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7KH�0RXQW�6LQDL�+RVSLWDO�

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

<HDUV�(QGHG�'HFHPEHU����������DQG������

&RQWHQWV�

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV���������������������������������������������������������������������������������������������������������

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

&RQVROLGDWHG�6WDWHPHQWV�RI�)LQDQFLDO�3RVLWLRQ�����������������������������������������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV����������������������������������������������������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV���������������������������������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV���������������������������������������������������������������������������������������������
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV���������������������������������������������������������������������������������������
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7KH�%RDUG�RI�7UXVWHHV�
0RXQW�6LQDL�+HDOWK�6\VWHP��,QF��

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� 7KH� 0RXQW� 6LQDL�
+RVSLWDO��ZKLFK�FRPSULVH� WKH�FRQVROLGDWHG�VWDWHPHQWV�RI� ILQDQFLDO�SRVLWLRQ�DV�RI�'HFHPEHU�����
�����DQG�������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV��DQG�
FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ� FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU� DXGLWV��
:H�FRQGXFWHG� RXU� DXGLWV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW� WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO�
UHOHYDQW� WR� WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG� IDLU�SUHVHQWDWLRQ�RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ�RUGHU� WR�
GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�
QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�
DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ�� �
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2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�7KH�0RXQW�6LQDL�+RVSLWDO�DW�'HFHPEHU����������DQG�������
DQG�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV��FKDQJHV�LQ�LWV�QHW�DVVHWV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�
LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��
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7KH�0RXQW�6LQDL�+RVSLWDO�

&RQVROLGDWHG�6WDWHPHQWV�RI�)LQDQFLDO�3RVLWLRQ�

� 'HFHPEHU����
� ����� �����
� (In Thousands) 
$VVHWV� � �
&XUUHQW�DVVHWV�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ��������
6KRUW�WHUP�LQYHVWPHQWV� �������� ��������
7RWDO�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�VKRUW�WHUP�LQYHVWPHQWV� �������� ��������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�DOORZDQFH�IRU�GRXEWIXO�
DFFRXQWV�������±���������������±���������� �������� ��������

3URIHVVLRQDO�OLDELOLWLHV�LQVXUDQFH�UHFRYHULHV�UHFHLYDEOH� ������� �������
$VVHWV�OLPLWHG�DV�WR�XVH��FXUUHQW�SRUWLRQ� ������� �������
'XH�IURP�UHODWHG�RUJDQL]DWLRQV��QHW��FXUUHQW�SRUWLRQ� �������� ��������
,QYHQWRULHV� ������� �������
2WKHU�FXUUHQW�DVVHWV� ������� �������

7RWDO�FXUUHQW�DVVHWV�� ���������� ����������
�� � �
3RROHG�LQYHVWPHQWV� �������� ��������
2WKHU�LQYHVWPHQWV� �������� ��������
$VVHWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ� ������� �������
'XH�IURP�UHODWHG�RUJDQL]DWLRQV��OHVV�FXUUHQW�SRUWLRQ� �������� ������
2WKHU�DVVHWV� ������� �������
3URIHVVLRQDO�OLDELOLWLHV�LQVXUDQFH�UHFRYHULHV�UHFHLYDEOH��OHVV�
FXUUHQW�SRUWLRQ� �������� ��������

3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW� �������� ��������
�� � �
�� � �
�� � �
�� �
� �
7RWDO�DVVHWV� �� ���������� �� ����������

 

Larry Brunn
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� 'HFHPEHU����
� ����� �����
� (In Thousands) 
/LDELOLWLHV�DQG�QHW�DVVHWV� � �
&XUUHQW�OLDELOLWLHV�� � �
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� �� �������� �� ��������
$FFUXHG�VDODULHV�DQG�UHODWHG�OLDELOLWLHV� �������� ��������
$FFUXHG�LQWHUHVW�SD\DEOH� ������ ������
$FFUXHG�FRQVWUXFWLRQ�DQG�FDSLWDO�DVVHW�OLDELOLWLHV� ������� ������
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW� ������� �������
3URIHVVLRQDO�OLDELOLWLHV��FXUUHQW�SRUWLRQ� ������� �������
2WKHU�FXUUHQW�OLDELOLWLHV� �������� �������

7RWDO�FXUUHQW�OLDELOLWLHV� �������� ��������
�� � �
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ� �������� ��������
$FFUXHG�SRVWUHWLUHPHQW�EHQHILWV� ������� �������
'HIHUUHG�JDLQ�RQ�WUDQVIHU�RI�UHDO�HVWDWH�� ������� �������
3URIHVVLRQDO�OLDELOLWLHV��OHVV�HVWLPDWHG�FXUUHQW�SRUWLRQ� �������� ��������
2WKHU�OLDELOLWLHV� �������� ��������
7RWDO�OLDELOLWLHV� ���������� ����������
�� � �
&RPPLWPHQWV�DQG�FRQWLQJHQFLHV� � �
�� � �
1HW�DVVHWV�� � �
8QUHVWULFWHG� ���������� ����������
7HPSRUDULO\�UHVWULFWHG� �������� �������
3HUPDQHQWO\�UHVWULFWHG� ������� �������

7RWDO�QHW�DVVHWV� ���������� ����������
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� �� ���������� �� ����������

See accompanying notes. 
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7KH�0RXQW�6LQDL�+RVSLWDO�

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
� (In Thousands) 
2SHUDWLQJ�UHYHQXH� � �
1HW�SDWLHQW�VHUYLFH�UHYHQXH� �� ���������� �� ����������
3URYLVLRQ�IRU�EDG�GHEWV� ��������� ��������
1HW�SDWLHQW�VHUYLFH�UHYHQXH��OHVV�SURYLVLRQ�IRU�EDG�GHEWV� ���������� ����������
,QYHVWPHQW�LQFRPH�DQG�QHW�UHDOL]HG�JDLQV�RQ�VDOHV�RI�VHFXULWLHV� ������� �������
&RQWULEXWLRQV� ���� ����
2WKHU�UHYHQXH� ������� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�RSHUDWLRQV� ������� �������
7RWDO�RSHUDWLQJ�UHYHQXH�EHIRUH�RWKHU�LWHPV� ���������� ����������
�� � �
2SHUDWLQJ�H[SHQVHV� � �
6DODULHV�DQG�ZDJHV� �������� ��������
(PSOR\HH�EHQHILWV� �������� ��������
6XSSOLHV�DQG�RWKHU� ���������� ����������
'HSUHFLDWLRQ�� �������� ��������
,QWHUHVW�DQG�DPRUWL]DWLRQ� ������� �������
7RWDO�RSHUDWLQJ�H[SHQVHV�EHIRUH�RWKHU�LWHPV� ���������� ����������
�� � �
([FHVV�RI�RSHUDWLQJ�UHYHQXH�RYHU�RSHUDWLQJ�H[SHQVHV��
EHIRUH�RWKHU�LWHPV�� �������� ��������

Continued on following page. �



7KH�0RXQW�6LQDL�+RVSLWDO�

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV��FRQWLQXHG��

��
� �

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
� (In Thousands) 
([FHVV�RI�RSHUDWLQJ�UHYHQXH�RYHU�RSHUDWLQJ�H[SHQVHV�
EHIRUH�RWKHU�LWHPV� �� �������� �� ��������

�� � �
2WKHU�LWHPV� � �
1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�
DQG�FKDQJH�LQ�YDOXH�RI�DOWHUQDWLYH�LQYHVWPHQWV� ������� �������

7KLUG�SDUW\�UHLPEXUVHPHQW�VHWWOHPHQWV�DQG�RWKHU�SURYLVLRQV� ������� �������
*DLQ�RQ�VDOH�RI�FOLQLFDO�RXWUHDFK�ODERUDWRU\�EXVLQHVV� ������� í�
1HW�FKDQJH�LQ�SDUWLFLSDWLRQ�LQ�FDSWLYH�LQVXUDQFH�SURJUDP�� ������� �������
([FHVV�RI�UHYHQXH�RYHU�H[SHQVHV�� �������� ��������
�� � �
2WKHU�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV� � �
7UDQVIHUV�WR�DIILOLDWHV� ���������� ��������
'LVWULEXWLRQ�IURP�060&�5HVLGHQWLDO�5HDOW\�//&� ���� í�
(TXLW\�LQ�LQFRPH�IURP�UHODWHG�SDUW\� ���� ����
(TXLW\�LQ�LQFRPH�IURP�UHODWHG�SDUW\�DQG�GLVWULEXWLRQV�WUDQVIHUUHG�
WR�WKH�,FDKQ�6FKRRO�RI�0HGLFLQH�DW�0RXQW�6LQDL� ������ �����

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�FDSLWDO�DVVHW�DFTXLVLWLRQV� ������ ������
&KDQJH�LQ�SRVWUHWLUHPHQW�OLDELOLW\�WR�EH�UHFRJQL]HG��
LQ�IXWXUH�SHULRGV� ������ ����

7RWDO�RWKHU�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV� ���������� ��������
1HW�LQFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV� �� �������� �� ��������

See accompanying notes. 



��
� �

7KH�0RXQW�6LQDL�+RVSLWDO�

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV�

� 8QUHVWULFWHG�
7HPSRUDULO\�
5HVWULFWHG�

3HUPDQHQWO\�
5HVWULFWHG� 7RWDO�

� (In Thousands��
�� �
1HW�DVVHWV�DW�EHJLQQLQJ�RI�\HDU��
-DQXDU\��������� �� ���������� �� ������� �� ������� �� ����������
1HW�LQFUHDVH�LQ�XQUHVWULFWHG�
QHW�DVVHWV� �������� í� í� ��������

'RQRU�UHVWULFWHG�FRQWULEXWLRQV��QHW�� í� ������� ������ �������
1HW�DVVHWV�UHOHDVHG�IURP�
UHVWULFWLRQV�IRU�RSHUDWLRQV� í� �������� í� ��������

1HW�DVVHWV�UHOHDVHG�IURP�
UHVWULFWLRQV�IRU�FDSLWDO�DVVHW�
DFTXLVLWLRQV� í� ������� í� �������

7RWDO�FKDQJH�LQ�QHW�DVVHWV� �������� ������ ������ ��������
1HW�DVVHWV�DW�HQG�RI�\HDU��
'HFHPEHU���������� ���������� ������� ������� ����������
1HW�LQFUHDVH�LQ�XQUHVWULFWHG�
QHW�DVVHWV� �������� í� í� ��������

'RQRU�UHVWULFWHG�FRQWULEXWLRQV��QHW�� í� ������� ������ �������
1HW�DVVHWV�UHOHDVHG�IURP�
UHVWULFWLRQV�IRU�RSHUDWLRQV� í� �������� í� ��������

1HW�DVVHWV�UHOHDVHG�IURP�
UHVWULFWLRQV�IRU�FDSLWDO�DVVHW�
DFTXLVLWLRQV� í� ������� í� �������

7RWDO�FKDQJH�LQ�QHW�DVVHWV� �������� ������� ������ ��������
1HW�DVVHWV�DW�HQG�RI�\HDU��
'HFHPEHU���������� �� ���������� �� �������� �� ������� �� ����������

See accompanying notes. 
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7KH�0RXQW�6LQDL�+RVSLWDO�

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
� (In Thousands) 
2SHUDWLQJ�DFWLYLWLHV� � �
&KDQJH�LQ�QHW�DVVHWV�� �� �������� �� ��������
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK��
SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� � �
'HSUHFLDWLRQ�� �������� ��������
3URYLVLRQ�IRU�EDG�GHEWV� ������� �������
$PRUWL]DWLRQ�RI�GHIHUUHG�ILQDQFLQJ�FRVWV��ERQG�SUHPLXP��DQG�GLVFRXQW� ������ �����
1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�
DQG�FKDQJH�LQ�YDOXH�RI�DOWHUQDWLYH�LQYHVWPHQWV� ��������� ��������

1HW�GRQRU�UHVWULFWHG�FRQWULEXWLRQV� ��������� ��������
(TXLW\�LQ�LQFRPH�IURP�UHODWHG�SDUW\� ������ �����
7UDQVIHUV�WR�DIILOLDWHV� �������� �������
*DLQ�RQ�VDOH�RI�FOLQLFDO�RXWUHDFK�ODERUDWRU\�EXVLQHVV� ��������� í�
'LVWULEXWLRQ�IURP�060&�5HVLGHQWLDO�5HDOW\�//&� ������ í�
&KDQJHV�LQ�� � �
3DWLHQW�DFFRXQWV�UHFHLYDEOH� ��������� ��������
2WKHU�RSHUDWLQJ�DVVHWV� ���� ��������
'XH�IURP�UHODWHG�RUJDQL]DWLRQV� ���������� ��������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� ������� ������
$FFUXHG�VDODULHV�DQG�UHODWHG�OLDELOLWLHV� �������� �������
$FFUXHG�LQWHUHVW�SD\DEOH� ���� �����
2WKHU�RSHUDWLQJ�OLDELOLWLHV� ������� �������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� �������� ���������� �
,QYHVWLQJ�DFWLYLWLHV� � �
$FTXLVLWLRQV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW��QHW� ���������� ���������
,QFUHDVH�LQ�LQYHVWPHQWV��QHW� ���������� ��������
'HFUHDVH��LQFUHDVH��LQ�DVVHWV�OLPLWHG�DV�WR�XVH� ������� ��������
7UDQVIHUV�WR�DIILOLDWHV� ���������� ��������
3URFHHGV�IURP�VDOH�RI�FOLQLFDO�RXWUHDFK�ODERUDWRU\�EXVLQHVV� ������� í�
'LVWULEXWLRQ�IURP�060&�5HVLGHQWLDO�5HDOW\�//&� ���� í�
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ���������� ����������� �
)LQDQFLQJ�DFWLYLWLHV� � �
3URFHHGV�IURP�LVVXDQFH�RI�ORQJ�WHUP�GHEW� �������� í�
3URFHHGV�IURP�ORDQ� í� �������
3D\PHQW�RI�GHIHUUHG�ILQDQFLQJ�FRVWV� �������� ����
3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW� ��������� ��������
1HW�GRQRU�UHVWULFWHG�FRQWULEXWLRQV� ������� �������
1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV� �������� �������� �
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� �������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU� �������� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�\HDU� �� �������� �� ��������
�

1RQ�FDVK�LQYHVWLQJ�DQG�ILQDQFLQJ�WUDQVDFWLRQ�
$VVHWV�DFTXLUHG�XQGHU�FDSLWDO�OHDVHV� �� í� �� ������
See accompanying notes. 
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7KH�0RXQW�6LQDL�+RVSLWDO�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

'HFHPEHU����������

���2UJDQL]DWLRQ�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

2UJDQL]DWLRQ�

7KH�0RXQW�6LQDL�+RVSLWDO��WKH�+RVSLWDO��LV�D�TXDWHUQDU\�FDUH�WHDFKLQJ�KRVSLWDO�ORFDWHG�LQ�XSSHU�
0DQKDWWDQ�ZLWK� D� GLYLVLRQ� LQ� 4XHHQV�� 1HZ�<RUN�� $V� D� OHDGLQJ� DFDGHPLF�PHGLFDO� FHQWHU�� WKH�
+RVSLWDO�SURYLGHV�D�IXOO�UDQJH�RI�DPEXODWRU\�DQG�LQSDWLHQW�JHQHUDO�DQG�VSHFLDOW\�VHUYLFHV�WR�SDWLHQWV�
IURP�WKH�VXUURXQGLQJ�FRPPXQLWLHV��DFURVV�WKH�FRXQWU\��DQG�DURXQG�WKH�ZRUOG�DQG�RSHUDWHV�RQH�RI�
WKH�ODUJHVW�JUDGXDWH�PHGLFDO�HGXFDWLRQ�SURJUDPV�LQ�WKH�FRXQWU\��7KH�0RXQW�6LQDL�'LDJQRVWLF�	�
7UHDWPHQW�&HQWHU� �06'7&��� ORFDWHG�RQ� WKH�+RVSLWDO¶V�FDPSXV��FRQVLVWHG�RI�YDULRXV�RXWSDWLHQW�
GLDJQRVWLF� DQG� WUHDWPHQW� FOLQLFV� WKDW�SURYLGHG�FRPSUHKHQVLYH�SULPDU\�DQG�SUHYHQWLYH�FDUH�DQG�
VSHFLDOW\� FDUH� WR� LWV� SDWLHQWV�� 7KH� +RVSLWDO� LV� WKH� VROH� PHPEHU� RI� 06'7&�� 06'7&� FHDVHG�
RSHUDWLRQV� HIIHFWLYH� 'HFHPEHU����� ������ VHUYLFHV� SUHYLRXVO\� SURYLGHG� E\� 06'7&� DUH� QRZ�
SURYLGHG�E\�WKH�+RVSLWDO��

7KH�+RVSLWDO�LV�FORVHO\�DIILOLDWHG�ZLWK�WKH�,FDKQ�6FKRRO�RI�0HGLFLQH�DW�0RXQW�6LQDL��WKH�6FKRRO�RI�
0HGLFLQH��DQG�LWV�DIILOLDWHV��7KH�6FKRRO�RI�0HGLFLQH�LV�D�VHSDUDWH�OHJDO�HQWLW\�DQG��DORQJ�ZLWK�WKH�
+RVSLWDO��VKDUHV�D�IRXU�EORFN�DUHD�FDPSXV�RQ�WKH�XSSHU�HDVW�VLGH�RI�0DQKDWWDQ��

2Q�6HSWHPEHU����� ������ WKH�+RVSLWDO�� WKH� 6FKRRO� RI�0HGLFLQH�� DQG�7KH�0RXQW� 6LQDL�0HGLFDO�
&HQWHU��,QF���WKH�0HGLFDO�&HQWHU�DQG��WRJHWKHU�ZLWK�WKH�+RVSLWDO�DQG�WKH�6FKRRO�RI�0HGLFLQH��WKH�
0RXQW�6LQDL�(QWLWLHV��FRQVXPPDWHG�D�WUDQVDFWLRQ�SXUVXDQW�WR�ZKLFK�WKH�0RXQW�6LQDL�(QWLWLHV�DQG�
%HWK�,VUDHO�0HGLFDO�&HQWHU��%,0&���7KH�6W��/XNH¶V�5RRVHYHOW�+RVSLWDO�&HQWHU��6/5���DQG�7KH�
1HZ�<RUN�(\H�DQG�(DU�,QILUPDU\��1<((,��FDPH�WRJHWKHU�WR�FUHDWH�WKH�0RXQW�6LQDL�+HDOWK�6\VWHP��
DQ�LQWHJUDWHG�KHDOWK�FDUH�V\VWHP�DQG�DFDGHPLF�PHGLFDO�FHQWHU��WKH�7UDQVDFWLRQ���3XUVXDQW�WR�WKH�
7UDQVDFWLRQ�� WZR� QHZ� QRW�IRU�SURILW� HQWLWLHV� ZHUH� IRUPHG�� 0RXQW� 6LQDL� +HDOWK� 6\VWHP�� ,QF��
�06+6�� DQG�0RXQW� 6LQDL� +RVSLWDOV� *URXS�� ,QF�� �06+*���06+*�ZDV� IRUPHG� WR� EH� WKH� VROH�
PHPEHU�RI�WKH�+RVSLWDO��%,0&��6/5��DQG�1<((,��06+6�ZDV�IRUPHG�WR�EH�WKH�VROH�PHPEHU�RI�
06+*��WKH�6FKRRO�RI�0HGLFLQH��DQG�WKH�0HGLFDO�&HQWHU��

,Q�)HEUXDU\�������06+6�DQG�6RXWK�1DVVDX�&RPPXQLWLHV�+RVSLWDO��61&+��H[HFXWHG�D�GHILQLWLYH�
DJUHHPHQW�SXUVXDQW� WR�ZKLFK�06+*�ZLOO�EHFRPH�WKH�VROH�FRUSRUDWH�PHPEHU�RI�61&+�DQG�LWV�
³DFWLYH�SDUHQW´�XQGHU�1HZ�<RUN�/DZ��7KH�SDUWLHV�H[SHFW�WKH�WUDQVDFWLRQ�WR�EHFRPH�HIIHFWLYH�LQ�
PLG�������VXEMHFW�WR�WKH�UHFHLSW�RI�UHJXODWRU\�DSSURYDOV�DQG�VDWLVIDFWLRQ�RI�DOO�FORVLQJ�FRQGLWLRQV��
3XUVXDQW�WR�WKH�DJUHHPHQW��06+*�KDV�DJUHHG�WR�FRQWULEXWH������PLOOLRQ�RYHU�WKH�QH[W�ILYH�\HDUV�
WR�EH�XVHG�LQ�VXSSRUW�RI�FHUWDLQ�FDSLWDO�SURMHFWV��

�
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���2UJDQL]DWLRQ�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

3ULQFLSOHV�RI�&RQVROLGDWLRQ�

7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�FRQVLVW�RI�WKH�+RVSLWDO��06'7&�DQG�RWKHU�
FRQWUROOHG� HQWLWLHV� QRW� VLJQLILFDQW� WR� WKH� RSHUDWLRQV� RI� WKH� +RVSLWDO�� ,Q� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� WKH� +RVSLWDO�� 06'7&� DQG� WKH� RWKHU� FRQWUROOHG� HQWLWLHV� DUH�
UHIHUUHG� WR�FROOHFWLYHO\�DV� WKH�+RVSLWDO��$OO� VLJQLILFDQW� LQWHUFRPSDQ\�EDODQFHV�DQG� WUDQVDFWLRQV�
KDYH�EHHQ� HOLPLQDWHG��7KH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� GR�QRW� LQFOXGH� WKH�
DFFRXQWV�RI�RUJDQL]DWLRQV� WKDW�DUH�UHODWHG� WR� WKH�+RVSLWDO� WKURXJK�FRPPRQ�PDQDJHPHQW�DQG�RU�
%RDUGV�RI�7UXVWHHV��

7UDQVDFWLRQV� DPRQJ� WKH�+RVSLWDO� DQG� UHODWHG� RUJDQL]DWLRQV� UHODWH� SULQFLSDOO\� WR� WKH� VKDULQJ� RI�
FHUWDLQ�VHUYLFHV��IDFLOLWLHV��HTXLSPHQW��DQG�SHUVRQQHO�DQG�DUH�DFFRXQWHG�IRU�RQ�WKH�EDVLV�RI�DOORFDWHG�
FRVW��DV�DJUHHG�DPRQJ�WKH�SDUWLHV��$PRXQWV�GXH�IURP�RU�WR�UHODWHG�RUJDQL]DWLRQV�IRU�WKHVH�DFWLYLWLHV�
DUH�FXUUHQWO\�UHFHLYDEOH�RU�SD\DEOH�DQG�GR�QRW�EHDU�LQWHUHVW��H[FHSW�IRU�DPRXQWV�DGYDQFHG�E\�WKH�
+RVSLWDO� WR� WKH�6FKRRO�RI�0HGLFLQH� IRU�FHUWDLQ�FDSLWDO�H[SHQGLWXUHV��DQG� ORDQV�SURYLGHG�E\� WKH�
+RVSLWDO� WR� %,0&� DQG� 6/5�� 7KH� +RVSLWDO� KDV� SURYLGHG� IRU� DPRXQWV� WKDW� DUH� SRWHQWLDOO\�
XQFROOHFWLEOH�� 7KH� QDWXUH� RI� WKH� +RVSLWDO¶V� WUDQVDFWLRQV� ZLWK� YDULRXV� UHODWHG� RUJDQL]DWLRQV� LV�
GHVFULEHG�PRUH�IXOO\�LQ�1RWH�����

&DVK�DQG�&DVK�(TXLYDOHQWV�

7KH�+RVSLWDO� FRQVLGHUV� KLJKO\� OLTXLG� ILQDQFLDO� LQVWUXPHQWV� SXUFKDVHG�ZLWK� D�PDWXULW\� RI� WKUHH�
PRQWKV�RU�OHVV��H[FOXGLQJ�WKRVH�KHOG�LQ�LWV�LQYHVWPHQW�SRUWIROLR�DQG�DVVHWV�OLPLWHG�DV�WR�XVH��WR�EH�
FDVK�HTXLYDOHQWV��

7KH�+RVSLWDO�KDV�EDODQFHV�LQ�ILQDQFLDO�LQVWLWXWLRQV�WKDW�H[FHHG�)HGHUDO�GHSRVLWRU\�LQVXUDQFH�OLPLWV��
0DQDJHPHQW�GRHV�QRW�EHOLHYH�WKH�FUHGLW�ULVN�UHODWHG�WR�WKHVH�GHSRVLWV�WR�EH�VLJQLILFDQW��

7KH�+RVSLWDO�GRHV�QRW�KROG�DQ\�PRQH\�PDUNHW� IXQGV�ZLWK� VLJQLILFDQW� OLTXLGLW\� UHVWULFWLRQV� WKDW�
ZRXOG�UHTXLUH�WKH�IXQGV�WR�EH�H[FOXGHG�IURP�FDVK�HTXLYDOHQWV��

3DWLHQW�$FFRXQWV�5HFHLYDEOH�$OORZDQFH�IRU�'RXEWIXO�$FFRXQWV�

3DWLHQW�DFFRXQWV�UHFHLYDEOH�UHVXOW�IURP�WKH�KHDOWK�FDUH�VHUYLFHV�SURYLGHG�E\�WKH�+RVSLWDO��$GGLWLRQV�
WR�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�UHVXOW�IURP�WKH�SURYLVLRQ�IRU�EDG�GHEWV��$FFRXQWV�ZULWWHQ�
RII�DV�XQFROOHFWLEOH�DUH�GHGXFWHG�IURP�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�� �
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7KH�DPRXQW�RI�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�LV�EDVHG�XSRQ�PDQDJHPHQW¶V�DVVHVVPHQW�RI�
KLVWRULFDO�DQG�H[SHFWHG�QHW�FROOHFWLRQV��EXVLQHVV�DQG�HFRQRPLF�FRQGLWLRQV��WUHQGV�LQ�0HGLFDUH�DQG�
0HGLFDLG� KHDOWK� FDUH� FRYHUDJH�� DQG� RWKHU� FROOHFWLRQ� LQGLFDWRUV�� 6HH� 1RWH��� IRU� DGGLWLRQDO�
LQIRUPDWLRQ�UHODWLYH�WR�WKLUG�SDUW\�SD\RU�SURJUDPV��

,QYHVWPHQWV�

$�VXEVWDQWLDO�SRUWLRQ�RI�WKH�+RVSLWDO¶V�LQYHVWPHQWV�DUH�SRROHG�IRU�PDQDJHPHQW�SXUSRVHV�ZLWK�WKRVH�
KHOG�E\�UHODWHG�HQWLWLHV��7KH�0HGLFDO�&HQWHU�KDV�FXVWRG\�RI� LQYHVWPHQWV�KHOG�LQ�WKH�LQYHVWPHQW�
SRRO�DQG�UHFRUGV�DOO�RI�WKH�SRROHG�LQYHVWPHQWV�LQ�LWV�ILQDQFLDO�VWDWHPHQWV��ZLWK�D�FRUUHVSRQGLQJ�
OLDELOLW\�GXH� WR�HDFK�RI� WKH�SDUWLFLSDQWV� LQ� WKH� LQYHVWPHQW�SRRO� IRU� WKHLU� UHVSHFWLYH� VKDUH�RI� WKH�
SRROHG�LQYHVWPHQWV��WKH�SRRO�SDUWLFLSDQWV�UHSRUW�WKHLU�UHVSHFWLYH�VKDUH�RI�WKH�LQYHVWPHQW�SRRO�DV�
³SRROHG�LQYHVWPHQWV�´�,QYHVWPHQW�HDUQLQJV�RQ�WKH�SRROHG�LQYHVWPHQWV�DUH�UHFRUGHG�E\�WKH�SRRO�
SDUWLFLSDQWV��EDVHG�RQ�WKHLU�SUR�UDWD�VKDUH�RI�WKH�SRRO¶V�LQYHVWPHQW�UHWXUQV��

,QYHVWPHQWV��ERWK�SRROHG�DQG�QRQSRROHG��FRQVLVW�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��8�6��JRYHUQPHQW�
DQG� FRUSRUDWH� ERQGV�� PRQH\� PDUNHW� IXQGV�� HTXLW\� VHFXULWLHV�� DQG� LQWHUHVWV� LQ� DOWHUQDWLYH�
LQYHVWPHQWV��'HEW�VHFXULWLHV�DQG�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�YDOXHV�DUH�FDUULHG�DW�
IDLU�YDOXH�EDVHG�RQ�LQGHSHQGHQW�SXEOLVKHG�VRXUFHV��TXRWHG�PDUNHW�SULFHV���

$OWHUQDWLYH� LQYHVWPHQWV� �QRQWUDGLWLRQDO�� QRW� UHDGLO\� PDUNHWDEOH� VHFXULWLHV��� FDUULHG� LQ� WKH�
LQYHVWPHQW�SRRO��PD\�FRQVLVW�RI�HTXLW\��GHEW��DQG�GHULYDWLYHV�ERWK�ZLWKLQ�DQG�RXWVLGH�WKH�8�6��LQ�
PXOWL�VWUDWHJ\� KHGJH� IXQGV�� HYHQW�GULYHQ� VWUDWHJLHV�� JOREDO� LQYHVWPHQW� PDQGDWHV�� GLVWUHVVHG�
VHFXULWLHV��DQG�SULYDWH�IXQGV��$OWHUQDWLYH�LQYHVWPHQW�LQWHUHVWV�JHQHUDOO\�DUH�VWUXFWXUHG�VXFK�WKDW�WKH�
LQYHVWPHQW�SRRO�KROGV�D�OLPLWHG�SDUWQHUVKLS�LQWHUHVW�RU�DQ�LQWHUHVW�LQ�DQ�LQYHVWPHQW�PDQDJHPHQW�
FRPSDQ\��7KH�LQYHVWPHQW�SRRO¶V�RZQHUVKLS�VWUXFWXUH�GRHV�QRW�SURYLGH�IRU�FRQWURO�RYHU�WKH�UHODWHG�
LQYHVWHHV�DQG�WKH�LQYHVWPHQW�SRRO¶V�ILQDQFLDO�ULVN�LV�OLPLWHG�WR�WKH�FDUU\LQJ�DPRXQW�UHSRUWHG�IRU�
HDFK�LQYHVWHH��LQ�DGGLWLRQ�WR�DQ\�XQIXQGHG�FDSLWDO�FRPPLWPHQW��)XWXUH�IXQGLQJ�FRPPLWPHQWV�E\�
PHPEHUV� RI� WKH� LQYHVWPHQW� SRRO� IRU� DOWHUQDWLYH� LQYHVWPHQWV� DJJUHJDWHG� DSSUR[LPDWHO\�
�������PLOOLRQ�DW�'HFHPEHU�����������

,QGLYLGXDO� LQYHVWPHQW� KROGLQJV� ZLWKLQ� WKH� DOWHUQDWLYH� LQYHVWPHQWV� LQFOXGH� QRQPDUNHWDEOH� DQG�
PDUNHW�WUDGHG� GHEW� DQG� HTXLW\� VHFXULWLHV� DQG� LQWHUHVWV� LQ� RWKHU� DOWHUQDWLYH� LQYHVWPHQWV��
7KH�+RVSLWDO�PD\�EH�H[SRVHG�LQGLUHFWO\�WR�VHFXULWLHV�OHQGLQJ��VKRUW�VDOHV�RI�VHFXULWLHV�DQG�WUDGLQJ�
LQ�IXWXUHV�DQG�IRUZDUG�FRQWUDFWV��RSWLRQV��DQG�RWKHU�GHULYDWLYH�SURGXFWV��
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$OWHUQDWLYH�LQYHVWPHQWV�RIWHQ�KDYH�OLTXLGLW\�UHVWULFWLRQV�XQGHU�ZKLFK�WKH�SRROHG�LQYHVWPHQW�FDSLWDO�
PD\�EH�GLYHVWHG�RQO\�DW�VSHFLILHG�WLPHV��/LTXLGLW\�UHVWULFWLRQV�PD\�DSSO\�WR�DOO�RU�SRUWLRQV�RI�D�
SDUWLFXODU�LQYHVWHG�DPRXQW��

$OWHUQDWLYH�LQYHVWPHQWV�LQ�WKH�SRRO�DUH�VWDWHG�DW�IDLU�YDOXH�EDVHG�XSRQ�QHW�DVVHW�YDOXHV�DV�D�SUDFWLFDO�
H[SHGLHQW�� )LQDQFLDO� LQIRUPDWLRQ� XVHG� WR� HYDOXDWH� DOWHUQDWLYH� LQYHVWPHQWV� LV� SURYLGHG� E\� WKH�
UHVSHFWLYH� LQYHVWPHQW� PDQDJHU� RU� JHQHUDO� SDUWQHU� DQG� LQFOXGHV� IDLU� YDOXH� YDOXDWLRQV� �TXRWHG�
PDUNHW� SULFHV� DQG� YDOXHV� GHWHUPLQHG� WKURXJK� RWKHU�PHDQV�� RI� XQGHUO\LQJ� VHFXULWLHV� DQG� RWKHU�
ILQDQFLDO�LQVWUXPHQWV�KHOG�E\�WKH�LQYHVWHH��DQG�HVWLPDWHV�WKDW�UHTXLUH�YDU\LQJ�GHJUHHV�RI�MXGJPHQW��
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�LQYHVWHH�FRPSDQLHV�DUH�DXGLWHG�DQQXDOO\�E\�LQGHSHQGHQW�DXGLWRUV��
DOWKRXJK�WKH�WLPLQJ�IRU�UHSRUWLQJ�WKH�UHVXOWV�RI�VXFK�DXGLWV�GRHV�QRW�FRLQFLGH�ZLWK�WKH�+RVSLWDO¶V�
DQQXDO�ILQDQFLDO�VWDWHPHQW�UHSRUWLQJ��

7KHUH�LV�XQFHUWDLQW\�LQ�GHWHUPLQLQJ�YDOXHV�RI�DOWHUQDWLYH�LQYHVWPHQWV�DULVLQJ�IURP�IDFWRUV�VXFK�DV�
ODFN�RI�DFWLYH�PDUNHWV��SULPDU\�DQG�VHFRQGDU\���ODFN�RI�WUDQVSDUHQF\�LQWR�XQGHUO\LQJ�KROGLQJV��DQG�
WLPH�ODJV�DVVRFLDWHG�ZLWK�UHSRUWLQJ�E\�WKH�LQYHVWHH�FRPSDQLHV��$V�D�UHVXOW��WKH�HVWLPDWHG�IDLU�YDOXHV�
PLJKW�GLIIHU� IURP�WKH�YDOXHV� WKDW�ZRXOG�KDYH�EHHQ�XVHG�KDG�D� UHDG\�PDUNHW� IRU� WKH�DOWHUQDWLYH�
LQYHVWPHQW�LQWHUHVWV�H[LVWHG�DQG�WKHUH�LV�DW�OHDVW�D�UHDVRQDEO\�SRVVLELOLW\�WKDW�HVWLPDWHV�ZLOO�FKDQJH��

,QYHVWPHQW�,QFRPH�

,QYHVWPHQW�LQFRPH�IURP�WKH�LQYHVWPHQW�SRRO�LV�DOORFDWHG�WR�LQYHVWPHQW�SRRO�SDUWLFLSDQWV�XVLQJ�WKH�
PDUNHW�YDOXH�XQLW�PHWKRG��7KH�DQQXDO�VSHQGLQJ�UDWH�IRU�SRROHG�IXQGV�LV�DSSURYHG�E\�WKH�%RDUG�RI�
7UXVWHHV�DQQXDOO\��VHH�1RWH�����5HDOL]HG�JDLQV�DQG�ORVVHV�IURP�WKH�VDOH�RI�VHFXULWLHV�DUH�FRPSXWHG�
XVLQJ�WKH�DYHUDJH�FRVW�PHWKRG��

,Q� WKH�DEVHQFH�RI�GRQRU�UHVWULFWLRQV�� LQYHVWPHQW� LQFRPH�� LQFOXGLQJ�UHDOL]HG�JDLQV�DQG� ORVVHV�� LV�
UHIOHFWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DV�RSHUDWLQJ�UHYHQXH��ZLWK�
QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�DQG�WKH�FKDQJH�LQ�YDOXH�RI�DOWHUQDWLYH�LQYHVWPHQWV��DULVLQJ�IURP�
SRROHG� LQYHVWPHQWV�� UHSRUWHG�DV�RWKHU� LWHPV��6HH�1RWHV������� DQG���� IRU� DGGLWLRQDO� LQIRUPDWLRQ�
UHODWLYH�WR�LQYHVWPHQWV��

,QYHQWRULHV�

7KH�+RVSLWDO�YDOXHV�LWV�LQYHQWRULHV�DW�WKH�ORZHU�RI�FRVW�RU�QHW�UHDOL]DEOH�YDOXH�� �
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$VVHWV�/LPLWHG�DV�WR�8VH�

$VVHWV�VR�FODVVLILHG�UHSUHVHQW�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�RU�LQWHUQDOO\�GHVLJQDWHG�IRU�VSHFLILF�
SXUSRVHV� XQGHU� WHUPV� RI� DJUHHPHQWV� UHODWHG� WR� WKH� +RVSLWDO¶V� ORQJ�WHUP� GHEW� DQG� LQWHUQDOO\�
GHVLJQDWHG�IRU�IXQGHG�GHSUHFLDWLRQ�UHTXLUHPHQWV��VHH�1RWHV���������DQG������7KHVH�DVVHWV�FRQVLVW�
SULPDULO\�RI�8�6��7UHDVXU\�REOLJDWLRQV�KHOG�LQ�WKH�WUXVWHH¶V�DFFRXQWV�DQG�PRQH\�PDUNHW�IXQGV��$V�
WKH�OHDG�SDUWQHU�LQ�LWV�'65,3�3HUIRUPLQJ�3URYLGHU�6\VWHP��336���WKH�+RVSLWDO�PDLQWDLQV�DQ�DFFRXQW�
IRU�IXQGV�WR�EH�GLVWULEXWHG�WR�LWV�336�SDUWQHUV�WKDW�LV�LQFOXGHG�LQ�DVVHWV�OLPLWHG�DW�WR�XVH��

2WKHU�$VVHWV�

7KH�+RVSLWDO�KDV�LQYHVWHG�LQ�YDULRXV�KHDOWK�FDUH�HQWLWLHV��FHUWDLQ�RI�ZKLFK�DUH�DFFRXQWHG�IRU�XVLQJ�
WKH� HTXLW\� PHWKRG�� 7KHVH� DPRXQWV� DUH� FODVVLILHG� DV� RWKHU� LQYHVWPHQWV� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��

'HIHUUHG�)LQDQFLQJ�&RVWV�

'HIHUUHG�ILQDQFLQJ�FRVWV�UHSUHVHQW�FRVWV�LQFXUUHG�WR�REWDLQ�ORQJ�WHUP�ILQDQFLQJ��$PRUWL]DWLRQ�RI�
WKHVH�FRVWV�LV�SURYLGHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��8QDPRUWL]HG�GHIHUUHG�ILQDQFLQJ�FRVWV�
DUH� UHSRUWHG� DV� D� GLUHFW� GHGXFWLRQ� IURP� ORQJ�WHUP� GHEW�� 6HH�1RWH��� IRU� DGGLWLRQDO� LQIRUPDWLRQ�
UHODWLYH�WR�GHEW�UHODWHG�PDWWHUV��

3URSHUW\��3ODQW��DQG�(TXLSPHQW�

3URSHUW\�� SODQW�� DQG� HTXLSPHQW� SXUFKDVHG� DUH� VWDWHG� DW� FRVW� DQG� WKRVH� DFTXLUHG� E\� JLIWV� DQG�
EHTXHVWV�DUH�VWDWHG�DW�DSSUDLVHG�RU�IDLU�YDOXH�HVWDEOLVKHG�DW�WKH�GDWH�RI�FRQWULEXWLRQ��7KH�FDUU\LQJ�
DPRXQWV�RI�DVVHWV�DQG�WKH�UHODWHG�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�DUH�UHPRYHG�IURP�
WKH�DFFRXQWV�ZKHQ�VXFK�DVVHWV�DUH�GLVSRVHG�RI�DQG�DQ\�UHVXOWLQJ�JDLQ�RU�ORVV�LV�LQFOXGHG�LQ�RSHUDWLQJ�
UHVXOWV��

$QQXDO�SURYLVLRQV�IRU�GHSUHFLDWLRQ�DUH�PDGH�EDVHG�XSRQ�WKH�VWUDLJKW�OLQH�PHWKRG�XVLQJ�D�KDOI�\HDU�
FRQYHQWLRQ�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV��UDQJLQJ�IURP���WR����\HDUV��VHH�1RWH���IRU�
DGGLWLRQDO�LQIRUPDWLRQ�UHODWLYH�WR�SURSHUW\��SODQW��DQG�HTXLSPHQW���
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7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�ZKRVH�XVH�E\�WKH�+RVSLWDO�KDV�EHHQ�OLPLWHG�E\�GRQRUV�
WR� D� VSHFLILF� WLPH�SHULRG�RU� SXUSRVH��3HUPDQHQWO\� UHVWULFWHG�QHW� DVVHWV� KDYH�EHHQ� UHVWULFWHG�E\�
GRQRUV� WR� EH�PDLQWDLQHG� E\� WKH� +RVSLWDO� LQ� SHUSHWXLW\�� 6HH� 1RWH��� IRU� DGGLWLRQDO� LQIRUPDWLRQ�
UHODWLYH�WR�WHPSRUDULO\�DQG�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV��

&RQWULEXWLRQV�

&RQWULEXWLRQV�� LQFOXGLQJ� XQFRQGLWLRQDO� SURPLVHV� WR� JLYH� FDVK� DQG� RWKHU� DVVHWV� �SOHGJHV��� DUH�
UHSRUWHG� DW� IDLU� YDOXH� RQ� WKH� GDWH� UHFHLYHG�� 7KH� JLIWV� DUH� UHSRUWHG� DV� HLWKHU� WHPSRUDULO\� RU�
SHUPDQHQWO\�UHVWULFWHG�VXSSRUW�LI�WKH\�DUH�UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�
GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�H[SLUHV��WKDW�LV��ZKHQ�D�VWLSXODWHG�WLPH�UHVWULFWLRQ�HQGV�RU�
SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG��WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHFODVVLILHG�WR�XQUHVWULFWHG�
QHW� DVVHWV� DQG� UHSRUWHG� DV� QHW� DVVHWV� UHOHDVHG� IURP� UHVWULFWLRQV�� 'RQRU�UHVWULFWHG� FRQWULEXWLRQV�
ZKRVH�UHVWULFWLRQV�DUH�PHW�ZLWKLQ�WKH�VDPH�\HDU�DV�UHFHLYHG�DUH�UHIOHFWHG�LQ�WHPSRUDULO\�UHVWULFWHG�
QHW� DVVHWV� DQG�QHW� DVVHWV� UHOHDVHG� IURP� UHVWULFWLRQV� LQ� WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV��

3HUIRUPDQFH�,QGLFDWRU�

7KH� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� LQFOXGH� H[FHVV� RI� UHYHQXH� RYHU� H[SHQVHV� DV� WKH�
SHUIRUPDQFH� LQGLFDWRU��&KDQJHV� LQ� XQUHVWULFWHG� QHW� DVVHWV��ZKLFK� DUH� H[FOXGHG� IURP� H[FHVV� RI�
UHYHQXH�RYHU�H[SHQVHV��LQFOXGH�SHUPDQHQW�WUDQVIHUV�RI�DVVHWV�WR�DQG�IURP�DIILOLDWHV�IRU�RWKHU�WKDQ�
JRRGV� DQG� VHUYLFHV�� FRQWULEXWLRQV� RI� ORQJ�OLYHG� DVVHWV� �LQFOXGLQJ� DVVHWV� DFTXLUHG� XVLQJ�
FRQWULEXWLRQV�ZKLFK�� E\� GRQRU� UHVWULFWLRQ��ZHUH� WR� EH� XVHG� IRU� WKH� SXUSRVHV� RI� DFTXLULQJ� VXFK�
DVVHWV���DQG�FKDQJH�LQ�SRVWUHWLUHPHQW�OLDELOLW\�WR�EH�UHFRJQL]HG�LQ�IXWXUH�SHULRGV��

�
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8VH�RI�(VWLPDWHV�

7KH�SUHSDUDWLRQ�RI� ILQDQFLDO� VWDWHPHQWV� LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�
SULQFLSOHV� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG�
DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKH�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�
RI�WKH�ILQDQFLDO�VWDWHPHQWV��(VWLPDWHV�DOVR�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXH�DQG�H[SHQVHV�
GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��,Q�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� HVWLPDWHV� SULQFLSDOO\� UHODWH� WR� WKH� YDOXDWLRQ� RI� QHW� DFFRXQWV�
UHFHLYDEOH��DPRXQWV�GXH�IURP�DQG�WR�WKLUG�SDUW\�SD\RUV��WKH�QHW�FDUU\LQJ�YDOXH�RI�WKH�+RVSLWDO¶V�
LQWHUHVW�LQ�WKH�FDSWLYH�LQVXUDQFH�SURJUDP��HVWLPDWHG�SURIHVVLRQDO�OLDELOLWLHV�DQG�UHODWHG�LQVXUDQFH�
UHFRYHULHV�UHFHLYDEOH��DQG�WKH�FDUU\LQJ�YDOXH�RI�DOWHUQDWLYH�LQYHVWPHQWV��0DQDJHPHQW�EHOLHYHV�WKDW�
WKH� DPRXQWV� UHFRUGHG� EDVHG� RQ� HVWLPDWHV� DQG� DVVXPSWLRQV� DUH� UHDVRQDEOH� DQG� DQ\� GLIIHUHQFHV�
EHWZHHQ� HVWLPDWHV� DQG� DFWXDO� VKRXOG�QRW� KDYH� D�PDWHULDO� HIIHFW� RQ� WKH�+RVSLWDO¶V� FRQVROLGDWHG�
ILQDQFLDO�SRVLWLRQ��,Q������DQG�������PDQDJHPHQW�UHDOL]HG�UHYHQXH�RI�DSSUR[LPDWHO\�������PLOOLRQ�
DQG� ������PLOOLRQ�� UHVSHFWLYHO\�� ZKLFK� ZDV� D� UHVXOW� RI� VHWWOHPHQWV� RI� SULRU� \HDUV¶� WKLUG�SDUW\�
UHLPEXUVHPHQWV�QHW�RI�UHVHUYH�IRU�SRWHQWLDOO\�XQFROOHFWLEOH�ORDQV�IURP�UHODWHG�RUJDQL]DWLRQV�DQG�LV�
UHIOHFWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DV�RWKHU�LWHPV��

7D[�6WDWXV�

7KH�+RVSLWDO�DQG�06'7&�DUH�6HFWLRQ�����F�����RUJDQL]DWLRQV�H[HPSW�IURP�)HGHUDO�LQFRPH�WD[HV�
XQGHU�6HFWLRQ�����D��RI�WKH�,QWHUQDO�5HYHQXH�&RGH��7KH\�DOVR�DUH�H[HPSW�IURP�1HZ�<RUN�6WDWH�
DQG�1HZ�<RUN�&LW\�LQFRPH�WD[HV��

$V�D�UHVXOW�RI�WKH�UHFHQW�IHGHUDO�LQFRPH�WD[�UHIRUP�HQDFWHG�LQWR�ODZ�XQGHU�WKH�7D[�&XWV�DQG�-REV�
$FW�RI�������FHUWDLQ�SURYLVLRQV�ZLOO�LPSDFW�WD[�H[HPSW�RUJDQL]DWLRQV��LQFOXGLQJ�UHYLVLRQV�WR�WD[HV�
RQ�XQUHODWHG�EXVLQHVV�DFWLYLWLHV��H[FLVH�WD[HV�RQ�FRPSHQVDWLRQ�RI�FHUWDLQ�HPSOR\HHV��DQG�YDULRXV�
RWKHU�SURYLVLRQV��7KH�UHJXODWLRQV�QHFHVVDU\�WR�LPSOHPHQW�WKH�ODZ�DUH�H[SHFWHG�WR�EH�SURPXOJDWHG�
WKURXJKRXW������DQG� WKH�XOWLPDWH�RXWFRPH�RI� WKHVH� UHJXODWLRQV�DQG� WKH� LPSDFW� WR� WKH�+RVSLWDO�
FDQQRW�EH�GHWHUPLQHG�SUHVHQWO\��

5HFODVVLILFDWLRQV�

&HUWDLQ�UHFODVVLILFDWLRQV�KDYH�EHHQ�PDGH�WR������EDODQFHV�SUHYLRXVO\�UHSRUWHG�LQ�RUGHU�WR�FRQIRUP�
ZLWK�WKH������SUHVHQWDWLRQ��
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6DOH�RI�&OLQLFDO�2XWUHDFK�/DERUDWRU\�

'XULQJ�������WKH�+RVSLWDO�VROG�FHUWDLQ�DVVHWV�RI�LWV�QRQ�KRVSLWDO�FOLQLFDO�RXWUHDFK�ODERUDWRU\�WR�D�
FRPPHUFLDO�ODERUDWRU\�LQ�D�WUDQVDFWLRQ�WKDW�DOVR�LQFOXGHG�FHUWDLQ�DVVHWV�RI�WKH�QRQ�KRVSLWDO�FOLQLFDO�
RXWUHDFK� ODERUDWRULHV� RI� %,0&� DQG� 6/5�� 7KH� JDLQ� UHFRGHG� RQ� WKH� VDOH� IRU� WKH� +RVSLWDO� LV�
������PLOOLRQ��

5HFHQW�$FFRXQWLQJ�3URQRXQFHPHQWV�

,Q�0D\������� WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG� �)$6%�� LVVXHG�$FFRXQWLQJ�6WDQGDUGV�
8SGDWH�1R���$68�����������Revenue from Contracts with Customers �$68�����������7KH�FRUH�
SULQFLSOH� RI�$68��������� LV� WKDW� DQ� HQWLW\� VKRXOG� UHFRJQL]H� UHYHQXH� WR� GHSLFW� WKH� WUDQVIHU� RI�
SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�
HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��7KH�JXLGDQFH�LQ�$68������
��� VXSHUVHGHV� WKH� )$6%¶V� FXUUHQW� UHYHQXH� UHFRJQLWLRQ� UHTXLUHPHQWV� LQ�$FFRXQWLQJ� 6WDQGDUGV�
&RGLILFDWLRQ�7RSLF������Revenue Recognition��DQG�PRVW� LQGXVWU\�VSHFLILF�JXLGDQFH��7KH�)$6%�
VXEVHTXHQWO\�LVVXHG�$68����������Revenue from Contracts with Customers��ZKLFK�GHIHUUHG�WKH�
HIIHFWLYH�GDWHV� RI�$68����������%DVHG�RQ�$68���������� WKH�SURYLVLRQV�RI�$68��������� DUH�
HIIHFWLYH�IRU�WKH�+RVSLWDO�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV�
ZLWKLQ�WKDW�ILVFDO�\HDU��,Q�DFFRUGDQFH�ZLWK�$68����������WKH�+RVSLWDO�ZLOO�DQDO\]H�UHYHQXH�VWUHDPV�
XWLOL]LQJ�WKH�SRUWIROLR�DSSURDFK�WR�JURXS�SDWLHQW�FRQWUDFWV�ZLWK�VLPLODU�FKDUDFWHULVWLFV��VXFK�WKDW�
UHYHQXH� IRU� D� JLYHQ� SRUWIROLR�ZRXOG� QRW� EH�PDWHULDOO\� GLIIHUHQW� WKDQ� LI� LW�ZHUH� HYDOXDWHG� RQ� D�
FRQWUDFW�E\�FRQWUDFW�EDVLV��7KH�DGRSWLRQ�RI�$68���������ZLOO�UHTXLUH�HQKDQFHG�GLVFORVXUHV�UHODWHG�
WR�WKH�GLVDJJUHJDWLRQ�RI�UHYHQXH��LQIRUPDWLRQ�DERXW�FRQWUDFW�EDODQFHV��DQG�RWKHU�GLVFORVXUHV�DERXW�
FRQWUDFWV� ZLWK� FXVWRPHUV�� LQFOXGLQJ� UHYHQXH� UHFRJQLWLRQ� SROLFLHV� WR� LGHQWLI\� SHUIRUPDQFH�
REOLJDWLRQV�DQG�VLJQLILFDQW�MXGJPHQWV�LQ�PHDVXUHPHQW�DQG�UHFRJQLWLRQ��7KH�+RVSLWDO�SODQV�WR�XVH�
WKH�PRGLILHG�UHWURVSHFWLYH�PHWKRG�RI�DGRSWLRQ�LQ�������7KH�+RVSLWDO�DQWLFLSDWHV�WKDW��DV�D�UHVXOW�
RI�FHUWDLQ�FKDQJHV�UHTXLUHG�E\�$68����������WKH�PDMRULW\�RI�LWV�SURYLVLRQ�IRU�GRXEWIXO�DFFRXQWV�
ZLOO�EH�UHFRUGHG�DV�D�GLUHFW�UHGXFWLRQ�WR�UHYHQXH�LQVWHDG�RI�EHLQJ�SUHVHQWHG�DV�D�VHSDUDWH�OLQH�LWHP��
$GGLWLRQDOO\�� WKH� SURYLVLRQ� IRU� EDG� GHEWV� ZLOO� EH� SUHVHQWHG� DV� DQ� H[SHQVH� LWHP� UDWKHU� WKDQ� D�
UHGXFWLRQ� RI� QHW� SDWLHQW� VHUYLFH� UHYHQXH�� 7KH� +RVSLWDO� FRQWLQXHV� WR� DVVHVV� WKH� LPSDFW� RI� WKH�
DGRSWLRQ� RI�$68� �������� LQ� UHODWLRQ� WR� RWKHU� UHYHQXH� DFWLYLW\�� DV� DSSOLFDEOH�� KRZHYHU�� RWKHU�
UHYHQXH�LV�OHVV�VLJQLILFDQW�WR�WKH�+RVSLWDO¶V�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��0DQDJHPHQW�
GRHV�QRW�DQWLFLSDWH�$68���������ZLOO�KDYH�D� VLJQLILFDQW� LPSDFW�RQ� WKH�+RVSLWDO¶V�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��
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,Q�)HEUXDU\������� WKH�)$6%�LVVXHG�$68����������Leases��ZKLFK�ZLOO� UHTXLUH� OHVVHHV� WR�UHSRUW�
PRVW� OHDVHV� RQ� WKHLU� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DQG� UHFRJQL]H� H[SHQVHV� RQ� WKHLU� LQFRPH�
VWDWHPHQW� LQ�D�PDQQHU� VLPLODU� WR�FXUUHQW�DFFRXQWLQJ��7KH�JXLGDQFH�DOVR�HOLPLQDWHV�FXUUHQW� UHDO�
HVWDWH�VSHFLILF�SURYLVLRQV��/HVVRUV�LQ�RSHUDWLQJ�OHDVHV�FRQWLQXH�WR�UHFRJQL]H�WKH�XQGHUO\LQJ�DVVHW�
DQG�UHFRJQL]H�OHDVH�LQFRPH�RQ�HLWKHU�D�VWUDLJKW�OLQH�RU�DQRWKHU�V\VWHPDWLF�DQG�UDWLRQDO�EDVLV��7KH�
SURYLVLRQV� RI� $68� �������� DUH� HIIHFWLYH� IRU� WKH� +RVSLWDO� IRU� DQQXDO� SHULRGV� EHJLQQLQJ� DIWHU�
'HFHPEHU�����������DQG�LQWHULP�SHULRGV�WKHUHDIWHU��(DUO\�DGRSWLRQ�LV�SHUPLWWHG��7KH�+RVSLWDO�KDV�
QRW�FRPSOHWHG�WKH�SURFHVV�RI�HYDOXDWLQJ�WKH�LPSDFW�RI�$68���������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������Not-for-Profit Financial Statement Presentation��
ZKLFK�HOLPLQDWHV�WKH�UHTXLUHPHQW�IRU�QRW�IRU�SURILWV��1)3V��WR�FODVVLI\�QHW�DVVHWV�DV�XQUHVWULFWHG��
WHPSRUDULO\�UHVWULFWHG�DQG�SHUPDQHQWO\�UHVWULFWHG��,QVWHDG��1)3V�ZLOO�EH�UHTXLUHG�WR�FODVVLI\�QHW�
DVVHWV�DV�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�RU�ZLWKRXW�GRQRU�UHVWULFWLRQV��$PRQJ�RWKHU�WKLQJV��WKH�
JXLGDQFH� DOVR� PRGLILHV� UHTXLUHG� GLVFORVXUHV� DQG� UHSRUWLQJ� UHODWHG� WR� QHW� DVVHWV�� LQYHVWPHQW�
H[SHQVHV�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�UHJDUGLQJ�OLTXLGLW\��1)3V�ZLOO�DOVR�EH�UHTXLUHG�WR�UHSRUW�DOO�
H[SHQVHV�E\�ERWK� IXQFWLRQDO� DQG�QDWXUDO� FODVVLILFDWLRQ� LQ�RQH� ORFDWLRQ��7KH�SURYLVLRQV�RI�$68�
��������DUH�HIIHFWLYH�IRU�WKH�+RVSLWDO�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�
LQWHULP�SHULRGV�WKHUHDIWHU��7KH�+RVSLWDO�KDV�EHJXQ�WKH�SURFHVV�RI�HYDOXDWLQJ�WKH�LPSDFW�RI�$68�
��������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�$XJXVW������� WKH� )$6%� LVVXHG�$68����������Statement of Cash Flows – Classification of 
Certain Cash Receipts and Cash Payments��ZKLFK�DGGUHVVHV�WKH�IROORZLQJ�HLJKW�VSHFLILF�FDVK�IORZ�
LVVXHV� LQ� RUGHU� WR� OLPLW� GLYHUVLW\� LQ� SUDFWLFH�� GHEW� SUHSD\PHQW� RU� GHEW� H[WLQJXLVKPHQW� FRVWV��
VHWWOHPHQW�RI�]HUR�FRXSRQ�GHEW�LQVWUXPHQWV�RU�RWKHU�GHEW�LQVWUXPHQWV�ZLWK�FRXSRQ�LQWHUHVW�UDWHV�
WKDW� DUH� LQVLJQLILFDQW� LQ� UHODWLRQ� WR� WKH� HIIHFWLYH� LQWHUHVW� UDWH� RI� WKH� ERUURZLQJ�� FRQWLQJHQW�
FRQVLGHUDWLRQ� SD\PHQWV� PDGH� DIWHU� D� EXVLQHVV� FRPELQDWLRQ�� SURFHHGV� IURP� WKH� VHWWOHPHQW� RI�
LQVXUDQFH� FODLPV�� SURFHHGV� IURP� WKH� VHWWOHPHQW� RI� FRUSRUDWH�RZQHG� OLIH� LQVXUDQFH� SROLFLHV��
LQFOXGLQJ�EDQN�RZQHG�OLIH�LQVXUDQFH�SROLFLHV��GLVWULEXWLRQV�UHFHLYHG�IURP�HTXLW\�PHWKRG�LQYHVWHHV��
EHQHILFLDO� LQWHUHVWV� LQ� VHFXULWL]DWLRQ� WUDQVDFWLRQV�� DQG� VHSDUDWHO\� LGHQWLILDEOH� FDVK� IORZV� DQG�
DSSOLFDWLRQ�RI�WKH�SUHGRPLQDQFH�SULQFLSOH��7KH�SURYLVLRQV�RI�$68���������DUH�HIIHFWLYH�IRU�WKH�
+RVSLWDO� IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV� WKHUHDIWHU��
(DUO\�DGRSWLRQ�LV�SHUPLWWHG��7KH�+RVSLWDO�GRHV�QRW�H[SHFW�$68���������WR�KDYH�D�VLJQLILFDQW�HIIHFW�
RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
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,Q�1RYHPEHU�������WKH�)$6%�LVVXHG�$68����������Statement of Cash Flows – Restricted Cash��
ZKLFK�UHTXLUHV�WKDW�WKH�VWDWHPHQW�RI�FDVK�IORZV�H[SODLQ�WKH�FKDQJH�GXULQJ�WKH�SHULRG�LQ�WKH�WRWDO�RI�
FDVK�� FDVK� HTXLYDOHQWV�� DQG� DPRXQWV� JHQHUDOO\� GHVFULEHG� DV� UHVWULFWHG� FDVK� RU� UHVWULFWHG� FDVK�
HTXLYDOHQWV�� 7KHUHIRUH�� DPRXQWV� JHQHUDOO\� GHVFULEHG� DV� UHVWULFWHG� FDVK� DQG� UHVWULFWHG� FDVK�
HTXLYDOHQWV�VKRXOG�EH�LQFOXGHG�ZLWK�FDVK�DQG�FDVK�HTXLYDOHQWV�ZKHQ�UHFRQFLOLQJ�WKH�EHJLQQLQJ�RI�
SHULRG�DQG�HQG�RI�SHULRG�WRWDO�DPRXQWV�VKRZQ�RQ�WKH�VWDWHPHQW�RI�FDVK�IORZV��7KH�SURYLVLRQV�RI�
$68���������DUH�HIIHFWLYH�IRU�WKH�+RVSLWDO�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������
DQG� LQWHULP�SHULRGV� WKHUHDIWHU��(DUO\�DGRSWLRQ� LV�SHUPLWWHG��7KH�+RVSLWDO�GRHV�QRW�H[SHFW�$68�
��������WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�0DUFK�������WKH�)$6%�LVVXHG�$68����������Compensation—Retirement Benefits: Improving 
the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost��$68�
��������DGGUHVVHV�KRZ�HPSOR\HUV�WKDW�VSRQVRU�GHILQHG�EHQHILW�SHQVLRQ�DQG�RU�RWKHU�SRVWUHWLUHPHQW�
EHQHILW� SODQV�SUHVHQW� WKH�QHW� SHULRGLF� EHQHILW� FRVW� LQ� WKH� LQFRPH� VWDWHPHQW��(PSOR\HUV�ZLOO� EH�
UHTXLUHG� WR�SUHVHQW� WKH�VHUYLFH�FRVW�FRPSRQHQW�RI�QHW�SHULRGLF�EHQHILW�FRVW� LQ� WKH�VDPH�LQFRPH�
VWDWHPHQW�OLQH�LWHP�DV�RWKHU�HPSOR\HH�FRPSHQVDWLRQ�FRVWV�DULVLQJ�IURP�VHUYLFHV�UHQGHUHG�GXULQJ�
WKH�SHULRG��(PSOR\HUV�ZLOO�SUHVHQW�WKH�RWKHU�FRPSRQHQWV�RI�WKH�QHW�SHULRGLF�EHQHILW�FRVW�VHSDUDWHO\�
IURP�WKH�OLQH�LWHP�WKDW�LQFOXGHV�WKH�VHUYLFH�FRVW�DQG�RXWVLGH�RI�DQ\�VXEWRWDO�RI�RSHUDWLQJ�LQFRPH��
LI� RQH� LV� SUHVHQWHG�� 7KH� VWDQGDUG� LV� HIIHFWLYH� IRU� WKH�+RVSLWDO� IRU� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU�
'HFHPEHU�����������DQG�LQWHULP�SHULRGV�ZLWKLQ�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������
(DUO\�DGRSWLRQ�LV�SHUPLWWHG��$GRSWLRQ�RI�$68���������ZLOO�UHTXLUH�WKH�+RVSLWDO�WR�LQFOXGH�WKH�
VHUYLFH�FRVW�FRPSRQHQW�RI�QHW�SHULRGLF�EHQHILW�FRVW�UHODWHG�WR�LWV�RWKHU�SRVWUHWLUHPHQW�EHQHILW�SODQ�
�DSSUR[LPDWHO\����������IRU�������ZLWKLQ�VDODULHV�DQG�ZDJHV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�
RSHUDWLRQV�DQG�WR�SUHVHQW�DOO�RWKHU�FRPSRQHQWV��DJJUHJDWH�RI�DSSUR[LPDWHO\������PLOOLRQ�IRU�������
DV�D�VHSDUDWH�OLQH�LWHP�RXWVLGH�RI�DQ\�VXEWRWDO�RI�WKH�SHUIRUPDQFH�LQGLFDWRU��1HW�SHULRGLF�EHQHILW�
FRVW�LV�UHFRUGHG�FXUUHQWO\�DV�D�FRPSRQHQW�RI�HPSOR\HH�EHQHILWV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�
RSHUDWLRQV��

���$FFRXQWV�5HFHLYDEOH�IRU�6HUYLFHV�WR�3DWLHQWV�DQG�1HW�3DWLHQW�6HUYLFH�5HYHQXH�

7KH�+RVSLWDO�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�+RVSLWDO�DW�
DPRXQWV� GLIIHUHQW� IURP� LWV� HVWDEOLVKHG� UDWHV�� 3D\PHQW� DUUDQJHPHQWV� LQFOXGH� SURVSHFWLYHO\�
GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��UHLPEXUVHG�FRVWV��GLVFRXQWHG�FKDUJHV��DQG�SHU�GLHP�SD\PHQWV��

� �
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1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�WKH�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�IURP�SDWLHQWV�WKLUG�
SDUW\� SD\RUV�� DQG� RWKHUV� IRU� VHUYLFHV� UHQGHUHG� DQG� LQFOXGHV� HVWLPDWHG� UHWURDFWLYH� UHYHQXH�
DGMXVWPHQWV�GXH�WR�IXWXUH�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��

5HWURDFWLYH�DGMXVWPHQWV�DUH�FRQVLGHUHG�LQ�WKH�UHFRJQLWLRQ�RI�UHYHQXH�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�
SHULRG� WKH� UHODWHG� VHUYLFHV� DUH� SURYLGHG� DQG� DGMXVWHG� LQ� IXWXUH� SHULRGV� DV� DGMXVWPHQWV� EHFRPH�
NQRZQ�RU�DV�\HDUV�DUH�QR�ORQJHU�VXEMHFW�WR�VXFK�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��

7KH�+RVSLWDO�UHFRJQL]HV�SDWLHQW�VHUYLFH�UHYHQXH�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�ZKR�
KDYH� WKLUG�SDUW\� SD\RU� FRYHUDJH� RQ� WKH� EDVLV� RI� FRQWUDFWXDO� DQG� IRUPXOD�GULYHQ� UDWHV� IRU� WKH�
VHUYLFHV�UHQGHUHG��VHH�GHVFULSWLRQ�RI�WKLUG�SDUW\�SD\RU�SD\PHQW�SURJUDPV�EHORZ���

1HW�SDWLHQW�VHUYLFH�UHYHQXH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������QHW�RI�FRQWUDFWXDO�
DOORZDQFHV�DQG�GLVFRXQWV��EXW�EHIRUH�WKH�SURYLVLRQ�IRU�EDG�GHEWV���UHFRJQL]HG�IURP�WKHVH�PDMRU�
SD\RU�VRXUFHV�EDVHG�RQ�SULPDU\�LQVXUDQFH�GHVLJQDWLRQ��LV�DV�IROORZV��

� 7KLUG�3DUW\ 6HOI�3D\�
7RWDO�DOO�
3D\RUV�

� (In Thousands)�
�� � � �
����� �� ���������� �� ������� �� ����������
����� ���������� ������� ����������

�
'HGXFWLEOHV� DQG� FRSD\PHQWV� XQGHU� WKLUG�SDUW\� SD\PHQW� SURJUDPV�ZLWKLQ� WKH� WKLUG�SDUW\� SD\RU�
DPRXQW� DERYH� DUH� WKH� SDWLHQW¶V� UHVSRQVLELOLW\� DQG� WKH�+RVSLWDO� FRQVLGHUV� WKHVH� DPRXQWV� LQ� LWV�
GHWHUPLQDWLRQ�RI�WKH�SURYLVLRQ�IRU�EDG�GHEWV�EDVHG�RQ�FROOHFWLRQ�H[SHULHQFH��$FFRXQWV�UHFHLYDEOH�
DUH� UHGXFHG�E\�DQ�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�� ,Q�HYDOXDWLQJ� WKH�FROOHFWDELOLW\�RI�DFFRXQWV�
UHFHLYDEOH��WKH�+RVSLWDO�DQDO\]HV�LWV�SDVW�KLVWRU\�DQG�LGHQWLILHV�WUHQGV�IRU�HDFK�RI�LWV�PDMRU�SD\RU�
VRXUFHV�RI�UHYHQXH�WR�HVWLPDWH�WKH�DSSURSULDWH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�DQG�SURYLVLRQ�IRU�
EDG� GHEWV��0DQDJHPHQW� UHJXODUO\� UHYLHZV� GDWD� DERXW� WKHVH�PDMRU�SD\RU� VRXUFHV� RI� UHYHQXH� LQ�
HYDOXDWLQJ�WKH�VXIILFLHQF\�RI�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV��

7KH� +RVSLWDO¶V� DOORZDQFH� IRU� GRXEWIXO� DFFRXQWV� WRWDOHG� DSSUR[LPDWHO\� ������PLOOLRQ� DQG�
������PLOOLRQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�
IRU�VHOI�SD\�SDWLHQWV�ZDV�DSSUR[LPDWHO\�������DQG�������RI�VHOI�SD\�DFFRXQWV�UHFHLYDEOH�DV�RI�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��
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2YHUDOO��WKH�WRWDO�RI�VHOI�SD\�GLVFRXQWV�DQG�ZULWH�RIIV�GLG�QRW�FKDQJH�VLJQLILFDQWO\�LQ�������7KH�
+RVSLWDO�GLG�QRW�H[SHULHQFH�VLJQLILFDQW�FKDQJHV�LQ�ZULWH�RII�WUHQGV�DQG�GLG�QRW�FKDQJH�LWV�FKDULW\�
FDUH�SROLF\�LQ�������

1RQ�0HGLFDUH�3D\PHQW�

,Q� 1HZ� <RUN� 6WDWH�� KRVSLWDOV� DQG� DOO� QRQ�0HGLFDUH� SD\RUV�� H[FHSW� 0HGLFDLG�� ZRUNHUV¶�
FRPSHQVDWLRQ��DQG�QR�IDXOW�LQVXUDQFH�SURJUDPV��QHJRWLDWH�KRVSLWDOV¶�SD\PHQW�UDWHV��,I�QHJRWLDWHG�
UDWHV�DUH�QRW�HVWDEOLVKHG��SD\RUV�DUH�ELOOHG�DW�WKH�KRVSLWDOV¶�HVWDEOLVKHG�FKDUJHV��0HGLFDLG��ZRUNHUV¶�
FRPSHQVDWLRQ�� DQG� QR�IDXOW� SD\RUV� SD\� KRVSLWDO� UDWHV� SURPXOJDWHG� E\� WKH� 1HZ� <RUN� 6WDWH�
'HSDUWPHQW�RI�+HDOWK��1<6'2+���3D\PHQWV�WR�KRVSLWDOV�IRU�0HGLFDLG��ZRUNHUV¶�FRPSHQVDWLRQ��
DQG� QR�IDXOW� LQSDWLHQW� VHUYLFHV� DUH� EDVHG� RQ� D� VWDWHZLGH� SURVSHFWLYH� SD\PHQW� V\VWHP��ZLWKRXW�
UHWURDFWLYH�DGMXVWPHQWV�H[FHSW�IRU�WKH�FDSLWDO�FRPSRQHQW�RI�WKH�UDWH��2XWSDWLHQW�VHUYLFHV�DOVR�DUH�
SDLG�EDVHG�RQ�D�VWDWHZLGH�SURVSHFWLYH�SD\PHQW�V\VWHP��0HGLFDLG�UDWH�PHWKRGRORJLHV�DUH�VXEMHFW�
WR�DSSURYDO�DW�WKH�IHGHUDO�OHYHO�E\�WKH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV��&06���ZKLFK�
PD\�URXWLQHO\�UHTXHVW�LQIRUPDWLRQ�DERXW�VXFK�PHWKRGRORJLHV�SULRU�WR�DSSURYDO��5HYHQXH�UHODWHG�WR�
VSHFLILF�UDWH�FRPSRQHQWV�WKDW�KDYH�QRW�EHHQ�DSSURYHG�E\�&06�LV�QRW�UHFRJQL]HG�XQWLO�WKH�+RVSLWDO�
LV�UHDVRQDEO\�DVVXUHG�WKDW�VXFK�DPRXQWV�DUH�UHDOL]DEOH��$GMXVWPHQWV�WR�WKH�FXUUHQW�DQG�SULRU�\HDUV¶�
SD\PHQW�UDWHV�IRU�WKRVH�SD\RUV�ZLOO�FRQWLQXH�WR�EH�PDGH�LQ�IXWXUH�\HDUV��

0HGLFDUH�3D\PHQW�

+RVSLWDOV� DUH� SDLG� IRU� PRVW� 0HGLFDUH� LQSDWLHQW� DQG� RXWSDWLHQW� VHUYLFHV� XQGHU� WKH� QDWLRQDO�
SURVSHFWLYH�SD\PHQW�V\VWHP�DQG�RWKHU�PHWKRGRORJLHV�RI�WKH�0HGLFDUH�SURJUDP�IRU�FHUWDLQ�RWKHU�
VHUYLFHV��)HGHUDO�UHJXODWLRQV�SURYLGH�IRU�FHUWDLQ�DGMXVWPHQWV�WR�FXUUHQW�DQG�SULRU�\HDUV¶�SD\PHQW�
UDWHV�EDVHG�RQ�LQGXVWU\�ZLGH�DQG�KRVSLWDO�VSHFLILF�GDWD��

7KH�+RVSLWDO�KDV�HVWDEOLVKHG�HVWLPDWHV��EDVHG�RQ�LQIRUPDWLRQ�SUHVHQWO\�DYDLODEOH��RI�DPRXQWV�GXH�
WR�RU�IURP�0HGLFDUH�DQG�QRQ�0HGLFDUH�SD\RUV�IRU�DGMXVWPHQWV�WR�FXUUHQW�DQG�SULRU�\HDUV¶�SD\PHQW�
UDWHV� EDVHG� RQ� LQGXVWU\�ZLGH� DQG� KRVSLWDO�VSHFLILF� GDWD�� ,Q� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG�
ILQDQFLDO� VWDWHPHQWV�� VXFK� HVWLPDWHV� DUH� LQFOXGHG� LQ� RWKHU� FXUUHQW� DQG� QRQFXUUHQW� DVVHWV� DQG�
OLDELOLWLHV��

7KH�FXUUHQW�0HGLFDLG��0HGLFDUH��DQG�RWKHU�WKLUG�SDUW\�SD\RU�SURJUDPV�DUH�EDVHG�XSRQ�H[WUHPHO\�
FRPSOH[� ODZV� DQG� UHJXODWLRQV� WKDW� DUH� VXEMHFW� WR� LQWHUSUHWDWLRQ��0HGLFDUH� FRVW� UHSRUWV�� ZKLFK��
�
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VHUYH� DV� WKH� EDVLV� IRU� ILQDO� VHWWOHPHQW� ZLWK� WKH�0HGLFDUH� SURJUDP�� KDYH� EHHQ� DXGLWHG� E\� WKH�
0HGLFDUH�ILVFDO�LQWHUPHGLDU\�DQG�VHWWOHG�WKURXJK�������DQG�IRU������WKURXJK�������

2WKHU�\HDUV�UHPDLQ�RSHQ�IRU�DXGLW�DQG�VHWWOHPHQW�DV�DUH�1HZ�<RUN�6WDWH�0HGLFDLG�FRVW�UHSRUWV�IRU�
SULRU�\HDUV��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�FKDQJH�
E\�D�PDWHULDO�DPRXQW�ZKHQ�RSHQ�\HDUV�DUH�VHWWOHG�DQG�DGGLWLRQDO�LQIRUPDWLRQ�LV�REWDLQHG��

$GGLWLRQDOO\��QRQFRPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�FRXOG�UHVXOW�LQ�ILQHV��SHQDOWLHV��DQG�
H[FOXVLRQ�IURP�VXFK�SURJUDPV��7KH�+RVSLWDO�LV�QRW�DZDUH�RI�DQ\�DOOHJDWLRQV�RI�QRQFRPSOLDQFH�WKDW�
FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�EHOLHYHV�WKDW�LW�
LV�LQ�FRPSOLDQFH��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�DOO�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV��

7KHUH� DUH� YDULRXV� SURSRVDOV� DW� WKH� )HGHUDO� DQG� 6WDWH� OHYHOV� WKDW� FRXOG�� DPRQJ� RWKHU� WKLQJV��
VLJQLILFDQWO\�UHGXFH�SD\PHQW�UDWHV�RU�PRGLI\�SD\PHQW�PHWKRGV��7KH�XOWLPDWH�RXWFRPH�RI�WKHVH�
SURSRVDOV�DQG�RWKHU�PDUNHW�FKDQJHV��LQFOXGLQJ�WKH�SRWHQWLDO�HIIHFWV�RI�RU�UHYLVLRQV�WR�KHDOWK�FDUH�
UHIRUP�WKDW�KDV�EHHQ�HQDFWHG�E\�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQW�FDQQRW�SUHVHQWO\�EH�GHWHUPLQHG��
)XWXUH�FKDQJHV�LQ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DQG�DQ\�UHGXFWLRQ�RI�IXQGLQJ�FRXOG�KDYH�
DQ�DGYHUVH�LPSDFW�RQ�WKH�+RVSLWDO��

7KH�+RVSLWDO�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�LQVXUHG�XQGHU�WKLUG�
SDUW\�DJUHHPHQWV��7KH�PL[�RI�UHFHLYDEOHV�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�DW�'HFHPEHU�����
�����DQG�������LV�DV�IROORZV��

� ����� �����
�� � �
0HGLFDUH� ���� ����
0HGLFDLG� ��� ���
%OXH�&URVV� ��� ���
0DQDJHG�FDUH�DQG�RWKHU�� ��� ���
6HOI�SD\� �� ��
� ����� �����

�
,Q� ������ DSSUR[LPDWHO\� ���� DQG� ����RI� WKH�+RVSLWDO¶V� QHW� SDWLHQW� VHUYLFH� UHYHQXH�ZDV� IURP�
0HGLFDUH� DQG�0HGLFDLG�SURJUDPV�� UHVSHFWLYHO\� �DSSUR[LPDWHO\� ����DQG������ UHVSHFWLYHO\�� LQ�
�������



7KH�0RXQW�6LQDL�+RVSLWDO�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��
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8QFRPSHQVDWHG�&DUH�

$V� D� PDWWHU� RI� SROLF\�� WKH� +RVSLWDO� SURYLGHV� VLJQLILFDQW� DPRXQWV� RI� SDUWLDOO\� RU� WRWDOO\�
XQFRPSHQVDWHG�SDWLHQW�FDUH��)RU�DFFRXQWLQJ�SXUSRVHV��VXFK�XQFRPSHQVDWHG�FDUH�LV�WUHDWHG�HLWKHU�
DV�FKDULW\�FDUH�RU�SURYLVLRQ�IRU�EDG�GHEWV��7KH�+RVSLWDO¶V�FKDULW\�FDUH�SROLF\�HQVXUHV�WKH�SURYLVLRQ�
RI�TXDOLW\�KHDOWK�FDUH�WR�WKH�FRPPXQLW\�VHUYHG�ZKLOH�FDUHIXOO\�FRQVLGHULQJ�WKH�DELOLW\�RI�WKH�SDWLHQW�
WR�SD\��7KH�SROLF\�KDV�VOLGLQJ�IHH�VFKHGXOHV� IRU� LQSDWLHQW��DPEXODWRU\��DQG�HPHUJHQF\�VHUYLFHV�
SURYLGHG�WR�WKH�XQLQVXUHG�DQG�XQGHU�LQVXUHG�SDWLHQWV�ZKR�TXDOLI\��

3DWLHQWV�DUH� HOLJLEOH� IRU� WKH� FKDULW\� FDUH� IHH� VFKHGXOH� LI� WKH\� PHHW� FHUWDLQ� LQFRPH� WHVWV��
)XUWKHUPRUH�� DV�SDUW� RI� LWV� FKDULW\� FDUH� DQG� ILQDQFLDO� DLG�SROLF\�� WKH�+RVSLWDO� REWDLQV� DQG�XVHV�
DGGLWLRQDO�ILQDQFLDO�LQIRUPDWLRQ�IRU�XQLQVXUHG�RU�XQGHULQVXUHG�SDWLHQWV�ZKR�KDYH�QRW�VXSSOLHG�WKH�
UHTXLVLWH�LQIRUPDWLRQ�WR�TXDOLI\�IRU�FKDULW\�FDUH��7KH�DGGLWLRQDO�LQIRUPDWLRQ�REWDLQHG�LV�XVHG�E\�
WKH� +RVSLWDO� WR� GHWHUPLQH� ZKHWKHU� WR� TXDOLI\� SDWLHQWV� IRU� FKDULW\� FDUH� DQG�RU� ILQDQFLDO� DLG� LQ�
DFFRUGDQFH�ZLWK�WKH�+RVSLWDO¶V�SROLFLHV��

)RU�DFFRXQWLQJ�DQG�GLVFORVXUH�SXUSRVHV��FKDULW\�FDUH�LV�FRQVLGHUHG�WR�EH�WKH�GLIIHUHQFH�EHWZHHQ�
WKH�+RVSLWDO¶V�FXVWRPDU\�FKDUJHV�DQG�WKH�VOLGLQJ�FKDULW\�FDUH�IHH�VFKHGXOH�UDWHV��6LQFH�SD\PHQW�RI�
WKLV�GLIIHUHQFH�LV�QRW�VRXJKW��FKDULW\�FDUH�DOORZDQFHV�DUH�QRW�UHSRUWHG�DV�UHYHQXH��

7KH�+RVSLWDO�SURYLGHV�FDUH�UHJDUGOHVV�RI�D�SDWLHQW¶V�DELOLW\�WR�SD\��8QLQVXUHG�SDWLHQWV�VHHQ�LQ�WKH�
HPHUJHQF\�GHSDUWPHQW��LQFOXGLQJ�SDWLHQWV�VXEVHTXHQWO\�DGPLWWHG�IRU�LQSDWLHQW�VHUYLFHV��RIWHQ�GR�
QRW�SURYLGH�LQIRUPDWLRQ�QHFHVVDU\�WR�DOORZ�WKH�+RVSLWDO�WR�TXDOLI\�VXFK�SDWLHQWV�IRU�FKDULW\�FDUH��
8QFROOHFWLEOH�DPRXQWV�GXH�IURP�VXFK�XQLQVXUHG�SDWLHQWV�UHSUHVHQW�WKH�VXEVWDQWLDO�SRUWLRQ�RI�WKH�
SURYLVLRQ�IRU�EDG�GHEWV�UHIOHFWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

7KH�+RVSLWDO¶V�HVWLPDWHG�FRVWV� IRU�FKDULW\�FDUH�ZHUH�DSSUR[LPDWHO\�������PLOOLRQ�IRU������DQG�
������7KH�FRVW�RI�FKDULW\�LQFOXGHV�WKH�GLUHFW�DQG�LQGLUHFW�FRVW�RI�SURYLGLQJ�FKDULW\�FDUH�VHUYLFHV��
7KH� FRVW� LV� HVWLPDWHG� E\� XWLOL]LQJ� D� UDWLR� RI� FRVW� WR� JURVV� FKDUJHV� DSSOLHG� WR� WKH� JURVV�
XQFRPSHQVDWHG�FKDUJHV�DVVRFLDWHG�ZLWK�SURYLGLQJ�FKDULW\�FDUH��)XQGV�UHFHLYHG�IURP�WKH�1HZ�<RUN�
6WDWH�,QGLJHQW�&DUH�3RRO�WR�RIIVHW�FKDULW\�VHUYLFHV�SURYLGHG�WRWDOHG�DSSUR[LPDWHO\�������PLOOLRQ�
DQG������PLOOLRQ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�FKDULW\�FDUH�
FRPSRQHQW�RI�WKH�LQGLJHQW�FDUH�SRRO�SD\PHQWV�LV�HVWLPDWHG�XWLOL]LQJ�D�UDWLR�RI�FKDULW\�FDUH�FKDUJHV�
WR� WRWDO�FKDULW\�FDUH�DQG�EDG�GHEW�FKDUJHV�DSSOLHG� WR� WKH� LQGLJHQW�FDUH�SRRO� UHLPEXUVHPHQW�DQG�
H[FOXGHV�DPRXQWV�GHVLJQDWHG�IRU�WHDFKLQJ�SURJUDPV��



7KH�0RXQW�6LQDL�+RVSLWDO�
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�

��
� ��

���$FFRXQWV�5HFHLYDEOH�IRU�6HUYLFHV�WR�3DWLHQWV�DQG�1HW�3DWLHQW�6HUYLFH�5HYHQXH�
�FRQWLQXHG��

$GGLWLRQDOO\��SDWLHQWV�ZKR�GR�QRW�TXDOLI\�IRU�VOLGLQJ�VFDOH�IHHV�DQG�DOO�XQLQVXUHG�LQSDWLHQWV�ZKR�
GR�QRW�TXDOLI\�IRU�0HGLFDLG�DVVLVWDQFH�DUH�ELOOHG�DW�WKH�+RVSLWDO¶V�UDWHV��8QFROOHFWHG�EDODQFHV�IRU�
WKHVH�SDWLHQWV�DUH�FDWHJRUL]HG�DV�EDG�GHEWV��7RWDO�XQFRPSHQVDWHG�FDUH�DV�D�UHVXOW�RI�EDG�GHEWV�IRU�
DOO�SDWLHQW�VHUYLFHV�DSSUR[LPDWHG�������PLOOLRQ�LQ������DQG�������PLOOLRQ�LQ�������

9LWDO�$FFHVV�3URYLGHU�6DIHW\�1HW�3URJUDP�DQG�0HGLFDLG�(QKDQFHG�5DWHV�

,Q�6HSWHPEHU�������06+*�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�WKH�1<6'2+�WR�SDUWLFLSDWH�LQ�WKH�9LWDO�
$FFHVV�3URYLGHU�6DIHW\�1HW�3URJUDP��9$3���06+*�ZDV�DZDUGHG�DSSUR[LPDWHO\�������PLOOLRQ�LQ�
9$3�IXQGLQJ�RYHU�WKUHH�\HDUV��,Q�DFFRUGDQFH�ZLWK�WKH�JRYHUQLQJ�DJUHHPHQW��06+*�ZLOO�VXEPLW�
TXDUWHUO\�UHSRUWV�WR�WKH�1<6'2+��GHWDLOLQJ�KRZ�WKH�9$3�IXQGV�DUH�EHLQJ�H[SHQGHG��LQ�OLQH�ZLWK�
DSSURYHG�REMHFWLYHV��EXGJHWV�� WLPHOLQHV�DQG�EHQFKPDUNV�� ,Q�DGGLWLRQ��06+*�KDV�FRPPLWWHG� WR�
FRPSOHWH� D� IXOO� DVVHW� PHUJHU� RI� WKH� +RVSLWDO�� %,0&�� 6/5� DQG� 1<((,� E\� QR� ODWHU� WKDQ�
'HFHPEHU�����������

7KH�1<6'2+�KDV� DOVR� DJUHHG� WR� SURYLGH� FHUWDLQ�06+*�PHPEHU� KRVSLWDOV�ZLWK� D� WHPSRUDU\�
0HGLFDLG�UDWH�HQKDQFHPHQW�IRU�WKUHH�\HDUV��7KH�HQKDQFHG�0HGLFDLG�UDWHV�DUH�SDLG�WR�WKH�06+*�
PHPEHU�KRVSLWDOV�GLUHFWO\�E\�WKH�0HGLFDLG�SURJUDP�RU�0HGLFDLG�PDQDJHG�FDUH�SD\RUV�DV�SDWLHQW�
VHUYLFHV� DUH� UHQGHUHG�� 7KH� 06+*� PHPEHU� KRVSLWDOV� ZLOO� UHFRJQL]H� UHYHQXH� IURP� WKH� 9$3�
SD\PHQWV�RQ�D�TXDUWHUO\�EDVLV�DV�UHSRUWLQJ�UHTXLUHPHQWV�DUH�FRPSOHWHG�DQG�DSSURYHG�H[SHQGLWXUHV�
DUH� LQFXUUHG�� 7KH� +RVSLWDO� UHFRJQL]HG� 9$3� UHYHQXH� RI� DSSUR[LPDWHO\� ������PLOOLRQ� LQ� �����
������PLOOLRQ�LQ��������$OO�DPRXQWV�UHODWHG�WR�9$3�ILQGLQJ�IRU�WKH�06+*�PHPEHU�KRVSLWDOV�LV�
UHFHLYHG� E\� %,0&�� DPRXQWV� GXH� WR� WKH� +RVSLWDO� UHODWHG� WR� 9$3� IXQGLQJ� DUH� UHFRUGHG� DV� D�
FRPSRQHQW�RI�GXH�IURP�UHODWHG�RUJDQL]DWLRQV��

7KH� +RVSLWDO� UHFRJQL]HG� DSSUR[LPDWHO\� ������PLOOLRQ� DQG� ������PLOOLRQ� LQ� ����� DQG� ������
UHVSHFWLYHO\��RI�UHYHQXH�DVVRFLDWHG�ZLWK�WKH�0HGLFDLG�UDWH�HQKDQFHPHQWV��WKH�+RVSLWDO�WUDQVIHUUHG�
WKH� IXOO� DPRXQWV� WR�%,0&� LQ������DQG������ �VHH�1RWH������ ,Q� WKH�HYHQW� WKDW�FRQGLWLRQV�RI� WKH�
JRYHUQLQJ�DJUHHPHQW�DUH�QRW�PHW�� IXQGLQJ�DVVRFLDWHG�ZLWK�WKH�9$3�SURJUDP�DQG�WKH�HQKDQFHG�
0HGLFDLG�UDWHV�ZLOO�EH�UHIXQGDEOH�WR�WKH�1<6'2+��0DQDJHPHQW�EHOLHYHV�WKH�SRVVLELOLW\�WKDW�WKH�
FRQGLWLRQ�ZLOO�QRW�EH�PHW�LV�UHPRWH��

� �
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�

��
� ��

���,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�DV�WR�8VH�

,QYHVWPHQWV�DUH�PDLQWDLQHG�DV�IROORZV��

� 'HFHPEHU����
� ����� �����
� (In Thousands)�
�� � �
3RROHG�LQYHVWPHQWV� �� �������� �� ��������
1RQ�SRROHG�LQYHVWPHQWV� �������� ��������
� �� ���������� �� ����������

�
$W�'HFHPEHU����������DQG�������DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ�� UHVSHFWLYHO\��RI�
SRROHG� LQYHVWPHQWV� LV� LQFOXGHG� LQ� VKRUW�WHUP� LQYHVWPHQWV�� 1RQ�SRROHG� LQYHVWPHQWV� SULPDULO\�
FRQVLVW� RI�PDUNHWDEOH� VKRUW� WHUP� LQYHVWPHQWV�� LQYHVWPHQW� LQ� D� FDSWLYH� LQVXUDQFH� SURJUDP� �VHH�
1RWH����DQG�FHUWDLQ�QRQ�PDUNHWDEOH�LQYHVWPHQWV�UHFRUGHG�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��
0DUNHWDEOH�VKRUW�WHUP�LQYHVWPHQWV�FRQVLVW�RI�PRQH\�PDUNHW�IXQGV�DQG�IL[HG�LQFRPH�VHFXULWLHV��

7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�FRPSRVLWLRQ�RI�WKH�LQYHVWPHQW�SRRO�DW�'HFHPEHU����������DQG�
������WKH�+RVSLWDO¶V�LQWHUHVWV�LQ�WKH�SRROHG�LQYHVWPHQW�FRPSRQHQWV�DUH�SURSRUWLRQDWH�EDVHG�RQ�WKH�
UDWLR�RI� LWV�SRROHG� LQYHVWPHQW�EDODQFH� WR� WKH� WRWDO�RI� WKH�SRRO��7KH�+RVSLWDO�RZQHG�������DQG�
������RI�WKH�LQYHVWPHQW�SRRO�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

� �
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�

��
� ��

���,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

� 'HFHPEHU����
� ����� �����
�� (In Thousands)�
�  
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� �������
)L[HG�LQFRPH�� �
0XWXDO�IXQGV�� ������� �������

(TXLWLHV�� �
8�6��HTXLWLHV� �������� ��������
*OREDO�HTXLWLHV� ������� �������
1RQ�8�6��HTXLWLHV� �������� ��������

$OWHUQDWLYH�LQYHVWPHQWV�� �
+HGJH�IXQGV�� �
/RQJ�RQO\�HTXLW\�D�� �������� ��������
+HGJHG�HTXLW\�E�� �������� ��������
/RQJ�VKRUW�FUHGLW�F�� ������� �������
2SHQ�PDQGDWH�G�� �������� ��������
0DFUR�H�� ������� �������

3ULYDWH�LQYHVWPHQWV�� �
(TXLW\�I�� ������� �������
&UHGLW�GLVWUHVVHG�J�� ������� �������
5HDO�DVVHWV�K�� �������� ��������

� �� ���������� �� ����������
�

�D��,QYHVWPHQWV��FRQVLVWLQJ�RI�SXEOLFO\�WUDGHG�HTXLW\�KROGLQJV�ZLWK�ORQJ�SRVLWLRQV��

�E��,QYHVWPHQWV��FRQVLVWLQJ�SULPDULO\�RI�SXEOLFO\�WUDGHG�HTXLW\�KROGLQJV�ZLWK�ERWK�ORQJ�DQG�
VKRUW�SRVLWLRQV��

�F��,QYHVWPHQWV��FRQVLVWLQJ�SULPDULO\�RI�SXEOLFO\�WUDGHG�FUHGLW�KROGLQJV�ZLWK�ERWK�ORQJ�DQG�
VKRUW�SRVLWLRQV��

� �
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�

��
� ��

���,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

�G��,QYHVWPHQWV�ZLWK�D�EDODQFHG�PL[�RI�DVVHW�H[SRVXUHV�DQG�VWUDWHJLHV��8QGHUO\LQJ�H[SRVXUHV�
SULPDULO\� LQFOXGH� SXEOLFO\� WUDGHG� HTXLW\� DQG� FUHGLW� SRVLWLRQV� LQ� IXQGDPHQWDO� YDOXH��
UHODWLYH�YDOXH��DQG�YDULRXV�DUELWUDJH�VWUDWHJLHV�� ,QYHVWPHQWV�PD\�UHIOHFW�D� WLOW� WRZDUGV�
HTXLW\�RU�FUHGLW�ZLWK�KHGJLQJ�DQG�KROG�ODUJH�FDVK�SRVLWLRQV�LI�YDOXH�RSSRUWXQLWLHV�DUH�QRW�
IRXQG��

�H��,QYHVWPHQWV� IRFXVHG� RQ� JOREDO� PDFUR� GLVORFDWLRQV� UDWKHU� WKDQ� PLFUR�GULYHQ�
RSSRUWXQLWLHV��+ROGLQJV�DUH�ERWK�ORQJ�DQG�VKRUW�LQ�HTXLW\��IL[HG�LQFRPH��FXUUHQF\��DQG�
IXWXUHV�PDUNHWV��

�I�� ,QYHVWPHQWV�WDUJHWLQJ�EX\RXW��JURZWK�HTXLW\��DQG�YHQWXUH�RSSRUWXQLWLHV�WKDW�UHTXLUH�WLPH�
WR�UHDFK�UHDOL]DWLRQ��

�J��,QYHVWPHQWV� LQ� VWUXFWXUHG� FUHGLW�� FODLPV�� GLVWUHVVHG� SRVLWLRQV� RI� HLWKHU� D� PLQRULW\� RU�
FRQWUROOLQJ�LQWHUHVW�WKDW�UHTXLUH�WLPH�WR�UHDFK�UHDOL]DWLRQ��

�K��5HDO�HVWDWH��QDWXUDO�UHVRXUFHV��DQG�DVVHW�EDFNHG�UR\DOW\�LQYHVWPHQWV�WKDW�UHTXLUH�WLPH�WR�
UHDFK�UHDOL]DWLRQ��

7KH� WRWDO� UHWXUQ� RQ� WKH� WRWDO� SRROHG� LQYHVWPHQWV� FRPSULVHV� WKH� IROORZLQJ� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU�����

� ����� �����
� (In Thousands)���  
,QWHUHVW�DQG�GLYLGHQG�DQG�RWKHU�LQFRPH�� �� ������ �� ������
1HW�UHDOL]HG�JDLQV�RQ�VDOHV�RI�VHFXULWLHV� ������� �������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�DQG��
FKDQJH�LQ�YDOXH�RI�DOWHUQDWLYH�LQYHVWPHQWV� �������� �������

)HHV�DQG�RWKHU�H[SHQVHV� �������� �������
7RWDO� �� �������� �� �������

�
7KH�+RVSLWDO�ZDV�DOORFDWHG�D�WRWDO�LQYHVWPHQW�UHWXUQ�IURP�WKH�SRRO�EDVHG�RQ�DJUHHPHQWV�DPRQJ�
WKH�SRRO�SDUWLFLSDQWV�DQG�GRQRU�VWLSXODWLRQV�RI�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ�LQ�
�����DQG�������UHVSHFWLYHO\��

�
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�

��
� ��

���,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

7RWDO�LQYHVWPHQW�UHWXUQ�UHFRJQL]HG�E\�WKH�+RVSLWDO�FRPSULVHV�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGHG�
'HFHPEHU�����

� ����� �����
� (In Thousands)�
�� � �
,QWHUHVW��GLYLGHQG��DQG�RWKHU�LQFRPH� �� ������ �� ������
1HW�UHDOL]HG�JDLQV�RQ�VDOHV�RI�VHFXULWLHV� ������� �������
�� �� ������� �� �������
1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�
DQG�FKDQJH�LQ�YDOXH�RI�DOWHUQDWLYH�LQYHVWPHQWV� �� ������� �� �������

�
$VVHWV�OLPLWHG�DV�WR�XVH�FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU�����

� ����� �����
�� (In Thousands)�
$VVHWV�KHOG�XQGHU�ORQJ�WHUP�GHEW�DJUHHPHQWV�� � �
&RQVWUXFWLRQ�IXQGV� �� ������ �� �������
'HEW�VHUYLFH�IXQG� ������� �������
'HEW�VHUYLFH�UHVHUYH�IXQG� ������� �������
,QWHUQDOO\�GHVLJQDWHG�IRU�GHEW�VHUYLFH� ������� �������

)XQGHG�GHSUHFLDWLRQ� ������ ������
'HOLYHU\�6\VWHP�5HIRUP�,QFHQWLYH�3D\PHQW��
SURJUDP��'65,3�� ������� ������

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH� � ������� � �������
/HVV�FXUUHQW�SRUWLRQ� ������� �������
$VVHWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ� �� ������� �� �������

�
$VVHWV� OLPLWHG� WR� XVH� FRQVLVW� RI� FDVK�� PRQH\� PDUNHW� IXQGV� DQG� IL[HG� LQFRPH� VHFXULWLHV�� 7KH�
0HGLFDO�&HQWHU�KDV�D�EDQN�OHWWHU�RI�FUHGLW�IRU������PLOOLRQ�IRU�WKH�EHQHILW�RI�D�FDSWLYH�LQVXUDQFH�
FRPSDQ\�LQ�ZKLFK�WKH�+RVSLWDO�SDUWLFLSDWHV��VHH�1RWH�����7KH�OHWWHU�RI�FUHGLW�LV�FROODWHUDOL]HG�E\�
�����PLOOLRQ�RI�PDUNHWDEOH�VHFXULWLHV�KHOG�E\�WKH�+RVSLWDO��

�



7KH�0RXQW�6LQDL�+RVSLWDO�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��

���,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

$V�WKH�OHDG�SDUWQHU�LQ�LWV�'65,3�336��WKH�+RVSLWDO�PDLQWDLQV�DQ�DFFRXQW�IRU�IXQGV�WR�EH�GLVWULEXWHG�
WR�LWV�336�SDUWQHUV��$�FRUUHVSRQGLQJ�OLDELOLW\�RI�������PLOOLRQ�DQG������PLOOLRQ�LQ������DQG�������
UHVSHFWLYHO\��LV�LQFOXGHG�LQ�RWKHU�FXUUHQW�OLDELOLWLHV��

���3URSHUW\��3ODQW��DQG�(TXLSPHQW�

$�VXPPDU\�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW�LV�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����
� (In Thousands)�
�� � �
/DQG�DQG�LPSURYHPHQWV� �� ������� �� �������
%XLOGLQJV�DQG�LPSURYHPHQWV� �������� ��������
&RQGRPLQLXP�LQWHUHVW�(Note 5) �������� ��������
)L[HG�HTXLSPHQW� �������� ��������
0RYDEOH�HTXLSPHQW� �������� ��������
� ���������� ����������
/HVV�OHDVHKROG�LQWHUHVW�RI�WKH�6FKRRO�RI�0HGLFLQH� ��������� ��������
� ���������� ����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������������ �����������
� �������� ��������
&DSLWDO�SURMHFWV�LQ�SURJUHVV�(Note 5)� ������ ������
� �� �������� �� ��������

�
7KH�+RVSLWDO�FDSLWDOL]HV�FRVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�GHYHORSPHQW�RI�LQWHUQDO�XVH�VRIWZDUH�
RU�SXUFKDVHG�VRIWZDUH�PRGLILHG�IRU� LQWHUQDO�XVH��,Q������DQG�������DSSUR[LPDWHO\������PLOOLRQ�
DQG������PLOOLRQ�ZDV�FDSLWDOL]HG��UHVSHFWLYHO\��

,Q� ����� DQG� ������ WKH� +RVSLWDO� ZURWH� RII� DSSUR[LPDWHO\� ������PLOOLRQ� DQG� ������PLOOLRQ��
UHVSHFWLYHO\�RI�IXOO\�GHSUHFLDWHG�DVVHWV�WKDW�ZHUH�QR�ORQJHU�LQ�XVH��

7KH�6FKRRO�RI�0HGLFLQH�KDV�HQWHUHG�LQWR�D�ORQJ�WHUP�OHDVH�ZLWK�WKH�+RVSLWDO�UHODWLQJ�WR�D�SRUWLRQ�
RI� WKH� +RVSLWDO�RZQHG� $QQHQEHUJ� %XLOGLQJ�� ZKLFK� LV� XVHG� E\� WKH� 6FKRRO� RI� 0HGLFLQH��
$FFRUGLQJO\��WKH�+RVSLWDO�UHIOHFWV�WKH�6FKRRO�RI�0HGLFLQH¶V�OHDVHKROG�LQWHUHVW�DV�D�UHGXFWLRQ�RI�
WRWDO�SURSHUW\��SODQW��DQG�HTXLSPHQW��8QGHU�WKH�WHUPV�RI�WKH�OHDVH��WKH�6FKRRO�RI�0HGLFLQH�PDNHV�
SD\PHQWV�IRU�LWV�VKDUH�RI�WKH�EXLOGLQJ¶V�RSHUDWLQJ�H[SHQVHV��
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�

��
� ��

���3URSHUW\��3ODQW��DQG�(TXLSPHQW��FRQWLQXHG��

$W� 'HFHPEHU����� ����� DQG� ������ DSSUR[LPDWHO\� ������PLOOLRQ� LV� LQFOXGHG� LQ� EXLOGLQJV� DQG�
LPSURYHPHQWV�UHSUHVHQWLQJ�DPRXQWV�SDLG�E\�WKH�+RVSLWDO�WR�WKH�6FKRRO�RI�0HGLFLQH�UHODWLQJ�WR�D�
SRUWLRQ�RI�D�PXOWLSXUSRVH�EXLOGLQJ�RZQHG�E\�WKH�6FKRRO�RI�0HGLFLQH�WKDW�LV�OHDVHG�DQG�XVHG�E\�WKH�
+RVSLWDO��8QGHU�WKH�WHUPV�RI�D�OHDVH�DJUHHPHQW�UHODWLYH�WR�WKLV�VSDFH��WKH�+RVSLWDO�PDGH�SD\PHQWV�
RI�DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ�LQ������DQG�������UHVSHFWLYHO\��IRU�LWV�VKDUH�RI�WKH�
RSHUDWLQJ�FRVWV��

7KH�+RVSLWDO�HQWHUHG�LQWR�D�OHDVH�DJUHHPHQW�ZLWK�WKH�6FKRRO�RI�0HGLFLQH�IRU�D�SRUWLRQ�RI�WKH�&HQWHU�
IRU�$GYDQFHG�0HGLFLQH�EXLOGLQJ�WKDW�LV�XVHG�E\�WKH�+RVSLWDO��$W�'HFHPEHU����������DQG�������
DSSUR[LPDWHO\������PLOOLRQ�LV�LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�
UHSUHVHQWLQJ�DPRXQWV�SDLG�E\�WKH�+RVSLWDO�WR�WKH�6FKRRO�RI�0HGLFLQH�UHODWLQJ�WR�WKH�SRUWLRQ�RI�WKH�
EXLOGLQJ�XVHG�E\�WKH�+RVSLWDO��,Q�HDFK�RI������DQG�������XQGHU�WKH�WHUPV�RI�WKLV�OHDVH��WKH�+RVSLWDO�
SDLG�WKH�6FKRRO�RI�0HGLFLQH�DSSUR[LPDWHO\������PLOOLRQ�IRU�LWV�VKDUH�RI�WKH�RSHUDWLQJ�FRVWV�RI�WKH�
UHODWHG�SRUWLRQ�RI�WKH�EXLOGLQJ��

)XWXUH� PLQLPXP� UHQWDO� FRPPLWPHQWV� XQGHU� YDULRXV� OHDVHV� ZLWK� WKH� 6FKRRO� RI� 0HGLFLQH� DUH�
DSSUR[LPDWHO\������PLOOLRQ�LQ������������PLOOLRQ�LQ������������PLOOLRQ�LQ������������PLOOLRQ�LQ�
�����������PLOOLRQ�LQ������DQG�������PLOOLRQ�WKHUHDIWHU��

6XEVWDQWLDOO\�DOO�SURSHUW\��SODQW��DQG�HTXLSPHQW�KDYH�EHHQ�SOHGJHG�DV�FROODWHUDO�XQGHU�YDULRXV�GHEW�
DJUHHPHQWV��

� �
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���/RQJ�7HUP�'HEW�

$�VXPPDU\�RI�ORQJ�WHUP�GHEW�LV�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����
� (In Thousands)�
6HULHV������ERQGV��LQWHUHVW�UDWHV�UDQJLQJ�IURP��
�����WR������D�� �� �������� �� ��������

6HULHV�����$�ERQGV��LQWHUHVW�UDWHV�UDQJLQJ�IURP��
�����WR������E�� ������� �������

6HULHV������ERQGV��LQWHUHVW�UDWH�RI�������F�� �������� ��������
$FFRXQWV�UHFHLYDEOH�ILQDQFLQJ�G�� ������ ������
3URPLVVRU\�QRWH�SD\DEOH��LQFOXGLQJ�GHIHUUHG�LQWHUHVW�H�� �������� ��������
&DSLWDO�OHDVH�I�� ������ ������
%DQN�ORDQ�J�� ±� �������
6HULHV������ERQGV��LQWHUHVW�UDWHV�UDQJLQJ�IURP��
������WR��������K�� �������� í�

� �������� ��������
$GG�QHW�ERQG�SUHPLXP� ������ ������
/HVV�GHIHUUHG�ILQDQFLQJ�FRVWV��QHW� ������ ������
/HVV�FXUUHQW�SRUWLRQ� ������� �������
� �� �������� �� ��������

�
�D��,Q�-XQH�������WKH�+RVSLWDO�UHIXQGHG�DQG�UHILQDQFHG�LWV�RXWVWDQGLQJ�6HULHV������ERQGV�
WKDW� KDG� EHHQ� LVVXHG� WKURXJK� WKH� 'RUPLWRU\� $XWKRULW\� RI� WKH� 6WDWH� RI� 1HZ� <RUN�
�'$61<���SDUWLDOO\�DW�SDU�DQG�SDUWLDOO\�DW�������7KH�QHZ�ERQGV� �6HULHV�������ZHUH�
LVVXHG�DV�ERWK�WD[DEOH�DQG�WD[�H[HPSW�VHULHV��DSSUR[LPDWHO\�������PLOOLRQ�SDU�DPRXQW�
RI� WD[DEOH� ERQGV� DQG� DSSUR[LPDWHO\� �������PLOOLRQ� SDU� DPRXQW� RI� WD[�H[HPSW� ERQGV�
LVVXHG�WKURXJK�'$61<���7KH�ERQGV�PDWXUH�VHULDOO\�WKURXJK�-XO\����������

�E��,Q�2FWREHU�������'$61<�LVVXHG�������PLOOLRQ�RI�WD[�H[HPSW�ERQGV��6HULHV�����$��RQ�
EHKDOI�RI�WKH�+RVSLWDO��7KH�ERQGV�ZHUH�LVVXHG�WR�ILQDQFH�WKH�+RVSLWDO¶V�VKDUH�RI�WKH�FRVWV�
RI� FRQVWUXFWLRQ�RI� D� FDQFHU� WUHDWPHQW� FHQWHU� LQ� WKH�/HRQ�DQG�1RUPD�+HVV�&HQWHU� IRU�
6FLHQFH�DQG�0HGLFLQH��7KH�ERQGV�PDWXUH�VHULDOO\�WKURXJK�-XO\����������

�F��,Q� 'HFHPEHU������� %XLOG� 1<&� 5HVRXUFH� &RUSRUDWLRQ� LVVXHG� �������PLOOLRQ� RI��
WD[�H[HPSW�ERQGV��6HULHV�������RQ�EHKDOI�RI�WKH�+RVSLWDO��
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���/RQJ�7HUP�'HEW��FRQWLQXHG��

7KH�ERQGV�ZHUH�LVVXHG�WR�ILQDQFH�DQ�H[SDQVLRQ�DQG�UHQRYDWLRQ�SURMHFW�DW�WKH�+RVSLWDO¶V�
4XHHQV�FDPSXV��7KH�ERQGV�PDWXUH�VHULDOO\�WKURXJK�-DQXDU\����������WKH�LQWHUHVW�UDWH�LV�
IL[HG��

�G�� 7KH�+RVSLWDO�KDG�D�UHYROYLQJ��DPRUWL]LQJ�ORDQ�ZLWK�D�FRPPHUFLDO�EDQN�WKDW�H[SLUHG�RQ�
2FWREHU�����������,QWHUHVW�ZDV�SD\DEOH�DW�WKH����GD\�/RQGRQ�,QWHUEDQN�2IIHUHG�5DWH�
SOXV� ����� RQ� D� TXDUWHUO\� EDVLV�� SULQFLSDO� DOVR�ZDV� SD\DEOH� TXDUWHUO\�� 7KH� ORDQ�ZDV�
UHILQDQFHG� WR� D� IL[HG� UDWH� RI� ������ DQG� H[SLUHV� RQ� 2FWREHU����� ������ ,QWHUHVW� DQG�
SULQFLSDO�DUH�GXH�TXDUWHUO\��8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW��WKH�+RVSLWDO�LV�UHTXLUHG�
WR� PDLQWDLQ� FHUWDLQ� ILQDQFLDO� UDWLRV� DQG� ZDV� LQ� FRPSOLDQFH� ZLWK� WKHVH� UDWLRV� DW�
'HFHPEHU����������DQG�������

�H��,Q�$XJXVW�������WKH�+RVSLWDO�HQWHUHG�LQWR�D�WUDQVDFWLRQ�SXUVXDQW�WR�ZKLFK�WKH�+RVSLWDO�
REWDLQHG�DSSUR[LPDWHO\���������VTXDUH�IHHW�RI�VSDFH�ORFDWHG�DW�����(DVW���QG�6WUHHW�WR�
FRQVROLGDWH�FRUSRUDWH�VHUYLFHV�RI�06+6��7KH�VSDFH�UHSODFHG�H[LVWLQJ�OHDVHG�DQG�RZQHG�
RIILFH� VSDFH� WR� SURYLGH� DGGLWLRQDO� FDSDFLW\� IRU� FOLQLFDO� DQG� UHVHDUFK� DFWLYLWLHV�� $�
OHDVHKROG�FRQGRPLQLXP�LQWHUHVW�ZDV�SXUFKDVHG�E\�WKH�+RVSLWDO�DQG��VKRUWO\�WKHUHDIWHU��
WUDQVIHUUHG� WR� D� VSHFLDO�SXUSRVH�� OLPLWHG� OLDELOLW\� FRPSDQ\� IRUPHG� E\� WKH� +RVSLWDO�
�LQFOXGHG� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV���7KH� SXUFKDVH�ZDV�
ILQDQFHG�WKURXJK�WKH�LVVXDQFH�RI�D�SURPLVVRU\�QRWH�SD\DEOH�ZLWK�D�SULQFLSDO�DPRXQW�RI�
�������PLOOLRQ��LQWHUHVW�DW�D�UDWH�RI�����DQG�SD\PHQWV�EHJLQQLQJ�LQ�-XQH������DQG�HQGLQJ�
LQ�0DUFK�������3D\PHQW� RI� LQWHUHVW�ZDV�GHIHUUHG� IURP�$XJXVW������XQWLO�0D\�������
7KH�+RVSLWDO�DQG�WKH�6FKRRO�RI�0HGLFLQH�JXDUDQWHHG��RQ�D�MRLQW�DQG�VHYHUDO�EDVLV��DOO�RI�
WKH�REOLJDWLRQV�RI� WKH�+RVSLWDO�ZKLFK� LQFOXGH�QRWH�SD\PHQWV��RSHUDWLQJ�H[SHQVHV�DQG�
RWKHU� FDUU\LQJ� FRVWV� DQG� FKDUJHV�� VRPH� RI� ZKLFK� HVFDODWH� DQQXDOO\�� 7KH� SURSHUW\� LV�
FROODWHUDO�IRU�WKH�UHODWHG�ILQDQFLQJ��,Q�FRQQHFWLRQ�ZLWK�WKLV�WUDQVDFWLRQ��WKH�VHOOHU�ODQGORUG�
SURYLGHG�WKH�+RVSLWDO�ZLWK�D�OHDVHKROG�LPSURYHPHQW�WHQDQW�DOORZDQFH�RI�DSSUR[LPDWHO\�
������PLOOLRQ�� ZKLFK� ZDV� UHFRUGHG� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQW� RI�
ILQDQFLDO�SRVLWLRQ�DV�SDUW�RI�FDSLWDO�SURMHFWV�LQ�SURFHVV�DQG�RWKHU�ORQJ�WHUP�OLDELOLWLHV�DW�
'HFHPEHU����� ������ ,Q� ������ WKH� WRWDO� DPRXQW� RI� WKH� OHDVHKROG� LPSURYHPHQW�WHQDQW�
DOORZDQFH� ZDV� WUDQVIHUUHG� IURP� FDSLWDO� SURMHFWV� LQ� SURFHVV� WR� EXLOGLQJV� DQG�
LPSURYHPHQWV�� $PRUWL]DWLRQ� RI� WKH� OHDVHKROG� LPSURYHPHQW�WHQDQW� DOORZDQFH�
FRPPHQFHG�LQ�������

�

�
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&RPPRQ� FKDUJHV� IRU� WKH� ���� (DVW� ��QG� 6WUHHW� OHDVHKROG� FRQGRPLQLXP� SURSHUW\�
VXEVHTXHQW�WR�'HFHPEHU�����������DUH�DV�IROORZV��LQ�WKRXVDQGV���

����� �� ������
����� ������
����� ������
����� ������
����� ������
� �

�I�� ,Q� -XQH������� WKH� +RVSLWDO� HQWHUHG� LQWR� D� �����PLOOLRQ� FDSLWDO� OHDVH� WR� ILQDQFH� WKH�
DFTXLVLWLRQ�RI�KRVSLWDO�EHGV�IRU�WKH�XVH�RI�WKH�PHPEHUV�RI�06+*��7KH�OHDVH�WHUP�LV�IRU�
VHYHQ�\HDUV�DW�DQ�HIIHFWLYH�LQWHUHVW�UDWH�RI��������

�J��,Q� 6HSWHPEHU������� WKH�+RVSLWDO� HQWHUHG� LQWR� D� ������PLOOLRQ� ORDQ� DJUHHPHQW�ZLWK� D�
EDQN��7KH�SURFHHGV�RI�WKH�ORDQ�ZHUH�LQWHQGHG�WR�VXSSRUW�VWUDWHJLF�FDSLWDO�SURMHFWV�DW�6/5��
)XQGV� WUDQVIHUUHG� WR� 6/5� IURP� WKH�+RVSLWDO� DUH� UHFRUGHG� D� FRPSRQHQW� RI� GXH� IURP�
UHODWHG�RUJDQL]DWLRQV��3URFHHGV�IURP�WKH�6HULHV������%RQGV�ZHUH�XVHG�WR�UHSD\�WKH�ORDQ�
LQ�'HFHPEHU�������

�K��,Q� 'HFHPEHU������� WKH� +RVSLWDO� LVVXHG� �������PLOOLRQ� RI� WD[DEOH� ERQGV� IRU� JHQHUDO�
WD[DEOH�SXUSRVHV��&HUWDLQ�SURFHHGV�RI� WKH�ERQGV��DSSUR[LPDWHO\��������PLOOLRQ��ZHUH�
XVHG� WR� UHSD\� WKH� RXWVWDQGLQJ� GHEW� RI� %,0&� ZKLFK� WKH� +RVSLWDO� KDG� SUHYLRXVO\�
JXDUDQWHHG��)XQGV�ORDQHG�WR�%,0&�IURP�WKH�+RVSLWDO�DUH�UHFRUGHG�DV�D�FRPSRQHQW�RI�
GXH� IURP� UHODWHG� RUJDQL]DWLRQV��2WKHU� SURFHHGV� RI� WKH� ERQGV�ZHUH� XVHG� WR� UHSD\� WKH�
+RVSLWDO¶V�������PLOOLRQ�EDQN�ORDQ�QRWHG�DERYH��7KH�ERQGV�DUH�VWUXFWXUHG�ZLWK�LQWHUHVW�
RQO\�SD\PHQWV�XQWLO������DQG�WZR�EXOOHW�PDWXULWLHV��RQH�LQ������DQG�WKH�VHFRQG�LQ�������
7KHUH�DUH�PDQGDWRU\�DQQXDO�VLQNLQJ�SD\PHQWV�EHJLQQLQJ�LQ�������

$V�VHFXULW\�IRU�LWV�REOLJDWLRQV�XQGHU�WKH�6HULHV�����$��6HULHV�����$��6HULHV�����$�%��DQG�6HULHV�
�����ERQGV��WKH�+RVSLWDO�SURYLGHG�D�JURVV�UHYHQXH�SOHGJH�DQG�H[HFXWHG�D�PRUWJDJH�RQ�LWV�SDWLHQW�
FDUH�SURSHUW\��)XUWKHUPRUH��WKH�+RVSLWDO�DJUHHG�WR�OLPLWDWLRQV�RQ�LWV�DELOLW\�WR�WUDQVIHU�DVVHWV�DQG�
ERUURZ�DGGLWLRQDO�IXQGV�DV�ZHOO�DV�RWKHU�OLPLWDWLRQV��,Q�FRQQHFWLRQ�ZLWK�WKH�'$61<�6HULHV������
DQG�6HULHV�����$�ERQGV��WKH�+RVSLWDO�LV�UHTXLUHG�WR�PDLQWDLQ�FHUWDLQ�GHEW�VHUYLFH�IXQGV�DQG�RWKHU�
UHVHUYH� IXQGV� �LQFOXGHG� LQ� DVVHWV� OLPLWHG� DV� WR� XVH��� 7KH� +RVSLWDO� DJUHHG� WR� PDLQWDLQ� FHUWDLQ�
ILQDQFLDO� UDWLRV�� LQFOXGLQJ�D�GHEW� VHUYLFH�FRYHUDJH� UDWLR�DQG�GD\V�FDVK�RQ�KDQG� UDWLR�ZKLFK�DUH�
FDOFXODWHG�VHPL�DQQXDOO\��$W�'HFHPEHU����������DQG�������WKH�+RVSLWDO�ZDV�LQ�FRPSOLDQFH�ZLWK�
WKH�UHTXLUHG�ILQDQFLDO�UDWLRV��
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3ULQFLSDO� SD\PHQWV� RQ� ORQJ�WHUP� GHEW� VXEVHTXHQW� WR� 'HFHPEHU����� ������ DUH� DV� IROORZV�
�LQ�WKRXVDQGV���

����� �� �������
����� �������
����� �������
����� �������
����� �������
7KHUHDIWHU� ��������
7RWDO� �� ��������

�
,QWHUHVW� SDLG� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������ DJJUHJDWHG� DSSUR[LPDWHO\�
������PLOOLRQ� DQG� ������PLOOLRQ�� UHVSHFWLYHO\�� ,Q� ������ WKH�+RVSLWDO� FDSLWDOL]HG� QHW� LQWHUHVW� RI�
DSSUR[LPDWHO\������PLOOLRQ�UHODWLQJ�WR�FRQVWUXFWLRQ�DFWLYLW\�LQ�SURJUHVV�������PLOOLRQ�LQ��������

)XWXUH�PLQLPXP� OHDVH� SD\PHQWV� XQGHU� QRQFDQFHODEOH� RSHUDWLQJ� OHDVHV�� H[FOXGLQJ� OHDVHV� ZLWK�
UHODWHG� SDUWLHV� �VHH� 1RWHV��� DQG� ����� ZLWK� LQLWLDO� RU� UHPDLQLQJ� WHUPV� RI� RQH� \HDU� RU� PRUH� DW�
'HFHPEHU�����������FRQVLVWHG�RI�WKH�IROORZLQJ��LQ�WKRXVDQGV���

����� �� ����
����� ����
����� ����
����� ����
����� ���
7RWDO�PLQLPXP�OHDVH�SD\PHQWV� �� ������

�
5HQWDO� H[SHQVH� WR�XQUHODWHG�SDUWLHV� DSSUR[LPDWHG�������PLOOLRQ�DQG�������PLOOLRQ� LQ������DQG�
������UHVSHFWLYHO\��

���3URIHVVLRQDO�/LDELOLWLHV�,QVXUDQFH�3URJUDP�

3ULPDU\� FRYHUDJH� RI� SURIHVVLRQDO� DQG� JHQHUDO� OLDELOLW\� LQFLGHQWV� KDV� EHHQ� SURYLGHG� WKURXJK�
SDUWLFLSDWLRQ�LQ�D�SRROHG�SURJUDP�ZLWK�FHUWDLQ�RWKHU�KHDOWK�FDUH�IDFLOLWLHV��SULQFLSDOO\�KRVSLWDOV��
DIILOLDWHG�ZLWK�WKH�)HGHUDWLRQ�RI�-HZLVK�3KLODQWKURSLHV�RI�1HZ�<RUN��)2-3���7KLV�RFFXUUHQFH�EDVLV�
LQVXUDQFH�FRYHUDJH�SDUWLFLSDWLRQ�LV�ZLWK�FDSWLYH�LQVXUDQFH�FRPSDQLHV�DQG�FRPPHUFLDO�LQVXUDQFH�
FRPSDQLHV��
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���3URIHVVLRQDO�/LDELOLWLHV�,QVXUDQFH�3URJUDP��FRQWLQXHG��

7KH�+RVSLWDO�IROORZV�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�IRU�LWV�LQYHVWPHQW�LQ�WKH�FDSWLYH�LQVXUDQFH�
FRPSDQ\�DVVRFLDWHG�ZLWK�LWV�PHGLFDO�PDOSUDFWLFH�LQVXUDQFH�SURJUDP��$GGLWLRQDOO\��LQ�FRQQHFWLRQ�
ZLWK�WKH�SRROHG�LQVXUDQFH�SURJUDP��WKH�+RVSLWDO�KDV�UHFRJQL]HG�WKH�SUHVHQW�YDOXH�RI�LWV�DOORFDWHG�
VKDUH�RI�D�SRUWLRQ�RI�WKH�SURJUDP¶V�DFFXPXODWHG�VXUSOXV��

7KH� DJJUHJDWH� QHW� FDUU\LQJ� YDOXH� RI� WKH� +RVSLWDO¶V� LQWHUHVWV� LQ� WKH� LQVXUDQFH� SURJUDP� ZDV�
DSSUR[LPDWHO\��������PLOOLRQ�DQG��������PLOOLRQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
ZKLFK� LV� LQFOXGHG� LQ� RWKHU� LQYHVWPHQWV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI�
ILQDQFLDO�SRVLWLRQ��,Q�'HFHPEHU�������RQH�RI�WKH�FDSWLYH�LQVXUDQFH�FRPSDQLHV�GHFODUHG�D�GLYLGHQG�
RI� DSSUR[LPDWHO\� ������PLOOLRQ� WR� EH� GLVWULEXWHG� EDVHG� RQ� HDFK� RZQHUV� UHVSHFWLYH� RZQHUVKLS�
LQWHUHVW��$V�D�UHVXOW��WKH�+RVSLWDO�UHFRUGHG�D�GLYLGHQG�UHFHLYDEOH�RI�DSSUR[LPDWHO\�������PLOOLRQ�
ZKLFK� LV� UHFRUGHG�ZLWKLQ� RWKHU� FXUUHQW� DVVHWV� RQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQW� RI�
ILQDQFLDO�SRVLWLRQ�DW�'HFHPEHU����������

7KH�+RVSLWDO��DV�SDUW�RZQHU�RI� LWV�PDOSUDFWLFH�FDSWLYH��JXDUDQWHHV�D�FHUWDLQ�OHYHO�RI� LQYHVWPHQW�
UHWXUQ��$V� D� UHVXOW� RI� GLIIHUHQFHV� EHWZHHQ� JXDUDQWHHG� DQG� DFWXDO� UHWXUQV�� WKH�+RVSLWDO� DQG� WKH�
6FKRRO�RI�0HGLFLQH�ZHUH�UHTXLUHG�WR�IXQG�DSSUR[LPDWHO\����������LQ�������ZLWK�DSSUR[LPDWHO\�
���������DOORFDWHG�WR�WKH�+RVSLWDO��7KH�+RVSLWDO�DQG�WKH�6FKRRO�RI�0HGLFLQH�ZHUH�QRW�UHTXLUHG�WR�
IXQG�DQ\�GLIIHUHQFHV�LQ�������/LDELOLWLHV�DUH�UHTXLUHG�WR�EH�SDLG�RYHU�D�SHULRG�RI�IRXU�\HDUV��'XULQJ�
������WKH�+RVSLWDO�SDLG�DSSUR[LPDWHO\������PLOOLRQ�WRZDUGV�WKH������OLDELOLW\��$V�RI�'HFHPEHU�����
����� DQG� ������ UHVSHFWLYHO\�� OLDELOLWLHV� RI� DSSUR[LPDWHO\� ������PLOOLRQ� DQG� ������PLOOLRQ� DUH�
LQFOXGHG� LQ� RWKHU� FXUUHQW� DQG� RWKHU� OLDELOLWLHV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI�
ILQDQFLDO�SRVLWLRQ��

7KH�XQGLVFRXQWHG�HVWLPDWH�RI�SURIHVVLRQDO�OLDELOLWLHV�DQG�WKH�HVWLPDWH�IRU�LQFLGHQWV�WKDW�KDYH�EHHQ�
LQFXUUHG�EXW�QRW�UHSRUWHG�LV�LQFOXGHG�LQ�SURIHVVLRQDO�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
VWDWHPHQWV� RI� ILQDQFLDO� SRVLWLRQ� DW� WKH� DFWXDULDOO\� GHWHUPLQHG� SUHVHQW� YDOXH� RI� DSSUR[LPDWHO\�
�������PLOOLRQ� ��������PLOOLRQ� DW� 'HFHPEHU����� ������� EDVHG� RQ� D� GLVFRXQW� UDWH� RI� ��� DW�
'HFHPEHU����������DQG�������7KH�+RVSLWDO�KDV�UHFRUGHG�UHODWHG�LQVXUDQFH�UHFRYHULHV�UHFHLYDEOH�
RI�DSSUR[LPDWHO\��������PLOOLRQ�DW�'HFHPEHU������������������PLOOLRQ�DW�'HFHPEHU������������LQ�
FRQVLGHUDWLRQ�RI�WKH�H[SHFWHG�LQVXUDQFH�UHFRYHULHV��7KH�FXUUHQW�SRUWLRQ�RI�SURIHVVLRQDO�OLDELOLWLHV�
DQG�WKH�UHODWHG�LQVXUDQFH�UHFRYHULHV�UHFHLYDEOH�UHSUHVHQW�DQ�HVWLPDWH�RI�H[SHFWHG�VHWWOHPHQWV�DQG�
LQVXUDQFH�UHFRYHULHV�RYHU�WKH�QH[W����PRQWKV��
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���3URIHVVLRQDO�/LDELOLWLHV�,QVXUDQFH�3URJUDP��FRQWLQXHG��

7KH�+RVSLWDO¶V�HVWLPDWHV�RI�SURIHVVLRQDO�OLDELOLWLHV�DUH�EDVHG�XSRQ�FRPSOH[�DFWXDULDO�FDOFXODWLRQV��
ZKLFK�XWLOL]H� IDFWRUV� VXFK�DV�KLVWRULFDO� FODLPV�H[SHULHQFH� IRU� WKH�+RVSLWDO� DQG� UHODWHG� LQGXVWU\�
IDFWRUV��WUHQGLQJ�PRGHOV��HVWLPDWHV�IRU�WKH�SD\PHQW�SDWWHUQV�RI�IXWXUH�FODLPV��DQG�SUHVHQW�YDOXH�
GLVFRXQW�IDFWRUV��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�
FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP��

5HYLVLRQV� WR� HVWLPDWHG� DPRXQWV� UHVXOWLQJ� IURP� DFWXDO� H[SHULHQFH� GLIIHULQJ� IURP� SURMHFWHG�
H[SHFWDWLRQV� DUH� UHFRUGHG� LQ� WKH� SHULRG� WKH� LQIRUPDWLRQ� EHFRPHV� NQRZQ� RU�ZKHQ� FKDQJHV� DUH�
DQWLFLSDWHG��

,Q�)HEUXDU\�������WKH�)2-3�SURJUDP�DQG�WKH�YDULRXV�DIILOLDWHG�FDSWLYH�LQVXUDQFH�FRPSDQLHV�EHJDQ�
DQ�LQWHUQDO�LQYHVWLJDWLRQ�LQWR�VHYHUDO�LQVXUDQFH�UHJXODWRU\�DQG�UHODWHG�PDWWHUV�WKDW�KDG�FRPH�WR�WKH�
DWWHQWLRQ�RI� WKH�)2-3� FRPSDQLHV¶�PDQDJHPHQW��7KH�1HZ�<RUN�6WDWH�'HSDUWPHQW� RI�)LQDQFLDO�
6HUYLFHV��')6��DOVR�FRQGXFWHG�LWV�RZQ�LQYHVWLJDWLRQ�LQWR�WKH�LVVXHV�WKDW�ZHUH�UDLVHG�DQG�UHODWHG�
PDWWHUV��'XULQJ�������WKH�)2-3�FRPSDQLHV�DQG�')6�UHVROYHG�WKH�RXWVWDQGLQJ�PDWWHUV�WKURXJK�DQ�
DJUHHG� XSRQ� VWLSXODWLRQ� ZKLFK� GLG� QRW� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH� +RVSLWDO¶V� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��

���3HQVLRQ�DQG�6LPLODU�3ODQV�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV�

7KH� +RVSLWDO� SURYLGHV� SHQVLRQ� DQG� VLPLODU� EHQHILWV� WR� LWV� HPSOR\HHV� WKURXJK� VHYHUDO� GHILQHG�
EHQHILW�PXOWLHPSOR\HU�XQLRQ�SODQV�DQG�WD[�VKHOWHUHG�DQQXLW\�SODQV��3D\PHQWV�WR�WKH�WD[�VKHOWHUHG�
DQQXLW\�SODQV�DUH�JHQHUDOO\�EDVHG�RQ�SHUFHQWDJHV�RI�DQQXDO�VDODULHV��,W�LV�WKH�+RVSLWDO¶V�SROLF\�WR�
IXQG�DFFUXHG�FRVWV�XQGHU�WKHVH�SODQV�RQ�D�FXUUHQW�EDVLV��7KH�+RVSLWDO¶V�SHQVLRQ�H[SHQVH�XQGHU�DOO�
SODQV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������DJJUHJDWHG�DSSUR[LPDWHO\�������PLOOLRQ�
DQG�������PLOOLRQ��UHVSHFWLYHO\��

$GGLWLRQDOO\��WKH�+RVSLWDO�DQG�WKH�6FKRRO�RI�0HGLFLQH�MRLQWO\�RIIHU�D�����E��SODQ�WR�FHUWDLQ�RI�WKHLU�
UHVSHFWLYH� HPSOR\HHV�� &RQWULEXWLRQV�� WKURXJK� SD\UROO� GHGXFWLRQV�� DUH� PDGH� VROHO\� E\� WKH�
HPSOR\HHV�� 7KH� FRQWULEXWLRQV� DUH� PDLQWDLQHG� LQ� LQGLYLGXDO� DFFRXQWV� KHOG� E\� D� FXVWRGLDQ� DQG�
UHPDLQ� DQ� DVVHW� DQG� OLDELOLW\� RI� WKH� HPSOR\HU� XQWLO� WKH� SDUWLFLSDQW� WHUPLQDWHV� HPSOR\PHQW��
$W�'HFHPEHU����������DQG�������DSSUR[LPDWHO\�������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��LV�
LQFOXGHG� LQ� RWKHU� DVVHWV� DQG� RWKHU� OLDELOLWLHV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI�
ILQDQFLDO�SRVLWLRQ�UHODWHG�WR�WKH�����E��SODQ��
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���3HQVLRQ�DQG�6LPLODU�3ODQV�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV��FRQWLQXHG��

,Q�DGGLWLRQ�WR�WKH�+RVSLWDO¶V�SHQVLRQ�SODQV��WKH�+RVSLWDO�SURYLGHV�KHDOWK�FDUH�EHQHILWV��LQFOXGLQJ�
SUHVFULSWLRQ�GUXJ�EHQHILWV�DQG�OLIH�LQVXUDQFH�EHQHILWV��WR�LWV�UHWLUHG�HPSOR\HHV�LI�WKH\�UHDFK�QRUPDO�
UHWLUHPHQW�DJH�ZKLOH�VWLOO�ZRUNLQJ�IRU�WKH�+RVSLWDO��

3ULRU� WR� ������ WKH�+RVSLWDO�VSRQVRUHG�SODQ�SURYLGHG�SRVWUHWLUHPHQW�PHGLFDO� DQG� OLIH� LQVXUDQFH�
EHQHILWV� WR� IXOO�WLPH�HPSOR\HHV�ZKR�KDG�ZRUNHG� WHQ�\HDUV�DQG�DWWDLQHG� WKH�DJH�RI����ZKLOH� LQ�
VHUYLFH�ZLWK�WKH�+RVSLWDO��'XULQJ�������WKH�+RVSLWDO�FXUWDLOHG�WKH�SODQ�WR�LQFOXGH�WKH�UHTXLUHPHQW�
WKDW�HPSOR\HHV�KDYH����\HDUV�RI�FRQVHFXWLYH�VHUYLFH��RU�KDYH�DWWDLQHG�WKH�DJH�RI����ZLWK�WHQ�RU�
PRUH� \HDUV� RI� VHUYLFH� E\� -DQXDU\���� ������ WR� EH� HOLJLEOH� IRU� EHQHILWV�� 7KH� SRVWUHWLUHPHQW� SODQ�
FRQWDLQV� FRVW�VKDULQJ� IHDWXUHV� VXFK� DV� GHGXFWLEOHV� DQG� FRLQVXUDQFH�� 7KH�SRVWUHWLUHPHQW� SODQ� LV�
XQIXQGHG�DQG�WKH�+RVSLWDO�GRHV�QRW�VSRQVRU�DQ\�RWKHU�SRVWUHWLUHPHQW�EHQHILW�SODQV��

7KH�+RVSLWDO�UHFRJQL]HV�WKH�IXQGHG�VWDWXV��L�H���WKH�GLIIHUHQFH�EHWZHHQ�WKH�IDLU�YDOXH�RI�SODQ�DVVHWV�
DQG�WKH�SURMHFWHG�EHQHILW�REOLJDWLRQV��RI�LWV�UHWLUHH�EHQHILWV�SODQ��ZLWK�D�FRUUHVSRQGLQJ�DGMXVWPHQW�
WR�XQUHVWULFWHG�QHW�DVVHWV�IRU�WKH�SRUWLRQ�RI�WKH�XQIXQGHG�OLDELOLW\�WKDW�KDV�QRW�EHHQ�UHFRJQL]HG�DV�
SRVWUHWLUHPHQW� FRVW�� 7KH� DGMXVWPHQW� WR� XQUHVWULFWHG� QHW� DVVHWV� UHSUHVHQWV� WKH� QHW� XQUHFRJQL]HG�
DFWXDULDO�ORVVHV�DQG�XQUHFRJQL]HG�SULRU�VHUYLFH�FRVW��ZKLFK�ZLOO�EH�VXEVHTXHQWO\�UHFRJQL]HG�DV�D�
FRPSRQHQW�RI�QHW�SHULRGLF�SRVWUHWLUHPHQW�FRVW�WKURXJK�DPRUWL]DWLRQ��

7KH�IROORZLQJ�WDEOHV�SURYLGH�D�UHFRQFLOLDWLRQ�RI�WKH�FKDQJHV�LQ�WKH�SRVWUHWLUHPHQW�SODQ¶V�EHQHILW�
REOLJDWLRQ�DQG�D�VWDWHPHQW�RI�WKH�IXQGHG�VWDWXV�RI�WKH�SODQ�DV�RI�'HFHPEHU�����

� ����� �����
� (In Thousands) 
5HFRQFLOLDWLRQ�RI�WKH�EHQHILW�REOLJDWLRQ� � �
2EOLJDWLRQ�DW�-DQXDU\��� �� ������� �� �������
6HUYLFH�FRVW� ���� ����
,QWHUHVW�FRVW� ���� ����
$FWXDULDO�QHW�JDLQ�� ���� �����
%HQHILW�SD\PHQWV� �������� �������

2EOLJDWLRQ�DW�'HFHPEHU���� �� ������� �� �������
�� � �
)XQGHG�VWDWXV� � �
1HW�DPRXQW�UHFRJQL]HG�±�FXUUHQW�SRUWLRQ� �� ������ �� ������
1HW�DPRXQW�UHFRJQL]HG�±�ORQJ�WHUP�SRUWLRQ� ������� �������
7RWDO� �� ������� �� �������



7KH�0RXQW�6LQDL�+RVSLWDO�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��

���3HQVLRQ�DQG�6LPLODU�3ODQV�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV��FRQWLQXHG��

,QFOXGHG�LQ�RWKHU�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV�DW�DUH�WKH�IROORZLQJ�FKDQJHV�LQ�DPRXQWV�WKDW�
KDYH�QRW�\HW�EHHQ�UHFRJQL]HG�LQ�SRVWUHWLUHPHQW�FRVW��

� ����� �����
� (In Thousands)�
�  
8QUHFRJQL]HG�SULRU�VHUYLFH�FRVW�� �� ��� �� ���
8QUHFRJQL]HG�DFWXDULDO�JDLQ�� ���� �����
7RWDO� �� ���� �� �����

�
7KH�SULRU�VHUYLFH�FRVW�DQG�DFWXDULDO�ORVV�LQFOXGHG�LQ�XQUHVWULFWHG�QHW�DVVHWV�DW�'HFHPEHU����DQG�
H[SHFWHG�WR�EH�UHFRJQL]HG�LQ�SRVWUHWLUHPHQW�FRVW�LQ�WKH�IXWXUH�DUH�DV�IROORZV���

� ����� �����
� (In Thousands)�
�  
8QUHFRJQL]HG�SULRU�VHUYLFH�FUHGLW� �� í� �� ����
8QUHFRJQL]HG�DFWXDULDO�ORVV� ������ ������
7RWDO� �� ������ �� ������

�
7KH�HVWLPDWHG�DPRXQW�WR�EH�UHFRJQL]HG�LQ������LV�����������

7KH�+RVSLWDO�H[SHFWV�WR�SD\�WKH�IROORZLQJ�IXWXUH�SODQ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�
IXWXUH�VHUYLFH��LQ�WKRXVDQGV���

����� �� ������
����� ������
����� ������
����� ������
����� ������
�����WR������ ������

�
� �



7KH�0RXQW�6LQDL�+RVSLWDO�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��

���3HQVLRQ�DQG�6LPLODU�3ODQV�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�SURYLGHV�WKH�FRPSRQHQWV�RI�WKH�QHW�SHULRGLF�SRVWUHWLUHPHQW�FRVW�IRU�WKH�SODQ�
IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����

� ����� �����
� (In Thousands)�
�� � �
6HUYLFH�FRVW� �� ���� �� ����
,QWHUHVW�FRVW�RQ�SURMHFWHG�EHQHILW�REOLJDWLRQ� ���� ����
1HW�DPRUWL]DWLRQ� ���� ����
7RWDO�QHW�SHULRGLF�SRVWUHWLUHPHQW�FRVW� �� ������ �� ������

�
7KH�ZHLJKWHG�DYHUDJH�GLVFRXQW�UDWH�XVHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�+RVSLWDO¶V�EHQHILW�REOLJDWLRQ�
ZDV�������DQG�������IRU������DQG�������UHVSHFWLYHO\��7KH�ZHLJKWHG�DYHUDJH�GLVFRXQW�UDWH�XVHG�
LQ�WKH�PHDVXUHPHQW�RI�QHW�SHULRGLF�SRVWUHWLUHPHQW�FRVW�ZDV�������IRU������DQG�������IRU������)RU�
PHDVXUHPHQW�SXUSRVHV�UHODWLYH�WR�������DQ�DQQXDO�UDWH�RI�LQFUHDVH�LQ�WKH�SHU�FDSLWD�FRVW�RI�FRYHUHG�
KHDOWK�FDUH�EHQHILWV�ZDV�DVVXPHG�WR�EH�LQLWLDOO\�������JUDGLQJ�GRZQ�WR�DQ�XOWLPDWH�UDWH�RI����LQ�
������$����DQQXDO� UDWH�RI� LQFUHDVH� LQ� WKH�SHU� FDSLWD� FRVW�RI� FRYHUHG�KHDOWK� FDUH�EHQHILWV�ZDV�
DVVXPHG�IRU�������

$VVXPHG�KHDOWK� FDUH�FRVW� WUHQG� UDWHV�KDYH� D� VLJQLILFDQW� HIIHFW�RQ� WKH� DPRXQWV� UHSRUWHG��$����
FKDQJH�LQ�DVVXPHG�KHDOWK�FDUH�FRVW�WUHQG�UDWHV�ZRXOG�KDYH�WKH�IROORZLQJ�HIIHFWV��

� ����� �����
� ���,QFUHDVH ���'HFUHDVH ���,QFUHDVH� ���'HFUHDVH
� (In Thousands) 
(IIHFW�RQ�WRWDO�RI�VHUYLFH�DQG�LQWHUHVW�
FRVW�FRPSRQHQWV�RI�QHW�SHULRGLF�
SRVWUHWLUHPHQW�FRVW� �� �� �� ��� �� �� �� ���

(IIHFW�RQ�WKH�KHDOWK�FDUH�
FRPSRQHQW�RI�WKH�DFFXPXODWHG�
EHQHILW�REOLJDWLRQ� ���� ����� ���� �����

� �
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���3HQVLRQ�DQG�6LPLODU�3ODQV�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV��FRQWLQXHG��

7KH�+RVSLWDO�FRQWULEXWHV�WR�WKUHH�PXOWLHPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQV�XQGHU�WKH�WHUPV�RI�
FROOHFWLYH�EDUJDLQLQJ� DJUHHPHQWV� WKDW� FRYHU� LWV� XQLRQ�UHSUHVHQWHG� HPSOR\HHV�� 7KH� ULVNV� RI�
SDUWLFLSDWLQJ� LQ� WKHVH� PXOWLHPSOR\HU� SODQV� DUH� GLIIHUHQW� IURP� VLQJOH�HPSOR\HU� SODQV� LQ� WKH�
IROORZLQJ�DVSHFWV��

D�� $VVHWV�FRQWULEXWHG� WR� WKH�PXOWLHPSOR\HU�SODQ�E\�RQH�HPSOR\HU�PD\�EH�XVHG� WR�SURYLGH�
EHQHILWV�WR�HPSOR\HHV�RI�RWKHU�SDUWLFLSDWLQJ�HPSOR\HUV��

E�� ,I�D�SDUWLFLSDWLQJ�HPSOR\HU�VWRSV�FRQWULEXWLQJ�WR�WKH�SODQ��WKH�XQIXQGHG�REOLJDWLRQV�RI�WKH�
SODQ�PD\�EH�ERUQH�E\�WKH�UHPDLQLQJ�SDUWLFLSDWLQJ�HPSOR\HUV��

F�� ,I� DQ� HPSOR\HU� FKRRVHV� WR� VWRS� SDUWLFLSDWLQJ� LQ� VRPH� RI� LWV� PXOWLHPSOR\HU� SODQV�� WKH�
HPSOR\HU�PD\�EH�UHTXLUHG�WR�SD\�WKRVH�SODQV�DQ�DPRXQW�EDVHG�RQ�WKH�XQGHUIXQGHG�VWDWXV�
RI�WKH�SODQ��UHIHUUHG�WR�DV�D�ZLWKGUDZDO�OLDELOLW\��

7KH�+RVSLWDO¶V�SDUWLFLSDWLRQ�LQ�WKHVH�SODQV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������LV�
RXWOLQHG� LQ� WKH� WDEOH� EHORZ��7KH� ³(,1�1XPEHU´� FROXPQ� SURYLGHV� WKH�(PSOR\HU� ,GHQWLILFDWLRQ�
1XPEHU��(,1���8QOHVV�RWKHUZLVH�QRWHG��WKH�PRVW�UHFHQW�3HQVLRQ�3URWHFWLRQ�$FW��33$��]RQH�VWDWXV�
DYDLODEOH� LQ� ����� DQG� ����� LV� IRU� D� SODQ¶V� \HDU�HQG� DW� 'HFHPEHU����� ����� DQG� �������
UHVSHFWLYHO\��7KH�]RQH�VWDWXV�LV�EDVHG�RQ�LQIRUPDWLRQ�WKDW�WKH�+RVSLWDO�UHFHLYHG�IURP�WKH�SODQV�DQG�
LV�FHUWLILHG�E\�WKH�SODQV¶�DFWXDULHV��$PRQJ�RWKHU�IDFWRUV��SODQV�LQ�WKH�UHG�]RQH�DUH�JHQHUDOO\�OHVV�
WKDQ�����IXQGHG��SODQV�LQ�WKH�\HOORZ�]RQH�DUH�OHVV�WKDQ�����IXQGHG��DQG�SODQV�LQ�WKH�JUHHQ�]RQH�
DUH�DW�OHDVW�����IXQGHG��7KH�³),3�53�6WDWXV�3HQGLQJ�,PSOHPHQWHG´�FROXPQ�LQGLFDWHV�SODQV�IRU�
ZKLFK�D� ILQDQFLDO� LPSURYHPHQW�SODQ� �),3��RU�D� UHKDELOLWDWLRQ�SODQ� �53�� LV�SHQGLQJ�RU�KDV�EHHQ�
LPSOHPHQWHG��7KH�ODVW�FROXPQ�OLVWV�WKH�H[SLUDWLRQ�GDWHV�RI�WKH�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV�WR�
ZKLFK�WKH�SODQV�DUH�VXEMHFW��

� (,1� 3ODQ�
3HQVLRQ�3URWHFWLRQ�$FW�=RQH�

6WDWXV�

),3�53�
6WDWXV�
3HQGLQJ��

&RQWULEXWLRQV�E\��
WKH�+RVSLWDO� 6XUFKDUJH

([SLUDWLRQ�
'DWH�RI�

&ROOHFWLYH�
%DUJDLQLQJ

3HQVLRQ�)XQG� 1XPEHU� 1XPEHU� ����� ����� ,PSOHPHQWHG� ����� ����� ,PSRVHG� $JUHHPHQW
� � � � � � (In Thousands) � �

1HZ�<RUN�6WDWH�1XUVHV�
$VVRFLDWLRQ�3HQVLRQ�
3ODQ� ����������� ����

*UHHQ�DV�RI�
����������

*UHHQ�DV�RI�
���������� 1R� �� ������� �� ������� 1R� ����������

�����6(,8�+HDOWK�&DUH�
(PSOR\HHV�3HQVLRQ�
)XQG� ����������� ����

*UHHQ�DV�RI�
����������

*UHHQ�DV�RI�
���������� 1R� ������� ������� 1R� ����������

/RFDO���%-�6(,8� ����������� ����
5HG�DV�RI�

����������
5HG�DV�RI�

���������� <HV� ���� ���� 1R� ����������
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���3HQVLRQ�DQG�6LPLODU�3ODQV�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV��FRQWLQXHG��

7KH�+RVSLWDO�ZDV�OLVWHG�LQ�WKH�1HZ�<RUN�6WDWH�1XUVHV�$VVRFLDWLRQ�3HQVLRQ�3ODQ¶V�)RUPV������DV�
SURYLGLQJ�PRUH�WKDQ����RI�WKH�WRWDO�FRQWULEXWLRQV�GXULQJ�HDFK�RI�WKH�SODQ¶V������DQG������SODQ�
\HDUV��$W�WKH�GDWH�WKH�+RVSLWDO¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��)RUPV������DUH�
QRW�\HW�DYDLODEOH�IRU�DQ\�RI�WKH�3HQVLRQ�IXQGV�IRU�WKH�SODQ�\HDUV�HQGHG�LQ�������

���7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�UHSUHVHQW�HQGRZPHQWV�WKDW�KDYH�EHHQ�UHVWULFWHG�E\�GRQRUV�WR�EH�
PDLQWDLQHG�LQ�SHUSHWXLW\�DQG�LQYHVWHG�E\�WKH�+RVSLWDO��

7KH�+RVSLWDO� IROORZV� WKH� UHTXLUHPHQWV� RI� WKH�1HZ�<RUN�3UXGHQW�0DQDJHPHQW� RI� ,QVWLWXWLRQDO�
)XQGV�$FW��1<30,)$��DV�WKH\�UHODWH�WR�LWV�SHUPDQHQWO\�UHVWULFWHG�FRQWULEXWLRQV�DQG�QHW�DVVHWV��

7KH�+RVSLWDO� KDV� LQWHUSUHWHG�1<30,)$� DV� UHTXLULQJ� WKH� SUHVHUYDWLRQ� RI� WKH� IDLU� YDOXH� RI� WKH�
RULJLQDO� JLIW� DV� RI� WKH� JLIW� GDWH� RI� WKH� GRQRU�UHVWULFWHG� HQGRZPHQW� IXQG� DEVHQW� H[SOLFLW� GRQRU�
VWLSXODWLRQV�WR�WKH�FRQWUDU\��$V�D�UHVXOW�RI�WKLV�LQWHUSUHWDWLRQ��WKH�+RVSLWDO�FODVVLILHV�DV�SHUPDQHQWO\�
UHVWULFWHG�QHW�DVVHWV�WKH�RULJLQDO�YDOXH�RI�WKH�JLIWV�GRQDWHG�WR�WKH�SHUPDQHQW�HQGRZPHQW�DQG�WKH�
RULJLQDO�YDOXH�RI�VXEVHTXHQW�JLIWV�WR�WKH�SHUPDQHQW�HQGRZPHQW��$FFXPXODWLRQV�WR�WKH�SHUPDQHQW�
HQGRZPHQW�DUH�XVHG�LQ�DFFRUGDQFH�ZLWK�WKH�GLUHFWLRQ�RI�WKH�DSSOLFDEOH�GRQRU�JLIW��7KH�UHPDLQLQJ�
SRUWLRQ�RI�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQG�WKDW�LV�QRW�FODVVLILHG�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�
DVVHWV� LV� FODVVLILHG� DV� WHPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� XQWLO� WKH� DPRXQWV� DUH� DSSURSULDWHG� IRU�
H[SHQGLWXUH�LQ�DFFRUGDQFH�ZLWK�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�VWDQGDUG�RI�SUXGHQFH�SUHVFULEHG�E\�
1<30,)$��,Q�DFFRUGDQFH�ZLWK�1<30,)$��WKH�+RVSLWDO�FRQVLGHUV�WKH�IROORZLQJ�IDFWRUV�LQ�PDNLQJ�
D�GHWHUPLQDWLRQ�WR�DSSURSULDWH�RU�DFFXPXODWH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV��

���� WKH� GXUDWLRQ� DQG� SUHVHUYDWLRQ� RI� WKH� IXQG�� ����WKH� SXUSRVHV� RI� WKH�+RVSLWDO� DQG� WKH� GRQRU�
UHVWULFWHG�HQGRZPHQW�IXQG������JHQHUDO�HFRQRPLF�FRQGLWLRQV������WKH�SRVVLEOH�HIIHFW�RI� LQIODWLRQ�
DQG�GHIODWLRQ������ZKHUH�DSSURSULDWH�DQG�FLUFXPVWDQFHV�ZRXOG�RWKHUZLVH�ZDUUDQW��DOWHUQDWLYHV�WR�
H[SHQGLWXUH�RI�WKH�HQGRZPHQW�IXQG��JLYLQJ�GXH�FRQVLGHUDWLRQ�WR�WKH�HIIHFW�WKDW�VXFK�DOWHUQDWLYHV�
PD\�KDYH�RQ� WKH� LQVWLWXWLRQ�� ����WKH� H[SHFWHG� WRWDO� UHWXUQ� IURP� LQFRPH�DQG� WKH� DSSUHFLDWLRQ�RI�
LQYHVWPHQWV������RWKHU�UHVRXUFHV�RI�WKH�+RVSLWDO��DQG�����WKH�LQYHVWPHQW�DQG�VSHQGLQJ�SROLFLHV�RI�
WKH�+RVSLWDO��7KH�+RVSLWDO¶V�SROLFLHV�SURYLGH�WKH�JXLGHOLQHV�IRU�VHWWLQJ�WKH�DQQXDO�VSHQGLQJ�UDWH�
����LQ������DQG������LQ�������DQG�WKH�WUHDWPHQW�RI�DQ\�LQYHVWPHQW�UHWXUQV�LQ�H[FHVV�RI�WKH�DQQXDO�
VSHQGLQJ�UDWH��7KH�HQGRZPHQW�VSHQG�UDWH�LV�FDOFXODWHG�RQ�WKH�DYHUDJH�WKUHH�\HDU�UROOLQJ�PDUNHW�
YDOXH� RI� HDFK� HQGRZHG� IXQG��$Q\� H[FHVV� LQYHVWPHQW� UHWXUQV� EH\RQG� WKH� VSHQGLQJ� UDWH�� WR� WKH��
�
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�

��
� ��

���7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV��FRQWLQXHG��

H[WHQW�DYDLODEOH��DUH�DGGHG�WR�WKH�HQGRZHG�IXQG�DQG�FODVVLILHG�DV�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV��
XQOHVV�DOVR�DSSURSULDWHG�IRU�H[SHQGLWXUH��7KH�+RVSLWDO�H[SHQGV�WKH�LQFRPH�GLVWULEXWHG�IURP�FHUWDLQ�
UHVWULFWHG�DVVHWV�RQ�DQ�DQQXDO�EDVLV�LQ�VXSSRUW�RI�KHDOWK�FDUH�VHUYLFHV�������DQG������GLVWULEXWLRQV�
WRWDOHG�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\���

7KH�+RVSLWDO�KDV�DGRSWHG�LQYHVWPHQW�DQG�VSHQGLQJ�SROLFLHV�IRU�HQGRZPHQW�DVVHWV�WKDW�DWWHPSW�WR�
SURYLGH�D�SUHGLFWDEOH�VWUHDP�RI� IXQGLQJ� WR�SURJUDPV�VXSSRUWHG�E\� LWV�HQGRZPHQW��(QGRZPHQW�
DVVHWV�DUH�LQYHVWHG�LQ�D�PDQQHU�WR�SURYLGH�WKDW�VXIILFLHQW�DVVHWV�DUH�DYDLODEOH�DV�D�VRXUFH�RI�OLTXLGLW\�
IRU� WKH� LQWHQGHG�XVH�RI� WKH� IXQGV��DFKLHYH� WKH�RSWLPDO� UHWXUQ�SRVVLEOH�ZLWKLQ� WKH� VSHFLILHG� ULVN�
SDUDPHWHUV�� SUXGHQWO\� LQYHVW� DVVHWV� LQ� D� KLJK�TXDOLW\� GLYHUVLILHG� PDQQHU�� DQG� DGKHUH� WR� WKH�
HVWDEOLVKHG�JXLGHOLQHV��

7R�VDWLVI\�LWV�ORQJ�WHUP�UDWH�RI�UHWXUQ�REMHFWLYHV��WKH�+RVSLWDO�UHOLHV�RQ�D�WRWDO�UHWXUQ�VWUDWHJ\�LQ�
ZKLFK�LQYHVWPHQW�UHWXUQV�DUH�DFKLHYHG�WKURXJK�ERWK�FDSLWDO�DSSUHFLDWLRQ��UHDOL]HG�DQG�XQUHDOL]HG��
DQG�FXUUHQW�\LHOG��LQWHUHVW�DQG�GLYLGHQGV���7KH�+RVSLWDO�WDUJHWV�D�GLYHUVLILHG�DVVHW�DOORFDWLRQ�WKDW�
SODFHV�D�JUHDWHU�HPSKDVLV�RQ�HTXLW\�EDVHG�LQYHVWPHQWV�WR�DFKLHYH�LWV�ORQJ�WHUP�UHWXUQ�REMHFWLYHV�
ZLWKLQ�SUXGHQW�ULVN�FRQVWUDLQWV��

7HPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� DUH� DYDLODEOH� WR� VXSSRUW� SURJUDP� DFWLYLWLHV� DV� VWLSXODWHG� E\�
GRQRUV��3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHVWULFWHG�WR�LQYHVWPHQW�LQ�SHUSHWXLW\�ZLWK�WKH�LQFRPH�
H[SHQGDEOH�WR�VXSSRUW�SURJUDP�DFWLYLWLHV�DV�VWLSXODWHG�E\�GRQRUV��7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�
DUH�UHVWULFWHG�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����
� (In Thousands)�
�� � �
3ODQW�UHSODFHPHQW�DQG�SODQW�RSHUDWLQJ�IXQGV� �� ���� �� ����
2WKHU�VSHFLILF�SXUSRVH�IXQGV� �������� �������
� �� �������� �� �������

�
� �
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��
� ��

���7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV��FRQWLQXHG��

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHVWULFWHG�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����
� (In Thousands)�
,QYHVWPHQWV�WR�EH�KHOG�LQ�SHUSHWXLW\��WKH�LQFRPH�IURP�
ZKLFK�LV�UHVWULFWHG�IRU�6FKRRO�RI�0HGLFLQH�UHVHDUFK��
DQG�RWKHU�SXUSRVHV� �� ������� �� �������

,QYHVWPHQWV�WR�EH�KHOG�LQ�SHUSHWXLW\��WKH�LQFRPH�IURP�
ZKLFK�LV�XQUHVWULFWHG�DV�WR�XVH� ������� �������

� �� ������� �� �������
�
,QYHVWPHQWV� WR� EH� KHOG� LQ� SHUSHWXLW\� DUH� LQFOXGHG� LQ� SRROHG� LQYHVWPHQWV� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��

'XULQJ������DQG�������WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�ZHUH�UHOHDVHG�IURP�UHVWULFWLRQV�DV�IROORZV��

� ����� �����
� (In Thousands)�
� � �
&DSLWDO�DVVHW�DFTXLVLWLRQV� �� ������ �� ������
2WKHU�VSHFLILF�SXUSRVH�IXQGV��YDULRXV�VHUYLFHV�� ������� �������
� �� ������� �� �������

�
���)XQFWLRQDO�([SHQVHV�

7KH�+RVSLWDO�SURYLGHV�LQSDWLHQW�DQG�RXWSDWLHQW�KHDOWK�FDUH�DQG�UHODWHG�VHUYLFHV��LQFOXGLQJ�JUDGXDWH�
PHGLFDO�HGXFDWLRQ��WR�SDWLHQWV�WKURXJKRXW�WKH�ZRUOG��,W�LV�QRW�SUDFWLFDEOH�WR�VHSDUDWHO\�LGHQWLI\�WKH�
H[SHQVHV� UHODWLQJ� WR� HDFK� RI� WKH�+RVSLWDO¶V� SURJUDPV��([SHQVHV� UHODWHG� WR� LWV� VHUYLFHV�ZHUH� DV�
IROORZV��

� ����� �����
� (In Thousands)�
�� � �
+HDOWK�FDUH�UHODWHG�VHUYLFHV� �� ���������� �� ����������
*HQHUDO�DQG�DGPLQLVWUDWLYH� �������� ��������
� �� ���������� �� ����������
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�

��
� ��

�
����5HODWHG�2UJDQL]DWLRQV�

$PRXQWV� GXH� IURP� �WR�� WKH� +RVSLWDO¶V� UHODWHG� RUJDQL]DWLRQV� FRQVLVWHG� RI� WKH� IROORZLQJ� DW�
'HFHPEHU�����

� ����� �����
� (In Thousands) � �
7KH�6FKRRO�RI�0HGLFLQH��QHW�D�� �� �������� �� ��������
060&�5HDOW\�&RUSRUDWLRQ��5HDOW\�&RUS���E�� �������� �������
060&�5HVLGHQWLDO�5HDOW\�//&��060&55&��F�� ���� ����
7KH�0RXQW�6LQDL�0HGLFDO�&HQWHU��,QF�� ���� ����
%HWK�,VUDHO�0HGLFDO�&HQWHU�G�� ������� �������
%HWK�,VUDHO�0HGLFDO�&HQWHU�/RDQ�G�� �������� ±�
7KH�6W��/XNH¶V�5RRVHYHOW�+RVSLWDO�&HQWHU�H�� ������� ������
7KH�6W��/XNH¶V�5RRVHYHOW�+RVSLWDO�&HQWHU�/RDQ�H�� ������� ������
7KH�1HZ�<RUN�(\H�DQG�(DU�,QILUPDU\�I�� ������ ������
2WKHU�� ���� ���
7RWDO�GXH�IURP�UHODWHG�RUJDQL]DWLRQV� � �������� � ��������
/HVV�FXUUHQW�SRUWLRQ� �������� ��������
'XH�IURP�UHODWHG�RUJDQL]DWLRQV��OHVV�FXUUHQW�SRUWLRQ� �� �������� �� ������

�

�D�� 7UDQVDFWLRQV� FKDUJHG� �DW� FRVW�� E\� WKH� +RVSLWDO� WR� WKH� 6FKRRO� RI� 0HGLFLQH� WRWDOLQJ�
DSSUR[LPDWHO\������ELOOLRQ�LQ������������ELOOLRQ�LQ��������LQFOXGH�SD\UROO�DQG�EHQHILWV�
FKDUJHV�������DQG�YDULRXV�RWKHU�VKDUHG�VHUYLFHV�������

� ,QFOXGHG�LQ�WKH�EHQHILWV�FKDUJHV�DUH�FHUWDLQ�HPSOR\HH�KHDOWK�SODQ�FODLPV�DQG�SUHPLXPV��
ZKLFK�DUH�SDLG�E\�WKH�+RVSLWDO�DQG��VXEVHTXHQWO\��FKDUJHG�WR�WKH�6FKRRO�RI�0HGLFLQH��
$FFRUGLQJO\�� WKH�+RVSLWDO� UHFRJQL]HV� WKH�DFWXDULDOO\�GHWHUPLQHG� OLDELOLW\� �LQFOXGHG�LQ�
DFFUXHG� VDODULHV� DQG� UHODWHG� OLDELOLWLHV�� IRU�XQUHSRUWHG�KHDOWK� FODLPV�RQ�EHKDOI�RI� WKH�
6FKRRO�RI�0HGLFLQH��7KHVH�FODLPV�DUH�UHSRUWHG�DV�H[SHQVHV�RQ�WKH�6FKRRO�RI�0HGLFLQH¶V�
ILQDQFLDO�VWDWHPHQWV��

� $GGLWLRQDOO\��WKH�+RVSLWDO�SXUFKDVHV�SURIHVVLRQDO�VHUYLFHV�IURP�WKH�6FKRRO�RI�0HGLFLQH�
IRU� WKH� FOLQLFDO� FDUH� RI� LWV� SDWLHQWV�� WHDFKLQJ� DQG� VXSHUYLVLRQ� RI� LWV� UHVLGHQWV�� WKH�
SHUIRUPDQFH� RI� FHUWDLQ� DGPLQLVWUDWLYH� IXQFWLRQV�� DQG� YDULRXV� VWUDWHJLF� LQLWLDWLYHV��
7KH�+RVSLWDO�SDLG�DSSUR[LPDWHO\��������PLOOLRQ�DQG��������PLOOLRQ�LQ������DQG�������
UHVSHFWLYHO\��IRU�WKHVH�VHUYLFHV��
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�

��
� ��

����5HODWHG�2UJDQL]DWLRQV��FRQWLQXHG��

� $W�'HFHPEHU����������DQG�������WKH�+RVSLWDO�ZDV�RZHG�DSSUR[LPDWHO\�������PLOOLRQ�
E\�WKH�6FKRRO�RI�0HGLFLQH�LQ�UHODWLRQ�WR�FDSLWDO�EXLOGLQJ�SURMHFWV��

�E��7KH�SD\DEOH�WR�5HDOW\�&RUS��SULPDULO\�UHODWHV�WR�SURSHUW\��HTXLSPHQW�DQG�RIILFH�VSDFH�
UHQWDO� WUDQVDFWLRQV��DV�ZHOO�DV�RWKHU�DGPLQLVWUDWLYH�WUDQVDFWLRQV��,Q������DOO�RI�5HDOW\�
&RUS�¶V� LQFRPH� FROOHFWHG�� QHW� RI� H[SHQVHV� DQG� UHDVRQDEOH� HVWLPDWHV� RI� DQWLFLSDWHG�
OLDELOLWLHV��RI�DSSUR[LPDWHO\������PLOOLRQ�ZDV�GLVWULEXWHG�WR�WKH�+RVSLWDO��LQ�DFFRUGDQFH�
ZLWK�DQ�DJUHHPHQW�DPRQJ�5HDOW\�&RUS�¶V�PHPEHUV��LQFOXGHG�LQ�LQYHVWPHQW�LQFRPH���,Q�
������WKH�+RVSLWDO�WUDQVIHUUHG�DSSUR[LPDWHO\������PLOOLRQ�WR�5HDOW\�&RUS��1R�DPRXQWV�
ZHUH�GLVWULEXWHG�E\�5HDOW\�&RUS��WR�WKH�+RVSLWDO�LQ������RU�������

� 7KH�+RVSLWDO�KDV�HQWHUHG�LQWR�D�OHDVH�DJUHHPHQW�IRU�WKH�UHQWDO�RI�FHUWDLQ�SURSHUW\�DQG�
HTXLSPHQW�IURP�5HDOW\�&RUS��IRU�D�WHUP�RI����\HDUV��5HQWDO�H[SHQVH�LQ������DQG�������
UHODWLYH� WR� WKH� OHDVH�DJUHHPHQW�ZLWK�5HDOW\�&RUS���ZDV�DSSUR[LPDWHO\������PLOOLRQ� LQ�
�����DQG������PLOOLRQ�LQ�������)XWXUH�PLQLPXP�UHQWDO�FRPPLWPHQWV�XQGHU�WKH�OHDVH�DUH�
DSSUR[LPDWHO\� �����PLOOLRQ� LQ� ������ �����PLOOLRQ� LQ� ������ �����PLOOLRQ� LQ� ������
�����PLOOLRQ�LQ������������PLOOLRQ�LQ�������

6XPPDUL]HG�ILQDQFLDO�LQIRUPDWLRQ�IRU�5HDOW\�&RUS���LQ�ZKLFK�WKH�+RVSLWDO��6FKRRO�RI�
0HGLFLQH��DQG�WKH�0HGLFDO�&HQWHU�DUH�PHPEHUV��DW�'HFHPEHU����LV�DV�IROORZV��

� ����� �����
� (In Thousands)�
�� � �

7RWDO�DVVHWV� �� ������� �� �������
7RWDO�OLDELOLWLHV� ��������� ��������
1HW�DVVHWV�� �� ������ �� ������

�
�F��'XULQJ�������DV�SDUW�RI�D�ILQDQFLQJ�WUDQVDFWLRQ�ZLWK�WKH�6FKRRO�RI�0HGLFLQH�DQG�5HDOW\�
&RUS��� WKH�+RVSLWDO� FRQWULEXWHG� WR�060&55&�� DW� QHW� ERRN� YDOXH�� SURSHUW\� WRWDOLQJ�
DSSUR[LPDWHO\� ������PLOOLRQ�� 060&55&� ZDV� LQFRUSRUDWHG� LQ� ����� XQGHU� WKH�
1HZ�<RUN�6WDWH�1RW�IRU�3URILW�&RUSRUDWLRQ�/DZ�IRU�WKH�VROH�SXUSRVH�RI�VXSSRUWLQJ�LWV�
PHPEHU� FRUSRUDWLRQV� E\� PDQDJLQJ�� PDLQWDLQLQJ�� KROGLQJ�� GHYHORSLQJ�� DFTXLULQJ�� RU�
GLVSRVLQJ�RI�UHDO�SURSHUW\�IRU�WKHLU�EHQHILW��060&55&¶V�PHPEHUV�DUH�WKH�+RVSLWDO��WKH�
6FKRRO�RI�0HGLFLQH��5HDOW\�&RUS���DQG�060&�5HVLGHQWLDO�5HDOW\�0DQDJHU��,QF��
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��
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����5HODWHG�2UJDQL]DWLRQV��FRQWLQXHG��

� 3URSHUW\�DQG�HTXLSPHQW�FRQWULEXWHG�E\�WKH�+RVSLWDO��WKH�6FKRRO�RI�0HGLFLQH��DQG�5HDOW\�
&RUS��ZHUH�XWLOL]HG�E\�060&55&�WR�VHFXUH��������PLOOLRQ�LQ�ILQDQFLQJ�IURP�D�EDQN��
ZKLFK�ZDV�VXEVHTXHQWO\�LQFUHDVHG�WR��������PLOOLRQ�DV�D�SDUW�RI�D�UHILQDQFLQJ�GXULQJ�
������060&55&�SDLG�DSSUR[LPDWHO\�������PLOOLRQ�LQ�FDVK�WR�WKH�+RVSLWDO��7KH�WRWDO�
DPRXQW�UHFHLYHG�E\�WKH�+RVSLWDO�ZDV�EDVHG�RQ�WKH�UHODWLYH�IDLU�YDOXH�RI� WKH�SURSHUW\�
FRQWULEXWHG��DV�FRPSDUHG�WR�SURSHUWLHV�FRQWULEXWHG�E\�WKH�6FKRRO�RI�0HGLFLQH�DQG�5HDOW\�
&RUS��WKDW�ZHUH�SDUW�RI�WKH��������PLOOLRQ�ILQDQFLQJ��7KH�DPRXQW�UHFHLYHG�LQ�H[FHVV�RI�
WKH� QHW� ERRN� YDOXH� RI� WKH� SURSHUW\� DQG� HTXLSPHQW� WUDQVIHUUHG� �DSSUR[LPDWHO\�
������PLOOLRQ��ZDV�UHFRUGHG�DV�D�GHIHUUHG�JDLQ�RQ�WUDQVIHU�RI�UHDO�HVWDWH��$�JDLQ�ZLOO�RQO\�
EH�UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�XSRQ�WKH�VDOH�RI�WKH�SURSHUW\�
DQG�HTXLSPHQW�WUDQVIHUUHG�WR�060&55&�WR�DQ�HQWLW\�WKDW�LV�QRW�UHODWHG�WR�WKH�+RVSLWDO�
E\�FRPPRQ�RZQHUVKLS�RU�FRQWURO��

� 'XULQJ�������060&55&�GLVWULEXWHG�DSSUR[LPDWHO\������PLOOLRQ�WR�WKH�+RVSLWDO�ZKLFK�
ZDV�VXEVHTXHQWO\�GLVWULEXWHG�WR�WKH�6FKRRO�RI�0HGLFLQH��1R�DPRXQWV�ZHUH�GLVWULEXWHG�
E\�060&55&�WR�WKH�+RVSLWDO�LQ�������

� 6XPPDUL]HG�ILQDQFLDO�LQIRUPDWLRQ�IRU�060&55&�DW�'HFHPEHU����LV�DV�IROORZV��

� ����� �����
� (In Thousands) 
�� � �

7RWDO�DVVHWV� �� �������� �� ��������
7RWDO�OLDELOLWLHV� ���������� ���������
1HW�GHILFLW� �� ��������� �� ��������

�
�G��7UDQVDFWLRQV� FKDUJHG� �DW� FRVW�� E\� WKH� +RVSLWDO� WR� %,0&�� WRWDOLQJ� DSSUR[LPDWHO\�
������PLOOLRQ� LQ� ����� �������PLOOLRQ� LQ� ������� LQFOXGH� SD\UROO� DQG� EHQHILWV� FKDUJHV�
������DQG�YDULRXV�RWKHU� VKDUHG� VHUYLFHV� ������� ,QFOXGHG� LQ� WKH�EHQHILWV� FKDUJHV� DUH�
FHUWDLQ�HPSOR\HH�KHDOWK�SODQ�FODLPV�DQG�SUHPLXPV��ZKLFK�DUH�SDLG�E\�WKH�+RVSLWDO�DQG��
VXEVHTXHQWO\��FKDUJHG�WR�%,0&��,Q�DGGLWLRQ��LQFOXGHG�LQ�DPRXQWV�GXH�IURP�%,0&�DUH�
IXQGV�UHODWHG�WR�9$3��VHH�1RWH�����

� 7KH�+RVSLWDO�XVHG�SDUW�RI�WKH�6HULHV������%RQG�LVVXDQFH�WR�SD\RII�%,0&�ORQJ�WHUP�GHEW�
DQG� VHWXS� D� FRUUHVSRQGLQJ� ORDQ� UHFHLYDEOH� RI� �������PLOOLRQ� IURP� %,0&� ZKLFK� LV�
LQFOXGHG�LQ�WKH�DPRXQW�GXH�IURP�%,0&��
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����5HODWHG�2UJDQL]DWLRQV��FRQWLQXHG��

��H��7UDQVDFWLRQV� FKDUJHG� �DW� FRVW�� E\� WKH� +RVSLWDO� WR� 6/5�� WRWDOLQJ� DSSUR[LPDWHO\�
������PLOOLRQ� LQ� ����� �������PLOOLRQ� LQ� ������� LQFOXGH� SD\UROO� DQG� EHQHILWV� FKDUJHV�
������DQG�YDULRXV�RWKHU� VKDUHG� VHUYLFHV� ������� ,QFOXGHG� LQ� WKH�EHQHILWV� FKDUJHV� DUH�
FHUWDLQ�HPSOR\HH�KHDOWK�SODQ�FODLPV�DQG�SUHPLXPV��ZKLFK�DUH�SDLG�E\�WKH�+RVSLWDO�DQG��
VXEVHTXHQWO\��FKDUJHG�WR�6/5��7KH�+RVSLWDO�HQWHUHG�LQWR�D�SURPLVVRU\�QRWH�DJUHHPHQW�
ZLWK�6/5�IRU�XS�WR������PLOOLRQ�WR�IXQG�YDULRXV�FDSLWDO�SURMHFWV��ZLWK�PRQWKO\�LQWHUHVW�
RQO\�SD\PHQWV�XQWLO�-XO\����������7KH�ORDQ�EDODQFH�RI�������PLOOLRQ�DQG������PLOOLRQ�LQ�
�����DQG������UHVSHFWLYHO\��LV�LQFOXGHG�LQ�WKH�DPRXQW�GXH�IURP�6/5��

�I�� 7UDQVDFWLRQV� FKDUJHG� �DW� FRVW�� E\� WKH� +RVSLWDO� WR� 1<((,�� WRWDOLQJ� DSSUR[LPDWHO\�
�����PLOOLRQ�LQ������������PLOOLRQ�LQ��������LQFOXGH�SD\UROO�DQG�EHQHILWV�FKDUJHV�������
DQG�YDULRXV�RWKHU�VKDUHG�VHUYLFHV� ������� ,QFOXGHG� LQ� WKH�EHQHILWV�FKDUJHV�DUH�FHUWDLQ�
HPSOR\HH� KHDOWK� SODQ� FODLPV� DQG� SUHPLXPV�� ZKLFK� DUH� SDLG� E\� WKH� +RVSLWDO� DQG��
VXEVHTXHQWO\��FKDUJHG�WR�1<((,��

'XULQJ���������(DVW����QG�6WUHHW�//&�ZDV�IRUPHG�XQGHU�WKH�1HZ�<RUN�6WDWH�/LPLWHG�/LDELOLW\�
&RPSDQ\� /DZ� IRU� WKH� VROH� SXUSRVH� RI� VXSSRUWLQJ� LWV� PHPEHU� FRUSRUDWLRQ� E\� PDQDJLQJ��
PDLQWDLQLQJ�� KROGLQJ�� GHYHORSLQJ�� DFTXLULQJ�� RU� GLVSRVLQJ� RI� UHDO� SURSHUW\� IRU� LWV� EHQHILW�� 7KH�
6FKRRO�RI�0HGLFLQH��WKH�0HGLFDO�&HQWHU��DQG�WKH�+RVSLWDO�DUH�WKH�PHPEHUV�RI���(DVW����QG�6WUHHW�
0DQDJHU�//&��WKH�0DQDJHU���ZKLFK�LV�WKH�VROH�PHPEHU�RI���(DVW����QG�6WUHHW�//&��7KH�+RVSLWDO�
JXDUDQWHHV�D�OHWWHU�RI�FUHGLW�ZKLFK�VXSSRUWV�ERQGV�LVVXHG�E\���(DVW����QG�6WUHHW�//&��WKH�GHEW�KDG�
DQ�RXWVWDQGLQJ�EDODQFH�RI�DSSUR[LPDWHO\��������PLOOLRQ�DW�'HFHPEHU����������DQG�������

2Q�1RYHPEHU����������WKH�PHPEHUV�RI�WKH�0DQDJHU��WRJHWKHU�ZLWK�FHUWDLQ�RWKHU�SHUVRQV��DPHQGHG�
DQG�UHVWDWHG�WKH�RSHUDWLQJ�DJUHHPHQW�RI�WKH�0DQDJHU�DQG�HOHFWHG�IRU�WKH�0DQDJHU�WR�EH�WD[HG�DV�D�
UHDO�HVWDWH�LQYHVWPHQW�WUXVW��WKH�5(,7��IRU�8�6��)HGHUDO�LQFRPH�WD[�SXUSRVHV��HIIHFWLYH�-DQXDU\����
������$V�D�UHVXOW��WKH�PHPEHUV�RZQ�����RI�WKH�SDUWQHUVKLS�XQLWV�RI�WKH�5(,7������LQYHVWRUV�HDFK�
SXUFKDVHG�SUHIHUUHG�VKDUHV�RI� WKH�0DQDJHU� IRU��������HDFK�� ,Q�FRQQHFWLRQ�ZLWK� WKH�VDOH�RI� WD[�
FUHGLWV�DVVRFLDWHG�ZLWK�FHUWDLQ�ORZ�LQFRPH�UHVLGHQWLDO�XQLWV�LQ�WKH���(DVW����QG�6WUHHW�SURSHUW\��WKH�
+RVSLWDO� KDV� JXDUDQWHHG�� XQGHU� FHUWDLQ� FLUFXPVWDQFHV�� VFKHGXOHG� WD[� FUHGLWV� DQG� H[SHFWHG� WD[�
ORVVHV�WR�EH�DOORFDWHG�WR�DQ�LQYHVWRU�LQ�WKH�ORZ�LQFRPH�XQLWV��

7KH�6FKRRO�RI�0HGLFLQH��WKH�+RVSLWDO��DQG�WKH�0HGLFDO�&HQWHU��DV�PHPEHUV�RI�WKH�0DQDJHU��KDYH�
DJUHHG�WR�GLVWULEXWH�WKH�QHW�DFWLYLWLHV�RI�WKH�0DQDJHU��ZKLFK��DV�WKH�VROH�PHPEHU�RI���(DVW����QG�
6WUHHW�//&��UHIOHFWV�WKH�QHW�DFWLYLWLHV�RI���(DVW����QG�6WUHHW�//&��VROHO\�WR�WKH�6FKRRO�RI�0HGLFLQH��
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7KLV�DJUHHPHQW�LQFOXGHV�HTXLW\�LQ�LQFRPH�RU�ORVV�RI�WKH�0DQDJHU��DV�ZHOO�DV�FDVK�GLVWULEXWLRQV��
$FFRUGLQJO\��WKH�+RVSLWDO�WUDQVIHUUHG�HTXLW\�LQ�LQFRPH�RI�UHODWHG�SDUW\�RI�DSSUR[LPDWHO\����������
DQG����������WR�WKH�6FKRRO�RI�0HGLFLQH�LQ������DQG�������UHVSHFWLYHO\��7KH�0DQDJHU�GLVWULEXWHG�
DSSUR[LPDWHO\� �����PLOOLRQ� DQG� �����PLOOLRQ� LQ� ����� DQG� ������ UHVSHFWLYHO\�� WR� WKH� 6FKRRO� RI�
0HGLFLQH�GHULYHG�IURP�LWV�QHW�DFWLYLWLHV��

6XPPDUL]HG�ILQDQFLDO�LQIRUPDWLRQ�IRU���(DVW����QG�6WUHHW�0DQDJHU�//&�DW�'HFHPEHU����������
DQG�������LV�DV�IROORZV��

� ����� �����
� (In Thousands) 
�� � �
7RWDO�DVVHWV� �� �������� �� ��������
7RWDO�OLDELOLWLHV� ���������� ���������
0HPEHUV¶�GHILFLW��LQFOXGLQJ�QRQ�FRQWUROOLQJ�LQWHUHVW�RI�
�������LQ������DQG��������LQ������� �� ��������� �� ��������

�
7UDQVIHUV�WR�$IILOLDWHV�

7UDQVIHUV�WR�DIILOLDWHV�FRQVLVWV�RI�������PLOOLRQ�LQ�������������PLOOLRQ�LQ�������IRU�WKH�+RVSLWDO¶V�
IXQGLQJ�RI�WKH�6FKRRO�RI�0HGLFLQH¶V�FRPPXQLW\�SUDFWLFH�SODQ�GHILFLWV��������PLOOLRQ�LQ������IURP�
WKH�+RVSLWDO¶V�SURFHHGV�IURP�WKH�VDOH�RI�WKH�FOLQLFDO�RXWUHDFK�ODERUDWRU\�EXVLQHVV�WR�WKH�6FKRRO�RI�
0HGLFLQH�WR�VDWLVI\�FHUWDLQ�LQWHUFRPSDQ\�DPRXQWV�LQ�VXSSRUW�RI�VWUDWHJLF�LQLWLDWLYHV��������PLOOLRQ�
LQ� ����� �������PLOOLRQ� LQ� ������ WR� %,0&� IRU� 0HGLFDLG� HQKDQFHG� UDWHV� �VHH� 1RWH���� DQG�
������PLOOLRQ�LQ������WR�6/5�IRU�(3,&�IXQGLQJ��

����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

/LWLJDWLRQ�

7KH� +RVSLWDO� LV� D� GHIHQGDQW� LQ� YDULRXV� OHJDO� DFWLRQV� DULVLQJ� RXW� RI� WKH� QRUPDO� FRXUVH� RI� LWV�
RSHUDWLRQV��WKH�ILQDO�RXWFRPH�RI�ZKLFK�FDQQRW�SUHVHQWO\�EH�GHWHUPLQHG��+RVSLWDO�PDQDJHPHQW�LV�
RI�WKH�RSLQLRQ�WKDW�WKH�XOWLPDWH�OLDELOLW\��LI�DQ\��ZLWK�UHVSHFW�WR�DOO�RI�WKHVH�PDWWHUV�ZLOO�QRW�KDYH�D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�+RVSLWDO¶V�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ��
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��
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����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV��FRQWLQXHG��

&ROOHFWLYH�%DUJDLQLQJ�$JUHHPHQWV�

$SSUR[LPDWHO\�����RI�WKH�+RVSLWDO¶V�HPSOR\HHV�DUH�XQLRQ�HPSOR\HHV�ZKR�DUH�FRYHUHG�XQGHU�WKH�
WHUPV�RI�YDULRXV�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV��7KH�/HDJXH�RI�9ROXQWDU\�+RVSLWDOV�DQG�+RPHV�
RI�1HZ�<RUN��ZKLFK�QHJRWLDWHV�WKH������FRQWUDFW�RQ�EHKDOI�RI�WKH�+RVSLWDO��RU�����6(,8��FDQ�HOHFW�
WR� WHUPLQDWH� WKLV� FRQWUDFW� RQ� RU� DIWHU� -XO\����� ������ RWKHUZLVH�� WKH� FRQWUDFW� ZLOO� H[SLUH� RQ�
6HSWHPEHU�����������7KH�+RVSLWDO¶V�FRQWUDFW�ZLWK�1<61$�H[SLUHV�RQ�'HFHPEHU�����������

2WKHU�

7KH�+RVSLWDO�LV�VHOI�LQVXUHG��EDVHG�RQ�LQGLYLGXDO�HPSOR\HHV¶�HOHFWLRQV��IRU�PHGLFDO��GHQWDO��DQG�
SKDUPDFHXWLFDO� EHQHILWV�� 7KH� +RVSLWDO� DOVR� LV� VHOI�LQVXUHG� IRU� XQHPSOR\PHQW� EHQHILWV��
/LDELOLWLHV�KDYH�EHHQ�DFFUXHG�DW�'HFHPEHU����������DQG�������EDVHG�RQ�H[SHFWHG�IXWXUH�SD\PHQWV�
SHUWDLQLQJ�WR�VXFK�\HDUV��LQFOXGHG�LQ�DFFUXHG�VDODULHV�DQG�UHODWHG�OLDELOLWLHV���

����)DLU�9DOXHV�RI�)LQDQFLDO�,QVWUXPHQWV�

)RU�DVVHWV�DQG�OLDELOLWLHV�UHTXLULQJ�IDLU�YDOXH�PHDVXUHPHQW��WKH�+RVSLWDO�PHDVXUHV�IDLU�YDOXH�EDVHG�
RQ� WKH�SULFH� WKDW�ZRXOG�EH� UHFHLYHG� WR� VHOO� DQ�DVVHW�RU�SDLG� WR� WUDQVIHU�D� OLDELOLW\� LQ�DQ�RUGHUO\�
WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��7KH�+RVSLWDO�IROORZV�D�IDLU�YDOXH�
KLHUDUFK\�EDVHG�XSRQ�WKH�WUDQVSDUHQF\�RI�LQSXWV�WR�WKH�YDOXDWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�DV�RI�WKH�
PHDVXUHPHQW�GDWH��7KH�WKUHH�OHYHOV�DUH�GHILQHG�DV�IROORZV��

Level 1 – 4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�WKDW�DUH�DFFHVVLEOH�DW�WKH�PHDVXUHPHQW�
GDWH� IRU� LGHQWLFDO� DVVHWV�RU� OLDELOLWLHV��7KH� IDLU� YDOXH�KLHUDUFK\�JLYHV� WKH�KLJKHVW� SULRULW\� WR�
/HYHO���LQSXWV��

Level 2 – 2EVHUYDEOH� LQSXWV� WKDW� DUH� EDVHG� RQ� LQSXWV� QRW� TXRWHG� LQ� DFWLYH� PDUNHWV�� EXW�
FRUURERUDWHG�E\�PDUNHW�GDWD��

Level 3 – 8QREVHUYDEOH� LQSXWV� DUH� XVHG� ZKHQ� OLWWOH� RU� QR� PDUNHW� GDWD� LV� DYDLODEOH��
7KH�IDLU�YDOXH�KLHUDUFK\�JLYHV�WKH�ORZHVW�SULRULW\�WR�/HYHO���LQSXWV��

$�ILQDQFLDO�LQVWUXPHQW¶V�FDWHJRUL]DWLRQ�ZLWKLQ�WKH�YDOXDWLRQ�KLHUDUFK\�LV�EDVHG�XSRQ�WKH�ORZHVW�
OHYHO�RI�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW��
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����)DLU�9DOXHV�RI�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG��

,Q� GHWHUPLQLQJ� IDLU� YDOXH�� WKH� +RVSLWDO� XVHV� YDOXDWLRQ� WHFKQLTXHV� WKDW� PD[LPL]H� WKH� XVH� RI�
REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV�WR�WKH�H[WHQW�SRVVLEOH��DV�ZHOO�DV�
FRQVLGHUV�QRQSHUIRUPDQFH�ULVN�LQ�LWV�DVVHVVPHQW�RI�IDLU�YDOXH��,QYHVWPHQWV�YDOXHG�EDVHG�XSRQ�QHW�
DVVHW�YDOXH��1$9��DUH�QRW�VXEMHFW�WR�WKH�YDOXDWLRQ�KLHUDUFK\��

)LQDQFLDO� DVVHWV� FDUULHG� DW� IDLU� YDOXH� E\� WKH�+RVSLWDO� DV� RI� 'HFHPEHU����� ����� DQG� ������ DUH�
FODVVLILHG�LQ�WKH�WDEOHV�EHORZ�LQ�RQH�RI�WKH�WKUHH�FDWHJRULHV�GHVFULEHG�DERYH��

� 'HFHPEHU����������
� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
� (In Thousands) 
�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� í� �� í� �� ��������
8�6��JRYHUQPHQW�REOLJDWLRQV� í� �������� í� ��������
&RUSRUDWH�ERQGV�� í� ������� í� �������
� �� �������� �� �������� �� í� ��������
,QYHVWPHQWV�PHDVXUHG�DW�
1$9�DV�D�SUDFWLFDO�
H[SHGLHQW�� � � � �
3RROHG�LQYHVWPHQWV� � � � ��������

� � � � �� ����������
�

� 'HFHPEHU����������
� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
� (In Thousands) 
�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� í� �� í� �� ��������
8�6��JRYHUQPHQW�REOLJDWLRQV� í� �������� í� ��������
&RUSRUDWH�ERQGV�� í� ������� í� �������
� �� �������� �� �������� �� í� ��������
,QYHVWPHQWV�PHDVXUHG�DW�
1$9�DV�D�SUDFWLFDO�
H[SHGLHQW�� � � � �
3RROHG�LQYHVWPHQWV� � � � ��������

� � � � �� ����������
�
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����)DLU�9DOXHV�RI�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG��

7KH� WDEOH� GRHV� QRW� LQFOXGH� RWKHU� LQYHVWPHQWV� WKDW� DUH� QRW� FDUULHG� DW� IDLU� YDOXH� �DSSUR[LPDWHO\�
�������PLOOLRQ�DQG��������PLOOLRQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\���

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WRWDO�LQYHVWPHQWV��E\�PDMRU�FDWHJRU\��LQ�WKH�LQYHVWPHQW�SRRO�ZLWK�
UHVWULFWLRQV� WR� UHGHHP� WKH� LQYHVWPHQWV� DW� WKH� PHDVXUHPHQW� GDWH�� DQ\� XQIXQGHG� FDSLWDO�
FRPPLWPHQWV��DQG�LQYHVWPHQW�VWUDWHJLHV�RI�WKH�LQYHVWHHV�DV�RI�'HFHPEHU�����������

'HVFULSWLRQ�RI�
,QYHVWPHQW�

&DUU\LQJ�
9DOXH�

8QIXQGHG�
&RPPLWPHQWV

5HGHPSWLRQ��
)UHTXHQF\�

1RWLFH��
3HULRG� )XQGV�$YDLODELOLW\

� (In Thousands)� � � �
+HGJH�IXQGV��� � � � �
/RQJ�RQO\�HTXLW\� �� �������� �� í� 0RQWKO\���\HDUV� ���WR����GD\V� ��WR����GD\V�
+HGJHG�HTXLW\� �������� í� 0RQWKO\�UROOLQJ���\HDUV� ���WR����GD\V� ���WR����GD\V�
/RQJ�VKRUW�FUHGLW� ������� í� $QQXDOO\� ���GD\V� ���GD\V�
2SHQ�PDQGDWH� �������� í� 4XDUWHUO\�UROOLQJ���\HDUV� ���WR����GD\V� ���WR����GD\V�
0DFUR� ������� í� 0RQWKO\�TXDUWHUO\� ���WR����GD\V� ���GD\V�

3ULYDWH�LQYHVWPHQWV�� � � � � �
(TXLW\� ������� ������� 1�$� 1�$� 1�$�
&UHGLW�GLVWUHVVHG� ������� ������� 0RQWKO\� ���GD\V�DQG�1�$� ����GD\V�DQG�1�$�
5HDO�DVVHWV� �������� ������� 1�$� 1�$� 1�$�
� �� ���������� �� �������� �

�
7KH�IDLU�YDOXHV�DQG�FDUU\LQJ�YDOXHV�RI�WKH�+RVSLWDO¶V�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�QRW�UHTXLUHG�WR�
EH�FDUULHG�DW�IDLU�YDOXH�DW�'HFHPEHU����DUH�DV�IROORZV��

� ����� �����

�
)DLU�
9DOXH�

&DUU\LQJ�
9DOXH�

)DLU�
9DOXH�

&DUU\LQJ�
9DOXH�

� (In Thousands)�
�� � � � �
/RQJ�WHUP�GHEW� �� �������� �� �������� �� �������� �� ��������

�
7KH�IDLU�YDOXH�RI� ORQJ�WHUP�GHEW� LV�FODVVLILHG�DV�/HYHO��� LQ�WKH�IDLU�YDOXH�KLHUDUFK\�DV� LW�XVHV�D�
FRPELQDWLRQ�RI�TXRWHG�PDUNHW�SULFHV�DQG�YDOXDWLRQ�EDVHG�RQ�FXUUHQW�PDUNHW�UDWHV��

� �
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��
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����2WKHU�5HYHQXH�

2WKHU�UHYHQXH�LQFOXGHV�RSHUDWLQJ�UHYHQXHV�WKDW�DUH�QRW�GLUHFWO\�UHODWHG�WR�WKH�+RVSLWDO¶V�SDWLHQW�
VHUYLFHV��,QFOXGHG�LQ�RWKHU�UHYHQXH�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DUH�
UHYHQXHV�GHULYHG�IURP�SDUNLQJ��FDIHWHULD��'65,3��9$3��DQG�WKH�SKDUPDF\����%�SURJUDP��

����6XEVHTXHQW�(YHQWV�

)RU�SXUSRVHV�RI�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��WKH�+RVSLWDO�KDV�FRQVLGHUHG�
IRU� DFFRXQWLQJ� DQG� GLVFORVXUH� HYHQWV� WKDW� RFFXUUHG� WKURXJK� 0DUFK����� ������ WKH� GDWH� WKH�
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� ZHUH� LVVXHG�� ([FHSW� DV� GLVFORVHG� LQ� 1RWH���� WKHUH� ZHUH� QR�
VXEVHTXHQW� HYHQWV� RU� WUDQVDFWLRQV� WKDW� HLWKHU� UHVXOWHG� LQ� UHFRJQLWLRQ� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU�UHTXLUHG�DGGLWLRQDO�GLVFORVXUH��

�
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