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7R�WKH�%RDUG�RI�'LUHFWRUV
2URYLOOH�+RVSLWDO
2URYLOOH��&DOLIRUQLD

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� 2URYLOOH� +RVSLWDO� �WKH
�+RVSLWDO����ZKLFK�FRPSULVH� WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�1RYHPEHU���������
DQG�������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV�DQG�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�
DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

0DQDJHPHQW
V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� FRQVROLGDWHG� ILQDQFLDO
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�
WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ
DQG� IDLU� SUHVHQWDWLRQ� RI� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP� PDWHULDO� PLVVWDWHPHQW�
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

$XGLWRU
V�5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV�
:H�FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI
$PHULFD�� � 7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH
DERXW�ZKHWKHU�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW�

$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ
WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� � 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU
V� MXGJPHQW�
LQFOXGLQJ� WKH�DVVHVVPHQW�RI� WKH� ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI� WKH�FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�
ZKHWKHU�GXH� WR� IUDXG�RU�HUURU�� � ,Q�PDNLQJ� WKRVH� ULVN�DVVHVVPHQWV�� WKH�DXGLWRU�FRQVLGHUV� LQWHUQDO�FRQWURO
UHOHYDQW�WR�WKH�HQWLW\
V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU
WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ
DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\
V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ�
$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV
RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI
WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU
RXU�DXGLW�RSLQLRQ�

2SLQLRQ

,Q� RXU� RSLQLRQ�� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�2URYLOOH�+RVSLWDO�DV�RI�1RYHPEHU����������DQG�������DQG�WKH�FKDQJHV
LQ�WKHLU�QHW�DVVHWV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

�



2WKHU�0DWWHU

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
DV�D�ZKROH���7KH�LQIRUPDWLRQ�RQ�SDJHV���������LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D
UHTXLUHG� SDUW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� � 6XFK� LQIRUPDWLRQ� LV� WKH� UHVSRQVLELOLW\� RI
PDQDJHPHQW� DQG�ZDV�GHULYHG� IURP�DQG� UHODWHV� GLUHFWO\� WR� WKH�XQGHUO\LQJ� DFFRXQWLQJ� DQG�RWKHU� UHFRUGV
XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���7KH�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ
SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV�
LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU
UHFRUGV�XVHG�WR�SUHSDUH� WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU� WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ
WKH�8QLWHG�6WDWHV�RI�$PHULFD�� �,Q�RXU�RSLQLRQ�� WKH�LQIRUPDWLRQ�LV�IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ
UHODWLRQ�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�

6XSSOHPHQWDU\�,QIRUPDWLRQ

7KH� QRQDFFRXQWLQJ� LQIRUPDWLRQ� RQ� SDJH����� ZKLFK� LV� WKH� UHVSRQVLELOLW\� RI� PDQDJHPHQW�� LV� RI� D
QRQDFFRXQWLQJ�QDWXUH�DQG�KDV�QRW�EHHQ�VXEMHFWHG� WR� WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG� LQ� WKH�DXGLW�RI� WKH
ILQDQFLDO�VWDWHPHQWV��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�LW�

$UPDQLQR//3
6DQ�5DPRQ��&DOLIRUQLD

$SULO���������

�
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&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV � ���������� � ���������
$VVHWV�OLPLWHG�DV�WR�XVH ��������� �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�RI�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV
RI�������������DQG�������������LQ������DQG�������UHVSHFWLYHO\ ���������� ����������

6XSSOHPHQWDO�IXQGLQJ�UHFHLYDEOHV ���������� ����������
(VWLPDWHG�0HGLFDUH�DQG�0HGL�&DO�VHWWOHPHQWV ������� �
2WKHU�UHFHLYDEOHV ������� �������
,QYHQWRU\ ��������� ���������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ��������� ���������
&XUUHQW�SRUWLRQ�RI�QRWHV�UHFHLYDEOH ������� �������
,QYHVWPHQWV��PDUNHWDEOH�VHFXULWLHV ���������� ����������
7RWDO�FXUUHQW�DVVHWV ����������� �����������

3URSHUW\�DQG�HTXLSPHQW��QHW ���������� ����������

2WKHU�DVVHWV
1RWHV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ ��������� ���������
,QYHVWPHQW�LQ�&RPS�2+��//& ������� �������
7RWDO�RWKHU�DVVHWV ��������� ���������

7RWDO�DVVHWV � ����������� � �����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
�

Larry Brunn
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&XUUHQW�OLDELOLWLHV
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW � ��������� � ���������
&XUUHQW�SRUWLRQ�RI�FDSLWDO�OHDVH�REOLJDWLRQV ��������� ���������
$FFRXQWV�SD\DEOH ���������� ����������
6XSSOHPHQWDO�IXQGLQJ�SD\DEOH ���������� ����������
(VWLPDWHG�0HGLFDUH�DQG�0HGL�&DO�VHWWOHPHQWV � ������
'XH�WR�UHODWHG�SDUWLHV ��������� ���������
$FFUXHG�SD\UROO�DQG�SD\UROO�WD[HV ��������� ���������
$FFUXHG�YDFDWLRQ ��������� ���������
$FFUXHG�SURIHVVLRQDO�IHHV ��������� ���������
$FFUXHG�LQVXUDQFH ��������� ���������
$FFUXHG�SHQVLRQ�FRQWULEXWLRQ ��������� ���������
2WKHU�DFFUXHG�OLDELOLWLHV ������� ���������
7RWDO�FXUUHQW�OLDELOLWLHV ���������� ����������

/RQJ�WHUP�OLDELOLWLHV
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ ���������� ����������
&DSLWDO�OHDVH�REOLJDWLRQV��QHW�RI�FXUUHQW�SRUWLRQ ��������� ���������
7RWDO�ORQJ�WHUP�OLDELOLWLHV ���������� ����������
7RWDO�OLDELOLWLHV ����������� ����������

1HW�DVVHWV
8QUHVWULFWHG
8QUHVWULFWHG ���������� ����������
1RQ�FRQWUROOLQJ�LQWHUHVW ��������� ���������
7RWDO�XQUHVWULFWHG�QHW�DVVHWV ���������� ����������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ����������� � �����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
�

Larry Brunn


Larry Brunn
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&RQVROLGDWHG�6WDWHPHQWV�RI�$FWLYLWLHV
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���� ����
5HYHQXHV��JDLQV�DQG�RWKHU�VXSSRUW
1HW�SDWLHQW�VHUYLFH�UHYHQXH�QHW�RI�SURYLVLRQ�IRU�EDG�GHEWV�RI
������������LQ�������DQG������������LQ����� ������������ ������������

2WKHU�UHYHQXH ��������� ���������
7RWDO�UHYHQXHV��JDLQV�DQG�RWKHU�VXSSRUW ����������� �����������

2SHUDWLQJ�H[SHQVHV
6DODULHV�DQG�ZDJHV ����������� ����������
(PSOR\HH�EHQHILWV ���������� ����������
/HJDO�DQG�SURIHVVLRQDO�IHHV ���������� ����������
6XSSOLHV ���������� ����������
3XUFKDVHG�VHUYLFHV ���������� ����������
'HSUHFLDWLRQ ��������� ���������
5HQW ��������� ���������
,QVXUDQFH ��������� ���������
,QWHUHVW�H[SHQVH ��������� ���������
8WLOLWLHV ��������� ���������
+RVSLWDO�IHH�SURJUDP�SD\PHQWV ���������� ����������
2WKHU�H[SHQVHV ��������� ���������
7RWDO�RSHUDWLQJ�H[SHQVHV ����������� �����������

&KDQJH�LQ�QHW�DVVHWV�IURP�RSHUDWLRQV ���������� ����������

1RQ�RSHUDWLQJ�LQFRPH
,QYHVWPHQW�LQFRPH ������� ���������
2WKHU�LQFRPH��ORVV� ������� ������

7RWDO�QRQ�RSHUDWLQJ�LQFRPH ��������� ���������

&KDQJH�LQ�QHW�DVVHWV ���������� ����������

8QUHVWULFWHG�QHW�DVVHWV��EHJLQQLQJ�RI�\HDU ���������� ����������
&RQWULEXWLRQV�IURP�QRQ�FRQWUROOLQJ�RZQHUVKLS�LQWHUHVWV ������ ���������
&DSLWDO�GLVWULEXWLRQV�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV ��������� �
2+3$&�QHW�GHILFLW�DVVXPHG � ���������

8QUHVWULFWHG�QHW�DVVHWV��HQG�RI�\HDU � ���������� � ����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
�
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���� ����
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
&KDQJH�LQ�QHW�DVVHWV � ���������� � ����������
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK
�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ��������� ���������
$PRUWL]DWLRQ�RI�GHEW�LVVXDQFH�FRVWV ������� ������
5HDOL]HG�DQG�XQUHDOL]HG�JDLQV�RQ�PDUNHWDEOH�VHFXULWLHV ��������� ���������
*DLQ�RQ�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW �������� �
5HDOL]HG��JDLQ��ORVV�RQ�LQYHVWPHQWV��RWKHU ��������� �������
1RWHV�UHFHLYDEOH�IRUJLYHQ ������� �������
2+3$&�QHW�GHILFLW�DVVXPHG � ���������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW ����������� �����������
6XSSOHPHQWDO�IXQGLQJ�UHFHLYDEOH ���������� ������������
2WKHU�UHFHLYDEOHV ������� �������
,QYHQWRU\ ��������� ���������
3UHSDLG�H[SHQVHV ��������� �������
$FFRXQWV�SD\DEOH�DQG�RWKHU�DFFUXHG�OLDELOLWLHV ��������� ���������
6XSSOHPHQWDO�IXQGLQJ�SD\DEOH ����������� ���������
(VWLPDWHG�0HGLFDUH�DQG�0HGL�&DO�VHWWOHPHQWV ��������� ��������
'XH�WR�DIILOLDWHV ��������� ���������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ���������� �����������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
3XUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW ������������ ������������
3URFHHGV�IURP�VDOH�RI�SURSHUW\�DQG�HTXLSPHQW ������ �
3D\PHQWV�UHFHLYHG�RQ�QRWHV�UHFHLYDEOH ������� �������
&DVK�ORDQHG�XQGHU�QRWHV�UHFHLYDEOH ����������� �����������
3XUFKDVH�RI�LQYHVWPHQWV��PDUNHWDEOH�VHFXULWLHV ����������� ������������
6DOHV�RI�LQYHVWPHQWV��PDUNHWDEOH�VHFXULWLHV ���������� ����������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ����������� ������������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
%RUURZLQJV�XQGHU�ORQJ�WHUP�GHEW�REOLJDWLRQV ���������� ����������
3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW��DQG�FDSLWDO�OHDVHV ������������ �����������
1HW�FKDQJH�LQ�DVVHWV�OLPLWHG�WR�XVH ����������� ��������
&DSLWDO�FRQWULEXWLRQV�IURP�QRQ�FRQWUROOLQJ�RZQHUVKLS�LQWHUHVWV ������ ���������
&DSLWDO�GLVWULEXWLRQV�WR�QRQFRQWUROOLQJ�LQWHUHVWV ��������� �

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV ����������� ���������

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ���������� ������������

&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�\HDU ��������� ����������

&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�\HDU � ���������� � ���������

6XSSOHPHQWDO�GLVFORVXUH�RI�FDVK�IORZ�LQIRUPDWLRQ

&DVK�SDLG�GXULQJ�WKH�\HDU�IRU�LQWHUHVW � ��������� � ���������

6XSSOHPHQWDO�VFKHGXOH�RI�QRQ�FDVK�LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV

$FTXLVLWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW�ZLWK�FDSLWDO�OHDVH�ILQDQFLQJ � ��������� � ���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
�



2URYLOOH�+RVSLWDO
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2URYLOOH�+RVSLWDO� �WKH� �+RVSLWDO��� ORFDWHG� LQ�2URYLOOH�� &DOLIRUQLD�� LV� D� QRW�IRU�SURILW� DFXWH� FDUH
KRVSLWDO��7KH�+RVSLWDO�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�WR�WKH�UHVLGHQWV�RI�2URYLOOH�DQG�VXUURXQGLQJ
FRPPXQLWLHV� DQG�GHULYHV�D� VLJQLILFDQW�SRUWLRQ�RI� LWV� UHYHQXH� IURP� WKLUG�SDUW\�SD\RUV�� LQFOXGLQJ
0HGLFDUH�� 0HGL�&DO�� DQG� SULYDWH� LQVXUDQFH�� 7KH� +RVSLWDO� LV� D� VXEVLGLDU\� RI� 2UR+HDOWK
&RUSRUDWLRQ��$�1RQSURILW�+HDOWK�&DUH�6\VWHP�

2Q� -XQH� ��� ������ WKH� +RVSLWDO� SXUFKDVHG� IURP� (PS5HV� +HDOWKFDUH� *URXS�� ,QF��� D� ���� VKDUH
LQWHUHVW�LQ������([HFXWLYH�3DUNZD\��//&��GRLQJ�EXVLQHVV�DV�2URYLOOH�+RVSLWDO�3RVW�$FXWH�&DUH�
��2+3$&���IRU�D�SXUFKDVH�SULFH�RI������������2+3$&�ZDV�IRUPHG�DV�D�����EHG�VNLOOHG�QXUVLQJ
IDFLOLW\�DQG�LV�XVHG�E\�WKH�+RVSLWDO�DV�DQ�H[WHQGHG�FDUH�XQLW��2Q�0D\�����������WKH�+RVSLWDO�DQG
(PS5HV�+HDOWKFDUH�*URXS��,QF��HQWHUHG�LQWR�DQ�DJUHHPHQW�ZKHUHE\�WKH�+RVSLWDO�ZDV�DVVLJQHG�WKH
UHPDLQLQJ� ���� LQWHUHVW� LQ� 2+3$&�� REWDLQLQJ� ����� RZQHUVKLS� HIIHFWLYH� DV� RI� -XO\� ��� �����
2+3$&�KDV�EHHQ�FRQVROLGDWHG�LQ�WKH�+RVSLWDO
V�ILQDQFLDO�VWDWHPHQWV�HIIHFWLYH�'HFHPEHU���������

2+3$&�3DUWQHUV��//&���2+3$&�3DUWQHUV���ZDV�IRUPHG�RQ�-DQXDU\����������WR�RZQ��OHDVH��VHOO�
PDLQWDLQ�� PDQDJH�� ILQDQFH�� DQG� GHYHORS� UHDO� HVWDWH� FRPPHUFLDO� EXLOGLQJV� ORFDWHG� DW� ����
([HFXWLYH� 3DUNZD\�� 2URYLOOH�� &DOLIRUQLD�� DQG� FRQGXFW� UHODWHG�PHGLFDO� RIILFH� DFWLYLWLHV�� ,Q� -XO\
������ WKH� +RVSLWDO� HQWHUHG� LQWR� DQ� DJUHHPHQW� ZLWK� 2+3$&� 3DUWQHUV� DQG� FHUWDLQ� LQGLYLGXDO
PHPEHUV�LQ�ZKLFK�WKH�+RVSLWDO�PDGH�FRQWULEXWLRQV�RI������������WR�2+3$&�3DUWQHUV�WR�REWDLQ�D
�������RZQHUVKLS�RI�WKH�HQWLW\���

,Q�-DQXDU\�������WKH�+RVSLWDO�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�LQGLYLGXDO�PHPEHUV�WR�RUJDQL]H�WKH
HQWLW\�2URYLOOH�0HGLFDO�3DUWQHUV��//&���203����D�OLPLWHG�OLDELOLW\�FRPSDQ\��WR�RZQ��OHDVH��VHOO�
PDLQWDLQ�� PDQDJH�� ILQDQFH�� DQG� GHYHORS� UHDO� HVWDWH� FRPPHUFLDO� EXLOGLQJV� ORFDWHG� DW� ����� DQG
�����2UR�'DP�%OYG���2URYLOOH��&DOLIRUQLD�� �DQG�WR�FRQGXFW�UHODWHG�PHGLFDO�RIILFH�DFWLYLWLHV��3HU
WKH� WHUPV� RI� WKH� DJUHHPHQW�� LQ� ����� WKH� +RVSLWDO� PDGH� FRQWULEXWLRQV� RI� ��������� WR� 203� WR
REWDLQ�����RZQHUVKLS�RI�WKH�HQWLW\��

2URYLOOH�6RODU�3DUWQHUV��//&���263����D�OLPLWHG�OLDELOLW\�FRPSDQ\��ZDV�IRUPHG�RQ�-XQH����������
IRU�WKH�SXUSRVHV�RI�HQJDJLQJ�LQ�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�� OHDVH��RZQHUVKLS�DQG�VDOH��DQG�WKH
RSHUDWLRQ�� PDQDJHPHQW�� PDLQWHQDQFH� DQG� ILQDQFLQJ� RI� WKH� HOHFWULF� JHQHUDWLQJ� VRODU� V\VWHP�� ,Q
2FWREHU�������WKH�+RVSLWDO�HQWHUHG�LQWR�DQ�RSHUDWLQJ�DJUHHPHQW�ZLWK�263�DQG�WZR�RWKHU�PHPEHUV
ZKHUHE\� WKH�+RVSLWDO�REWDLQHG�����RZQHUVKLS�RI�263�DIWHU�PDNLQJ�FRQWULEXWLRQV�RI�������� LQ
�����DQG����������GXULQJ�������'XULQJ�������WKH�+RVSLWDO�KDG�D�UHWXUQ�RI�FDSLWDO�LQ�WKH�DPRXQW
RI����������LQ�RUGHU�WR�PDLQWDLQ�LWV�����RZQHUVKLS�

�� 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6

8VH�RI�HVWLPDWHV

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV�� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ
SULQFLSOHV��UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�FODVVLILFDWLRQ
DQG�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW
WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�ZHOO�DV�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG
H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�
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%DVLV�RI�FRQVROLGDWLRQ

7KHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� LQFOXGH� WKH�DFFRXQWV�RI� WKH�+RVSLWDO��2+3$&��2+3$&
3DUWQHUV�� 203�� DQG� 263�� $FFRXQWV� RI� WKH� OLPLWHG� OLDELOLW\� FRPSDQLHV� DUH� FRQVROLGDWHG� DV� RI
'HFHPEHU�����������1R�HYHQWV�RFFXUUHG�LQ�WKH�OLPLWHG�OLDELOLW\�FRPSDQLHV�GXULQJ�WKH�PRQWKV�RI
'HFHPEHU� ����� RU� ����� WKDW�PDWHULDOO\� DIIHFWHG� WKH� FRQVROLGDWHG�+RVSLWDO
V� ILQDQFLDO� SRVLWLRQ�
UHVXOWV�RI�RSHUDWLRQV��RU�FDVK�IORZV��$OO�VLJQLILFDQW�LQWHUFRPSDQ\�WUDQVDFWLRQV�DQG�EDODQFHV�KDYH
EHHQ�HOLPLQDWHG�LQ�WKH�FRQVROLGDWLRQ��

5HFODVVLILFDWLRQV

&HUWDLQ�UHFODVVLILFDWLRQV�KDYH�EHHQ�PDGH�WR�WKH������LQIRUPDWLRQ�WR�FRQIRUP�WR�WKH�FXUUHQW�\HDU
SUHVHQWDWLRQ��7KHVH�UHFODVVLILFDWLRQV�KDG�QR�HIIHFW�RQ�WKH�SUHYLRXVO\�UHSRUWHG�QHW�DVVHWV�RU�FKDQJH
LQ�QHW�DVVHWV���

&DVK�DQG�FDVK�HTXLYDOHQWV

&DVK� DQG� FDVK� HTXLYDOHQWV� LQFOXGH� GHSRVLWV� ZLWK� ILQDQFLDO� LQVWLWXWLRQV� DQG� DOO� KLJKO\� OLTXLG
LQVWUXPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV��&DVK�DQG�FDVK�HTXLYDOHQWV�DUH�KHOG
LQ� YDULRXV� ILQDQFLDO� LQVWLWXWLRQV� DQG�� DW� WLPHV�� VXFK� EDODQFHV� PD\� EH� LQ� H[FHVV� RI� WKH� )HGHUDO
'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ�LQVXUDQFH�OLPLW��7KH�+RVSLWDO�KDV�QRW�H[SHULHQFHG�DQ\�ORVVHV�RQ�LWV
GHSRVLWV�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�

,QYHVWPHQWV

,QYHVWPHQWV� DUH� PHDVXUHG� DW� IDLU� YDOXH�� ,QYHVWPHQW� LQFRPH� RU� ORVV� �LQFOXGLQJ� UHDOL]HG� DQG
XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV��LQWHUHVW��DQG�GLYLGHQGV��LV�LQFOXGHG�LQ�QRQ�RSHUDWLQJ
LQFRPH�

3DWLHQW�DFFRXQWV�UHFHLYDEOH

7KH�+RVSLWDO� UHSRUWV�SDWLHQW�DFFRXQWV� UHFHLYDEOH� IRU�VHUYLFHV�UHQGHUHG�DW�QHW�UHDOL]DEOH�DPRXQWV
IURP� WKLUG�SDUW\� SD\RUV�� SDWLHQWV�� DQG� RWKHUV�� 7KH�+RVSLWDO� SURYLGHV� DQ� DOORZDQFH� IRU� GRXEWIXO
DFFRXQWV�EDVHG�XSRQ�D� UHYLHZ�RI�RXWVWDQGLQJ� UHFHLYDEOHV��KLVWRULFDO� FROOHFWLRQ� LQIRUPDWLRQ��DQG
H[LVWLQJ� HFRQRPLF� FRQGLWLRQV��$V� D� VHUYLFH� WR� WKH� SDWLHQW�� WKH�+RVSLWDO� ELOOV� WKLUG�SDUW\� SD\RUV
GLUHFWO\�DQG�ELOOV�WKH�SDWLHQW�ZKHQ�WKH�SDWLHQW
V�OLDELOLW\�LV�GHWHUPLQHG��3DWLHQW�DFFRXQWV�UHFHLYDEOH
DUH�GXH�LQ�IXOO�ZKHQ�ELOOHG��$FFRXQWV�DUH�FRQVLGHUHG�GHOLQTXHQW�DQG�VXEVHTXHQWO\�ZULWWHQ�RII�DV
EDG� GHEWV� EDVHG� RQ� LQGLYLGXDO� FUHGLW� HYDOXDWLRQ� DQG� VSHFLILF� FLUFXPVWDQFHV� RI� WKH� DFFRXQW��1R
LQWHUHVW�LV�FKDUJHG�WR�SDWLHQWV�IRU�GHOLQTXHQW�DFFRXQWV�

,QYHQWRULHV

,QYHQWRULHV�LQFOXGH�SKDUPDFHXWLFDO��VXUJLFDO��DQG�PHGLFDO�VXSSOLHV�DQG�DUH�VWDWHG�DW�WKH�ORZHU�RI
FRVW�RU�PDUNHW��&RVW�LV�GHWHUPLQHG�RQ�WKH�ILUVW�LQ��ILUVW�RXW�PHWKRG�
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,QYHVWPHQWV�LQ�OLPLWHG�OLDELOLW\�FRPSDQLHV

2Q�1RYHPEHU� ��� ������ WKH�+RVSLWDO� DQG�&RPSUHKHQVLYH�0DQDJHPHQW�� ,QF��� IRUPHG� WKH� HQWLW\�
&RPS�2+��//&��ZKLFK� SURYLGHV� FHUWDLQ� SDWLHQW� ELOOLQJ� VHUYLFHV� IRU� WKH�+RVSLWDO��7KH�+RVSLWDO
LQYHVWHG� ��������� WR� REWDLQ� D� ���� VKDUH� LQ� WKLV� HQWLW\�� ZKLFK� LV� DFFRXQWHG� IRU� RQ� WKH� HTXLW\
PHWKRG��7KH�+RVSLWDO
V�LQYHVWPHQW�ZDV�LQLWLDOO\�UHFRUGHG�DW�FRVW�DQG�LV�DGMXVWHG�DQQXDOO\�IRU�WKH
+RVSLWDO
V�SURSRUWLRQDWH�VKDUH�RI�HDUQLQJV�RU�ORVVHV�

$VVHWV�OLPLWHG�DV�WR�XVH

$VVHWV� OLPLWHG� DV� WR� XVH� LQFOXGH� PRQH\� PDUNHW� IXQGV� KHOG� E\� WUXVWHHV� XQGHU� DQ� LQGHQWXUH
DJUHHPHQW�� $PRXQWV� UHTXLUHG� WR� PHHW� FXUUHQW� OLDELOLWLHV� KDYH� EHHQ� UHFODVVLILHG� LQ� WKH� EDODQFH
VKHHWV�

)DLU�YDOXH�PHDVXUHPHQWV

)DLU�YDOXH�LV�GHILQHG�DV�WKH�H[FKDQJH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�IRU�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D
OLDELOLW\��DQ�H[LW�SULFH��LQ�WKH�SULQFLSDO�RU�PRVW�DGYDQWDJHRXV�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\�LQ�DQ
RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�RQ�WKH�PHDVXUHPHQW�GDWH���$FFRXQWLQJ�JXLGDQFH
HVWDEOLVKHV� D� IDLU� YDOXH� KLHUDUFK\� WKDW� SULRULWL]HV� WKH� LQSXWV� WR� YDOXDWLRQ� WHFKQLTXHV� XVHG� WR
PHDVXUH�IDLU�YDOXH��7KH�KLHUDUFK\�JLYHV�WKH�KLJKHVW�SULRULW\�WR�XQDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH
PDUNHWV� IRU� LGHQWLFDO� DVVHWV� RU� OLDELOLWLHV� �/HYHO� �� PHDVXUHPHQWV�� DQG� WKH� ORZHVW� SULRULW\� WR
PHDVXUHPHQWV�LQYROYLQJ�VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��/HYHO���PHDVXUHPHQWV��

7KH� IROORZLQJ� PHWKRGV� DQG� DVVXPSWLRQV� ZHUH� XVHG� WR� HVWLPDWH� WKH� IDLU� YDOXH� RI� ILQDQFLDO
LQVWUXPHQWV�UHFRUGHG�RQ�D�UHFXUULQJ�EDVLV�

x Level 1 -� ,QSXWV� DUH� TXRWHG� SULFHV� �XQDGMXVWHG�� LQ� DFWLYH� PDUNHWV� IRU� LGHQWLFDO� DVVHWV� RU
OLDELOLWLHV�WKDW�WKH�+RVSLWDO�KDV�WKH�DELOLW\�WR�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH�

x Level 2 -� ,QSXWV�RWKHU� WKDQ�/HYHO��� WKDW�DUH�REVHUYDEOH��HLWKHU�GLUHFWO\�RU� LQGLUHFWO\�� VXFK�DV
TXRWHG�SULFHV� LQ�DFWLYH�PDUNHWV� IRU� VLPLODU�DVVHWV�RU� OLDELOLWLHV��TXRWHG�SULFHV� IRU� LGHQWLFDO�RU
VLPLODU�DVVHWV�RU�OLDELOLWLHV�LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH��DQG�RWKHU�LQSXWV�WKDW�DUH�REVHUYDEOH
RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�IRU�VXEVWDQWLDOO\�WKH�IXOO�WHUP�RI�WKH�DVVHWV�RU
OLDELOLWLHV�

x Level 3 -�,QSXWV�DUH�XQREVHUYDEOH�LQSXWV�WKDW�DUH�VXSSRUWHG�E\�OLWWOH�RU�QR�PDUNHW�DFWLYLW\�DQG
WKDW�DUH�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�RI�WKH�DVVHWV�RU�OLDELOLWLHV�

)ROORZLQJ�LV�D�GHVFULSWLRQ�RI�WKH�YDOXDWLRQ�PHWKRGRORJLHV�XVHG�IRU�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�
7KHUH�KDYH�EHHQ�QR�FKDQJHV�LQ�WKH�PHWKRGRORJLHV�XVHG�GXULQJ�WKH�\HDU�HQGHG�1RYHPEHU���������
DQG������
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)DLU�YDOXH�PHDVXUHPHQWV��FRQWLQXHG�

x Money Market Funds���$PRXQWV�DUH�LQWHUHVW�EHDULQJ�GHSRVLW�DFFRXQWV��ZKLFK�DW�WLPHV�PD\�EH
LQ� H[FHVV� RI� WKH� )HGHUDO� 'HSRVLW� ,QVXUDQFH� &RUSRUDWLRQ� LQVXUDQFH� OLPLW�� 6KDUHV� RI� PRQH\
PDUNHW�IXQGV�DUH�YDOXHG�GDLO\�EDVHG�RQ�WKH�XQGHUO\LQJ�VHFXULWLHV�KHOG�E\�WKH�IXQG�

x Mutual Funds� �� 7KHVH� DVVHWV� DUH� YDOXHG� DW� WKH� GDLO\� FORVLQJ� SULFH� DV� UHSRUWHG� E\� WKH� IXQG�
0XWXDO�IXQGV�KHOG�E\�WKH�3ODQ�DUH�RSHQ�HQGHG�PXWXDO�IXQGV�WKDW�DUH�UHJLVWHUHG�ZLWK�WKH�8�6�
6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��7KHVH�IXQGV�DUH�UHTXLUHG�WR�SXEOLVK�WKHLU�GDLO\�QHW�DVVHW
YDOXH�DQG� WR� WUDQVDFW�DW� WKDW�SULFH��7KH�PXWXDO� IXQGV�KHOG�E\� WKH�+RVSLWDO�DUH�GHHPHG� WR�EH
DFWLYHO\�WUDGHG�

x Corporate Bonds� �� 7KHVH� DVVHWV� DUH� YDOXHG� XVLQJ� SULFLQJ� PRGHOV� PD[LPL]LQJ� WKH� XVH� RI
REVHUYDEOH� LQSXWV� IRU� VLPLODU� VHFXULWLHV�� 7KLV� LQFOXGHV� EDVLQJ� WKH� YDOXH� RQ� \LHOGV� FXUUHQWO\
DYDLODEOH�RQ�FRPSDUDEOH�VHFXULWLHV�RI� LVVXHUV�ZLWK�VLPLODU�FUHGLW�UDWLQJV��:KHQ�TXRWHG�SULFHV
DUH� QRW� DYDLODEOH� IRU� LGHQWLFDO� RU� VLPLODU� ERQGV�� WKRVH� FRUSRUDWH� ERQGV� DUH� YDOXHG� XQGHU� D
GLVFRXQWHG� FDVK� IORZ� DSSURDFK� WKDW�PD[LPL]HV� REVHUYDEOH� LQSXWV�� VXFK� DV� FXUUHQW� \LHOGV� RU
VLPLODU�LQVWUXPHQWV��EXW�LQFOXGHV�DGMXVWPHQWV�IRU�FHUWDLQ�ULVNV�WKDW�PD\�QRW�EH�REVHUYDEOH��VXFK
DV�FUHGLW�DQG�OLTXLGLW\�ULVNV�

x U.S. Government Securities� �� 7KHVH� DVVHWV� DUH� YDOXHG� XVLQJ� SULFLQJ�PRGHOV�PD[LPL]LQJ� WKH
XVH�RI�REVHUYDEOH�LQSXWV�IRU�VLPLODU�VHFXULWLHV�

7KH�PHWKRGV�GHVFULEHG�DERYH�PD\�SURGXFH�D�IDLU�YDOXH�FDOFXODWLRQ�WKDW�PD\�QRW�EH�LQGLFDWLYH�RI
QHW�UHDOL]DEOH�YDOXH�RU�UHIOHFWLYH�RI�IXWXUH�IDLU�YDOXHV��)XUWKHUPRUH��ZKLOH�WKH�+RVSLWDO�EHOLHYHV�LWV
YDOXDWLRQ� PHWKRGV� DUH� DSSURSULDWH� DQG� FRQVLVWHQW� ZLWK� RWKHU� PDUNHW� SDUWLFLSDQWV�� WKH� XVH� RI
GLIIHUHQW� PHWKRGRORJLHV� RU� DVVXPSWLRQV� WR� GHWHUPLQH� WKH� IDLU� YDOXH� RI� FHUWDLQ� ILQDQFLDO
LQVWUXPHQWV�FRXOG�UHVXOW�LQ�D�GLIIHUHQW�IDLU�YDOXH�PHDVXUHPHQW�DW�WKH�UHSRUWLQJ�GDWH�

3URSHUW\�DQG�HTXLSPHQW

3URSHUW\� DQG� HTXLSPHQW� DFTXLVLWLRQV� DUH� UHFRUGHG� DW� FRVW�� 'HSUHFLDWLRQ� LV� SURYLGHG� RYHU� WKH
HVWLPDWHG� XVHIXO� OLIH� DQG� LV� FRPSXWHG� XVLQJ� WKH� VWUDLJKW�OLQH�PHWKRG�� (TXLSPHQW� XQGHU� FDSLWDO
OHDVH� REOLJDWLRQV� LV� DPRUWL]HG� RQ� WKH� VWUDLJKW�OLQH�PHWKRG� RYHU� WKH� HVWLPDWHG� XVHIXO� OLIH� RI� WKH
HTXLSPHQW�� 6XFK� DPRUWL]DWLRQ� LV� LQFOXGHG� LQ� GHSUHFLDWLRQ� DQG� DPRUWL]DWLRQ� LQ� WKH� FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV��
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3URSHUW\�DQG�HTXLSPHQW��FRQWLQXHG�

*LIWV� RI� ORQJ�OLYHG� DVVHWV� VXFK� DV� ODQG�� EXLOGLQJV�� RU� HTXLSPHQW� DUH� UHSRUWHG� DV� XQUHVWULFWHG
VXSSRUW� DQG� DUH� H[FOXGHG� IURP� WKH� FRQVROLGDWHG� VWDWHPHQW� RI� RSHUDWLRQV�� XQOHVV� H[SOLFLW� GRQRU
VWLSXODWLRQV�VSHFLI\�KRZ�WKH�GRQDWHG�DVVHWV�PXVW�EH�XVHG��*LIWV�RI�FDVK�RU�RWKHU�DVVHWV�WKDW�PXVW
EH� XVHG� WR� DFTXLUH� ORQJ�OLYHG� DVVHWV�� DQG� WKDW� DUH� XVHG� WR� DFTXLUH� WKRVH� DVVHWV� LQ� WKH� VDPH
UHSRUWLQJ� SHULRG�� DUH� UHSRUWHG� DV� XQUHVWULFWHG� VXSSRUW�� *LIWV� RI� ORQJ�OLYHG� DVVHWV� ZLWK� H[SOLFLW
UHVWULFWLRQV� WKDW�VSHFLI\�KRZ�WKH�DVVHWV�DUH� WR�EH�XVHG�DUH� UHSRUWHG�DV�UHVWULFWHG�VXSSRUW��$EVHQW
H[SOLFLW�GRQRU�VWLSXODWLRQV�DERXW�KRZ�ORQJ�WKHVH�ORQJ�OLYHG�DVVHWV�PXVW�EH�PDLQWDLQHG��H[SLUDWLRQV
RI� GRQRU� UHVWULFWLRQV� DUH� UHSRUWHG�ZKHQ� WKH� GRQDWHG�RU� DFTXLUHG� ORQJ�OLYHG� DVVHWV� DUH�SODFHG� LQ
VHUYLFH�

&KDQJH�LQ�QHW�DVVHWV�IURP�RSHUDWLRQV

7KH� +RVSLWDO
V� SULPDU\� SXUSRVH� LV� WR� SURYLGH� FRPSUHKHQVLYH� KHDOWK� FDUH� VHUYLFHV� WR� WKH
FRPPXQLW\��$V�VXFK��DOO�DFWLYLWLHV�UHODWHG�WR�WKH�RQJRLQJ�RSHUDWLRQV�RI�WKH�+RVSLWDO�DUH�FODVVLILHG
DV�RSHUDWLQJ�DFWLYLWLHV��2SHUDWLQJ� UHYHQXHV� LQFOXGH� WKRVH�JHQHUDWHG� IURP�GLUHFW�SDWLHQW�FDUH�DQG
UHODWHG� VXSSRUW� VHUYLFHV�� 7KH� VWDWHPHQW� RI� RSHUDWLRQV� LQFOXGHV� WKH� FKDQJH� LQ� QHW� DVVHWV� IURP
RSHUDWLRQV�� 1RQ�RSHUDWLQJ� LQFRPH�� ZKLFK� LV� H[FOXGHG� IURP� WKH� FKDQJH� LQ� QHW� DVVHWV� IURP
RSHUDWLRQV� DQG� FRQVLVWHQW� ZLWK� LQGXVWU\� SUDFWLFH�� SULPDULO\� LQFOXGHV� WKH� XQUHDOL]HG� JDLQV� DQG
ORVVHV�RQ�LQYHVWPHQWV�RWKHU�WKDQ�WUDGLQJ�VHFXULWLHV�RU�LQYHVWPHQWV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\
PHWKRG�

1HW�SDWLHQW�VHUYLFH�UHYHQXH

7KH� +RVSLWDO� KDV� DJUHHPHQWV� ZLWK� WKLUG�SDUW\� SD\RUV� WKDW� SURYLGH� IRU� SD\PHQWV� DW� DPRXQWV
GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV��3D\PHQW�DUUDQJHPHQWV�LQFOXGH�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV
SHU�GLVFKDUJH��UHLPEXUVHG�FRVWV��GLVFRXQWHG�FKDUJHV��DQG�SHU�GLHP�SD\PHQWV��1HW�SDWLHQW�UHYHQXH
LV� UHSRUWHG�DW� WKH�HVWLPDWHG�QHW� UHDOL]DEOH�DPRXQWV� IURP�SDWLHQWV�� WKLUG�SDUW\�SD\RUV��DQG�RWKHUV
IRU� VHUYLFHV� UHQGHUHG�� LQFOXGLQJ� HVWLPDWHG� UHWURDFWLYH� DGMXVWPHQWV� XQGHU� UHLPEXUVHPHQW
DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV��5HWURDFWLYH�DGMXVWPHQWV�DUH�DFFUXHG�RQ�DQ�HVWLPDWHG�EDVLV�LQ
WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�ILQDO�VHWWOHPHQWV�DUH
GHWHUPLQHG�

,QFRPH�WD[HV

7KH�+RVSLWDO� LV� D�QRW�IRU�SURILW� FRUSRUDWLRQ�DQG�KDV�EHHQ� UHFRJQL]HG�DV� WD[�H[HPSW�SXUVXDQW� WR
6HFWLRQ�����F�����RI�WKH�,QWHUQDO�5HYHQXH�FRGH�DQG�6HFWLRQ�������G��RI�WKH�&DOLIRUQLD�5HYHQXH
DQG�7D[DWLRQ�&RGH��7KH�+RVSLWDO�KDV�QRW�HQWHUHG�LQWR�DQ\�DFWLYLWLHV�WKDW�ZRXOG�MHRSDUGL]H�LWV�WD[�
H[HPSW�VWDWXV��7KH�+RVSLWDO
V�OLPLWHG�OLDELOLW\�FRPSDQLHV��2+3$&��2+3$&�3DUWQHUV��203��DQG
263��DUH�WD[HG�DV�SDUWQHUVKLSV�DQG�LQFRPH�RU�ORVV�RI�WKH�HQWLWLHV�DUH�UHSRUWHG�E\�WKH�SDUWQHUV�RQ
WKHLU�LQGLYLGXDO�WD[�UHWXUQV��

��
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���� 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6��FRQWLQXHG�

,QFRPH�WD[HV��FRQWLQXHG�

7KH�+RVSLWDO�KDV�HYDOXDWHG� LWV�FXUUHQW� WD[�SRVLWLRQV�DQG�KDV�FRQFOXGHG�WKDW�DV�RI�1RYHPEHU����
����� DQG� ������ LW� GRHV� QRW� KDYH� DQ\� XQFHUWDLQ� WD[� SRVLWLRQV� IRU� ZKLFK� D� UHVHUYH� ZRXOG� EH
QHFHVVDU\��7KHUHIRUH��QR�SURYLVLRQ�RU�OLDELOLW\�IRU�LQFRPH�WD[HV�KDV�EHHQ�UHFRUGHG�RWKHU�WKDQ�WKH
UHTXLUHG�//&�IHHV�EDVHG�RQ�WRWDO�DQQXDO�LQFRPH�ZKLFK�DUH�UHSRUWHG�DV�D�FRPSRQHQW�RI�RSHUDWLQJ
H[SHQVHV�IRU�WKH�\HDUV�HQGLQJ�1RYHPEHU����������DQG��������

7KH� +RVSLWDO� ILOHV� H[HPSW� RUJDQL]DWLRQ� UHWXUQV� LQ� WKH� 8�6�� IHGHUDO� DQG� VWDWH� RI� &DOLIRUQLD
MXULVGLFWLRQV�� 7KH� IHGHUDO� DQG� &DOLIRUQLD� H[HPSW� RUJDQL]DWLRQ� UHWXUQV� UHPDLQ� VXEMHFW� WR
H[DPLQDWLRQ�E\�WKH�WD[LQJ�DXWKRULWLHV�JHQHUDOO\�IRU�SHULRGV�RI�WKUHH�DQG�IRXU�\HDUV��UHVSHFWLYHO\�
DIWHU�WKH�UHWXUQV�DUH�ILOHG�

6XSSOHPHQWDO�IXQGLQJ�UHFHLYDEOH�DQG�SD\DEOH

7KH�+RVSLWDO� SDUWLFLSDWHV� LQ� WKH�&DOLIRUQLD�+RVSLWDO�4XDOLW\�$VVXUDQFH�)HH�3URJUDP� ��+4$)��
DQG�WKH�'LVSURSRUWLRQDWH�6KDUH�+RVSLWDO���'6+���3URJUDP��ZKLFK�SURYLGH�VWDWH�DQG�IHGHUDO�IXQGV
WR�VXEVLGL]H�WKH�FRVWV�DVVRFLDWHG�ZLWK�SURYLGLQJ�FDUH�WR�XQLQVXUHG�DQG�ORZ�LQFRPH�SDWLHQWV�

'6+�3URJUDP�� �$W�1RYHPEHU� ���� ������ WKH�+RVSLWDO� UHFRUGHG� D� ��������� UHFHLYDEOH� IURP� WKH
'HSDUWPHQW�RI�+HDOWK�&DUH�6HUYLFHV���'+6���IRU�VXSSOHPHQWDO�IXQGLQJ�GXH�IRU�WKH�SHULRG�IURP
2FWREHU� ��� ����� WKURXJK� 1RYHPEHU� ���� ����� EDVHG� XSRQ� IXQGLQJ� LQIRUPDWLRQ� UHFHLYHG� IURP
'+6�� �$W�1RYHPEHU����������� WKH�+RVSLWDO� UHFRUGHG�D�UHFHLYDEOH�RI������������IURP�'+6�IRU
VXSSOHPHQWDO�IXQGLQJ�GXH�IRU�WKH�SHULRG�IURP�-XQH���������WKURXJK�1RYHPEHU������������

+4$)�3URJUDP�� �$W�1RYHPEHU����������DQG������� WKH�+RVSLWDO�KDV� D� UHFHLYDEOH� IRU�H[SHFWHG
+4$)�SD\PHQWV�WR�EH�UHFHLYHG�RI�������������DQG��������������UHVSHFWLYHO\���$W�1RYHPEHU����
����� DQG� ������ WKH� +RVSLWDO� KDV� D� SD\DEOH� IRU� H[SHFWHG� +4$)� SD\PHQWV� WR� EH� PDGH� RI
������������ DQG� ������������� UHVSHFWLYHO\�� � 7KH� UHFHLYDEOH� DQG� SD\DEOH� DUH� UHFRJQL]HG� EDVHG
XSRQ� WKH�HVWLPDWHG�VFKHGXOH�RI� IHHV��SD\PHQWV�DQG�SOHGJHV�SUHSDUHG�E\� WKH�&DOLIRUQLD�+RVSLWDO
$VVRFLDWLRQ�ZKR�LV�UHVSRQVLEOH�IRU�WKH�PRGHO�RI�SURMHFWHG�SD\PHQWV�DQG�IHHV�RQ�EHKDOI�RI�'+6�
6HH�1RWH�����

�� &+$5,7<�&$5(

7KH� +RVSLWDO� SURYLGHV� FDUH� WR� SDWLHQWV� ZKR� PHHW� FHUWDLQ� FULWHULD� XQGHU� LWV� FKDULW\� FDUH� SROLF\
ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�LWV�HVWDEOLVKHG�UDWHV��%HFDXVH�WKH�+RVSLWDO�GRHV�QRW�SXUVXH
FROOHFWLRQ� RI� DPRXQWV� GHWHUPLQHG� WR� TXDOLI\� DV� FKDULW\� FDUH�� WKH� FKDUJHV� DUH� IXOO\� UHVHUYHG� IRU�
7KH�FRVW�RI�FKDULW\�FDUH�LV�FDOFXODWHG�E\�GHWHUPLQLQJ�WKH�DYHUDJH�FRVW�WR�FKDUJH�UDWLR�DFURVV�WKH
+RVSLWDO� DQG� PXOWLSO\LQJ� LW� E\� WKH� IRUHJRQH� FKDUJHV�� 7KH� FKDUJHV� IRUHJRQH� IRU� VHUYLFHV� DQG
VXSSOLHV�IXUQLVKHG�XQGHU�WKH�+RVSLWDO
V�FKDULW\�FDUH�SROLF\�DJJUHJDWHG�DSSUR[LPDWHO\������������
DQG�������������LQ������DQG�������UHVSHFWLYHO\�

��
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�� 7+,5'�3$57<�3$<25�$55$1*(0(176

$�VXPPDU\�RI�WKH�SD\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\RUV�IROORZV�

0HGLFDUH

,QSDWLHQW� DFXWH� VHUYLFHV� UHQGHUHG� WR� 0HGLFDUH� SURJUDP� EHQHILFLDULHV� DUH� SDLG� DW� SURVSHFWLYHO\
GHWHUPLQHG�UDWHV�IRU�D�SDWLHQW
V�HQWLUH�VWD\�EDVHG�RQ�WKH�SDWLHQW
V�DVVLJQPHQW�WR�D�GLDJQRVLV�UHODWHG
JURXS� �'5*��� +RVSLWDO� RXWSDWLHQW� VHUYLFHV� UHODWHG� WR� 0HGLFDUH� EHQHILFLDULHV� DUH� SDLG� D
SURVSHFWLYH�SD\PHQW�EDVHG�RQ� WKH�SDWLHQW
V� DVVLJQPHQW� WR�DQ�DPEXODWRU\�SD\PHQW�FODVVLILFDWLRQ
�$3&��� H[FHSW� IRU� UXUDO� KHDOWK� FOLQLF� VHUYLFHV� ZKLFK� DUH� SDLG� XQGHU� D� FRVW� UHLPEXUVHPHQW
PHWKRGRORJ\��7KH�+RVSLWDO�LV�UHLPEXUVHG�IRU�FRVW�UHLPEXUVDEOH�LWHPV�DW�DQ�LQWHULP�UDWH�ZLWK�ILQDO
VHWWOHPHQW�GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�WKH�+RVSLWDO�DQG�DXGLWV�WKHUHRI
E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\��7KH�ILQDO�VHWWOHPHQW�DPRXQW�FDQQRW�H[FHHG�WKH�UXUDO�KHDOWK
FOLQLF��5+&��XSSHU�SD\PHQW� OLPLW�SHU�YLVLW�DV�HVWDEOLVKHG�DQQXDOO\�E\�WKH�&HQWHUV�IRU�0HGLFDUH
DQG� 0HGL�&DO� 6HUYLFHV� �&06��� 7KH� +RVSLWDO
V� FODVVLILFDWLRQ� RI� SDWLHQWV� XQGHU� WKH� 0HGLFDUH
SURJUDP��DQG� WKH�DSSURSULDWHQHVV�RI� WKHLU�DGPLVVLRQ��DUH�VXEMHFW� WR�DQ� LQGHSHQGHQW� UHYLHZ�E\�D
SHHU�UHYLHZ�RUJDQL]DWLRQ�XQGHU�FRQWUDFW�ZLWK�WKH�+RVSLWDO��7KH�+RVSLWDO
V�0HGLFDUH�FRVW�UHSRUWV
KDYH� EHHQ� DXGLWHG� E\� WKH�0HGLFDUH� ILVFDO� LQWHUPHGLDU\� WKURXJK�1RYHPEHU����� ������0HGLFDUH
FKDUJHV�� PHDVXUHG� DW� HVWDEOLVKHG� UDWHV�� DSSUR[LPDWHG� ������������� DQG� ������������� LQ� ����
DQG�������UHVSHFWLYHO\��7KH�GLIIHUHQFH�EHWZHHQ�HVWDEOLVKHG�UDWHV�DQG�QHW�SDWLHQW�VHUYLFH�UHYHQXH
DSSUR[LPDWHG��������������DQG��������������LQ������DQG�������UHVSHFWLYHO\�

0HGL�&DO

7KH�+RVSLWDO�KDV�D�FRQWUDFW�ZLWK�WKH�'HSDUWPHQW�RI�+HDOWK�6HUYLFHV�IRU�WKH�WUHDWPHQW�RI�0HGL�&DO
LQSDWLHQWV��,QSDWLHQW�FKDUJHV�XQGHU�0HGL�&DO�PDQDJHG�FDUH�DUH�UHLPEXUVHG�DW�DQ�DOO�LQFOXVLYH�IODW
UDWH� SHU� GD\�� ,QSDWLHQW� FKDUJHV� XQGHU� WUDGLWLRQDO� 0HGL�&DO� DUH� UHLPEXUVHG� XQGHU� D� GLDJQRVWLF
UHODWHG� JURXS�PHWKRGRORJ\��8QGHU� WKLV�PHWKRGRORJ\�� VLPLODU� WR�0HGLFDUH�� VHUYLFHV� DUH� SDLG� DW
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH�DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQV�V\VWHP�WKDW�LV
EDVHG� RQ� FOLQLFDO�� GLDJQRVWLF�� DQG� RWKHU� IDFWRUV�� $OWKRXJK� QRW� XVHG� IRU� SD\PHQW� SXUSRVHV�� WKH
+RVSLWDO�VKDOO�FRQWLQXH� WR�FRPSOHWH�DQG�VXEPLW�0HGL�&DO�FRVW�UHSRUWV��7KH�+RVSLWDO
V�0HGL�&DO
FRVW�UHSRUWV�KDYH�EHHQ�VXEPLWWHG�WKURXJK�1RYHPEHU������������2XWSDWLHQW�0HGL�&DO�VHUYLFHV�DUH
SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�SURFHGXUH�GHWHUPLQHG�E\�WKH�VWDWH�RI�&DOLIRUQLD��0HGL�
&DO� FKDUJHV�� PHDVXUHG� DW� HVWDEOLVKHG� UDWHV�� DSSUR[LPDWHG� ������������� DQG� ������������� LQ
����� DQG� ������ UHVSHFWLYHO\�� 7KH� GLIIHUHQFH� EHWZHHQ� HVWDEOLVKHG� UDWHV� DQG� QHW� SDWLHQW� VHUYLFH
UHYHQXH�DSSUR[LPDWHG��������������DQG���������������LQ������DQG�������UHVSHFWLYHO\�

*URVV�UHYHQXH�IURP�WKH�0HGLFDUH�DQG�0HGL�&DO�SURJUDPV�DFFRXQWHG�IRU�DSSUR[LPDWHO\�����DQG
�����������DQG�����DQG�������������UHVSHFWLYHO\��RI�WKH�WRWDO�JURVV�SDWLHQW�UHYHQXH��/DZV�DQG
UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH�DQG�0HGL�&DO�SURJUDPV�DUH�H[WUHPHO\�FRPSOH[�DQG�VXEMHFW�WR
LQWHUSUHWDWLRQ��$V� D� UHVXOW�� WKHUH� LV� DW� OHDVW� D� UHDVRQDEOH� SRVVLELOLW\� WKDW� UHFRUGHG� HVWLPDWHV�ZLOO
FKDQJH�LQ�WKH�QHDU�WHUP��

��
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��� 7+,5'�3$57<�3$<25�$55$1*(0(176��FRQWLQXHG�

2WKHU�DUUDQJHPHQWV

7KH�+RVSLWDO� KDV� HQWHUHG� LQWR� SD\PHQW� DJUHHPHQWV�ZLWK� FHUWDLQ� FRPPHUFLDO� LQVXUDQFH� FDUULHUV�
KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV��7KH�EDVLV�IRU�SD\PHQW�WR
WKH� +RVSLWDO� XQGHU� WKHVH� DJUHHPHQWV� LQFOXGHV� SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU� GLVFKDUJH�
GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��DQG�SURVSHFWLYHO\�GHWHUPLQHG�GDLO\�UDWHV�

�� ,19(670(176

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�E\�OHYHO��ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\��WKH�+RVSLWDO
V�DVVHWV�DW�IDLU
YDOXH�DV�RI�1RYHPEHU����������

/HYHO�� /HYHO�� /HYHO�� )DLU�9DOXH

$VVHWV�OLPLWHG�DV�WR�XVH
0RQH\�PDUNHW�IXQGV � ��������� � � � � � ���������

��������� � � ���������

,QYHVWPHQWV��PDUNHWDEOH�VHFXULWLHV
0RQH\�PDUNHW�IXQGV ������� � � �������
0XWXDO�IXQGV ��������� � � ���������
&RUSRUDWH�ERQGV � ��������� � ���������
8�6��*RYHUQPHQW�VHFXULWLHV � ��������� � ���������

��������� ���������� � ����������

� ���������� � ���������� � � � ����������

��
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��� ,19(670(176��FRQWLQXHG�

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�E\�OHYHO��ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\��WKH�+RVSLWDO
V�DVVHWV�DW�IDLU
YDOXH�DV�RI�1RYHPEHU����������

/HYHO�� /HYHO�� /HYHO�� )DLU�9DOXH

$VVHWV�OLPLWHG�DV�WR�XVH
0RQH\�PDUNHW�IXQGV � ������� � � � � � �������

������� � � �������

,QYHVWPHQWV��PDUNHWDEOH�VHFXULWLHV
0RQH\�PDUNHW�IXQGV ������� � � �������
0XWXDO�IXQGV ��������� � � ���������
&RUSRUDWH�ERQGV � ���������� � ����������
8�6��*RYHUQPHQW�VHFXULWLHV � ���������� � ����������

��������� ���������� � ����������

� ��������� � ���������� � � � ����������

$OWKRXJK� WKH� +RVSLWDO� LQWHQGV� WR� KROG� WKH� LQYHVWPHQWV� LQGHILQLWHO\�� LW� PDLQWDLQV� WKH� DELOLW\� WR
OLTXLGDWH�DOO� LQYHVWPHQWV�ZLWKLQ� WZHOYH�PRQWKV�DQG�DV�QHFHVVDU\� WR�VXSSRUW�RSHUDWLRQV�DQG� WKXV
KDYH�EHHQ�UHSRUWHG�DV�SDUW�RI�FXUUHQW�DVVHWV�RQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��0RQH\�PDUNHW
DQG�PXWXDO�IXQGV�PD\�EH�OLTXLGDWHG�XSRQ�GHPDQG��

�� 3523(57<�$1'�(48,30(17

3URSHUW\�DQG�HTXLSPHQW�FRQVLVW�RI�WKH�IROORZLQJ�

���� ����

/DQG�DQG�LPSURYHPHQWV � ��������� � ���������
%XLOGLQJV�DQG�LPSURYHPHQWV ���������� ����������
(TXLSPHQW ���������� ����������
&RQVWUXFWLRQ�LQ�SURJUHVV ��������� �������

����������� �����������
$FFXPXODWHG�GHSUHFLDWLRQ ������������ ������������

� ���������� � ����������

7RWDO� GHSUHFLDWLRQ� DQG� DPRUWL]DWLRQ� H[SHQVHV� DPRXQWHG� WR� ����������� DQG� ����������� IRU� WKH
\HDUV�HQGHG�1RYHPEHU����������DQG�������UHVSHFWLYHO\��$FFXPXODWHG�DPRUWL]DWLRQ�IRU�HTXLSPHQW
XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�ZDV�������������DQG������������DW�1RYHPEHU����������DQG������
UHVSHFWLYHO\�

��
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�� %21'6�3$<$%/(

%RQGV�SD\DEOH�DUH�GHWDLOHG�DV�IROORZV�

���� ����

&LW\�RI�2URYLOOH�,QVXUHG�+RVSLWDO�5HYHQXH�%RQGV � ���������� � ����������
/HVV�XQDPRUWL]HG�GHEW�LVVXDQFH�FRVWV ��������� ���������
&XUUHQW�SRUWLRQ ��������� �����������

� ���������� � ���������

7KH�IXWXUH�PDWXULWLHV�RI�WKH�ERQG�SD\DEOH�DUH�DV�IROORZV�

<HDU�HQGLQJ�1RYHPEHU����

���� � �������
���� �������
���� �������
���� �������
���� �������

7KHUHDIWHU ����������
����������

/HVV��XQDPRUWL]HG�GHEW�LVVXDQFH�FRVWV ���������

%RQGV�SD\DEOH��QHW�RI�GHEW�LVVXDQFH�FRVWV ����������
&XUUHQW�SRUWLRQ ���������

� ����������

%RQG�LVVXDQFH�FRVWV�DUH�DPRUWL]HG�RYHU�WKH�OLIH�RI�WKH�UHODWHG�ERQG��7KH�DVVRFLDWHG�H[SHQVHV�DUH
LQFOXGHG�LQ�LQWHUHVW�H[SHQVHV�LQ�WKH�VWDWHPHQWV�RI�RSHUDWLRQV�

,Q�$SULO�������WKH������,QVXUHG�+RVSLWDO�5HYHQXH�%RQGV�ZHUH�UHIXQGHG�DQG�������������RI�����
9DULDEOH�5DWH�'HPDQG�+RVSLWDO�5HYHQXH�%RQGV�6HULHV�$�ZHUH�LVVXHG��7KH������ERQG�IXQGV�ZHUH
XVHG� WR� UHIXQG� WKH� �����ERQGV�� ILQDQFH� WKH� DFTXLVLWLRQ�� GHYHORS� DQG� LQVWDOO� FHUWDLQ� QHZ�FDSLWDO
LPSURYHPHQWV��DQG�SD\�WKH�FRVWV�RI�LVVXDQFH�RI�WKH�ERQGV��,Q�-XQH�������WKH������9DULDEOH�5DWH
'HPDQG�+RVSLWDO�5HYHQXH�%RQGV�ZHUH� UHIXQGHG�DQG�������������RI�&LW\�RI�2URYLOOH�+RVSLWDO
5HYHQXH�%RQGV��6HULHV�������ZHUH� LVVXHG��7KH������ERQG� IXQGV�ZHUH�XVHG� WR� UHIXQG� WKH�����
ERQGV�DQG�ZLOO�DOVR�EH�XVHG�WR�ILQDQFH�WKH�DFTXLVLWLRQ�DQG�FRQVWUXFWLRQ�RI�FHUWDLQ�LPSURYHPHQWV
WR�WKH�+RVSLWDO��DQG�SD\�WKH�FRVWV�RI�LVVXDQFH�RI�WKH�ERQGV��7KH������ERQGV�DUH�VHFXUHG�E\�D�OHWWHU
RI� FUHGLW� LVVXHG� E\�08)*�8QLRQ�%DQN�� 7KH� ����� ERQGV� EHDU� LQWHUHVW� DW� D� UDWH� RI� ������ DQG
PDWXUH�RQ�$SULO�����������3ULQFLSDO�PDWXULWLHV�IRU�WKH�ERQGV��DJJUHJDWLQJ��������������UDQJH�IURP
���������WR������������DQG�DUH�GXH�DQQXDOO\�RQ�$SULO���WKURXJK������

��



2URYLOOH�+RVSLWDO
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1RYHPEHU����������DQG�����

���� %21'6�3$<$%/(��FRQWLQXHG�

8QGHU�WKH�WHUPV�RI�WKH�5HLPEXUVHPHQW�$JUHHPHQW�ZLWK�08)*�8QLRQ�%DQN�GDWHG�-XQH����������
WKH�+RVSLWDO�LV�UHTXLUHG�WR�PDLQWDLQ�DQG�UHSRUW�D�GHEW�VHUYLFH�FRYHUDJH�UDWLR�RI�������OLTXLGLW\�RI
QRW� OHVV� WKDQ� ������������ DQG� GHEW�WR�FDSLWDOL]DWLRQ� UDWLR� RI� QRW� PRUH� WKDQ� ������ $V� RI
1RYHPEHU����������DQG�������WKH�+RVSLWDO�ZDV�LQ�FRPSOLDQFH�ZLWK�DOO�FRYHQDQWV�

�� &$3,7$/�/($6(�2%/,*$7,216

&DSLWDO� OHDVH� REOLJDWLRQV� KDYH� YDU\LQJ� UDWHV� RI� LQWHUHVW� IURP� ����� WR� ������ 2EOLJDWLRQV� DUH
FROODWHUDOL]HG� E\� OHDVHG� HTXLSPHQW� ZLWK� DPRUWL]HG� FRVWV� RI� ������������ DQG� ����������� DW
1RYHPEHU����������DQG�������UHVSHFWLYHO\��/HDVHV�H[SLUH�LQ�YDULRXV�\HDUV�WKURXJK������

&DSLWDO�OHDVH�DVVHWV�FRQVLVW�RI�WKH�IROORZLQJ�

���� ����

&XUUHQW�SRUWLRQ�RI�FDSLWDO�OHDVH�REOLJDWLRQV � ��������� � ���������
&DSLWDO�OHDVH�REOLJDWLRQV��QHW�RI�FXUUHQW�SRUWLRQ ��������� ���������

� ���������� � ����������

)XWXUH�PDWXULWLHV�RI�FDSLWDO�OHDVH�REOLJDWLRQV�DUH�DV�IROORZV�

<HDU�HQGLQJ�1RYHPEHU����

���� � ���������
���� ���������
���� ���������
���� ���������
���� ���������

7KHUHDIWHU �������
����������

/HVV��LPSXWHG�LQWHUHVW �����������

� ����������

��



2URYLOOH�+RVSLWDO
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
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�� 127(6�3$<$%/(

1RWHV�SD\DEOH�DUH�GHWDLOHG�DV�IROORZV�

���� ����

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�FRPSDQ\�LQ
���PRQWKO\� LQVWDOOPHQWV�RI���������� LQFOXGLQJ� LQWHUHVW�RI
������ WKURXJK� $XJXVW� ������ 7KH� QRWH� LV� VHFXUHG� E\
PHGLFDO�HTXLSPHQW� � � � �������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� �������� LQFOXGLQJ� LQWHUHVW� RI
������ WKURXJK� 6HSWHPEHU� ������ 7KH� QRWH� LV� VHFXUHG� E\
PHGLFDO�HTXLSPHQW� ������� �������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
PRQWKO\� LQVWDOOPHQWV� RI� ��������� LQFOXGLQJ� LQWHUHVW� RI
������ WKURXJK� -XO\� ������ 7KH� QRWH� LV� VHFXUHG� E\� WKH
DVVHWV� RI� WKH� +RVSLWDO�� 7KHUH� DUH� FHUWDLQ� ILQDQFLDO
FRYHQDQWV�ZLWK�WKLV�QRWH��7KH�+RVSLWDO�ZDV�LQ�FRPSOLDQFH
ZLWK�WKHVH�FRYHQDQWV�DV�RI�1RYHPEHU���������� ������� �������

1RWH� SD\DEOH� WR� &RPHULFD�%DQN� LQ�PRQWKO\� LQVWDOOPHQWV
RI����������SOXV�LQWHUHVW�EDVHG�RQ�D�YDULDEOH�UDWH�WKURXJK
0D\�������7KH�QRWH�ZDV�UHSDLG�GXULQJ�WKH�\HDU� � ���������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� �������� LQFOXGLQJ� LQWHUHVW� RI
������ WKURXJK� 1RYHPEHU� ������ 7KH� QRWH� LV� VHFXUHG� E\
UHDO�HVWDWH� ������� �������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� �������� LQFOXGLQJ� LQWHUHVW� RI
������WKURXJK�)HEUXDU\�������7KH�QRWH�LV�VHFXUHG�E\�UHDO
HVWDWH� ������� �������

1RWH�SD\DEOH�WR�*0�)LQDQFLDO�LQ����PRQWKO\�LQVWDOOPHQWV
RI���������LQFOXGLQJ�LQWHUHVW�RI�������WKURXJK�-XO\������
7KH�QRWH�LV�VHFXUHG�E\�D�YHKLFOH� ������ ������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� ������� SOXV� RQH� EDOORRQ
SD\PHQW�� LQFOXGLQJ� LQWHUHVW� RI� ������ WKURXJK�6HSWHPEHU
������7KH�QRWH�LV�VHFXUHG�E\�UHDO�HVWDWH� ������� �������

��
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�� 127(6�3$<$%/(��FRQWLQXHG�

���� ����

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
���PRQWKO\� LQVWDOOPHQWV�RI���������� LQFOXGLQJ� LQWHUHVW�RI
����� WKURXJK� 0D\� ������ 7KH� QRWH� LV� VHFXUHG� E\
HTXLSPHQW� ��������� ���������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� �������� LQFOXGLQJ� LQWHUHVW� RI
������ WKURXJK� 1RYHPEHU� ������ 7KH� QRWH� LV� VHFXUHG� E\
HTXLSPHQW� ������� �������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� �������� SOXV� RQH� EDOORRQ
SD\PHQW� RI� ������������ LQFOXGLQJ� LQWHUHVW� RI� �����
WKURXJK�-XQH�������7KH�QRWH�LV�VHFXUHG�E\�UHDO�HVWDWH� ��������� ���������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� ������� SOXV� RQH� EDOORRQ
SD\PHQW�RI�����������LQFOXGLQJ�LQWHUHVW�RI�������WKURXJK
$SULO�������7KH�QRWH�LV�VHFXUHG�E\�UHDO�HVWDWH� ������� �������

1RWH�SD\DEOH�WR�)LUVW�&LWL]HQV�%DQN�DQG�7UXVW�&RPSDQ\�LQ
��� PRQWKO\� LQVWDOOPHQWV� RI� ������� SOXV� RQH� EDOORRQ
SD\PHQW�RI�����������LQFOXGLQJ�LQWHUHVW�RI�������WKURXJK
$SULO�������7KH�QRWH�LV�VHFXUHG�E\�UHDO�HVWDWH� ������� �������

1RWH�SD\DEOH� WR�7ULVKD�/��+RSSV�DQG�3DPHOD�6HUDILQH� LQ
����PRQWKO\� LQVWDOOPHQWV�RI��������� LQFOXGLQJ� LQWHUHVW�RI
������ WKURXJK� -XQH� ������ 7KH� QRWH� LV� VHFXUHG� E\
HTXLSPHQW�� ������� �

5HYROYLQJ�ORDQ�ZLWK�08)*�8QLRQ�%DQN�ZLWK�D�PD[LPXP
ERUURZLQJ� OLPLW� RI� ������������ ,QWHUHVW� RQ� WKH� ORDQ
DFFUXHV�DW�D�YDULDEOH�UDWH�WKURXJK�WKH�PDWXULW\�GDWH�RI�-XO\
������7KH�YDULDEOH�UDWH�LV�RQH�PRQWK�/,%25�SOXV������� ������� �

1RWH�SD\DEOH�WR�7R\RWD�)LQDQFLDO�6HUYLFHV�LQ����PRQWKO\
LQVWDOOPHQWV�RI������� LQFOXGLQJ�LQWHUHVW�RI�������WKURXJK
2FWREHU�������7KH�QRWH�LV�VHFXUHG�E\�D�PRWRU�YHKLFOH�� ������ �

1RWH�SD\DEOH�WR�7R\RWD�)LQDQFLDO�6HUYLFHV�LQ����PRQWKO\
LQVWDOOPHQWV�RI������� LQFOXGLQJ�LQWHUHVW�RI�������WKURXJK
2FWREHU�������7KH�QRWH�LV�VHFXUHG�E\�D�PRWRU�YHKLFOH�� ������ �

��
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�� 127(6�3$<$%/(��FRQWLQXHG�

���� ����

1RWH�SD\DEOH�WR�5DEREDQN�LQ�����PRQWKO\�LQVWDOOPHQWV�RI
�������� LQFOXGLQJ� LQWHUHVW� RI� ��� WKURXJK� 2FWREHU� �����
7KH�QRWH�LV�VHFXUHG�E\�UHDO�HVWDWH� ��������� �

1RWH�SD\DEOH�WR�5DEREDQN�LQ�����PRQWKO\�LQVWDOOPHQWV�RI
��������LQFOXGLQJ�LQWHUHVW�RI�������WKURXJK�2FWREHU������
7KH�QRWH�LV�VHFXUHG�E\�UHDO�HVWDWH� ������� �

1RWH� SD\DEOH� WR� *(� +HDOWKFDUH� &DSLWDO� LQ� ��� PRQWKO\
LQVWDOOPHQWV� RI� �������� LQFOXGLQJ� LQWHUHVW� RI� �����
WKURXJK� 1RYHPEHU� ������ 7KH� QRWH� LV� VHFXUHG� E\
HTXLSPHQW��� ������� �

���������� ����������
/HVV�XQDPRUWL]HG�GHEW�LVVXDQFH�FRVWV �������� ��������

���������� ����������
&XUUHQW�SRUWLRQ ����������� �����������

� ���������� � ����������

7KH�IXWXUH�PDWXULWLHV�RI�WKH�QRWHV�SD\DEOH�DUH�DV�IROORZV�

<HDU�HQGLQJ�1RYHPEHU����

���� � ���������
���� ���������
���� ���������
���� ���������
���� ���������

7KHUHDIWHU ���������

� ����������

��� '(5,9$7,9(�,167580(176�2)�+('*,1*�$&7,9,7,(6

7KH� +RVSLWDO� XVHV� LQWHUHVW� UDWH� FDS� FRQWUDFWV� DV� FDVK� IORZ� KHGJHV� WR� HOLPLQDWH� WKH� FDVK� IORZ
H[SRVXUH�RI�LQWHUHVW�UDWH�PRYHPHQWV�RQ�YDULDEOH�UDWH�GHEW��7KH�ERQGV�LVVXHG�LQ�$SULO������ZHUH
FRQQHFWHG�WR�DQ�LQWHUHVW�UDWH�FDS�FRQWUDFW��7KH�+RVSLWDO�DJUHHG�WR�SD\����������WR�FDS�WKH�LQWHUHVW
UDWH�RI�WKH�ERQG�DW����WKURXJK�$SULO�������7KH�FRVW�RI�WKH�SUHPLXP�ZDV�DPRUWL]HG�RYHU�WKH�ILYH�
\HDU�HIIHFWLYH�SHULRG�RI�WKH�FDS�DQG�LV�LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�RQ�WKH�FRQVROLGDWHG�EDODQFH
VKHHW� IRU� WKH� \HDU� HQGHG� 1RYHPEHU� ���� ������ )RU� WKH� \HDU� HQGHG� 1RYHPEHU� ���� ������ WKH
HIIHFWLYH� YDULDEOH� LQWHUHVW� ZDV� EHORZ� WKH� FDS� VWULNH� UDWH� RI� ���� � 7KHUH� ZHUH� QR� GHULYDWLYH
LQVWUXPHQWV�RU�KHGJLQJ�DFWLYLWLHV�IRU�WKH�\HDU�HQGHG�1RYHPEHU�����������

��
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��� /,1(�2)�&5(',7

7KH�+RVSLWDO�KDG�D�OLQH�RI�FUHGLW�ZLWK�&RPPHUFH�%DQN�IRU�WKH�&RPPHUFH�%DQN�3D\DEOH�SURJUDP
LQ�WKH�DPRXQW�RI����������DV�RI�1RYHPEHU����������DQG����������DV�RI�1RYHPEHU�����������7KH
OLQH�RI�FUHGLW�LV�VHFXUHG�SDUWLDOO\�ZLWK�D�GHSRVLW��$V�RI�1RYHPEHU����������DQG�������WKHUH�ZDV�DQ
RXWVWDQGLQJ� EDODQFH� LQFOXGHG� LQ� DFFRXQWV� SD\DEOH� RI� ��������� DQG� ���������� UHVSHFWLYHO\��1R
LQWHUHVW�LV�FKDUJHG�IRU�WKH�OLQH�RI�FUHGLW�DVVRFLDWHG�ZLWK�WKH�&RPPHUFH�%DQN�SD\DEOH�SURJUDP�DV�LW
LV�SDLG�RII�ZHHNO\�E\�WKH�+RVSLWDO�

��� &$/,)251,$�+263,7$/�48$/,7<�$6685$1&(�)((�352*5$0

��� 7KH� &DOLIRUQLD� +RVSLWDO� 4XDOLW\� $VVXUDQFH� )HH� 3URJUDP� ��+4$)��� LV� D� &DOLIRUQLD� VDIHW\� QHW
SURJUDP��ZKLFK�XVHV�IHHV�DVVHVVHG�E\�WKH�VWDWH�RQ�KRVSLWDOV�WR�GUDZ�GRZQ�IHGHUDO�PDWFKLQJ�IXQGV�
ZKLFK� DUH� WKHQ� LVVXHG� DV� VXSSOHPHQWDO� SD\PHQWV� WR� KRVSLWDOV�� � 7KH� +4$)� 3URJUDP� ZDV� ILUVW
VLJQHG� LQWR� ODZ� DQG� EHFDPH� HIIHFWLYH� RQ� -DQXDU\� ��� ������ � 7KH�+4$)�3URJUDP� DQG� DOO� RI� LWV
VWDWXWRU\� SURYLVLRQV� ZHUH� PDGH� SHUPDQHQW� WKURXJK� WKH� SDVVDJH� RI� WKH�0HGL�&DO� )XQGLQJ� DQG
$FFRXQWDELOLW\�$FW��3URSRVLWLRQ�����LQ�WKH�1RYHPEHU������*HQHUDO�(OHFWLRQ�� �%\�UHPRYLQJ�WKH
VXQVHW� GDWH� RI� -DQ�� ��� ������ LQ� WKH� H[LVWLQJ� VWDWXWH� �6%������ ������� WKH� $FW� EHFRPHV� WKH
IUDPHZRUN�IRU�DOO�IXWXUH�KRVSLWDO�IHH�SURJUDPV���7KH�3URJUDP�FRQVLVWV�RI�0HGL�&DO�6XSSOHPHQWDO
IHH�IRU�VHUYLFH�DQG�0HGL�&DO�PDQDJHG�FDUH�IHHV�WR�EH�SDLG�E\�SDUWLFLSDWLQJ�KRVSLWDOV��LQ�RUGHU�WR
UHFHLYH� WKH� DVVRFLDWHG� VXSSOHPHQWDO� IXQGLQJ�� � 7KH� &DOLIRUQLD� +HDOWK� )RXQGDWLRQ� DQG� 7UXVW
��&+)7���LV�DGPLQLVWHULQJ�D�SULYDWH�SURJUDP�WR�VXSSRUW�FKDULWDEOH�DFWLYLWLHV�DW�YDULRXV�KRVSLWDOV
WR�DOOHYLDWH�ORVVHV�UHVXOWLQJ�IURP�WKH�+4$)�3URJUDP���(QWLWLHV�WKDW�UHFHLYH�D�QHW�EHQHILW�XQGHU�WKH
+4$)�3URJUDP� KDYH� DJUHHG� WR� FRQWULEXWH� WR�&+)7� LQ� DFFRUGDQFH�ZLWK� DQ� HQIRUFHDEOH� SOHGJH
DJUHHPHQW�

7KH� QHW� EHQHILW� RI� WKLV� SURJUDP� WR� WKH� +RVSLWDO� LV� ������������ DQG� ������������ DV� RI
1RYHPEHU����������DQG�������UHVSHFWLYHO\�

$�VXPPDU\�RI�WKH�WRWDO�DFWLYLW\�IRU�WKH�3URJUDP�LV�DV�IROORZV�

���� ����

0HGL�&DO�)HH�IRU�6HUYLFH�SURJUDP�UHYHQXH � ���������� � ����������
0DQDJHG�FDUH�UHYHQXH ���������� ���������
7RWDO�+4$)�UHYHQXH ���������� ����������

4XDOLW\�DVVXUDQFH�IHH ���������� ����������
&DOLIRUQLD�+HDOWK�)RXQGDWLRQ�DQG�7UXVW�SD\PHQW ������� �������
7RWDO�+4$)�H[SHQVH ���������� ����������

+4$)�QHW�EHQHILW � ���������� � ����������

��� &200,70(176�$1'�&217,1*(1&,(6

7KH�+RVSLWDO�OHDVHV�EXLOGLQJV�DQG�HTXLSPHQW�XQGHU�RSHUDWLQJ�OHDVHV�H[SLULQJ�LQ�YDULRXV�\HDUV��

��



2URYLOOH�+RVSLWDO
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV

1RYHPEHU����������DQG�����

���� &200,70(176�$1'�&217,1*(1&,(6��FRQWLQXHG�

0LQLPXP�IXWXUH�UHQWDO�SD\PHQWV�WR�QRQ�UHODWHG�SDUWLHV�XQGHU�QRQ�FDQFHODEOH�RSHUDWLQJ�OHDVHV�ZLWK
UHPDLQLQJ�WHUPV�LQ�H[FHVV�RI�RQH�\HDU�DV�RI�1RYHPEHU�����������DUH�DV�IROORZV�

<HDU�HQGLQJ�1RYHPEHU����

���� � �������
���� �������
���� �������
���� �������
���� �������

� ���������

5HODWHG�SDUW\�RSHUDWLQJ�OHDVHV

7KH� +RVSLWDO� OHDVHV� EXLOGLQJV� DQG� HTXLSPHQW� XQGHU� RSHUDWLQJ� OHDVHV� H[SLULQJ� LQ� YDULRXV� \HDUV
IURP�UHODWHG�SDUWLHV��

0LQLPXP�IXWXUH�UHQWDO�SD\PHQWV�WR�UHODWHG�SDUWLHV�XQGHU�QRQ�FDQFHODEOH�RSHUDWLQJ�OHDVHV�ZLWK
UHPDLQLQJ�WHUPV�LQ�H[FHVV�RI�RQH�\HDU�DV�RI�1RYHPEHU�����������DUH�DV�IROORZV�

<HDU�HQGLQJ�1RYHPEHU����

���� � ���������
���� ���������
���� ���������
���� ���������
���� ���������

7KHUHDIWHU ����������

� ����������

��
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���� &200,70(176�$1'�&217,1*(1&,(6��FRQWLQXHG�

0DOSUDFWLFH�FRYHUDJH

7KH� +RVSLWDO� PDLQWDLQV� D� FODLPV�PDGH� PHGLFDO� PDOSUDFWLFH� LQVXUDQFH� SROLF\� ZKHUHE\� WKH
+RVSLWDO�KDV�FRQWUDFWHG�IRU�D�VHOI�LQVXUHG�UHWHQWLRQ�DPRXQWLQJ�WR���������SHU�FODLP��7KLV�SROLF\
LQFOXGHV� D� OLDELOLW\� OLPLW� IRU� HDFK� RFFXUUHQFH� RI� ����������� DQG� DQ� DJJUHJDWH� OLPLW� IRU� DOO
SD\PHQWV� RI� ������������� 7KH� SROLF\� H[SLUHV� RQ� )HEUXDU\� ��� ������ $� FODLPV�PDGH� LQVXUDQFH
SROLF\� FRYHUV� RQO\�PDOSUDFWLFH� FODLPV� UHSRUWHG� WR� WKH� LQVXUDQFH� FDUULHU� GXULQJ� WKH� SROLF\� WHUP�
UHJDUGOHVV�RI�WKH�GDWH�RI�WKH�LQFLGHQW�JLYLQJ�ULVH�WR�WKH�FODLP��7DLO�FRYHUDJH�LQVXUDQFH�LV�GHVLJQHG
WR� FRYHU�PDOSUDFWLFH� FODLPV� LQFXUUHG� EHIRUH�� EXW� UHSRUWHG� DIWHU�� FDQFHOODWLRQ� RU� H[SLUDWLRQ� RI� D
FODLPV�PDGH�LQVXUDQFH�SROLF\��1R�WDLO�FRYHUDJH�LQVXUDQFH�KDV�EHHQ�SXUFKDVHG��7KH�+RVSLWDO�ZDV
QRW� DZDUH� RI� DQ\� LQFXUUHG�EXW�QRW�UHSRUWHG� FODLPV� WKDW� H[LVWHG� DV� RI� 1RYHPEHU� ���� �����
)XUWKHUPRUH�� WKH� +RVSLWDO� PDLQWDLQV� LQVXUDQFH� FRYHUDJH� DQG� KDV� WKH� DELOLW\� WR� FRQWLQXH� WKLV
FRYHUDJH�� WKHUHIRUH��QR�FRQWLQJHQW� OLDELOLW\� UHODWHG� WR� LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV�KDV�EHHQ
DFFUXHG�

/LWLJDWLRQ

7KH� +RVSLWDO� LV� LQYROYHG� LQ� OLWLJDWLRQ� DQG� UHJXODWRU\� LQYHVWLJDWLRQV� DULVLQJ� LQ� WKH� FRXUVH� RI
EXVLQHVV��$IWHU�FRQVXOWDWLRQ�ZLWK�OHJDO�FRXQVHO��PDQDJHPHQW�HVWLPDWHV�WKDW�WKHVH�PDWWHUV�ZLOO�EH
UHVROYHG�ZLWKRXW�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�&RUSRUDWLRQ
V�IXWXUH�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV
RI�RSHUDWLRQV�

5HJXODWRU\�HQYLURQPHQW

7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW� WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO
JRYHUQPHQWV���7KHVH�ODZV�DQG�UHJXODWLRQV�LQFOXGH��EXW�DUH�QRW�QHFHVVDULO\�OLPLWHG�WR��PDWWHUV�VXFK
DV� OLFHQVXUH�� DFFUHGLWDWLRQ�� JRYHUQPHQW� KHDOWK� FDUH� SURJUDP� SDUWLFLSDWLRQ� UHTXLUHPHQWV�
UHLPEXUVHPHQW� IRU� SDWLHQW� VHUYLFHV�� DQG� 0HGLFDUH� DQG� 0HGL�&DO� IUDXG� DQG� DEXVH��� 5HFHQWO\�
JRYHUQPHQW� DFWLYLW\� KDV� LQFUHDVHG� ZLWK� UHVSHFW� WR� LQYHVWLJDWLRQV� DQG� DOOHJDWLRQV� FRQFHUQLQJ
SRVVLEOH� YLRODWLRQV� RI� IUDXG� DQG� DEXVH� VWDWXWHV� DQG� UHJXODWLRQV� E\� KHDOWK� FDUH� SURYLGHUV��� 7KH
+RVSLWDO� LV� VXEMHFW� WR� URXWLQH� VXUYH\V� DQG� UHYLHZV� E\� IHGHUDO�� VWDWH�� DQG� ORFDO� UHJXODWRU\
DXWKRULWLHV�� 7KH� +RVSLWDO� KDV� DOVR� UHFHLYHG� LQTXLULHV� IURP� KHDOWK� FDUH� UHJXODWRU\� DXWKRULWLHV
UHJDUGLQJ�LWV�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV���$OWKRXJK�WKH�+RVSLWDO
V�PDQDJHPHQW�LV�QRW
DZDUH� RI� DQ\�YLRODWLRQV� RI� ODZV� DQG� UHJXODWLRQV�� LW� KDV� UHFHLYHG� FRUUHFWLYH� DFWLRQ� UHTXHVWV� DV� D
UHVXOW� RI� FRPSOHWHG� DQG� RQJRLQJ� VXUYH\V� IURP� DSSOLFDEOH� UHJXODWRU\� DXWKRULWLHV���0DQDJHPHQW
FRQWLQXDOO\� ZRUNV� LQ� D� WLPHO\� PDQQHU� WR� LPSOHPHQW� RSHUDWLRQDO� FKDQJHV� DQG� SURFHGXUHV� WR
DGGUHVV� DOO� FRUUHFWLYH� DFWLRQ� UHTXHVWV� IURP� UHJXODWRU\� DXWKRULWLHV��� %UHDFKHV� RI� WKHVH� ODZV� DQG
UHJXODWLRQV�DQG�QRQ�FRPSOLDQFH�ZLWK�VXUYH\�FRUUHFWLYH�DFWLRQ�UHTXHVWV�FRXOG�UHVXOW�LQ�H[SXOVLRQ
IURP� JRYHUQPHQW� KHDOWK� FDUH� SURJUDPV� WRJHWKHU� ZLWK� WKH� LPSRVLWLRQ� RI� VLJQLILFDQW� ILQHV� DQG
SHQDOWLHV��DV�ZHOO�DV�VLJQLILFDQW�UHSD\PHQWV�IRU�SDWLHQW�VHUYLFHV�SUHYLRXVO\�ELOOHG��

&RPSOLDQFH� ZLWK� VXFK� ODZV� DQG� UHJXODWLRQV� FDQ� EH� VXEMHFW� WR� IXWXUH� JRYHUQPHQW� UHYLHZ� DQG
LQWHUSUHWDWLRQ��DV�ZHOO�DV�UHJXODWRU\�DFWLRQV�XQNQRZQ�RU�XQDVVHUWHG�DW�WKLV�WLPH�

��



2URYLOOH�+RVSLWDO
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV

1RYHPEHU����������DQG�����

��� 5(/$7('�3$57<

7KH�+RVSLWDO�FRQGXFWV�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�DV�SDUW�RI�WKH�RSHUDWLRQV�RI�WKH�+RVSLWDO�
2UR+HDOWK� &RUSRUDWLRQ� LV� D� QRW�IRU�SURILW� HQWLW\� WKDW� SURYLGHV� PDQDJHPHQW� VHUYLFHV� IRU� WKH
+RVSLWDO�� 2UR/DNH� &RUSRUDWLRQ� LV� D� IRU�SURILW� VXEVLGLDU\� RI� 2UR+HDOWK� &RUSRUDWLRQ�� 2URYLOOH
6SRUWV�&OXE��//&��LV�D�IRU�SURILW�HQWLW\�WKDW�SURYLGHV�IDFLOLWLHV�XVDJH�WR�WKH�+RVSLWDO�DQG�LV�RZQHG
����E\� WKH�&(2�RI� WKH�+RVSLWDO��2URYLOOH�0HGLFDO�&RPSOH[��//&� LV� D� IRU�SURILW� HQWLW\�ZKLFK
SURYLGHV� RIILFH� VSDFH� IRU� +RVSLWDO�EDVHG� SK\VLFLDQV�� 'RYH
V� /DQGLQJ�� //&� LV� D� IRU�SURILW
FRPPHUFLDO�UHDO�HVWDWH�HQWLW\�DQG�LV�RZQHG�����E\�WKH�&(2�RI�WKH�+RVSLWDO��

6LJQLILFDQW�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�DUH�DV�IROORZV�

���� ����

'XH�WR�DIILOLDWHV
2UR+HDOWK�&RUSRUDWLRQ���DGPLQLVWUDWLYH�H[SHQVHV � ��������� � ���������
2UR/DNH�&RUSRUDWLRQ���RSHUDWLQJ�H[SHQVHV �������� ��������

� ��������� � ���������

5HODWHG�3DUW\ 'HVFULSWLRQ ���� ����

5HYHQXHV
2URYLOOH�0HGLFDO�&RPSOH[�
//&

3URSHUW\�PDQDJHPHQW�DQG
KRXVHNHHSLQJ � ������� � �������

([SHQVHV
2UR+HDOWK�&RUSRUDWLRQ 5HQW � ������� � �������
2UR+HDOWK�&RUSRUDWLRQ 0DQDJHPHQW�IHHV ��������� ���������
2URYLOOH�6SRUWV�&OXE��//& 0HPEHUVKLS�DQG�UHQW ������� �������
2URYLOOH�0HGLFDO�&RPSOH[�
//& 5HQW ��������� ���������

'RYH
V�/DQGLQJ��//& 5HQW ��������� ���������

� ��������� � ���������

��� 3(16,21�3/$1

7KH� +RVSLWDO� KDV� D� SURILW� VKDULQJ� SODQ� FRYHULQJ� VXEVWDQWLDOO\� DOO� HPSOR\HHV� RI� WKH� +RVSLWDO�
&RQWULEXWLRQV� WR� WKH� SODQ� DUH�PDGH� DW� WKH� GLVFUHWLRQ� RI� WKH�&RUSRUDWLRQ�� DQG� WKH� SODQ� GRHV� QRW
UHTXLUH�DQQXDO�FRQWULEXWLRQV��7KH�&RUSRUDWLRQ�DXWKRUL]HG�DQG�DFFUXHG�D�FRQWULEXWLRQ�IRU�WKH�SODQ
\HDUV� HQGHG� 1RYHPEHU� ���� ����� DQG� ������ IRU� DSSUR[LPDWHO\� ����������� DQG� �����������
UHVSHFWLYHO\�

��



2URYLOOH�+RVSLWDO
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV

1RYHPEHU����������DQG�����

��� &21&(175$7,216

&UHGLW�ULVN

7KH�+RVSLWDO�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG
DUH�LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�DJUHHPHQWV�

7KH�PL[�RI�UHFHLYDEOHV�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�ZDV�DV�IROORZV�

���� ����

0HGLFDUH ������ ������
0HGL�&DO ����� �����
3DWLHQW�DQG�SULYDWH�LQVXUDQFH ����� �����
2WKHU�FRQWUDFWHG�SD\RUV ���� ����

������� �������

6RXUFH�RI�VXSSO\�ODERU

7KH�+RVSLWDO�HPSOR\V�DSSUR[LPDWHO\�������HPSOR\HHV��$SSUR[LPDWHO\�����RI�WKH�HPSOR\HHV�DUH
JRYHUQHG�E\�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV�ZLWK�&DOLIRUQLD�1XUVHV�$VVRFLDWLRQ�DQG�7KH�8QLWHG
6WHHOZRUNHUV��7KH�&DOLIRUQLD�1XUVHV�$VVRFLDWLRQ�UHSUHVHQWV�DOO�UHJLVWHUHG�QXUVHV�ZKLFK�DFFRXQWV
IRU� DSSUR[LPDWHO\� ���� RI� WKH�+RVSLWDO
V� ZRUNIRUFH�� 7KH�+RVSLWDO
V� EDUJDLQLQJ� DJUHHPHQW�ZLWK
&DOLIRUQLD� 1XUVHV� $VVRFLDWLRQ� H[SLUHG� $SULO� ��� ������ 7KH� +RVSLWDO� DQG� &DOLIRUQLD� 1XUVHV
$VVRFLDWLRQ� DUH� FXUUHQWO\� LQ� FRQWUDFW� QHJRWLDWLRQV�� 7KH� 8QLWHG� 6WHHOZRUNHUV� UHSUHVHQW� WKH
+RVSLWDO
V�%XVLQHVV�RIILFH��FOLQLF�� VHUYLFH�DQG� WHFKQLFDO� VWDII��ZKLFK�DFFRXQWV� IRU�DSSUR[LPDWHO\
���� ���� ����� DQG� ��� RI� WKH� ZRUNIRUFH�� UHVSHFWLYHO\�� � 7KH� EDUJDLQLQJ� DJUHHPHQWV� ZLWK� 7KH
8QLWHG� 6WHHOZRUNHUV� H[SLUHG� 1RYHPEHU� ���� ������ 7KH� +RVSLWDO� DQG� 8QLWHG� 6WHHOZRUNHUV� DUH
FXUUHQWO\�LQ�FRQWUDFW�QHJRWLDWLRQV�

��� )81&7,21$/�(;3(16(6

7KH�+RVSLWDO�SURYLGHV�JHQHUDO�KHDOWK�FDUH�VHUYLFHV�WR�UHVLGHQWV�ZLWKLQ�LWV�JHRJUDSKLF�ORFDWLRQ�

([SHQVHV�UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�DUH�DV�IROORZV�

���� ����

+HDOWK�FDUH�VHUYLFHV � ����������� � �����������
*HQHUDO�DQG�DGPLQLVWUDWLYH ���������� ����������

� ����������� � �����������

��



2URYLOOH�+RVSLWDO
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV

1RYHPEHU����������DQG�����

��� -2,17�32:(56�$*5((0(176

7KH�+RVSLWDO�SDUWLFLSDWHV�LQ�D�MRLQW�YHQWXUH�XQGHU�D�MRLQW�SRZHUV�DJUHHPHQW��-3$��ZLWK�WKH�%(7$
+HDOWKFDUH�*URXS� �WKH� )XQG��� 7KH� )XQG� DUUDQJHV� IRU� DQG� SURYLGHV� FHUWDLQ�PHPEHU� KHDOWK� FDUH
HQWLWLHV�ZLWK�SRROHG�ZRUNHUV
�FRPSHQVDWLRQ�VHOI�LQVXUDQFH�

7KH� )XQG� LV� LQGHSHQGHQWO\� DFFRXQWDEOH� IRU� LWV� RZQ� ILVFDO� PDWWHUV�� (DFK� SDUWLFLSDQW� SD\V� D
SUHPLXP� FRPPHQVXUDWH�ZLWK� WKH� OHYHO� RI� FRYHUDJH� UHTXHVWHG� DQG� VKDUHV� VXUSOXVHV� DQG� GHILFLWV
SURSRUWLRQDWH�WR�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�-3$��7KH�+RVSLWDO
V�VKDUH�RI�\HDU�HQG�DVVHWV��OLDELOLWLHV�
RU�IXQG�HTXLW\�KDV�QRW�EHHQ�FDOFXODWHG�E\�WKH�)XQG��)LQDQFLDO�VWDWHPHQWV�FDQ�EH�UHTXHVWHG�IURP
WKH�)XQG�

��� 6(/)�,1685$1&(�2)�+($/7+�&$5(�%(1(),76

7KH�+RVSLWDO� SURYLGHV� D� VHOI�LQVXUDQFH� SURJUDP� IRU� WKH� +RVSLWDO
V� HPSOR\HH� KHDOWK� DQG� GHQWDO
LQVXUDQFH� EHQHILWV�� $Q� HVWLPDWH� RI� DPRXQWV� GXH� DQG� SD\DEOH� RQ� H[LVWLQJ� FODLPV� IRU�ZKLFK� WKH
+RVSLWDO�LV�VHOI�LQVXUHG�LV�LQFOXGHG�LQ�FXUUHQW�OLDELOLWLHV�DQG�WRWDOHG������������DQG������������DV
RI�1RYHPEHU����������DQG�������UHVSHFWLYHO\�

7KH�+RVSLWDO� KDV� VHOI�LQVXUHUV
� UHLQVXUDQFH� DJUHHPHQWV�ZLWK� DQ� LQVXUDQFH� FRPSDQ\� IRU� VSHFLILF
VWRS�ORVV� OLPLWV� IRU� IXOO�WLPH� FRYHUHG� HPSOR\HHV� RI� ��������� PD[LPXP� GHGXFWLEOH�� XQOLPLWHG
FDOHQGDU�\HDU�PD[LPXP��DQG�DQ�XQOLPLWHG�PD[LPXP�OLIHWLPH�EHQHILW�

��� 68%6(48(17�(9(176

0DQDJHPHQW� KDV� HYDOXDWHG� VXEVHTXHQW� HYHQWV� WKURXJK� $SULO� ���� ������ WKH� GDWH� RQ� ZKLFK� WKH
ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG��1R�VXEVHTXHQW�HYHQWV�KDYH�RFFXUUHG�RWKHU�WKDQ
DV� GHVFULEHG� EHORZ� WKDW� ZRXOG� KDYH� D� PDWHULDO� LPSDFW� RQ� WKH� SUHVHQWDWLRQ� RI� WKH� +RVSLWDO
V
ILQDQFLDO�VWDWHPHQWV��

,Q�1RYHPEHU�������WKH�&LW\�RI�2URYLOOH�DSSURYHG�WKH�LVVXDQFH�RI�UHYHQXH�ERQGV�IRU�WKH�EHQHILW�RI
WKH�+RVSLWDO� LQ� DQ� DJJUHJDWH� SULQFLSDO� DPRXQW� QRW� WR� H[FHHG� �������������� ,Q� )HEUXDU\� �����
2URYLOOH� +RVSLWDO� LVVXHG� ������������� SULQFLSDO� DPRXQW� RI� &LW\� RI� 2URYLOOH� 5HYHQXH� %RQGV
�2URYLOOH�+RVSLWDO��6HULHV��������7KH�SURFHHGV�IURP�WKH�VDOH�RI� WKH�ERQGV�ZLOO�EH�XVHG�WRZDUGV
WKH�FRQVWUXFWLRQ�RI�WKH�+RVSLWDO¶V�QHZ�WRZHU�WKDW�ZLOO�EH�ORFDWHG�RQ�WKH�PDLQ�+RVSLWDO�FDPSXV��
7KH�QHZ�WRZHU�ZLOO�LQFOXGH�WZR�IORRUV�RI�0HGLFDO�6XUJLFDO�XQLWV��D����EHG�,QWHQVLYH�&DUH�8QLW��D
/DERU� DQG� 'HOLYHU\� &HQWHU�� $PEXODWRU\� &DUH� 6HUYLFH� DQG� RWKHU� VXSSRUW� VHUYLFHV��� 7KH� WRZHU
SURMHFW�LV�H[SHFWHG�WR�EH�VXEVWDQWLDOO\�FRPSOHWHG����PRQWKV�DIWHU�WKH�VWDUW�RI�FRQVWUXFWLRQ�LQ�$SULO
�������7KH�FRVW�RI�WKH�SURMHFW�LV�H[SHFWHG�WR�EH��������PLOOLRQ�

��
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2URYLOOH�+RVSLWDO
&RQVROLGDWLQJ�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ

1RYHPEHU���������

$66(76

2URYLOOH
+RVSLWDO

2URYLOOH
+RVSLWDO�3RVW
$FXWH�&DUH�

//&
2+3$&

3DUWQHUV��//&

2URYLOOH
0HGLFDO

3DUWQHUV��//&
2URYLOOH�6RODU
3DUWQHUV��//&

(OLPLQDWLQJ
(QWULHV 7RWDO

&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV � ���������� � ������� � ������� � ������ � ����� � � � ����������
$VVHWV�OLPLWHG�DV�WR�XVH ��������� � � � � � ���������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�RI�DOORZDQFH�IRU
GRXEWIXO�DFFRXQWV ���������� ��������� � � � � ����������

6XSSOHPHQWDO�IXQGLQJ�UHFHLYDEOHV ���������� � � � � � ����������
(VWLPDWHG�0HGLFDUH�DQG�0HGL�&DO�VHWWOHPHQWV ������� ������ � � � � �������
2WKHU�UHFHLYDEOHV ������� � � � � � �������
'XH�IURP�DIILOLDWHV ��������� � � ����� � ����������� �
,QYHQWRU\ ��������� � � � � � ���������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ��������� ������ � � � � ���������
&XUUHQW�SRUWLRQ�RI�QRWHV�UHFHLYDEOH ������� � � � � � �������
,QYHVWPHQWV��PDUNHWDEOH�VHFXULWLHV ���������� � � � � � ����������
7RWDO�FXUUHQW�DVVHWV ����������� ��������� ������� ������ ����� ����������� �����������

3URSHUW\�DQG�HTXLSPHQW��QHW ���������� ������ ���������� ��������� ������� � ����������

2WKHU�DVVHWV
1RWHV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ ��������� � � � � � ���������
,QYHVWPHQW�LQ�&RPS�2+��//& ������� � � � � � �������
,QYHVWPHQW�LQ�2URYLOOH�+RVSLWDO�3RVW�$FXWH�&DUH ������� � � � � ��������� �
,QYHVWPHQW�LQ�2+3$&�3DUWQHUV��//& ��������� � � � � ����������� �
,QYHVWPHQW�LQ�2URYLOOH�0HGLFDO�3DUWQHUV��//& ������� � � � � ��������� �
,QYHVWPHQW�LQ�6RODU�3DUWQHUV��//& ������� � � � � ��������� �
7RWDO�RWKHU�DVVHWV ��������� � � � � ����������� ���������

7RWDO�DVVHWV � ����������� � ��������� � ���������� � ��������� � ������� � ����������� � �����������

6HH�DFFRPSDQ\LQJ�LQGHSHQGHQW�DXGLWRU
V�UHSRUW�
��



2URYLOOH�+RVSLWDO
&RQVROLGDWLQJ�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ

1RYHPEHU���������

/,$%,/,7,(6�$1'�1(7�$66(76

2URYLOOH
+RVSLWDO

2URYLOOH
+RVSLWDO�3RVW
$FXWH�&DUH�

//&
2+3$&

3DUWQHUV��//&

2URYLOOH
0HGLFDO

3DUWQHUV��//&
2URYLOOH�6RODU
3DUWQHUV��//&

(OLPLQDWLQJ
(QWULHV 7RWDO

&XUUHQW�OLDELOLWLHV
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW � ��������� � � � ������� � ������ � � � � � ���������
&XUUHQW�SRUWLRQ�RI�FDSLWDO�OHDVH�REOLJDWLRQV ��������� � � � � � ���������
$FFRXQWV�SD\DEOH ���������� ��������� � � � � ����������
6XSSOHPHQWDO�IXQGLQJ�SD\DEOH ���������� � � � � � ����������
'XH�WR�UHODWHG�SDUWLHV ��������� ��������� � � ��� ����������� ���������
$FFUXHG�SD\UROO�DQG�SD\UROO�WD[HV ��������� ������� � � � � ���������
$FFUXHG�YDFDWLRQ ��������� ������� � � � � ���������
$FFUXHG�SURIHVVLRQDO�IHHV ��������� � � � � � ���������
$FFUXHG�LQVXUDQFH ��������� ������� � � � � ���������
$FFUXHG�SHQVLRQ�FRQWULEXWLRQ ��������� ������� � � � � ���������
2WKHU�DFFUXHG�OLDELOLWLHV ������� ������ � ��� � � �������
7RWDO�FXUUHQW�OLDELOLWLHV ���������� ��������� ������� ������ ��� ����������� ����������

/RQJ�WHUP�OLDELOLWLHV
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ ���������� � ��������� ��������� � � ����������
&DSLWDO�OHDVH�REOLJDWLRQV��QHW�RI�FXUUHQW�SRUWLRQ ��������� � � � � � ���������
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2SHUDWLQJ�H[SHQVHV
6DODULHV�DQG�ZDJHV ���������� ��������� � � � � �����������
(PSOR\HH�EHQHILWV ���������� ��������� � � � � ����������
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Oroville Hospital
Utilization Data (Unaudited)

For the Years Ended November 30, 2018, 2017, 2016, and 2015

2018 2017 2016 2015
Statistics

Patient Days 45,158          43,646          41,712       41,493          
Adjusted Patient Days 89,522          82,949          79,327       66,210          
Discharges 13,372          12,753          12,392       11,873          
Adjusted Discharges 26,509          24,237          23,567       18,946          
Medicare Patient Days 23,498          22,631          21,255       22,345          
Medicare Discharges 6,170            5,969            5,722         5,662            
Medicare Case Mix 1.54              1.52              1.52           1.56              
Births 430               393               453            462               
ER Visits 27,779          29,930          33,587       33,574          
Home Health Visits 7,049            7,171            8,425         8,964            
Lab Procedures 2,549,695     2,333,858     2,151,169  2,223,706     
Clinic Visits 301,465        272,525        255,609     227,118        

See accoumpanying independent auditor's report.
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