRUPDQFH�REOLJDWLRQV�WKDW�DUH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�DW�WKH�HQG�RI�WKH�
UHSRUWLQJ�SHULRG���7KH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�SHUIRUPDQFH�REOLJDWLRQV�UHIHUUHG�WR�DERYH�DUH�
SULPDULO\�UHODWHG�WR�LQSDWLHQW�DFXWH�FDUH�VHUYLFHV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG���7KH�SHUIRUPDQFH�
REOLJDWLRQV�IRU�WKHVH�FRQWUDFWV�DUH�JHQHUDOO\�FRPSOHWHG�ZKHQ�WKH�SDWLHQWV�DUH�GLVFKDUJHG��ZKLFK�
JHQHUDOO\�RFFXUV�ZLWKLQ�GD\V�RU�ZHHNV�RI�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�LV�XWLOL]LQJ�WKH�SRUWIROLR�DSSURDFK�SUDFWLFDO�H[SHGLHQW�LQ�$6&�����
IRU�FRQWUDFWV�UHODWHG�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXH���6RXWKZHOO�2EOLJDWHG�*URXS�DFFRXQWV�IRU�WKH�
FRQWUDFWV�ZLWKLQ�HDFK�SRUWIROLR�DV�D�FROOHFWLYH�JURXS��UDWKHU�WKDQ�LQGLYLGXDO�FRQWUDFWV��EDVHG�RQ�WKH�
SD\PHQW�SDWWHUQ�H[SHFWHG�LQ�HDFK�SRUWIROLR�FDWHJRU\�DQG�WKH�VLPLODU�QDWXUH�DQG�FKDUDFWHULVWLFV�RI�WKH�
SDWLHQWV�ZLWKLQ�HDFK�SRUWIROLR���$V�D�UHVXOW��6RXWKZHOO�2EOLJDWHG�*URXS�KDV�FRQFOXGHG�WKDW�UHYHQXH�IRU�
D�JLYHQ�SRUWIROLR�ZRXOG�QRW�EH�PDWHULDOO\�GLIIHUHQW�WKDQ�LI�DFFRXQWLQJ�IRU�UHYHQXH�RQ�D�FRQWUDFW�E\�
FRQWUDFW�EDVLV��
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�KDV�DUUDQJHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�
SD\PHQWV�WR�6RXWKZHOO�2EOLJDWHG�*URXS�DW�DPRXQWV�GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV���)RU�
XQLQVXUHG�SDWLHQWV�WKDW�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��6RXWKZHOO�2EOLJDWHG�*URXS�UHFRJQL]HV�UHYHQXH�
RQ�WKH�EDVLV�RI�LWV�VWDQGDUG�UDWHV��VXEMHFW�WR�FHUWDLQ�GLVFRXQWV�DQG�LPSOLFLW�SULFH�FRQFHVVLRQV�DV�
GHWHUPLQHG�E\�6RXWKZHOO�2EOLJDWHG�*URXS���6RXWKZHOO�2EOLJDWHG�*URXS�GHWHUPLQHV�WKH�WUDQVDFWLRQ�
SULFH�EDVHG�RQ�VWDQGDUG�FKDUJHV�IRU�VHUYLFHV�SURYLGHG��UHGXFHG�E\�FRQWUDFWXDO�DGMXVWPHQWV�SURYLGHG�
WR�WKLUG�SDUW\�SD\RUV��GLVFRXQWV�SURYLGHG�WR�XQLQVXUHG�SDWLHQWV�LQ�DFFRUGDQFH�ZLWK�6RXWKZHOO�2EOLJDWHG�
*URXS
V�SROLF\��DQG�LPSOLFLW�SULFH�FRQFHVVLRQV�SURYLGHG�WR�XQLQVXUHG�SDWLHQWV���,PSOLFLW�SULFH�
FRQFHVVLRQV�UHSUHVHQW�GLIIHUHQFH�EHWZHHQ�DPRXQWV�ELOOHG�DQG�WKH�HVWLPDWHG�FRQVLGHUDWLRQ�6RXWKZHOO�
2EOLJDWHG�*URXS�H[SHFWV�WR�UHFHLYH�IURP�SDWLHQWV��ZKLFK�DUH�GHWHUPLQHG�EDVHG�RQ�KLVWRULFDO�FROOHFWLRQ�
H[SHULHQFH��FXUUHQW�PDUNHW�FRQGLWLRQV��DQG�RWKHU�IDFWRUV���6RXWKZHOO�2EOLJDWHG�*URXS�GHWHUPLQHV�LWV�
HVWLPDWHV�RI�FRQWUDFWXDO�DGMXVWPHQWV�DQG�GLVFRXQWV�EDVHG�RQ�FRQWUDFWXDO�DJUHHPHQWV��GLVFRXQW�
SROLFLHV��DQG�KLVWRULFDO�H[SHULHQFH��
�
� $JUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�W\SLFDOO\�SURYLGH�IRU�SD\PHQWV�DW�DPRXQWV�OHVV�WKDQ�
HVWDEOLVKHG�FKDUJHV���$�VXPPDU\�RI�WKH�SD\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\RUV�IROORZV��
 

x� Medicare.  ,QSDWLHQW�DQG�RXWSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�
DUH�JHQHUDOO\�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV���7KHVH�UDWHV�YDU\�DFFRUGLQJ�WR�D�
SDWLHQW�FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�RWKHU�IDFWRUV���&HUWDLQ�
RWKHU�UHLPEXUVDEOH�LWHPV�DUH�UHLPEXUVHG�DW�D�WHQWDWLYH�UDWH�ZLWK�ILQDO�VHWWOHPHQW�
GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�6RXWKZHOO�2EOLJDWHG�*URXS�DQG�
DXGLWV�WKHUHRI�E\�WKH�0HGLFDUH�$GPLQLVWUDWLYH�&RQWUDFWRU��0$&����6RXWKZHOO�2EOLJDWHG�
*URXS
V�0HGLFDUH�FRVW�UHSRUWV�KDYH�EHHQ�VHWWOHG�E\�WKH�0$&�WKURXJK�6HSWHPEHU�����
������

�
1XUVLQJ�KRPH�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV���7KHVH�UDWHV�YDU\�DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�
V\VWHP�FDOOHG�5HVRXUFH�8WLOL]DWLRQ�*URXSV��58*V���

 
�
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�

x� Medicaid.  ,QSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV���2XWSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDLG�SURJUDP�
EHQHILFLDULHV�DUH�JHQHUDOO\�UHLPEXUVHG�XQGHU�D�FRVW�UHLPEXUVHPHQW�PHWKRGRORJ\���
6RXWKZHOO�2EOLJDWHG�*URXS�LV�UHLPEXUVHG�IRU�FRVW�UHLPEXUVDEOH�LWHPV�DW�D�WHQWDWLYH�UDWH�
ZLWK�ILQDO�VHWWOHPHQW�GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�6RXWKZHOO�
2EOLJDWHG�*URXS�DQG�DXGLWV�WKHUHRI�E\�WKH�0HGLFDLG�ILVFDO�LQWHUPHGLDU\���6RXWKZHOO�
2EOLJDWHG�*URXS
V�0HGLFDLG�FRVW�UHSRUWV�KDYH�EHHQ�VHWWOHG�E\�WKH�0HGLFDLG�ILVFDO�
LQWHUPHGLDU\�WKURXJK�6HSWHPEHU�����������

�
6RXWKZHOO�2EOLJDWHG�*URXS�KDV�DOVR�HQWHUHG�LQWR�FRQWUDFWV�ZLWK�FHUWDLQ�FDUH�PDQDJHPHQW�
RUJDQL]DWLRQV��&02V��WR�UHFHLYH�UHLPEXUVHPHQW�IRU�SURYLGLQJ�VHUYLFHV�WR�VHOHFWHG�HQUROOHG�
0HGLFDLG�EHQHILFLDULHV���3D\PHQW�DUUDQJHPHQWV�ZLWK�WKHVH�&02V�FRQVLVW�SULPDULO\�RI�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�DQG�GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��

�
/RQJ�WHUP�FDUH�VHUYLFHV�DUH�UHLPEXUVHG�E\�WKH�0HGLFDLG�SURJUDP�EDVHG�RQ�D�
SURVSHFWLYHO\�GHWHUPLQHG�SHU�GLHP���7KH�SHU�GLHP�LV�GHWHUPLQHG�E\�WKH�IDFLOLW\
V�KLVWRULFDO�
DOORZDEOH�RSHUDWLQJ�FRVWV�DGMXVWHG�IRU�FHUWDLQ�LQFHQWLYHV�DQG�LQIODWLRQ�IDFWRUV����
�
6RXWKZHOO�2EOLJDWHG�*URXS�SDUWLFLSDWHV�LQ�WKH�,QGLJHQW�&DUH�7UXVW�)XQG��,&7)��3URJUDP���
6RXWKZHOO�2EOLJDWHG�*URXS�UHFHLYHV�,&7)�SD\PHQWV�IRU�WUHDWLQJ�D�GLVSURSRUWLRQDWH�QXPEHU�
RI�0HGLFDLG�DQG�RWKHU�LQGLJHQW�SDWLHQWV���,&7)�SD\PHQWV�DUH�EDVHG�RQ�6RXWKZHOO�2EOLJDWHG�
*URXS
V�HVWLPDWHG�XQFRPSHQVDWHG�FRVW�RI�VHUYLFHV�WR�0HGLFDLG�DQG�XQLQVXUHG�SDWLHQWV���
7KH�QHW�DPRXQW�RI�,&7)�SD\PHQWV�UHFRJQL]HG�LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�ZDV�
DSSUR[LPDWHO\������������DQG������������IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�
������UHVSHFWLYHO\��

�
7KH�6WDWH�RI�*HRUJLD�KDV�OHJLVODWLRQ�NQRZQ�DV�WKH�3URYLGHU�3D\PHQW�$JUHHPHQW�$FW��$FW��
ZKHUHE\�KRVSLWDOV�LQ�*HRUJLD�DUH�DVVHVVHG�D�³SURYLGHU�SD\PHQW´�LQ�WKH�DPRXQW�RI�������
RI�WKHLU�QHW�SDWLHQW�UHYHQXH���7KH�SURYLGHU�SD\PHQWV�DUH�GXH�RQ�D�TXDUWHUO\�EDVLV�WR�WKH�
6WDWH�RI�*HRUJLD���7KH�SD\PHQWV�DUH�XVHG�IRU�WKH�VROH�SXUSRVH�RI�REWDLQLQJ�IHGHUDO�
ILQDQFLDO�SDUWLFLSDWLRQ�IRU�PHGLFDO�DVVLVWDQFH�SD\PHQWV�WR�SURYLGHUV�RQ�EHKDOI�RI�0HGLFDLG�
UHFLSLHQWV���7KH�SURYLGHU�SD\PHQW�UHVXOWV�LQ�D�FRUUHVSRQGLQJ�LQFUHDVH�LQ�0HGLFDLG�
SD\PHQWV�IRU�KRVSLWDO�VHUYLFHV�RI�DSSUR[LPDWHO\����������6RXWKZHOO�2EOLJDWHG�*URXS�
PDGH�SURYLGHU�SD\PHQWV�WR�WKH�6WDWH�RI�*HRUJLD�RI�DSSUR[LPDWHO\������������DQG�
�����������IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������UHVSHFWLYHO\���7KH�
SD\PHQWV�DUH�LQFOXGHG�LQ�RWKHU�H[SHQVH�LQ�WKH�DFFRPSDQ\LQJ�VWDWHPHQWV�RI�RSHUDWLRQV���

�
x� Other arrangements.  6RXWKZHOO�2EOLJDWHG�*URXS�DOVR�KDV�HQWHUHG�LQWR�SD\PHQW�

DJUHHPHQWV�ZLWK�FHUWDLQ�FRPPHUFLDO�LQVXUDQFH�FDUULHUV��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��
DQG�SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV���7KH�EDVLV�IRU�SD\PHQW�WR�6RXWKZHOO�2EOLJDWHG�*URXS�
XQGHU�WKHVH�DJUHHPHQWV�LQFOXGHV�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��GLVFRXQWV�
IURP�HVWDEOLVKHG�FKDUJHV��DQG�SURVSHFWLYHO\�GHWHUPLQHG�GDLO\�UDWHV��

�
�
�
�
�
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� /DZV�DQG�UHJXODWLRQV�FRQFHUQLQJ�JRYHUQPHQW�SURJUDPV��LQFOXGLQJ�0HGLFDUH�DQG�0HGLFDLG��DUH�
FRPSOH[�DQG�VXEMHFW�WR�YDU\LQJ�LQWHUSUHWDWLRQ���$V�D�UHVXOW�RI�LQYHVWLJDWLRQV�E\�JRYHUQPHQWDO�DJHQFLHV��
YDULRXV�KHDOWK�FDUH�RUJDQL]DWLRQV�KDYH�UHFHLYHG�UHTXHVWV�IRU�LQIRUPDWLRQ�DQG�QRWLFHV�UHJDUGLQJ�
DOOHJHG�QRQFRPSOLDQFH�ZLWK�WKRVH�ODZV�DQG�UHJXODWLRQV��ZKLFK��LQ�VRPH�LQVWDQFHV��KDYH�UHVXOWHG�LQ�
RUJDQL]DWLRQV�HQWHULQJ�LQWR�VLJQLILFDQW�VHWWOHPHQW�DJUHHPHQWV���&RPSOLDQFH�ZLWK�VXFK�ODZV�DQG�
UHJXODWLRQV�PD\�DOVR�EH�VXEMHFW�WR�IXWXUH�JRYHUQPHQW�UHYLHZ�DQG�LQWHUSUHWDWLRQ�DV�ZHOO�DV�VLJQLILFDQW�
UHJXODWRU\�DFWLRQ��LQFOXGLQJ�ILQHV��SHQDOWLHV��DQG�SRWHQWLDO�H[FOXVLRQ�IURP�WKH�UHODWHG�SURJUDPV���7KHUH�
FDQ�EH�QR�DVVXUDQFH�WKDW�UHJXODWRU\�DXWKRULWLHV�ZLOO�QRW�FKDOOHQJH�6RXWKZHOO�2EOLJDWHG�*URXS
V�
FRPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV��DQG�LW�LV�QRW�SRVVLEOH�WR�GHWHUPLQH�WKH�LPSDFW��LI�DQ\��
VXFK�FODLPV�RU�SHQDOWLHV�ZRXOG�KDYH�XSRQ�6RXWKZHOO�2EOLJDWHG�*URXS���,Q�DGGLWLRQ��WKH�FRQWUDFWV�
6RXWKZHOO�2EOLJDWHG�*URXS�KDV�ZLWK�FRPPHUFLDO�SD\RUV�DOVR�SURYLGH�IRU�UHWURDFWLYH�DXGLW�DQG�UHYLHZ�
RI�FODLPV���
�
� 6HWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�IRU�UHWURDFWLYH�DGMXVWPHQWV�GXH�WR�DXGLWV��UHYLHZV�RU�
LQYHVWLJDWLRQV�DUH�FRQVLGHUHG�YDULDEOH�FRQVLGHUDWLRQ�DQG�DUH�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ�RI�WKH�
HVWLPDWHG�WUDQVDFWLRQ�SULFH�IRU�SURYLGLQJ�SDWLHQW�FDUH���7KHVH�VHWWOHPHQWV�DUH�HVWLPDWHG�EDVHG�RQ�WKH�
WHUPV�RI�WKH�SD\PHQW�DJUHHPHQW�ZLWK�WKH�SD\RU��FRUUHVSRQGHQFH�IURP�WKH�SD\RU�DQG�6RXWKZHOO�
2EOLJDWHG�*URXS
V�KLVWRULFDO�VHWWOHPHQW�DFWLYLW\��LQFOXGLQJ�DQ�DVVHVVPHQW�WR�HQVXUH�WKDW�LW�LV�SUREDEOH�
WKDW�D�VLJQLILFDQW�UHYHUVDO�LQ�WKH�DPRXQW�RI�FXPXODWLYH�UHYHQXH�UHFRJQL]HG�ZLOO�QRW�RFFXU�ZKHQ�WKH�
XQFHUWDLQW\�DVVRFLDWHG�ZLWK�WKH�UHWURDFWLYH�DGMXVWPHQW�LV�VXEVHTXHQWO\�UHVROYHG���(VWLPDWHG�
VHWWOHPHQWV�DUH�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ��WKDW�LV��QHZ�LQIRUPDWLRQ�
EHFRPHV�DYDLODEOH���RU�DV�\HDUV�DUH�VHWWOHG�RU�DUH�QR�ORQJHU�VXEMHFW�WR�VXFK�DXGLWV��UHYLHZV��DQG�
LQYHVWLJDWLRQV���$GMXVWPHQWV�DULVLQJ�IURP�D�FKDQJH�LQ�WKH�WUDQVDFWLRQ�SULFH��ZHUH�QRW�VLJQLILFDQW�LQ�
�����DQG�������
�
� *HQHUDOO\�SDWLHQWV�ZKR�DUH�FRYHUHG�E\�WKLUG�SDUW\�SD\RUV�DUH�UHVSRQVLEOH�IRU�UHODWHG�
GHGXFWLEOHV�DQG�FRLQVXUDQFH��ZKLFK�YDU\�LQ�DPRXQW���6RXWKZHOO�2EOLJDWHG�*URXS�DOVR�SURYLGHV�
VHUYLFHV�WR�XQLQVXUHG�SDWLHQWV��DQG�RIIHUV�WKRVH�XQLQVXUHG�SDWLHQWV�D�GLVFRXQW��HLWKHU�E\�SROLF\�RU�ODZ��
IURP�VWDQGDUG�FKDUJHV���6RXWKZHOO�2EOLJDWHG�*URXS�HVWLPDWHV�WKH�WUDQVDFWLRQ�SULFH�IRU�SDWLHQWV�ZLWK�
GHGXFWLEOHV�DQG�FRLQVXUDQFH�DQG�IURP�WKRVH�ZKR�DUH�XQLQVXUHG�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�
FXUUHQW�PDUNHW�FRQGLWLRQV���7KH�LQLWLDO�HVWLPDWH�RI�WKH�WUDQVDFWLRQ�SULFH�LV�GHWHUPLQHG�E\�UHGXFLQJ�WKH�
VWDQGDUG�FKDUJH�E\�DQ\�FRQWUDFWXDO�DGMXVWPHQWV��GLVFRXQWV��DQG�LPSOLFLW�SULFH�FRQFHVVLRQV���
6XEVHTXHQW�FKDQJHV�WR�WKH�HVWLPDWH�RI�WKH�WUDQVDFWLRQ�SULFH�DUH�JHQHUDOO\�UHFRUGHG�DV�DGMXVWPHQWV�WR�
SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�SHULRG�RI�WKH�FKDQJH���$GMXVWPHQWV�DULVLQJ�IURP�D�FKDQJH�LQ�WKH�
WUDQVDFWLRQ�SULFH�ZHUH�QRW�VLJQLILFDQW�IRU�WKH�\HDUV�HQGLQJ�6HSWHPEHU����������DQG��������6XEVHTXHQW�
FKDQJHV�WKDW�DUH�GHWHUPLQHG�WR�EH�WKH�UHVXOW�RI�DQ�DGYHUVH�FKDQJH�LQ�WKH�SDWLHQW
V�DELOLW\�WR�SD\�DUH�
UHFRUGHG�DV�EDG�GHEW�H[SHQVH���%DG�GHEW�H[SHQVH�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG������
ZHUH�QRW�VLJQLILFDQW��
�
� &RQVLVWHQW�ZLWK�6RXWKZHOO�2EOLJDWHG�*URXS
V�PLVVLRQ��FDUH�LV�SURYLGHG�WR�SDWLHQWV�UHJDUGOHVV�
RI�WKHLU�DELOLW\�WR�SD\���7KHUHIRUH��6RXWKZHOO�2EOLJDWHG�*URXS�KDV�GHWHUPLQHG�LW�KDV�SURYLGHG�LPSOLFLW�
SULFH�FRQFHVVLRQV�WR�XQLQVXUHG�SDWLHQWV�DQG�SDWLHQWV�ZLWK�RWKHU�XQLQVXUHG�EDODQFHV��IRU�H[DPSOH��
FRSD\V�DQG�GHGXFWLEOHV���
�
� 3DWLHQWV�ZKR�PHHW�6RXWKZHOO�2EOLJDWHG�*URXS
V�FULWHULD�IRU�FKDULW\�FDUH�DUH�SURYLGHG�FDUH�
ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�HVWDEOLVKHG�UDWHV���6XFK�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�
FKDULW\�FDUH�DUH�QRW�UHSRUWHG�DV�UHYHQXH��
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�

��� 1HW�3DWLHQW�6HUYLFH�5HYHQXH��&RQWLQXHG�
�
� 1HW�SDWLHQW�VHUYLFH�UHYHQXH�E\�PDMRU�SD\RU�VRXUFH�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������
DQG������LV�DV�IROORZV��
�

� ���� �������
� �
0HGLFDUH� �������������� �������������
0HGLFDLG� ����������� ����������
%OXH�&URVV� ������������ �����������
2WKHU�WKLUG�SDUW\�SD\RUV� ������������ ������������
� �
� � � 7RWDO� �������������� �������������
� �

� 1HW�SDWLHQW�VHUYLFH�UHYHQXH�E\�IDFLOLW\�DQG�WLPLQJ�RI�UHYHQXH�UHFRJQLWLRQ�IRU�WKH�\HDUV�HQGHG�
6HSWHPEHU����������DQG������LV�DV�IROORZV��
�

� ���� �������
� �
7LIW�5HJLRQDO�0HGLFDO�&HQWHU� �������������� �������������
6RXWKZHOO�0HGLFDO� ������������ ������������
� �
� � � 7RWDO�VHUYLFHV�WUDQVIHUUHG�RYHU�WLPH �������������� �������������
� �

� 1HW�SDWLHQW�VHUYLFH�UHYHQXH�LQFOXGHV�D�YDULHW\�RI�VHUYLFHV�PDLQO\�FRYHULQJ�LQSDWLHQW�DFXWH�FDUH�
VHUYLFHV�UHTXLULQJ�RYHUQLJKW�VWD\V��RXWSDWLHQW�SURFHGXUHV�WKDW�UHTXLUH�DQHVWKHVLD�RU�XVH�RI�GLDJQRVWLF�DQG�
VXUJLFDO�HTXLSPHQW��DQG�HPHUJHQF\�FDUH�VHUYLFHV���3HUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG�RYHU�WLPH�DV�
WKH�SDWLHQW�VLPXOWDQHRXVO\�UHFHLYHV�DQG�FRQVXPHV�WKH�EHQHILWV�6RXWKZHOO�2EOLJDWHG�*URXS�SHUIRUPV���
5HTXLUHPHQWV�WR�UHFRJQL]H�UHYHQXH�IRU�LQSDWLHQW�VHUYLFHV�DUH�JHQHUDOO\�VDWLVILHG�RYHU�SHULRGV�WKDW�
DYHUDJH�DSSUR[LPDWHO\�ILYH�GD\V�DQG�IRU�RXWSDWLHQW�VHUYLFHV�DUH�JHQHUDOO\�VDWLVILHG�RYHU�D�SHULRG�RI�OHVV�
WKDQ�RQH�GD\���)RU�HPSOR\HH�SKDUPDF\�DQG�FDIHWHULD��UHFRUGHG�LQ�RWKHU�UHYHQXH�RQ�WKH�FRPELQHG�
VWDWHPHQW�RI�RSHUDWLRQV��SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG�DW�D�SRLQW�LQ�WLPH�ZKHQ�WKH�JRRGV�DUH�
SURYLGHG��
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�KDV�HOHFWHG�WKH�SUDFWLFDO�H[SHGLHQW�DOORZHG�XQGHU�)$6%�$6&��
�������������DQG�GRHV�QRW�DGMXVW�WKH�SURPLVHG�DPRXQW�RI�FRQVLGHUDWLRQ�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�
SD\RUV�IRU�WKH�HIIHFWV�RI�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�GXH�WR�6RXWKZHOO�2EOLJDWHG�*URXS
V�
H[SHFWDWLRQ�WKDW�WKH�SHULRG�EHWZHHQ�WKH�WLPH�WKH�VHUYLFH�LV�SURYLGHG�WR�D�SDWLHQW�DQG�WKH�WLPH�WKDW�WKH�
SDWLHQW�RU�D�WKLUG�SDUW\�SD\RU�SD\V�IRU�WKDW�VHUYLFH�ZLOO�EH�RQH�\HDU�RU�OHVV���+RZHYHU��6RXWKZHOO�
2EOLJDWHG�*URXS�GRHV��LQ�FHUWDLQ�LQVWDQFHV��HQWHU�LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�SDWLHQWV�WKDW�DOORZ�
SD\PHQWV�LQ�H[FHVV�RI�RQH�\HDU���)RU�WKRVH�FDVHV��WKH�ILQDQFLQJ�FRPSRQHQW�LV�QRW�GHHPHG�WR�EH�
VLJQLILFDQW�WR�WKH�FRQWUDFW��
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�KDV�DSSOLHG�WKH�SUDFWLFDO�H[SHGLHQW�SURYLGHG�E\�)$6%�$6&��
������������DQG�DOO�LQFUHPHQWDO�FXVWRPHU�FRQWUDFW�DFTXLVLWLRQ�FRVWV�DUH�H[SHQVHG�DV�WKH\�DUH�
LQFXUUHG�DV�WKH�DPRUWL]DWLRQ�SHULRG�RI�WKH�DVVHW�WKDW�6RXWKZHOO�2EOLJDWHG�*URXS�RWKHUZLVH�ZRXOG�KDYH�
UHFRJQL]HG�LV�RQH�\HDU�RU�OHVV�LQ�GXUDWLRQ��
�
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�
��� 8QFRPSHQVDWHG�&DUH�
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�ZDV�FRPSHQVDWHG�IRU�VHUYLFHV�DW�DPRXQWV�OHVV�WKDQ�LWV�VWDQGDUG�
FKDUJHV���1HW�SDWLHQW�VHUYLFH�UHYHQXH�LQFOXGHV�DPRXQWV�UHSUHVHQWLQJ�WKH�WUDQVDFWLRQ�SULFH�EDVHG�RQ�
VWDQGDUG�FKDUJHV�UHGXFHG�E\�YDULDEOH�FRQVLGHUDWLRQV�VXFK�DV�FRQWUDFWXDO�DGMXVWPHQWV��GLVFRXQWV��DQG�
LPSOLFLW�SULFH�FRQFHVVLRQV���7KH�IROORZLQJ�LV�D�UHFRQFLOLDWLRQ�RI�JURVV�SDWLHQW�UHYHQXH�DW�VWDQGDUG�
FKDUJHV�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXH��
� �

� ���� �����
� �
*URVV�SDWLHQW�FKDUJHV� ���������������� ���������������
� �
8QFRPSHQVDWHG�VHUYLFHV�� �
� 0HGLFDUH� ������������ �����������
� 0HGLFDLG� ������������ �����������
� %OXH�&URVV� ����������� ����������
� 2WKHU�WKLUG�SDUW\�SD\RUV� ����������� �����������
� &KDULW\�LQGLJHQW�XQLQVXUHG�GLVFRXQW ����������� ����������
� 3ULFH�FRQFHVVLRQV� ��������������� ���������������
� �
� � � 7RWDO�XQFRPSHQVDWHG�FDUH �������������� ��������������
� �
� � � 1HW�SDWLHQW�VHUYLFH�UHYHQXH �� �������������� ����������������
� �

� 7KH�HVWLPDWHG�FRVW�RI�FKDULW\�LQGLJHQW�FDUH�XQLQVXUHG�GLVFRXQW�ZDV�DSSUR[LPDWHO\�������������
DQG�������������LQ������DQG��������7KH�HVWLPDWHG�FRVW�RI�FKDULW\�LQGLJHQW�FDUH�XQLQVXUHG�GLVFRXQW�
LQFOXGHV�WKH�GLUHFW�DQG�LQGLUHFW�FRVW�RI�SURYLGLQJ�FKDULW\�LQGLJHQW�FDUH�XQLQVXUHG�GLVFRXQW�VHUYLFHV�DQG�
LV�HVWLPDWHG�E\�XWLOL]LQJ�D�UDWLR�RI�FRVW�WR�JURVV�FKDUJHV�DSSOLHG�WR�WKH�JURVV�XQFRPSHQVDWHG�FKDUJHV�
DVVRFLDWHG�ZLWK�SURYLGLQJ�FKDULW\�LQGLJHQW�FDUH��
�
��� &RQFHQWUDWLRQV�RI�&UHGLW�5LVN�
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�
ORFDO�UHVLGHQWV�DQG�DUH�LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�DJUHHPHQWV���7KH�PL[�RI�UHFHLYDEOHV�IURP�
SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�DW�6HSWHPEHU����������DQG������ZDV�DV�IROORZV��
�

� ���� �����
� �
0HGLFDUH� ��� ���
0HGLFDLG� �� ���
%OXH�&URVV� ��� ���
2WKHU�WKLUG�SDUW\�SD\RUV� ��� ���
6HOI�SD\� � �� � � ��
�
� � � � 7RWDO� ���� ����
�

� 6RXWKZHOO�2EOLJDWHG�*URXS�PDLQWDLQV�GHSRVLWV�DW�PDMRU�ILQDQFLDO�LQVWLWXWLRQV�ZKLFK�H[FHHG�WKH�
���������)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ�OLPLW���0DQDJHPHQW�EHOLHYHV�WKH�FUHGLW�ULVNV�UHODWHG�
WR�WKHVH�GHSRVLWV�LV�PLQLPDO��
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�
��� $VVHWV�/LPLWHG�DV�WR�8VH�
�
� 7KH�FRPSRVLWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH�DV�RI�6HSWHPEHU����������DQG������LV�VHW�IRUWK�LQ�
WKH�IROORZLQJ�WDEOH��
�

� ���� �������
� �
,QWHUQDOO\�GHVLJQDWHG�IRU�FDSLWDO�DFTXLVLWLRQV� �
� &DVK� ���������������� ����������������
� 0RQH\�PDUNHW��FDVK�HTXLYDOHQW� ����������� ���������
� &HUWLILFDWHV�RI�GHSRVLW� ���������� ���������
� 8�6��7UHDVXU\�REOLJDWLRQV� ����������� ����������
� 8�6��*RYHUQPHQW�DJHQF\�REOLJDWLRQV ���������� ����������
� &RUSRUDWH�REOLJDWLRQV� ����������� ����������
� $VVHW�EDFNHG�VHFXULWLHV� ����������� ����������
� 0DUNHWDEOH�HTXLW\�VHFXULWLHV ������������ �����������
� 1RQ�8�6��HTXLW\�PXWXDO�IXQGV ����������� ����������
� &RPPRGLW\�IXQGV� ����������� ����������
� 2WKHU�PXWXDO�IXQGV� ������������� �������������
� �
� � � 7RWDO� ������������ �����������
� �
,QWHUQDOO\�GHVLJQDWHG�IRU�VHOI�LQVXUDQFH� �
� &DVK� �������� �������
� &HUWLILFDWHV�RI�GHSRVLW� ������������� �������������
� �
� � � 7RWDO� ������������� �������������
� �
+HOG�E\�WUXVWHH�IRU�FDSLWDO�DFTXLVLWLRQV� �
� 0RQH\�PDUNHW��FDVK�HTXLYDOHQW� ����������� ���������
� 8�6��7UHDVXU\�REOLJDWLRQV� ������������� �������������
� �
� � � 7RWDO� ������������� �������������
� �
+HOG�E\�WUXVWHH�IRU�GHEW�VHUYLFH�UHVHUYH� �
� &DVK� �������������� �������������� ��� �����
� �
� � � 7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH �������������� �������������
� �
� �
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�
��� $VVHWV�/LPLWHG�DV�WR�8VH��&RQWLQXHG�
�
� 7KH�IDLU�YDOXHV�RI�LQYHVWPHQWV�PHDVXUHG�RQ�D�UHFXUULQJ�EDVLV�DW�6HSWHPEHU����������DQG�
�����DUH�DV�IROORZV��
�
� ����
� 7RWDO /HYHO�� /HYHO��� /HYHO��
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0RQH\�PDUNHW�IXQGV� �������������� �������������� ����������������������� ���������������� �����
&HUWLILFDWHV�RI�GHSRVLW� ��������� ��������� �������� � �����
8�6��7UHDVXU\�REOLJDWLRQV� ����������� ����������� �������� � �����
8�6��*RYHUQPHQW�DJHQF\� �
� REOLJDWLRQV� ��������� ��������� �������� � �����
&RUSRUDWH�REOLJDWLRQV� ���������� � ����� ����������� � �����
$VVHW�EDFNHG�VHFXULWLHV� ���������� � ����� ����������� � �����
0DUNHWDEOH�HTXLW\�VHFXULWLHV� ����������� ����������� �������� � �����
1RQ�8�6��HTXLW\�PXWXDO�IXQGV� ���������� ���������� �������� � �����
&RPPRGLW\�PXWXDO�IXQGV� ���������� ���������� �������� � �����
2WKHU�PXWXDO�IXQGV� ������������� ������������ �� ��� ���� ����������� ������� ���� ���� �����
� �
� � � 7RWDO� ������������� ������������� �������������� ������ ���� ���� �����
� �
� ����
� 7RWDO /HYHO�� /HYHO��� /HYHO��
� �
0RQH\�PDUNHW�IXQGV� ��������������� ��������������� ����������������������� ���������������� �����
&HUWLILFDWHV�RI�GHSRVLW� ��������� ��������� �������� � �����
8�6��7UHDVXU\�REOLJDWLRQV� ����������� ����������� �������� � �����
8�6��*RYHUQPHQW�DJHQF\� �
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FRQVWUXFWLRQ�RI�D�EXLOGLQJ�XVHG�IRU�RFFXSDWLRQDO�KHDOWK�VHUYLFHV���7LIW�'HYHORSPHQW�KROGV�WLWOH�WR�WKH�
SUHPLVHV�DQG�OHDVHV�WKH�SUHPLVHV�WR�6RXWKZHOO�2EOLJDWHG�*URXS���7KH�OHDVH�LV�IRU�D�SULPDU\�WHUP�RI�
WHQ�\HDUV�ZLWKRXW�DQ\�UHQWDO�SD\PHQWV�RU�DFFUXHG�LQWHUHVW�DQG�IRU�DQ�H[WHQGHG�WZHQW\�\HDU�WHUP�DW�D�
PRQWKO\�UHQWDO�VXIILFLHQW�LQ�DPRXQW�WR�DPRUWL]H�7LIW�'HYHORSPHQW
V����������LQYHVWPHQW�LQ�HTXDO�DQG�
FRQVHFXWLYH�SD\PHQWV���7KH�SD\PHQWV�LQFOXGH�LQWHUHVW�FRPSXWHG�DW�D�UDWH�HTXDO�WR�����RI�WKH�SULPH�
UDWH�SXEOLVKHG�E\�The Wall Street Journal DQG�DGMXVWHG�RQ�-DQXDU\���RI�HDFK�\HDU���7KH�6RXWKZHOO�
2EOLJDWHG�*URXS�PD\�SXUFKDVH�WKH�SUHPLVHV�DW�DQ\�WLPH�GXULQJ�WKH�SULPDU\�RU�H[WHQGHG�WHUP�RI�WKH�
OHDVH�IRU�WKH�XQDPRUWL]HG�EDODQFH�RI�7LIW�'HYHORSPHQW
V�LQYHVWPHQW�SOXV���������
� �
� $V�D�FRQGLWLRQ�RI�LWV�ZRUNHU
V�FRPSHQVDWLRQ�LQVXUDQFH��6RXWKZHOO�2EOLJDWHG�*URXS�KDV�D��
OHWWHU�RI�FUHGLW�IURP�D�EDQN���7KH�OHWWHU�RI�FUHGLW�LV�IRU������������IRU�LQVXUDQFH�SROLF\�\HDU�HQGLQJ�
'HFHPEHU������������$V�RI�6HSWHPEHU�����������6RXWKZHOO�2EOLJDWHG�*URXS�KDG�QRW�GUDZQ�RQ�WKH�
OHWWHU�RI�FUHGLW���
�
� 6FKHGXOHG�SULQFLSDO�UHSD\PHQWV�RQ�ORQJ�WHUP�GHEW�DQG�SD\PHQWV�RQ�FDSLWDO�OHDVH�REOLJDWLRQV�
DUH�DV�IROORZV��
�

�
<HDU�(QGLQJ�6HSWHPEHU����

/RQJ�7HUP�
'HEW

&DSLWDO�/HDVH�
2EOLJDWLRQV�

� �
����� �������������� �����������
����� ��������� �������
����� ��������� �������
����� ��������� �������
����� ���������� �������

7KHUHDIWHU� ����������� ��������
� �

7RWDO� ����������� ��������
� �

$GG�XQDPRUWL]HG�ERQG�SUHPLXP ������������ �����������������
� �

7RWDO� ������������� ����������
� �

�
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�
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6HSWHPEHU����������DQG������

BBBBBBBBBB�
�
��� 5HWLUHPHQW�3ODQV�
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�KDV�GHILQHG�FRQWULEXWLRQ�SODQV�HVWDEOLVKHG�WR�SURYLGH�EHQHILWV�DW�
UHWLUHPHQW�WR�DOO�HPSOR\HHV���$OO�HPSOR\HHV�PD\�PDNH�FRQWULEXWLRQV�XS�WR�D�PD[LPXP�DQQXDO�DPRXQW�
DV�VHW�SHULRGLFDOO\�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH���6RXWKZHOO�2EOLJDWHG�*URXS�PDNHV�PDWFKLQJ�
FRQWULEXWLRQV�WR�WKH�SODQV���6RXWKZHOO�2EOLJDWHG�*URXS¶V�FRQWULEXWLRQV�WR�WKH�SODQV�ZHUH�DSSUR[LPDWHO\�
�����������DQG������������GXULQJ������DQG�������UHVSHFWLYHO\��
�
�
���� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�
�
 Operating leases.  6RXWKZHOO�2EOLJDWHG�*URXS�OHDVHV�YDULRXV�HTXLSPHQW�DQG�IDFLOLWLHV�XQGHU�
RSHUDWLQJ�OHDVHV���7RWDO�UHQWDO�H[SHQVH�IRU�DOO�RSHUDWLQJ�OHDVHV�ZDV�DSSUR[LPDWHO\����������DQG�
���������LQ������DQG�������UHVSHFWLYHO\���7KHUH�DUH�QR�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�
RSHUDWLQJ�OHDVHV�WKDW�KDYH�LQLWLDO�RU�UHPDLQLQJ�OHDVH�WHUPV�LQ�H[FHVV�RI�RQH�\HDU��
�
 Litigation.  6RXWKZHOO�2EOLJDWHG�*URXS�LV�LQYROYHG�LQ�OLWLJDWLRQ��UHJXODWRU\�LQYHVWLJDWLRQV��DQG�
FRPSOLDQFH�PDWWHUV�DULVLQJ�LQ�WKH�FRXUVH�RI�EXVLQHVV���$IWHU�FRQVXOWDWLRQ�ZLWK�OHJDO�FRXQVHO��
PDQDJHPHQW�HVWLPDWHV�WKDW�WKHVH�PDWWHUV�ZLOO�EH�UHVROYHG�ZLWKRXW�PDWHULDO�DGYHUVH�HIIHFW�RQ�
6RXWKZHOO�2EOLJDWHG�*URXS
V�IXWXUH�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�IURP�RSHUDWLRQV��
�
 Medicare recovery audit contractors.  7KH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV�XWLOL]HV�
5HFRYHU\�$XGLW�&RQWUDFWRUV��5$&V��ZKR�DUH�SDLG�D�FRQWLQJHQW�IHH�WR�GHWHFW�DQG�FRUUHFW�LPSURSHU�
0HGLFDUH�SD\PHQWV���5$&V�KDYH�DXWKRULW\�WR�SXUVXH�LPSURSHU�SD\PHQWV�ZLWK�D�WKUHH�\HDU�ORRN�EDFN�
IURP�WKH�GDWH�D�FODLP�ZDV�SDLG��
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�KDV�UHFHLYHG�QRWLILFDWLRQV�IURP�5$&V�UHJDUGLQJ�SRWHQWLDO�0HGLFDUH�
RYHUSD\PHQWV�GXH�WR�LQFRUUHFW�FRGLQJ�RI�FODLPV���:KHQ�QRWLILFDWLRQ�RI�D�SRWHQWLDO�FODLP�RYHUSD\PHQW�LV�
UHFHLYHG��6RXWKZHOO�2EOLJDWHG�*URXS�DFFUXHV�D�OLDELOLW\�IRU�WKH�HVWLPDWHG�DPRXQW�RI�0HGLFDUH�
RYHUSD\PHQW���7KH�OLDELOLW\�LV�WKHQ�UHGXFHG�ZKHQ�FODLPV�DUH�UHIXQGHG�WR�0HGLFDUH�RU�VXFFHVVIXOO\�
DSSHDOHG���6RXWKZHOO�2EOLJDWHG�*URXS�KDV�UHFRUGHG�DQ�HVWLPDWHG�OLDELOLW\�RI����������DQG������������
DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��UHODWHG�WR�FODLPV�EHLQJ�DXGLWHG�E\�WKH�5$&���7KH�
HVWLPDWHG�OLDELOLW\�LV�UHSRUWHG�LQ�HVWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�LQ�WKH�EDODQFH�VKHHWV��
�
 Health care reform.  7KHUH�KDV�EHHQ�LQFUHDVLQJ�SUHVVXUH�RQ�&RQJUHVV�DQG�VRPH�VWDWH�
OHJLVODWXUHV�WR�FRQWURO�DQG�UHGXFH�WKH�FRVW�RI�KHDOWKFDUH�DW�WKH�QDWLRQDO�DQG�WKH�VWDWH�OHYHOV���
/HJLVODWLRQ�KDV�EHHQ�SDVVHG�WKDW�LQFOXGHV�FRVW�FRQWUROV�RQ�KHDOWKFDUH�SURYLGHUV��LQVXUDQFH�PDUNHW�
UHIRUPV��GHOLYHU\�V\VWHP�UHIRUPV��DQG�YDULRXV�LQGLYLGXDO�DQG�EXVLQHVV�PDQGDWHV�DPRQJ�RWKHU�
SURYLVLRQV���7KH�FRVWV�RI�FHUWDLQ�SURYLVLRQV�ZLOO�EH�IXQGHG�LQ�SDUW�E\�UHGXFWLRQV�LQ�SD\PHQWV�E\�
JRYHUQPHQW�SURJUDPV��LQFOXGLQJ�0HGLFDUH�DQG�0HGLFDLG���7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKHVH�
FKDQJHV�ZLOO�QRW�DGYHUVHO\�DIIHFW�6RXWKZHOO�2EOLJDWHG�*URXS��
�
�
�
�
�
�
�
�
�
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BBBBBBBBBB�
�
���� ,QVXUDQFH�$UUDQJHPHQWV�

�
 General and professional liability.  6RXWKZHOO�2EOLJDWHG�*URXS�KDV�FODLPV�PDGH�LQVXUDQFH�
FRYHUDJH�IRU�SURIHVVLRQDO�OLDELOLW\�DQG�RFFXUUHQFH�LQVXUDQFH�FRYHUDJH�IRU�JHQHUDO�OLDELOLW\���7KH�
LQVXUDQFH�SROLFLHV�KDYH�OLPLWV�RI������������SHU�FODLP�RFFXUUHQFH�DQG������������DQQXDO�DJJUHJDWH��
6RXWKZHOO�2EOLJDWHG�*URXS�LV�VHOI�LQVXUHG�WR�FRYHU�WKH�GHGXFWLEOH�SRUWLRQ�RI�LWV�JHQHUDO�DQG�
SURIHVVLRQDO�LQVXUDQFH�SROLF\���6RXWKZHOO�2EOLJDWHG�*URXS
V�GHGXFWLEOH�LV���������IRU�LQGLYLGXDO�FODLPV�
RU��������������������SURIHVVLRQDO�JHQHUDO��DQQXDO�DJJUHJDWH���6RXWKZHOO�2EOLJDWHG�*URXS�KDG�
SURIHVVLRQDO�LQVXUDQFH�SD\DEOH�RI������������DQG������������DQG�SURIHVVLRQDO�LQVXUDQFH�UHFRYHUDEOH�
RI������������DQG������DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��
�
 Employee health.  6RXWKZHOO�2EOLJDWHG�*URXS�KDV�D�VHOI�LQVXUHG�KHDOWK�SODQ�IRU�LWV�HPSOR\HHV���
6RXWKZHOO�2EOLJDWHG�*URXS�KDV�SXUFKDVHG�VWRS�ORVV�LQVXUDQFH�WR�VXSSOHPHQW�WKH�KHDOWK�SODQ��ZKLFK�
ZLOO�UHLPEXUVH�6RXWKZHOO�2EOLJDWHG�*URXS�IRU�LQGLYLGXDO�FODLPV�LQ�H[FHVV�RI����������DQQXDOO\���
6RXWKZHOO�2EOLJDWHG�*URXS�LQFXUUHG�H[SHQVH�UHODWHG�WR�WKLV�SODQ�RI�DSSUR[LPDWHO\�������������DQG�
������������LQ������DQG�������UHVSHFWLYHO\���(VWLPDWHG�DFFUXDOV�IRU�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG�
KDYH�EHHQ�UHFRUGHG�LQ�DFFUXHG�H[SHQVHV�RQ�WKH�EDODQFH�VKHHWV���(VWLPDWHG�DFFUXDOV�ZHUH�
DSSUR[LPDWHO\������������DQG������������DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��
�
� $OVR��6RXWKZHOO�2EOLJDWHG�*URXS�KDV�HQWHUHG�LQWR�D�ORVV�ILQDQFLQJ�DJUHHPHQW�ZLWK�RWKHU�
*HRUJLD�KRVSLWDOV�WKURXJK�D�SURJUDP�GHYHORSHG�E\�*HRUJLD�$'6��//&���7KH�SURJUDP�LV�GHVLJQHG�WR�
SURYLGH�IRU�WKH�ILQDQFLQJ�DQG�SD\PHQW�RI�FRYHUHG�FODLPV�EHWZHHQ����������DQG������������
&RPPHUFLDO�LQVXUDQFH�KDV�EHHQ�REWDLQHG�WR�SURYLGH�FRYHUDJH�IRU�FODLPV�H[FHHGLQJ������������
(VWLPDWHG�DFFUXDOV�IRU�DPRXQWV�RZHG�WR�WKH�SURJUDP�XQGHU�WKH�ORVV�ILQDQFLQJ�DJUHHPHQW�KDYH�EHHQ�
UHFRUGHG�LQ�DFFUXHG�H[SHQVHV�RQ�WKH�EDODQFH�VKHHWV���(VWLPDWHG�DFFUXDOV�ZHUH�DSSUR[LPDWHO\�
���������DQG���������DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��
�
���� )XQFWLRQDO�([SHQVHV�
�
� 6RXWKZHOO�2EOLJDWHG�*URXS�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�WR�UHVLGHQWV�ZLWKLQ�LWV�JHRJUDSKLF�
ORFDWLRQ���([SHQVHV�UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�LQ������DUH�DV�IROORZV��
�

� 3DWLHQW�&DUH�
6HUYLFHV

*HQHUDO�DQG�
$GPLQLVWUDWLYH�

�
7RWDO

�� �
6DODULHV�DQG�ZDJHV� ������������� ������������� �������������
(PSOR\HH�EHQHILWV� ���������� ���������� ����������
&RQWUDFW�DQG�SXUFKDVHG� �
� VHUYLFHV� ���������� ���������� ����������
3K\VLFLDQ�VHUYLFHV� ���������� ���������� ����������
6XSSOLHV�DQG�GUXJV� ���������� ���������� ����������
'HSUHFLDWLRQ� ���������� ���������� ����������
*RRGZLOO�DPRUWL]DWLRQ� ��������� � ������ ���������
,QWHUHVW�H[SHQVH� ��������� � ������ ���������
2WKHU�H[SHQVH� ���������� ����������� ������������
� �
� � � 7RWDO� � ����������� ������������� �������������
� �
)RU�������6RXWKZHOO�KDV��������������RI�SDWLHQW�FDUH�VHUYLFHV�DQG�������������LQ�JHQHUDO�

DQG�DGPLQLVWUDWLYH�H[SHQVHV���
&RQWLQXHG�

�
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BBBBBBBBBB�
�
���� )XQFWLRQDO�([SHQVHV��&RQWLQXHG�
�

7KH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�UHSRUW�FHUWDLQ�H[SHQVH�FDWHJRULHV�WKDW�DUH�
DWWULEXWDEOH�WR�PRUH�WKDQ�RQH�KHDOWK�FDUH�VHUYLFH�RU�VXSSRUW�IXQFWLRQ���7KHUHIRUH��WKHVH�H[SHQVHV�
UHTXLUH�DQ�DOORFDWLRQ�RQ�D�UHDVRQDEOH�EDVLV�WKDW�LV�FRQVLVWHQWO\�DSSOLHG���&RVW�QRW�GLUHFWO\�DWWULEXWDEOH�
WR�D�IXQFWLRQ�LV�GHSUHFLDWLRQ�ZKLFK�LV�DOORFDWHG�WR�D�IXQFWLRQ�EDVHG�RQ�VTXDUH�IRRWDJH���(PSOR\HH�
EHQHILWV�DUH�DOORFDWHG�EDVHG�RQ�VDODULHV�DQG�ZDJHV��
�
���� )DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�
�
� 7KH�IROORZLQJ�PHWKRGV�DQG�DVVXPSWLRQV�ZHUH�XVHG�E\�6RXWKZHOO�2EOLJDWHG�*URXS�LQ�
HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�LWV�ILQDQFLDO�LQVWUXPHQWV��
�

x� Cash and cash equivalents, short-term investments, accounts payable, accrued expenses, 
and third-party payor settlements:��7KH�FDUU\LQJ�DPRXQW�UHSRUWHG�LQ�WKH�EDODQFH�VKHHW�
DSSUR[LPDWH�WKHLU�IDLU�YDOXH�GXH�WR�WKH�VKRUW�WHUP�QDWXUH�RI�WKHVH�LQVWUXPHQWV��
�

x� Assets as limited as to use:��$PRXQWV�UHSRUWHG�LQ�WKH�EDODQFH�VKHHW�DUH�DW�IDLU�YDOXH���6HH�
1RWH���IRU�IDLU�YDOXH�PHDVXUHPHQW�GLVFORVXUHV��

�
x� Long-term debt:��)DLU�YDOXH�RI�6RXWKZHOO�2EOLJDWHG�*URXS¶V�UHYHQXH�DQWLFLSDWLRQ�

FHUWLILFDWHV�DUH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�DQG�WKH�FDUU\LQJ�DPRXQWV�IRU�RWKHU�ORQJ�
WHUP�GHEW�DSSUR[LPDWH�WKHLU�IDLU�YDOXH��

�
� ���� �����
� &DUU\LQJ�

$PRXQW
�

)DLU�9DOXH
� &DUU\LQJ�

$PRXQW�
�

)DLU�9DOXH
� � �
/RQJ�WHUP�GHEW� ������������� ������������� �������������� �������������
� � �

� )ROORZLQJ�LV�D�GHVFULSWLRQ�RI�WKH�YDOXDWLRQ�PHWKRGRORJLHV�XVHG�IRU�DVVHWV�DW�IDLU�YDOXH���7KHUH�
KDYH�EHHQ�QR�FKDQJHV�LQ�WKH�PHWKRGRORJLHV�XVHG�DW�6HSWHPEHU����������DQG�������
�
� Money market funds and certificates of deposit:��9DOXHG�DW�DPRUWL]HG�FRVW��ZKLFK�DSSUR[LPDWHV�
IDLU�YDOXH��
�
� U.S. Treasury obligations and U.S. Government agency obligations:��&HUWDLQ�8�6��JRYHUQPHQW�
VHFXULWLHV�DUH�YDOXHG�DW�WKH�FORVLQJ�SULFH�UHSRUWHG�LQ�WKH�DFWLYH�PDUNHW�LQ�ZKLFK�WKH�LQGLYLGXDO�VHFXULW\�
LV�WUDGHG���2WKHU�8�6��JRYHUQPHQW�VHFXULWLHV�DUH�YDOXHG�EDVHG�RQ�\LHOGV�FXUUHQWO\�DYDLODEOH�RQ�
FRPSDUDEOH�VHFXULWLHV�RI�LVVXHUV�ZLWK�VLPLODU�FUHGLW�UDWLQJV��
�
� Corporate obligations:  &HUWDLQ�FRUSRUDWH�REOLJDWLRQV�DUH�YDOXHG�DW�WKH�FORVLQJ�SULFH�UHSRUWHG�LQ�
WKH�DFWLYH�PDUNHW�LQ�ZKLFK�WKH�VHFXULW\�LV�WUDGHG���2WKHU�FRUSRUDWH�REOLJDWLRQV�DUH�YDOXHG�EDVHG�RQ�
\LHOGV�FXUUHQWO\�DYDLODEOH�RQ�FRPSDUDEOH�VHFXULWLHV�RI�LVVXHUV�ZLWK�VLPLODU�FUHGLW�UDWLQJV���:KHQ�TXRWHG�
SULFHV�DUH�QRW�DYDLODEOH�IRU�LGHQWLFDO�RU�VLPLODU�VHFXULWLHV��WKH�VHFXULW\�LV�YDOXHG�XQGHU�D�GLVFRXQWHG�
FDVK�IORZV�DSSURDFK�WKDW�PD[LPL]HV�REVHUYDEOH�LQSXWV��VXFK�DV�FXUUHQW�\LHOGV�RI�VLPLODU�LQVWUXPHQWV��
EXW�LQFOXGHV�DGMXVWPHQWV�IRU�FHUWDLQ�ULVNV�WKDW�PD\�QRW�EH�REVHUYDEOH��VXFK�DV�FUHGLW�DQG�OLTXLGLW\�
ULVNV��
�

&RQWLQXHG�
�
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BBBBBBBBBB�
�
���� )DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV��&RQWLQXHG�
�
� Asset-backed securities:��$VVHW�EDFNHG�VHFXULWLHV�XVH�YDOXDWLRQ�WHFKQLTXHV�WKDW�UHIOHFW�PDUNHW�
SDUWLFLSDQWV
�DVVXPSWLRQV�DQG�PD[LPL]H�WKH�XVH�RI�UHOHYDQW�REVHUYDEOH�LQSXWV�LQFOXGLQJ�TXRWHG�SULFHV�
IRU�VLPLODU�DVVHWV��EHQFKPDUN�\LHOG�FXUYHV��DQG�PDUNHW�FRUURERUDWHG�LQSXWV��
�
� Marketable equity securities, non-U.S. equity mutual funds, commodity mutual funds, and 
other mutual funds:��&HUWDLQ�HTXLW\�VHFXULWLHV�DQG�PXWXDO�IXQGV�DUH�YDOXHG�DW�WKH�FORVLQJ�SULFH�
UHSRUWHG�RQ�WKH�DFWLYH�PDUNHW�RQ�ZKLFK�WKH�LQGLYLGXDO�VHFXULWLHV�DUH�WUDGHG���2WKHU�HTXLW\�VHFXULWLHV�
DQG�PXWXDO�IXQGV�DUH�YDOXHG�EDVHG�RQ�TXRWHG�SULFHV�IRU�VLPLODU�LQYHVWPHQWV�LQ�DFWLYH�RU�LQDFWLYH�
PDUNHWV�RU�YDOXHG�XVLQJ�REVHUYDEOH�PDUNHW�GDWD��
�
���� 5XUDO�+RVSLWDO�7D[�&UHGLW�&RQWULEXWLRQV�

�
� 7KH�6WDWH�RI�*HRUJLD��6WDWH��SDVVHG�OHJLVODWLRQ�ZKLFK�ZLOO�DOORZ�LQGLYLGXDOV�RU�FRUSRUDWLRQV�WR�
UHFHLYH�D�6WDWH�WD[�FUHGLW�IRU�PDNLQJ�D�FRQWULEXWLRQ�WR�FHUWDLQ�TXDOLILHG�UXUDO�KRVSLWDO�RUJDQL]DWLRQV�
GXULQJ�FDOHQGDU�\HDUV������WKURXJK��������6RXWKZHOO�2EOLJDWHG�*URXS�VXEPLWWHG�WKH�QHFHVVDU\�
GRFXPHQWDWLRQ�DQG�ZDV�DSSURYHG�E\�WKH�6WDWH�WR�SDUWLFLSDWH�LQ�WKH�UXUDO�KRVSLWDO�WD[�FUHGLW�SURJUDP�IRU�
FDOHQGDU�\HDUV�������������DQG��������&RQWULEXWLRQV�UHFHLYHG�XQGHU�WKH�SURJUDP�DSSUR[LPDWHG�
���������DQG������������GXULQJ�ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\���6RXWKZHOO�2EOLJDWHG�
*URXS�ZLOO�KDYH�WR�EH�DSSURYHG�E\�WKH�6WDWH�WR�SDUWLFLSDWH�LQ�WKH�SURJUDP�LQ�HDFK�VXEVHTXHQW�\HDU��
�
���� /LTXLGLW\�DQG�$YDLODELOLW\�
�
� )LQDQFLDO�DVVHWV�DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUH�ZLWKLQ�RQH�\HDU�RI�6HSWHPEHU�����������
FRQVLVW�RI�WKH�IROORZLQJ��

� �
&DVK�DQG�FDVK�HTXLYDOHQWV ����������������
6KRUW�WHUP�LQYHVWPHQWV ����������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW �������������
� �
� � � 7RWDO� ��������������
� �

� 6RXWKZHOO�2EOLJDWHG�*URXS�KDV�LQWHUQDOO\�GHVLJQDWHG�DQG�KHOG�E\�WUXVWHH�DVVHWV�OLPLWHG�DV�WR�
XVH��ZKLFK�DUH�PRUH�IXOO\�GHVFULEHG�LQ�1RWH����WKDW�DUH�QRW�DYDLODEOH�IRU�H[SHQGLWXUH�ZLWKLQ�WKH�QH[W�
\HDU�DQG�QRW�UHIOHFWHG�LQ�WKH�DPRXQWV�DERYH���+RZHYHU��WKH�LQWHUQDOO\�GHVLJQDWHG�DPRXQWV�FRXOG�EH�
PDGH�DYDLODEOH�LI�QHFHVVDU\��
�
� $V�RI�6HSWHPEHU�����������6RXWKZHOO�2EOLJDWHG�*URXS�ZDV�LQ�FRPSOLDQFH�ZLWK�ORDQ�FRYHQDQWV�
UHJDUGLQJ�GD\V�FDVK�RQ�KDQG��
�
���� 6XEVHTXHQW�(YHQWV�
�
� 2Q�2FWREHU�����������6RXWKZHOO�$PEXODWRU\��,QF���$PEXODWRU\���D�*HRUJLD�QRW�IRU�SURILW�
FRUSRUDWLRQ��ZDV�FUHDWHG�ZLWK�6RXWKZHOO�DV�WKH�VROH�PHPEHU���2Q�-DQXDU\����������$PEXODWRU\�
SXUFKDVHG�9DOGRVWD�(QGRVFRS\�&HQWHU��//&�DQG�9DOGRVWD�*DVWURHQWHURORJ\�$VVRFLDWHV��//&�IRU�
DSSUR[LPDWHO\��������������$OVR�RQ�-DQXDU\����������$PEXODWRU\�SXUFKDVHG�/RZQGHV�&RXQW\�
$PEXODWRU\�6XUJLFDO�&HQWHU��,QF��IRU�DSSUR[LPDWHO\�������������
�
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�
%RDUG�RI�'LUHFWRUV�
7LIW�&RXQW\�+RVSLWDO�$XWKRULW\�
6RXWKZHOO��,QF��
7LIW�5HJLRQDO�+HDOWK�6\VWHP��,QF��
7LIWRQ��*HRUJLD�
�
:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing 
Standards�LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�FRPELQHG�VSHFLDO�SXUSRVH�
ILQDQFLDO�VWDWHPHQWV�RI�6RXWKZHOO�2EOLJDWHG�*URXS��ZKLFK�FRPSULVH�WKH�FRPELQHG�VSHFLDO�SXUSRVH�
EDODQFH�VKHHW�DV�RI�6HSWHPEHU�����������DQG�WKH�UHODWHG�FRPELQHG�VSHFLDO�SXUSRVH�VWDWHPHQWV�RI�
RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�
WR�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�
)HEUXDU\�����������
�
,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�
�
,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��ZH�
FRQVLGHUHG�6RXWKZHOO�2EOLJDWHG�*URXS
V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�
GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�
H[SUHVVLQJ�RXU�RSLQLRQ�RQ�WKH�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�
RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6RXWKZHOO�2EOLJDWHG�*URXS
V�LQWHUQDO�FRQWURO���
$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6RXWKZHOO�2EOLJDWHG�*URXS
V�
LQWHUQDO�FRQWURO��
�
$�deficiency in internal control H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��RU�
GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV���$�material weakness LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�
PDWHULDO�PLVVWDWHPHQW�RI�WKH�$XWKRULW\
V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�
FRUUHFWHG�RQ�D�WLPHO\�EDVLV��

&RQWLQXHG�
�
��



  

�
�
$�significant deficiency LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�
VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�
JRYHUQDQFH����
�
2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�WKLV�
VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV���*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW�LGHQWLI\�
DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV���+RZHYHU��PDWHULDO�
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��
�
&RPSOLDQFH�DQG�2WKHU�0DWWHUV�
�
$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�6RXWKZHOO�2EOLJDWHG�*URXS
V�ILQDQFLDO�
VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�
SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�
KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�FRPELQHG�VSHFLDO�SXUSRVH�ILQDQFLDO�
VWDWHPHQW�DPRXQWV���+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�
REMHFWLYH�RI�RXU�DXGLW�DQG��DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ���7KH�UHVXOWV�RI�RXU�WHVWV�
GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�
Government Auditing Standards��
�
3XUSRVH�RI�WKLV�5HSRUW�
�
7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
6RXWKZHOO�2EOLJDWHG�*URXS
V�LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH���7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�
DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�Government Auditing Standards�LQ�FRQVLGHULQJ�6RXWKZHOO�
2EOLJDWHG�*URXS
V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH���$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�
DQ\�RWKHU�SXUSRVH��
�

�
�
$WODQWD��*HRUJLD�
)HEUXDU\����������
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