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,QWURGXFWLRQ�

7KLV�VHFWLRQ�RI�WKH�6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV¶��³6KDQGV´��DQQXDO�
ILQDQFLDO�UHSRUW�SUHVHQWV�6KDQGV¶�DQDO\VLV�RI�LWV�ILQDQFLDO�SHUIRUPDQFH�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�
-XQH����������ZLWK�FRPSDUDWLYH�LQIRUPDWLRQ�DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG��������7KLV�
GLVFXVVLRQ�KDV�EHHQ�SUHSDUHG�E\�PDQDJHPHQW�DQG�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�FRQVROLGDWHG�
EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�UHODWHG�QRWH�GLVFORVXUHV��

2UJDQL]DWLRQ�

6KDQGV�LV�DQ�DIILOLDWH�RI�WKH�8QLYHUVLW\�RI�)ORULGD��³8)´��ZKHUH��E\�VWDWXWH��WKH�3UHVLGHQW�RI�8)�KDV�WKH�
DXWKRULW\�WR�DSSRLQW�DQG�UHPRYH�D�PDMRULW\�RI�WKH�PHPEHUV�RI�WKH�6KDQGV�%RDUG�RI�'LUHFWRUV���,Q�DGGLWLRQ��
WKHUH�LV�D�VLJQLILFDQW�SUHVHQFH�RI�ERWK�8)�%RDUG�RI�7UXVWHHV�DQG�VHQLRU�PDQDJHPHQW�SHUVRQQHO�RQ�WKH�
6KDQGV�%RDUG���*RYHUQDQFH�RYHUVLJKW�SURWRFROV�FORVHO\�DOLJQ�8)�DQG�6KDQGV�RQ�PDWHULDO�6KDQGV�
WUDQVDFWLRQDO�DQG�EXGJHWDU\�GHFLVLRQV������

6KDQGV�FRQWUROV�RU�RZQV�YDULRXV�DIILOLDWHG�HQWLWLHV�WKDW�RSHUDWH�IDFLOLWLHV�DQG�SURYLGH�VHUYLFHV�DV�SDUW�RI�
6KDQGV���6KDQGV�DQG�FHUWDLQ�RI�LWV�DIILOLDWHG�HQWLWLHV��DORQJ�ZLWK�WKH�8)�+HDOWK�6FLHQFH�&HQWHU��RSHUDWH�
XQGHU�QDPHV�EHJLQQLQJ�ZLWK�³8)�+HDOWK�´��7KH�IROORZLQJ�LGHQWLILHV�WKH�VLJQLILFDQW�FRPSRQHQW�RSHUDWLQJ�
XQLWV�DQG�DIILOLDWHV�RI�6KDQGV�DQG�WKHLU�UHVSHFWLYH�SULPDU\�RSHUDWLRQV���

8)�+HDOWK�6KDQGV�+RVSLWDO�LV�SDUW�RI�D�PDMRU�DFDGHPLF�PHGLFDO�FHQWHU�ORFDWHG�LQ�*DLQHVYLOOH��)ORULGD��
DQG�LV�OLFHQVHG�WR�RSHUDWH�D�������EHG�DFXWH�FDUH�KRVSLWDO���8)�+HDOWK�6KDQGV�+RVSLWDO�LV�D�OHDGLQJ�
UHIHUUDO�FHQWHU�LQ�WKH�6WDWH�RI�)ORULGD�DQG�SURYLGHV�FOLQLFDO�VHWWLQJV�IRU�PHGLFDO�HGXFDWLRQ�DQG�WUDLQLQJ�
SURJUDPV�DW�8)��

8)�+HDOWK�6KDQGV�3V\FKLDWULF�+RVSLWDO�LV�D�SV\FKLDWULF�DQG�VXEVWDQFH�DEXVH�IDFLOLW\�ORFDWHG�LQ�
*DLQHVYLOOH��)ORULGD��OLFHQVHG�WR�RSHUDWH����EHGV��RI�ZKLFK����DUH�SV\FKLDWULF�DQG����DUH�VXEVWDQFH�
DEXVH��

8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO�LV�D����EHG�UHKDELOLWDWLRQ�KRVSLWDO�ORFDWHG�LQ�*DLQHVYLOOH��)ORULGD��
5HIHU�WR�³$UFKHU�5HKDE�-RLQW�9HQWXUH´�RQ�SDJH����IRU�VDOH�RI�8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO��

8)�+HDOWK�6KDQGV�+RPH&DUH�LV�D�KRVSLWDO�EDVHG�KRPH�FDUH�DJHQF\�SURYLGLQJ�KRPH�FDUH�VHUYLFHV�WR�
UHVLGHQWV�RI�QRUWK�FHQWUDO�)ORULGD����

6KDQGV�5HFRYHU\��//&��G�E�D�³8)�+HDOWK�)ORULGD�5HFRYHU\�&HQWHU´��SURYLGHV�RXWSDWLHQW�DQG�
UHVLGHQWLDO�WUHDWPHQW�IRU�DOFRKRO�DQG�GUXJ�DEXVH��ZLWK�RQ�VLWH�OHDVHG�KRXVLQJ�IRU�FHUWDLQ�SURJUDPV���
6KDQGV�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�8)�+HDOWK�)ORULGD�5HFRYHU\�&HQWHU��

(OGHU�&DUH�RI�$ODFKXD�&RXQW\��,QF���³(OGHU�&DUH´��LV�D�)ORULGD�QRW�IRU�SURILW�FRUSRUDWLRQ�SURYLGLQJ�VRFLDO�
DQG�KHDOWK�FDUH�UHODWHG�VHUYLFHV�WR�WKH�HOGHUO\�LQ�$ODFKXD�&RXQW\��)ORULGD���6KDQGV�LV�WKH�VROH�FRUSRUDWH�
PHPEHU�RI�(OGHU�&DUH����

6RXWKHDVWHUQ�+HDOWKFDUH�)RXQGDWLRQ��,QF���³6RXWKHDVWHUQ´��LV�D�)ORULGD�QRW�IRU�SURILW�FRUSRUDWLRQ�
SURYLGLQJ�FKDULWDEOH�DLG�WR�8)�DQG�6KDQGV���6KDQGV�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�6RXWKHDVWHUQ��

-RLQW�9HQWXUHV��6KDQGV�KDV�D�����PLQRULW\�LQWHUHVW�LQ�/DNH�6KRUH�+0$��//&��6WDUNH�+0$��//&��DQG�
/LYH�2DN�+0$��//&�ZKLFK�RZQ�RU�OHDVH�WKUHH�UXUDO�FRPPXQLW\�KRVSLWDOV���6KDQGV�/DNH�6KRUH�ORFDWHG�LQ�
/DNH�&LW\��)ORULGD��6KDQGV�6WDUNH�ORFDWHG�LQ�6WDUNH��)ORULGD��DQG�6KDQGV�/LYH�2DN�ORFDWHG�LQ�/LYH�2DN��
)ORULGD��WKH�³5XUDO�+RVSLWDOV´����&RPPXQLW\�+HDOWK�6\VWHPV��,QF���³&+6´��LV�WKH�PDMRULW\�SDUWQHU�DQG�
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PDQDJHV�WKH�RSHUDWLRQV�RI�WKH�5XUDO�+RVSLWDOV���6KDQGV�KDV�D����PLQRULW\�LQWHUHVW�LQ�0XQURH�+0$�
+ROGLQJV��//&��³0XQURH´���ZKLFK�SUHYLRXVO\�RZQHG�D�UHJLRQDO�PHGLFDO�FHQWHU�ORFDWHG�LQ�2FDOD��)ORULGD���
&+6�LV�WKH�PDMRULW\�SDUWQHU��VHH�³&+6�-RLQW�9HQWXUHV´�RQ�SDJH������

6KDQGV�KDV�D�������PLQRULW\�LQWHUHVW�LQ�6KDQGV�6RODQWLF�-RLQW�9HQWXUH��//&��G�E�D�³&DUH6SRW´���
ZKLFK�RZQV�ZDON�LQ�XUJHQW�FDUH�FHQWHUV�LQ�QRUWK�FHQWUDO�)ORULGD���6RODQWLF�RI�2UODQGR��//&��³6RODQWLF´���
RZQV�WKH�UHPDLQLQJ�������PDMRULW\�LQWHUHVW�DQG�PDQDJHV�WKH�IDFLOLWLHV���3ULRU�WR�6HSWHPEHU����������
&DUH6SRW�RSHUDWHG�WKUHH�XUJHQW�FDUH�FHQWHUV�H[FOXVLYHO\�LQ�*DLQHVYLOOH��)ORULGD���2Q�6HSWHPEHU����������
&DUH6SRW�DFTXLUHG�D�IRXUWK�XUJHQW�FDUH�FHQWHU�ORFDWHG�LQ�2FDOD��)ORULGD��IURP�6RODQWLF����

3ULRU�WR�'HFHPEHU�����������6KDQGV�DQG�WKH�8QLYHUVLW\�RI�)ORULGD�'HYHORSPHQW�&RUSRUDWLRQ��³8)'&´��
ZHUH�PHPEHUV�LQ�,QQRYDWLRQ�6TXDUH��//&��³,QQRYDWLRQ�6TXDUH´���D�SODQQHG�PL[HG�XVH�UHVHDUFK�
QHLJKERUKRRG�WKDW�DGYDQFHV�WKH�QDWLRQDO�DQG�JOREDO�SURILOH�RI�8)�ZLWK�6KDQGV�DQG�WKH�ORFDO�ELRWHFK�
LQGXVWU\���6KDQGV¶�LQWHUHVW�LQ�,QQRYDWLRQ�6TXDUH�UHVXOWHG�IURP�DVVHWV�WUDQVIHUUHG�WR�,QQRYDWLRQ�6TXDUH��
QHW�RI�DPRXQWV�UHFHLYHG�IURP�8)'&���2Q�'HFHPEHU�����������6KDQGV�VROG�LWV�LQWHUHVW�LQ�,QQRYDWLRQ�
6TXDUH�WR�8)'&�IRU�DQ�DPRXQW�HTXDO�WR�LWV�PHPEHUVKLS�YDOXH��WR�EH�SDLG�RYHU�WLPH�EDVHG�RQ�DQ�DJUHHG�
XSRQ�IRUPXOD���

6KDQGV�KDV�D�����PLQRULW\�LQWHUHVW�LQ�6HOHFW�6SHFLDOW\�+RVSLWDO�±�*DLQHVYLOOH��//&��³66+´����6HOHFW�
6SHFLDOW\�+RVSLWDOV��,QF���³6HOHFW´���DQ�DIILOLDWH�RI�6HOHFW�0HGLFDO�&RUSRUDWLRQ��³60&´���RZQV�WKH�UHPDLQLQJ�
����PDMRULW\�LQWHUHVW���3ULRU�WR�$XJXVW�����������66+�RZQHG�DQG�RSHUDWHG�D����EHG�ORQJ�WHUP�DFXWH�FDUH�
KRVSLWDO��³/7$&+´��LQ�D�VWDQG�DORQH�IDFLOLW\�LW�OHDVHG�IURP�DQ�DIILOLDWH�RI�6HOHFW���2Q�$XJXVW�����������WKH�
RSHUDWLRQV�RI�WKH�/7$&+�ZHUH�UHORFDWHG�WR�D����EHG�XQLW�ZLWKLQ�6KDQGV¶�SULPDU\�KRVSLWDO�IDFLOLW\�ZKLFK�
66+�OHDVHV�IURP�6KDQGV���6HOHFW�8QLW�0DQDJHPHQW��,QF���D�ZKROO\�RZQHG�VXEVLGLDU\�RI�60&��SURYLGHV�
PDQDJHPHQW�VHUYLFHV�WR�66+��

3ULRU�WR�0DUFK����������6KDQGV�RZQHG�DQG�RSHUDWHG�8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO��³5HKDE�
+RVSLWDO´���D����EHG�UHKDELOLWDWLRQ�KRVSLWDO�ORFDWHG�LQ�*DLQHVYLOOH��)ORULGD��2Q�0DUFK����������6KDQGV�VROG�
D�����XQGLYLGHG�LQWHUHVW�LQ�FHUWDLQ�5HKDE�+RVSLWDO�DVVHWV�WR�6HOHFW���$OVR�RQ�0DUFK����������6KDQGV�DQG�
6HOHFW�FRQWULEXWHG�FDVK�DQG�WKHLU�UHVSHFWLYH�LQWHUHVWV�LQ�5HKDE�+RVSLWDO�DVVHWV�WR�$UFKHU�5HKDELOLWDWLRQ��
//&��³$UFKHU�5HKDE´��LQ�H[FKDQJH�IRU�UHVSHFWLYH�LQWHUHVWV�LQ�$UFKHU�5HKDE������6HOHFW�DQG�����
6KDQGV���&RQFXUUHQW�ZLWK�WKH�VDOH�RI�WKH�5HKDE�+RVSLWDO�DVVHWV�DQG�VXEVHTXHQW�MRLQW�YHQWXUH�LQYHVWPHQW�
LQ�$UFKHU�5HKDE��WKH�UHKDELOLWDWLRQ�KRVSLWDO�RSHUDWLRQV�ZHUH�UHORFDWHG�WR�D����EHG�IDFLOLW\�DSSUR[LPDWHO\�
RQH�PLOH�IURP�6KDQGV¶�PDLQ�KRVSLWDO�FDPSXV��VHH�³$UFKHU�5HKDE�-RLQW�9HQWXUH´�RQ�SDJH������

6KDQGV�KDV�D�����LQWHUHVW�LQ�8)�+HDOWK�6RXWK�&HQWUDO��//&��³6RXWK�&HQWUDO´����)ORULGD�&OLQLFDO�
3UDFWLFH�$VVRFLDWLRQ��,QF���³)&3$´���D�FRPSRQHQW�XQLW�RI�8)��RZQV�WKH�UHPDLQLQJ�����LQWHUHVW���6RXWK�
&HQWUDO�RZQV�SURSHUW\�LQ�0DULRQ�&RXQW\��)ORULGD��FRQVLVWLQJ�RI�WZR�PHGLFDO�RIILFH�EXLOGLQJV��WZR�YDFDQW�
ORWV��DQG�FHUWDLQ�PHGLFDO�HTXLSPHQW���6RXWK�&HQWUDO�OHDVHV�WKH�PHGLFDO�RIILFH�EXLOGLQJV�DQG�HTXLSPHQW�WR�
)&3$��ZKLFK�RSHUDWHV�YDULRXV�FOLQLFDO�SUDFWLFHV�WKHUHLQ��

5HTXLUHG�)LQDQFLDO�6WDWHPHQWV�

7KH�UHTXLUHG�VWDWHPHQWV�DUH�WKH�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��WKH�FRQVROLGDWHG�EDVLF�
VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�DQG�WKH�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�
FDVK�IORZV���7KHVH�VWDWHPHQWV�RIIHU�VKRUW�DQG�ORQJ�WHUP�ILQDQFLDO�LQIRUPDWLRQ�DERXW�6KDQGV¶�DFWLYLWLHV����

7KH�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ�UHIOHFW�DOO�RI�6KDQGV¶�DVVHWV��OLDELOLWLHV��GHIHUUHG�LQIORZV�
DQG�RXWIORZV�DQG�SURYLGH�LQIRUPDWLRQ�DERXW�WKH�QDWXUH�DQG�DPRXQWV�RI�LQYHVWPHQWV�LQ�UHVRXUFHV��DVVHWV��
DQG�WKH�REOLJDWLRQV�WR�FUHGLWRUV��OLDELOLWLHV����$VVHWV��OLDELOLWLHV�DQG�GHIHUUHG�DFWLYLW\�DUH�SUHVHQWHG�LQ�D�
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FODVVLILHG�IRUPDW��ZKLFK�GLVWLQJXLVKHV�EHWZHHQ�WKHLU�FXUUHQW�DQG�ORQJ�WHUP�WLPH�IUDPH���7KH�GLIIHUHQFH�
EHWZHHQ�WKH�DVVHWV�SOXV�GHIHUUHG�RXWIORZV�DQG�OLDELOLWLHV�SOXV�GHIHUUHG�LQIORZV�LV�UHSRUWHG�DV�³QHW�SRVLWLRQ�´���

7KH�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�SUHVHQW�WKH�
FKDQJH�LQ�QHW�SRVLWLRQ�UHVXOWLQJ�IURP�UHYHQXHV�HDUQHG�DQG�H[SHQVHV�LQFXUUHG���$OO�FKDQJHV�LQ�QHW�SRVLWLRQ�
DUH�UHSRUWHG�DV�UHYHQXHV�DUH�HDUQHG�DQG�H[SHQVHV�DUH�LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�UHODWHG�FDVK�
IORZV��

7KH�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�FDVK�IORZV�UHSRUW�FDVK�UHFHLSWV��FDVK�SD\PHQWV��DQG�QHW�FKDQJHV�
LQ�FDVK�UHVXOWLQJ�IURP�RSHUDWLQJ��ILQDQFLQJ��FDSLWDO�DQG�QRQ�FDSLWDO���DQG�LQYHVWLQJ�DFWLYLWLHV���7KH�SXUSRVH�
RI�WKH�VWDWHPHQWV�LV�WR�UHIOHFW�WKH�NH\�VRXUFHV�DQG�XVHV�RI�FDVK�GXULQJ�WKH�UHSRUWLQJ�SHULRG����

)LQDQFLDO�$QDO\VLV�RI�6KDQGV�

6WDWHPHQWV�RI�1HW�3RVLWLRQ�

7KH�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ�SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ�RI�6KDQGV�DV�RI�-XQH�����
�����������DQG������DQG�LQFOXGH�DOO�DVVHWV��OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�DQG�RXWIORZV���1HW�SRVLWLRQ�LV�
RQH�LQGLFDWRU�RI�WKH�FXUUHQW�ILQDQFLDO�FRQGLWLRQ�RI�6KDQGV���&KDQJHV�LQ�QHW�SRVLWLRQ�DUH�DQ�LQGLFDWRU�RI�
ZKHWKHU�WKH�RYHUDOO�ILQDQFLDO�FRQGLWLRQ�RI�WKH�RUJDQL]DWLRQ�KDV�LPSURYHG�RU�ZRUVHQHG�RYHU�D�SHULRG�RI�
WLPH���7KH\�DOVR�SURYLGH�WKH�EDVLV�IRU�HYDOXDWLQJ�WKH�FDSLWDO�VWUXFWXUH��DV�ZHOO�DV�DVVHVVLQJ�WKH�OLTXLGLW\�
DQG�ILQDQFLDO�IOH[LELOLW\�RI�6KDQGV���+RZHYHU��WKH�ILQDQFLDO�VWDWHPHQW�XVHU�VKRXOG�FRQVLGHU�RWKHU�
QRQILQDQFLDO�IDFWRUV��VXFK�DV�FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV��SRSXODWLRQ�FKDQJH��UHJXODWLRQV��DQG�
JRYHUQPHQW�OHJLVODWLRQ�DIIHFWLQJ�WKH�KHDOWK�FDUH�LQGXVWU\��DPRQJ�RWKHU�IDFWRUV��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�6KDQGV¶�FRQGHQVHG�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ�DV�RI�
-XQH����������������DQG������ 

(in thousands of dollars) ���� ���� ����

&DVK�DQG�FDVK�HTXLYDOHQWV� ����������������� ����������������� �����������������
6KRUW�WHUP�LQYHVWPHQWV ������ ������� �������
2WKHU�FXUUHQW�DVVHWV ������� ������� �������
&DSLWDO�DVVHWV��QHW ��������� ��������� �������
2WKHU�DVVHWV ������� ������� �������

7RWDO�DVVHWV ��������� ��������� ���������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV ������� ������ �������

&XUUHQW�OLDELOLWLHV ������� ������� �������
/RQJ�WHUP�OLDELOLWLHV ������� ������� �������

7RWDO�OLDELOLWLHV ��������� ��������� ���������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV ������ ������ ������

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ������� ������� �������
5HVWULFWHG
1RQH[SHQGDEOH ��� ��� ���
([SHQGDEOH ����� ����� �����

8QUHVWULFWHG ������� ������� �������
7RWDO�QHW�SRVLWLRQ ��������������� ��������������� ��������������� �
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$VVHWV�DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�

,Q�������FDVK�DQG�FDVK�HTXLYDOHQWV�LQFUHDVHG�E\������PLOOLRQ��RU���������&DVK�SURYLGHG�E\�RSHUDWLQJ�
DFWLYLWLHV�ZDV��������PLOOLRQ���2WKHU�VLJQLILFDQW�VRXUFHV�RI�FDVK�LQFOXGHG��������PLOOLRQ�IURP�WKH�VDOH��QHW�
RI�SXUFKDVHV��RI�VKRUW�WHUP�LQYHVWPHQWV��DVVHWV�ZKRVH�XVH�LV�OLPLWHG��DQG�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG��
�����PLOOLRQ�RI�GRQDWLRQV�DQG�SOHGJH�UHFHLSWV�������PLOOLRQ�RI�FDSLWDO�FRQWULEXWLRQV��UHFHLSW�RI������PLOOLRQ�LQ�
GLVWULEXWLRQV�IURP�MRLQW�YHQWXUH�LQYHVWPHQWV��DQG������PLOOLRQ�LQ�LQYHVWPHQW�LQFRPH�UHFHLYHG���6LJQLILFDQW�
FDVK�XVHV�LQFOXGHG�������PLOOLRQ�LQ�VXSSRUW�RI�8)�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV��FDSLWDO�VSHQGLQJ�RI�
������PLOOLRQ��SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RI�������PLOOLRQ�RQ�RXWVWDQGLQJ�GHEW�DQG�FDSLWDO�OHDVH�
REOLJDWLRQV�������PLOOLRQ�LQ�SRVWLQJ�RI�FROODWHUDO��QHW�RI�UHFHLSWV��KHOG�DV�VHFXULW\�IRU�FHUWDLQ�LQWHUHVW�UDWH�
VZDS�FRQWUDFWV��DQG������PLOOLRQ�LQ�LQYHVWPHQWV�LQ�WKH�&DUH6SRW�DQG�$UFKHU�5HKDE�MRLQW�YHQWXUHV��6KRUW�
WHUP�LQYHVWPHQWV�GHFUHDVHG�E\��������PLOOLRQ��RU��������GXH�LQ�SDUW�WR�WKH�WUDQVIHU�RI�VKRUW�WHUP�
LQYHVWPHQWV�WR�DVVHWV�ZKRVH�XVH�LV�OLPLWHG�ZKLFK�DUH�GHVLJQDWHG�E\�WKH�%RDUG�RI�'LUHFWRUV�WR�VXSSRUW�
IXWXUH�VWUDWHJLF�FDSLWDO�SURMHFWV��DQG�WR�VXSSRUW�WKH�FDVK�IORZ�QHHGV�RI�WKH�RUJDQL]DWLRQ��,Q�������FDVK�DQG�
FDVK�HTXLYDOHQWV�LQFUHDVHG�E\������PLOOLRQ��RU���������&DVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�ZDV��������
PLOOLRQ��2WKHU�VLJQLILFDQW�VRXUFHV�RI�FDVK�LQFOXGHG�������PLOOLRQ�IURP�WKH�VDOH��QHW�RI�SXUFKDVHV��RI�VKRUW�
WHUP�LQYHVWPHQWV��DVVHWV�ZKRVH�XVH�LV�OLPLWHG��DQG�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG��������PLOOLRQ�IURP�WKH�
UHFHLSW�RI�FROODWHUDO��QHW�RI�SRVWLQJV��KHOG�DV�VHFXULW\�IRU�FHUWDLQ�LQWHUHVW�UDWH�VZDS�FRQWUDFWV��������PLOOLRQ�
RI�GRQDWLRQV�DQG�SOHGJH�UHFHLSWV��������PLOOLRQ�RI�FDSLWDO�FRQWULEXWLRQV�������PLOOLRQ�LQ�LQYHVWPHQW�LQFRPH�
UHFHLYHG��DQG�WKH�UHFHLSW�RI������PLOOLRQ�LQ�GLVWULEXWLRQV�IURP�MRLQW�YHQWXUH�LQYHVWPHQWV���6LJQLILFDQW�FDVK�
XVHV�LQFOXGHG�������PLOOLRQ�LQ�VXSSRUW�RI�8)�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV��FDSLWDO�VSHQGLQJ�RI��������
PLOOLRQ��DQG�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RI�������PLOOLRQ�RQ�RXWVWDQGLQJ�GHEW�DQG�FDSLWDO�OHDVH�
REOLJDWLRQV���6KRUW�WHUP�LQYHVWPHQWV�GHFUHDVHG�E\�������PLOOLRQ��RU��������GXH�LQ�SDUW�WR�WKH�QHW�VDOH�RI�
VKRUW�WHUP�LQYHVWPHQWV�WR�VXSSRUW�WKH�FRPSOHWLRQ�RI�WKH�QHZ�8)�+HDOWK�+HDUW�DQG�9DVFXODU�DQG�
1HXURPHGLFLQH�+RVSLWDOV��ZKLFK�RSHQHG�LQ�'HFHPEHU�������VHH�³1HZ�+RVSLWDOV�3URMHFW´�RQ�SDJH��������

2WKHU�FXUUHQW�DVVHWV��LQFOXGLQJ�QHW�SDWLHQW�DFFRXQWV�UHFHLYDEOH��LQYHQWRULHV��DQG�SUHSDLG�H[SHQVHV�DQG�
RWKHU�FXUUHQW�DVVHWV��DQG�DVVHWV�ZKRVH�XVH�LV�OLPLWHG��FXUUHQW�SRUWLRQ�LQFUHDVHG�LQ������E\�������PLOOLRQ��
RU���������3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�LQFUHDVHG�E\�������PLOOLRQ��������GXH�WR�DQ�LQFUHDVH�LQ�QHW�
SDWLHQW�VHUYLFH�UHYHQXH����������,QYHQWRU\�EDODQFHV�LQFUHDVHG�E\�������PLOOLRQ�GXH�WR�LQYHQWRU\�SULFH�
LQIODWLRQ�DQG�LQFUHDVHG�LQYHQWRU\�VWRFN�UHTXLUHPHQWV�WR�VXSSRUW�LQFUHDVHG�YROXPHV�DQG�H[SDQGHG�VXSSO\�
ORFDWLRQV�ZLWKLQ�WKH�QHZ�KRVSLWDOV���3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV�LQFUHDVHG�E\�������PLOOLRQ�
SULPDULO\�GXH�WR�WKH�WLPLQJ�RI�WKH�UHFHLSW�RI�6WDWH�RI�)ORULGD�JUDGXDWH�PHGLFDO�HGXFDWLRQ�DQG�ORZ�LQFRPH�
SRRO�IXQGV��DV�ZHOO�DV�WKH�WLPLQJ�RI�SD\PHQWV�PDGH�RQ�SUHSDLG�FRQWUDFWV�DQG�SD\PHQWV�UHFHLYHG�RQ�QRQ�
SDWLHQW�DFFRXQWV�UHFHLYDEOH���6KDQGV�UHFHLYHG�������PLOOLRQ�IURP�WKH�6WDWH�RI�)ORULGD�LQ�-XO\������UHODWHG�
WR�ILVFDO�\HDU������JUDGXDWH�PHGLFDO�HGXFDWLRQ�DQG�ORZ�LQFRPH�SRRO�IXQGLQJ���,Q�������6KDQGV�UHFHLYHG�
WKHVH�IXQGV�SULRU�WR�WKH�HQG�RI�WKH�ILVFDO�\HDU���$VVHWV�ZKRVH�XVH�LV�OLPLWHG��FXUUHQW�SRUWLRQ�GHFUHDVHG�E\�
�����PLOOLRQ�GXH�WR�D�GHFUHDVH�LQ�IXQGV�UHTXLUHG�WR�SD\�UHWDLQDJH�DQG�FRQVWUXFWLRQ�DFFRXQWV�SD\DEOH�DQG�
FXUUHQW�GHEW�VHUYLFH�UHTXLUHPHQWV��,Q�������RWKHU�FXUUHQW�DVVHWV��LQFOXGLQJ�QHW�SDWLHQW�DFFRXQWV�
UHFHLYDEOH��LQYHQWRULHV��DQG�SUHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV��DQG�DVVHWV�ZKRVH�XVH�LV�OLPLWHG��
FXUUHQW�SRUWLRQ�GHFUHDVHG�E\������PLOOLRQ��RU��������3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�GHFUHDVHG�E\�������
PLOOLRQ�GXH�WR�FHUWDLQ�UHYHQXH�F\FOH�SURFHVV�LPSURYHPHQWV�LPSOHPHQWHG�E\�PDQDJHPHQW��UHVXOWLQJ�LQ�D�
GHFUHDVH�LQ�WKH�DYHUDJH�WLPH�WR�FROOHFW�RQ�SDWLHQW�DFFRXQWV��DQG�LQFUHDVHG�FROOHFWLRQV���,QYHQWRU\�
EDODQFHV�LQFUHDVHG�E\������PLOOLRQ�GXH�WR�WKH�LQYHQWRU\�VWRFN�UHTXLUHPHQWV�RI�WKH�QHZ�KRVSLWDOV���3UHSDLG�
H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV�LQFUHDVHG�E\�������PLOOLRQ�GXH�WR�WKH�WLPLQJ�RI�SD\PHQWV�PDGH�RQ�
SUHSDLG�FRQWUDFWV�DQG�SD\PHQWV�UHFHLYHG�RQ�QRQ�SDWLHQW�DFFRXQWV�UHFHLYDEOH���$VVHWV�ZKRVH�XVH�LV�
OLPLWHG��FXUUHQW�SRUWLRQ�GHFUHDVHG�E\������PLOOLRQ�GXH�WR�D�GHFUHDVH�LQ�IXQGV�UHTXLUHG�WR�SD\�UHWDLQDJH�
DQG�FRQVWUXFWLRQ�DFFRXQWV�SD\DEOH�DQG�FXUUHQW�GHEW�VHUYLFH�UHTXLUHPHQWV����
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&DSLWDO�DVVHWV��QHW�LQFUHDVHG�LQ������E\�������PLOOLRQ��RU�������UHIOHFWLQJ�VSHQGLQJ�RI�������PLOOLRQ�DQG�D�
�����PLOOLRQ�FDSLWDO�OHDVH�DGGLWLRQ��SDUWLDOO\�RIIVHW�E\�D�GHFUHDVH�RI������PLOOLRQ�LQ�UHWDLQDJH�DQG�
FRQVWUXFWLRQ�SD\DEOHV�DQG�GHSUHFLDWLRQ�H[SHQVH�RI�������PLOOLRQ��,Q�������FDSLWDO�DVVHWV��QHW�LQFUHDVHG�
E\�������PLOOLRQ��RU�������UHIOHFWLQJ�VSHQGLQJ�RI��������PLOOLRQ��ZKLFK�LQFOXGHG��������PLOOLRQ�LQ�
FRQVWUXFWLRQ�FRVWV�IRU�WKH�QHZ�KRVSLWDOV���2WKHU�VLJQLILFDQW�FDSLWDO�DFWLYLW\�LQFOXGHG������PLOOLRQ�LQ�
FDSLWDOL]HG�LQWHUHVW��SDUWLDOO\�RIIVHW�E\�D�GHFUHDVH�RI������PLOOLRQ�LQ�UHWDLQDJH�DQG�FRQVWUXFWLRQ�SD\DEOHV�
DQG�GHSUHFLDWLRQ�H[SHQVH�RI�������PLOOLRQ���

,Q�������RWKHU�DVVHWV�LQFUHDVHG�E\�������PLOOLRQ��RU�������SULPDULO\�GXH�WR�DQ�LQFUHDVH�RI�������PLOOLRQ�LQ�
DVVHWV�ZKRVH�XVH�LV�OLPLWHG��OHVV�FXUUHQW�SRUWLRQ�DQG�DQ�LQFUHDVH�LQ�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�RI�
������PLOOLRQ��SDUWLDOO\�RIIVHW�E\�D�GHFUHDVH�LQ�RWKHU�DVVHWV�E\�������PLOOLRQ���7KH�LQFUHDVH�LQ�DVVHWV�
ZKRVH�XVH�LV�OLPLWHG��OHVV�FXUUHQW�SRUWLRQ�LV�SULPDULO\�GXH�WR�WKH�WUDQVIHU�RI�VKRUW�WHUP�LQYHVWPHQWV�WR�
VXSSRUW�IXWXUH�VWUDWHJLF�FDSLWDO�SURMHFWV��7KH�LQFUHDVH�LQ�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�LV�SULPDULO\�GXH�WR�
DQ�LQFUHDVH�LQ�FROODWHUDO�KHOG�DV�VHFXULW\�IRU�FHUWDLQ�LQWHUHVW�UDWH�VZDSV��7KH�GHFUHDVH�LQ�RWKHU�DVVHWV�LV�
GXH�WR�D�������PLOOLRQ�GHFUHDVH�LQ�WKH�SHQVLRQ�DVVHW�DVVRFLDWHG�ZLWK�WKH�GHILQHG�EHQHILW��³'%´��SHQVLRQ�
SODQ�DQG�D������PLOOLRQ�GHFUHDVH�LQ�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV��SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�LQFUHDVH�
LQ�ORQJ�WHUP�UHFHLYDEOHV��D������PLOOLRQ�LQFUHDVH�LQ�IDLU�YDOXH�RI�WRWDO�UHWXUQ�VZDSV��D������PLOOLRQ�LQFUHDVH�
LQ�SODQ�DVVHWV�RI�D�QRQ�TXDOLILHG�UHWLUHPHQW�SODQ��DQG�D������PLOOLRQ�LQFUHDVH�LQ�DPRXQWV�GXH�IURP�6KDQGV¶�
VHOI�LQVXUHG�HPSOR\HH�KHDOWK�SODQ�±�*DWRU&DUH�+HDOWK�0DQDJHPHQW�&RUSRUDWLRQ��³*&+0&´���7KH�
GHFUHDVH�LQ�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV�LV�SULPDULO\�GXH�WR�WKH�VDOH�RI�6KDQGV¶������PLOOLRQ�PHPEHUVKLS�
LQWHUHVW�LQ�,QQRYDWLRQ�6TXDUH�DQG�D������PLOOLRQ�LPSDLUPHQW�ORVV�UHFRJQL]HG�RQ�6KDQGV¶�LQYHVWPHQW�LQ�
0XQURH��VHH�³&+6�-RLQW�9HQWXUHV´�RQ�SDJH������SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�LQYHVWPHQW�LQ�$UFKHU�
5HKDE��VHH�³$UFKHU�5HKDE�-RLQW�9HQWXUH´�RQ�SDJH������7KH�LQFUHDVH�LQ�ORQJ�WHUP�UHFHLYDEOHV�LV�GXH�WR�
WKH�VDOH�RI�6KDQGV¶�PHPEHUVKLS�LQWHUHVW�LQ�,QQRYDWLRQ�6TXDUH���,Q�������RWKHU�DVVHWV�LQFUHDVHG�E\�������
PLOOLRQ��RU�������SULPDULO\�GXH�WR�DQ�LQFUHDVH�RI�������PLOOLRQ�LQ�RWKHU�DVVHWV��SDUWLDOO\�RIIVHW�E\�D�GHFUHDVH�
LQ�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�RI�������PLOOLRQ�DQG�D�GHFUHDVH�LQ�DVVHWV�ZKRVH�XVH�LV�OLPLWHG��OHVV�
FXUUHQW�SRUWLRQ�RI������PLOOLRQ���7KH�LQFUHDVH�LQ�RWKHU�DVVHWV�LV�SULPDULO\�GXH�WR�DQ�LQFUHDVH�RI�������
PLOOLRQ�LQ�WKH�SHQVLRQ�DVVHW�DVVRFLDWHG�ZLWK�WKH�'%�SHQVLRQ�SODQ��SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�
GHFUHDVH�LQ�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV��D������PLOOLRQ�GHFUHDVH�LQ�DPRXQWV�GXH�IURP�*&+0&��DQG�D�
�����PLOOLRQ�GHFUHDVH�LQ�JRRGZLOO.��7KH�GHFUHDVH�LQ�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV�LV�SULPDULO\�GXH�WR�WKH�
UHFRJQLWLRQ�RI�GLVWULEXWLRQV�RI������PLOOLRQ�DQG�LPSDLUPHQW�ORVVHV�RI������PLOOLRQ��VHH�³&+6�-RLQW�9HQWXUHV´�
RQ�SDJH�������7KH�GHFUHDVH�LQ�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�LV�SULPDULO\�GXH�WR�WKH�UHGXFWLRQ�LQ�FROODWHUDO�
KHOG�DV�VHFXULW\�IRU�FHUWDLQ�LQWHUHVW�UDWH�VZDS�FRQWUDFWV����

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�LQFUHDVHG�LQ������E\�������PLOOLRQ��RU��������SULPDULO\�GXH�WR�D�������
PLOOLRQ�LQFUHDVH�LQ�GHIHUUHG�RXWIORZV�RQ�SHQVLRQ�DQG�D�������PLOOLRQ�LQFUHDVH�LQ�WKH�DFFXPXODWHG�
GHFUHDVH�LQ�IDLU�YDOXH�RI�KHGJLQJ�GHULYDWLYHV���7KH�LQFUHDVH�LQ�GHIHUUHG�RXWIORZV�RQ�SHQVLRQ�LV�SULPDULO\�
GXH�WR�WKH�LPSDFW�RI�FKDQJHV�LQ�DFWXDULDO�DVVXPSWLRQV��������PLOOLRQ���ODUJHO\�GXH�WR�D�UHGXFWLRQ�LQ�WKH�
LQYHVWPHQW�UHWXUQ�DVVXPSWLRQ�IURP�������WR��������DQG�WKH�QHW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�
DFWXDO�DFWXDULDO�H[SHULHQFH�������PLOOLRQ���SDUWLDOO\�RIIVHW�E\�WKH�QHW�GHFUHDVH�LQ�SODQ�FRQWULEXWLRQ�OHYHOV�
������PLOOLRQ����7KH�FKDQJH�LQ�WKH�DFFXPXODWHG�GHFUHDVH�LQ�IDLU�YDOXH�RI�KHGJLQJ�GHULYDWLYHV�LV�GXH�WR�D�
������PLOOLRQ�GHFOLQH�LQ�WKH�IDLU�YDOXH�RI�FHUWDLQ�LQWHUHVW�UDWH�VZDS�FRQWUDFWV�XVHG�DV�D�KHGJH�DJDLQVW�
FKDQJHV�LQ�LQWHUHVW�UDWHV�RQ�FHUWDLQ�YDULDEOH�UDWH�GHEW�LQVWUXPHQWV���,Q�������GHIHUUHG�RXWIORZV�RI�
UHVRXUFHV�GHFUHDVHG�E\�������PLOOLRQ��RU��������SULPDULO\�GXH�WR�D�������PLOOLRQ�GHFUHDVH�LQ�GHIHUUHG�
RXWIORZV�RQ�SHQVLRQ�DQG�D�������PLOOLRQ�GHFUHDVH�LQ�WKH�DFFXPXODWHG�GHFUHDVH�LQ�IDLU�YDOXH�RI�KHGJLQJ�
GHULYDWLYHV���7KH�GHFUHDVH�LQ�GHIHUUHG�RXWIORZV�RQ�SHQVLRQ�LV�GXH�WR�WKH�QHW�GLIIHUHQFHV�EHWZHHQ�
SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV��������PLOOLRQ��DQG�WKH�LPSDFW�RI�FKDQJHV�LQ�DFWXDULDO�
DVVXPSWLRQV��������PLOOLRQ���SDUWLDOO\�RIIVHW�E\�GLIIHUHQFHV�LQ�SURMHFWHG�DQG�DFWXDO�DFWXDULDO�H[SHULHQFH�
������PLOOLRQ����7KH�FKDQJH�LQ�WKH�DFFXPXODWHG�GHFUHDVH�LQ�IDLU�YDOXH�RI�KHGJLQJ�GHULYDWLYHV�LV�GXH�WR�D�
������PLOOLRQ�LPSURYHPHQW�LQ�WKH�IDLU�YDOXH�RI�FHUWDLQ�LQWHUHVW�UDWH�VZDS�FRQWUDFWV�XVHG�DV�D�KHGJH�
DJDLQVW�FKDQJHV�LQ�LQWHUHVW�UDWHV�RQ�FHUWDLQ�YDULDEOH�UDWH�GHEW�LQVWUXPHQWV����
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Liabilities, Deferred Inflows of Resources and Net Position 

&XUUHQW�OLDELOLWLHV�GHFUHDVHG�LQ������E\�������PLOOLRQ��RU�������SULPDULO\�GXH�WR�DQ�������PLOOLRQ�GHFUHDVH�
LQ�HVWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�DQG�D������PLOOLRQ�GHFUHDVH�LQ�ORQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ��
SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�LQFUHDVH�LQ�DFFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH�DQG�D������PLOOLRQ�
LQFUHDVH�LQ�FDSLWDO�OHDVH�REOLJDWLRQV��FXUUHQW�SRUWLRQ��7KH�GHFUHDVH�LQ�HVWLPDWHG�WKLUG�SDUW\�SD\RU�
VHWWOHPHQWV�LV�SULPDULO\�GXH�WR�WKH�QHW�UHSD\PHQW�RI�������PLOOLRQ��WR�VHWWOH�YDULRXV�RXWVWDQGLQJ�0HGLFDLG�
FRVW�UHSRUWV��DQG������PLOOLRQ�RI�RWKHU�WKLUG�SDUW\�VHWWOHPHQWV�DFWLYLW\��LQFOXGLQJ�FKDQJHV�LQ�VHWWOHPHQW�
HVWLPDWHV���7KH�GHFUHDVH�LQ�ORQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ�LV�GXH�WR�D�GHFUHDVH�LQ�SULQFLSDO�SD\PHQWV�
FXUUHQWO\�GXH�RQ�D�EDQN�QRWH�SD\DEOH��7KH�LQFUHDVH�LQ�DFFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH�ZDV�SULPDULO\�
GXH�WR�WKH�WLPLQJ�RI�WKH�SD\UROO�SD\PHQW�F\FOH��7KH�LQFUHDVH�LQ�FDSLWDO�OHDVH�REOLJDWLRQV��FXUUHQW�SRUWLRQ�LV�
GXH�WR�WKH�DGGLWLRQ�RI�D�QHZ�FDSLWDO�OHDVH���,Q�������FXUUHQW�OLDELOLWLHV�LQFUHDVHG�E\�������PLOOLRQ��RU�������
SULPDULO\�GXH�WR�D�������PLOOLRQ�LQFUHDVH�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV��SDUWLDOO\�RIIVHW�E\�D�
�����PLOOLRQ�GHFUHDVH�LQ�DFFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH��D������PLOOLRQ�GHFUHDVH�LQ�ORQJ�WHUP�GHEW��
FXUUHQW�SRUWLRQ��DQG�D������PLOOLRQ�GHFUHDVH�LQ�HVWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV���7KH�LQFUHDVH�LQ�
DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV�LV�SULPDULO\�GXH�WR�D�������PLOOLRQ�LQFUHDVH�LQ�DFFRXQWV�SD\DEOH�
GXH�WR�WKH�WLPLQJ�RI�WKH�YHQGRU�LQYRLFH�DQG�SD\PHQW�F\FOHV��SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�GHFUHDVH�LQ�
UHWDLQDJH�DQG�FRQVWUXFWLRQ�SD\DEOH���7KH�GHFUHDVH�LQ�DFFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH�ZDV�SULPDULO\�
GXH�WR�WKH�WLPLQJ�RI�WKH�SD\UROO�SD\PHQW�F\FOH���7KH�GHFUHDVH�LQ�ORQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ�LV�GXH�WR�
GHFUHDVHV�LQ�SULQFLSDO�FXUUHQWO\�GXH�RQ�WKH�6HULHV�����$�DQG�6HULHV�����%�%RQGV�������PLOOLRQ�
FRPELQHG���SDUWLDOO\�RIIVHW�E\�DQ�LQFUHDVH�LQ�SULQFLSDO�FXUUHQWO\�GXH�RQ�WKH�6HULHV�����$�%RQGV�������
PLOOLRQ����7KH�GHFUHDVH�LQ�HVWLPDWHG�WKLUG�SDUW\�VHWWOHPHQWV�LV�GXH�WR�VHWWOHPHQW�DFWLYLW\�WR�IURP�FHUWDLQ�
WKLUG�SDUW\�SD\RUV�DQG�FKDQJHV�LQ�VHWWOHPHQW�HVWLPDWHV����

/RQJ�WHUP�OLDELOLWLHV�LQFUHDVHG�LQ������E\�������PLOOLRQ��RU�������SULPDULO\�GXH�WR�D�������PLOOLRQ�LQFUHDVH�
LQ�RWKHU�OLDELOLWLHV�DQG�D������PLOOLRQ�LQFUHDVH�LQ�FDSLWDO�OHDVH�REOLJDWLRQV��OHVV�FXUUHQW�SRUWLRQ��SDUWLDOO\�
RIIVHW�E\�D�������PLOOLRQ�GHFUHDVH�LQ�ORQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ��7KH�LQFUHDVH�LQ�RWKHU�OLDELOLWLHV�LV�
SULPDULO\�GXH�WR�D�������PLOOLRQ�FKDQJH�LQ�WKH�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV�LQ�D�OLDELOLW\�SRVLWLRQ�DQG�
XVHG�DV�D�KHGJH�DJDLQVW�FKDQJHV�LQ�LQWHUHVW�UDWHV�RQ�FHUWDLQ�YDULDEOH�UDWH�GHEW�LQVWUXPHQWV��D������PLOOLRQ�
LQFUHDVH�LQ�QRQ�TXDOLILHG�UHWLUHPHQW�SODQ�OLDELOLW\��DQG�D������PLOOLRQ�LQFUHDVH�LQ�GHIHUUHG�UHYHQXH��7KH�
LQFUHDVH�LQ�FDSLWDO�OHDVH�REOLJDWLRQV��OHVV�FXUUHQW�SRUWLRQ��LV�GXH�WR�D�QHZ�FDSLWDO�OHDVH�RI������PLOOLRQ�
�ORQJ�WHUP�SRUWLRQ���SDUWLDOO\�RIIVHW�E\������PLOOLRQ�LQ�SULQFLSDO�SD\PHQWV�RQ�FDSLWDO�OHDVH�REOLJDWLRQV��7KH�
GHFUHDVH�LQ�ORQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ�LV�SULPDULO\�GXH�WR�SULQFLSDO�SD\PHQWV�RI�������PLOOLRQ���,Q�
������ORQJ�WHUP�OLDELOLWLHV�GHFUHDVHG�E\�������PLOOLRQ��RU�������SULPDULO\�GXH�WR�D�GHFUHDVH�RI�������
PLOOLRQ�LQ�WKH�QHW�SHQVLRQ�OLDELOLW\�IRU�6KDQGV¶�'%�SHQVLRQ�SODQ��SULQFLSDO�SD\PHQWV�RQ�GHEW�DQG�FDSLWDO�
OHDVH�REOLJDWLRQV�RI�������PLOOLRQ��DQG�D�������PLOOLRQ�LPSURYHPHQW�LQ�WKH�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV�
LQ�D�OLDELOLW\�SRVLWLRQ����

'HIHUUHG�LQIORZV�RI�UHVRXUFHV�GHFUHDVHG�LQ������E\�������PLOOLRQ��RU��������SULPDULO\�GXH�WR�D�GHFUHDVH�
LQ�WKH�GHIHUUHG�LQIORZV�RQ�SHQVLRQ�RI�������PLOOLRQ�GXH�WR�WKH�LPSDFW�RI�FKDQJHV�LQ�DFWXDULDO�DVVXPSWLRQV�
�������PLOOLRQ���WKH�QHW�GLIIHUHQFHV�LQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV�������PLOOLRQ���
DQG�WKH�GLIIHUHQFHV�LQ�SURMHFWHG�DQG�DFWXDO�DFWXDULDO�H[SHULHQFH�������PLOOLRQ����,Q�������GHIHUUHG�LQIORZV�
RI�UHVRXUFHV�LQFUHDVHG�E\�������PLOOLRQ��RU��������SULPDULO\�GXH�WR�DQ�LQFUHDVH�LQ�WKH�GHIHUUHG�LQIORZV�RQ�
SHQVLRQ�RI�������PLOOLRQ�GXH�WR�WKH�QHW�GLIIHUHQFHV�LQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ�SODQ�LQYHVWPHQWV����

7RWDO�QHW�SRVLWLRQ�LQFUHDVHG�LQ������E\�������PLOOLRQ��RU�������GXH�WR�DQ�H[FHVV�PDUJLQ�RI��������PLOOLRQ��
FDSLWDO�FRQWULEXWLRQV�RI������PLOOLRQ��DQG�D�VSHFLDO�LWHP�IRU�WKH�JDLQ�RQ�VDOH�DQG�WUDQVIHU�RI�8)�+HDOWK�
6KDQGV�5HKDE�+RVSLWDO�DVVHWV�WR�$UFKHU�5HKDE��VHH�³$UFKHU�5HKDE�-RLQW�9HQWXUH´�RQ�SDJH������SDUWLDOO\�
RIIVHW�E\�WUDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�8)�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV�RI�������PLOOLRQ�DQG�
RWKHU�FKDQJHV�LQ�QHW�SRVLWLRQ�RI������PLOOLRQ���,Q�������WRWDO�QHW�SRVLWLRQ�LQFUHDVHG�E\�������PLOOLRQ��RU�
������GXH�WR�DQ�H[FHVV�PDUJLQ�RI��������PLOOLRQ�DQG�FDSLWDO�FRQWULEXWLRQV�RI�������PLOOLRQ��SDUWLDOO\�RIIVHW�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG��
-XQH����������DQG������

��

E\�WUDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�8)�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV�RI�������PLOOLRQ�DQG�RWKHU�
FKDQJHV�LQ�QHW�SRVLWLRQ�RI������PLOOLRQ����

6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�

7KH�IROORZLQJ�WDEOH�SUHVHQWV�6KDQGV¶�FRQGHQVHG�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�
DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�IRU�WKH�\HDUV�HQGHG�-XQH����������������DQG�������

(in thousands of dollars) ���� ���� ����

1HW�SDWLHQW�VHUYLFH�UHYHQXH ������������� ������������� �������������
2WKHU�RSHUDWLQJ�UHYHQXH ������ ������ ������

7RWDO�RSHUDWLQJ�UHYHQXHV ��������� ��������� ���������
2SHUDWLQJ�H[SHQVHV ��������� ��������� ���������

2SHUDWLQJ�LQFRPH ������� ������� �������
1RQRSHUDWLQJ�UHYHQXHV��QHW ������ ������ ������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ������� ������� �������
2WKHU�FKDQJHV�LQ�QHW�SRVLWLRQ

7UDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�WKH�
��8QLYHUVLW\�RI�)ORULGD�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV �������� �������� ��������
&DSLWDO�FRQWULEXWLRQV ����� ������ �����
6SHFLDO�,WHP���*DLQ�RQ�VDOH�DQG�WUDQVIHU�RI�8)�+HDOWK
��6KDQGV�5HKDE�+RVSLWDO ����� � �
2WKHU�FKDQJHV�LQ�QHW�SRVLWLRQ ����� ������� �����

,QFUHDVH�LQ�QHW�SRVLWLRQ ������ ������ �������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ��������� ��������� �������
(QG�RI�\HDU ������������� ������������� �������������

�

Operating Revenues 

7RWDO�RSHUDWLQJ�UHYHQXHV�LQFUHDVHG�LQ������DQG������E\��������PLOOLRQ��RU�������DQG�������PLOOLRQ��RU�
������UHVSHFWLYHO\���7KH�LQFUHDVHV�LQ�ERWK�\HDUV�ZHUH�SULPDULO\�GXH�WR�LQFUHDVHG�QHW�SDWLHQW�VHUYLFH�
UHYHQXH���

'XULQJ�������QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQFUHDVHG�E\��������PLOOLRQ��RU�������UHIOHFWLQJ�LQFUHDVHV�LQ�
DGPLVVLRQV���������VXUJLFDO�FDVHV���������RXWSDWLHQW�YLVLWV���������FDVH�PL[�LQWHQVLW\���������DQG�
SD\PHQW�UDWHV�DFURVV�YDULRXV�WKLUG�SDUW\�SD\RUV���'XULQJ�������QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQFUHDVHG�E\�
������PLOOLRQ��RU�������UHIOHFWLQJ�LQFUHDVHV�LQ�DGPLVVLRQV���������RXWSDWLHQW�YLVLWV���������FDVH�PL[�
LQWHQVLW\���������DQG�SD\PHQW�UDWHV�DFURVV�YDULRXV�WKLUG�SDUW\�SD\RUV����

Operating ExpensHV�

2SHUDWLQJ�H[SHQVHV�LQFUHDVHG�LQ������E\�������PLOOLRQ��RU��������6DODULHV�DQG�EHQHILWV�LQFUHDVHG�E\�
������PLOOLRQ��RU��������6DODULHV�H[SHQVH�LQFUHDVHG�E\�������PLOOLRQ��RU�������UHIOHFWLQJ�D������LQFUHDVH�
LQ�VWDIILQJ�OHYHOV�GXH�WR�YROXPH�LQFUHDVHV�DQG�LQFUHDVHG�ODERU�UHTXLUHG�WR�VXSSRUW�YDULRXV�IXQFWLRQV�ZLWKLQ�
WKH�QHZ�KRVSLWDOV��DQG�D������LQFUHDVH�LQ�DYHUDJH�KRXUO\�ZDJHV��7KH�LQFUHDVH�LQ�DYHUDJH�KRXUO\�ZDJHV�
LV�SULPDULO\�GXH�WR�LQFUHDVHG�UHOLDQFH�RQ�FRQWUDFW�DQG�WHPSRUDU\�ODERU�LQ�WKH�ILUVW�WZR�TXDUWHUV�RI�ILVFDO�
\HDU������GXH�WR�WKH�WLJKW�ODERU�PDUNHW�IRU�H[SHULHQFHG�QXUVHV��VXUJLFDO�WHFKQLFLDQV��DQG�RWKHU�DOOLHG�
KHDOWK�SURIHVVLRQDOV�WR�VXSSRUW�QHZ�SDWLHQW�FDUH�XQLWV�DQG�RSHUDWLQJ�URRP�FDSDFLW\�ZLWKLQ�WKH�QHZ�
KRVSLWDOV�FRPELQHG�ZLWK�QRUPDO�DQQXDO�ZDJH�LQFUHDVHV��7KHUH�ZDV�D�VWHHS�GHFOLQH�LQ�WKH�XVH�RI�FRQWUDFW�
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��

DQG�WHPSRUDU\�ODERU�LQ�WKH�ODVW�WZR�TXDUWHUV�RI�ILVFDO�\HDU������ZLWK�WRWDO�FRQWUDFW�DQG�WHPSRUDU\�ODERU�
FRVWV�SHU�GD\�GHFUHDVLQJ�E\�������FRPSDUHG�WR�WKH�ILUVW�WZR�TXDUWHUV�RI�WKH�ILVFDO�\HDU���%HQHILWV�H[SHQVH�
LQFUHDVHG�E\�������PLOOLRQ��RU��������SULPDULO\�GXH�WR�D������PLOOLRQ�LQFUHDVH�LQ�'%�SHQVLRQ�SODQ�H[SHQVH��
D������PLOOLRQ�LQFUHDVH�LQ�HPSOR\HH�KHDOWK�FRVWV�GXH�WR�LQFUHDVHG�VWDIILQJ�OHYHOV�DQG�FODLPV�H[SHULHQFH��
DQG�D������PLOOLRQ�LQFUHDVH�LQ�DOO�RWKHU�EHQHILWV�H[SHQVH��FRQVLVWHQW�ZLWK�WKH�JURZWK�LQ�VDODULHV���6XSSOLHV�
DQG�VHUYLFHV�LQFUHDVHG�E\�������PLOOLRQ��RU�������GULYHQ�E\�LQFUHDVHV�LQ�YROXPH�DQG�VHYHULW\�RI�LOOQHVV��
UHVXOWLQJ�LQ�LQFUHDVHG�XWLOL]DWLRQ�RI�GUXJV�DQG�PHGLFDO�VXSSOLHV��,Q�DGGLWLRQ��FHUWDLQ�H[SHQVHV�ZHUH�
LPSDFWHG�E\�LQIODWLRQDU\�FRVW�LQFUHDVHV�DVVRFLDWHG�ZLWK�FHUWDLQ�PHGLFDO�VXSSOLHV�DQG�WKH�RSHQLQJ�RI�WKH�
QHZ�KRVSLWDOV���'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH�LQFUHDVHG�E\������PLOOLRQ��RU��������SULPDULO\�GXH�
WR�WKH�RSHQLQJ�RI�WKH�QHZ�KRVSLWDOV���,Q�������RSHUDWLQJ�H[SHQVHV�LQFUHDVHG�E\��������PLOOLRQ��RU��������
6DODULHV�DQG�EHQHILWV�LQFUHDVHG�E\�������PLOOLRQ��RU��������6DODULHV�H[SHQVH�LQFUHDVHG�E\�������PLOOLRQ��
RU�������UHIOHFWLQJ�D������LQFUHDVH�LQ�VWDIILQJ�OHYHOV�GXH�WR�YROXPH�LQFUHDVHV�DQG�LQFUHDVHG�ODERU�
UHTXLUHG�WR�VXSSRUW�YDULRXV�IXQFWLRQV�ZLWKLQ�WKH�QHZ�KRVSLWDOV��DQG�D������LQFUHDVH�LQ�DYHUDJH�KRXUO\�
ZDJHV���%HQHILWV�H[SHQVH�GHFUHDVHG�E\������PLOOLRQ��RU�������SULPDULO\�GXH�WR�D�������PLOOLRQ�GHFUHDVH�LQ�
'%�SHQVLRQ�SODQ�H[SHQVH��SDUWLDOO\�RIIVHW�E\�WKH�QRQ�UHFXUUHQFH�RI�D�RQH�WLPH�H[SHQVH�UHGXFWLRQ�LQ������
RI������PLOOLRQ��GXH�WR�WKH�WHUPLQDWLRQ�RI�D�UHWLUHH�PHGLFDO�SODQ��D������PLOOLRQ�LQFUHDVH�LQ�HPSOR\HH�KHDOWK�
FRVWV�GXH�WR�LQFUHDVHG�VWDIILQJ�OHYHOV�DQG�FODLPV�H[SHULHQFH��DQG�D������PLOOLRQ�LQFUHDVH�LQ�DOO�RWKHU�
EHQHILWV�H[SHQVH��FRQVLVWHQW�ZLWK�WKH�JURZWK�LQ�VDODULHV���6XSSOLHV�DQG�VHUYLFHV�LQFUHDVHG�E\�������
PLOOLRQ��RU��������ZLWK�LQFUHDVHV�LQ�YROXPH�DQG�OHQJWK�RI�VWD\��GXH�WR�WKH�LQFUHDVHG�VHYHULW\�RI�LOOQHVV��
UHVXOWLQJ�LQ�LQFUHDVHG�XWLOL]DWLRQ�RI�GUXJV�DQG�PHGLFDO�VXSSOLHV���,Q�DGGLWLRQ��H[SHQVHV�ZHUH�LPSDFWHG�E\�
LQIODWLRQDU\�FRVW�LQFUHDVHV�DVVRFLDWHG�ZLWK�FHUWDLQ�PHGLFDO�VXSSOLHV�DQG�WKH�RSHQLQJ�RI�WKH�QHZ�KRVSLWDOV���
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH�LQFUHDVHG�E\�������PLOOLRQ��RU��������GXH�SULPDULO\�WR�WKH�RSHQLQJ�
RI�WKH�QHZ�KRVSLWDOV��DQG�WKH�DPRUWL]DWLRQ�RI�JRRGZLOO�RI������PLOOLRQ����

Nonoperating Revenues, net 

,Q�������QRQRSHUDWLQJ�UHYHQXHV��QHW�LQFUHDVHG�E\������PLOOLRQ�SULPDULO\�GXH�WR�D�������PLOOLRQ�LQFUHDVH�LQ�
QHW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�LQYHVWPHQWV�DQG�QRQ�KHGJLQJ�LQWHUHVW�UDWH�
VZDSV���SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�LQFUHDVH�LQ�LQWHUHVW�H[SHQVH���7KH�LQFUHDVH�LQ�QHW�LQYHVWPHQW�
LQFRPH�ZDV�SULPDULO\�GXH�WR�D�������PLOOLRQ�LQFUHDVH�LQ�LQYHVWPHQW�LQFRPH�IURP�6KDQGV¶�SRROHG�
LQYHVWPHQW�SURJUDP�DQG�DQ������PLOOLRQ�LQFUHDVH�LQ�WKH�FKDQJH�LQ�IDLU�YDOXH�RI�LQYHVWPHQWV��SDUWLDOO\�RIIVHW�
E\�D������PLOOLRQ�GHFUHDVH�LQ�QHW�UHDOL]HG�JDLQV��ORVVHV��RQ�LQYHVWPHQWV���7KH�IDLU�YDOXH�RI�LQYHVWPHQWV�
�LQFOXGLQJ�LQYHVWPHQWV�LQ�6KDQGV¶�SRROHG�LQYHVWPHQW�SURJUDP��FDQ�YDU\�VLJQLILFDQWO\�IURP�\HDU�WR�\HDU�
GXH�WR�YDULDELOLW\�LQ�WKH�ILQDQFLDO�PDUNHWV���7KH�LQFUHDVH�LQ�LQWHUHVW�H[SHQVH�ZDV�ODUJHO\�GXH�WR�WKH�
GLVFRQWLQXDQFH�RI�FDSLWDOL]HG�LQWHUHVW�RQFH�WKH�QHZ�KRVSLWDOV�RSHQHG�LQ�'HFHPEHU��������,Q�������
QRQRSHUDWLQJ�UHYHQXHV��QHW�GHFUHDVHG�E\�������PLOOLRQ�SULPDULO\�GXH�WR�D������PLOOLRQ�GHFUHDVH�LQ�QHW�
LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�LQYHVWPHQWV�DQG�QRQ�KHGJLQJ�LQWHUHVW�UDWH�
VZDSV���D������PLOOLRQ�LQFUHDVH�LQ�LQWHUHVW�H[SHQVH��DQG�D������PLOOLRQ�GHFUHDVH�LQ�RWKHU�QRQRSHUDWLQJ�
H[SHQVHV��QHW���7KH�GHFUHDVH�LQ�QHW�LQYHVWPHQW�LQFRPH�LV�SULPDULO\�GXH�WR�D������PLOOLRQ�GHFUHDVH�LQ�
LQYHVWPHQW�LQFRPH�IURP�6KDQGV¶�SRROHG�LQYHVWPHQW�SURJUDP�DQG�D������PLOOLRQ�GHFUHDVH�LQ�WKH�FKDQJH�LQ�
IDLU�YDOXH�RI�LQYHVWPHQWV��SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�LQFUHDVH�LQ�UHDOL]HG�FDSLWDO�JDLQV�RQ�LQYHVWPHQWV�
DQG�D������PLOOLRQ�LQFUHDVH�LQ�WKH�FKDQJH�LQ�IDLU�YDOXH�RI�QRQ�KHGJLQJ�LQWHUHVW�UDWH�VZDSV�����7KH�LQFUHDVH�
LQ�LQWHUHVW�H[SHQVH�LV�ODUJHO\�GXH�WR�WKH�GLVFRQWLQXDQFH�RI�FDSLWDOL]HG�LQWHUHVW�RQFH�WKH�QHZ�KRVSLWDOV�
RSHQHG�LQ�'HFHPEHU��������7KH�GHFUHDVH�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW�LV�SULPDULO\�GXH�WR�D������
PLOOLRQ�LQFUHDVH�LQ�ORVV�IURP�MRLQW�YHQWXUHV��SDUWLDOO\�RIIVHW�E\�D������PLOOLRQ�LQFUHDVH�LQ�RWKHU�
PLVFHOODQHRXV�QRQRSHUDWLQJ�UHYHQXHV���7KH�LQFUHDVH�LQ�ORVV�IURP�MRLQW�YHQWXUHV�ZDV�SULPDULO\�GXH�WR�WKH�
�����PLOOLRQ�LPSDLUPHQW�ORVV�UHFRJQL]HG�LQ�������VHH�³&+6�-RLQW�9HQWXUHV´�RQ�SDJH������



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
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��

2WKHU�&KDQJHV�LQ�1HW�3RVLWLRQ�

,Q�������WUDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�8)�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV�LQFUHDVHG�E\������
PLOOLRQ��RU��������&DSLWDO�FRQWULEXWLRQV�GHFUHDVHG�E\������PLOOLRQ�UHIOHFWLQJ�WKH�UHOHDVH�RI�UHVWULFWLRQV�RQ�
�����PLOOLRQ�RI�FDSLWDO�GRQDWLRQV�SUHYLRXVO\�UHIOHFWHG�DV�UHVWULFWHG�H[SHQGDEOH�QHW�SRVLWLRQ�FRPSDUHG�WR�
�����PLOOLRQ�LQ�������DQG�D������PLOOLRQ�GHFUHDVH�LQ�FDSLWDO�GRQDWLRQV���,Q�������D������PLOOLRQ�VSHFLDO�LWHP�
ZDV�UHFRJQL]HG�IRU�WKH�JDLQ�RQ�VDOH�DQG�WUDQVIHU�RI�5HKDE�+RVSLWDO�DVVHWV�WR�$UFKHU�5HKDE��VHH�³$UFKHU�
5HKDE�-RLQW�9HQWXUH´�RQ�SDJH�������2WKHU�FKDQJHV�LQ�QHW�SRVLWLRQ�FKDQJHG�E\������PLOOLRQ�SULPDULO\�GXH�WR�
WKH�GHFUHDVH�LQ�WKH�UHOHDVH�RI�UHVWULFWHG�GRQDWLRQV����,Q�������WUDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�8)�
DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV�LQFUHDVHG�E\������PLOOLRQ��RU��������&DSLWDO�FRQWULEXWLRQV�LQFUHDVHG�E\�
�����PLOOLRQ�UHIOHFWLQJ�WKH�UHOHDVH�RI�UHVWULFWLRQV�RQ������PLOOLRQ�RI�FDSLWDO�GRQDWLRQV�SUHYLRXVO\�UHIOHFWHG�DV�
UHVWULFWHG�H[SHQGDEOH�QHW�SRVLWLRQ�FRPSDUHG�WR������PLOOLRQ�LQ��������2WKHU�FKDQJHV�LQ�QHW�SRVLWLRQ�
FKDQJHG�E\������PLOOLRQ�SULPDULO\�GXH�WR�WKH�LQFUHDVH�LQ�WKH�UHOHDVH�RI�UHVWULFWHG�FDSLWDO�GRQDWLRQV�
UHFHLYHG����

Patient Volumes 

7KH�IROORZLQJ�WDEOHV�SUHVHQW�WKH�DVVRFLDWHG�YROXPHV�RI�HDFK�IDFLOLW\�RQ�D�FRPSDUDWLYH�EDVLV�IRU�WKH�\HDUV�
HQGHG������������DQG�������

1HW � 1HW �
���� ���� &KDQJH &KDQJH ���� &KDQJH &KDQJH

$GPLVVLRQV����
8)�+HDOWK�6KDQGV�+RVSLWDO �������������� ������������� ������������ ���� ������ ���� �����
8)�+HDOWK�6KDQGV�3V\FKLDWULF�+RVSLWDO ��������������� �������������� ���������������� ����� ����� ��� ����
8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO���� ����������������� ���������������� �������������� ������ ����� ���� �����

7RWDO �������������� ������������� ������������ ���� ������ �� ����

2XWSDWLHQW�9LVLWV����
8)�+HDOWK�6KDQGV�+RVSLWDO ����������� ���������� ����������� ���� ������� ������ ����
8)�+HDOWK�6KDQGV�3V\FKLDWULF�+RVSLWDO ��������������� �������������� �������������� ������ ����� ��� �����
8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO���� ����������������� ���������������� �������������� ������ ��� ��� �����
8)�+HDOWK�)ORULGD�5HFRYHU\�&HQWHU �������������� ������������� ������������ ����� ������ ������� ������

7RWDO ����������� ���������� ����������� ���� ������� ������ ����

����,QFOXGHV�LQSDWLHQW�DQG�REVHUYDWLRQ�DGPLVVLRQV
����9ROXPH�GDWD�IRU�8)�+HDOWK�5HKDE�+RVSLWDO�LV�WKURXJK�0DUFK����������WKH�HIIHFWLYH�GDWH�RI�WKH�VDOH�DQG�WUDQVIHU�WR�$UFKHU�5HKDE
����,QFOXGHV�RXWSDWLHQW�YLVLWV��HPHUJHQF\�URRP�DQG�WUDXPD�YLVLWV

�

'XULQJ�������WRWDO�DGPLVVLRQV�LQFUHDVHG�E\�������LQSDWLHQW�DGPLVVLRQV�LQFUHDVHG�E\������ZKLOH�
REVHUYDWLRQ�DGPLVVLRQV�GHFUHDVHG�E\���������2XWSDWLHQW�YLVLWV�LQFUHDVHG�E\��������'XULQJ�������WRWDO�
DGPLVVLRQV�LQFUHDVHG�E\�������LQSDWLHQW�DGPLVVLRQV�LQFUHDVHG�E\������ZKLOH�REVHUYDWLRQ�DGPLVVLRQV�
GHFUHDVHG�E\���������2XWSDWLHQW�YLVLWV�LQFUHDVHG�E\���������
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���

6WDWHPHQWV�RI�&DVK�)ORZV�

7KH�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�FDVK�IORZV�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�FRQFHUQLQJ�6KDQGV¶�
ILQDQFLDO�UHVXOWV�E\�UHSRUWLQJ�WKH�PDMRU�VRXUFHV�DQG�XVHV�RI�FDVK���'XULQJ�������FDVK�DQG�FDVK�
HTXLYDOHQWV�LQFUHDVHG�E\������PLOOLRQ��RU���������&DVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�ZDV��������
PLOOLRQ���2WKHU�VLJQLILFDQW�VRXUFHV�RI�FDVK�LQFOXGHG��������PLOOLRQ�IURP�WKH�VDOH��QHW�RI�SXUFKDVHV��RI�
VKRUW�WHUP�LQYHVWPHQWV��DVVHWV�ZKRVH�XVH�LV�OLPLWHG��DQG�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�������PLOOLRQ�RI�
GRQDWLRQV�DQG�SOHGJH�UHFHLSWV�������PLOOLRQ�RI�FDSLWDO�FRQWULEXWLRQV��UHFHLSW�RI������PLOOLRQ�LQ�GLVWULEXWLRQV�
IURP�MRLQW�YHQWXUH�LQYHVWPHQWV��DQG������PLOOLRQ�LQ�LQYHVWPHQW�LQFRPH�UHFHLYHG���6LJQLILFDQW�FDVK�XVHV�
LQFOXGHG�������PLOOLRQ�LQ�VXSSRUW�RI�8)�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV��FDSLWDO�VSHQGLQJ�RI�������PLOOLRQ��
SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RI�������PLOOLRQ�RQ�RXWVWDQGLQJ�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV�������
PLOOLRQ�LQ�SRVWLQJ�RI�FROODWHUDO��QHW�RI�UHFHLSWV��KHOG�DV�VHFXULW\�IRU�FHUWDLQ�LQWHUHVW�UDWH�VZDS�FRQWUDFWV��DQG�
�����PLOOLRQ�LQ�LQYHVWPHQWV�LQ�WKH�&DUH6SRW�DQG�$UFKHU�5HKDE�MRLQW�YHQWXUHV��6KDQGV�DOVR�IXQGHG�WKH�'%�
SHQVLRQ�SODQ�E\�������PLOOLRQ�LQ�H[FHVV�RI�SHQVLRQ�H[SHQVH��������PLOOLRQ�LQ�WRWDO��DV�PDQDJHPHQW�
SURDFWLYHO\�ZRUNV�WRZDUG�LPSURYLQJ�WKH�SHQVLRQ�SODQ¶V�IXQGHG�VWDWXV����

'XULQJ�������FDVK�DQG�FDVK�HTXLYDOHQWV�LQFUHDVHG�E\������PLOOLRQ��RU���������&DVK�SURYLGHG�E\�RSHUDWLQJ�
DFWLYLWLHV�ZDV��������PLOOLRQ���2WKHU�VLJQLILFDQW�VRXUFHV�RI�FDVK�LQFOXGHG�������PLOOLRQ�IURP�WKH�VDOH��QHW�RI�
SXUFKDVHV��RI�VKRUW�WHUP�LQYHVWPHQWV��DVVHWV�ZKRVH�XVH�LV�OLPLWHG��DQG�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG��
������PLOOLRQ�IURP�WKH�UHFHLSW�RI�FROODWHUDO��QHW�RI�SRVWLQJV��KHOG�DV�VHFXULW\�IRU�FHUWDLQ�LQWHUHVW�UDWH�VZDS�
FRQWUDFWV��������PLOOLRQ�RI�GRQDWLRQV�DQG�SOHGJH�UHFHLSWV��������PLOOLRQ�RI�FDSLWDO�FRQWULEXWLRQV�������
PLOOLRQ�LQ�LQYHVWPHQW�LQFRPH�UHFHLYHG��DQG�WKH�UHFHLSW�RI������PLOOLRQ�LQ�GLVWULEXWLRQV�IURP�MRLQW�YHQWXUH�
LQYHVWPHQWV���6LJQLILFDQW�FDVK�XVHV�LQFOXGHG�������PLOOLRQ�LQ�VXSSRUW�RI�8)�DQG�LWV�KHDOWK�VFLHQFH�
FROOHJHV��FDSLWDO�VSHQGLQJ�RI��������PLOOLRQ��DQG�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RI�������PLOOLRQ�RQ�
RXWVWDQGLQJ�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV���6KDQGV�DOVR�IXQGHG�WKH�'%�SHQVLRQ�SODQ�E\�������PLOOLRQ�
LQ�H[FHVV�RI�SHQVLRQ�H[SHQVH��������PLOOLRQ�LQ�WRWDO�����

'HILQHG�%HQHILW�3HQVLRQ�3ODQ�)XQGHG�6WDWXV�

$V�RI�-XQH�����������WKH�IXQGHG�VWDWXV��DV�PHDVXUHG�XQGHU�(5,6$�IXQGLQJ�UXOHV��ZDV��������D�GHFUHDVH�
IURP�������DV�RI�-XQH������������7KH�GHFUHDVH�LQ�WKH�IXQGHG�VWDWXV�LV�ODUJHO\�GXH�WR�DQ�LQFUHDVH�LQ�
SURMHFWHG�SODQ�OLDELOLWLHV�SULPDULO\�GXH�WR�GHFOLQLQJ�LQWHUHVW�UDWHV�SDUWLDOO\�RIIVHW�E\�DQ�LQFUHDVH�LQ�SODQ�
DVVHWV�GXH�WR�SRVLWLYH�ILQDQFLDO�PDUNHW�FRQGLWLRQV��$V�RI�-XQH�����������WKH�IXQGHG�VWDWXV�ZDV��������DQ�
LQFUHDVH�IURP�������DV�RI�-XQH�����������7KH�LQFUHDVH�LQ�WKH�IXQGHG�VWDWXV�LV�ODUJHO\�GXH�WR�LPSURYHG�
ILQDQFLDO�PDUNHW�FRQGLWLRQV�DQG�ULVLQJ�LQWHUHVW�UDWHV���,Q�-XQH�������WR�LPSURYH�WKH�IXQGHG�VWDWXV�RI�WKH�
SODQ�DQG�WR�GHFUHDVH�WKH�FRVW�RI�SODQ�DGPLQLVWUDWLRQ��WKH�3ODQ�$GPLQLVWUDWRU�WRRN�VHYHUDO�DFWLRQV�UHVXOWLQJ�
LQ�OXPS�VXP�SD\PHQWV�IRU�������SODQ�SDUWLFLSDQWV���7KHVH�DFWLRQV�UHVXOWHG�LQ�WKH�UHGXFWLRQ�LQ�DFWXDULDOO\�
GHWHUPLQHG�SODQ�REOLJDWLRQV�RI�������PLOOLRQ�DQG�D�UHGXFWLRQ�LQ�SODQ�DVVHWV�RI�������PLOOLRQ��

&+6�-RLQW�9HQWXUHV�

6KDQGV�KDV�YDULRXV�MRLQW�YHQWXUH�UHODWLRQVKLSV�ZLWK�&+6��VXFFHVVRU�RUJDQL]DWLRQ�WR�+HDOWK�0DQDJHPHQW�
$VVRFLDWHV��,QF���³+0$´���

6KDQGV�DFTXLUHG�LWV����PLQRULW\�LQWHUHVW�LQ�0XQURH�IRU�������PLOOLRQ�RQ�$SULO�����������2Q�$SULO�����������
0XQURH�HQWHUHG�LQWR�DQ�DVVHW�SXUFKDVH�DJUHHPHQW�ZLWK�WKH�$GYHQWLVW�+HDOWK�6\VWHP�6XQEHOW�+HDOWKFDUH�
&RUSRUDWLRQ�WR�VHOO�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�RI�0XQURH�IRU��������PLOOLRQ�DQG�D�FDSLWDO�LQYHVWPHQW�
REOLJDWLRQ�RI�DSSUR[LPDWHO\��������PLOOLRQ���7KH�VDOH�VXEVHTXHQWO\�FORVHG�RQ�$XJXVW����������$W�WKH�WLPH�
RI�WKH�VDOH�WUDQVDFWLRQ��6KDQGV¶�VKDUH�RI�WKH�SXUFKDVH�SULFH�ZDV�HVWLPDWHG�WR�EH������PLOOLRQ���
$FFRUGLQJO\��DW�-XQH�����������6KDQGV�UHFRJQL]HG�D������PLOOLRQ�LPSDLUPHQW�ORVV�RQ�LWV�LQYHVWPHQW�LQ�
0XQURH���6HSDUDWHO\��LQ�0D\�������6KDQGV�UHFHLYHG�D�GLVWULEXWLRQ�RI������PLOOLRQ�IURP�LWV�LQYHVWPHQW�LQ�
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���

0XQURH���7KH�QHW�HIIHFW�RI�WKH�LPSDLUPHQW�ORVV�DQG�GLVWULEXWLRQ�ZDV������PLOOLRQ�DQG�LV�LQFOXGHG�LQ�RWKHU�
QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�WKH�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�
QHW�SRVLWLRQ�IRU�WKH�\HDU�HQGHG�-XQH������������$V�RI�-XQH�����������6KDQGV�KDV�QRW�UHFHLYHG�DQ\�IXUWKHU�
GLVWULEXWLRQV�IURP�0XQURH�DQG�ILQDO�GLVWULEXWLRQ�RI�WKH�VDOH�SURFHHGV�LV�SHQGLQJ���'XH�WR�WKH�SDVVDJH�RI�
WLPH�DQG�LQFUHDVHG�XQFHUWDLQW\�UHJDUGLQJ�WKH�YDOXH�RI�LWV�LQYHVWPHQW�LQ�0XQURH��6KDQGV�UHFRJQL]HG�DQ�
DGGLWLRQDO������PLOOLRQ�LPSDLUPHQW�ORVV�RQ�LWV�LQYHVWPHQW�LQ�0XQURH��ZKLFK�LV�LQFOXGHG�LQ�RWKHU�
QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�WKH�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�
QHW�SRVLWLRQ�IRU�WKH�\HDU�HQGHG�-XQH�����������

6KDQGV�DFTXLUHG�LWV�����PLQRULW\�LQWHUHVWV�LQ�WKH�5XUDO�+RVSLWDOV�RQ�0D\������������$W�-XQH�����������WKH�
ERRN�YDOXH�RI�6KDQGV¶�LQYHVWPHQW�LQ�WKH�5XUDO�+RVSLWDOV�ZDV������PLOOLRQ���'XULQJ�������6KDQGV�
UHFRJQL]HG�D�GLVWULEXWLRQ�IURP�WKH�5XUDO�+RVSLWDOV�WRWDOLQJ������PLOOLRQ��ZLWK������PLOOLRQ�UHFRUGHG�DV�D�
UHGXFWLRQ�LQ�WKH�LQYHVWPHQW�LQ�WKH�5XUDO�+RVSLWDOV�DQG������PLOOLRQ�UHFRJQL]HG�LQ�QRQRSHUDWLQJ�H[SHQVHV��
QHW���$OVR�GXULQJ�������6KDQGV�UHFRUGHG�LWV�VKDUH�RI�WKH�5XUDO�+RVSLWDOV�QHW�ORVVHV�WRWDOLQJ������PLOOLRQ���
$W�-XQH�����������6KDQGV�GHWHUPLQHG�WKDW�LWV�LQYHVWPHQW�LQ�WKH�5XUDO�+RVSLWDOV�ZDV�LPSDLUHG�DQG�
UHFRJQL]HG�D�ORVV�RI������PLOOLRQ��HOLPLQDWLQJ�WKH�UHPDLQLQJ�ERRN�YDOXH�RI�LWV�LQYHVWPHQW���7KH�QHW�HIIHFW�RI�
WKH�LPSDLUPHQW�ORVV�DQG�DOO�RWKHU�DFWLYLW\�ZDV������PLOOLRQ�DQG�LV�LQFOXGHG�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��
QHW��LQ�WKH�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�IRU�WKH�\HDU�
HQGHG�-XQH�����������

$UFKHU�5HKDE�-RLQW�9HQWXUH�

2Q�0DUFK����������6KDQGV�VROG�D�����XQGLYLGHG�LQWHUHVW�LQ�FHUWDLQ�5HKDE�+RVSLWDO�DVVHWV�WR�6HOHFW�IRU�
�����PLOOLRQ���$OVR�RQ�0DUFK����������6KDQGV�DQG�6HOHFW�FRQWULEXWHG�WKHLU�UHVSHFWLYH�VKDUHV�RI�WKH�5HKDE�
+RVSLWDO�DVVHWV�WR�$UFKHU�5HKDE�DV�LQLWLDO�FRQWULEXWHG�FDSLWDO�WR�WKH�QHZO\�IRUPHG�MRLQW�YHQWXUH���6KDQGV¶�
FDSLWDO�FRQWULEXWLRQ�RI�LWV�UHPDLQLQJ�����VKDUH�RI�WKH�5HKDE�+RVSLWDO�DVVHWV�ZDV�YDOXHG�DW������PLOOLRQ��
6KDQGV¶�VDOH�DQG�FRQWULEXWLRQ�RI�WKH�5HKDE�+RVSLWDO�DVVHWV�UHVXOWHG�LQ�D������PLOOLRQ�JDLQ�ZKLFK�LV�
UHSRUWHG�DV�D�VSHFLDO�LWHP�LQ�WKH�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�
SRVLWLRQ�IRU�WKH�\HDU�HQGHG�-XQH������������6XEVHTXHQW�WR�0DUFK����������6KDQGV�PDGH�DGGLWLRQDO�
FDSLWDO�LQYHVWPHQWV�LQ�$UFKHU�5HKDE�RI������PLOOLRQ�WR�VXSSRUW�LWV�VKDUH�RI�WKH�HVWLPDWHG�ZRUNLQJ�FDSLWDO�
QHHGV�RI�WKH�QHZ�MRLQW�YHQWXUH�DQG�UHFRUGHG�LWV�VKDUH�RI�$UFKHU�5HKDE¶V�QHW�ORVVHV�WRWDOLQJ������PLOOLRQ��
$V�RI�-XQH�����������DQ�LQYHVWPHQW�RI������PLOOLRQ��UHSUHVHQWLQJ�6KDQGV¶�����LQWHUHVW�LQ�$UFKHU�5HKDE��LV�
LQFOXGHG�LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�QHW�SRVLWLRQ��

'HEW�2XWVWDQGLQJ�

$V�RI�-XQH�����������6KDQGV�KDG��������PLOOLRQ�LQ�GHEW�RXWVWDQGLQJ�FRPSDUHG�WR��������PLOOLRQ�DW�
-XQH������������/RQJ�WHUP�GHEW�LV�FRPSULVHG�RI�WD[�H[HPSW�ERQG�LVVXHV��WD[DEOH�QRWHV��DQG�LQVWDOOPHQW�
GHEW���6KDQGV�XWLOL]HV�LQWHUHVW�UDWH�VZDSV�WR�V\QWKHWLFDOO\�FRQYHUW�LQWHUHVW�UDWHV�RQ�FHUWDLQ�YDULDEOH�UDWH�
ERQGV�WR�IL[HG�UDWHV���,QFOXGLQJ�WKH�HIIHFW�RI�WKH�LQWHUHVW�UDWH�VZDSV��������RI�6KDQGV¶�ERQGV�DQG�QRWHV�
RXWVWDQGLQJ�DUH�IL[HG�ZKLOH�������DUH�YDULDEOH��7KH�6HULHV�����$�%RQGV��6HULHV�����%�%RQGV��6HULHV�
����$�%RQGV��DQG�6HULHV�����&�%RQGV�DUH�YDULDEOH�UDWH�ERQGV�ZLWK�IL[HG�UDWH�SD\RU�LQWHUHVW�UDWH�VZDSV��
ZKLFK�V\QWKHWLFDOO\�FRQYHUW�WKH�LQWHUHVW�UDWHV�RQ�WKH�ERQGV�WR�IL[HG�UDWHV���7KH�6HULHV�����$�%RQGV��
6HULHV�����%�%RQGV��DQG�6HULHV�����$�%RQGV�DUH�XQHQKDQFHG�IL[HG�UDWH�ERQGV���7KH�6HULHV�����$�
%RQGV��6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�DUH�YDULDEOH�UDWH�ERQGV���7KH�6HULHV�����$�
7D[DEOH�1RWHV�DUH�WD[DEOH�IL[HG�UDWH�QRWHV���

$V�RI�-XQH�����������6KDQGV�KDG��������PLOOLRQ�LQ�GHEW�RXWVWDQGLQJ�FRPSDUHG�WR��������PLOOLRQ�DW�
-XQH������������
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1HZ�+RVSLWDOV�3URMHFW�

2Q�'HFHPEHU�����������6KDQGV¶�RSHQHG�WKH�8)�+HDOWK�+HDUW�DQG�9DVFXODU�+RVSLWDO�DQG�WKH�8)�+HDOWK�
1HXURPHGLFLQH�+RVSLWDO�FXOPLQDWLQJ�D�WKUHH�\HDU�������PLOOLRQ�FDPSXV�H[SDQVLRQ�SURMHFW�WKDW�
VLJQLILFDQWO\�H[SDQGV�6KDQGV¶�VHUYLFH�FDSDELOLWLHV�LQ�WKH�&DUGLRYDVFXODU�DQG�1HXURPHGLFLQH�VSHFLDOWLHV�
DQG�SURYLGHV�VWDWH�RI�WKH�DUW�IDFLOLWLHV�WR�VXSSRUW�WKHVH�DQG�RWKHU�SURJUDPV���7KH�QHZ�KRVSLWDOV�ZHUH�
FRQVWUXFWHG�RQ�SURSHUW\�DGMDFHQW�WR�WKH�8)�+HDOWK�&DQFHU�+RVSLWDO�RQ�WKH�FDPSXV�RI�8)�+HDOWK�6KDQGV�
+RVSLWDO�LQ�*DLQHVYLOOH��)ORULGD���7KLV�SURMHFW�LQFOXGHV�D�QHZ���IORRU�EXLOGLQJ�ZLWK���������JURVV�VTXDUH�
IHHW�RI�VSDFH���7KH�EXLOGLQJ�KRXVHV�WKH�IROORZLQJ�IDFLOLWLHV�DQG�VHUYLFHV��

x� ����SULYDWH�SDWLHQW�EHGV��LQFOXGLQJ�����,&8�,0&�EHGV�DQG����DFXWH�FDUH�EHGV���$�VL[�ED\�
LQSDWLHQW�GLDO\VLV�VXLWH��UHKDE�WKHUDS\�J\P��&7�VFDQQHU��VDWHOOLWH�SKDUPDF\��DQG�EORRG�JDV�ODE�DUH�
ORFDWHG�RQ�SDWLHQW�IORRUV��

x� $Q�RSHUDWLQJ�VXLWH�ZLWK����JHQHUDO�25V����K\EULG�25V����LQWUDRSHUDWLYH�05,����&DWK�ODEV�����
UHFRYHU\�ED\V�����SUH�SRVW�RS�URRPV��D�EORRG�GLVSHQVLQJ�VWDWLRQ��DQG�D�JURVV�SDWKRORJ\�ODE��

x� $PEXODWRU\�FOLQLF�VSDFH�IRU�&DUGLRYDVFXODU�VHUYLFHV�DQG�1HXURPHGLFLQH�VHUYLFHV��D�SUH�RSHUDWLYH�
FOLQLF��D�EORRG�GUDZ�VWDWLRQ��QHXURGLDJQRVWLF�WHVWLQJ�DQG�KHDUW�DQG�YDVFXODU�DQFLOODU\�VHUYLFHV��

x� $�QHZ�UDGLRORJ\�GHSDUWPHQW�ZLWK���&7�VFDQQHUV����ORFDWHG�LQ�QHXUR�,&8�����05,V����JHQHUDO�
UDGLRORJ\�URRPV����XOWUDVRXQG�URRP��DQG���IOXRURVFRS\�URRP��

7KH�WRWDO�SURMHFW�FRVWV�LQFXUUHG�DV�RI�-XQH�����������H[FOXGLQJ�ILQDQFLQJ�FRVWV�DQG�FDSLWDOL]HG�LQWHUHVW��
ZDV��������PLOOLRQ��

&UHGLW�5DWLQJV�

,Q�6HSWHPEHU�������6WDQGDUG�	�3RRU¶V�DIILUPHG�WKHLU�SUHYLRXV�XQGHUO\LQJ�FUHGLW�UDWLQJ�RI�$�DQG�LQGLFDWHG�
D�³6WDEOH´�RXWORRN�RQ�DOO�RI�6KDQGV¶�UDWHG�GHEW���$OVR�LQ�6HSWHPEHU�������0RRG\¶V�,QYHVWRU�6HUYLFHV�
DIILUPHG�WKHLU�SUHYLRXV�XQGHUO\LQJ�FUHGLW�UDWLQJ�RI�$��EXW�UHYLVHG�LWV�RXWORRN�RQ�DOO�RI�6KDQGV¶�UDWHG�GHEW�
IURP�³3RVLWLYH´�WR�³6WDEOH�´��

�
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PricewaterhouseCoopers LLP, 4040 West Boy Scout Blvd., Suite 1000, Tampa, FL 33607 
T: (813)229-0221, F: (813)229 3646, ZZZ�SZF�FRP�XV 

Report of Independent Auditors 
 
To the Board of Directors of 
Shands Teaching Hospital and Clinics, Inc. and Subsidiaries 
 
We have audited the accompanying consolidated basic financial statements of Shands Teaching Hospital 
and Clinics, Inc. and its subsidiaries (the “Company”), a component unit of the University of Florida, 
which comprise the consolidated basic statements of net position as of June 30, 2019 and 2018, and the 
related consolidated basic statements of revenues, expenses and changes in net position and of cash flows 
for the years then ended, and the related notes to the consolidated basic financial statements.   
 
Management’s Responsibility for the Consolidated Basic Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated basic financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated basic financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the consolidated basic financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the consolidated basic financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated basic financial statements. The procedures selected depend on our judgment, including 
the assessment of the risks of material misstatement of the consolidated basic financial statements, 
whether due to fraud or error. In making those risk assessments, we consider internal control relevant to 
the Company’s preparation and fair presentation of the consolidated basic financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the consolidated basic financial statements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the consolidated basic financial statements referred to above present fairly, in all material 
respects, the financial position of Shands Teaching Hospital and Clinics, Inc. and its subsidiaries as of 
June 30, 2019 and 2018, the respective changes in financial position and cash flows thereof for the years 
then ended in accordance with accounting principles generally accepted in the United States of America.  
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Other Matters 
 
Required Supplementary Information 
 
The accompanying management’s discussion and analysis (unaudited) on pages 1 through 12, the 
schedule of changes in the net pension (asset) liability and related ratios (unaudited) on page 54, and the 
schedule of employer contributions (unaudited) on page 55 are required by accounting principles 
generally accepted in the United States of America to supplement the consolidated basic financial 
statements. Such information, although not a part of the consolidated basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the consolidated basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to our inquiries, the 
consolidated basic financial statements, and other knowledge we obtained during our audits of the 
consolidated basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 
 
Supplementary Information 
 
Our audits were conducted for the purpose of forming an opinion on the consolidated basic financial 
statements taken as a whole. The supplemental consolidating information on pages 56 through 60 is 
presented for purposes of additional analysis and is not a required part of the consolidated basic financial 
statements. The supplemental consolidating information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
consolidated basic financial statements. The supplemental consolidating information has been subjected 
to the auditing procedures applied in the audit of the consolidated basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the consolidated basic financial statements or to the 
consolidated basic financial statements themselves and other additional procedures, in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the supplemental 
consolidating information is fairly stated, in all material respects, in relation to the consolidated basic 
financial statements taken as a whole.  
 

 
 
Tampa, Florida 
September 25, 2019  
�
�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWHG�%DVLF�6WDWHPHQWV�RI�1HW�3RVLWLRQ�
-XQH����������DQG������

(In thousands of dollars) 

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

���

���� ����

$VVHWV
&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV ����������������� �����������������
6KRUW�WHUP�LQYHVWPHQWV ������ �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�RI�DOORZDQFH�IRU�XQFROOHFWLEOHV
�RI���������DQG����������UHVSHFWLYHO\ ������� �������
,QYHQWRULHV ������ ������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ������� ������
$VVHWV�ZKRVH�XVH�LV�OLPLWHG��FXUUHQW�SRUWLRQ ������ ������

7RWDO�FXUUHQW�DVVHWV ������� �������

$VVHWV�ZKRVH�XVH�LV�OLPLWHG��OHVV�FXUUHQW�SRUWLRQ ������� �������
$VVHWV�ZKRVH�XVH�LV�UHVWULFWHG ������ ������
&DSLWDO�DVVHWV��QHW ��������� ���������
2WKHU�DVVHWV ������� �������

7RWDO�DVVHWV ��������� ���������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
$FFXPXODWHG�GHFUHDVH�LQ�IDLU�YDOXH�RI�KHGJLQJ�GHULYDWLYHV ������ ������
'HIHUUHG�ORVV�RQ�GHEW�UHIXQGLQJ ��� ���
'HIHUUHG�RXWIORZV�RQ�SHQVLRQ ������ ������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������� ������

/LDELOLWLHV
&XUUHQW�OLDELOLWLHV
/RQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ ������ ������
&DSLWDO�OHDVH�REOLJDWLRQV��FXUUHQW�SRUWLRQ ��� ���
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������� �������
$FFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH ������ ������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������ �������

7RWDO�FXUUHQW�OLDELOLWLHV ������� �������

/RQJ�WHUP�OLDELOLWLHV
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ ������� �������
&DSLWDO�OHDVH�REOLJDWLRQV��OHVV�FXUUHQW�SRUWLRQ ����� �����
2WKHU�OLDELOLWLHV ������ ������

7RWDO�ORQJ�WHUP�OLDELOLWLHV ������� �������
7RWDO�OLDELOLWLHV ��������� ���������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV
'HIHUUHG�JDLQ�RQ�GHEW�UHIXQGLQJ ����� �����
'HIHUUHG�LQIORZV�RQ�SHQVLRQ ������ ������

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV ������ ������

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ������� �������
5HVWULFWHG
1RQH[SHQGDEOH ��� ���
([SHQGDEOH ����� �����

8QUHVWULFWHG ������� �������
7RWDO�QHW�SRVLWLRQ ��������������� ���������������

�
�

Larry Brunn


Larry Brunn


Larry Brunn

Larry Brunn



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWHG�%DVLF�6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�
3RVLWLRQ�
<HDUV�(QGHG�-XQH����������DQG������

(In thousands of dollars) 

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

���

���� ����

2SHUDWLQJ�UHYHQXHV
1HW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI�SURYLVLRQ�IRU�EDG�GHEWV�
�RI����������DQG�����������UHVSHFWLYHO\ ��������������� ���������������
2WKHU�RSHUDWLQJ�UHYHQXH ������ ������

7RWDO�RSHUDWLQJ�UHYHQXHV ��������� ���������

2SHUDWLQJ�H[SHQVHV
6DODULHV�DQG�EHQHILWV ������� �������
6XSSOLHV�DQG�VHUYLFHV ������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ ������

7RWDO�RSHUDWLQJ�H[SHQVHV ��������� ���������
2SHUDWLQJ�LQFRPH ������� �������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV�
6WDWH�DSSURSULDWLRQV ����� �����
,QWHUHVW�H[SHQVH �������� ��������
1HW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�YDOXH ������ ������
*DLQ�RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV��QHW � ���
2WKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW ������� �������

7RWDO�QRQRSHUDWLQJ�UHYHQXHV��QHW ������ ������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�EHIRUH�WUDQVIHUV�
�FDSLWDO�FRQWULEXWLRQV��VSHFLDO�LWHPV��DQG�RWKHU�FKDQJHV
�LQ�QHW�SRVLWLRQ ������� �������

7UDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�WKH�8QLYHUVLW\�RI�)ORULGD� �
�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV �������� ��������
&DSLWDO�FRQWULEXWLRQV ����� ������
6SHFLDO�,WHP���*DLQ�RQ�VDOH�DQG�WUDQVIHU�RI�8)�+HDOWK�6KDQGV
�5HKDE�+RVSLWDO ����� �
2WKHU�FKDQJHV�LQ�QHW�SRVLWLRQ ����� �������

,QFUHDVH�LQ�QHW�SRVLWLRQ ������ ������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ��������� ���������
(QG�RI�\HDU ��������������� ���������������

�
�
�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWHG�%DVLF�6WDWHPHQWV�RI�&DVK�)ORZV��
<HDUV�(QGHG�-XQH����������DQG������

(In thousands of dollars) 

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

���

���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
&DVK�UHFHLYHG�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV ��������������� ���������������
2WKHU�UHFHLSWV�IURP�RSHUDWLRQV ������ ������
6DODULHV�DQG�EHQHILWV�SDLG�WR�HPSOR\HHV ��������� ���������
3D\PHQWV�WR�VXSSOLHUV�DQG�YHQGRUV ��������� ���������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������� �������

&DVK�IORZV�IURP�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV
3D\PHQWV�UHFHLYHG�RQ�QRWHV�UHFHLYDEOH ����� �����
3D\PHQWV�LQ�VXSSRUW�RI�WKH�8QLYHUVLW\�RI�)ORULGD�DQG�LWV
�KHDOWK�VFLHQFH�FROOHJHV �������� ��������
'RQDWLRQV�DQG�SOHGJH�UHFHLSWV ����� ������
2WKHU�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV ������� �������

1HW�FDVK�XVHG�LQ�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV �������� ��������

&DVK�IORZV�IURP�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV
3XUFKDVH�RI�FDSLWDO�DVVHWV �������� ���������
3URFHHGV�IURP�VDOH�RI�FDSLWDO�DVVHWV ��� ��
3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW� �������� ��������
3ULQFLSDO�SD\PHQWV�RQ�FDSLWDO�OHDVH�REOLJDWLRQV ����� �����
,QWHUHVW�SD\PHQWV �������� ��������
�3RVWLQJ��UHFHLSW�RI�FROODWHUDO�RQ�LQWHUHVW�UDWH�VZDSV ������� ������
&DSLWDO�FRQWULEXWLRQV ����� ������

1HW�FDVK�XVHG�LQ�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV ��������� ���������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
,QYHVWPHQW�LQFRPH�UHFHLYHG ����� �����
,QYHVWPHQW�LQ�MRLQW�YHQWXUHV ������� �
'LVWULEXWLRQV�IURP�MRLQW�YHQWXUHV ����� �����
3XUFKDVH�RI�VKRUW�WHUP�LQYHVWPHQWV��DVVHWV�ZKRVH�XVH�LV�OLPLWHG��DQG
�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG ��������� ���������
6DOH�RI�VKRUW�WHUP�LQYHVWPHQWV��DVVHWV�ZKRVH�XVH�LV�OLPLWHG��DQG
�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG ������� �������
2WKHU�LQYHVWLQJ�DFWLYLWLHV ������� �����

1HW�FDVK�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV ������� ������
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ����� �����

&DVK�DQG�FDVK�HTXLYDOHQWV
%HJLQQLQJ�RI�\HDU ������ ������
(QG�RI�\HDU ����������������� �����������������
�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWHG�%DVLF�6WDWHPHQWV�RI�&DVK�)ORZV��FRQWLQXHG��
<HDUV�(QGHG�-XQH����������DQG������

(In thousands of dollars) 

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

���

���� ����

5HFRQFLOLDWLRQ�RI�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�SURYLGHG�E\
�RSHUDWLQJ�DFWLYLWLHV�
2SHUDWLQJ�LQFRPH ��������������� ���������������

$GMXVWPHQWV�WR�UHFRQFLOH�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�SURYLGHG�E\
�RSHUDWLQJ�DFWLYLWLHV��
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ ������
3URYLVLRQ�IRU�EDG�GHEWV ������� �������
&DVK�UHFHLYHG�IURP�VDOH�RI�8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO ����� �
&KDQJHV�LQ�
3DWLHQW�DFFRXQWV�UHFHLYDEOH ��������� ���������
,QYHQWRULHV �������� �������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV �������� �����
2WKHU�DVVHWV ����� ��������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ����� ������
$FFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH ����� �������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV �������� �������
2WKHU�OLDELOLWLHV �������� ��������

7RWDO�DGMXVWPHQWV ������� ������
1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� ��������������� ���������������

6XSSOHPHQWDO�QRQFDVK�LQYHVWLQJ��FDSLWDO�DQG�ILQDQFLQJ�DFWLYLWLHV
&DSLWDO�DVVHWV�ILQDQFHG�WKURXJK�FDSLWDO�OHDVH�REOLJDWLRQV ����������������� ���������������������
$FFUXHG�SXUFKDVHV�RI�FDSLWDO�DVVHWV ������ ������

�
�

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

��� 2UJDQL]DWLRQ��

6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV��³6KDQGV´��ZDV�LQFRUSRUDWHG�RQ�
2FWREHU����������DV�D�)ORULGD�QRW�IRU�SURILW�FRUSRUDWLRQ���7KH�3UHVLGHQW�RI�WKH�8QLYHUVLW\�RI�)ORULGD�
�³8)´���RU�KLV�GHVLJQHH��VHUYHV�DV�WKH�3UHVLGHQW�RI�6KDQGV¶�%RDUG�RI�'LUHFWRUV��WKH�³%RDUG´��DQG�
UHWDLQV�DSSRLQWPHQW�DQG�WHUPLQDWLRQ�ULJKWV�RYHU�D�PDMRULW\�RI�WKH�PHPEHUV�RI�WKH�%RDUG���7KH�
3UHVLGHQW�RI�8)�LV�GHHPHG�D�VWDWH�RIILFLDO�DV�WKH�SRVLWLRQ�LV�DSSRLQWHG�E\�D�%RDUG�RI�7UXVWHHV�WKDW�
JRYHUQ�8)��WKH�³8)�%RDUG´���DQG�WKH�PHPEHUV�RI�WKH�8)�%RDUG�DUH�DSSRLQWHG�E\�WKH�*RYHUQRU�DQG�
WKH�%RDUG�RI�*RYHUQRUV�RI�WKH�6WDWH�RI�)ORULGD���6KDQGV�LV�D�FRPSRQHQW�XQLW�RI�8)���

8QLYHUVLW\�RI�)ORULGD�+HDOWK�RU�³8)�+HDOWK´�HQFRPSDVVHV�WKH�8)�+HDOWK�6FLHQFH�&HQWHU�DQG�
6KDQGV���6KDQGV�DQG�FHUWDLQ�RI�LWV�DIILOLDWHG�HQWLWLHV�RSHUDWH�XQGHU�QDPHV�EHJLQQLQJ�ZLWK�³8)�
+HDOWK�´���

7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�6KDQGV�DQG�LWV�
VXEVLGLDULHV���7KH�IROORZLQJ�LGHQWLILHV�WKH�VLJQLILFDQW�DIILOLDWHV�RI�6KDQGV�DQG�WKHLU�UHVSHFWLYH�
SULPDU\�RSHUDWLRQV��

x� 8)�+HDOWK�6KDQGV�+RVSLWDO�LV�SDUW�RI�D�PDMRU�DFDGHPLF�PHGLFDO�FHQWHU�ORFDWHG�LQ�
*DLQHVYLOOH��)ORULGD��DQG�LV�OLFHQVHG�WR�RSHUDWH�D�������EHG�DFXWH�FDUH�KRVSLWDO���8)�+HDOWK�
6KDQGV�+RVSLWDO�LV�D�OHDGLQJ�UHIHUUDO�FHQWHU�LQ�WKH�6WDWH�RI�)ORULGD�DQG�SURYLGHV�FOLQLFDO�
VHWWLQJV�IRU�PHGLFDO�HGXFDWLRQ�DQG�WUDLQLQJ�SURJUDPV�DW�8)��

x� 8)�+HDOWK�6KDQGV�3V\FKLDWULF�+RVSLWDO�LV�D�SV\FKLDWULF�DQG�VXEVWDQFH�DEXVH�IDFLOLW\�ORFDWHG�
LQ�*DLQHVYLOOH��)ORULGD��OLFHQVHG�WR�RSHUDWH����EHGV��RI�ZKLFK����DUH�SV\FKLDWULF�DQG����DUH�
VXEVWDQFH�DEXVH���

x� 8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO�LV�D����EHG�UHKDELOLWDWLRQ�KRVSLWDO�ORFDWHG�LQ�*DLQHVYLOOH��
)ORULGD��5HIHU�WR�1RWH���IRU�VDOH�RI�8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO��

x� 8)�+HDOWK�6KDQGV�+RPH&DUH�LV�D�KRVSLWDO�EDVHG�KRPH�FDUH�DJHQF\�SURYLGLQJ�KRPH�FDUH�
VHUYLFHV�WR�WKH�UHVLGHQWV�RI�QRUWK�FHQWUDO�)ORULGD����

x� 6KDQGV�5HFRYHU\��//&��G�E�D�³8)�+HDOWK�)ORULGD�5HFRYHU\�&HQWHU´��SURYLGHV�RXWSDWLHQW�
DQG�UHVLGHQWLDO�WUHDWPHQW�IRU�DOFRKRO�DQG�GUXJ�DEXVH��ZLWK�RQ�VLWH�OHDVHG�KRXVLQJ�IRU�FHUWDLQ�
SURJUDPV��6KDQGV�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�8)�+HDOWK�)ORULGD�5HFRYHU\�&HQWHU������

x� (OGHU�&DUH�RI�$ODFKXD�&RXQW\��,QF���³(OGHU�&DUH´��LV�D�)ORULGD�QRW�IRU�SURILW�FRUSRUDWLRQ�
SURYLGLQJ�VRFLDO�DQG�KHDOWK�FDUH�UHODWHG�VHUYLFHV�WR�WKH�HOGHUO\�LQ�$ODFKXD�&RXQW\��)ORULGD���
6KDQGV�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�(OGHU�&DUH��

x� 6RXWKHDVWHUQ�+HDOWKFDUH�)RXQGDWLRQ��,QF���³6RXWKHDVWHUQ´��LV�D�)ORULGD�QRW�IRU�SURILW�
FRUSRUDWLRQ�SURYLGLQJ�FKDULWDEOH�DLG�WR�8)�DQG�6KDQGV���6KDQGV�LV�WKH�VROH�FRUSRUDWH�PHPEHU�
RI�6RXWKHDVWHUQ��

6KDQGV�KDV�LQWHUHVWV�LQ�YDULRXV�MRLQW�YHQWXUHV��IXOO\�GHVFULEHG�LQ�1RWH����
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��� 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�IROORZHG�E\�6KDQGV�LQ�WKH�
SUHVHQWDWLRQ�RI�WKHVH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

%DVLV�RI�3UHVHQWDWLRQ��
7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�FRQIRUPLW\�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��LQFOXGLQJ�DOO�DSSOLFDEOH�
HIIHFWLYH�VWDWHPHQWV�RI�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³*$6%´���RQ�WKH�DFFUXDO�
EDVLV�RI�DFFRXQWLQJ�DQG�LQFOXGH�WKH�DFFRXQWV�RI�6KDQGV�DQG�LWV�VXEVLGLDULHV���5HYHQXHV�DQG�
H[SHQVHV�DUH�UHFRJQL]HG�RQ�WKH�DFFUXDO�EDVLV�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV���
6LJQLILFDQW�LQWHUFRPSDQ\�DFFRXQWV�DQG�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG����

8VH�RI�(VWLPDWHV�
7KH�SUHSDUDWLRQ�RI�WKHVH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�
SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�
HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�DPRXQWV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

7D[�6WDWXV�
6KDQGV�DQG�LWV�VXEVLGLDULHV�DUH�H[HPSW�IURP�IHGHUDO�LQFRPH�WD[HV�SXUVXDQW�WR�6HFWLRQ�����D��DV�
RUJDQL]DWLRQV�GHVFULEHG�LQ�6HFWLRQ�����F������RI�WKH�,QWHUQDO�5HYHQXH�&RGH�DQG�IURP�VWDWH�LQFRPH�
WD[HV�SXUVXDQW�WR�&KDSWHU�����RI�WKH�)ORULGD�6WDWXWHV��������

&DVK�DQG�&DVK�(TXLYDOHQWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�LQYHVWPHQWV�LQ�KLJKO\�OLTXLG�LQVWUXPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�
RI�WKUHH�PRQWKV�RU�OHVV�ZKHQ�SXUFKDVHG��H[FHSW�WKRVH�FODVVLILHG�DV�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�
LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ����

,QYHVWPHQWV��
6KDQGV�SDUWLFLSDWHV�LQ�D�SRROHG�LQYHVWPHQW�SURJUDP�ZKLFK�FRQVLVWV�RI�YDULRXV�OLPLWHG�OLDELOLW\�
FRPSDQLHV�HVWDEOLVKHG�IRU�WKH�SXUSRVH�RI�LQYHVWLQJ�LQ�VSHFLILF�W\SHV�RI�LQYHVWPHQW�VHFXULWLHV���
7KHVH�HQWLWLHV�DUH�UHIHUUHG�WR�DV�³3RROHG�,QYHVWPHQW�)XQG�V�´�DQG�6KDQGV¶�VKDUH�RI�WKH�LQFRPH�
DQG�ORVVHV�DUH�LQFOXGHG�LQ�QHW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�YDOXH��LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��

6KDQGV¶�GLUHFW�LQYHVWPHQWV�SULPDULO\�FRQVLVW�RI�IL[HG�LQFRPH�PXWXDO�IXQGV��)ORULGD�7UHDVXU\�
,QYHVWPHQW�3RRO�6SHFLDO�3XUSRVH�,QYHVWPHQW�$FFRXQW��DQG�D�SULYDWH�HTXLW\�SDUWQHUVKLS���
,QYHVWPHQWV�DUH�FDUULHG�DW�IDLU�YDOXH���,QWHUHVW��GLYLGHQGV��DQG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV��
ERWK�UHDOL]HG�DQG�XQUHDOL]HG��DUH�LQFOXGHG�LQ�QHW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�YDOXH��
LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�
SRVLWLRQ��

$VVHWV�:KRVH�8VH�LV�/LPLWHG�
$VVHWV�ZKRVH�XVH�LV�OLPLWHG�LV�FRPSULVHG�RI�DVVHWV�GHVLJQDWHG�IRU�VSHFLILF�SXUSRVHV�E\�WKH�%RDUG���
7KH�%RDUG�UHWDLQV�FRQWURO�RI�WKHVH�DVVHWV�DQG�PD\��DW�LWV�GLVFUHWLRQ��VXEVHTXHQWO\�GHVLJQDWH�WKHLU�
XVH�IRU�RWKHU�SXUSRVHV���$PRXQWV�UHTXLUHG�WR�PHHW�FXUUHQW�OLDELOLWLHV�DUH�UHSRUWHG�DV�FXUUHQW�DVVHWV��

$VVHWV�:KRVH�8VH�LV�5HVWULFWHG�
$VVHWV�ZKRVH�XVH�LV�UHVWULFWHG�SULPDULO\�LQFOXGH�DVVHWV�KHOG�E\�WUXVWHHV�XQGHU�LQGHQWXUH�
DJUHHPHQWV�DQG�FROODWHUDO�KHOG�E\�DQ�LQWHUHVW�UDWH�VZDS�FRXQWHUSDUW\��
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,QYHQWRULHV�
,QYHQWRULHV�FRQVLVW�SULQFLSDOO\�RI�PHGLFDO��VXUJLFDO��DQG�SKDUPDFHXWLFDO�VXSSOLHV�WKDW�DUH�VWDWHG�DW�
WKH�ORZHU�RI�FRVW��DYHUDJH�FRVW�PHWKRG��RU�PDUNHW�����

6WDWH�RI�)ORULGD�5HFHLYDEOHV�
6KDQGV�UHFHLYHV�VWDWH�IXQGLQJ�IURP�WKH�$JHQF\�IRU�+HDOWK�&DUH�$GPLQLVWUDWLRQ��³$+&$´��IRU�6WDWH�
RI�)ORULGD�ORZ�LQFRPH�SRRO�DQG�JUDGXDWH�PHGLFDO�HGXFDWLRQ�SURJUDPV��6KDQGV�UHFRUGHG�D�
UHFHLYDEOH�IURP�$+&$�RI�DSSUR[LPDWHO\�������������DQG����DV�RI�-XQH����������DQG�������
UHVSHFWLYHO\��ZKLFK�LV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��

3OHGJHV�5HFHLYDEOH�
3OHGJHV�UHFHLYDEOH�UHSUHVHQW�GRQRU�FRPPLWPHQWV�WR�SURYLGH�IXWXUH�IXQGLQJ��SULPDULO\�LQ�DVVRFLDWLRQ�
ZLWK�YDULRXV�FDSLWDO�FRQVWUXFWLRQ�SURMHFWV�DW�6KDQGV�DQG�DUH�JHQHUDOO\�GXH�RYHU�WKH�QH[W�WKUHH�
\HDUV���3OHGJHV�UHFHLYDEOH�DUH�UHFRUGHG�QHW�RI�DQ�HVWLPDWHG�UHVHUYH�IRU�XQFROOHFWLEOH�SOHGJHV���7KH�
FXUUHQW�SRUWLRQ�RI�SOHGJHV�UHFHLYDEOH�LV�UHSRUWHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV�LQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���7KH�ORQJ�WHUP�SRUWLRQ�RI�SOHGJHV�
UHFHLYDEOH�LV�UHSRUWHG�LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�
SRVLWLRQ���)RU�WKH�\HDUV�HQGHG�-XQH����������DQG�������SOHGJH�GLVFRXQW�UDWHV�UDQJH�IURP������WR�
�����DQG������WR�������UHVSHFWLYHO\��

&DSLWDO�$VVHWV�
&DSLWDO�DVVHWV�DUH�UHFRUGHG�DW�KLVWRULFDO�FRVW�DW�GDWH�RI�SXUFKDVH�RU�DW�WKH�DFTXLVLWLRQ�YDOXH�DW�GDWH�
RI�GRQDWLRQ���%XLOGLQJV�DQG�HTXLSPHQW�XQGHU�FDSLWDO�OHDVHV�DUH�VWDWHG�DW�WKH�SUHVHQW�YDOXH�RI�
PLQLPXP�OHDVH�SD\PHQWV�DW�WKH�LQFHSWLRQ�RI�WKH�OHDVH���5RXWLQH�PDLQWHQDQFH�DQG�UHSDLUV�DUH�
H[SHQVHG�ZKHQ�LQFXUUHG���([SHQGLWXUHV�WKDW�PDWHULDOO\�LQFUHDVH�WKH�YDOXH��FKDQJH�WKH�FDSDFLW\�RU�
H[WHQG�WKH�XVHIXO�OLIH�RI�DQ�DVVHW�DUH�FDSLWDOL]HG���,QWHUHVW�FRVWV�LQFXUUHG�RQ�ERUURZHG�IXQGV�GXULQJ�
WKH�SHULRG�RI�FRQVWUXFWLRQ�RI�FDSLWDO�DVVHWV�DUH�FDSLWDOL]HG�DV�D�FRPSRQHQW�RI�WKH�FRVW�RI�DFTXLULQJ�
WKRVH�DVVHWV���'HSUHFLDWLRQ�LV�FRPSXWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�HVWLPDWHG�XVHIXO�
OLYHV�RI�WKH�UHODWHG�GHSUHFLDEOH�DVVHWV�DV�UHFRPPHQGHG�E\�WKH�$PHULFDQ�+RVSLWDO�$VVRFLDWLRQ���
%XLOGLQJV�DQG�HTXLSPHQW�XQGHU�FDSLWDO�OHDVHV�DUH�DPRUWL]HG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�
VKRUWHU�SHULRG�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�UHODWHG�DVVHWV���6XFK�
DPRUWL]DWLRQ�LV�LQFOXGHG�LQ�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ���*DLQV�DQG�
ORVVHV�RQ�GLVSRVLWLRQ�DUH�UHFRUGHG�LQ�WKH�\HDU�RI�GLVSRVDO�DQG�DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�
UHYHQXHV��H[SHQVHV��LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�
DQG�FKDQJHV�LQ�QHW�SRVLWLRQ���

-RLQW�9HQWXUHV�
6KDQGV�KDV�D�����PLQRULW\�LQWHUHVW�LQ�/DNH�6KRUH�+0$��//&��6WDUNH�+0$��//&��DQG�/LYH�2DN�
+0$��//&�ZKLFK�RZQ�RU�OHDVH�WKUHH�UXUDO�FRPPXQLW\�KRVSLWDOV���6KDQGV�/DNH�6KRUH�ORFDWHG�LQ�
/DNH�&LW\��)ORULGD��6KDQGV�6WDUNH�ORFDWHG�LQ�6WDUNH��)ORULGD��DQG�6KDQGV�/LYH�2DN�ORFDWHG�LQ�/LYH�
2DN��)ORULGD��WKH�³5XUDO�+RVSLWDOV´����&RPPXQLW\�+HDOWK�6\VWHPV��,QF���³&+6´��LV�WKH�PDMRULW\�
SDUWQHU�DQG�PDQDJHV�WKH�RSHUDWLRQV�RI�WKH�5XUDO�+RVSLWDOV���6KDQGV�DFFRXQWV�IRU�WKH�LQYHVWPHQW�LQ�
WKH�5XUDO�+RVSLWDOV�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ����

,Q�-XQH�������WKH�5XUDO�+RVSLWDOV�DSSURYHG�D�GLVWULEXWLRQ��ZKLFK�ZDV�SDLG�LQ�-XO\��������$V�VXFK��D�
GLVWULEXWLRQ�UHFHLYDEOH�RI�DSSUR[LPDWHO\������������ZDV�UHFRUGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�
FXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�QHW�SRVLWLRQ�DV�RI�-XQH�����
�������2I�WKH�GLVWULEXWLRQ�DPRXQW��DSSUR[LPDWHO\������������ZDV�UHFRUGHG�DV�D�UHGXFWLRQ�LQ�RWKHU�
DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�QHW�SRVLWLRQ�DV�RI�-XQH�����������DQG�
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DSSUR[LPDWHO\����������ZDV�UHFRUGHG�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�IRU�WKH�\HDU�
HQGHG�-XQH�������������

$W�-XQH�����������PDQDJHPHQW�GHWHUPLQHG�WKDW�6KDQGV¶�LQYHVWPHQW�LQ�WKH�5XUDO�+RVSLWDOV�ZDV�
LPSDLUHG�DQG�UHFRJQL]HG�DQ�LPSDLUPHQW�ORVV�IRU�WKH�UHPDLQLQJ�ERRN�YDOXH�RI�WKH�LQYHVWPHQW��)RU�
WKH�\HDU�HQGHG�-XQH�����������DFWLYLW\�UHODWHG�WR�6KDQGV¶�LQYHVWPHQW�LQ�WKH�5XUDO�+RVSLWDOV�
UHVXOWHG�LQ�D�ORVV�RI�DSSUR[LPDWHO\�������������LQFOXGLQJ�D�ORVV�RQ�LPSDLUPHQW�RI�DSSUR[LPDWHO\�
�����������DQG�D�ORVV�RQ�HTXLW\�LQYHVWPHQW�RI�DSSUR[LPDWHO\�������������SDUWLDOO\�RIIVHW�E\�LQFRPH�
IURP�GLVWULEXWLRQV�HDUQHG�RI�DSSUR[LPDWHO\����������DQG�LV�LQFOXGHG�LQ�RWKHU�QRQRSHUDWLQJ�
H[SHQVHV��QHW�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV��DQG�
FKDQJHV�LQ�QHW�SRVLWLRQ��)RU�WKH�\HDU�HQGHG�-XQH�����������WKHUH�ZDV�QR�DFWLYLW\�GXULQJ�WKH�\HDU�
DQG�WKH�LQYHVWPHQW�EDODQFH�UHPDLQHG�DW�]HUR�DV�RI�-XQH�����������

6KDQGV�KDV�D����PLQRULW\�LQWHUHVW�LQ�0XQURH�+0$�+ROGLQJV��//&��³0XQURH´���ZKLFK�SUHYLRXVO\�
RZQHG�D�UHJLRQDO�PHGLFDO�FHQWHU�ORFDWHG�LQ�2FDOD��)ORULGD���&+6�LV�WKH�PDMRULW\�RZQHU�RI�0XQURH���
2Q�$SULO�����������0XQURH�HQWHUHG�LQWR�DQ�DVVHW�SXUFKDVH�DJUHHPHQW�ZLWK�WKH�$GYHQWLVW�+HDOWK�
6\VWHP�6XQEHOW�+HDOWKFDUH�&RUSRUDWLRQ�WR�VHOO�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�RI�0XQURH�IRU�
�������������DQG�RWKHU�FRQVLGHUDWLRQ���7KH�VDOH�VXEVHTXHQWO\�FORVHG�RQ�$XJXVW������������6KDQGV�
DFFRXQWV�IRU�WKH�LQYHVWPHQW�LQ�0XQURH�XQGHU�WKH�ORZHU�RI�FRVW�RU�IDLU�PDUNHW�YDOXH�PHWKRG�RI�
DFFRXQWLQJ���7KH�RULJLQDO�FRVW�RI�6KDQGV¶�LQYHVWPHQW�LQ�0XQURH�ZDV���������������$W�-XQH�����
������6KDQGV¶�VKDUH�RI�WKH�SXUFKDVH�SULFH�ZDV�HVWLPDWHG�WR�EH��������������$FFRUGLQJO\��6KDQGV�
UHFRJQL]HG�DQ�LPSDLUPHQW�ORVV�RI������������IRU�WKH�\HDU�HQGHG�-XQH������������,Q�DGGLWLRQ��IRU�WKH�
\HDU�HQGHG�-XQH�����������6KDQGV�UHFHLYHG�FDVK�GLVWULEXWLRQV�RI�DSSUR[LPDWHO\����������DV�D�
UHVXOW�RI�LWV�LQYHVWPHQW�LQ�0XQURH���$W�-XQH�����������6KDQGV�UHYLVHG�LWV�HVWLPDWH�RI�WKH�YDOXH�RI�LWV�
LQYHVWPHQW�LQ�0XQURH�DQG�UHFRJQL]HG�DQ�LPSDLUPHQW�ORVV�RI��������������$V�RI�-XQH����������DQG�
������DQ�LQYHVWPHQW�RI������������DQG�������������UHVSHFWLYHO\��ZDV�UHFRUGHG�LQ�RWKHU�DVVHWV�LQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���7KH�QHW�HIIHFW�RI�LPSDLUPHQW�
ORVVHV�DQG�GLVWULEXWLRQ�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������ZDV�DSSUR[LPDWHO\�
�����������DQG�������������UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�QHW�SRVLWLRQ��

6KDQGV�KDV�D�������PLQRULW\�LQWHUHVW�LQ�6KDQGV�6RODQWLF�-RLQW�9HQWXUH��//&��G�E�D�³&DUH6SRW´��
ZKLFK�RZQV�ZDON�LQ�XUJHQW�FDUH�FHQWHUV�ORFDWHG�LQ�QRUWK�FHQWUDO�)ORULGD��6RODQWLF�RI�2UODQGR��//&��
RZQV�WKH�UHPDLQLQJ�������PDMRULW\�LQWHUHVW�DQG�PDQDJHV�WKH�IDFLOLWLHV��3ULRU�WR�6HSWHPEHU����������
&DUH6SRW�RSHUDWHG�WKUHH�XUJHQW�FDUH�FHQWHUV�H[FOXVLYHO\�LQ�*DLQHVYLOOH��)ORULGD��2Q�6HSWHPEHU����
������&DUH6SRW�DFTXLUHG�D�IRXUWK�XUJHQW�FDUH�FHQWHU�ORFDWHG�LQ�2FDOD��)ORULGD��IURP�6RODQWLF��
6KDQGV�LQYHVWHG������������DV�SDUW�RI�WKH�DFTXLVLWLRQ�RI�WKH�DGGLWLRQDO�FHQWHU���6KDQGV�DFFRXQWV�
IRU�WKH�LQYHVWPHQW�LQ�&DUH6SRW�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ���$W�-XQH����������DQG�������
DQ�LQYHVWPHQW�RI�DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\��ZDV�UHFRUGHG�LQ�RWKHU�
DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���)RU�WKH�\HDUV�HQGHG�
-XQH����������DQG�������DQ�LQYHVWPHQW�JDLQ�RI�DSSUR[LPDWHO\������������DQG�����������
UHVSHFWLYHO\��ZDV�UHFRUGHG�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ���,Q�DGGLWLRQ��FDVK�
GLVWULEXWLRQV�RI�DSSUR[LPDWHO\������������DQG����������ZHUH�UHFHLYHG�IRU�WKH�\HDUV�HQGHG�
-XQH����������DQG�������UHVSHFWLYHO\����

6KDQGV�KDV�D�����PLQRULW\�LQWHUHVW�LQ�6HOHFW�6SHFLDOW\�+RVSLWDO�±�*DLQHVYLOOH��//&��³66+´����6HOHFW�
6SHFLDOW\�+RVSLWDOV��,QF���³6HOHFW´���DQ�DIILOLDWH�RI�6HOHFW�0HGLFDO�&RUSRUDWLRQ��³60&´���RZQV�WKH�
UHPDLQLQJ�����PDMRULW\�LQWHUHVW��3ULRU�WR�$XJXVW�����������66+�RZQHG�DQG�RSHUDWHG�D����EHG�
ORQJ�WHUP�DFXWH�FDUH�KRVSLWDO��³/7$&+´��LQ�D�VWDQG�DORQH�IDFLOLW\�LW�OHDVHG�IURP�DQ�DIILOLDWH�RI�6HOHFW��
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2Q�$XJXVW�����������WKH�RSHUDWLRQV�RI�WKH�/7$&+�ZHUH�UHORFDWHG�WR�D����EHG�XQLW�ZLWKLQ�6KDQGV¶�
SULPDU\�KRVSLWDO�IDFLOLW\�ZKLFK�66+�OHDVHV�IURP�6KDQGV��6HOHFW�8QLW�0DQDJHPHQW��,QF���D�ZKROO\�
RZQHG�VXEVLGLDU\�RI�60&��SURYLGHV�PDQDJHPHQW�VHUYLFHV�WR�66+���6KDQGV�DFFRXQWV�IRU�WKH�
LQYHVWPHQW�LQ�66+�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ���$W�-XQH����������DQG�������DQ�
LQYHVWPHQW�RI�DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\��ZDV�UHFRUGHG�LQ�RWKHU�
DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���)RU�WKH�\HDUV�HQGHG�
-XQH����������DQG�������DQ�LQYHVWPHQW�JDLQ��ORVV��RI�DSSUR[LPDWHO\����������DQG�������������
UHVSHFWLYHO\��ZDV�UHFRUGHG�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ����

3ULRU�WR�0DUFK����������6KDQGV�RZQHG�DQG�RSHUDWHG�8)�+HDOWK�6KDQGV�5HKDE�+RVSLWDO��³5HKDE�
+RVSLWDO´���D����EHG�UHKDELOLWDWLRQ�KRVSLWDO�ORFDWHG�LQ�*DLQHVYLOOH��)ORULGD��2Q�0DUFK����������
6KDQGV�VROG�D�����XQGLYLGHG�LQWHUHVW�LQ�FHUWDLQ�5HKDE�+RVSLWDO�DVVHWV�WR�6HOHFW�IRU�DSSUR[LPDWHO\�
�������������$OVR�RQ�0DUFK����������6KDQGV�DQG�6HOHFW�FRQWULEXWHG�WKHLU�UHVSHFWLYH�VKDUHV�RI�WKH�
5HKDE�+RVSLWDO�DVVHWV�WR�$UFKHU�5HKDELOLWDWLRQ��//&��³$UFKHU�5HKDE´��DV�LQLWLDO�FRQWULEXWHG�FDSLWDO�
WR�WKLV�QHZO\�IRUPHG�MRLQW�YHQWXUH���6KDQGV¶�FDSLWDO�FRQWULEXWLRQ�RI�LWV�UHPDLQLQJ�����VKDUH�RI�WKH�
5HKDE�+RVSLWDO�DVVHWV�ZDV�YDOXHG�DW�DSSUR[LPDWHO\�������������6KDQGV¶�VDOH�DQG�FRQWULEXWLRQ�RI�
WKH�5HKDE�+RVSLWDO�DVVHWV�UHVXOWHG�LQ�D�JDLQ�RI�DSSUR[LPDWHO\������������ZKLFK�LV�UHSRUWHG�DV�D�
VSHFLDO�LWHP�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�
FKDQJHV�LQ�QHW�SRVLWLRQ�IRU�WKH�\HDU�HQGHG�-XQH�����������6XEVHTXHQW�WR�0DUFK����������6KDQGV�
PDGH�DGGLWLRQDO�FDSLWDO�LQYHVWPHQWV�LQ�$UFKHU�5HKDE�RI������������WR�VXSSRUW�LWV�VKDUH�RI�WKH�
HVWLPDWHG�ZRUNLQJ�FDSLWDO�QHHGV�RI�WKH�QHZ�MRLQW�YHQWXUH��)RU�WKH�\HDU�HQGHG�-XQH�����������DQ�
LQYHVWPHQW�ORVV�RI�DSSUR[LPDWHO\������������ZDV�UHFRUGHG�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�
SRVLWLRQ��$Q�LQYHVWPHQW�RI�DSSUR[LPDWHO\�������������UHSUHVHQWLQJ�6KDQGV¶�����LQWHUHVW�LQ�$UFKHU�
5HKDE��LV�LQFOXGHG�LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�QHW�
SRVLWLRQ�DV�RI�-XQH������������

6KDQGV�KDV�D�����LQWHUHVW�LQ�8)�+HDOWK�6RXWK�&HQWUDO��//&��³6RXWK�&HQWUDO´����)ORULGD�&OLQLFDO�
3UDFWLFH�$VVRFLDWLRQ��,QF���³)&3$´���D�FRPSRQHQW�XQLW�RI�8)��RZQV�WKH�UHPDLQLQJ�����LQWHUHVW��
6RXWK�&HQWUDO�RZQV�SURSHUW\�LQ�0DULRQ�&RXQW\��)ORULGD��FRQVLVWLQJ�RI�WZR�PHGLFDO�RIILFH�EXLOGLQJV��
WZR�YDFDQW�ORWV��DQG�FHUWDLQ�PHGLFDO�HTXLSPHQW��6RXWK�&HQWUDO�OHDVHV�WKH�PHGLFDO�RIILFH�EXLOGLQJV�
DQG�HTXLSPHQW�WR�)&3$��ZKLFK�RSHUDWHV�YDULRXV�FOLQLFDO�SUDFWLFHV�WKHUHLQ���6KDQGV�DFFRXQWV�IRU�
WKH�LQYHVWPHQW�LQ�6RXWK�&HQWUDO�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��$W�-XQH����������DQG�
������DQ�LQYHVWPHQW�RI�DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\��ZDV�UHFRUGHG�LQ�
RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���

3ULRU�WR�'HFHPEHU�����������6KDQGV�DQG�WKH�8QLYHUVLW\�RI�)ORULGD�'HYHORSPHQW�&RUSRUDWLRQ�
�³8)'&´��ZHUH�PHPEHUV�LQ�,QQRYDWLRQ�6TXDUH��//&��³,QQRYDWLRQ�6TXDUH´���D�SODQQHG�PL[HG�XVH�
UHVHDUFK�QHLJKERUKRRG�WKDW�DGYDQFHV�WKH�QDWLRQDO�DQG�JOREDO�SURILOH�RI�8)�ZLWK�6KDQGV�DQG�WKH�
ORFDO�ELRWHFK�LQGXVWU\���6KDQGV¶�LQWHUHVW�LQ�,QQRYDWLRQ�6TXDUH�UHVXOWHG�IURP�DVVHWV�WUDQVIHUUHG�WR�
,QQRYDWLRQ�6TXDUH��QHW�RI�DPRXQWV�UHFHLYHG�IURP�8)'&���2Q�'HFHPEHU�����������6KDQGV�VROG�LWV�
LQWHUHVW�LQ�,QQRYDWLRQ�6TXDUH�WR�8)'&�IRU�DQ�DPRXQW�HTXDO�WR�LWV�PHPEHUVKLS�YDOXH��WR�EH�SDLG�
RYHU�WLPH�EDVHG�RQ�DQ�DJUHHG�XSRQ�IRUPXOD��$W�-XQH�����������DQ�LQYHVWPHQW�RI�DSSUR[LPDWHO\�
�����������ZDV�UHFRUGHG�LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�QHW�
SRVLWLRQ��$W�-XQH�����������D�UHFHLYDEOH�RI�DSSUR[LPDWHO\������������ZDV�UHFRUGHG�LQ�RWKHU�DVVHWV�
LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�QHW�SRVLWLRQ��)RU�WKH�\HDU�HQGHG�-XQH�����
������D�ORVV�RI�DSSUR[LPDWHO\������������ZDV�UHFRUGHG�LQ�RWKHU�QRQRSHUDWLQJ�H[SHQVHV��QHW��LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��
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$FFUXHG�/HDYH�
6KDQGV�SURYLGHV�SDLG�WLPH�RII��³372´��WR�HOLJLEOH�HPSOR\HHV�IRU�YDFDWLRQV��KROLGD\V��DQG�VKRUW�WHUP�
LOOQHVV�GHSHQGHQW�RQ�WKHLU�\HDUV�RI�FRQWLQXRXV�VHUYLFH�DQG�WKHLU�SD\UROO�FODVVLILFDWLRQ���6KDQGV�
DFFUXHV�WKH�HVWLPDWHG�H[SHQVH�UHODWHG�WR�372�EDVHG�RQ�SD\�UDWHV�FXUUHQWO\�LQ�HIIHFW���8SRQ�
WHUPLQDWLRQ�RI�HPSOR\PHQW��HPSOR\HHV�ZLOO�KDYH�WKHLU�HOLJLEOH�372�SDLG�LQ�YDU\LQJ�DPRXQWV���
$FFUXHG�372�ZDV�DSSUR[LPDWHO\�������������DQG�������������DV�RI�-XQH����������DQG�������
UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�DFFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��

%RQG�,VVXDQFH�&RVWV��
%RQG�LVVXDQFH�FRVWV�DUH�H[SHQVHG�DW�WLPH�RI�LVVXDQFH�����

%RQG�3UHPLXPV�DQG�'LVFRXQWV�
%RQG�SUHPLXPV�DQG�GLVFRXQWV�DUH�DPRUWL]HG�RYHU�WKH�SHULRG�WKH�ERQGV�DUH�RXWVWDQGLQJ�XVLQJ�WKH�
HIIHFWLYH�LQWHUHVW�PHWKRG�����

/RQJ�7HUP�'HEW�
/RQJ�WHUP�GHEW�LV�FRPSULVHG�RI�WD[�H[HPSW�ERQG�LVVXHV��WD[DEOH�QRWHV��DQG�LQVWDOOPHQW�GHEW��

'HIHUUHG�2XWIORZV�DQG�,QIORZV�RI�5HVRXUFHV�
'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHSUHVHQW�D�FRQVXPSWLRQ�RI�QHW�DVVHWV�WKDW�LV�DSSOLFDEOH�WR�D�IXWXUH�
UHSRUWLQJ�SHULRG���'HIHUUHG�LQIORZV�RI�UHVRXUFHV�UHSUHVHQW�DQ�DFTXLVLWLRQ�RI�QHW�DVVHWV�WKDW�LV�
DSSOLFDEOH�WR�D�IXWXUH�UHSRUWLQJ�SHULRG���'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�KDYH�D�SRVLWLYH�HIIHFW�RQ�QHW�
SRVLWLRQ��VLPLODU�WR�DVVHWV��DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�KDYH�D�QHJDWLYH�HIIHFW�RQ�QHW�SRVLWLRQ��
VLPLODU�WR�OLDELOLWLHV���1RWZLWKVWDQGLQJ�WKRVH�VLPLODULWLHV��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DUH�QRW�
DVVHWV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�DUH�QRW�OLDELOLWLHV�DQG�DFFRUGLQJO\�DUH�QRW�LQFOXGHG�LQ�WKRVH�
VHFWLRQV�RI�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��EXW�UDWKHU��DUH�
VHSDUDWHO\�UHSRUWHG�����

'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV�
6KDQGV¶�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�FRQVLVW�RI�LQWHUHVW�UDWH�VZDSV��ZKLFK�DUH�XWLOL]HG�E\�
6KDQGV�WR�PDQDJH�QHW�H[SRVXUH�WR�LQWHUHVW�UDWH�FKDQJHV�DVVRFLDWHG�ZLWK�LWV�YDULDEOH�UDWH�GHEW�DQG�
WR�ORZHU�LWV�RYHUDOO�ERUURZLQJ�FRVWV���6KDQGV�HQWHUHG�LQWR�IORDWLQJ�WR�IL[HG�LQWHUHVW�UDWH�VZDS�
DJUHHPHQWV�WR�UHGXFH�WKH�PDUNHW�ULVN�DVVRFLDWHG�ZLWK�FKDQJHV�LQ�LQWHUHVW�UDWHV�UHODWHG�WR�FHUWDLQ�RI�
6KDQGV¶�YDULDEOH�UDWH�UHYHQXH�ERQGV���7KHVH�GHULYDWLYH�LQVWUXPHQWV�DUH�HYDOXDWHG�WR�GHWHUPLQH�LI�
WKH�GHULYDWLYH�LQVWUXPHQW�LV�HIIHFWLYH�LQ�UHGXFLQJ�WKH�LGHQWLILHG�ILQDQFLDO�ULVN���,I�WKH�GHULYDWLYH�
LQVWUXPHQW�LV�GHWHUPLQHG�WR�EH�DQ�HIIHFWLYH�KHGJH��LWV�IDLU�YDOXH�LV�UHFRUGHG�LQ�RWKHU�DVVHWV�RU�RWKHU�
OLDELOLWLHV�ZLWK�D�FRUUHVSRQGLQJ�GHIHUUHG�RXWIORZ�RU�LQIORZ�RI�UHVRXUFHV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���'HIHUUHG�RXWIORZV�RU�LQIORZV�RI�UHVRXUFHV�FRQVWLWXWH�
FKDQJHV�LQ�IDLU�YDOXH�RI�HIIHFWLYHO\�KHGJHG�GHULYDWLYH�LQVWUXPHQWV���,I�WKH�GHULYDWLYH�LQVWUXPHQW�LV�
GHWHUPLQHG�WR�EH�DQ�LQHIIHFWLYH�KHGJH�RU�ZKHQ�WKHUH�LV�QR�KHGJHG�ILQDQFLDO�LQVWUXPHQW��WKH�
GHULYDWLYH�LQVWUXPHQW�LV�FRQVLGHUHG�WR�EH�DQ�LQYHVWPHQW�GHULYDWLYH��LWV�IDLU�YDOXH�LV�UHFRUGHG�LQ�RWKHU�
DVVHWV�RU�RWKHU�OLDELOLWLHV�ZLWKLQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��
DQG�WKH�FKDQJH�LQ�IDLU�YDOXH�LV�UHFRJQL]HG�ZLWKLQ�QHW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�
YDOXH��LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�
QHW�SRVLWLRQ����

'HILQHG�%HQHILW�3HQVLRQ�3ODQ�
)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�SHQVLRQ�DVVHW�RU�OLDELOLW\��GHIHUUHG�RXWIORZV�RU�LQIORZV�RI�
UHVRXUFHV�UHODWHG�WR�WKH�GHILQHG�EHQHILW�SODQ��DQG�GHILQHG�EHQHILW�SHQVLRQ�H[SHQVH��LQIRUPDWLRQ�
DERXW�WKH�ILGXFLDU\�QHW�SRVLWLRQ�RI�WKH�6KDQGV�+HDOWK&DUH�3HQVLRQ�3ODQ�,,��WKH�³3ODQ´��DQG�DGGLWLRQV�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

WR�DQG�GHGXFWLRQV�IURP�WKH�3ODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�
DV�WKH\�DUH�UHSRUWHG�WR�WKH�3ODQ���)RU�WKLV�SXUSRVH��EHQHILW�SD\PHQWV�DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�
SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�EHQHILW�WHUPV���,QYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH��

1HW�3RVLWLRQ��
1HW�SRVLWLRQ�LV�FDWHJRUL]HG�DV�³QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�´�³UHVWULFWHG�QRQH[SHQGDEOH�´�
³UHVWULFWHG�H[SHQGDEOH�´�DQG�³XQUHVWULFWHG�´��1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�LV�LQWHQGHG�WR�UHIOHFW�
WKH�SRUWLRQ�RI�QHW�SRVLWLRQ�DVVRFLDWHG�ZLWK�FDSLWDO�DVVHWV��OHVV�RXWVWDQGLQJ�EDODQFHV�GXH�RQ�
ERUURZLQJV�XVHG�WR�ILQDQFH�WKH�SXUFKDVH�RU�FRQVWUXFWLRQ�RI�WKRVH�DVVHWV���8QVSHQW�GHEW�SURFHHGV�
DUH�H[FOXGHG�IURP�WKH�FDOFXODWLRQ�RI�QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�DQG�DUH�LQFOXGHG�LQ�
XQUHVWULFWHG�QHW�SRVLWLRQ��XQOHVV�WKH�XQVSHQW�DPRXQWV�DUH�H[WHUQDOO\�UHVWULFWHG���5HVWULFWHG�QHW�
SRVLWLRQ�KDV�UHVWULFWLRQV�SODFHG�RQ�WKH�XVH�RI�DVVHWV�WKURXJK�H[WHUQDO�FRQVWUDLQWV�LPSRVHG�E\�
GRQRUV���5HVWULFWHG±QRQH[SHQGDEOH�QHW�SRVLWLRQ�FRQVLVWV�RI�DVVHWV�WKDW�KDYH�EHHQ�UHVWULFWHG�E\�
GRQRUV�WR�EH�PDLQWDLQHG�E\�6KDQGV�LQ�SHUSHWXLW\���5HVWULFWHG±H[SHQGDEOH�QHW�SRVLWLRQ�LQFOXGHV�
DVVHWV�ZKRVH�XVH�E\�6KDQGV�KDV�EHHQ�OLPLWHG�E\�GRQRUV�WR�D�VSHFLILF�WLPH�SHULRG�RU�SXUSRVH���
8QUHVWULFWHG�QHW�SRVLWLRQ�FRQVLVWV�RI�QHW�DVVHWV�WKDW�GR�QRW�PHHW�WKH�GHILQLWLRQ�RI�QHW�LQYHVWPHQW�LQ�
FDSLWDO�DVVHWV�DQG�KDYH�QR�H[WHUQDO�UHVWULFWLRQV�RQ�XVH����

5HYHQXHV�DQG�([SHQVHV��
6KDQGV¶�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�
GLVWLQJXLVK�EHWZHHQ�RSHUDWLQJ�DQG�QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV���2SHUDWLQJ�UHYHQXHV�
UHVXOW�IURP�H[FKDQJH�WUDQVDFWLRQV�DVVRFLDWHG�ZLWK�SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV��6KDQGV¶�SULQFLSDO�
DFWLYLW\���2SHUDWLQJ�H[SHQVHV�DUH�DOO�H[SHQVHV�LQFXUUHG�WR�SURYLGH�KHDOWK�FDUH�VHUYLFHV���6WDWH�
DSSURSULDWLRQV��LQWHUHVW�H[SHQVH��QHW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�YDOXH��DQG�JDLQ�
RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV�DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXHV��H[SHQVHV��������

1HW�3DWLHQW�6HUYLFH�5HYHQXH�DQG�3DWLHQW�$FFRXQWV�5HFHLYDEOH�
6KDQGV�KDV�DJUHHPHQWV�ZLWK�0HGLFDUH��0HGLFDLG��DQG�RWKHU�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�
SD\PHQWV�WR�6KDQGV�DW�DPRXQWV�GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV���3D\PHQW�DUUDQJHPHQWV�YDU\�
VLJQLILFDQWO\�DQG�LQFOXGH�EXW�DUH�QRW�OLPLWHG�WR�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��
UHLPEXUVHG�FRVWV��GLVFRXQWHG�FKDUJHV��DQG�SHU�GLHP�SD\PHQWV���1HW�SDWLHQW�VHUYLFH�UHYHQXH�DQG�
SDWLHQW�DFFRXQWV�UHFHLYDEOH�DUH�UHSRUWHG�DW�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�IURP�SDWLHQWV��WKLUG�
SDUW\�SD\RUV��DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG�DQG�LQFOXGH�HVWLPDWHG�UHWURDFWLYH�UHYHQXH�
DGMXVWPHQWV�GXH�WR�IXWXUH�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV���5HWURDFWLYH�DGMXVWPHQWV�DUH�
FRQVLGHUHG�LQ�WKH�UHFRJQLWLRQ�RI�UHYHQXH�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�
DUH�UHQGHUHG��DQG�VXFK�DPRXQWV�DUH�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ�RU�
DV�\HDUV�DUH�QR�ORQJHU�VXEMHFW�WR�VXFK�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV���)RU�WKH�\HDUV�HQGHG�
-XQH����������DQG�������QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQFUHDVHG�E\�DSSUR[LPDWHO\����������DQG�
����������UHVSHFWLYHO\��GXH�WR�VXFK�DGMXVWPHQWV��

/DZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DUH�FRPSOH[�DQG�VXEMHFW�WR�
LQWHUSUHWDWLRQ���$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�
FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP���,W�LV�PDQDJHPHQW¶V�RSLQLRQ�WKDW�WKH�HVWLPDWHG�
DPRXQWV��ZKLFK�DUH�UHFRUGHG�DV�FXUUHQW�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�EDVLF�VWDWHPHQWV�RI�QHW�
SRVLWLRQ��UHSUHVHQW�WKH�EHVW�HVWLPDWH�WR�GDWH�RI�WKH�HVWLPDWHG�OLDELOLW\�IRU�VHWWOHPHQWV�RI�RXWVWDQGLQJ�
0HGLFDUH�DQG�0HGLFDLG�FRVW�UHSRUWV��
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0HGLFDUH��
6KDQGV�SDUWLFLSDWHV�LQ�WKH�IHGHUDO�0HGLFDUH�SURJUDP���$SSUR[LPDWHO\�����DQG�����RI�6KDQGV¶�QHW�
SDWLHQW�VHUYLFH�UHYHQXH�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��ZDV�GHULYHG�
IURP�VHUYLFHV�WR�0HGLFDUH�EHQHILFLDULHV���,QSDWLHQW�DFXWH�FDUH�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�
EHQHILFLDULHV�DUH�UHLPEXUVHG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH���7KHVH�UDWHV�YDU\�
DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�RWKHU�IDFWRUV���

,QSDWLHQW�QRQ�DFXWH�VHUYLFHV��RXWSDWLHQW�VHUYLFHV��DQG�GHILQHG�FDSLWDO�FRVWV�UHODWHG�WR�0HGLFDUH�
EHQHILFLDULHV�DUH�UHLPEXUVHG�EDVHG�XSRQ�D�SURVSHFWLYH�UHLPEXUVHPHQW�PHWKRGRORJ\���6KDQGV�LV�
SDLG�IRU�FHUWDLQ�UHLPEXUVDEOH�VHUYLFHV�DW�D�WHQWDWLYH�UDWH�ZLWK�ILQDO�VHWWOHPHQW�GHWHUPLQHG�DIWHU�
VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�6KDQGV�DQG�DXGLWV�E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\���
6KDQGV¶�FODVVLILFDWLRQ�RI�SDWLHQWV�XQGHU�WKH�0HGLFDUH�SURJUDP�DQG�WKH�DSSURSULDWHQHVV�RI�WKHLU�
DGPLVVLRQ�DUH�VXEMHFW�WR�DQ�LQGHSHQGHQW�UHYLHZ���$V�RI�-XQH�����������WKH�0HGLFDUH�FRVW�UHSRUWV�
ZHUH�ILQDO�VHWWOHG�E\�6KDQGV¶�0HGLFDUH�ILVFDO�LQWHUPHGLDU\�WKURXJK�-XQH�����������

0HGLFDLG��
6KDQGV�SDUWLFLSDWHV�LQ�WKH�6WDWH�RI�)ORULGD�0HGLFDLG�SURJUDP���7KH�$JHQF\�IRU�+HDOWK�&DUH�
$GPLQLVWUDWLRQ�LV�WKH�DGPLQLVWUDWRU�RI�WKH�6WDWHZLGH�0HGLFDLG�0DQDJHG�&DUH�0DQDJHG�0HGLFDO�
$VVLVWDQFH��³00$´��3URJUDP�LQ�WKH�6WDWH�RI�)ORULGD���7KH�00$�SURJUDP�LV�FRPSULVHG�RI�VHYHUDO�
W\SHV�RI�PDQDJHG�FDUH�SODQV�LQFOXGLQJ�+HDOWK�0DLQWHQDQFH�2UJDQL]DWLRQV��3URYLGHU�6HUYLFH�
1HWZRUNV��DQG�&KLOGUHQ¶V�0HGLFDO�6HUYLFHV�1HWZRUN���7KH�PDMRULW\�RI�0HGLFDLG�EHQHILFLDULHV�DUH�
UHTXLUHG�WR�HQUROO�LQ�WKH�00$�SURJUDP���$SSUR[LPDWHO\�����RI�6KDQGV¶�QHW�SDWLHQW�VHUYLFH�UHYHQXH�
IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������ZDV�GHULYHG�IURP�VHUYLFHV�WR�0HGLFDLG�EHQHILFLDULHV���
,QSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�UHLPEXUVHG�DW�SURVSHFWLYHO\�
GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH�DQG�RXWSDWLHQW�VHUYLFHV�DUH�UHLPEXUVHG�DW�SURVSHFWLYHO\�GHWHUPLQHG�
UDWHV�EDVHG�XSRQ�(QKDQFHG�$PEXODWRU\�3DWLHQW�*URXSLQJV��³($3*V´��������

,Q�DGGLWLRQ�WR�WKH�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH�DQG�($3*�SD\PHQWV�UHFHLYHG�E\�
6KDQGV�IRU�WKH�SURYLVLRQ�RI�KHDOWK�FDUH�VHUYLFHV�WR�0HGLFDLG�EHQHILFLDULHV��WKH�6WDWH�RI�)ORULGD�
SURYLGHV�VXSSOHPHQWDO�0HGLFDLG�DQG�GLVSURSRUWLRQDWH�VKDUH�SD\PHQWV�WR�UHIOHFW�WKH�DGGLWLRQDO�
FRVWV�DVVRFLDWHG�ZLWK�WUHDWLQJ�WKH�0HGLFDLG�SRSXODWLRQ�LQ�)ORULGD���7KHVH�DPRXQWV�DUH�UHIOHFWHG�LQ�
QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�UHYHQXHV��
H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ���$V�RI�-XQH�����������WKH�0HGLFDLG�FRVW�UHSRUWV�KDYH�EHHQ�
DXGLWHG�E\�WKH�0HGLFDLG�ILVFDO�LQWHUPHGLDU\�WKURXJK�-XQH�������������

2WKHU�7KLUG�3DUW\�3D\RUV��
6KDQGV�KDV�DOVR�HQWHUHG�LQWR�UHLPEXUVHPHQW�DJUHHPHQWV�ZLWK�FHUWDLQ�FRPPHUFLDO�LQVXUDQFH�
FDUULHUV��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV���7KH�EDVLV�IRU�
UHLPEXUVHPHQW�XQGHU�WKHVH�DJUHHPHQWV�YDU\�VLJQLILFDQWO\�DQG�LQFOXGH�EXW�DUH�QRW�OLPLWHG�WR�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV�DQG�
SURVSHFWLYHO\�GHWHUPLQHG�SHU�GLHP�UDWHV���

3URYLVLRQ�IRU�%DG�'HEWV�DQG�$OORZDQFH�IRU�8QFROOHFWLEOH�$FFRXQWV�
7KH�SURYLVLRQ�IRU�EDG�GHEWV�LV�EDVHG�RQ�PDQDJHPHQW¶V�DVVHVVPHQW�RI�KLVWRULFDO�DQG�H[SHFWHG�QHW�
FROOHFWLRQV��FRQVLGHULQJ�EXVLQHVV�DQG�HFRQRPLF�FRQGLWLRQV��WUHQGV�LQ�IHGHUDO�DQG�VWDWH�
JRYHUQPHQWDO�KHDOWK�FDUH�FRYHUDJH��DQG�RWKHU�FROOHFWLRQ�LQGLFDWRUV���7KURXJKRXW�WKH�\HDU��
PDQDJHPHQW�DVVHVVHV�WKH�DGHTXDF\�RI�WKH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV�EDVHG�XSRQ�WKHVH�
WUHQGV���7KH�UHVXOWV�RI�WKLV�UHYLHZ�DUH�WKHQ�XVHG�WR�PDNH�DQ\�PRGLILFDWLRQ�WR�WKH�SURYLVLRQ�IRU�EDG�
GHEWV�WR�HVWDEOLVK�DQ�DSSURSULDWH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV���3DWLHQW�DFFRXQWV�UHFHLYDEOH�
DUH�ZULWWHQ�RII�DIWHU�FROOHFWLRQ�HIIRUWV�KDYH�EHHQ�IROORZHG�XQGHU�6KDQGV¶�SROLFLHV��
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$FFRXQWLQJ�3URQRXQFHPHQWV�
,Q�1RYHPEHU�������WKH�*$6%�LVVXHG�*$6%�6WDWHPHQW�1R������Certain Asset Retirement 
Obligations��³*$6%�1R����´����*$6%�1R�����DGGUHVVHV�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�IRU�
FHUWDLQ�DVVHW�UHWLUHPHQW�REOLJDWLRQV�ZKLFK�DUH�OHJDOO\�HQIRUFHDEOH�OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�
UHWLUHPHQW�RI�D�WDQJLEOH�FDSLWDO�DVVHW���*$6%�1R�����LV�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�
DIWHU�-XQH������������6KDQGV�DGRSWHG�*$6%�1R�����LQ�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�
IRU�WKH�\HDU�HQGHG�-XQH������������7KH�DGRSWLRQ�RI�WKLV�VWDWHPHQW�GLG�QRW�KDYH�D�PDWHULDO�LPSDFW�
RQ�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV���

,Q�-DQXDU\�������WKH�*$6%�LVVXHG�*$6%�6WDWHPHQW�1R������Fiduciary Activities��³*$6%�1R����´����
7KH�SULQFLSDO�REMHFWLYH�RI�*$6%�1R�����LV�WR�HQKDQFH�WKH�FRQVLVWHQF\�DQG�FRPSDUDELOLW\�RI�
ILGXFLDU\�DFWLYLW\�UHSRUWLQJ�E\�VWDWH�DQG�ORFDO�JRYHUQPHQWV���*$6%�1R�����LV�HIIHFWLYH�IRU�UHSRUWLQJ�
SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU������������6KDQGV�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�*$6%�1R��
���ZLOO�KDYH�RQ�LWV�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV���

,Q�-XQH�������WKH�*$6%�LVVXHG�*$6%�6WDWHPHQW�1R������Leases��³*$6%�1R����´����*$6%�1R�����
HVWDEOLVKHV�VWDQGDUGV�RI�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�E\�OHVVHHV�DQG�OHVVRUV���*$6%�1R�����
ZLOO�UHTXLUH�D�OHVVHH�WR�UHFRJQL]H�D�OHDVH�OLDELOLW\�DQG�DQ�LQWDQJLEOH�ULJKW�WR�XVH�OHDVH�DVVHW�DW�WKH�
FRPPHQFHPHQW�RI�WKH�OHDVH�WHUP��ZLWK�FHUWDLQ�H[FHSWLRQV��DQG�ZLOO�UHTXLUH�D�OHVVRU�WR�UHFRJQL]H�D�
OHDVH�UHFHLYDEOH�DQG�D�GHIHUUHG�LQIORZ�RI�UHVRXUFHV�DW�WKH�FRPPHQFHPHQW�RI�WKH�OHDVH�WHUP��ZLWK�
FHUWDLQ�H[FHSWLRQV���*$6%�1R�����LV�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����
�������6KDQGV�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�*$6%�1R�����ZLOO�KDYH�RQ�LWV�FRQVROLGDWHG�EDVLF�
ILQDQFLDO�VWDWHPHQWV��

,Q�$SULO�������WKH�*$6%�LVVXHG�*$6%�6WDWHPHQW�1R������Certain Disclosures Related to Debt, 
Including Direct Borrowings and Direct Placements �³*$6%�1R����´����*$6%�1R�����UHTXLUHV�
DGGLWLRQDO�LQIRUPDWLRQ�UHODWHG�WR�GHEW�WR�EH�GLVFORVHG�LQ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV���*$6%�
1R�����LV�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�-XQH������������6KDQGV�DGRSWHG�*$6%�1R��
���LQ�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�-XQH������������7KH�DGRSWLRQ�
RI�WKLV�VWDWHPHQW�GLG�QRW�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV���

,Q�-XQH�������WKH�*$6%�LVVXHG�*$6%�6WDWHPHQW�1R������Accounting for Interest Cost Incurred 
before the End of a Construction Period �³*$6%�1R����´����8SRQ�DGRSWLRQ�RI�*$6%�1R������LQWHUHVW�
FRVW�LQFXUUHG�EHIRUH�WKH�HQG�RI�D�FRQVWUXFWLRQ�SHULRG�ZLOO�EH�UHFRJQL]HG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�
LQ�ZKLFK�WKH�FRVW�LV�LQFXUUHG���*$6%�1R�����LV�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�
'HFHPEHU������������6KDQGV�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�*$6%�1R�����ZLOO�KDYH�RQ�LWV�
FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

,Q�$XJXVW�������WKH�*$6%�LVVXHG�*$6%�6WDWHPHQW�1R������Majority Equity Interests-an 
amendment of GASB Statements No. 14 and No. 61��³*$6%�1R����´����7KH�SULPDU\�REMHFWLYH�RI�
*$6%�1R�����LV�WR�LPSURYH�WKH�FRQVLVWHQF\�DQG�FRPSDUDELOLW\�RI�UHSRUWLQJ�D�JRYHUQPHQW¶V�PDMRULW\�
HTXLW\�LQWHUHVW�LQ�D�OHJDOO\�VHSDUDWH�RUJDQL]DWLRQ�DQG�WR�LPSURYH�WKH�UHOHYDQFH�RI�ILQDQFLDO�
VWDWHPHQW�LQIRUPDWLRQ�IRU�FHUWDLQ�FRPSRQHQW�XQLWV���*$6%�1R�����LV�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�
EHJLQQLQJ�DIWHU�'HFHPEHU������������6KDQGV�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�*$6%�1R�����ZLOO�
KDYH�RQ�LWV�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��
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,Q�0D\�������WKH�*$6%�LVVXHG�*$6%�6WDWHPHQW�1R������Conduit Debt Obligations��³*$6%�1R��
��´����*$6%�1R�����FODULILHV�WKH�H[LVWLQJ�GHILQLWLRQ�RI�D�FRQGXLW�GHEW�REOLJDWLRQ��HVWDEOLVKHV�WKDW�D�
FRQGXLW�GHEW�REOLJDWLRQ�LV�QRW�D�OLDELOLW\�RI�WKH�LVVXHU��DQG�HVWDEOLVKHV�VWDQGDUGV�IRU�DFFRXQWLQJ�DQG�
ILQDQFLDO�UHSRUWLQJ�RI�DGGLWLRQDO�DQG�YROXQWDU\�FRPPLWPHQWV�H[WHQGHG�E\�LVVXHUV�DQG�DUUDQJHPHQWV�
DVVRFLDWHG�ZLWK�FRQGXLW�GHEW�REOLJDWLRQV���*$6%�1R�����LV�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�
DIWHU�'HFHPEHU������������6KDQGV�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�*$6%�1R�����ZLOO�KDYH�RQ�LWV�
FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

��� 8QVSRQVRUHG�&RPPXQLW\�%HQHILW�

&RPPXQLW\�EHQHILW�LV�D�SODQQHG��PDQDJHG��RUJDQL]HG��DQG�PHDVXUHG�DSSURDFK�WR�D�KHDOWK�FDUH�
RUJDQL]DWLRQ¶V�SDUWLFLSDWLRQ�LQ�PHHWLQJ�LGHQWLILHG�FRPPXQLW\�KHDOWK�QHHGV���,W�LQYROYHV�FROODERUDWLRQ�
ZLWK�D�³FRPPXQLW\´�WR�³EHQHILW´�LWV�UHVLGHQWV��SDUWLFXODUO\�WKH�SRRU�DQG�RWKHU�XQGHUVHUYHG�JURXSV��E\�
LPSURYLQJ�KHDOWK�VWDWXV�DQG�TXDOLW\�RI�OLIH���&RPPXQLW\�EHQHILW�SURMHFWV�DQG�VHUYLFHV�DUH�LGHQWLILHG�
E\�KHDOWK�FDUH�RUJDQL]DWLRQV�LQ�UHVSRQVH�WR�ILQGLQJV�RI�D�FRPPXQLW\�KHDOWK�DVVHVVPHQW��VWUDWHJLF�
DQG�RU�FOLQLFDO�SULRULWLHV��DQG�SDUWQHUVKLS�DUHDV�RI�DWWHQWLRQ��

&RPPXQLW\�EHQHILW�FDWHJRULHV�LQFOXGH�ILQDQFLDO�DVVLVWDQFH��FRPPXQLW\�KHDOWK�VHUYLFHV��KHDOWK�
SURIHVVLRQV�HGXFDWLRQ��UHVHDUFK��DQG�GRQDWLRQV���6KDQGV�KDV�D�ORQJ�KLVWRU\�RI�SURYLGLQJ�FRPPXQLW\�
EHQHILWV�DQG�KDV�TXDQWLILHG�WKHVH�EHQHILWV�XVLQJ�QDWLRQDO�JXLGHOLQHV��

6KDQGV�KDV�SROLFLHV�IRU�SURYLGLQJ�ILQDQFLDO�DVVLVWDQFH�IRU�SDWLHQWV�UHTXLULQJ�FDUH�EXW�ZKR�KDYH�
OLPLWHG�RU�QR�PHDQV�WR�SD\�IRU�WKDW�FDUH���7KHVH�SROLFLHV�SURYLGH�IUHH�RU�GLVFRXQWHG�KHDOWK�DQG�
KHDOWK�UHODWHG�VHUYLFHV�WR�SHUVRQV�ZKR�TXDOLI\�XQGHU�FHUWDLQ�LQFRPH�DQG�DVVHW�FULWHULD���%HFDXVH�
6KDQGV�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�IRU�ILQDQFLDO�DVVLVWDQFH��WKH\�
DUH�QRW�UHSRUWHG�DV�QHW�SDWLHQW�VHUYLFH�UHYHQXH���6KDQGV�PDLQWDLQV�UHFRUGV�WR�LGHQWLI\�DQG�PRQLWRU�
WKH�OHYHO�RI�ILQDQFLDO�DVVLVWDQFH�LW�SURYLGHV���&KDUJHV�IRUHJRQH�IRU�VHUYLFHV�SURYLGHG�XQGHU�6KDQGV¶�
ILQDQFLDO�DVVLVWDQFH�SROLF\�DV�D�SHUFHQWDJH�RI�WRWDO�FKDUJHV�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�
�����ZHUH�DSSUR[LPDWHO\������DQG�������UHVSHFWLYHO\��

,Q�DGGLWLRQ�WR�ILQDQFLDO�DVVLVWDQFH��6KDQGV�SURYLGHV�EHQHILWV�IRU�WKH�EURDGHU�FRPPXQLW\���7KH�FRVW�
RI�SURYLGLQJ�WKHVH�FRPPXQLW\�EHQHILWV�FDQ�H[FHHG�WKH�UHYHQXH�VRXUFHV�DYDLODEOH���([DPSOHV�RI�WKH�
EHQHILWV�SURYLGHG�E\�6KDQGV�DQG�JHQHUDO�GHILQLWLRQV�UHJDUGLQJ�WKRVH�EHQHILWV�DUH�GHVFULEHG�EHORZ��

x� &RPPXQLW\�KHDOWK�VHUYLFHV�LQFOXGH�DFWLYLWLHV�FDUULHG�RXW�WR�LPSURYH�FRPPXQLW\�KHDOWK���7KH\�
H[WHQG�EH\RQG�SDWLHQW�FDUH�DFWLYLWLHV�DQG�DUH�XVXDOO\�VXEVLGL]HG�E\�WKH�KHDOWK�FDUH�
RUJDQL]DWLRQ���([DPSOHV�LQFOXGH�FRPPXQLW\�KHDOWK�HGXFDWLRQ��FRXQVHOLQJ�DQG�VXSSRUW�
VHUYLFHV��DQG�KHDOWK�FDUH�VFUHHQLQJV��

x� +HDOWK�SURIHVVLRQV�HGXFDWLRQ�LQFOXGHV�HGXFDWLRQ�SURYLGHG�LQ�FOLQLFDO�VHWWLQJV�VXFK�DV�
LQWHUQVKLSV�DQG�SURJUDPV�IRU�SK\VLFLDQV��QXUVHV��DQG�DOOLHG�KHDOWK�SURIHVVLRQDOV���,W�DOVR�
LQFOXGHV�VFKRODUVKLSV�IRU�KHDOWK�SURIHVVLRQDO�HGXFDWLRQ�UHODWHG�WR�SURYLGLQJ�FRPPXQLW\�KHDOWK�
LPSURYHPHQW�VHUYLFHV�DQG�VSHFLDOW\�LQ�VHUYLFH�SURJUDPV�WR�SURIHVVLRQDOV�LQ�WKH�FRPPXQLW\��

x� 5HVHDUFK�LQFOXGHV�VWXGLHV�RQ�KHDOWK�FDUH�GHOLYHU\��XQUHLPEXUVHG�VWXGLHV�RQ�WKHUDSHXWLF�
SURWRFROV��HYDOXDWLRQ�RI�LQQRYDWLYH�WUHDWPHQWV��DQG�UHVHDUFK�SDSHUV�SUHSDUHG�IRU�SURIHVVLRQDO�
MRXUQDOV��

x� 'RQDWLRQV�LQFOXGH�IXQGV�DQG�LQ�NLQG�VHUYLFHV�EHQHILWLQJ�WKH�FRPPXQLW\�DW�ODUJH��
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6KDQGV¶�YDOXDWLRQ�RI�XQVSRQVRUHG�FRPPXQLW\�EHQHILWV�DW�HVWLPDWHG�FRVW�IRU�WKH�\HDUV�HQGHG�
-XQH����������DQG������LV�DV�IROORZV��

(in thousands of dollars) ���� ����

)LQDQFLDO�DVVLVWDQFH�SURYLGHG ����������������� �����������������
*RYHUQPHQW�VXSSRUW�DSSOLHG�WR�FKDULW\�FDUH ������� �������

1HW�XQUHLPEXUVHG�ILQDQFLDO�DVVLVWDQFH ������ ������

%HQHILWV�IRU�WKH�EURDGHU�FRPPXQLW\
&RPPXQLW\�KHDOWK�VHUYLFHV ����� �����
+HDOWK�SURIHVVLRQV�HGXFDWLRQ ������ ������
5HVHDUFK ������ ������
'RQDWLRQV ����� �����

7RWDO�TXDQWLILDEOH�EHQHILWV�IRU�WKH�EURDGHU�FRPPXQLW\ ������ ������
7RWDO�XQVSRQVRUHG�FRPPXQLW\�EHQHILWV ���������������� ����������������

�

7KH�HVWLPDWHG�FRVW�RI�ILQDQFLDO�DVVLVWDQFH�SURYLGHG�ZDV�GHWHUPLQHG�E\�DSSO\LQJ�6KDQGV¶�RYHUDOO�
FRVW�WR�FKDUJH�UDWLR�WR�WRWDO�FKDUJHV�IRUHJRQH���&RVW�RI�EHQHILWV�IRU�WKH�EURDGHU�FRPPXQLW\�
UHSUHVHQWV�DFWXDO�H[SHQVHV�LQFXUUHG��

6KDQGV�DOVR�SOD\V�D�OHDGHUVKLS�UROH�LQ�WKH�FRPPXQLWLHV�LW�VHUYHV�E\�SURYLGLQJ�DGGLWLRQDO�FRPPXQLW\�
EHQHILWV�WKDW�KDYH�QRW�EHHQ�TXDQWLILHG���7KLV�UROH�LQFOXGHV�VHUYLQJ�DV�D�VWDWH�GHVLJQDWHG�/HYHO�,�
WUDXPD�FHQWHU�LQ�*DLQHVYLOOH��)ORULGD���6KDQGV�DOVR�PDLQWDLQV�DLU�DPEXODQFH�VHUYLFHV�DW�LWV�WUDXPD�
FHQWHU��DV�ZHOO�DV�D�UHJLRQDO�EXUQ�LQWHQVLYH�FDUH�XQLW�WR�KHOS�PHHW�WKH�HPHUJHQF\�QHHGV�RI�FLWL]HQV���
2WKHU�VSHFLDOW\�VHUYLFHV�SURYLGHG�DW�6KDQGV¶�IDFLOLWLHV�LQFOXGH�WUDQVSODQW�FHQWHUV�IRU�DGXOW�DQG�
SHGLDWULF�SDWLHQWV�LQ�VHYHUDO�GLVFLSOLQHV�LQFOXGLQJ��KHDUW��OXQJ��OLYHU��NLGQH\��DQG�ERQH�PDUURZ���,Q�
DGGLWLRQ��6KDQGV�SURYLGHV�VSHFLDOL]HG�SHGLDWULF�VHUYLFHV�LQFOXGLQJ�QHRQDWDO�LQWHQVLYH�FDUH��SHGLDWULF�
LQWHQVLYH�FDUH��SHGLDWULF�RSHQ�KHDUW�DQG�FDUGLDF�FDWKHWHUL]DWLRQ����

,Q�DGGLWLRQ�WR�WKH�FRPPXQLW\�EHQHILWV�GHVFULEHG�DERYH��6KDQGV�SURYLGHV�EHQHILWV�WR�WKH�FRPPXQLW\�
WKURXJK�DGYRFDF\�RI�FRPPXQLW\�VHUYLFH�E\�HPSOR\HHV���6KDQGV�HPSOR\HHV�VHUYH�QXPHURXV�
RUJDQL]DWLRQV�WKURXJK�ERDUG�UHSUHVHQWDWLRQ��LQ�NLQG�DQG�GLUHFW�GRQDWLRQV��IXQG�UDLVLQJ��\RXWK�
VSRQVRUVKLS��DQG�RWKHU�UHODWHG�DFWLYLWLHV��



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

��� ,QYHVWPHQWV��

,QYHVWPHQWV�DUH�UHSRUWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ�DV�
IROORZV�DW�-XQH����������DQG�������

(in thousands of dollars) ���� ����

&XUUHQW�DVVHWV
6KRUW�WHUP�LQYHVWPHQWV ����������������� ����������������
$VVHWV�ZKRVH�XVH�LV�OLPLWHG��FXUUHQW�SRUWLRQ ������ ������

������ �������

/RQJ�WHUP�DVVHWV
$VVHWV�ZKRVH�XVH�LV�OLPLWHG��OHVV�FXUUHQW�SRUWLRQ ���������������� ����������������
$VVHWV�ZKRVH�XVH�LV�UHVWULFWHG ������ ������

���������������� ����������������
�

$VVHWV�ZKRVH�XVH�LV�OLPLWHG�LQFOXGH�LQYHVWPHQWV�LQWHUQDOO\�GHVLJQDWHG�E\�WKH�%RDUG�IRU�FDSLWDO�
LPSURYHPHQWV�DQG�GHEW�VHUYLFH��

$VVHWV�ZKRVH�XVH�LV�UHVWULFWHG�DUH�FRPSULVHG�RI�WKH�IROORZLQJ�DW�-XQH����������DQG�������

(in thousands of dollars) ���� ����

+HOG�E\�WUXVWHHV�XQGHU�LQGHQWXUH�DJUHHPHQWV ����������������� �����������������
+HOG�E\�FRXQWHUSDUW\�XQGHU�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV ������ ������
+HOG�E\�LQVXUDQFH�FRPSDQ\�XQGHU�HVFURZ�DJUHHPHQW �� ��

����������������� �����������������
�

3RROHG�,QYHVWPHQWV�
6KDQGV��DORQJ�ZLWK�FHUWDLQ�UHODWHG�RUJDQL]DWLRQV��SDUWLFLSDWHV�LQ�D�SRROHG�LQYHVWPHQW�SURJUDP��
PDQDJHG�E\�WKH�8QLYHUVLW\�RI�)ORULGD�,QYHVWPHQW�&RUSRUDWLRQ��³8),&2´���D�GLUHFW�VXSSRUW�
RUJDQL]DWLRQ�RI�8)��WKURXJK�D�PDQDJHPHQW�DJUHHPHQW���3DUWLFLSDQWV�DFTXLUH�PHPEHUVKLS�XQLWV�LQ�
RQH�RU�PRUH�RI�WKH�3RROHG�,QYHVWPHQW�)XQGV�DQG�VKDUH�LQ�WKH�LQYHVWPHQW�LQFRPH��H[SHQVHV��JDLQV�
DQG�ORVVHV�RI�HDFK�3RROHG�,QYHVWPHQW�)XQG�EDVHG�RQ�WKHLU�SURSRUWLRQDWH�VKDUH��DV�GHWHUPLQHG�E\�
PHPEHUVKLS�XQLWV���7KH�IDLU�YDOXH�RI�WKH�SRVLWLRQ�LQ�WKH�SRRO�LV�WKH�VDPH�DV�WKH�YDOXH�RI�WKH�SRRO�
VKDUHV���7KH�3RROHG�,QYHVWPHQW�)XQGV�DUH�QRW�UHJLVWHUHG�ZLWK�WKH�6HFXULWLHV�DQG�([FKDQJH�
&RPPLVVLRQ�DV�DQ�LQYHVWPHQW�FRPSDQ\��

6KDQGV�KROGV�PHPEHUVKLS�XQLWV�LQ�WKH�IROORZLQJ�3RROHG�,QYHVWPHQW�)XQGV��

x� )ORULGD�*OREDO�)L[HG�,QFRPH�)XQG��//&��ZKLFK�LQYHVWV�LQ�GRPHVWLF�DQG�LQWHUQDWLRQDO�IL[HG�
LQFRPH�VHFXULWLHV�LQFOXGLQJ�LQWHUPHGLDWH�JRYHUQPHQW�DQG�FRUSRUDWH�ERQGV���

x� )ORULGD�*OREDO�(TXLW\�)XQG��//&��ZKLFK�LQYHVWV�LQ�GRPHVWLF�DQG�LQWHUQDWLRQDO�HTXLW\�DQG�
VHFXULWLHV�DQG�HTXLW\�IXQGV��DQG�

x� )ORULGD�+HGJHG�6WUDWHJLHV�)XQG��//&��ZKLFK�LQYHVWV�LQ�GRPHVWLF�DQG�LQWHUQDWLRQDO�KHGJH�
IXQGV�DQG�H[FKDQJH�WUDGHG�IXQGV��



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

'LUHFW�,QYHVWPHQWV�
6KDQGV�LQYHVWV�LQ�YDULRXV�IL[HG�LQFRPH�PXWXDO�IXQGV��

7KH�)ORULGD�6WDWH�7UHDVXU\�RSHUDWHV�D�VSHFLDO�LQYHVWPHQW�SURJUDP�IRU�SXEOLF�HQWLWLHV�DQG�LV�FDOOHG�
WKH�6SHFLDO�3XUSRVH�,QYHVWPHQW�$FFRXQW��³63,$´����7KH�63,$�IXQGV�DUH�FRPELQHG�ZLWK�6WDWH�)XQGV�
DQG�DUH�LQYHVWHG�DV�SDUW�RI�WKH�)ORULGD�7UHDVXU\�,QYHVWPHQW�3RRO���6KDQGV�PDLQWDLQV�D�GLUHFW�
LQYHVWPHQW�LQ�63,$���

,Q�DGGLWLRQ��6KDQGV�KDV�D�GLUHFW�LQYHVWPHQW�LQ�3DQWKHRQ�86$�)XQG�9��/�3���D�SULYDWH�HTXLW\�IXQG�
ZKRVH�LQYHVWPHQWV�LQFOXGH�OLPLWHG�SDUWQHUVKLSV�ZKLFK�LQYHVW�LQ�GLYHUVLILHG�EX\RXW��JURZWK�HTXLW\�
DQG�YHQWXUH�FDSLWDO�SRUWIROLRV��

7KH�PDWXULW\�RI�LQYHVWPHQWV�DW�-XQH����������LV�DV�IROORZV��

(in thousands of dollars)
)DLU /HVV�7KDQ
9DOXH ��<HDU �±��<HDUV �±���<HDUV 1�$

3RROHG�,QYHVWPHQWV�
)ORULGD�*OREDO�)L[HG�,QFRPH�)XQG��//& ���������������� ���������������������� ���������������������� ���������������������� ����������������
)ORULGD�*OREDO�(TXLW\�)XQG��//& ������� � � � �������
)ORULGD�+HGJHG�6WUDWHJLHV�)XQG��//& ������ � � � ������

������� � � � �������

'LUHFW�,QYHVWPHQWV�
)L[HG�LQFRPH�PXWXDO�IXQG ������ � � ������ �
63,$ ������ � ������ � �
3DQWKHRQ�86$�)XQG�9��/�3� ��� � � � ���
0RQH\�PDUNHW�IXQGV �� �� � � �
&DVK�FROODWHUDO�RQ�GHSRVLW�ZLWK�LQWHUHVW�
UDWH�VZDS�FRXQWHUSDUW\ ������ ������ � � �

������ ������ ������ ������ ���
���������������� ����������������� ����������������� ����������������� ����������������

,QYHVWPHQW�0DWXULWLHV

�

7KH�PDWXULW\�RI�LQYHVWPHQWV�DW�-XQH����������LV�DV�IROORZV��

(in thousands of dollars)
)DLU /HVV�7KDQ
9DOXH ��<HDU �±��<HDUV �±���<HDUV 1�$

3RROHG�,QYHVWPHQWV�
)ORULGD�*OREDO�)L[HG�,QFRPH�)XQG��//& ���������������� ���������������������� ���������������������� ���������������������� ����������������
)ORULGD�*OREDO�(TXLW\�)XQG��//& ������� � � � �������
)ORULGD�+HGJHG�6WUDWHJLHV�)XQG��//& ������ � � � ������

������� � � � �������

'LUHFW�,QYHVWPHQWV�
)L[HG�LQFRPH�PXWXDO�IXQGV ������ � ����� ������ �
63,$ ������� � ������� � �
3DQWKHRQ�86$�)XQG�9��/�3� ��� � � � ���
0RQH\�PDUNHW�IXQGV �� �� � � �
&DVK�FROODWHUDO�RQ�GHSRVLW�ZLWK�LQWHUHVW�
UDWH�VZDS�FRXQWHUSDUW\ ������ ������ � � �

������� ������ ������� ������ ���
���������������� ����������������� ���������������� ����������������� ����������������

,QYHVWPHQW�0DWXULWLHV

�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

,QYHVWPHQW�5LVN�)DFWRUV�
7KHUH�DUH�PDQ\�IDFWRUV�WKDW�FDQ�DIIHFW�WKH�YDOXH�RI�LQYHVWPHQWV���6RPH��VXFK�DV�FRQFHQWUDWLRQ�RI�
FUHGLW�ULVN��FXVWRGLDO�FUHGLW�ULVN��LQWHUHVW�UDWH�ULVN�DQG�IRUHLJQ�FXUUHQF\�ULVN��PD\�DIIHFW�ERWK�HTXLW\�
DQG�IL[HG�LQFRPH�VHFXULWLHV���(TXLW\�VHFXULWLHV�UHVSRQG�WR�VXFK�IDFWRUV�DV�HFRQRPLF�FRQGLWLRQV��
LQGLYLGXDO�FRPSDQ\�HDUQLQJV�SHUIRUPDQFH�DQG�PDUNHW�OLTXLGLW\��ZKLOH�IL[HG�LQFRPH�VHFXULWLHV�PD\�
EH�VHQVLWLYH�WR�FUHGLW�ULVN�DQG�FKDQJHV�LQ�LQWHUHVW�UDWHV��

&UHGLW�5LVN��
7KLV�LV�WKH�ULVN�WKDW�DQ�LVVXHU�RU�RWKHU�FRXQWHUSDUW\�WR�DQ�LQYHVWPHQW�ZLOO�QRW�IXOILOO�LWV�REOLJDWLRQV���
6KDQGV¶�LQYHVWPHQW�SROLF\�SURYLGHV�JXLGHOLQHV�IRU�LWV�IXQG�PDQDJHUV�DQG�OLVWV�VSHFLILF�DOORZDEOH�
LQYHVWPHQWV���7KH�SROLF\�SURYLGHV�IRU�WKH�XWLOL]DWLRQ�RI�YDU\LQJ�VW\OHV�RI�PDQDJHUV�VR�WKDW�SRUWIROLR�
GLYHUVLILFDWLRQ�LV�PD[LPL]HG�DQG�WRWDO�SRUWIROLR�HIILFLHQF\�LV�HQKDQFHG��

7KH�FUHGLW�ULVN�SURILOH�RI�6KDQGV¶�LQYHVWPHQWV�DV�RI�-XQH����������LV�DV�IROORZV��

(in thousands of dollars)
)DLU �
9DOXH $$�I 1�$

3RROHG�,QYHVWPHQWV�
)ORULGD�*OREDO�)L[HG�,QFRPH�)XQG��//& ���������������� ���������������������� ����������������
)ORULGD�*OREDO�(TXLW\�)XQG��//& ������� � �������
)ORULGD�+HGJHG�6WUDWHJLHV�)XQG��//& ������ � ������

������� � �������

'LUHFW�,QYHVWPHQWV�
)L[HG�LQFRPH�PXWXDO�IXQG ������ � ������
63,$ ������ ������ �
3DQWKHRQ�86$�)XQG�9��/�3� ��� � ���
0RQH\�PDUNHW�IXQGV �� � ��
&DVK�FROODWHUDO�RQ�GHSRVLW�ZLWK�LQWHUHVW�
UDWH�VZDS�FRXQWHUSDUW\ ������ � ������

������ ������ ������
���������������� ����������������� ����������������

5DWLQJV�

�

Larry Brunn


Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

7KH�FUHGLW�ULVN�SURILOH�RI�6KDQGV¶�LQYHVWPHQWV�DV�RI�-XQH����������LV�DV�IROORZV��

(in thousands of dollars)
)DLU �
9DOXH $I 1�$

3RROHG�,QYHVWPHQWV�
)ORULGD�*OREDO�)L[HG�,QFRPH�)XQG��//& ���������������� ���������������������� ����������������
)ORULGD�*OREDO�(TXLW\�)XQG��//& ������� � �������
)ORULGD�+HGJHG�6WUDWHJLHV�)XQG��//& ������ � ������

������� � �������

'LUHFW�,QYHVWPHQWV�
)L[HG�LQFRPH�PXWXDO�IXQGV ������ � ������
63,$ ������� ������� �
3DQWKHRQ�86$�)XQG�9��/�3� ��� � ���
0RQH\�PDUNHW�IXQGV �� � ��
&DVK�FROODWHUDO�RQ�GHSRVLW�ZLWK�LQWHUHVW�
UDWH�VZDS�FRXQWHUSDUW\ ������ � ������

������� ������� ������
���������������� ���������������� ����������������

5DWLQJV�

�

&RQFHQWUDWLRQ�RI�&UHGLW�5LVN��
,QYHVWPHQWV�LQ�DQ\�RQH�LVVXHU�WKDW�UHSUHVHQW����RU�PRUH�RI�6KDQGV¶�LQYHVWPHQW�SRUWIROLR�DUH�
UHTXLUHG�WR�EH�GLVFORVHG���,QYHVWPHQWV�LVVXHG�RU�H[SOLFLWO\�JXDUDQWHHG�E\�WKH�8�6��JRYHUQPHQW�DQG�
LQYHVWPHQWV�LQ�PXWXDO�IXQGV��H[WHUQDO�LQYHVWPHQW�SRROV��DQG�RWKHU�SRROHG�LQYHVWPHQWV�DUH�
H[FOXGHG�IURP�WKLV�UHTXLUHPHQW���$V�RI�-XQH����������DQG�������6KDQGV�GLG�QRW�KDYH�DQ\�
LQYHVWPHQWV�WKDW�HTXDOHG�RU�H[FHHGHG�WKLV�WKUHVKROG��

&XVWRGLDO�&UHGLW�5LVN��
$V�RI�-XQH����������DQG�������6KDQGV¶�LQYHVWPHQWV�ZHUH�QRW�H[SRVHG�WR�FXVWRGLDO�FUHGLW�ULVN�VLQFH�
WKH�IXOO�DPRXQW�RI�LQYHVWPHQWV�ZHUH�LQVXUHG��FROODWHUDOL]HG��RU�UHJLVWHUHG�LQ�6KDQGV¶�QDPH���

,QWHUHVW�5DWH�5LVN��
6KDQGV�LQYHVWPHQW�SROLF\�GRHV�QRW�OLPLW�LQYHVWPHQW�PDWXULWLHV�DV�D�PHDQV�RI�PDQDJLQJ�LWV�
H[SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�LQFUHDVLQJ�LQWHUHVW�UDWHV���5HIHU�WR�WKH�GLVWULEXWLRQ�RI�
6KDQGV¶�LQYHVWPHQW�LQ�IL[HG�LQFRPH�VHFXULWLHV�E\�PDWXULW\�DV�RI�-XQH����������DQG����������

1HW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�YDOXH��IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������
LV�DV�IROORZV����

(in thousands of dollars) ���� ����

3RROHG�LQYHVWPHQW�SURJUDP�LQFRPH ����������������� �����������������
'LYLGHQGV��LQWHUHVW�DQG�RWKHU�LQFRPH ������������������ ������������������
1HW�UHDOL]HG��ORVV��JDLQ�RQ�LQYHVWPHQWV ����� �����
1HW�LQFUHDVH��GHFUHDVH��LQ�IDLU�YDOXH�RI�LQYHVWPHQWV ����� �������
1HW�LQFUHDVH�LQ�IDLU�YDOXH�RI�QRQ�KHGJLQJ�
�LQWHUHVW�UDWH�VZDSV ����� �����

����������������� �����������������
�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

7KH�FDOFXODWLRQ�RI�QHW�UHDOL]HG��ORVV��JDLQ�RQ�LQYHVWPHQWV�LV�LQGHSHQGHQW�RI�WKH�FDOFXODWLRQ�RI�WKH�
QHW�LQFUHDVH��GHFUHDVH��LQ�IDLU�YDOXH�RI�LQYHVWPHQWV��5HDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�WKDW�
KDG�EHHQ�KHOG�LQ�PRUH�WKDQ�RQH�ILVFDO�\HDU�DQG�VROG�LQ�WKH�FXUUHQW�\HDU�DUH�LQFOXGHG�DV�QHW�
LQFUHDVH��GHFUHDVH��LQ�IDLU�YDOXH�RI�LQYHVWPHQWV�LQ�WKH�SULRU�\HDUV�DQG�WKH�FXUUHQW�\HDU��

��� )DLU�9DOXH�

6KDQGV�FDWHJRUL]HV�LWV�IDLU�YDOXH�PHDVXUHPHQWV�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\���7KH�KLHUDUFK\�LV�
VXPPDUL]HG�LQ�WKH�WKUHH�EURDG�OHYHOV�OLVWHG�EHORZ��

x� /HYHO���±�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�VHFXULWLHV��

x� /HYHO���±�RWKHU�VLJQLILFDQW�REVHUYDEOH�LQSXWV��LQFOXGLQJ�TXRWHG�SULFHV�IRU�VLPLODU�LQYHVWPHQWV��
LQWHUHVW�UDWHV��FUHGLW�ULVNV��HWF����

x� /HYHO���±�VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��LQFOXGLQJ�6KDQGV¶�RZQ�DVVXPSWLRQV�LQ�GHWHUPLQLQJ�
WKH�IDLU�YDOXH�RI�LQYHVWPHQWV������

)L[HG�LQFRPH�PXWXDO�IXQGV�FODVVLILHG�LQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\�DUH�YDOXHG�DW�TXRWHG�
PDUNHW�SULFHV�IRU�LGHQWLFDO�VHFXULWLHV�LQ�DFWLYH�PDUNHWV����

6KDQGV¶�LQYHVWPHQWV�LQ�3RROHG�,QYHVWPHQW�)XQGV�DUH�PHDVXUHG�DW�WKH�QHW�DVVHW�YDOXH��³1$9´��SHU�
VKDUH�RU�LWV�HTXLYDOHQW���6KDQGV�FDQ�UHGHHP�XS�WR�����RI�LWV�LQYHVWPHQW�LQ�DQ\�3RROHG�,QYHVWPHQW�
)XQG�ZLWK����GD\V¶�QRWLFH��DQG�XQGHU�FHUWDLQ�FRQGLWLRQV��LQFOXGLQJ�OLTXLGLW\�QHHGV��FDQ�UHGHHP�DOO�RI�
LWV�LQYHVWPHQWV�ZLWK�WKUHH�EXVLQHVV�GD\V�QRWLFH���

6KDQGV¶�LQYHVWPHQW�LQ�63,$�LV�PHDVXUHG�DW�WKH�1$9�SHU�VKDUH�RU�LWV�HTXLYDOHQW���63,$�LQYHVWV�LQ�D�
FRPELQDWLRQ�RI�VKRUW�WHUP�OLTXLG�LQVWUXPHQWV�DQG�LQWHUPHGLDWH�IL[HG�LQFRPH�VHFXULWLHV���$�PD[LPXP�
RI�����FDQ�EH�UHGHHPHG�ZLWK���GD\V�QRWLFH�LQFOXGLQJ�������������ZLWK�VDPH�GD\�QRWLFH���7KH�
UHPDLQLQJ�����FDQ�EH�UHGHHPHG�ZLWK���PRQWKV�QRWLFH���7KH���PRQWKV�QRWLFH�FDQ�EH�ZDLYHG�E\�
63,$�DGPLQLVWUDWLRQ�XSRQ�UHTXHVW����

6KDQGV¶�LQYHVWPHQW�LQ�3DQWKHRQ�86$�)XQG�9��/�3��LV�PHDVXUHG�DW�WKH�1$9�SHU�VKDUH�RU�LWV�
HTXLYDOHQW���5HGHPSWLRQV�DUH�DOORZDEOH�RQO\�WR�WKH�H[WHQW�RI�GLVWULEXWLRQV�UHFHLYHG�IURP�WKH�IXQG¶V�
XQGHUO\LQJ�IXQG�LQYHVWPHQWV���,W�LV�H[SHFWHG�WKDW�WKH�XQGHUO\LQJ�DVVHWV�RI�WKH�IXQG�ZLOO�EH�OLTXLGDWHG�
RYHU�WKH�QH[W���\HDUV���7KH�UHPDLQLQJ�XQIXQGHG�FRPPLWPHQW�DV�RI�-XQH����������LV�DSSUR[LPDWHO\�
������������

6KDQGV¶�LQWHUHVW�UDWH�VZDSV�DUH�FODVVLILHG�LQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\���7KH�IDLU�YDOXHV�RI�
WKH�IL[HG�UDWH�SD\HU�LQWHUHVW�UDWH�VZDSV�DUH�HVWLPDWHG�XVLQJ�WKH�]HUR�FRXSRQ�GLVFRXQWLQJ�PHWKRG���
7KLV�PHWKRG�FDOFXODWHV�WKH�IXWXUH�SD\PHQWV�UHTXLUHG�E\�WKH�LQWHUHVW�UDWH�VZDS��DVVXPLQJ�WKH�
FXUUHQW�IRUZDUG�UDWHV�LPSOLHG�E\�WKH�\LHOG�FXUYH�DUH�WKH�PDUNHW¶V�EHVW�HVWLPDWH�RI�IXWXUH�VSRW�
LQWHUHVW�UDWHV���7KHVH�SD\PHQWV�DUH�WKHQ�GLVFRXQWHG�XVLQJ�WKH�VSRW�UDWHV�LPSOLHG�E\�WKH�FXUUHQW�
\LHOG�FXUYH�IRU�D�K\SRWKHWLFDO�]HUR�FRXSRQ�ERQG�GXH�RQ�WKH�GDWH�RI�HDFK�IXWXUH�QHW�VHWWOHPHQW�
SD\PHQW�RQ�WKH�LQWHUHVW�UDWH�VZDSV���7KH�IDLU�YDOXHV�RI�WKH�����$�DQG�����%�WRWDO�UHWXUQ�VZDSV�DUH�
HVWLPDWHG�E\�PXOWLSO\LQJ�HDFK�WRWDO�UHWXUQ�VZDS¶V�QRWLRQDO�DPRXQW�E\�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
EDVH�SULFH�DQG�WKH�FXUUHQW�IDLU�YDOXH�RI�WKH�XQGHUO\LQJ�ERQGV���$V�WKH�6HULHV�����$�%RQGV�DQG�
6HULHV�����%�%RQGV�DUH�QRW�DFWLYHO\�WUDGLQJ��WR�UHSOLFDWH�WKH�IDLU�YDOXH�RI�WKHVH�ERQGV��WKH�SULFHV�
ZHUH�LPSOLHG�E\�DSSO\LQJ�D�FUHGLW�VSUHDG�DGMXVWPHQW�EDVHG�RQ�ERQGV�ZLWK�VLPLODU�WHUPV�DQG�VLPLODU�
LVVXHUV�WKDW�DUH�WUDGLQJ�LQ�DFWLYH�PDUNHWV���)DLU�YDOXH�RI�WKH�LQWHUHVW�UDWH�VZDSV�DUH�LQFOXGHG�LQ�1RWH�
���

Larry Brunn




6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

6KDQGV¶�ORQJ�WHUP�GHEW�LV�FODVVLILHG�LQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\���7KH�IDLU�YDOXH�RI�IL[HG�
UDWH�GHEW�LV�HVWLPDWHG�EDVHG�RQ�GHDOHU�TXRWHV�IRU�KRVSLWDO�WD[DEOH�DQG�WD[�H[HPSW�GHEW�ZLWK�VLPLODU�
WHUPV�DQG�PDWXULWLHV�DQG�XVLQJ�GLVFRXQWHG�FDVK�IORZ�DQDO\VHV�EDVHG�RQ�FXUUHQW�LQWHUHVW�UDWHV�IRU�
VLPLODU�W\SHV�RI�ERUURZLQJ�DUUDQJHPHQWV���7KH�IDLU�YDOXH�RI�YDULDEOH�UDWH�GHEW�DSSUR[LPDWHV�LWV�
FDUU\LQJ�YDOXH���7KH�FDUU\LQJ�YDOXH�RI�6KDQGV¶�ORQJ�WHUP�GHEW�ZDV�DSSUR[LPDWHO\��������������DQG�
�������������DW�-XQH����������DQG�������UHVSHFWLYHO\���7KH�IDLU�YDOXH�ZDV�DSSUR[LPDWHO\�
�������������DQG��������������DW�-XQH����������DQG�������UHVSHFWLYHO\���

��� &DSLWDO�$VVHWV�

$�VXPPDU\�RI�FKDQJHV�LQ�FDSLWDO�DVVHWV�GXULQJ�ILVFDO�\HDUV������DQG������LV�DV�IROORZV��

(in thousands of dollars) %DODQFH�DW 'LVSRVDOV %DODQFH�DW
-XQH���� DQG -XQH����
���� $GGLWLRQV 7UDQVIHUV ����

�
/DQG ����������������� ���������������������� ���������������������� �����������������
%XLOGLQJV�DQG�OHDVHKROG�LPSURYHPHQWV ��������� ������ ������� ���������
(TXLSPHQW� ������� ������ �������� �������

7RWDOV�DW�KLVWRULFDO�FRVW ��������� ������ �������� ���������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�IRU�
�%XLOGLQJV�DQG�OHDVHKROG�LPSURYHPHQWV ��������� �������� ��� ���������
�(TXLSPHQW� ��������� �������� ������ ���������

��������� �������� ������ ���������
&RQVWUXFWLRQ�LQ�SURJUHVV ������ ������ �������� ������

&DSLWDO�DVVHWV��QHW ��������������� ����������������� ������������������ ��������������� �

(in thousands of dollars) %DODQFH�DW 'LVSRVDOV %DODQFH�DW
-XQH���� DQG -XQH����
���� $GGLWLRQV 7UDQVIHUV ����

�
/DQG ����������������� ���������������������� ���������������������� �����������������
%XLOGLQJV�DQG�OHDVHKROG�LPSURYHPHQWV ������� ������� ����� ���������
(TXLSPHQW� ������� ������� ������� �������

7RWDOV�DW�KLVWRULFDO�FRVW ��������� ������� ������� ���������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�IRU�
�%XLOGLQJV�DQG�OHDVHKROG�LPSURYHPHQWV ��������� �������� ��� ���������
�(TXLSPHQW� ��������� �������� ����� ���������

��������� �������� ����� ���������
&RQVWUXFWLRQ�LQ�SURJUHVV ������� ������� ��������� ������

&DSLWDO�DVVHWV��QHW ���������������� ���������������� ����������������� ��������������� �

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH��H[FOXGLQJ�DPRUWL]DWLRQ�RI�JRRGZLOO��ZDV�DSSUR[LPDWHO\�
������������DQG�������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\���
$PRUWL]DWLRQ�H[SHQVH�RQ�HTXLSPHQW�XQGHU�FDSLWDO�OHDVHV�ZDV�DSSUR[LPDWHO\����������DQG�
���������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\���,QWHUHVW�FRVWV�FDSLWDOL]HG�
ZHUH�DSSUR[LPDWHO\������������DQG������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������
UHVSHFWLYHO\���)RU�WKH�\HDUV�HQGHG�-XQH����������DQG�������IXOO\�GHSUHFLDWHG�FDSLWDO�DVVHWV�ZLWK�DQ�
RULJLQDO�FRVW�RI�DSSUR[LPDWHO\�������������DQG�������������UHVSHFWLYHO\��ZHUH�GLVSRVHG�RI�DQG�DUH�
QR�ORQJHU�LQ�VHUYLFH����&RQVWUXFWLRQ�LQ�SURJUHVV�DW�-XQH����������FRQVLVWV�SULPDULO\�RI�FRVWV�
LQFXUUHG�IRU�KRVSLWDO�EXLOGLQJ�UHQRYDWLRQV�DQG�RWKHU�UHODWHG�SURMHFWV��



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

��� /RQJ�7HUP�'HEW�

/RQJ�WHUP�GHEW�LV�FRPSULVHG�RI�WKH�IROORZLQJ�DW�-XQH�����

(in thousands of dollars) ���� ����

+HDOWK�)DFLOLWLHV�7D[�([HPSW�5HYHQXH�%RQGV�
*HQHUDO�2EOLJDWLRQ�%RQGV�
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ���������������� ����������������
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ ������
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ ������
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������� �������
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ ������

������� �������
'LUHFW�3ODFHPHQW�%RQGV�
6HULHV�����&��ILQDO�PDWXULW\�2FWREHU����� ������ ������
6HULHV�����$��ILQDO�PDWXULW\�-XO\����� ������ ������
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ ������
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ ������
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ ������

������� �������
������� �������

7D[DEOH�1RWHV�
*HQHUDO�2EOLJDWLRQ�1RWHV�
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������� �������

'LUHFW�3ODFHPHQW�1RWH�
���� %DQN�1RWH�3D\DEOH��ILQDO�PDWXULW\�0DUFK����� � �����

������� �������
,QVWDOOPHQW�GHEW��ILQDO�PDWXULW\�-XQH����� ����� �����

������� �������

1HW�XQDPRUWL]HG�ERQG�SUHPLXP ������ ������
7RWDO�ORQJ�WHUP�GHEW ������� �������

/HVV���&XUUHQW�SRUWLRQ �������� ��������
/RQJ�WHUP�SRUWLRQ ���������������� ���������������� �

�

�

�

�

�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

&KDQJHV�LQ�6KDQGV¶�ORQJ�WHUP�GHEW��H[FOXGLQJ�XQDPRUWL]HG�GLVFRXQWV�RU�SUHPLXPV�ZHUH�DV�
IROORZV��

(in thousands of dollars) %DODQFH�DW %DODQFH�DW $PRXQWV
-XQH���� -XQH���� 'XH�:LWKLQ
���� $GGLWLRQV 5HGXFWLRQV ���� 2QH�<HDU

+HDOWK�)DFLOLWLHV�7D[�([HPSW�5HYHQXH�%RQGV�
*HQHUDO�2EOLJDWLRQ�%RQGV�
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ���������������� ���������������������� ���������������������� ���������������� ����������������������
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ � � ������ �
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ � � ������ �
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������� � � ������� �
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ � � ������ �

������� � � ������� �
'LUHFW�3ODFHPHQW�%RQGV�
6HULHV�����&��ILQDO�PDWXULW\�2FWREHU����� ������ � ������� ������ �����
6HULHV�����$��ILQDO�PDWXULW\�-XO\����� ������ � ������� ������ �����
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ � ����� ������ ���
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ � ����� ������ ���
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ � ������� ������ �����

������� � �������� ������� ������
������� � �������� ������� ������

7D[DEOH�1RWHV�
*HQHUDO�2EOLJDWLRQ�1RWHV�
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������� � � ������� �

'LUHFW�3ODFHPHQW�1RWH�
� %DQN�1RWH�3D\DEOH��ILQDO�PDWXULW\�0DUFK����� ����� � ������� � �

������� � ������� ������� �
,QVWDOOPHQW�GHEW��ILQDO�PDWXULW\�-XQH����� ����� � ����� ����� ���

7RWDO�ORQJ�WHUP�GHEW ���������������� ���������������������� � ������������������ � ���������������� � ����������������� �

(in thousands of dollars) %DODQFH�DW %DODQFH�DW $PRXQWV
-XQH���� -XQH���� 'XH�:LWKLQ
���� $GGLWLRQV 5HGXFWLRQV ���� 2QH�<HDU

+HDOWK�)DFLOLWLHV�7D[�([HPSW�5HYHQXH�%RQGV�
*HQHUDO�2EOLJDWLRQ�%RQGV�
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ���������������� ���������������������� ���������������������� ���������������� ����������������������
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ � � ������ �
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ � � ������ �
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������� � � ������� �
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ � � ������ �

������� � � ������� �
'LUHFW�3ODFHPHQW�%RQGV�
6HULHV�����&��ILQDO�PDWXULW\�2FWREHU����� ������ � ������� ������ �����
6HULHV�����$��ILQDO�PDWXULW\�-XO\����� ������ � ������� ������ �����
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ � ������� ������ ���
6HULHV�����%��ILQDO�PDWXULW\�'HFHPEHU����� ������ � ������� ������ ���
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������ � � ������ �����

������� � �������� ������� ������
������� � �������� ������� ������

7D[DEOH�1RWHV�
*HQHUDO�2EOLJDWLRQ�1RWHV�
6HULHV�����$��ILQDO�PDWXULW\�'HFHPEHU����� ������� � � ������� �

'LUHFW�3ODFHPHQW�1RWH�
� %DQN�1RWH�3D\DEOH��ILQDO�PDWXULW\�0DUFK����� ����� � ������� ����� �����

������� � ������� ������� �����
,QVWDOOPHQW�GHEW��ILQDO�PDWXULW\�-XQH����� ����� � ����� ����� ���

7RWDO�ORQJ�WHUP�GHEW ���������������� ���������������������� � ������������������ � ���������������� � ����������������� �

�

�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

7KH�FXUUHQW�SRUWLRQ�RI�QHW�XQDPRUWL]HG�ERQG�SUHPLXP�ZDV�DSSUR[LPDWHO\������������DV�RI�
-XQH����������DQG�������

0DWXULWLHV�RI�ORQJ�WHUP�GHEW��LQFOXGLQJ�FRUUHVSRQGLQJ�LQWHUHVW��RYHU�WKH�QH[W�ILYH�\HDUV�DQG�LQ�ILYH�
\HDU�LQFUHPHQWV�WKHUHDIWHU�DUH�DV�IROORZV��

(in thousands of dollars)

<HDU�(QGLQJ
-XQH���� �������*HQHUDO�2EOLJDWLRQ

���������%RQGV�DQG�1RWHV 'LUHFW�3ODFHPHQW�%RQGV ���������,QVWDOOPHQW�'HEW
3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

���� ���������������������� ��������������� ���������������� ���������������� ������������������ ������������������ �������������� ���������������
���� � ��������������� ��������������� ���������������� ��� �� ��������������� ����������������
���� � ��������������� ��������������� ���������������� ��� �� ��������������� ����������������
���� � ��������������� ��������������� ���������������� ��� � ��������������� ����������������
���� � ��������������� ��������������� ���������������� ��� � ��������������� ����������������
��������� ������ �������������� ��������������� ��������������� � � �������������� ���������������
��������� ������ �������������� ��������������� ���������������� � � �������������� ���������������
��������� ������� ��������������� ��������������� ����������������� � � �������������� ����������������
��������� ������� ��������������� � � � � �������������� ����������������
��������� ������ ���������������� � � � � ��������������� �����������������

���������������� �������������� ��������������� ��������������� ����������������� ������������������ �������������� ���������������

��������7RWDO�'HEW�6HUYLFH

�

&DVK�SDLG�IRU�LQWHUHVW��QHW�RI�DPRXQWV�FDSLWDOL]HG��ZDV�DSSUR[LPDWHO\�������������DQG�
������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��

6KDQGV�HQWHUHG�LQWR�D�0DVWHU�7UXVW�,QGHQWXUH��³07,´��ZLWK�8�6��%DQN��1DWLRQDO�$VVRFLDWLRQ��³8�6��
%DQN´��ZKLFK�VHUYHV�DV�WKH�SULPDU\�ILQDQFLQJ�GRFXPHQW�IRU�6KDQGV�H[FOXGLQJ�(OGHU�&DUH��
6RXWKHDVWHUQ��DQG�8)�+HDOWK�)ORULGD�5HFRYHU\�&HQWHU���$OO�RI�6KDQGV¶�ORQJ�WHUP�GHEW�LV�FRYHUHG�E\�
WKH�07,�ZLWK�WKH�H[FHSWLRQ�RI�LQVWDOOPHQW�GHEW���8QGHU�WKH�WHUPV�RI�WKH�07,��6KDQGV�KDV�SOHGJHG�D�
VHFXULW\�LQWHUHVW�LQ�LWV�JURVV�UHYHQXHV���7KH�07,�SURYLGHV�IRU�VSHFLILF�UHVWULFWLYH�FRYHQDQWV��
LQFOXGLQJ�D�GHEW�VHUYLFH�FRYHUDJH�UHTXLUHPHQW���6KDQGV�ZDV�LQ�FRPSOLDQFH�ZLWK�DOO�VXFK�UHVWULFWLYH�
FRYHQDQWV�DV�RI�-XQH����������DQG�������7KH�GLUHFW�SODFHPHQW�ERQGV�UHTXLUH�FHUWDLQ�PLQLPXP�
ERQG�UDWLQJV�DQG�FHUWDLQ�ILQDQFLDO�UDWLR�FRYHQDQWV�LQ�RUGHU�WR�DYRLG�DQ�HYHQW�RI�GHIDXOW���,I�6KDQGV�
IDLOV�WR�SD\�DQ\�SULQFLSDO�DPRXQWV�ZKHQ�GXH�RU�LI�DQ�HYHQW�RI�GHIDXOW�RFFXUV��WKH�OHQGHU�FDQ�
DFFHOHUDWH�SD\PHQW�RI�WKH�HQWLUH�DPRXQW�RI�SULQFLSDO�GXH�LPPHGLDWHO\�������

*HQHUDO�2EOLJDWLRQ�%RQGV�DQG�1RWHV�

6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�DQG�6HULHV�����%�+HDOWK�)DFLOLWLHV�5HYHQXH�
5HIXQGLQJ�%RQGV�
,Q�0DUFK�������WKH�$ODFKXD�&RXQW\�+HDOWK�)DFLOLWLHV�$XWKRULW\��³$XWKRULW\´��LVVXHG�WKH�6HULHV�����$�
+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�����$�%RQGV´��DQG�WKH�6HULHV�����%�+HDOWK�)DFLOLWLHV�
5HYHQXH�5HIXQGLQJ�%RQGV��³6HULHV�����%�%RQGV´��RQ�EHKDOI�RI�6KDQGV���7KH�SURFHHGV�RI�WKH�
6HULHV�����$�%RQGV�ZHUH�XVHG�WR�ILQDQFH�FDSLWDO�LPSURYHPHQW�SURMHFWV�DQG�SD\�UHODWHG�FRVWV�RI�
LVVXDQFH���7KH�SURFHHGV�RI�WKH�6HULHV�����%�%RQGV�ZHUH�XVHG�WR�SDUWLDOO\�UHIXQG�RXWVWDQGLQJ�
SULQFLSDO�RI�WKH�6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�DQG�SD\�UHODWHG�FRVWV�RI�LVVXDQFH��

7KH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�DUH�YDULDEOH�UDWH�ERQGV�EDVHG�XSRQ�����RI�
WKUHH�PRQWK�/RQGRQ�,QWHUEDQN�2IIHUHG�5DWH��³/,%25´��SOXV���������7KH�LQWHUHVW�UDWH�RQ�WKH�ERQGV�
LV�UHVHW�TXDUWHUO\�DQG�WKH�LQWHUHVW�UDWH�ZDV�������DQG�������DW�-XQH����������DQG�������
UHVSHFWLYHO\���7KH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�PDWXULQJ�RQ�RU�DIWHU�-XQH���������
DUH�UHGHHPDEOH�DW�6KDQGV¶�RSWLRQ�DW�SDU�YDOXH��������
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6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
,Q�-XQH�������WKH�$XWKRULW\�LVVXHG�WKH�6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�
����$�%RQGV´��RQ�EHKDOI�RI�6KDQGV���7KH�SURFHHGV�RI�WKH�6HULHV�����$�%RQGV�ZHUH�XVHG�WR�UHWLUH�
WKH�6HULHV�����&�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��

7KH�6HULHV�����$�%RQGV�DUH�YDULDEOH�UDWH�ERQGV�LVVXHG�LQ�WKH�8QLW�3ULFLQJ�0RGH���,QWHUHVW�SHULRGV�
UDQJH�IURP���WR�����GD\V���7KH�ZHLJKWHG�DYHUDJH�LQWHUHVW�UDWH�RQ�WKH�6HULHV�����$�%RQGV�ZDV�
������DQG�������DW�-XQH����������DQG�������UHVSHFWLYHO\���7KH�6HULHV�����$�%RQGV�DUH�EDFNHG�
E\�D�EDQN�OHWWHU�RI�FUHGLW�IRU�DSSUR[LPDWHO\�������������WKDW�H[SLUHV�LQ�-DQXDU\��������7KHUH�ZHUH�
QR�DPRXQWV�RXWVWDQGLQJ�XQGHU�WKLV�OHWWHU�RI�FUHGLW�DW�-XQH����������DQG��������7KH�6HULHV�����$�
%RQGV�DUH�UHGHHPDEOH�DW�WKH�RSWLRQ�RI�6KDQGV�DW�SDU�YDOXH�SOXV�DFFUXHG�LQWHUHVW�DW�DQ\�LQWHUHVW�
SD\PHQW�GDWH�����

6HULHV�����$�7D[DEOH�1RWHV�
,Q�0DUFK�������6KDQGV�LVVXHG�WKH�6HULHV�����$�7D[DEOH�1RWHV��³6HULHV�����$�1RWHV´����7KH�
SURFHHGV�RI�WKH�6HULHV�����$�1RWHV�ZHUH�XVHG�WR�ILQDQFH�FDSLWDO�LPSURYHPHQW�SURMHFWV��RWKHU�
EXVLQHVV�SXUSRVHV��DQG�SD\�UHODWHG�FRVWV�RI�LVVXDQFH��

7KH�LQWHUHVW�UDWH�RQ�WKH�6HULHV�����$�1RWHV�LV�IL[HG�DW��������DQG�LV�SD\DEOH�VHPLDQQXDOO\����

6HULHV�����$�DQG�6HULHV�����%�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
,Q�2FWREHU�������WKH�$XWKRULW\�LVVXHG�WKH�6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�
����$�%RQGV´��DQG�WKH�6HULHV�����%�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�����%�%RQGV´��RQ�
EHKDOI�RI�6KDQGV���7KH�SURFHHGV�RI�WKH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�ZHUH�XVHG�
WR�ILQDQFH�FDSLWDO�LPSURYHPHQW�SURMHFWV�DQG�SD\�UHODWHG�FRVWV�RI�LVVXDQFH����

7KH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�DUH�XQHQKDQFHG�IL[HG�UDWH�ERQGV���,QWHUHVW�
UDWHV�RQ�WKH�6HULHV�����$�%RQGV�UDQJH�IURP�������WR�������DQG�WKH�LQWHUHVW�UDWH�RQ�WKH�6HULHV�
����%�%RQGV�LV���������,QWHUHVW�RQ�WKH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�LV�SD\DEOH�
VHPLDQQXDOO\���7KH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�PDWXULQJ�RQ�RU�DIWHU�
'HFHPEHU���������DUH�UHGHHPDEOH�DW�6KDQGV¶�RSWLRQ�DW�SDU�YDOXH��

'LUHFW�3ODFHPHQW�%RQGV�DQG�1RWH�
�
6HULHV�����&�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
,Q�1RYHPEHU�������WKH�$XWKRULW\�LVVXHG�WKH�6HULHV�����&�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
�³6HULHV�����&�%RQGV´��RQ�EHKDOI�RI�6KDQGV���7KH�SURFHHGV�RI�WKH�6HULHV�����&�%RQGV�ZHUH�XVHG�
WR�UHIXQG�WKH�6HULHV�����%�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�DQG�SD\�UHODWHG�FRVWV�RI�LVVXDQFH��

7KH�6HULHV�����&�%RQGV�DUH�YDULDEOH�UDWH�ERQGV�EDVHG�XSRQ�����RI�RQH�PRQWK�/,%25�SOXV�
��������7KH�LQWHUHVW�UDWH�RQ�WKH�6HULHV�����&�%RQGV�ZDV�������DQG�������DW�-XQH����������DQG�
������UHVSHFWLYHO\�����

6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
,Q�-XQH�������WKH�$XWKRULW\�LVVXHG�WKH�6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�
����$�%RQGV´��RQ�EHKDOI�RI�6KDQGV���7KH�SURFHHGV�RI�WKH�6HULHV�����$�%RQGV�ZHUH�XVHG�WR�
ILQDQFH�FDSLWDO�LPSURYHPHQW�SURMHFWV�DQG�SD\�UHODWHG�FRVWV�RI�LVVXDQFH��

7KH�6HULHV�����$�%RQGV�DUH�YDULDEOH�UDWH�ERQGV�EDVHG�XSRQ�����RI�RQH�PRQWK�/,%25�SOXV�
�������ZLWK�D�PLQLPXP�UDWH�IORRU�RI���������7KH�LQWHUHVW�UDWH�RQ�WKH�6HULHV�����$�%RQGV�ZDV�
������DQG�������DW�-XQH����������DQG�������UHVSHFWLYHO\�����
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6HULHV�����$�DQG�6HULHV�����%�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
,Q�'HFHPEHU�������WKH�$XWKRULW\�LVVXHG�WKH�6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
�³6HULHV�����$�%RQGV´��DQG�WKH�6HULHV�����%�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�����%�
%RQGV´��RQ�EHKDOI�RI�6KDQGV���7KH�SURFHHGV�RI�WKH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�
ZHUH�XVHG�WR�UHIXQG�RXWVWDQGLQJ�SULQFLSDO�RI�WKH�6HULHV�����%�+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV�
DQG�SDUWLDOO\�UHIXQG�RXWVWDQGLQJ�SULQFLSDO�RI�WKH�6HULHV�����$�%RQGV��

7KH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�DUH�YDULDEOH�UDWH�ERQGV���7KH�LQWHUHVW�UDWH�RQ�
WKH�6HULHV�����$�ERQGV�DQG�6HULHV�����%�%RQGV�ZDV�EDVHG�XSRQ�����RI�RQH�PRQWK�/,%25�SOXV�
������DQG�����RI�RQH�PRQWK�/,%25�SOXV��������UHVSHFWLYHO\��WKURXJK�-DQXDU\����������DQG�LV�
EDVHG�XSRQ�����RI�RQH�PRQWK�/,%25�SOXV�������DQG�����RI�RQH�PRQWK�/,%25�SOXV��������
UHVSHFWLYHO\��HIIHFWLYH�-DQXDU\�����������7KH�LQWHUHVW�UDWH�RQ�WKH�6HULHV�����$�%RQGV�DQG�6HULHV�
����%�%RQGV�ZDV�������DQG��������UHVSHFWLYHO\��DW�-XQH����������DQG�������DQG��������
UHVSHFWLYHO\��DW�-XQH�����������

6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�5HIXQGLQJ�%RQGV�
,Q�0D\�������WKH�$XWKRULW\�LVVXHG�WKH�6HULHV�����$�+HDOWK�)DFLOLWLHV�5HYHQXH�5HIXQGLQJ�%RQGV�
�³6HULHV�����$�%RQGV´��RQ�EHKDOI�RI�6KDQGV���7KH�SURFHHGV�RI�WKH�6HULHV�����$�%RQGV�ZHUH�XVHG�
WR�DGYDQFH�UHIXQG�WKH�6HULHV�����'��+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�����'��%RQGV´��
DQG�6HULHV�����'��+HDOWK�)DFLOLWLHV�5HYHQXH�%RQGV��³6HULHV�����'��%RQGV´��DQG�SD\�UHODWHG�
FRVWV�RI�LVVXDQFH���$V�RI�-XQH�����������WKH�DPRXQW�RI�WKH�6HULHV�����'��%RQGV�DQG�6HULHV�
����'��%RQGV�WKDW�ZDV�DGYDQFH�UHIXQGHG�DQG�VWLOO�RXWVWDQGLQJ�ZDV�����$V�RI�-XQH�����������WKH�
DPRXQW�RI�WKH�6HULHV�����'��%RQGV�DQG�6HULHV�����'��%RQGV�WKDW�ZDV�DGYDQFH�UHIXQGHG�DQG�
VWLOO�RXWVWDQGLQJ�ZDV�������������DQG��������������UHVSHFWLYHO\��

7KH�LQWHUHVW�UDWH�RQ�WKH�6HULHV�����$�%RQGV�ZDV�IL[HG�DW�������WKURXJK�-DQXDU\����������DQG�LV�
IL[HG�DW�������HIIHFWLYH�)HEUXDU\���������DQG�LV�SD\DEOH�TXDUWHUO\����

%DQN�1RWH��
,Q�������31&�%DQN�LVVXHG�D�VHYHQ�\HDU�WD[DEOH�ORDQ�WR�6KDQGV�WR�ILQDQFH�D�SURSHUW\�SXUFKDVH��
UHQRYDWLRQV��DQG�HTXLSPHQW���7KH�LQWHUHVW�UDWH�RQ�WKH�ORDQ�LV�IL[HG�DW���������3ULQFLSDO�DQG�LQWHUHVW�
SD\PHQWV�ZHUH�SD\DEOH�PRQWKO\�WKURXJK�ILQDO�PDWXULW\�LQ�0DUFK��������
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��� ,QWHUHVW�5DWH�6ZDSV�

2Q�-XQH����������DQG�������6KDQGV�KDG�WKH�IROORZLQJ�GHULYDWLYH�LQVWUXPHQWV�RXWVWDQGLQJ��

(in thousands of dollars)
6KDQGV &RXQWHUSDUW\ 0DWXULW\�RU ���� ����
1RWLRQDO 1RWLRQDO (IIHFWLYH 7HUPLQDWLRQ )DLU )DLU

,WHP 7\SH 2EMHFWLYH $PRXQW
 $PRXQW 'DWH 'DWH 7HUPV 9DOXH 9DOXH

����$ )L[HG�UDWH�
SD\HU�
LQWHUHVW�UDWH�
VZDS

+HGJH�RI�FKDQJHV�LQ�
FDVK�IORZV�RQ�WKH�
6HULHV�����$�%RQGV

���������� ������������ ��������� ���������� 3D\�IL[HG�UDWH�RI���������
5HFHLYH�����RI�WKUHH�
PRQWK�/,%25�SOXV����EDVLV�
SRLQWV�

�������������� ��������������

����% )L[HG�UDWH�
SD\HU�
LQWHUHVW�UDWH�
VZDS

+HGJH�RI�FKDQJHV�LQ�
FDVK�IORZV�RQ�WKH�
6HULHV�����%�%RQGV

����������� ������������� ��������� ���������� 3D\�IL[HG�UDWH�RI���������
5HFHLYH�����RI�WKUHH�
PRQWK�/,%25�SOXV����EDVLV�
SRLQWV�

������� �������

����$ 7RWDO�UHWXUQ�
LQWHUHVW�UDWH�
VZDS

+HGJH�RI�FKDQJHV�LQ�
FDVK�IORZV�RQ�WKH�
6HULHV�����$�%RQGV

����������� ������������� ��������� ���������� 3D\�6,)0$�0XQLFLSDO�
6ZDS�,QGH[�UDWH�SOXV�����
EDVLV�SRLQWV��5HFHLYH�����
RI�WKUHH�PRQWK�/,%25�SOXV�
���EDVLV�SRLQWV�

������ �����

����$ 7RWDO�UHWXUQ�
LQWHUHVW�UDWH�
VZDS

+HGJH�RI�FKDQJHV�LQ�
FDVK�IORZV�RQ�WKH�
6HULHV�����$�%RQGV

����������� ������������� ��������� ���������� 3D\�6,)0$�0XQLFLSDO�
6ZDS�,QGH[�UDWH�SOXV�����
EDVLV�SRLQWV��5HFHLYH�����
RI�WKUHH�PRQWK�/,%25�SOXV�
���EDVLV�SRLQWV�

����� �����

����% 7RWDO�UHWXUQ�
LQWHUHVW�UDWH�
VZDS

+HGJH�RI�FKDQJHV�LQ�
FDVK�IORZV�RQ�WKH�
6HULHV�����%�%RQGV

����������� ������������� ��������� ���������� 3D\�6,)0$�0XQLFLSDO�
6ZDS�,QGH[�UDWH�SOXV�����
EDVLV�SRLQWV��5HFHLYH�����
RI�WKUHH�PRQWK�/,%25�SOXV�
���EDVLV�SRLQWV�

����� �����

����$ )L[HG�UDWH�
SD\HU�
LQWHUHVW�UDWH�
VZDS

+HGJH�RI�FKDQJHV�LQ�
FDVK�IORZV�RQ�WKH�
6HULHV�����$�%RQGV

����������� ������������� ���������� ���������� 3D\�IL[HG�UDWH�RI���������
5HFHLYH�����RI�RQH�PRQWK�
/,%25�

�������� ��������

����& )L[HG�UDWH�
SD\HU�
LQWHUHVW�UDWH�
VZDS

+HGJH�RI�FKDQJHV�LQ�
FDVK�IORZV�RQ�WKH�
6HULHV�����&�%RQGV

����������� ������������� ����������� ����������� 3D\�IL[HG�UDWH�RI��������
5HFHLYH�����RI�RQH�PRQWK�
/,%25�SOXV�����EDVLV�
SRLQWV�

������� �������

� �������������� ��������������


6KDQGV�1RWLRQDO�$PRXQW�UHSUHVHQWV�WKH�QRWLRQDO�DPRXQWV�DV�RI�-XQH����������DQG������ZLWK�WKH�H[FHSWLRQ�RI�WKH�QRWLRQDO�DPRXQW�IRU�WKH�����&�)L[HG�UDWH�SD\HU�LQWHUHVW�UDWH�
VZDS���)RU�WKLV�VZDS��WKH�QRWLRQDO�DPRXQW�LV���������DQG���������DV�RI�-XQH����������DQG�������UHVSHFWLYHO\�

�

$W�-XQH�����������DSSUR[LPDWHO\�������������DQG�������������DQG�DW�-XQH�����������
DSSUR[LPDWHO\�������������DQG�������������UHODWHG�WR�WKH�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV�DUH�
UHFRUGHG�LQ�RWKHU�DVVHWV�DQG�RWKHU�OLDELOLWLHV��UHVSHFWLYHO\��LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�
VWDWHPHQWV�RI�QHW�SRVLWLRQ��

&UHGLW�5LVN��
6KDQGV�KDV�VRXJKW�WR�OLPLW�LWV�FRXQWHUSDUW\�ULVN���$V�RI�-XQH����������DQG�������WKH�0RRG\¶V�DQG�
6WDQGDUG�	�3RRU¶V�FUHGLW�UDWLQJV�IRU�WKH�FRXQWHUSDUW\�IRU�WKH�VZDS�DJUHHPHQWV��ZLWK�WKH�H[FHSWLRQ�
RI�WKH�����$�WRWDO�UHWXUQ�VZDS�DJUHHPHQW�HIIHFWLYH�-DQXDU\����������DQG�WKH�����&�LQWHUHVW�UDWH�
VZDS�DJUHHPHQW��ZHUH�$��15���7KH�0RRG\¶V�DQG�6WDQGDUG�	�3RRU¶V�FUHGLW�UDWLQJV�IRU�WKH�
FRXQWHUSDUW\�RI�WKH�����$�WRWDO�UHWXUQ�VZDS�DJUHHPHQW�HIIHFWLYH�-DQXDU\����������ZHUH�$D��$��
DQG�WKH�0RRG\¶V�DQG�6WDQGDUG�	�3RRU¶V�FUHGLW�UDWLQJV�IRU�WKH�FRXQWHUSDUW\�RI�WKH�����&�LQWHUHVW�
UDWH�VZDS�DJUHHPHQW�ZHUH�%DD��%%%����7KH�FRXQWHUSDUW\�IRU�DOO�RI�WKH�LQWHUHVW�UDWH�VZDS�
DJUHHPHQWV��ZLWK�WKH�H[FHSWLRQ�RI�WKH�����$�DQG�����&�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV��PD\�EH�
UHTXLUHG�WR�SRVW�FROODWHUDO�LI�WKH�IDLU�YDOXH�RI�WKH�LQWHUHVW�UDWH�VZDS�LV�SRVLWLYH�DQG�PHHWV�FHUWDLQ�
WKUHVKROGV���&ROODWHUDO�LQ�WKH�DPRXQW�RI�DSSUR[LPDWHO\�������������DQG�������������ZDV�UHTXLUHG�
WR�EH�SRVWHG�E\�WKH�FRXQWHUSDUW\�ZLWK�6KDQGV�DV�RI�-XQH����������DQG�������UHVSHFWLYHO\��
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,QWHUHVW�5DWH�5LVN�
6KDQGV�LV�QRW�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�RQ�LWV�IL[HG�UDWH�SD\HU�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�DV�
WKH\�DUH�VWUXFWXUHG�LQ�D�UHFHLYH�YDULDEOH��SD\�IL[HG�UDWH�PRGH���7KH�����$�DQG�����%�WRWDO�UHWXUQ�
VZDSV�DUH�VWUXFWXUHG�LQ�D�UHFHLYH�YDULDEOH��SD\�YDULDEOH�UDWH�PRGH�DQG�KHGJH�WKH�FDVK�IORZV�
DVVRFLDWHG�ZLWK�WKH�6HULHV�����$�%RQGV�DQG�6HULHV�����%�%RQGV�����

%DVLV�5LVN�
6KDQGV�LV�H[SRVHG�WR�EDVLV�ULVN�RQ�LWV�����$�IL[HG�UDWH�SD\HU�VZDS�DJUHHPHQW�EHFDXVH�WKH�
YDULDEOH�UDWH�SD\PHQWV�UHFHLYHG�E\�6KDQGV�RQ�WKH�KHGJLQJ�GHULYDWLYH�LQVWUXPHQW�DUH�EDVHG�RQ�D�
UDWH�RU�LQGH[�RWKHU�WKDQ�WKH�LQWHUHVW�UDWHV�WKDW�6KDQGV�SD\V�RQ�LWV�KHGJHG�YDULDEOH�UDWH�GHEW��ZKLFK�
LV�UHPDUNHWHG�LQ�YDU\LQJ�DPRXQWV�DQG�DW�YDULRXV�GDWHV���$V�RI�-XQH����������DQG�������WKH�
ZHLJKWHG�YDULDEOH�LQWHUHVW�UDWH�RQ�6KDQGV¶�KHGJHG�YDULDEOH�UDWH�GHEW�LV�������DQG��������
UHVSHFWLYHO\��ZKLOH�WKH�VZDS�LQGH[�LV�����RI�RQH�PRQWK�/,%25��RU�������DQG��������UHVSHFWLYHO\����

6KDQGV�LV�H[SRVHG�WR�EDVLV�ULVN�RQ�LWV�����$�DQG�����%�WRWDO�UHWXUQ�VZDS�DJUHHPHQWV�EHFDXVH�WKH�
YDULDEOH�UDWH�SD\PHQWV�UHFHLYHG�E\�6KDQGV�DUH�EDVHG�RQ�D�UDWH�RU�LQGH[�RWKHU�WKDQ�WKH�UDWH�SDLG�
E\�6KDQGV�RQ�WKH�UHVSHFWLYH�QRWLRQDO�DPRXQWV���$V�RI�-XQH����������DQG�������WKH�VZDS�LQGH[�UDWH�
UHFHLYHG�E\�6KDQGV�LV�����RI�WKUHH�PRQWK�/,%25�SOXV����EDVLV�SRLQWV��RU�������DQG��������
UHVSHFWLYHO\��ZKLOH�WKH�VZDS�LQGH[�UDWH�SDLG�E\�6KDQGV�LV�6,)0$�0XQLFLSDO�6ZDS�,QGH[�UDWH�SOXV�
����EDVLV�SRLQWV��RU�������RU��������UHVSHFWLYHO\���

7HUPLQDWLRQ�5LVN��
7KH�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�XVH�WKH�,QWHUQDWLRQDO�6ZDS�'HDOHUV�$VVRFLDWLRQ�0DVWHU�
$JUHHPHQW��ZKLFK�LQFOXGHV�VWDQGDUG�WHUPLQDWLRQ�HYHQW�SURYLVLRQV��VXFK�DV�IDLOXUH�WR�SD\�DQG�
EDQNUXSWF\��

&RPPLWPHQWV�
6HYHUDO�RI�6KDQGV¶�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�UHTXLUH�FROODWHUDO�WR�EH�SRVWHG�LI�WKH�IDLU�YDOXH�RI�
WKH�LQWHUHVW�UDWH�VZDS�LV�QHJDWLYH�DQG�PHHWV�FHUWDLQ�WKUHVKROGV���7KH�WKUHVKROG�DPRXQW�GHSHQGV�RQ�
6KDQGV¶�XQHQKDQFHG�FUHGLW�UDWLQJ�DV�GHWHUPLQHG�E\�0RRG\¶V�DQG�6WDQGDUG�	�3RRU¶V���&ROODWHUDO�LQ�
WKH�DPRXQW�RI�DSSUR[LPDWHO\�������������DQG�������������ZDV�UHTXLUHG�WR�EH�SRVWHG�E\�6KDQGV�
ZLWK�WKH�FRXQWHUSDUW\�DV�RI�-XQH����������DQG�������UHVSHFWLYHO\�����

��� 5HWLUHPHQW�%HQHILW�3ODQV�

'HILQHG�&RQWULEXWLRQ�3ODQV�
6KDQGV�VSRQVRUV�WZR�GHILQHG�FRQWULEXWLRQ�SODQV�WKDW�FRYHU�HOLJLEOH�HPSOR\HHV��WKH�6KDQGV�
+HDOWK&DUH�0DWFKHG�6DYLQJV�$FFRXQW�����E���³����E��3ODQ´��DQG�WKH�6KDQGV�+HDOWK&DUH�0DWFKHG�
6DYLQJV�$FFRXQW�����D���³����D��3ODQ´����8QGHU�WKH�SURYLVLRQV�RI�WKH�����E��3ODQ��HPSOR\HHV�PD\�
HOHFW�WR�GHIHU�XS�WR�����RI�DQQXDO�FRPSHQVDWLRQ��DV�GHILQHG��VXEMHFW�WR�,QWHUQDO�5HYHQXH�&RGH�
OLPLWDWLRQV���8QGHU�WKH�����D��3ODQ��6KDQGV�PDNHV�D�QRQ�HOHFWLYH�GLVFUHWLRQDU\�FRQWULEXWLRQ�RQ�
EHKDOI�RI�HPSOR\HHV��D�SHUFHQWDJH�RI�FRPSHQVDWLRQ�EDVHG�XSRQ�\HDUV�RI�VHUYLFH��DQG�D�PDWFKLQJ�
FRQWULEXWLRQ�HTXDO�WR�����RI�WKH�ILUVW����RI�FRPSHQVDWLRQ�WKDW�DQ�HPSOR\HH�FRQWULEXWHV�WR�WKH�
����E��3ODQ���6KDQGV¶�FRQWULEXWLRQV�WR�WKH�����D��3ODQ�ZHUH�DSSUR[LPDWHO\�������������DQG�
������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��
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'HILQHG�%HQHILW�3HQVLRQ�3ODQ��

3ODQ�'HVFULSWLRQ���
2Q�-XQH����������WKH�6KDQGV�+HDOWK&DUH�3HQVLRQ�3ODQ��WKH�³3UHGHFHVVRU�3ODQ´��ZDV�WHUPLQDWHG�
DQG�WKH�6KDQGV�+HDOWK&DUH�3HQVLRQ�3ODQ�,,��WKH�³6XFFHVVRU�3ODQ´��ZDV�HVWDEOLVKHG���7HUPLQDWLQJ�
WKH�3UHGHFHVVRU�3ODQ�IDFLOLWDWHG�WKH�SD\PHQW�RI�OXPS�VXP�GLVWULEXWLRQV�WR�FHUWDLQ�SDUWLFLSDQWV�DQG�
UHGXFHG�SODQ�DGPLQLVWUDWLRQ�H[SHQVHV���$OO�RI�WKH�3UHGHFHVVRU�3ODQ�DVVHWV�DQG�OLDELOLWLHV�DV�RI�
-XQH���������ZHUH�WUDQVIHUUHG�WR�WKH�6XFFHVVRU�3ODQ���7KH�SURYLVLRQV�LQ�WKH�6XFFHVVRU�3ODQ�DUH�
HVVHQWLDOO\�LGHQWLFDO�WR�WKH�SURYLVLRQV�LQ�WKH�3UHGHFHVVRU�3ODQ���7KH�3UHGHFHVVRU�3ODQ�DQG�WKH�
6XFFHVVRU�3ODQ�DUH�KHUHLQDIWHU�UHIHUUHG�WR�DV�WKH�³3ODQ�´��

7KH�3ODQ�LV�D�VLQJOH�HPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQ�FRYHULQJ�HOLJLEOH�HPSOR\HHV��DV�GHILQHG�
E\�WKH�3ODQ��RI�6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF���³3ODQ�6SRQVRU´��ZKR�ZHUH�KLUHG�DV�RI�
-XQH������������7KH�3ODQ�ZDV�VXEVHTXHQWO\�IUR]HQ�HIIHFWLYH�-XO\�����������7KH�3ODQ�LV�VXEMHFW�WR�
WKH�SURYLVLRQV�RI�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI�������³(5,6$´���DV�DPHQGHG���
7KH�3ODQ¶V�VWDQG�DORQH�ILQDQFLDO�VWDWHPHQWV�DUH�ILOHG�ZLWK�WKH�,QWHUQDO�5HYHQXH�6HUYLFH�)RUP������
ZKLFK�LV�DYDLODEOH�WR�WKH�SXEOLF�RQ�WKH�'HSDUWPHQW�RI�/DERU¶V�(PSOR\HH�%HQHILWV�6HFXULW\�
$GPLQLVWUDWLRQ�ZHEVLWH���

%HQHILWV�3URYLGHG���
7KH�3ODQ�SURYLGHV�IRU�UHWLUHPHQW�DQG�GHDWK�EHQHILWV���5HWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�EDVHG�
XSRQ�YDU\LQJ�IRUPXODV�GHSHQGHQW�XSRQ�KLUH�GDWH�DQG�\HDUV�RI�VHUYLFH���)RU�SDUWLFLSDQWV�KLUHG�SULRU�
WR�-XO\����������WKH�3ODQ�SURYLGHG�EHQHILWV�XQGHU�D�WUDGLWLRQDO�EHQHILW�IRUPXOD�������RI�WKH�
HPSOR\HH¶V���KLJKHVW�\HDUV�DYHUDJH�DQQXDO�FRPSHQVDWLRQ�WLPHV�WKH�HPSOR\HH¶V�\HDUV�RI�FUHGLWHG�
VHUYLFH��WKURXJK�-XO\���������ZKHQ�WKH�3ODQ�ZDV�DPHQGHG�WR�FHDVH�WUDGLWLRQDO�SHQVLRQ�EHQHILWV���
)RU�SDUWLFLSDQWV�KLUHG�DV�RI�-XO\���������DQG�VXEVHTXHQW�QHZ�KLUHV�WKURXJK�-XQH�����������DQG�DV�
RI�-XO\���������IRU�SDUWLFLSDQWV�ZKR�ZHUH�SUHYLRXVO\�UHFHLYLQJ�EHQHILWV�XQGHU�WKH�WUDGLWLRQDO�SHQVLRQ�
IRUPXOD��WKH�3ODQ�SURYLGHG�FDVK�EDODQFH�EHQHILWV��ZLWK�D�K\SRWKHWLFDO�DFFRXQW�PDLQWDLQHG�IRU�HDFK�
SDUWLFLSDQW�LQ�ZKLFK�FRQWULEXWLRQV�ZHUH�FUHGLWHG�IRU�WKH�EHQHILW�RI�WKH�LQGLYLGXDO�EDVHG�RQ�D�
SDUWLFLSDQW¶V�\HDUV�RI�FUHGLWHG�YHVWLQJ�VHUYLFH���3DUWLFLSDQWV�FRQWLQXHG�WR�DFFUXH�FDVK�EDODQFH�
EHQHILWV�WKURXJK�-XQH�����������ZKHQ�WKH�3ODQ�ZDV�DPHQGHG�WR�FHDVH�DFFUXDO�RI�FDVK�EDODQFH�
EHQHILWV���(PSOR\HHV�KLUHG�RQ�RU�DIWHU�-XO\���������UHFHLYH�EHQHILWV�WKURXJK�WKH�����D��3ODQ��

%HQHILW�WHUPV�SURYLGH�IRU�DQQXDO�FRVW�RI�OLYLQJ�DGMXVWPHQWV�WR�UHWLUHG�SDUWLFLSDQWV�DQG�EHQHILFLDULHV�
RI�SDUWLFLSDQWV�UHFHLYLQJ�EHQHILWV�XQGHU�WKH�WUDGLWLRQDO�SHQVLRQ�IRUPXOD���%HQHILW�SD\PHQWV�DUH�
DGMXVWHG�HDFK�2FWREHU���IROORZLQJ�EHQHILW�FRPPHQFHPHQW�WR�UHIOHFW�WKH�FKDQJHV�LQ�WKH�&RQVXPHU�
3ULFH�,QGH[�IRU�WKH�WZHOYH�PRQWKV�HQGHG�WKH�SUHFHGLQJ�-XQH������7KH�LQFUHDVH�LV�OLPLWHG�WR����SHU�
\HDU��

(PSOR\HHV�&RYHUHG�E\�%HQHILW�7HUPV���
$W�-XQH�����������WKH�PHDVXUHPHQW�GDWH�IRU�WKH�SHQVLRQ�OLDELOLW\��WKH�IROORZLQJ�HPSOR\HHV�ZHUH�
FRYHUHG�E\�WKH�EHQHILW�WHUPV��

3DUWLFLSDQW�GDWD�DV�RI�-XO\��������
$FWLYH �����
7HUPLQDWHG�YHVWHG �����
5HWLUHG �����

������������������
�
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&RQWULEXWLRQV���
7KH�3ODQ�6SRQVRU¶V�IXQGLQJ�SROLF\�LV�WR�PDNH�FRQWULEXWLRQV�WR�PHHW�WKH�PLQLPXP�IXQGLQJ�
UHTXLUHPHQWV�RI�,QWHUQDO�5HYHQXH�&RGH�6HFWLRQV�����D��DQG�����DV�GHWHUPLQHG�E\�DQ�LQGHSHQGHQW�
DFWXDU\���$GGLWLRQDOO\��WKH�3ODQ�6SRQVRU�PD\�FRQWULEXWH�DQ�DPRXQW�DERYH�WKH�UHTXLUHG�FRQWULEXWLRQ���
7KH�3ODQ�6SRQVRU¶V�FRQWULEXWLRQV�RI�DSSUR[LPDWHO\�������������DQG�������������IRU�WKH�\HDUV�
HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��H[FHHGV�WKH�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV�RI�
(5,6$��

1HW�3HQVLRQ�$VVHW�/LDELOLW\�
7KH�6KDQGV¶�QHW�SHQVLRQ�DVVHW�DV�RI�-XQH����������ZDV�EDVHG�RQ�D�PHDVXUHPHQW�GDWH�RI�-XQH�����
�������7KH�WRWDO�SHQVLRQ�OLDELOLW\�XVHG�WR�FDOFXODWH�WKH�QHW�SHQVLRQ�DVVHW�DV�RI�-XQH����������ZDV�
GHWHUPLQHG�EDVHG�RQ�WKH�UHVXOWV�RI�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�-XO\���������SURMHFWHG�IRUZDUG�WR�
-XQH����������XVLQJ�VWDQGDUG�DFWXDULDO�WHFKQLTXHV��

7KH�WRWDO�SHQVLRQ�OLDELOLW\�LQ�WKH�-XO\���������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�EDVHG�RQ�FHQVXV�
GDWD�DV�RI�-XO\����������DQG�WKH�IROORZLQJ�DFWXDULDO�DVVXPSWLRQV��

,QYHVWPHQW�5DWH�RI�5HWXUQ���������QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH��LQFOXGLQJ�LQIODWLRQ�����

6DODU\�LQFUHDVHV��1RW�DSSOLFDEOH�����������������������

,QIODWLRQ��������IRU�WKH�SHULRG�-XO\���������WKURXJK�-XQH�����������������IRU�WKH�SHULRG�-XO\����
�����WKURXJK�-XQH�����������DQG������SHU�\HDU�WKHUHDIWHU��

5HWLUHPHQW�*URZWK�$FFRXQW�,QWHUHVW�&UHGLWLQJ�5DWH��������IRU�WKH�SHULRG�-XO\���������WKURXJK�
-XQH�����������������IRU�WKH�SHULRG�-XO\���������WKURXJK�-XQH�����������DQG�������SHU�\HDU�
WKHUHDIWHU���7KH�������DQG�������UDWHV�UHSUHVHQW�WKH�DFWXDO�LQWHUHVW�UDWH�FUHGLWHG�LQ�HDFK�
UHVSHFWLYH�SHULRG���

0RUWDOLW\�UDWHV�ZHUH�EDVHG�XSRQ�WKH�53������EDVH�PRUWDOLW\�UDWHV�SXEOLVKHG�LQ������E\�WKH�6RFLHW\�
RI�$FWXDULHV��DGMXVWHG�WR�UHPRYH�SRVW������LPSURYHPHQW�SURMHFWLRQV�ZLWK�IXWXUH�LPSURYHPHQWV�LQ�
PRUWDOLW\�IURP������XVLQJ�WKH�0HUFHU�0RGLILHG�6FDOH�003������DSSOLHG�RQ�D�JHQHUDWLRQDO�EDVLV��

7KH�DFWXDULDO�DVVXPSWLRQV�XVHG�LQ�WKH�-XO\���������YDOXDWLRQ�UHODWHG�WR�UHWLUHPHQW�DQG�WHUPLQDWLRQ�
UDWHV�ZHUH�EDVHG�RQ�WKH�UHVXOWV�RI�DQ�DFWXDO�H[SHULHQFH�VWXG\�FRQGXFWHG�LQ������ZKLFK�DVVHVVHG�
DFWXDO�H[SHULHQFH�IRU�WKH�SHULRG�-XO\���������WKURXJK�0DUFK�����������

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�
EXLOGLQJ�EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�
UHWXUQV��QHW�RI�SODQ�LQYHVWPHQW�H[SHQVHV�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�DVVHW�FODVV���
7KHVH�UDQJHV�DUH�FRPELQHG�WR�SURGXFH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�E\�ZHLJKWLQJ�WKH�
H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�E\�WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH�DQG�DGGLQJ�H[SHFWHG�
LQIODWLRQ���7KH�WDUJHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�DULWKPHWLF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�PDMRU�
DVVHW�FODVV�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH��
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7DUJHW 5HDO�5DWH
$VVHW�&ODVV $OORFDWLRQ RI�5HWXUQ

*OREDO�(TXLW\ ���� �������������� ���� ��������������
/RQJ�&UHGLW�)L[HG�,QFRPH ���� �������������� ���� ��������������
+LJK�<LHOG�)L[HG�,QFRPH ��� ���������������� ���� ��������������
3ULYDWH�(TXLW\ ��� ���������������� ���� ��������������
� 7RWDO ����� ������������

�

7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�WRWDO�SHQVLRQ�OLDELOLW\�ZDV���������7KH�SURMHFWLRQ�RI�FDVK�
IORZV�XVHG�WR�GHWHUPLQH�WKH�GLVFRXQW�UDWH�DVVXPHG�WKDW�HPSOR\HU�FRQWULEXWLRQV�ZLOO�EH�PDGH�LQ�
DPRXQWV�HTXDO�WR�WKH�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQV���%DVHG�RQ�WKDW�DVVXPSWLRQ��WKH�SHQVLRQ�
SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�ZDV�SURMHFWHG�WR�EH�DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�
SD\PHQWV�RI�FXUUHQW�DFWLYH�DQG�LQDFWLYH�HPSOR\HHV���7KHUHIRUH��WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�
UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�
GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW\��

&KDQJHV�LQ�WKH�QHW�SHQVLRQ��DVVHW��OLDELOLW\�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH��

(in thousands of dollars)
7RWDO�3HQVLRQ� 3ODQ�)LGXFLDU\ 1HW�3HQVLRQ

/LDELOLW\ 1HW�3RVLWLRQ �$VVHW��/LDELOLW\
�D� �E� �D���E�

%DODQFHV�DW�-XQH��������� ��������������� ��������������� �����������������

&KDQJHV�IRU�WKH�\HDU�
,QWHUHVW ������ � ������
'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG
�DFWXDO�H[SHULHQFH ����� � �����
(PSOR\HU�FRQWULEXWLRQV � ������ ��������
1HW�LQYHVWPHQW�LQFRPH � ������ ��������
%HQHILW�SD\PHQWV �������� �������� �
$GPLQLVWUDWLYH�H[SHQVH � ������� �����
&KDQJHV�LQ�DVVXPSWLRQV ������ � ������

1HW�FKDQJHV ������ ����� ������

%DODQFHV�DW�-XQH��������� ��������������� ��������������� �����������������

,QFUHDVH��'HFUHDVH�

�

$�GHVFULSWLRQ�RI�VLJQLILFDQW�FKDQJHV�LQ�DVVXPSWLRQV�LV�DV�IROORZV���
�
7KH�LQYHVWPHQW�UHWXUQ�DVVXPSWLRQ�ZDV�UHGXFHG�IURP�������WR�������WR�UHIOHFW�WKH�XSGDWHG�FDSLWDO�
PDUNHW�RXWORRN��
�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

7KH�UHFXUULQJ�IDLU�YDOXH�PHDVXUHPHQW�RI�WKH�3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DW�-XQH����������LV�DV�
IROORZV��

(in thousands of dollars) 4XRWHG�3ULFHV
LQ�$FWLYH 2WKHU

0DUNHWV�IRU� 6LJQLILFDQW 6LJQLILFDQW
,GHQWLFDO 2EVHUYDEOH 8QREVHUYDEOH

)DLU 6HFXULWLHV ,QSXWV ,QSXWV
9DOXH �/HYHO��� �/HYHO��� �/HYHO���

,QYHVWPHQWV�E\�IDLU�YDOXH�OHYHO
)L[HG�LQFRPH�IXQGV ���������������� ��������������� ���������������� ����������������������
(TXLW\�IXQGV ������� � ������� �
&RPPRQ�VWRFN ������� ������� � �

7RWDO�,QYHVWPHQWV�E\�IDLU�YDOXH�OHYHO ������� ��������������� ��������������� ����������������������

,QYHVWPHQWV�PHDVXUHG�DW�WKH�1$9
3ULYDWH�HTXLW\�IXQGV ������

7RWDO�,QYHVWPHQWV�PHDVXUHG�DW�WKH�1$9 ������
7RWDO�,QYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH �������

2WKHU
2WKHU�SODQ�DVVHWV��QHW �����

���������������� �

7KH�UHFXUULQJ�IDLU�YDOXH�PHDVXUHPHQW�RI�WKH�3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DW�-XQH����������LV�DV�
IROORZV��

(in thousands of dollars) 4XRWHG�3ULFHV
LQ�$FWLYH 2WKHU

0DUNHWV�IRU� 6LJQLILFDQW 6LJQLILFDQW
,GHQWLFDO 2EVHUYDEOH 8QREVHUYDEOH

)DLU 6HFXULWLHV ,QSXWV ,QSXWV
9DOXH �/HYHO��� �/HYHO��� �/HYHO���

,QYHVWPHQWV�E\�IDLU�YDOXH�OHYHO
)L[HG�LQFRPH�IXQGV ���������������� ��������������� ��������������� ����������������������
(TXLW\�IXQGV ������� � ������� �
&RPPRQ�VWRFN ������� ������� � �

7RWDO�,QYHVWPHQWV�E\�IDLU�YDOXH�OHYHO ������� ��������������� ��������������� ����������������������

,QYHVWPHQWV�PHDVXUHG�DW�WKH�1$9
3ULYDWH�HTXLW\�IXQGV ������

7RWDO�,QYHVWPHQWV�PHDVXUHG�DW�WKH�1$9 ������
7RWDO�,QYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH �������

2WKHU
2WKHU�SODQ�DVVHWV��QHW �����

���������������� � � �

)L[HG�LQFRPH�PXWXDO�IXQGV�DQG�FRPPRQ�VWRFN�FODVVLILHG�LQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\�DUH�
YDOXHG�DW�TXRWHG�PDUNHW�SULFHV�IRU�LGHQWLFDO�DVVHWV�LQ�DFWLYH�PDUNHWV���7KH�FRUH�IL[HG�LQFRPH�IXQG��
IL[HG�LQFRPH�KLJK�\LHOG�IXQG�DQG�HTXLW\�IXQGV�FODVVLILHG�LQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\�DUH�
YDOXHG�DW�PDUNHW�SULFHV�IRU�VLPLODU�DVVHWV�LQ�DFWLYH�PDUNHWV���3ULYDWH�HTXLW\�IXQGV�DUH�PHDVXUHG�DW�
WKH�1$9�SHU�VKDUH�RU�LWV�HTXLYDOHQW��



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

6HQVLWLYLW\�RI�WKH�1HW�3HQVLRQ��$VVHW��/LDELOLW\�WR�&KDQJHV�LQ�WKH�'LVFRXQW�5DWH�
7KH�IROORZLQJ�SUHVHQWV�6KDQGV¶�QHW�SHQVLRQ��DVVHW��OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�UDWH�RI�
�������DV�ZHOO�DV�WKH�QHW�SHQVLRQ��DVVHW��OLDELOLW\�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV����ORZHU���������RU�
���KLJKHU����������

(in thousands of dollars)
&XUUHQW

� ���'HFUHDVH 'LVFRXQW�5DWH ���,QFUHDVH
� ������� ������� �������

1HW�SHQVLRQ��DVVHW��OLDELOLW\� ����������������� ������������������ ����������������� �

3HQVLRQ�([SHQVH�DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�
5HODWHG�WR�'HILQHG�%HQHILW�3HQVLRQ�
6KDQGV�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�DSSUR[LPDWHO\�������������DQG������������IRU�WKH�\HDUV�
HQGHG�-XQH����������DQG�������UHVSHFWLYHO\���$W�-XQH�����������6KDQGV�UHSRUWHG�GHIHUUHG�
RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�GHILQHG�EHQHILW�SHQVLRQ�IURP�WKH�
IROORZLQJ�VRXUFHV��

(in thousands of dollars) 'HIHUUHG 'HIHUUHG
� 2XWIORZV�RI ,QIORZV�RI

5HVRXUFHV 5HVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH �������������������� ���������������������
&KDQJHV�LQ�DVVXPSWLRQV ������ ������
1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO
HDUQLQJV�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV � �����

&RQWULEXWLRQV�PDGH�GXULQJ�WKH�\HDU�HQGHG�-XQH���������
QRW�\HW�UHFRJQL]HG�LQ�ILGXFLDU\�QHW�SRVLWLRQ ������ �

7RWDO� ������������������ ������������������ �

$PRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�
GHILQHG�EHQHILW�SHQVLRQ�ZLOO�EH�UHFRJQL]HG�DV�D�QHW�LQFUHDVH��GHFUHDVH��LQ�SHQVLRQ�H[SHQVH�DV�
IROORZV��

(in thousands of dollars) �
�
<HDU�(QGLQJ�-XQH���
���� ������������������
���� ������
���� �������
���� �����
7KHUHDIWHU � �

3D\DEOH�WR�WKH�'HILQHG�%HQHILW�3HQVLRQ�3ODQ���
$V�RI�-XQH����������DQG�������WKHUH�DUH�QR�SD\DEOHV�WR�WKH�3ODQ����



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

���� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

/HDVH�$JUHHPHQWV�
6KDQGV�HQWHUHG�LQWR�D�FRQWUDFWXDO�DJUHHPHQW�DV�RI�-XO\���������ZLWK�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ�
RI�WKH�6WDWH�RI�)ORULGD��³6WDWH�%RDUG�RI�(GXFDWLRQ´���DV�VXEVHTXHQWO\�UHVWDWHG�DQG�DPHQGHG��ZKLFK�
SURYLGHV�IRU�WKH�XVH�RI�KRVSLWDO�IDFLOLWLHV��EXLOGLQJV�DQG�LPSURYHPHQWV��RI�WKH�SDWLHQW�FDUH�DQG�
FOLQLFDO�HGXFDWLRQ�XQLW�RI�WKH�-��+LOOLV�0LOOHU�+HDOWK�&HQWHU�DW�WKH�8QLYHUVLW\�RI�)ORULGD��³+HDOWK�
&HQWHU´��WKURXJK�'HFHPEHU�����������ZLWK�UHQHZDO�SURYLVLRQV��,Q�������WKH�SRZHUV�DQG�DXWKRULW\�RI�
WKH�6WDWH�%RDUG�RI�(GXFDWLRQ�UHJDUGLQJ�WKH�FRQWUDFWXDO�DJUHHPHQW�ZLWK�6KDQGV�ZHUH�WUDQVIHUUHG�WR�
WKH�8)�%RDUG���7KH�FRQWUDFWXDO�DJUHHPHQW�DOVR�SURYLGHG�IRU�WKH�WUDQVIHU�WR�6KDQGV�RI�DOO�RWKHU�
DVVHWV�DQG�OLDELOLWLHV�DULVLQJ�IURP�WKH�RSHUDWLRQ�RI�WKH�6KDQGV�IDFLOLWLHV�SULRU�WR�-XO\�����������$W�
WHUPLQDWLRQ�RI�WKH�FRQWUDFWXDO�DJUHHPHQW��WKH�QHW�DVVHWV�RI�6KDQGV�UHYHUW�WR�WKH�8)�%RDUG���/HJDO�
WLWOH�WR�DOO�EXLOGLQJV�DQG�LPSURYHPHQWV�WUDQVIHUUHG�WR�6KDQGV�UHPDLQV�ZLWK�8)�GXULQJ�WKH�WHUP�RI�WKH�
FRQWUDFWXDO�DJUHHPHQW���7KH�FRQWUDFWXDO�DJUHHPHQW�SURYLGHV�IRU�D����PRQWK�JUDFH�SHULRG�IRU�DQ\�
HYHQW�RI�GHIDXOW��RWKHU�WKDQ�WKH�EDQNUXSWF\�RI�6KDQGV���,Q�DGGLWLRQ��WKH�FRQWUDFWXDO�DJUHHPHQW�OLPLWV�
WKH�ULJKW�RI�WKH�8)�%RDUG�WR�WHUPLQDWH�WKH�FRQWUDFWXDO�DJUHHPHQW�VROHO\�WR�WKH�FLUFXPVWDQFH�ZKHQ�
6KDQGV�GHFODUHV�EDQNUXSWF\�DQG��LQ�VXFK�HYHQW��UHTXLUHV�QHW�UHYHQXH�GHULYHG�IURP�WKH�RSHUDWLRQ�RI�
WKH�KRVSLWDO�IDFLOLWLHV�WR�FRQWLQXH�WR�EH�DSSOLHG�WR�WKH�SD\PHQW�RI�6KDQGV¶�GHEWV��

8QGHU�WKH�WHUPV�RI�WKH�FRQWUDFWXDO�DJUHHPHQW��6KDQGV�LV�REOLJDWHG�WR�PDQDJH��RSHUDWH��PDLQWDLQ��
DQG�LQVXUH�WKH�KRVSLWDO�IDFLOLWLHV�LQ�VXSSRUW�RI�WKH�SURJUDPV�RI�WKH�+HDOWK�&HQWHU��ZKLFK�LQFOXGH�WKH�
&ROOHJH�RI�0HGLFLQH��DQG�IXUWKHU�DJUHHV�WR�FRQWUDFW�ZLWK�WKH�8)�%RDUG�IRU�WKH�SURYLVLRQ�RI�WKHVH�
SURJUDPV��

,Q�FRQQHFWLRQ�ZLWK�LWV�PLQRULW\�LQWHUHVW�LQ�/DNH�6KRUH�+0$��//&��6KDQGV�SURYLGHV�D�����JXDUDQW\�
DQG�&+6�SURYLGHV�D�����JXDUDQW\�RQ�OHDVH�SD\PHQWV�WR�WKH�/DNH�6KRUH�+RVSLWDO�$XWKRULW\���7KH�
PRQWKO\�OHDVH�SD\PHQWV�DUH�DSSUR[LPDWHO\���������DW�-XQH����������DQG�DUH�VXEMHFW�WR�DQQXDO�
LQFUHDVHV�EDVHG�XSRQ�WKH�FKDQJH�LQ�WKH�&RQVXPHU�3ULFH�,QGH[���7KH�OHDVH�H[SLUHV�-XQH������������

7KH�IROORZLQJ�LV�D�VFKHGXOH��E\�\HDU��RI�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�FDSLWDO�DQG�
QRQFDQFHODEOH�RSHUDWLQJ�OHDVHV�WRJHWKHU�ZLWK�WKH�SUHVHQW�YDOXH�RI�QHW�PLQLPXP�FDSLWDO�OHDVH�
SD\PHQWV�DV�RI�-XQH�����������

(in thousands of dollars)
&DSLWDO 2SHUDWLQJ

<HDU�(QGLQJ /HDVHV /HDVHV

���� ������������������� ������������������
���� ����� �����
���� ����� �����
���� ����� �����
���� ��� �����
��������� ����� �����
��������� � ���

7RWDO�PLQLPXP�OHDVH�SD\PHQWV ����� �����������������
/HVV���$PRXQW�UHSUHVHQWLQJ�LQWHUHVW �������

3UHVHQW�YDOXH�RI�QHW�PLQLPXP�OHDVH�SD\PHQWV ������������������ �



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

2SHUDWLQJ�OHDVH�H[SHQVH�IRU�WKH�UHQWDO�RI�SURSHUW\�DQG�HTXLSPHQW�IRU�WKH�\HDUV�HQGHG�-XQH�����
�����DQG������ZDV�DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\���$W�-XQH����������
DQG�������JURVV�DVVHWV�XQGHU�FDSLWDO�OHDVHV�LQFOXGHG�LQ�FDSLWDO�DVVHWV�ZHUH�DSSUR[LPDWHO\�
�����������DQG�������������UHVSHFWLYHO\���$FFXPXODWHG�DPRUWL]DWLRQ�RQ�FDSLWDO�OHDVHV�DV�RI�
-XQH����������DQG������ZDV�DSSUR[LPDWHO\������������DQG�����������UHVSHFWLYHO\��

&RPPLWPHQWV�
6KDQGV�KDV�FRQWUDFWV�IRU�WKH�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�RI�IDFLOLWLHV�DQG�HTXLSPHQW�SXUFKDVHV���
$V�RI�-XQH�����������WKH�UHPDLQLQJ�FRPPLWPHQWV�UHODWLQJ�WR�WKHVH�FRQWUDFWV�ZHUH�DSSUR[LPDWHO\�
�������������

6KDQGV�KDV�FRQWUDFWV�IRU�WKH�PDLQWHQDQFH�RI�LWV�FRPSXWHU�DSSOLFDWLRQ�VRIWZDUH�DQG�
FRPPXQLFDWLRQV�QHWZRUN���$V�RI�-XQH�����������WKH�UHPDLQLQJ�FRPPLWPHQWV�UHODWLQJ�WR�WKHVH�
FRQWUDFWV�ZHUH�DSSUR[LPDWHO\�������������

5LVN�0DQDJHPHQW�DQG�3URIHVVLRQDO�/LDELOLWLHV�
6KDQGV�LV�H[SRVHG�WR�YDULRXV�ULVNV�RI�ORVV�IURP�WRUWV��WKHIW�RI��GDPDJH�WR��DQG�GHVWUXFWLRQ�RI�DVVHWV��
EXVLQHVV�LQWHUUXSWLRQ��HUURUV�DQG�RPLVVLRQV��HPSOR\HH�LQMXULHV�DQG�LOOQHVVHV��QDWXUDO�GLVDVWHUV��
PHGLFDO�PDOSUDFWLFH��DQG�HPSOR\HH�KHDOWK��GHQWDO��DQG�DFFLGHQW�EHQHILWV���&RPPHUFLDO�LQVXUDQFH�
FRYHUDJH�LV�SXUFKDVHG�IRU�FODLPV�DULVLQJ�IURP�VXFK�PDWWHUV�LQ�H[FHVV�RI�VHOI�LQVXUHG�OLPLWV���6HWWOHG�
FODLPV�KDYH�QRW�H[FHHGHG�WKLV�FRPPHUFLDO�FRYHUDJH�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG��������

6KDQGV�ZDV�JUDQWHG�VRYHUHLJQ�LPPXQLW\�XQGHU�WKH�SURYLVLRQ�RI�&KDSWHU�����������/DZV�RI�)ORULGD��
DQG�IXUWKHU�FRGLILHG�LQ������������)ORULGD�6WDWXWHV���$V�VXFK��UHFRYHU\�LQ�WRUW�DFWLRQV�DUH�OLPLWHG�WR�
���������IRU�DQ\�RQH�SHUVRQ�IRU�RQH�LQFLGHQW�DQG�DOO�UHFRYHU\�UHODWHG�WR�RQH�LQFLGHQW�DUH�OLPLWHG�WR�
D�WRWDO�RI�������������

6KDQGV�SDUWLFLSDWHV�ZLWK�RWKHU�KHDOWK�FDUH�SURYLGHUV�LQ�WKH�8QLYHUVLW\�RI�)ORULGD�-��+LOOLV�0LOOHU�
+HDOWK�&HQWHU�6HOI�,QVXUDQFH�3URJUDP��³8)6,3´����8)6,3�LV�DQ�RSHUDWLQJ�XQLW�RI�WKH�%RDUG�RI�
*RYHUQRUV�RI�WKH�6WDWH�RI�)ORULGD��³)%2*´����8)6,3�SURYLGHV�PHGLFDO�PDOSUDFWLFH�DQG�JHQHUDO�
OLDELOLW\�RFFXUUHQFH�EDVHG�FRYHUDJH�WR�6KDQGV���,QVXUDQFH�LQ�H[FHVV�RI�WKH�FRYHUDJH�SURYLGHG�E\�
8)6,3�LV�SURYLGHG�E\�WKH�8QLYHUVLW\�RI�)ORULGD�+HDOWKFDUH�(GXFDWLRQ�,QVXUDQFH�&RPSDQ\�
�³8)+(,&´����8)+(,&�LV�ZKROO\�RZQHG�E\�)%2*���8)+(,&�SURYLGHV�FRYHUDJH�WR�6KDQGV�RQ�D�
FODLPV�UHSRUWHG�EDVLV���8)+(,&�REWDLQV�UHLQVXUDQFH�IRU�D�VXEVWDQWLDO�SRUWLRQ�RI�WKH�LQVXUDQFH�
FRYHUDJH�WKDW�LW�SURYLGHV�WR�WKH�SDUWLFLSDQWV�LQ�LWV�LQVXUDQFH�SURJUDP���7KH�SROLFLHV�EHWZHHQ�8)6,3�
DQG�8)+(,&�DQG�6KDQGV�DUH�QRW�UHWURVSHFWLYHO\�UDWHG���7KH�FRVWV�LQFXUUHG�E\�6KDQGV�UHODWHG�WR�
WKHVH�SROLFLHV�DUH�H[SHQVHG�LQ�WKH�SHULRG�WKDW�FRYHUDJH�LV�SURYLGHG��

6KDQGV�FRXOG�EH�VXEMHFW�WR�PDOSUDFWLFH�FODLPV�LQ�H[FHVV�RI�LQVXUDQFH�FRYHUDJH�WKURXJK�8)6,3�RU�
8)+(,&��KRZHYHU��WKH�HVWLPDWHG�SRWHQWLDO�ORVV��LI�DQ\��FDQQRW�EH�HVWLPDWHG���0DQDJHPHQW�RI�
6KDQGV�LV�QRW�DZDUH�RI�DQ\�SRWHQWLDO�XQLQVXUHG�ORVVHV�WKDW�FRXOG�PDWHULDOO\�DIIHFW�WKH�FRQVROLGDWHG�
ILQDQFLDO�SRVLWLRQ�RI�6KDQGV��



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�&RQVROLGDWHG�%DVLF�)LQDQFLDO�6WDWHPHQWV�
-XQH����������DQG������

���

6HOI�,QVXUHG�+HDOWK�3ODQ�
6KDQGV�SDUWLFLSDWHV�ZLWK�RWKHU�UHODWHG�SDUW\�HPSOR\HUV�FRQWUROOHG�E\�8)�LQFOXGLQJ�6KDQGV�
-DFNVRQYLOOH�0HGLFDO�&HQWHU��³6-0&´���8),&2��DQG�RWKHU�HOLJLEOH�HPSOR\HHV�RI�8)�LQ�³*DWRU&DUH´��
D�VHOI�LQVXUHG�KHDOWK�SODQ��WR�SURYLGH�KHDOWK�DQG�SKDUPDFHXWLFDO�FRYHUDJH�WR�LWV�HPSOR\HHV���
*DWRU&DUH�+HDOWK�0DQDJHPHQW�&RUSRUDWLRQ��³*&+0&´��ZDV�LQFRUSRUDWHG�WR�FRRUGLQDWH�DQG�
IDFLOLWDWH�WKH�PDQDJHPHQW�RI�*DWRU&DUH���)XQGLQJ�DPRXQWV�FROOHFWHG�E\�*&+0&�DUH�GHWHUPLQHG�
E\�WKH�OHYHO�RI�EHQHILWV�FRYHUDJH�VHOHFWHG�E\�HDFK�HPSOR\HH�DQG�WR�FRYHU�DGPLQLVWUDWLYH�FRVWV�RI�
WKH�SODQ���&DVK�KHOG�E\�*&+0&�LV�ODUJHO\�UHVWULFWHG�IRU�SD\PHQWV�RI�VHOI�LQVXUHG�KHDOWK�DQG�
SKDUPDF\�FODLPV�RI�6KDQGV�DQG�WKH�UHODWHG�SDUW\�HPSOR\HUV��ZLWK�WKH�UHPDLQLQJ�FDVK�DYDLODEOH�WR�
FRYHU�WKH�DGPLQLVWUDWLYH�IXQFWLRQV�RI�*&+0&����

([SHQVHV��QHW�RI�HPSOR\HH�FRQWULEXWLRQV��UHODWHG�WR�WKH�KHDOWK�DQG�SKDUPDFHXWLFDO�SODQ�IRU�WKH�
\HDUV�HQGHG�-XQH����������DQG������ZHUH�DSSUR[LPDWHO\�������������DQG��������������
UHVSHFWLYHO\������

:RUNHUV¶�&RPSHQVDWLRQ�,QVXUDQFH�
6KDQGV�LV�VHOI�LQVXUHG�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�XS�WR����������SHU�RFFXUUHQFH�IRU�WKH�\HDUV�
HQGHG�-XQH����������DQG��������6KDQGV�KDV�SXUFKDVHG�H[FHVV�FRYHUDJH�IURP�D�FRPPHUFLDO�
FDUULHU�XS�WR�WKH�DPRXQW�DOORZHG�E\�)ORULGD�6WDWXWHV���7RWDO�ZRUNHUV¶�FRPSHQVDWLRQ�H[SHQVH�IRU�WKH�
\HDUV�HQGHG�-XQH����������DQG������ZDV�DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\������

/LWLJDWLRQ�
6KDQGV�LV�LQYROYHG�LQ�OLWLJDWLRQ�DULVLQJ�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV���$IWHU�FRQVXOWDWLRQ�ZLWK�
OHJDO�FRXQVHO��PDQDJHPHQW�EHOLHYHV�WKDW�WKHVH�PDWWHUV�ZLOO�EH�UHVROYHG�ZLWKRXW�PDWHULDO�DGYHUVH�
HIIHFW�RQ�6KDQGV¶�IXWXUH�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�����

2WKHU�,QGXVWU\�5LVNV�
7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV���&RPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV�FDQ�EH�VXEMHFW�WR�JRYHUQPHQW�UHYLHZ�
DQG�LQWHUSUHWDWLRQ��DV�ZHOO�DV�UHJXODWRU\�DFWLRQV�XQNQRZQ�DQG�XQDVVHUWHG�DW�WKLV�WLPH���)HGHUDO�
JRYHUQPHQW�DFWLYLW\�KDV�LQFUHDVHG�ZLWK�UHVSHFW�WR�LQYHVWLJDWLRQV�DQG�DOOHJDWLRQV�FRQFHUQLQJ�
SRVVLEOH�YLRODWLRQV�E\�KHDOWK�FDUH�SURYLGHUV�RI�UHJXODWLRQV��ZKLFK�FRXOG�UHVXOW�LQ�WKH�LPSRVLWLRQ�RI�
VLJQLILFDQW�ILQHV�DQG�SHQDOWLHV��DV�ZHOO�DV�VLJQLILFDQW�UHSD\PHQWV�RI�SUHYLRXVO\�ELOOHG�DQG�FROOHFWHG�
UHYHQXH�IURP�SDWLHQW�VHUYLFHV���7KHUH�KDYH�DOVR�EHHQ�QXPHURXV�ODZVXLWV�ILOHG�DJDLQVW�QRQSURILW�
KRVSLWDOV�UHODWHG�WR�FKDULW\�FDUH���7KHVH�ODZVXLWV�DOOHJH�YDULRXV�KRVSLWDO�SUDFWLFHV�UHODWHG�WR�WKH�
XQLQVXUHG��LQFOXGLQJ��DPRQJ�RWKHU�WKLQJV��FKDUJLQJ�XQLQVXUHG�SDWLHQWV�PRUH�WKDQ�ZKDW�LQVXUHUV�
ZRXOG�SD\�IRU�WKH�VDPH�VHUYLFHV��UDSLGO\�ULVLQJ�SULFHV��DQG�DJJUHVVLYH�FROOHFWLRQ�SROLFLHV���
0DQDJHPHQW�EHOLHYHV�WKDW�6KDQGV�LV�LQ�FRPSOLDQFH�ZLWK�FXUUHQW�ODZV�DQG�UHJXODWLRQV�DQG�WKDW�
6KDQGV¶�XOWLPDWH�H[SRVXUH�IURP�DQ\�VXFK�PDWWHUV�ZRXOG�QRW�KDYH�D�PDWHULDO�HIIHFW�RQ�6KDQGV¶�
FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��
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���� 7UDQVDFWLRQV�ZLWK�5HODWHG�3DUWLHV�

6KDQGV�KDV�YDULRXV�DJUHHPHQWV�IRU�VHUYLFHV�SURYLGHG�E\�8)�LQ�VXSSRUW�RI�LWV�KHDOWK�VFLHQFH�
FROOHJHV��LQFOXGLQJ�SK\VLFLDQ�VHUYLFHV��XWLOLWLHV��DQG�YDULRXV�RWKHU�VHUYLFHV���([SHQVHV�UHODWHG�WR�
WKHVH�DJUHHPHQWV�ZHUH�DSSUR[LPDWHO\��������������DQG��������������IRU�WKH�\HDUV�HQGHG�
-XQH����������DQG�������UHVSHFWLYHO\��RI�ZKLFK�DSSUR[LPDWHO\�������������DQG�������������IRU�
WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��DUH�WUDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�
RI�8)�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV�LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�
RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ���$W�-XQH����������DQG�������DSSUR[LPDWHO\�
������������DQG��������������UHVSHFWLYHO\��ZDV�RZHG�WR�8)�XQGHU�WKHVH�DJUHHPHQWV�DQG�LV�
LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�
VWDWHPHQWV�RI�QHW�SRVLWLRQ��

6KDQGV�SURYLGHV�FRQWUDFWHG�VHUYLFHV�DW�FRVW�WR�8)�LQ�VXSSRUW�RI�LWV�KHDOWK�VFLHQFH�FROOHJHV��
LQFOXGLQJ�QRQ�SK\VLFLDQ�PHGLFDO�SURIHVVLRQDO�VHUYLFHV��WHOHSKRQH�FRPPXQLFDWLRQ��DQG�YDULRXV�
RWKHU�VHUYLFHV���7KH�DPRXQW�FUHGLWHG�DJDLQVW�H[SHQVHV�IRU�WKHVH�FRQWUDFWHG�VHUYLFHV�ZDV�
DSSUR[LPDWHO\��������������DQG��������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������
UHVSHFWLYHO\���$W�-XQH����������DQG�������DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\��
ZDV�RZHG�WR�6KDQGV�XQGHU�WKHVH�DJUHHPHQWV�DQG�LV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�
FXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��

6KDQGV�KDV�DQ�DJUHHPHQW�ZKHUHE\�8)�SURYLGHV�ELOOLQJ�VHUYLFHV�IRU�HPHUJHQF\�URRP�SK\VLFLDQ�
IHHV���8)�UHPLWV�WKH�FROOHFWLRQV�WR�6KDQGV�RQ�D�PRQWKO\�EDVLV��OHVV�DQ�DGPLQLVWUDWLYH�IHH���7KH�
DPRXQW�FROOHFWHG�E\�8)�RQ�6KDQGV¶�EHKDOI��OHVV�WKH�DGPLQLVWUDWLYH�IHH��IRU�WKH�\HDUV�HQGHG�
-XQH����������DQG������ZDV�DSSUR[LPDWHO\�������������DQG��������������UHVSHFWLYHO\���$W�
-XQH����������DQG�������DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\��ZDV�RZHG�WR�
6KDQGV�DQG�LV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���

8)6,3�SURYLGHV�PHGLFDO�PDOSUDFWLFH�DQG�JHQHUDO�OLDELOLW\�RFFXUUHQFH�EDVHG�FRYHUDJH�WR�6KDQGV�
ZLWK�H[FHVV�FRYHUDJH�SURYLGHG�E\�8)+(,&���([SHQVHV�UHODWHG�WR�WKHVH�FRYHUDJHV�ZHUH�
DSSUR[LPDWHO\������������DQG������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������
UHVSHFWLYHO\���

6KDQGV�KDV�DQ�LQYHVWPHQW�PDQDJHPHQW�DJUHHPHQW�ZLWK�8),&2�WR�PDQDJH�D�SRUWLRQ�RI�LWV�
LQYHVWPHQWV���8),&2�ZDV�FUHDWHG�E\�WKH�8)�7UXVWHHV�IRU�WKH�SXUSRVH�RI�PDQDJLQJ�DVVHWV�KHOG�E\�
8)�DQG�LWV�UHODWHG�FRUSRUDWLRQV���$V�RI�-XQH����������DQG�������WKH�IDLU�YDOXH�RI�LQYHVWPHQWV�
PDQDJHG�E\�8),&2�RQ�6KDQGV¶�EHKDOI�ZDV�DSSUR[LPDWHO\��������������DQG���������������
UHVSHFWLYHO\���,QYHVWPHQW�PDQDJHPHQW�IHHV�RI�DSSUR[LPDWHO\����������DQG����������ZHUH�
LQFXUUHG�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\���$W�-XQH����������DQG�������
DSSUR[LPDWHO\���������DQG����������UHVSHFWLYHO\��ZDV�RZHG�WR�8),&2�DQG�LV�LQFOXGHG�LQ�DFFRXQWV�
SD\DEOH�DQG�DFFUXHG�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQW�RI�QHW�SRVLWLRQ�����

6KDQGV�SURYLGHV�FRQWUDFWHG�VHUYLFHV�DW�FRVW�WR�6-0&�IRU�DGPLQLVWUDWLYH�DQG�LQIRUPDWLRQ�WHFKQRORJ\�
VXSSRUW�VHUYLFHV���7KH�DPRXQW�FUHGLWHG�DJDLQVW�H[SHQVHV�IRU�WKHVH�FRQWUDFWHG�VHUYLFHV�ZDV�
DSSUR[LPDWHO\������������DQG������������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������
UHVSHFWLYHO\���$W�-XQH����������DQG�������DSSUR[LPDWHO\����������DQG�������������UHVSHFWLYHO\��
ZDV�RZHG�WR�6KDQGV�XQGHU�WKHVH�DJUHHPHQWV�DQG�LV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�
FXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��
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6-0&�SURYLGHV�RUJDQ�SURFXUHPHQW�VHUYLFHV�IRU�6KDQGV���([SHQVHV�UHODWHG�WR�WKHVH�VHUYLFHV�ZHUH�
DSSUR[LPDWHO\����������DQG����������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��

$W�-XQH����������DQG�������6KDQGV�KDG�D�QRWH�UHFHLYDEOH�RI�DSSUR[LPDWHO\�������������DQG�
�������������UHVSHFWLYHO\��GXH�IURP�6-0&���6KDQGV�UHFHLYHV�TXDUWHUO\�SD\PHQWV�RI�DSSUR[LPDWHO\�
���������LQFOXGLQJ�LQWHUHVW�RI������DQG�WKH�QRWH�PDWXUHV�RQ�2FWREHU�����������7KH�FXUUHQW�SRUWLRQ�
RI�WKH�QRWH�UHFHLYDEOH�RI�DSSUR[LPDWHO\����������DQG����������DW�-XQH����������DQG�������
UHVSHFWLYHO\��LV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ���7KH�ORQJ�WHUP�SRUWLRQ�RI�WKH�QRWH�UHFHLYDEOH�RI�
DSSUR[LPDWHO\�������������DQG�������������DW�-XQH����������DQG�������UHVSHFWLYHO\��LV�LQFOXGHG�
LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ����

*&+0&�FROOHFWV�IXQGV�IURP�6KDQGV�WR�SD\�KHDOWK�DQG�SKDUPDF\�FODLPV�DQG�H[SHQVHV�IRU�HOLJLEOH�
HPSOR\HHV���*&+0&�SD\V�WKH�KHDOWK�DQG�SKDUPDF\�FODLPV�RQ�EHKDOI�RI�6KDQGV���)XQGV�SURYLGHG�
E\�6KDQGV�WR�*&+0&�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������ZHUH�DSSUR[LPDWHO\�
�������������DQG��������������UHVSHFWLYHO\���$W�-XQH����������DQG�������DSSUR[LPDWHO\�
������������DQG��������������UHVSHFWLYHO\��ZDV�GXH�IURP�*&+0&�DQG�LV�LQFOXGHG�LQ�RWKHU�DVVHWV�
LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ����

6KDQGV�SURYLGHV�DGPLQLVWUDWLYH�VHUYLFHV�WR�*&+0&���7KH�DPRXQW�FUHGLWHG�DJDLQVW�H[SHQVHV�IRU�
WKHVH�FRQWUDFWHG�VHUYLFHV�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������ZDV�DSSUR[LPDWHO\�
�����������DQG�������������UHVSHFWLYHO\���$W�-XQH����������DQG�������DSSUR[LPDWHO\����������
DQG�����������UHVSHFWLYHO\��ZDV�RZHG�WR�6KDQGV�DQG�LV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�
FXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ��

6KDQGV�SURYLGHG�SKDUPDF\�GLVFRXQWV�WR�*&+0&�WKURXJK�0DUFK������������7KH�GLVFRXQWV�IRU�WKH�
\HDU�HQGHG�-XQH����������ZHUH�DSSUR[LPDWHO\������������$W�-XQH�����������DSSUR[LPDWHO\�
��������ZDV�RZHG�WR�*&+0&�DQG�LV�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDVLF�VWDWHPHQWV�RI�QHW�SRVLWLRQ����

6KDQGV�OHDVHV�PHGLFDO�DQG�DGPLQLVWUDWLYH�VSDFH�IURP�,QQRYDWLRQ�6TXDUH���([SHQVH�DVVRFLDWHG�
ZLWK�WKH�OHDVHG�VSDFH�ZDV�DSSUR[LPDWHO\����������DQG����������IRU�WKH�\HDUV�HQGHG�-XQH�����
�����DQG�������UHVSHFWLYHO\������

���� &RQFHQWUDWLRQV�RI�&UHGLW�5LVN�

6KDQGV�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PDQ\�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG�DUH�
LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�DJUHHPHQWV���7KH�FRPSRVLWLRQ�RI�UHFHLYDEOHV�IURP�WKLUG�SDUW\�
SD\RUV�LV�DV�IROORZV��

���� ����

0HGLFDUH��LQFOXGHV�+02V� ����� �����
0HGLFDLG��LQFOXGHV�+02V� ����� �����
%OXH�&URVV ����� �����
&RPPHUFLDO ���� ����
0DQDJHG�&DUH ����� �����
2WKHU�WKLUG�SDUW\�SD\RUV ���� ����

������ ������
�
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&RQFHQWUDWLRQV�RI�FUHGLW�ULVN�ZLWK�UHVSHFW�WR�SDWLHQW�DFFRXQWV�UHFHLYDEOH�DUH�OLPLWHG�WR�0HGLFDUH��
0HGLFDLG�DQG�YDULRXV�FRPPHUFLDO�SD\RUV����

6KDQGV�SODFHV�LWV�FDVK�DQG�FDVK�HTXLYDOHQWV�ZLWK�ZKDW�PDQDJHPHQW�EHOLHYHV�WR�EH�KLJK�TXDOLW\�
ILQDQFLDO�LQVWLWXWLRQV�DQG�WKXV�OLPLWV�LWV�FUHGLW�H[SRVXUH���6KDQGV�KDV�GHSRVLWV�LQ�H[FHVV�RI�WKH�
IHGHUDO�LQVXUHG�DPRXQW�RI������������0DQDJHPHQW�GRHV�QRW�DQWLFLSDWH�QRQSHUIRUPDQFH�ULVN�E\�WKH�
ILQDQFLDO�LQVWLWXWLRQV��

���� 6XEVHTXHQW�(YHQWV�

6KDQGV�KDV�DVVHVVHG�WKH�LPSDFW�RI�VXEVHTXHQW�HYHQWV�WKURXJK�6HSWHPEHU�����������WKH�GDWH�WKH�
DXGLWHG�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��DQG�KDV�FRQFOXGHG�WKDW�WKHUH�ZHUH�QR�
VXFK�HYHQWV�WKDW�UHTXLUH�DGMXVWPHQW�WR�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�RU�GLVFORVXUH�LQ�
WKH�QRWHV�WR�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV��

�

�

��



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
6FKHGXOH�RI�&KDQJHV�LQ�WKH�1HW�3HQVLRQ��$VVHW��/LDELOLW\�DQG�5HODWHG�5DWLRV�
�8QDXGLWHG��
-XQH����������7KURXJK�-XQH����������

���

(in thousands of dollars) ���� ���� ���� ���� ���� ����

7RWDO�SHQVLRQ�OLDELOLW\
6HUYLFH�FRVW ���������������� ���������������� ���������������� ���������������� ���������������� ������������
,QWHUHVW ������ ������ ������ ������ ������ ������
&KDQJHV�RI�EHQHILW�WHUPV � � � � � �������
'LIIHUHQFH�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH ����� ����� ������� ��� ��� ������
%HQHILW�SD\PHQWV �������� �������� �������� �������� �������� ��������
&KDQJHV�LQ�DVVXPSWLRQV ������ �������� �������� ������ ����� ������

1HW�FKDQJH�LQ�WRWDO�SHQVLRQ�OLDELOLW\ ������ ����� �������� ������ ������ ������

7RWDO�SHQVLRQ�OLDELOLW\�±�EHJLQQLQJ ������� ������� ������� ������� ������� �������
7RWDO�SHQVLRQ�OLDELOLW\�±�HQGLQJ��D� ����������� ����������� ����������� ����������� ����������� �����������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ
(PSOR\HU�FRQWULEXWLRQV ������������ ������������ ������������ ������������ ������������ ������������
1HW�LQYHVWPHQW�LQFRPH ������ ������� ����� ������ ������� ������
%HQHILW�SD\PHQWV �������� �������� �������� �������� �������� ��������
$GPLQLVWUDWLYH�H[SHQVH ������� ������� ������� ������� ������� �������

1HW�FKDQJH�LQ�SODQ�ILGXFLDU\�QHW�SRVLWLRQ ����� ������ �������� ����� ������� ������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�±�EHJLQQLQJ ������� ������� ������� ������� ������� �������
3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�±�HQGLQJ��E� ����������� ����������� ����������� ����������� ����������� �����������

1HW�SHQVLRQ��DVVHW��OLDELOLW\�±�HQGLQJ��D���E� ������������ ������������ ������������ ������������ ������������ ������������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WRWDO�SHQVLRQ�OLDELOLW\ ������� ������� ������ ������ ������� ������

�

1RWHV�WR�6FKHGXOH
6KDQGV�DGRSWHG�*$6%�1R������Accounting and Financial Reporting for Pensions, an Amendment 
of GASB No. 27, DV�RI�-XQH�����������WKH�ILUVW�SHULRG�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�ZDV�DYDLODEOH�

&RYHUHG�SD\UROO�LQIRUPDWLRQ�LV�QRW�SURYLGHG�DV�WKH�SODQ�LV�IUR]HQ�DQG�FRQWULEXWLRQV�DUH�QRW�GHWHUPLQHG�E\
���FXUUHQW�SD\UROO�DV�EHQHILW�DFFUXDOV�FHDVHG�-XO\���������

Changes in assumptions 2019:
7KH�LQYHVWPHQW�UHWXUQ�DVVXPSWLRQ�ZDV�UHGXFHG�IURP�������WR�������WR�UHIOHFW�WKH�XSGDWHG�FDSLWDO�
���PDUNHW�RXWORRN�

Changes in assumptions 2018:
7KH�PRUWDOLW\�SURMHFWLRQ�VFDOH�DVVXPSWLRQ�ZDV�XSGDWHG�IURP�0HUFHU�0RGLILHG�3URMHFWLRQ������WR�
���0HUFHU�0RGLILHG�3URMHFWLRQ������

Changes of assumptions in 2017:
7KH�LQYHVWPHQW�UHWXUQ�DVVXPSWLRQ�ZDV�LQFUHDVHG�IURP�������WR�������WR�UHIOHFW�WKH�XSGDWHG�FDSLWDO
���PDUNHW�RXWORRN�

Changes of assumptions in 2016:
7KH�LQYHVWPHQW�UHWXUQ�DVVXPSWLRQ�ZDV�GHFUHDVHG�IURP�������WR�������WR�UHIOHFW�WKH�XSGDWHG�FDSLWDO
���PDUNHW�RXWORRN�
7KH�FRVW�RI�OLYLQJ�DVVXPSWLRQ�XOWLPDWH�UDWH�ZDV�GHFUHDVHG�IURP������WR������
7KH�PRUWDOLW\�DVVXPSWLRQ�ZDV�XSGDWHG�WR�WKH�53������PRUWDOLW\�WDEOHV�DGMXVWHG�WR�UHPRYH�SRVW�����
���LPSURYHPHQW�SURMHFWLRQV�ZLWK�IXWXUH�PRUWDOLW\�LPSURYHPHQW�WKDW�IROORZV�WKH�0HUFHU�0RGLILHG�3URMHFWLRQ�����
���PRUWDOLW\�LPSURYHPHQW�WDEOHV�
5HWLUHPHQW�UDWHV�DQG�ZLWKGUDZDO�UDWHV�ZHUH�XSGDWHG�EDVHG�RQ�WKH�UHVXOWV�RI�DQ�H[SHULHQFH�VWXG\�SHUIRUPHG
���LQ������

Changes of assumptions in 2015:
7KH�LQWHUHVW�FUHGLW�XOWLPDWH�UDWH�ZDV�FKDQJHG�IURP�������WR�������

Changes of assumptions in 2014:
7KH�FRVW�RI�OLYLQJ�DVVXPSWLRQ�XOWLPDWH�UDWH�ZDV�LQFUHDVHG�IURP������WR������
7KH�LQWHUHVW�FUHGLW�XOWLPDWH�UDWH�ZDV�FKDQJHG�IURP�������WR�������

�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
6FKHGXOH�RI�(PSOR\HU�&RQWULEXWLRQV��8QDXGLWHG��
-XO\���������7KURXJK�-XQH����������

���

6FKHGXOH�RI�(PSOR\HU�&RQWULEXWLRQV
(in thousands of dollars) ���� ���� ���� ���� ���� ����

$FWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ ���������������� ���������������� ���������������� ���������������� ���������������� ����������������
&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH�DFWXDULDOO\
GHWHUPLQHG�FRQWULEXWLRQ ������ ������ ������ ������ ������ ������

&RQWULEXWLRQ�H[FHVV ������������ ������������ ������������ ������������ ������������ ������������
�

1RWHV�WR�6FKHGXOH�
6KDQGV�DGRSWHG�*$6%�1R������$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�IRU�3HQVLRQV��DQ�$PHQGPHQW�RI�
*$6%�1R������DV�RI�-XQH�����������WKH�ILUVW�SHULRG�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�ZDV�DYDLODEOH��

&RQWULEXWLRQV�DUH�EDVHG�RQ�(5,6$�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV�DQG�VKRZQ�IRU�WKH�SODQ�\HDU��

&RYHUHG�SD\UROO�LQIRUPDWLRQ�LV�QRW�SURYLGHG�DV�WKH�SODQ�LV�IUR]HQ�DQG�FRQWULEXWLRQV�DUH�QRW�GHWHUPLQHG�E\�
FXUUHQW�SD\UROO�DV�EHQHILW�DFFUXDOV�FHDVHG�HIIHFWLYH�-XO\����������

0HWKRGV�DQG�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�FRQWULEXWLRQV�IRU�WKH�\HDUV�ZLWK�DYDLODEOH�LQIRUPDWLRQ�DUH��

���� ���� ���� ���� ����
9DOXDWLRQ�GDWH -XO\�������� -XO\�������� -XO\�������� -XO\�������� -XO\��������

$FWXDULDO�FRVW�PHWKRG 8QLW�&UHGLW 8QLW�&UHGLW 3URMHFWHG�8QLW�&UHGLW 3URMHFWHG�8QLW�&UHGLW 3URMHFWHG�8QLW�&UHGLW

$VVHW�YDOXDWLRQ�PHWKRG ��\HDU�VPRRWKHG�YDOXH�RI�
DVVHWV�DGMXVWHG�WR�EH�QR�
JUHDWHU�WKDQ������DQG�QR�
OHVV�WKDQ�����RI�WKH�IDLU�
PDUNHW�YDOXH��DV�GHILQHG�LQ�
,5&�6HFWLRQ����

��\HDU�VPRRWKHG�YDOXH�RI�
DVVHWV�DGMXVWHG�WR�EH�QR�
JUHDWHU�WKDQ������DQG�QR�
OHVV�WKDQ�����RI�WKH�IDLU�
PDUNHW�YDOXH��DV�GHILQHG�LQ�
,5&�6HFWLRQ����

0DUNHW�YDOXH�LQFOXGLQJ�
UHFHLYDEOHV

0DUNHW�YDOXH�LQFOXGLQJ�
UHFHLYDEOHV

0DUNHW�YDOXH�LQFOXGLQJ�
UHFHLYDEOHV

,QIODWLRQ ����� ����� ����� ����� �����

'LVFRXQW�UDWHV 33$�VHJPHQWHG�\LHOG�FXUYH�
UDWHV�RI�������IRU�WKH�ILUVW���
\HDUV��������IRU�WKH�QH[W����
\HDUV��DQG�������WKHUHDIWHU

33$�VHJPHQWHG�\LHOG�FXUYH�
UDWHV�RI�������IRU�WKH�ILUVW���
\HDUV��������IRU�WKH�QH[W����
\HDUV��DQG�������WKHUHDIWHU

����� ����� �����

6DODU\�LQFUHDVH 1�$ 1�$ 1�$ 1�$ 1�$

5HWLUHPHQW�DJH 7UDGLWLRQDO�SODQ�DQG�
UHWLUHPHQW�JURZWK�DFFRXQW�
UHWLUHPHQW�UDWHV�YDU\�E\�DJH

7UDGLWLRQDO�SODQ�DQG�
UHWLUHPHQW�JURZWK�DFFRXQW�
UHWLUHPHQW�UDWHV�YDU\�E\�DJH

7UDGLWLRQDO�SODQ�DQG�
UHWLUHPHQW�JURZWK�DFFRXQW�
UHWLUHPHQW�UDWHV�YDU\�E\�DJH

7UDGLWLRQDO�SODQ�DQG�
UHWLUHPHQW�JURZWK�DFFRXQW�
UHWLUHPHQW�UDWHV�YDU\�E\�DJH

7UDGLWLRQDO�SODQ�DQG�
UHWLUHPHQW�JURZWK�DFFRXQW�
UHWLUHPHQW�UDWHV�YDU\�E\�DJH

0RUWDOLW\ ,5&�6HFWLRQ�����K�����
SUHVFULEHG�VWDWLF�DQQXLWDQW�
DQG�QRQ�DQQXLWDQW�PRUWDOLW\�
WDEOHV��7KHVH�WDEOHV�DUH�
EDVHG�RQ�WKH�53������
PRUWDOLW\�WDEOHV��ZLWK�
LPSURYHPHQWV�EH\RQG������
UHPRYHG�ZLWK�VWDWLF�PRUWDOLW\�
LPSURYHPHQWV�EDVHG�RQ�WKH�
,QWHUQDO�5HYHQXH�6HUYLFH�
PHWKRGRORJ\�DQG�SURMHFWLRQ�
VFDOH�03������

,5&�6HFWLRQ�����K�����
SUHVFULEHG�VWDWLF�DQQXLWDQW�
DQG�QRQ�DQQXLWDQW�PRUWDOLW\�
WDEOHV��7KHVH�WDEOHV�DUH�
EDVHG�RQ�WKH�53������
PRUWDOLW\�WDEOHV�DQG�SURMHFWHG�
ZLWK
LPSURYHPHQW�WR�WKH�YDOXDWLRQ�
\HDU�SOXV����DQG����\HDUV�
EDVHG�RQ�6FDOH�$$�

53������PRUWDOLW\�WDEOHV�
DGMXVWHG�WR�UHPRYH�SRVW������
LPSURYHPHQW�SURMHFWLRQV�ZLWK
IXWXUH�PRUWDOLW\�LPSURYHPHQW�
WKDW�IROORZV�WKH�0HUFHU�
0RGLILHG�03������PRUWDOLW\
LPSURYHPHQW�WDEOHV�

53������PRUWDOLW\�WDEOHV�ZLWK�
IXWXUH�PRUWDOLW\�LPSURYHPHQW�
WKDW�IROORZV�WKH
0HUFHU�0RGLILHG�03������
PRUWDOLW\�LPSURYHPHQW�VFDOH�

53������+HDOWK\�$QQXLWDQW�
0RUWDOLW\�7DEOHV�SURMHFWHG�
ZLWK�PRUWDOLW\�LPSURYHPHQW�WR�
WKH�YDOXDWLRQ�\HDU�SOXV���DQG�
���\HDUV�EDVHG�RQ�6FDOH�$$�

����
���
���

�

�
�
�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWLQJ�%DVLF�6WDWHPHQWV�RI�1HW�3RVLWLRQ�
-XQH����������

(In thousands of dollars) 

���

8)�+HDOWK 8)�+HDOWK 8)�+HDOWK
8)�+HDOWK 6KDQGV 6KDQGV 6KDQGV 7RWDO
6KDQGV 3V\FKLDWULF 5HKDE +RPH 2EOLJDWHG &RQVROLGDWHG
+RVSLWDO +RVSLWDO +RVSLWDO &DUH (OLPLQDWLRQV *URXS 2WKHU (OLPLQDWLRQV 7RWDO

$VVHWV
&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV ����������������� ��������������������� ���������������������� ���������������������� ���������������������� ����������������� ����������������� ���������������������� �����������������
6KRUW�WHUP�LQYHVWPHQWV ������ � � � � ������ �� � ������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW ������� ����� ��� ����� � ������� ��� � �������
,QYHQWRULHV ������ � � � � ������ � � ������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ������ ����� ����� �� ������� ������� ����� � �������
$VVHWV�ZKRVH�XVH�LV�OLPLWHG��FXUUHQW�SRUWLRQ ������ � � � � ������ � � ������

7RWDO�FXUUHQW�DVVHWV ������� ����� ����� ����� ������� ������� ������ � �������

$VVHWV�ZKRVH�XVH�LV�OLPLWHG��OHVV�FXUUHQW�SRUWLRQ ������� � � � � ������� � � �������
$VVHWV�ZKRVH�XVH�LV�UHVWULFWHG ������ � � � � ������ � � ������
&DSLWDO�DVVHWV��QHW ��������� ������ � ����� � ��������� ����� � ���������
'XH�IURP�DIILOLDWHV��QHW ������ � � � � ������ � �������� �
2WKHU�DVVHWV ������� � � ��� � ������� � � �������

7RWDO�DVVHWV ��������� ������ ����� ����� ������� ��������� ������ �������� ���������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
$FFXPXODWHG�GHFUHDVH�LQ�IDLU�YDOXH�RI�KHGJLQJ�GHULYDWLYHV ������ � � � � ������ � � ������
'HIHUUHG�ORVV�RQ�GHEW�UHIXQGLQJ ��� � � � � ��� � � ���
'HIHUUHG�RXWIORZV�RQ�SHQVLRQ ������ � � � � ������ � � ������

���7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������� � � � � ������� � � �������

/LDELOLWLHV
&XUUHQW�OLDELOLWLHV
/RQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ ������ � � � � ������ � � ������
&DSLWDO�OHDVH�REOLJDWLRQV��FXUUHQW�SRUWLRQ ��� � � ��� � ��� � � ���
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������� ��� ��� �� � ������� ����� � �������
$FFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH ������ �� � �� � ������ �� � ������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������ � � � ������� ������ � � ������

7RWDO�FXUUHQW�OLDELOLWLHV ������� ��� ��� ��� ������� ������� ����� � �������

/RQJ�WHUP�OLDELOLWLHV
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ ������� � � � � ������� � � �������
&DSLWDO�OHDVH�REOLJDWLRQV��OHVV�FXUUHQW�SRUWLRQ ����� � � ����� � ����� � � �����
'XH�WR�DIILOLDWHV��QHW � � � � � � ������ �������� �
2WKHU�OLDELOLWLHV ������ � � � � ������ � � ������

7RWDO�ORQJ�WHUP�OLDELOLWLHV ������� � � ����� � ������� ������ �������� �������
7RWDO�OLDELOLWLHV ��������� ��� ��� ����� ������� ��������� ������ �������� ���������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV
'HIHUUHG�JDLQ�RQ�GHEW�UHIXQGLQJ ����� � � � � ����� � � �����
'HIHUUHG�LQIORZV�RQ�SHQVLRQ ������ � � � � ������ � � ������

���7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV ������ � � � � ������ � � ������

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ������� ������ � �� � ������� ����� � �������
5HVWULFWHG
1RQH[SHQGDEOH ��� � � � � ��� � � ���
([SHQGDEOH ����� � � � � ����� ��� � �����

8QUHVWULFWHG ������� ����� ����� ����� � ������� ����� � �������
7RWDO�QHW�SRVLWLRQ ��������������� ����������������� ������������������ ������������������ ���������������������� ��������������� ������������������ ���������������������� ���������������

�
� 7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWLQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV�
� �



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWLQJ�%DVLF�6WDWHPHQWV�RI�1HW�3RVLWLRQ�
-XQH����������

(In thousands of dollars) 

���

8)�+HDOWK 8)�+HDOWK 8)�+HDOWK
8)�+HDOWK 6KDQGV 6KDQGV 6KDQGV 7RWDO
6KDQGV 3V\FKLDWULF 5HKDE +RPH 2EOLJDWHG &RQVROLGDWHG
+RVSLWDO +RVSLWDO +RVSLWDO &DUH (OLPLQDWLRQV *URXS 2WKHU (OLPLQDWLRQV 7RWDO

$VVHWV
&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV ����������������� ��������������������� ���������������������� ���������������������� ���������������������� ����������������� ����������������� ���������������������� �����������������
6KRUW�WHUP�LQYHVWPHQWV ������� � � � � ������� �� � �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW ������� ����� ����� ����� � ������� ����� � �������
,QYHQWRULHV ������ � � � � ������ � � ������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ������ ��� ����� �� ������� ������ ����� � ������
$VVHWV�ZKRVH�XVH�LV�OLPLWHG��FXUUHQW�SRUWLRQ ������ � � � � ������ � � ������

7RWDO�FXUUHQW�DVVHWV ������� ����� ����� ����� ������� ������� ������ � �������

$VVHWV�ZKRVH�XVH�LV�OLPLWHG��OHVV�FXUUHQW�SRUWLRQ ������� � � � � ������� � � �������
$VVHWV�ZKRVH�XVH�LV�UHVWULFWHG ������ � � � � ������ � � ������
&DSLWDO�DVVHWV��QHW ��������� ����� ����� ����� � ��������� ����� � ���������
'XH�IURP�DIILOLDWHV��QHW ����� � � �� � ����� � ������� �
2WKHU�DVVHWV ������� � � � � ������� � � �������

7RWDO�DVVHWV ��������� ������ ����� ����� ������� ��������� ������ ������� ���������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
$FFXPXODWHG�GHFUHDVH�LQ�IDLU�YDOXH�RI�KHGJLQJ�GHULYDWLYHV ������ � � � � ������ � � ������
'HIHUUHG�ORVV�RQ�GHEW�UHIXQGLQJ ��� � � � � ��� � � ���
'HIHUUHG�RXWIORZV�RQ�SHQVLRQ ������ � � � � ������ � � ������

���7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������ � � � � ������ � � ������

/LDELOLWLHV
&XUUHQW�OLDELOLWLHV
/RQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ ������ � � � � ������ � � ������
&DSLWDO�OHDVH�REOLJDWLRQV��FXUUHQW�SRUWLRQ �� � � ��� � ��� � � ���
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������� ��� ��� �� � ������� ����� � �������
$FFUXHG�VDODULHV�DQG�OHDYH�SD\DEOH ������ �� �� �� � ������ �� � ������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������� � � � ������� ������� ��� � �������

7RWDO�FXUUHQW�OLDELOLWLHV ������� ��� ��� ��� ������� ������� ����� � �������

/RQJ�WHUP�OLDELOLWLHV
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ ������� � � � � ������� � � �������
&DSLWDO�OHDVH�REOLJDWLRQV��OHVV�FXUUHQW�SRUWLRQ ��� � � ����� � ����� � � �����
'XH�WR�DIILOLDWHV��QHW � � � � � � ����� ������� �
2WKHU�OLDELOLWLHV ������ � � � � ������ � � ������

7RWDO�ORQJ�WHUP�OLDELOLWLHV ������� � � ����� � ������� ����� ������� �������
7RWDO�OLDELOLWLHV ��������� ��� ��� ����� ������� ��������� ������ ������� ���������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV
'HIHUUHG�JDLQ�RQ�GHEW�UHIXQGLQJ ����� � � � � ����� � � �����
'HIHUUHG�LQIORZV�RQ�SHQVLRQ ������ � � � � ������ � � ������

���7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV ������ � � � � ������ � � ������

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ������� ����� ����� ����� � ������� �� � �������
5HVWULFWHG �
1RQH[SHQGDEOH ��� � � � � ��� � � ���
([SHQGDEOH ����� � � � � ����� ��� � �����

8QUHVWULFWHG ������� ����� ����� ��� � ������� ����� � �������
7RWDO�QHW�SRVLWLRQ ��������������� ����������������� ������������������ ������������������ ���������������������� ��������������� ������������������ ���������������������� ���������������

�
� 7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWLQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWLQJ�%DVLF�6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�
<HDU�(QGHG�-XQH����������

(In thousands of dollars) 

���

8)�+HDOWK 8)�+HDOWK 8)�+HDOWK
8)�+HDOWK 6KDQGV 6KDQGV 6KDQGV 7RWDO
6KDQGV 3V\FKLDWULF 5HKDE +RPH 2EOLJDWHG &RQVROLGDWHG
+RVSLWDO +RVSLWDO +RVSLWDO &DUH (OLPLQDWLRQV *URXS 2WKHU (OLPLQDWLRQV 7RWDO

2SHUDWLQJ�UHYHQXHV
1HW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI�SURYLVLRQ�IRU
�EDG�GHEWV ��������������� ����������������� ����������������� ������������������ ���������������������� ��������������� ������������������ ���������������������� ���������������
2WKHU�RSHUDWLQJ�UHYHQXH ������ ��� �� ����� ������� ������ ����� ����� ������

7RWDO�RSHUDWLQJ�UHYHQXHV ��������� ������ ������ ����� ������� ��������� ������ ����� ���������

2SHUDWLQJ�H[SHQVHV
6DODULHV�DQG�EHQHILWV ������� ������ ����� ����� � ������� ����� � �������
6XSSOLHV�DQG�VHUYLFHV ������� ����� ����� ����� ������� ������� ����� ����� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ ��� ��� ��� � ������ � � ������

7RWDO�RSHUDWLQJ�H[SHQVHV ��������� ������ ������ ����� ������� ��������� ����� ����� ���������
2SHUDWLQJ�LQFRPH��ORVV� ������� ������� ����� ��� � ������� ����� � �������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV�
6WDWH�DSSURSULDWLRQV ����� � � � � ����� � � �����
,QWHUHVW�H[SHQVH �������� � � ���� � �������� � � ��������
1HW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�YDOXH ������ � � � � ������ �� � ������
*DLQ��ORVV��RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV��QHW ����� � ��� � � � � � �
2WKHU�QRQRSHUDWLQJ�UHYHQXHV��H[SHQVHV���QHW ������� � ��� � � ������� � � �������

7RWDO�QRQRSHUDWLQJ�UHYHQXHV��H[SHQVHV���QHW ������ � ��� ���� � ������ �� � ������

([FHVV��GHILFLW��RI�UHYHQXHV�RYHU�H[SHQVHV�
�EHIRUH�WUDQVIHUV��FDSLWDO�FRQWULEXWLRQV�
�VSHFLDO�LWHPV��DQG�RWKHU�FKDQJHV�LQ�QHW�SRVLWLRQ ������� ������� ����� ��� � ������� ����� � �������

7UDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�WKH�8QLYHUVLW\� �
��RI�)ORULGD�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV �������� ����� � � � �������� ������� � ��������
7UDQVIHU�RI�QHW�DVVHWV�LQ�DVVRFLDWLRQ�ZLWK�FRQVROLGDWLRQ�
�DQG�VXSSRUW�RI�RWKHU�RSHUDWLRQV�DQG�GLYLVLRQV�RI�6KDQGV ��� ����� ������� ����� � ��� ����� � �
&DSLWDO�FRQWULEXWLRQV ����� � � � � ����� � � �����
6SHFLDO�,WHP���*DLQ�RQ�VDOH�DQG�WUDQVIHU�RI�8)�+HDOWK
����6KDQGV�5HKDE�+RVSLWDO ����� � � � � ����� � � �����
2WKHU�FKDQJHV�LQ�QHW�SRVLWLRQ ����� � � � � ����� �� � �����

,QFUHDVH��GHFUHDVH��LQ�QHW�SRVLWLRQ ������ ����� ������� ����� � ������ ��� � ������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ��������� ������ ����� ����� � ��������� ����� � ���������
(QG�RI�\HDU ��������������� ����������������� ������������������ ������������������ ���������������������� ��������������� ������������������ ���������������������� ���������������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWLQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
&RQVROLGDWLQJ�%DVLF�6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�
<HDU�(QGHG�-XQH����������

(In thousands of dollars) 

�

���

8)�+HDOWK 8)�+HDOWK 8)�+HDOWK
8)�+HDOWK 6KDQGV 6KDQGV 6KDQGV 7RWDO
6KDQGV 3V\FKLDWULF 5HKDE +RPH 2EOLJDWHG &RQVROLGDWHG
+RVSLWDO +RVSLWDO +RVSLWDO &DUH (OLPLQDWLRQV *URXS 2WKHU (OLPLQDWLRQV 7RWDO

2SHUDWLQJ�UHYHQXHV
1HW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI�SURYLVLRQ�IRU
�EDG�GHEWV ��������������� ����������������� ����������������� ������������������ �������������������� ��������������� ������������������ ���������������������� ���������������
2WKHU�RSHUDWLQJ�UHYHQXH ������ ��� � �� � ������ ����� ����� ������

7RWDO�RSHUDWLQJ�UHYHQXHV ��������� ������ ������ ����� ����� ��������� ������ ����� ���������

2SHUDWLQJ�H[SHQVHV
6DODULHV�DQG�EHQHILWV ������� ������ ������ ����� ����� ������� ����� � �������
6XSSOLHV�DQG�VHUYLFHV ������� ����� ����� ����� ������� ������� ����� ����� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ ����� ����� ��� � ������ � � ������

7RWDO�RSHUDWLQJ�H[SHQVHV ��������� ������ ������ ����� ����� ��������� ����� ����� ���������
2SHUDWLQJ�LQFRPH��ORVV� ������ ����� ����� ��� � ������� ����� ��� �������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV�
6WDWH�DSSURSULDWLRQV ����� � � � � ����� � � �����
,QWHUHVW�H[SHQVH �������� � � ���� � �������� � � ��������
1HW�LQYHVWPHQW�LQFRPH��LQFOXGLQJ�FKDQJH�LQ�IDLU�YDOXH ������ � � � � ������ �� � ������
*DLQ�RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV��QHW ��� � � � � ��� � � ���
2WKHU�QRQRSHUDWLQJ�UHYHQXHV��H[SHQVHV���QHW ����� � � � � ����� � ����� �������

7RWDO�QRQRSHUDWLQJ�UHYHQXHV��H[SHQVHV���QHW ������ � � ���� � ������ �� ����� ������

([FHVV��GHILFLW��RI�UHYHQXHV�RYHU�H[SHQVHV�
�EHIRUH�WUDQVIHUV��FDSLWDO�FRQWULEXWLRQV�
�DQG�RWKHU�FKDQJHV�LQ�QHW�SRVLWLRQ ������� ����� ����� ��� � ������� ����� � �������

7UDQVIHUV�DQG�H[SHQGLWXUHV�LQ�VXSSRUW�RI�WKH�8QLYHUVLW\� �
��RI�)ORULGD�DQG�LWV�KHDOWK�VFLHQFH�FROOHJHV �������� ����� � � � �������� ������� � ��������
7UDQVIHU�RI�QHW�DVVHWV�LQ�DVVRFLDWLRQ�ZLWK�FRQVROLGDWLRQ�
�DQG�VXSSRUW�RI�RWKHU�RSHUDWLRQV�DQG�GLYLVLRQV�RI�6KDQGV ����� ���� ������� ����� � ����� ������� � �
&DSLWDO�FRQWULEXWLRQV ������ � � � � ������ � � ������
2WKHU�FKDQJHV�LQ�QHW�SRVLWLRQ ������ � � � � ������ �������� � �������

,QFUHDVH��GHFUHDVH��LQ�QHW�SRVLWLRQ ������ ������� ������� ���� � ������ �������� � ������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ������� ������ ����� ����� � ��������� ������ � ���������
(QG�RI�\HDU ��������������� ����������������� ������������������ ������������������ ���������������������� ��������������� ������������������ ���������������������� ���������������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWLQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV�



6KDQGV�7HDFKLQJ�+RVSLWDO�DQG�&OLQLFV��,QF��DQG�6XEVLGLDULHV�
1RWHV�WR�6XSSOHPHQWDO�&RQVROLGDWLQJ�,QIRUPDWLRQ�
-XQH����������DQG������

���

3XUSRVH�RI�&RQVROLGDWLQJ�,QIRUPDWLRQ�
7KH�DFFRPSDQ\LQJ�FRQVROLGDWLQJ�LQIRUPDWLRQ�SUHVHQWV�WKH�ILQDQFLDO�SRVLWLRQ�DQG�WKH�FKDQJHV�LQ�ILQDQFLDO�
SRVLWLRQ�RI�HDFK�RI�WKH�VLJQLILFDQW�FRPSRQHQW�RSHUDWLQJ�XQLWV�DQG�DIILOLDWHV�RI�6KDQGV�DV�RI�-XQH����������DQG�
�����DQG�IRU�WKH�\HDUV�WKHQ�HQGHG��LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD��LQFOXGLQJ�DSSOLFDEOH�VWDWHPHQWV�RI�WKH�*$6%��RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���7KH�
DFFRPSDQ\LQJ�FRQVROLGDWLQJ�LQIRUPDWLRQ�SUHVHQWV�DGMXVWPHQWV�QHFHVVDU\�WR�HOLPLQDWH�VLJQLILFDQW�LQWHUFRPSDQ\�
DFFRXQWV�DQG�WUDQVDFWLRQV���7KH�DFFRPSDQ\LQJ�FRQVROLGDWLQJ�LQIRUPDWLRQ�LV�SUHVHQWHG�IRU�SXUSRVHV�RI�
DGGLWLRQDO�DQDO\VLV�RI�WKH�FRQVROLGDWHG�EDVLF�ILQDQFLDO�VWDWHPHQWV�UDWKHU�WKDQ�WR�SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ�
DQG�WKH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�RI�WKH�LQGLYLGXDO�FRPSDQLHV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�FRQVROLGDWHG�
EDVLF�ILQDQFLDO�VWDWHPHQWV��
�
5HFODVVLILFDWLRQ�RI�3UHYLRXVO\�,VVXHG�&RQVROLGDWLQJ�%DVLF�)LQDQFLDO�6WDWHPHQWV�
6KDQGV�UHFODVVLILHG�FHUWDLQ�LQIRUPDWLRQ�SUHVHQWHG�LQ�WKH�FRQVROLGDWLQJ�EDVLF�VWDWHPHQW�RI�QHW�SRVLWLRQ�DV�RI�
-XQH�����������DQG�WKH�UHODWHG�FRQVROLGDWLQJ�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�
SRVLWLRQ�IRU�WKH�\HDU�WKHQ�HQGHG�WR�FRQIRUP�WR�WKH�SUHVHQWDWLRQ�LQ�WKH�FRQVROLGDWLQJ�EDVLF�VWDWHPHQW�RI�QHW�
SRVLWLRQ�DV�RI�-XQH�����������DQG�WKH�UHODWHG�FRQVROLGDWLQJ�EDVLF�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�
FKDQJHV�LQ�QHW�SRVLWLRQ�IRU�WKH�\HDU�WKHQ�HQGHG���7KHVH�UHFODVVLILFDWLRQV�DUH�QRW�PDWHULDO�WR�WKH�SUHYLRXVO\�
LVVXHG�FRQVROLGDWHG�DQG�FRQVROLGDWLQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV��


