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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7KH�%RDUG�RI�7UXVWHHV�
0RQWHILRUH�0HGLFDO�&HQWHU�

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� 0RQWHILRUH� 0HGLFDO�
&HQWHU�DQG�LWV�FRQWUROOHG�RUJDQL]DWLRQV��ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�
SRVLWLRQ�DV�RI�'HFHPEHU����������DQG�������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��
FKDQJHV� LQ� QHW� DVVHWV�� DQG� FDVK� IORZV� IRU� WKH� \HDUV� WKHQ� HQGHG�� DQG� WKH� UHODWHG� QRWHV� WR� WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ� FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU� DXGLWV��
:H�FRQGXFWHG� RXU� DXGLWV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW� WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO�
UHOHYDQW� WR� WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG� IDLU�SUHVHQWDWLRQ�RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ�RUGHU� WR�
GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�
QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�
DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ��� �
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2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�0RQWHILRUH�0HGLFDO�&HQWHU�DQG�LWV�FRQWUROOHG�RUJDQL]DWLRQV�
DW�'HFHPEHU����������DQG�������DQG�WKH�FRQVROLGDWHG�UHVXOWV�RI�WKHLU�RSHUDWLRQV��FKDQJHV�LQ�WKHLU�
QHW�DVVHWV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV��

�
$SULO����������



�

0RQWHILRUH�0HGLFDO�&HQWHU�

&RQVROLGDWHG�6WDWHPHQWV�RI�)LQDQFLDO�3RVLWLRQ�

'HFHPEHU����
����� �����

(In Thousands)�
$VVHWV�
&XUUHQW�DVVHWV��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ��������
0DUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� �������� ��������
$VVHWV�OLPLWHG�DV�WR�XVH��FXUUHQW�SRUWLRQ�� ������� �������
5HFHLYDEOHV�IRU�SDWLHQW�FDUH��OHVV�DOORZDQFHV�IRU�GRXEWIXO�DFFRXQWV��
������±���������������±���������� �������� ��������

2WKHU�UHFHLYDEOHV� ������� �������
(VWLPDWHG�LQVXUDQFH�FODLPV�UHFHLYDEOH��FXUUHQW�SRUWLRQ� ������� �������
2WKHU�FXUUHQW�DVVHWV� ������� �������
'XH�IURP�PHPEHUV��FXUUHQW�SRUWLRQ� ������� �������

7RWDO�FXUUHQW�DVVHWV� ���������� ����������

$VVHWV�OLPLWHG�DV�WR�XVH��QHW�RI�FXUUHQW�SRUWLRQ� �������� ��������
3URSHUW\��EXLOGLQJV�DQG�HTXLSPHQW��QHW� ���������� ����������
(VWLPDWHG�LQVXUDQFH�FODLPV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ� �������� ��������
2WKHU�QRQFXUUHQW�DVVHWV�� �������� ��������
'XH�IURP�PHPEHUV��QHW�RI�FXUUHQW�SRUWLRQ� �������� �������
7RWDO�DVVHWV� �� ���������� �� ����������

/LDELOLWLHV�DQG�QHW�DVVHWV�
&XUUHQW�OLDELOLWLHV��
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� �� �������� �� ��������
$FFUXHG�VDODULHV��ZDJHV�DQG�UHODWHG�LWHPV� �������� ��������
3URIHVVLRQDO�DQG�RWKHU�LQVXUHG�OLDELOLWLHV��FXUUHQW�SRUWLRQ� ������� �������
(VWLPDWHG�LQVXUDQFH�FODLPV�OLDELOLWLHV��FXUUHQW�SRUWLRQ� ������� �������
(VWLPDWHG�WKLUG�SDUW\�SD\HU�OLDELOLWLHV��FXUUHQW�SRUWLRQ� ������� �������
/RQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ�� ������� �������

7RWDO�FXUUHQW�OLDELOLWLHV� �������� ��������

/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ�� �������� ��������
1RQFXUUHQW�GHILQHG�EHQHILW�SHQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�KHDOWK�SODQ�OLDELOLWLHV� �������� ��������
3URIHVVLRQDO�DQG�RWKHU�LQVXUHG�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ��������
(PSOR\HH�GHIHUUHG�FRPSHQVDWLRQ� ������� �������
(VWLPDWHG�LQVXUDQFH�FODLPV�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ��������
(VWLPDWHG�WKLUG�SDUW\�SD\HU�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ��������
2WKHU�QRQFXUUHQW�OLDELOLWLHV�� ������� �������
7RWDO�OLDELOLWLHV� ���������� ����������

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV�

1HW�DVVHWV��
8QUHVWULFWHG� �������� ��������
7HPSRUDULO\�UHVWULFWHG�� ������� �������
3HUPDQHQWO\�UHVWULFWHG� ������� �������

7RWDO�QHW�DVVHWV� �������� ��������
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� �� ���������� �� ����������

See accompanying notes. 

Larry Brunn
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0RQWHILRUH�0HGLFDO�&HQWHU�

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�

<HDU�(QGHG�'HFHPEHU����
����� �����

(In Thousands) 
2SHUDWLQJ�UHYHQXH�
1HW�SDWLHQW�VHUYLFH�UHYHQXH�EHIRUH�EDG�GHEW�H[SHQVH� �� ���������� �� ����������
%DG�GHEW�H[SHQVH� ��������� ���������
1HW�SDWLHQW�VHUYLFH�UHYHQXH� ���������� ����������
*UDQWV�DQG�FRQWUDFWV� ������� �������
&RQWULEXWLRQV� ������ ������
2WKHU�UHYHQXH� �������� ��������
7RWDO�RSHUDWLQJ�UHYHQXH� ���������� ����������

2SHUDWLQJ�H[SHQVHV�
6DODULHV�DQG�ZDJHV� ���������� ����������
(PSOR\HH�EHQHILWV�� �������� ��������
6XSSOLHV�DQG�RWKHU�H[SHQVHV� ���������� ����������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ �������� ��������
,QWHUHVW� ������� �������
7RWDO�RSHUDWLQJ�H[SHQVHV� ���������� ����������

([FHVV�RI�RSHUDWLQJ�UHYHQXHV�RYHU�RSHUDWLQJ�H[SHQVHV��
EHIRUH�RWKHU�LWHPV� ������� �������

1HW�UHDOL]HG�DQG�FKDQJHV�LQ�QHW�XQUHDOL]HG�JDLQV��
DQG�ORVVHV�RQ�PDUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� ������� �������

0DOSUDFWLFH�LQVXUDQFH�SURJUDP�DGMXVWPHQWV�DVVRFLDWHG��
ZLWK�LQYHVWPHQW�HDUQLQJV�VKRUWIDOO�� ������ ��������

1HW�SHULRGLF�SHQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�EHQHILW�FRVWV��
�QRQ�VHUYLFH�UHODWHG�� �������� ��������

*DLQ�RQ�GHEW�UHILQDQFLQJ�� ± �����
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV� ������� �������
&KDQJH�LQ�GHILQHG�EHQHILW�SHQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW��
KHDOWK�SODQ�OLDELOLWLHV�WR�EH�UHFRJQL]HG�LQ�IXWXUH�SHULRGV� ��������� ������

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�SXUFKDVHV�RI�
SURSHUW\��EXLOGLQJV�DQG�HTXLSPHQW� ± ���

7UDQVIHU�RI�0RQWHILRUH�&RQVROLGDWHG�9HQWXUHV��,QF��WR��
0+6�(Note 1)� ������� ±�

7UDQVIHUV�WR�PHPEHUV��QHW� ��������� ���������
,QFUHDVH��GHFUHDVH��LQ�XQUHVWULFWHG�QHW�DVVHWV�� �� ������� �� ���������

See accompanying notes. 
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0RQWHILRUH�0HGLFDO�&HQWHU�

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV�

<HDUV�(QGHG�'HFHPEHU����������DQG������

�
8QUHVWULFWHG�
1HW�$VVHWV�

7HPSRUDULO\�
5HVWULFWHG��
1HW�$VVHWV�

3HUPDQHQWO\�
5HVWULFWHG��
1HW�$VVHWV�

7RWDO�1HW�
$VVHWV�

� (In Thousands) 
�� � � � �
1HW�DVVHWV�DW�-DQXDU\��������� �� �������� �� ������� �� ������� �� ��������
'HFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV� ��������� ±� ±� ���������
5HVWULFWHG�JLIWV��EHTXHVWV��DQG��
VLPLODU�LWHPV� ±� ������ ���� ������

5HVWULFWHG�LQYHVWPHQW�LQFRPH� ±� ������ ±� ������
1HW�DVVHWV�UHOHDVHG�IURP�
UHVWULFWLRQV� ±� �������� ±� ��������

7RWDO�FKDQJHV�LQ�QHW�DVVHWV� ��������� ������ ���� ���������
1HW�DVVHWV�DW�'HFHPEHU���������� �������� ������� ������� ��������
,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV� ������� ±� ±� �������
5HVWULFWHG�JLIWV��EHTXHVWV��DQG��
VLPLODU�LWHPV� ±� ������ ��� ������

5HVWULFWHG�LQYHVWPHQW�LQFRPH� ±� ���� ���� ����
7UDQVIHUV� ±� �������� ������ ±�
1HW�DVVHWV�UHOHDVHG�IURP�
UHVWULFWLRQV� ±� �������� ±� ��������

7RWDO�FKDQJHV�LQ�QHW�DVVHWV� ������� ������ ������ �������
1HW�DVVHWV�DW�'HFHPEHU���������� �� �������� �� ������� �� ������� �� ��������

See accompanying notes. 
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0RQWHILRUH�0HGLFDO�&HQWHU�

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
� (In Thousands) 
2SHUDWLQJ�DFWLYLWLHV� � �
,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV� �� ������� �� ���������
$GMXVWPHQWV�WR�UHFRQFLOH�LQFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�WR�QHW�FDVK�SURYLGHG��
E\�RSHUDWLQJ�DFWLYLWLHV�� � �
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� �������� ��������
%DG�GHEW�H[SHQVH� ������� �������
&KDQJH�LQ�GHILQHG�EHQHILW�SHQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�KHDOWK��
SODQ�OLDELOLWLHV�WR�EH�UHFRJQL]HG�LQ�IXWXUH�SHULRGV� ������� ��������

7UDQVIHUV�WR�PHPEHUV��QHW� ������� �������
7UDQVIHU�RI�0RQWHILRUH�&RQVROLGDWHG�9HQWXUHV��,QF��WR�0+6�� ��������� ±�
1HW�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�PDUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� ��������� ��������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�PDUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� ��������� ��������
(TXLW\�HDUQLQJV�IURP�LQYHVWPHQWV� ��������� ���������
:ULWH�RII�RI�ORQJ�WHUP�PRUWJDJH�SUHPLXP�DQG�GHIHUUHG�ILQDQFLQJ�FRVWV��
DV�D�UHVXOW�RI�GHEW�UHILQDQFLQJ�� ±� ������

$PRUWL]DWLRQ�RI�ORQJ�WHUP�PRUWJDJH�SUHPLXP� ������ ������
$PRUWL]DWLRQ�RI�GHIHUUHG�ILQDQFLQJ�FRVWV� ������ ������
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV�� � �
5HFHLYDEOHV�IRU�SDWLHQW�FDUH� ������� ���������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� ��������� �������
$FFUXHG�VDODULHV��ZDJHV�DQG�UHODWHG�LWHPV� ������� �������
1RQFXUUHQW�GHILQHG�EHQHILW�DQG�SRVWUHWLUHPHQW�KHDOWK�SODQ�OLDELOLWLHV� ������ �������
1HW�FKDQJH�LQ�DOO�RWKHU�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV� ������� ���������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� �������� ��������
�� � �
,QYHVWLQJ�DFWLYLWLHV� � �
$FTXLVLWLRQ�RI�SURSHUW\��EXLOGLQJV�DQG�HTXLSPHQW��QHW� ��������� ����������
$GYDQFHV�WR�0RQWHILRUH�+HDOWK�6\VWHP��,QF��RQ�0+6�1RWH�DQG�RWKHU� �������� ��������
3D\PHQWV�IURP�0RQWHILRUH�+HDOWK�6\VWHP��,QF��RQ�0+6�1RWH� ������ ������
'HFUHDVH�LQ�PDUNHWDEOH�DQG�RWKHU�VHFXULWLHV��QHW� ������� �������
'HFUHDVH�LQ�DVVHWV�OLPLWHG�WR�XVH��QHW�� ������� �������
1HW�FDVK��XVHG�LQ��SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV� ��������� �������
�� � �
)LQDQFLQJ�DFWLYLWLHV� � �
3D\PHQWV�RI�ORQJ�WHUP�GHEW� ��������� ���������
([WLQJXLVKPHQW�RI�ORQJ�WHUP�GHEW� ±� ����������
3URFHHGV�IURP�ORQJ�WHUP�GHEW� ������� ��������
3D\PHQWV�RI�GHIHUUHG�ILQDQFLQJ�FRVWV� ������ ��������
3D\PHQWV�WR�PHPEHUV��QHW� ��������� ���������
1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV� ��������� ���������
�� � �
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� ������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU� �������� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�\HDU� �� �������� �� ��������

See accompanying notes. 
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0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

'HFHPEHU����������

���2UJDQL]DWLRQ�DQG�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

2UJDQL]DWLRQ�

0RQWHILRUH�0HGLFDO� &HQWHU� DQG� LWV� FRQWUROOHG� RUJDQL]DWLRQV� �FROOHFWLYHO\�� WKH�0HGLFDO� &HQWHU��
FRPSULVH�DQ�LQWHJUDWHG�KHDOWK�FDUH�GHOLYHU\�V\VWHP��7KH�PDMRULW\�RI�WKH�IDFLOLWLHV�DUH�ORFDWHG�LQ�WKH�
%URQ[�� 1HZ�<RUN�� 7KH�0HGLFDO� &HQWHU� LV� LQFRUSRUDWHG� XQGHU� 1HZ� <RUN� 6WDWH� 1RW�IRU�3URILW�
&RUSRUDWLRQ� ODZ� DQG� SURYLGHV� KHDOWK� FDUH� DQG� UHODWHG� VHUYLFHV�� SULPDULO\� WR� UHVLGHQWV� RI� WKH�
0HWURSROLWDQ�1HZ�<RUN� DUHD��7KH�0HGLFDO�&HQWHU� LV� D� QRW�IRU�SURILW�PHPEHUVKLS� RUJDQL]DWLRQ�
ZKRVH� VROH� PHPEHU� LV�0RQWHILRUH� +HDOWK� 6\VWHP�� ,QF�� �0+6��� ,Q� DGGLWLRQ��0+6� LV� WKH� VROH�
PHPEHU�RI�VHYHUDO�RWKHU�KHDOWK�FDUH�UHODWHG�HQWLWLHV��PHPEHUV���0RQWHILRUH�0HGLFLQH�$FDGHPLF�
+HDOWK�6\VWHP��,QF���00$+6��LV�WKH�VROH�PHPEHU�RI�0+6��

7KH� 0HGLFDO� &HQWHU�� WRJHWKHU� ZLWK� WKH� PHPEHUV�� SURYLGHV� SDWLHQW� FDUH�� WHDFKLQJ�� UHVHDUFK��
FRPPXQLW\�VHUYLFHV�DQG�FDUH�PDQDJHPHQW��7KH�0HGLFDO�&HQWHU�RSHUDWHV�PDQ\�FRPPXQLW\�EHQHILW�
SURJUDPV��LQFOXGLQJ�ZHOOQHVV�SURJUDPV��FRPPXQLW\�HGXFDWLRQ�SURJUDPV�DQG�KHDOWK�VFUHHQLQJV��DV�
ZHOO�DV�D�YDULHW\�RI�FRPPXQLW\�VXSSRUW�VHUYLFHV��KHDOWK�SURIHVVLRQDOV¶�HGXFDWLRQ��VFKRRO�KHDOWK�
SURJUDPV�DQG�VXEVLGL]HG�KHDOWK�VHUYLFHV��

7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�WKH�IROORZLQJ�WD[�
H[HPSW�DQG�WD[DEOH�RUJDQL]DWLRQV��

�� 0RQWHILRUH�0HGLFDO�&HQWHU�

�� 00&�&RUSRUDWLRQ��0&253��

�� *XQKLOO�05,�3�&���*XQKLOO��

�� 0RVKROX�3UHVHUYDWLRQ�&RUSRUDWLRQ��03&��

�� &02�7KH�&DUH�0DQDJHPHQW�&RPSDQ\��//&�
�&02��

�� 0RQWHILRUH�3URWRQ�$FTXLVLWLRQ��//&��0352��

�� 00&�5HVLGHQWLDO�&RUS��,��,QF���+RXVLQJ�,��

�� 0RQWHILRUH�+RVSLWDO�+RXVLQJ�6HFWLRQ�,,��,QF��
�+RXVLQJ�,,��

�� 0RQWHILRUH�+XGVRQ�9DOOH\�&ROODERUDWLYH�//&�
�0+9&��

�� 0RQWHILRUH�&(5&�2SHUDWLRQV��,QF���&(5&��

�� 0RQWHILRUH�&RQVROLGDWHG�9HQWXUHV��,QF���0&9���
ZKLFK�LV�WKH�SDUHQW�WR�WKH�IROORZLQJ�RUJDQL]DWLRQV��

±� 7KH�0RQWHILRUH�,3$��,QF���0,3$��

±� %URQ[�$FFRXQWDEOH�+HDOWKFDUH�1HWZRUN�,3$��
,QF���$&2�,3$��

±� 8QLYHUVLW\�%HKDYLRUDO�$VVRFLDWHV��,QF���8%$��

±� 0RQWHILRUH�%HKDYLRUDO�&DUH�,3$�1R�����,QF��
�0%&,3$��

±� 00&�*,�+ROGLQJV�(DVW��,QF���*,�(DVW��

±� 00&�*,�+ROGLQJV�:HVW��,QF���*,�:HVW��

�
� �
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���2UJDQL]DWLRQ�DQG�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

$OO�LQWHUFRPSDQ\�DFFRXQWV�DQG�DFWLYLWLHV�KDYH�EHHQ�HOLPLQDWHG�LQ�FRQVROLGDWLRQ��&DSWLYH�LQVXUDQFH�
FRPSDQLHV�LQ�ZKLFK�WKH�0HGLFDO�&HQWHU�KDV�DQ�HTXLW\�LQWHUHVW�RI�PRUH�WKDQ������EXW� OHVV� WKDQ�
�����DUH�DFFRXQWHG�IRU�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��,Q�DGGLWLRQ��LQYHVWPHQWV�LQ�OLPLWHG�
OLDELOLW\�FRPSDQLHV�QRW�ZKROO\�RZQHG�DUH�UHFRUGHG�XQGHU�WKH�HTXLW\�PHWKRG��

2Q� 0DUFK���� ������ WKH� 0HGLFDO� &HQWHU� HQWHUHG� LQWR� DQ� DJUHHPHQW� E\� ZKLFK� LW� DVVLJQHG� DQG�
WUDQVIHUUHG�DOO�RI�LWV�ULJKWV��WLWOH�DQG�LQWHUHVW�LQ�WKH�VKDUHV�RI�WKH�FRPPRQ�VWRFN�RI�0&9�DQG�LWV�
FRQWUROOHG�RUJDQL]DWLRQV�WR�0+6��,Q�DFFRUGDQFH�ZLWK�$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ�7RSLF�
�����Business Combinations�� WKLV� WUDQVDFWLRQ�ZDV�DFFRXQWHG�IRU�DV�D�QHW�DVVHW� WUDQVIHU�EHWZHHQ�
HQWLWLHV�XQGHU�FRPPRQ�FRQWURO��ZLWK�QR�UHWURVSHFWLYH�DGMXVWPHQW�WR�WKH�SULRU�SHULRG�FRQVROLGDWHG�
ILQDQFLDO� VWDWHPHQWV�� $FFRUGLQJO\�� WKH� DFWLYLWLHV� RI� 0&9� DUH� LQFOXGHG� LQ� WKH� FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�WKURXJK�WKH�GDWH�RI�WUDQVIHU��7KH�IROORZLQJ�WDEOH�
VXPPDUL]HV�WKH�DVVHWV��OLDELOLWLHV�DQG�QHW�GHILFLHQF\�RI�0&9�DQG�LWV�FRQWUROOHG�RUJDQL]DWLRQV�DV�RI�
WKH�GDWH�RI�WUDQVIHU��0DUFK����������DQG�'HFHPEHU�����������

� 0DUFK��������
�
'HFHPEHU�����

�����
�� (In Thousands) 
$VVHWV� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� ������
0DUNHWDEOH�DQG�RWKHU�VHFXULWLHV� ������� �������
$VVHWV�OLPLWHG�DV�WR�XVH� ������� �������
2WKHU�UHFHLYDEOHV� ������� �������
'XH�IURP�PHPEHUV� ������ ������
3URSHUW\��EXLOGLQJV�DQG�HTXLSPHQW��QHW� ���� ����
2WKHU�QRQFXUUHQW�DVVHWV� ������ ������
7RWDO�DVVHWV�� �� ������� �� �������
�� � �

/LDELOLWLHV� � �
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� �� ������� �� �������
$FFUXHG�VDODULHV��ZDJHV��DQG�UHODWHG�LWHPV� ���� ����
'XH�WR�PHPEHUV� ������� �������
7RWDO�OLDELOLWLHV� �������� ��������
�� � �

1HW�GHILFLHQF\� � �
8QUHVWULFWHG�QHW�GHILFLHQF\� ��������� ���������
7RWDO�OLDELOLWLHV�DQG�QHW�GHILFLHQF\� �� ������� �� �������

�

�5HSUHVHQWV�DVVHWV��OLDELOLWLHV�DQG�QHW�GHILFLHQF\�WUDQVIHUUHG�WR�0+6�RQ�0DUFK���������DQG�H[FOXGHG�
IURP�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�'HFHPEHU������������ �
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���2UJDQL]DWLRQ�DQG�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�RSHUDWLQJ�UHYHQXH�DQG�H[FHVV��GHILFLHQF\��RI�UHYHQXHV�RYHU�
H[SHQVHV�UHODWHG�WR�0&9�LQFOXGHG�ZLWKLQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�RI�WKH�0HGLFDO�
&HQWHU�WKURXJK�WKH�GDWH�RI�WUDQVIHU��0DUFK����������DQG�'HFHPEHU������������

�

3HULRG�)URP�
-DQXDU\����
�����WR�

0DUFK���������

<HDU�(QGHG�
'HFHPEHU�����

�����
�� (In Thousands) 
� � �
7RWDO�RSHUDWLQJ�UHYHQXH�� �� ������� �� ��������
�� � �
([FHVV��GHILFLHQF\��RI�UHYHQXHV�RYHU�H[SHQVHV�� �� ������ �� ��������

�
Tax Status: 7KH� 0HGLFDO� &HQWHU�� D� VHFWLRQ� ����F����� RUJDQL]DWLRQ�� LV� H[HPSW� IURP� )HGHUDO��
1HZ�<RUN�6WDWH�DQG�ORFDO�LQFRPH�WD[HV�XQGHU�6HFWLRQ�����D��RI�WKH�,QWHUQDO�5HYHQXH�&RGH��DV�DUH�
DOO� RI� WKH� RUJDQL]DWLRQV� FRQVROLGDWHG� LQ� WKHVH� ILQDQFLDO� VWDWHPHQWV�� H[FHSW� IRU� 0&9� DQG� LWV�
VXEVLGLDULHV�� ZKLFK� DUH� WD[DEOH� HQWLWLHV� DQG� &02��0352� DQG�0+9&�ZKLFK� DUH� GLVUHJDUGHG�
HQWLWLHV� IRU� LQFRPH� WD[�SXUSRVHV��'LVUHJDUGHG�HQWLW\� VWDWXV�SURYLGHV� WKDW� WKH�0HGLFDO�&HQWHU� LV�
VXEMHFW�WR�XQUHODWHG�EXVLQHVV�LQFRPH�WD[DWLRQ�RQ�LQFRPH�GHULYHG�IURP�DFWLYLWLHV�QRW�VSHFLILF�WR�WKH�
0HGLFDO�&HQWHU��3URYLVLRQV�IRU�LQFRPH�WD[HV�UHODWHG�WR�WKH�WD[DEOH�HQWLWLHV�DUH�QRW�PDWHULDO�WR�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

$V�D�UHVXOW�RI�WKH�UHFHQW�)HGHUDO�LQFRPH�WD[�UHIRUP�HQDFWHG�LQWR�ODZ�XQGHU�WKH�7D[�&XWV�DQG�-REV�
$FW�RI�������FHUWDLQ�SURYLVLRQV�ZLOO�LPSDFW�WD[�H[HPSW�RUJDQL]DWLRQV��LQFOXGLQJ�UHYLVLRQV�WR�WD[HV�
RQ�XQUHODWHG�EXVLQHVV�DFWLYLWLHV��H[FLVH�WD[HV�RQ�FRPSHQVDWLRQ�RI�FHUWDLQ�HPSOR\HHV��DQG�YDULRXV�
RWKHU�SURYLVLRQV��7KH�UHJXODWLRQV�QHFHVVDU\�WR�LPSOHPHQW�WKH�ODZ�DUH�H[SHFWHG�WR�EH�SURPXOJDWHG�
WKURXJKRXW������ DQG� WKH�XOWLPDWH� RXWFRPH�RI� WKHVH� UHJXODWLRQV� DQG� WKH� LPSDFW� WR� WKH�0HGLFDO�
&HQWHU�DUH�QRW�H[SHFWHG�WR�EH�VLJQLILFDQW�WR�WKH�0HGLFDO�&HQWHU¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

Temporarily and Permanently Restricted Net Assets:�7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�
ZKRVH�XVH�KDV�EHHQ�OLPLWHG�E\�GRQRUV�WR�D�VSHFLILF�WLPH�IUDPH�RU�SXUSRVH��3HUPDQHQWO\�UHVWULFWHG�
QHW�DVVHWV�KDYH�EHHQ�UHVWULFWHG�E\�WKH�GRQRUV�WR�EH�PDLQWDLQHG�E\�WKH�0HGLFDO�&HQWHU�LQ�SHUSHWXLW\��
7KH�0HGLFDO�&HQWHU�UHFRUGV�FRQWULEXWLRQV�DV�WHPSRUDULO\�UHVWULFWHG�LI�WKH\�DUH�UHFHLYHG�ZLWK�GRQRU�
VWLSXODWLRQV�WKDW�OLPLW�WKHLU�XVH�HLWKHU�WKURXJK�SXUSRVH�RU�WLPH�UHVWULFWLRQV�� �
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:KHQ�GRQRU� UHVWULFWLRQV�H[SLUH�� WKDW� LV��ZKHQ�D� WLPH�UHVWULFWLRQ�HQGV�RU�D�SXUSRVH�UHVWULFWLRQ� LV�
DFFRPSOLVKHG�� WHPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� DUH� UHFODVVLILHG� DV� XQUHVWULFWHG� QHW� DVVHWV� DQG�
UHSRUWHG�DV�QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV��'RQRU�UHVWULFWHG�FRQWULEXWLRQV�ZKRVH�UHVWULFWLRQV�
DUH�PHW�ZLWKLQ�WKH�VDPH�\HDU�DV�UHFHLYHG�DUH�FODVVLILHG�DV�XQUHVWULFWHG�FRQWULEXWLRQV��2WKHU�UHYHQXH�
IRU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ����� LQFOXGHV� DSSUR[LPDWHO\� �����PLOOLRQ� DQG�
�����PLOOLRQ��UHVSHFWLYHO\��RI�QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV��

Cash and Cash Equivalents: &DVK� HTXLYDOHQWV� LQFOXGH� LQYHVWPHQWV� LQ� KLJKO\� OLTXLG� GHEW�
LQVWUXPHQWV�ZLWK�D�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�DW�WKH�WLPH�RI�SXUFKDVH�ZKLFK�DUH�QRW�GHHPHG�
WR�EH�DVVHWV�OLPLWHG�DV�WR�XVH�RU�SDUW�RI�WKH�PDUNHWDEOH�VHFXULWLHV�SRUWIROLR��7KH�0HGLFDO�&HQWHU�
PDLQWDLQV�FDVK�RQ�GHSRVLW�ZLWK�PDMRU�EDQNV�DQG�LQYHVWV�LQ�KLJKO\�UDWHG�FRPPHUFLDO�SDSHU�RQ�DQ�
RYHUQLJKW�EDVLV�RU�VHFXULWLHV�LVVXHG�E\�HLWKHU�WKH�8QLWHG�6WDWHV�*RYHUQPHQW�RU�LWV�DJHQFLHV�ZLWK�D�
PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�DW�WKH�WLPH�RI�SXUFKDVH��7KH�0HGLFDO�&HQWHU�GRHV�QRW�KROG�DQ\�
PRQH\�PDUNHW�IXQGV�ZLWK�VLJQLILFDQW�OLTXLGLW\�UHVWULFWLRQV�WKDW�ZRXOG�EH�UHTXLUHG�WR�EH�H[FOXGHG�
IURP�FDVK�HTXLYDOHQWV��%RRN�RYHUGUDIWV� LQ� WKH�DPRXQW�RI�������PLOOLRQ�DQG�������PLOOLRQ�DV�RI�
'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� DUH� LQFOXGHG�ZLWKLQ� DFFRXQWV� SD\DEOH� DQG� DFFUXHG�
H[SHQVHV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��

$W�'HFHPEHU����������DQG�������WKH�0HGLFDO�&HQWHU�LQYHVWHG�H[FHVV�FDVK�LQ�GHSRVLWV�ZLWK�PDMRU�
EDQNV�DQG�LQ�PRQH\�PDUNHW�IXQGV�ZLWK�KLJK�FUHGLW�TXDOLW\�ILQDQFLDO�LQVWLWXWLRQV��

Revenue and Receivables for Patient Care:� 3DWLHQW� DFFRXQWV� UHFHLYDEOH� IRU� ZKLFK� WKH�
0HGLFDO�&HQWHU� UHFHLYHV� SD\PHQW� XQGHU� YDULRXV� IRUPXODH� RU� QHJRWLDWHG� UDWHV��ZKLFK� FRYHU� WKH�
PDMRULW\�RI�SDWLHQW�VHUYLFHV��DUH�VWDWHG�DW�WKH�HVWLPDWHG�QHW�DPRXQW�UHFHLYDEOH�IURP�VXFK�SD\HUV��
ZKLFK�LV�JHQHUDOO\�OHVV�WKDQ�WKH�HVWDEOLVKHG�ELOOLQJ�UDWHV�RI�WKH�0HGLFDO�&HQWHU��)HHV�IRU�SDWLHQW�
VHUYLFHV�QRW�FRYHUHG�E\�SD\HU�UHLPEXUVHPHQW�DQG�LQVXUDQFH�SURJUDPV�DUH�UHFRUGHG�RQ�D�VOLGLQJ�
VFDOH� GHSHQGHQW� RQ� WKH� LQGLYLGXDO¶V� DELOLW\� WR� SD\�� )RU� SXUSRVHV� RI� SUHVHQWDWLRQ� LQ� WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��UHFHLYDEOHV�IRU�SDWLHQW�FDUH�DUH�QHW�RI�
DGYDQFHV�IURP�WKLUG�SDUW\�SD\HUV�ZKLFK�DUH�GLUHFWO\�UHODWHG�WR�UHFHLYDEOHV�IRU�SDWLHQW�FDUH��

7KH�DPRXQW�RI�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�LV�EDVHG�XSRQ�PDQDJHPHQW¶V�DVVHVVPHQW�RI�
KLVWRULFDO� DQG� H[SHFWHG�QHW� FROOHFWLRQV�� EXVLQHVV� DQG� HFRQRPLF� FRQGLWLRQV� DQG�RWKHU� FROOHFWLRQ�
LQGLFDWRUV��

Inventories: ,QYHQWRULHV��LQFOXGHG�LQ�RWKHU�FXUUHQW�DVVHWV��FRQVLVW�SULPDULO\�RI�GUXJV�DQG�VXSSOLHV��
DQG�DUH�YDOXHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOL]DEOH�YDOXH�� �
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Marketable and Other Securities: $OO�PDUNHWDEOH� DQG� RWKHU� VHFXULWLHV� DUH� FODVVLILHG� DV� WUDGLQJ�
VHFXULWLHV��0DUNHWDEOH�VHFXULWLHV�DUH�FDUULHG�DW� IDLU�YDOXH�DQG�JHQHUDOO\�FRQVLVW�RI� IL[HG� LQFRPH�
VHFXULWLHV�LVVXHG�RU�JXDUDQWHHG�E\�JRYHUQPHQW�HQWLWLHV��PRQH\�PDUNHW�IXQGV��PXWXDO�IXQGV��IL[HG�
LQFRPH�VHFXULWLHV�LVVXHG�E\�FRUSRUDWLRQV��FROOHFWLYH�WUXVW�IXQGV�DQG�HTXLW\�VHFXULWLHV��0DUNHWDEOH�
VHFXULWLHV�UHFHLYHG�DV�D�JLIW�DUH�LQLWLDOO\�UHFRUGHG�DW�IDLU�YDOXH�DW�WKH�GDWH�RI�WKH�JLIW��7KH�FDUU\LQJ�
DPRXQW�RI�DOWHUQDWLYH�LQYHVWPHQWV��QRQWUDGLWLRQDO��QRW�UHDGLO\�PDUNHWDEOH�DVVHW�FODVVHV���VRPH�RI�
ZKLFK� DUH� VWUXFWXUHG� VXFK� WKDW� WKH� 0HGLFDO� &HQWHU� KROGV� OLPLWHG� SDUWQHUVKLS� LQWHUHVWV�� DUH�
GHWHUPLQHG� E\�0HGLFDO�&HQWHU�PDQDJHPHQW� IRU� HDFK� LQYHVWPHQW�� EDVHG� XSRQ� QHW� DVVHW� YDOXHV�
GHULYHG�IURP�WKH�DSSOLFDWLRQ�RI�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��

,QGLYLGXDO� LQYHVWPHQW�KROGLQJV�ZLWKLQ� WKH�DOWHUQDWLYH� LQYHVWPHQWV� LQFOXGH�ERWK�QRQ�PDUNHWDEOH�
DQG�PDUNHW�WUDGHG�VHFXULWLHV��9DOXDWLRQV�RI�WKH�QRQ�PDUNHWDEOH�VHFXULWLHV�DUH�GHWHUPLQHG�E\�WKH�
LQYHVWPHQW�PDQDJHU�RU�JHQHUDO�SDUWQHU��7KHVH�YDOXHV�PD\�EH�EDVHG�RQ�KLVWRULFDO�FRVW��DSSUDLVDOV��
RU� RWKHU� HVWLPDWHV� WKDW� UHTXLUH� YDU\LQJ� GHJUHHV� RI� MXGJPHQW�� *HQHUDOO\�� WKH� FDUU\LQJ� DPRXQW�
UHIOHFWV� QHW� FRQWULEXWLRQV� WR� WKH� LQYHVWHH� DQG� DQ� RZQHUVKLS� VKDUH� RI� UHDOL]HG� DQG� XQUHDOL]HG�
LQYHVWPHQW�LQFRPH�DQG�H[SHQVHV��7KH�LQYHVWPHQWV�PD\�LQGLUHFWO\�H[SRVH�WKH�0HGLFDO�&HQWHU�WR�
VHFXULWLHV�OHQGLQJ��VKRUW�VDOHV�RI�VHFXULWLHV��DQG�WUDGLQJ�LQ�IXWXUHV�DQG�IRUZDUGV�FRQWUDFWV��RSWLRQV�
DQG�RWKHU�GHULYDWLYH�SURGXFWV��7KH�0HGLFDO�&HQWHU¶V�ULVN�LV�OLPLWHG�WR�LWV�FDUU\LQJ�YDOXH��LQ�DGGLWLRQ�
WR� DQ\� XQIXQGHG� FRPPLWPHQW�� $W�'HFHPEHU����� ������ WKH�0HGLFDO� &HQWHU� KDG� DSSUR[LPDWHO\�
�����PLOOLRQ�RI�IXWXUH�FRPPLWPHQWV�WR�LQYHVW�LQ�DOWHUQDWLYH�LQYHVWPHQWV��&HUWDLQ�LQYHVWPHQWV�DUH�
VXEMHFW�WR�QRWLILFDWLRQ�SHULRGV�RU�UHVWULFWLRQV�LQ�RUGHU�WR�GLYHVW��7KH�UHGHPSWLRQ�QRWLFH�SHULRG�IRU�
WKLV�DVVHW�FODVV�UDQJHV�IURP����GD\V�WR����GD\V��)XQGV�DUH�JHQHUDOO\�DYDLODEOH�ZLWKLQ����GD\V�DIWHU�
WKH�UHGHPSWLRQ�GDWH��$W�'HFHPEHU�����������DSSUR[LPDWHO\�����RI�DOWHUQDWLYH� LQYHVWPHQWV�DUH�
KHOG� LQ� LOOLTXLG� SULYDWH� HTXLW\� IXQGV� DQG� GLVWULEXWLRQV� DUH� EDVHG� RQ� WKH� LQYHVWPHQW� PDQDJHUV¶�
GLVFUHWLRQ��7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�LQYHVWHHV�DUH�DXGLWHG�DQQXDOO\�E\�LQGHSHQGHQW�DXGLWRUV��
DOWKRXJK�WKH� WLPLQJ�IRU�UHSRUWLQJ� WKH�UHVXOWV�RI�VXFK�DXGLWV�GRHV�QRW�FRLQFLGH�ZLWK�WKH�0HGLFDO�
&HQWHU¶V�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQW�UHSRUWLQJ��

7KHUH�LV�XQFHUWDLQW\�LQ�WKH�DFFRXQWLQJ�IRU�DOWHUQDWLYH�LQYHVWPHQWV�DULVLQJ�IURP�IDFWRUV�VXFK�DV�ODFN�
RI�DFWLYH�PDUNHWV��SULPDU\�RU�VHFRQGDU\���ODFN�RI�WUDQVSDUHQF\�LQWR�XQGHUO\LQJ�KROGLQJV�DQG�WLPH�
ODJV�DVVRFLDWHG�ZLWK�UHSRUWLQJ�E\�WKH�LQYHVWHH�FRPSDQLHV��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�
SRVVLELOLW\�WKDW�HVWLPDWHV�ZLOO�FKDQJH�LQ�WKH�QHDU�WHUP��
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Investment Gains, Losses and Income:�1HW�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�PDUNHWDEOH�
DQG�RWKHU�VHFXULWLHV�DQG�HTXLW\�LQ�HDUQLQJV�RU�ORVVHV�RI�DOWHUQDWLYH�LQYHVWPHQWV�DUH�UHFRUGHG�LQ�WKH�
H[FHVV� RI� UHYHQXHV� RYHU� H[SHQVHV� XQOHVV� WKHLU� XVH� LV� WHPSRUDULO\� RU� SHUPDQHQWO\� UHVWULFWHG� E\�
H[SOLFLW�GRQRU�VWLSXODWLRQV�RU�E\�ODZ��,QYHVWPHQW�LQFRPH�OLPLWHG�E\�GRQRU�LPSRVHG�UHVWULFWLRQV�LV�
UHFRUGHG�DV�DQ�LQFUHDVH�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV��5HDOL]HG�JDLQV�DQG�ORVVHV�RQ�VDOHV�RI�
PDUNHWDEOH�DQG�RWKHU�VHFXULWLHV�DUH�EDVHG�RQ�WKH�DYHUDJH�FRVW�PHWKRG��

Assets Limited as to Use: $VVHWV�VR�FODVVLILHG�UHSUHVHQW�DVVHWV�ZKRVH�XVH�LV�UHVWULFWHG�IRU�VSHFLILF�
SXUSRVHV�XQGHU�WHUPV�RI�DJUHHPHQWV��GRQRU�UHVWULFWLRQV��RU�HPSOR\HH�GHIHUUHG�FRPSHQVDWLRQ�SODQV��

Property, Buildings and Equipment: 3URSHUW\��EXLOGLQJV�DQG�HTXLSPHQW�SXUFKDVHG�DUH�FDUULHG�DW�
FRVW� DQG� WKRVH� DFTXLUHG� E\� JLIWV� DQG� EHTXHVWV� DUH� FDUULHG� DW� IDLU� YDOXH� HVWDEOLVKHG� DW� WKH� GDWH�
UHFHLYHG��$QQXDO�SURYLVLRQV�IRU�GHSUHFLDWLRQ�DUH�PDGH�EDVHG�XSRQ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�
WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV��7KH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�WKH�UHODWHG�DFFXPXODWHG�
GHSUHFLDWLRQ�DUH�UHPRYHG�IURP�WKH�DFFRXQWV�ZKHQ�VXFK�DVVHWV�DUH�GLVSRVHG�RI�DQG�DQ\�UHVXOWLQJ�
JDLQ�RU�ORVV�LV�LQFOXGHG�LQ�RSHUDWLRQV�LQ�WKH�\HDU�RI�GLVSRVDO��

Deferred Financing Costs:�'HIHUUHG�ILQDQFLQJ�FRVWV�UHSUHVHQW�FRVWV�LQFXUUHG�WR�REWDLQ�ILQDQFLQJ�
IRU�YDULRXV�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�SURMHFWV��$PRUWL]DWLRQ�RI�WKHVH�FRVWV�LV�GHWHUPLQHG�E\�WKH�
HIIHFWLYH�LQWHUHVW�PHWKRG�H[WHQGLQJ�RYHU�WKH�WHUPV�RI�WKH�UHODWHG�LQGHEWHGQHVV��'HIHUUHG�ILQDQFLQJ�
FRVWV�DUH�LQFOXGHG�DV�D�UHGXFWLRQ�WR�ORQJ�WHUP�GHEW�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�
RI�ILQDQFLDO�SRVLWLRQ��

Employee Deferred Compensation Plan:� 3XUVXDQW� WR� YDULRXV� GHIHUUHG� FRPSHQVDWLRQ� SODQV� LQ�
ZKLFK� FHUWDLQ�0HGLFDO�&HQWHU� HPSOR\HHV� RU� IRUPHU� HPSOR\HHV� SDUWLFLSDWH�� WKH�0HGLFDO�&HQWHU�
GHSRVLWHG� HPSOR\HH� FRQWULEXWLRQV�ZLWK� WUXVWHHV� RQ� EHKDOI� RI� WKH� SDUWLFLSDWLQJ� HPSOR\HHV�� 7KH�
0HGLFDO�&HQWHU�LV�QRW�UHVSRQVLEOH�IRU�LQYHVWPHQW�JDLQV�RU�ORVVHV�LQFXUUHG��7KH�DVVHWV��ZKLFK�DUH�
FDUULHG�DW�IDLU�YDOXH�ZLWK�D�FRUUHVSRQGLQJ�OLDELOLW\��DUH�UHVWULFWHG�IRU�SD\PHQWV�XQGHU�WKH�SODQV�DQG�
PD\� RQO\� UHYHUW� WR� WKH�0HGLFDO� &HQWHU� XQGHU� FHUWDLQ� VSHFLILHG� FLUFXPVWDQFHV�� 7KH� DVVHWV� DUH�
LQFOXGHG� LQ� DVVHWV� OLPLWHG� DV� WR� XVH� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� ILQDQFLDO�
SRVLWLRQ�� �
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Premium Revenue and Health Care Service Cost Recognition:� 8QGHU� FHUWDLQ� PDQDJHG� FDUH�
FRQWUDFWV��WKH�0HGLFDO�&HQWHU�UHFHLYHV�IURP�WKH�LQVXUHU�D�PRQWKO\�SUHPLXP�SHU�HQUROOHH�GXULQJ�WKH�
WHUP�RI�HQUROOPHQW��7KH�SUHPLXP�UHYHQXH��ZKLFK�LV�EDVHG�RQ�LQGLYLGXDO�FRQWUDFWV��LV�UHFRJQL]HG�
LQ� WKH�SHULRG�HDUQHG��8QGHU� VXFK�DUUDQJHPHQWV�� WKH�0HGLFDO�&HQWHU�PDQDJHV�DQG��GLUHFWO\�DQG�
WKURXJK�DUUDQJHPHQWV�ZLWK�RWKHU�KHDOWK�FDUH�SURYLGHUV��GHOLYHUV�KHDOWK�FDUH�VHUYLFHV�WR�HQUROOHHV�
LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�VXEVFULEHU�DJUHHPHQWV��7KH�0HGLFDO�&HQWHU�UHLPEXUVHV�WKHVH�
SURYLGHUV�RQ�HLWKHU�D�FDSLWDWHG�RU�QHJRWLDWHG�IHH�IRU�VHUYLFH�EDVLV��7KH�FRVW�RI�KHDOWK�FDUH�VHUYLFHV�
LV�DFFUXHG�EDVHG�RQ�SURFHVVHG�DQG�XQSURFHVVHG�FODLPV�DQG�HVWLPDWHV�IRU�PHGLFDO�VHUYLFHV��ZKLFK�
KDYH�EHHQ� LQFXUUHG�EXW�QRW� UHSRUWHG��$OWKRXJK� LW� LV� QRW� SRVVLEOH� WR�PHDVXUH�ZLWK� FHUWDLQW\� WKH�
GHJUHH�RI�YDULDELOLW\�LQKHUHQW�LQ�VXFK�DQ�HVWLPDWH��VXFK�HVWLPDWHV�DUH�FRQWLQXDOO\�PRQLWRUHG�DQG�
UHYLHZHG�E\�PDQDJHPHQW�DQG�LQGHSHQGHQW�DFWXDULHV��DQG�DQ\�DGMXVWPHQWV�GHHPHG�QHFHVVDU\�DUH�
UHIOHFWHG�LQ�FXUUHQW�RSHUDWLRQV��+HDOWK�FDUH�VHUYLFH�FRVWV�LQFOXGHG�LQ�VXSSOLHV�DQG�RWKHU�H[SHQVHV�
ZHUH�LQFUHDVHG�E\�DSSUR[LPDWHO\����������IRU�WKH�\HDU�HQGHG�'HFHPEHU����������DQG�GHFUHDVHG�
E\�DSSUR[LPDWHO\������PLOOLRQ�IRU� WKH�\HDU�HQGHG�'HFHPEHU����������� UHIOHFWLQJ� WKH�GLIIHUHQFH�
EHWZHHQ�FODLPV�SDLG�DQG�WKH�OLDELOLW\�RULJLQDOO\�HVWLPDWHG��3UHPLXP�UHYHQXH�LQFOXGHG�ZLWKLQ�QHW�
SDWLHQW� VHUYLFH� UHYHQXH� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DJJUHJDWHG�
DSSUR[LPDWHO\� �������PLOOLRQ� DQG� �������PLOOLRQ� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU���������� DQG�
������UHVSHFWLYHO\��7KH�GHFUHDVH�LQ�SUHPLXP�UHYHQXH�LV�UHIOHFWLYH�RI�WKH�FKDQJH�LQ�PHPEHUVKLS�RI�
0&9�DQG�LWV�FRQWUROOHG�RUJDQL]DWLRQV�LQ�������

Performance Indicator:�7KH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�LQFOXGH�H[FHVV�RI�UHYHQXHV�RYHU�
H[SHQVHV�DV�WKH�SHUIRUPDQFH�LQGLFDWRU��,WHPV�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�DUH�
FKDQJH�LQ�GHILQHG�EHQHILW�SHQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�KHDOWK�SODQ�OLDELOLWLHV�WR�EH�UHFRJQL]HG�
LQ�IXWXUH�SHULRGV��QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�SXUFKDVHV�RI�SURSHUW\��EXLOGLQJV�
DQG�HTXLSPHQW��DQG�WUDQVIHUV�WR�PHPEHUV��QHW��

7UDQVDFWLRQV�GHHPHG�E\�PDQDJHPHQW�WR�EH�RQJRLQJ��PDMRU�RU�FHQWUDO�WR�WKH�SURYLVLRQ�RI�KHDOWK�
FDUH�VHUYLFHV�DUH�UHSRUWHG�DV�RSHUDWLQJ�UHYHQXH�DQG�RSHUDWLQJ�H[SHQVHV�DQG�DUH�LQFOXGHG�LQ�H[FHVV�
RI� RSHUDWLQJ� UHYHQXHV� RYHU� RSHUDWLQJ� H[SHQVHV� EHIRUH� RWKHU� LWHPV�� 3HULSKHUDO� WUDQVDFWLRQV� RU�
WUDQVDFWLRQV�RI�DQ�LQIUHTXHQW�QDWXUH�DUH�H[FOXGHG�IURP�H[FHVV�RI�RSHUDWLQJ�UHYHQXHV�RYHU�H[SHQVHV�
EHIRUH�RWKHU�LWHPV��

Charity Care and Other Community Benefit Programs:� 7KH�0HGLFDO� &HQWHU� LV� JXLGHG� E\� LWV�
PLVVLRQ�DQG�FKDULWDEOH�SXUSRVH� WR�SURYLGH�FKDULW\�FDUH�DQG�RWKHU�FRPPXQLW\�EHQHILW�SURJUDPV��
7KHVH�DFWLYLWLHV�LQFOXGH�DFFHVV�WR�PHGLFDOO\�QHFHVVDU\�WUHDWPHQW�IRU�LQGLYLGXDOV�XQDEOH�WR�SD\�IRU��
� �
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VHUYLFHV�� FDUH�SURYLGHG�XQGHU�PHDQV�WHVWHG�JRYHUQPHQW� LQVXUDQFH�SURJUDPV� WKDW� UHLPEXUVH� WKH�
0HGLFDO�&HQWHU�DW�OHVV�WKDQ�WKH�FRVW�RI�WKH�VHUYLFHV�SURYLGHG��HGXFDWLRQ�IRU�IXWXUH�KHDOWK�SURYLGHUV��
UHVHDUFK�WR�DGYDQFH�NQRZOHGJH�DQG�RWKHU�SURJUDPV�GHVLJQHG�WR�PHHW�ORFDO�FRPPXQLW\�QHHGV��

7KH�0HGLFDO�&HQWHU�LV�FRPPLWWHG�WR�VHUYLQJ�DOO�SDWLHQWV�LQ�QHHG�RI�KHDOWK�FDUH�VHUYLFHV��&RQVLVWHQW�
ZLWK�LWV�PLVVLRQ�DQG�YDOXHV��DQG�WDNLQJ�LQWR�DFFRXQW�DQ�LQGLYLGXDO¶V�DELOLW\�WR�SD\�IRU�PHGLFDOO\�
QHFHVVDU\� KHDOWK� FDUH� VHUYLFHV�� WKH� 0HGLFDO� &HQWHU� SURYLGHV� FKDULW\� FDUH�� LQFOXGLQJ� IUHH� RU�
GLVFRXQWHG� FDUH�� WR� DOO� SDWLHQWV� QRW� FRYHUHG� E\� LQVXUDQFH��$� NH\� DVSHFW� RI� WKH� SROLF\� LQFOXGHV�
DVVLVWLQJ� SDWLHQWV� LQ� REWDLQLQJ� LQVXUDQFH� WKH\� DUH� HOLJLEOH� WR� UHFHLYH�� &DUH� SURYLGHG� XQGHU� WKH�
FKDULW\�FDUH�SROLF\�LV�QRW�UHSRUWHG�DV�QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV��7KH�FRVW�RI�FKDULW\�FDUH�LV�HVWLPDWHG�EDVHG�RQ�FKDUJHV�DVVRFLDWHG�ZLWK�
WKH�FDUH�SURYLGHG��DSSOLHG�WR�WKH�UDWLR�RI�WRWDO�SDWLHQW�FDUH�H[SHQVHV�WR�WRWDO�FKDUJHV�IRU�DOO�VHUYLFHV�
UHQGHUHG��

&DUH�SURYLGHG� WR�SDWLHQWV� LGHQWLILHG�DV�KDYLQJ� WKH�PHDQV� WR�SD\��EXW� IRU�ZKLFK�SD\PHQW� LV�QRW�
UHFHLYHG��LV�FODVVLILHG�DV�EDG�GHEW�H[SHQVH��7KH�0HGLFDO�&HQWHU�XVHV�LQIRUPDWLRQ�IURP�SDWLHQWV�DQG�
IURP� RWKHU� VRXUFHV� IRU� SDWLHQWV�ZKR� DUH� XQDEOH� WR� SURYLGH� ILQDQFLDO� LQIRUPDWLRQ�� WR� GHWHUPLQH�
HOLJLELOLW\�IRU�FKDULW\�FDUH�WR�FODVVLI\�DFWLYLW\�EHWZHHQ�FKDULW\�FDUH�DQG�EDG�GHEW�H[SHQVH��%DG�GHEW�
H[SHQVH� LV� LQFOXGHG� DV� D� GHGXFWLRQ� IURP� QHW� SDWLHQW� VHUYLFH� UHYHQXH� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

0HGLFDLG� DQG� RWKHU� PHDQV�WHVWHG� SURJUDPV� FRPSULVH� DSSUR[LPDWHO\� RQH�WKLUG� RI� WKH�
0HGLFDO�&HQWHU¶V�SDWLHQW�VHUYLFH�UHYHQXH��7KH�FRVWV�DUH�HVWLPDWHG�EDVHG�RQ�FKDUJHV�IRU�VHUYLFHV�
SURYLGHG�XQGHU�WKH�PHDQV�WHVWHG�SURJUDPV��DSSOLHG�WR�WKH�UDWLR�RI�WRWDO�SDWLHQW�FDUH�H[SHQVHV�WR�
WRWDO�FKDUJHV�IRU�DOO�VHUYLFHV�UHQGHUHG��7KH�XQSDLG�FRVW�SUHVHQWHG�LQ�WKH�WDEOH�EHORZ�LV�EDVHG�RQ�
HVWLPDWHG�WRWDO�FRVWV��OHVV�UHLPEXUVHPHQW�UHFHLYHG�IRU�WKH�VHUYLFHV�SURYLGHG��

7KH�0HGLFDO�&HQWHU�RSHUDWHV�RQH�RI�WKH�ODUJHVW�PHGLFDO�UHVLGHQF\�DQG�KHDOWK�SURIHVVLRQV�WUDLQLQJ�
SURJUDPV� LQ� WKH� 8QLWHG� 6WDWHV�� 7KH� FRVWV� RI� WKH� WUDLQLQJ� SURJUDPV� DUH� LQFOXGHG� LQ� RSHUDWLQJ�
H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��7KH�FRVWV�SUHVHQWHG�EHORZ�
DUH�QHW�RI�JUDGXDWH�PHGLFDO�HGXFDWLRQ�IXQGLQJ�IURP�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV��

5HVHDUFK� DQG� RWKHU� FRPPXQLW\� EHQHILW� SURJUDP� FRVWV� LQFOXGH� H[SHQVHV� LQFXUUHG� WR� DGYDQFH�
PHGLFDO� FDUH� DQG� FOLQLFDO� NQRZOHGJH�� ,Q� DGGLWLRQ�� WKH� 0HGLFDO� &HQWHU� IRVWHUV� FRPPXQLW\�
SDUWLFLSDWLRQ�WKURXJK�DGYLVRU\�ERDUGV�DQG�OLQNDJHV�ZLWK�FRPPXQLW\�EDVHG�JURXSV��,W�UHVSRQGV�WR�
LGHQWLILHG�FRPPXQLW\�KHDOWK�UHODWHG�QHHGV�E\�RIIHULQJ�VSHFLILF�VHUYLFHV�LQFOXGLQJ��DPRQJ�RWKHUV���
� �
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ZHOOQHVV� SURJUDPV�� FRPPXQLW\� HGXFDWLRQ� SURJUDPV�� KHDOWK� VFUHHQLQJV�� FRPPXQLW\� VXSSRUW�
VHUYLFHV�DQG�VXEVLGL]HG�KHDOWK�VHUYLFHV��7KH�UHVHDUFK�DQG�RWKHU�FRPPXQLW\�EHQHILW�SURJUDP�FRVWV�
SUHVHQWHG�EHORZ�DUH�LQFOXGHG�LQ�RSHUDWLQJ�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�
RI�RSHUDWLRQV��

$�VXPPDU\�RI�WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�SURYLVLRQ�RI�FKDULW\�FDUH�DQG�RWKHU�FRPPXQLW\�EHQHILW�
SURJUDPV�LV�DV�IROORZV��

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
 (In Thousands) 
�� � �

&KDULW\�FDUH��DW�FRVW�DQG�QHW�RI�VXEVLGLHV� �� ������� �� �������
8QSDLG�FRVW�RI�PHDQV�WHVWHG�JRYHUQPHQW�VSRQVRUHG�LQVXUDQFH�
SURJUDPV� �������� ��������

+HDOWK�SURIHVVLRQV�WUDLQLQJ��DW�FRVW� ������� �������
&RPPXQLW\�EHQHILW�SURJUDPV� ������� �������
5HVHDUFK� ������� �������
� �� �������� �� ��������

�
7KH�1HZ�<RUN�6WDWH�'HSDUWPHQW�RI�+HDOWK��1<6'2+��+RVSLWDO�,QGLJHQW�&DUH�3RRO��WKH�3RRO��
ZDV� HVWDEOLVKHG� WR� SURYLGH� IXQGV� WR� KRVSLWDOV� IRU� WKH� SURYLVLRQ� RI� XQFRPSHQVDWHG� FDUH� DQG� LV�
IXQGHG��LQ�SDUW��E\�D����DVVHVVPHQW�RQ�KRVSLWDO�QHW�LQSDWLHQW�VHUYLFH�UHYHQXH��)RU�WKH�\HDUV�HQGHG�
'HFHPEHU����� ����� DQG� ������ WKH� 0HGLFDO� &HQWHU� UHFHLYHG� DSSUR[LPDWHO\� �����PLOOLRQ� DQG�
�����PLOOLRQ��UHVSHFWLYHO\��LQ�3RRO�GLVWULEXWLRQV�UHODWHG�WR�FKDULW\�FDUH��7KH�0HGLFDO�&HQWHU�PDGH�
SD\PHQWV� LQWR� WKH� 3RRO� RI� DSSUR[LPDWHO\� ������PLOOLRQ� DQG� ������PLOOLRQ� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��IRU�WKH����DVVHVVPHQW��

Program Services: 7KH�0HGLFDO�&HQWHU�SURYLGHV�KHDOWK�FDUH�DQG�UHODWHG�VHUYLFHV�SULPDULO\�ZLWKLQ�
LWV� JHRJUDSKLF� DUHD�� ([SHQVHV� UHODWHG� WR� SURYLGLQJ� WKHVH� VHUYLFHV� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG������DUH�DV�IROORZV��

� ����� �����
 (In Thousands) 
�� � �

+HDOWK�FDUH�DQG�UHODWHG�VHUYLFHV� �� ���������� �� ����������
3URJUDP�VXSSRUW�DQG�JHQHUDO�VHUYLFHV� �������� ��������
� �� ���������� �� ����������� �



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��

���2UJDQL]DWLRQ�DQG�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

Use of Estimates: 7KH�SUHSDUDWLRQ�RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\�ZLWK�
8�6��JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG�
DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV�� VXFK� DV� HVWLPDWHG� XQFROOHFWLEOHV� IRU�
DFFRXQWV� UHFHLYDEOH� IRU� VHUYLFHV� WR�SDWLHQWV� DQG� HVWLPDWHG� LQVXUDQFH� UHFRYHULHV� UHFHLYDEOH�� DQG�
OLDELOLWLHV��VXFK�DV�HVWLPDWHG�WKLUG�SDUW\�SD\HU�OLDELOLWLHV��HVWLPDWHG�LQVXUDQFH�FODLPV�OLDELOLWLHV�DQG�
WKH� GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV�� DW� WKH� GDWH� RI� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV��(VWLPDWHV�DOVR�DIIHFW�WKH�DPRXQWV�RI�UHYHQXH�DQG�H[SHQVHV�UHSRUWHG�GXULQJ�WKH�SHULRG��
$FWXDO� UHVXOWV� FRXOG� GLIIHU� IURP� WKRVH� HVWLPDWHV�� 'XULQJ� ����� DQG� ������ WKH�0HGLFDO� &HQWHU�
UHFRUGHG� QHW� FKDQJHV� LQ� HVWLPDWHV� WKDW� LQFUHDVHG� WKH� H[FHVV� RI� UHYHQXHV� RYHU� H[SHQVHV� E\�
������PLOOLRQ�DQG�������PLOOLRQ�� UHVSHFWLYHO\��ZKLFK�SULPDULO\� UHODWHG� WR�FKDQJHV� LQ�SUHYLRXVO\�
HVWLPDWHG�WKLUG�SDUW\�SD\HU�VHWWOHPHQWV�DQG�FKDQJHV�WR�HVWLPDWHG�OLDELOLWLHV��

Recent Accounting Pronouncements: ,Q�0D\������� WKH� )LQDQFLDO�$FFRXQWLQJ� 6WDQGDUGV�%RDUG�
�)$6%��LVVXHG�$FFRXQWLQJ�6WDQGDUGV�8SGDWH�1R���$68�����������Revenue from Contracts with 
Customers �$68�����������7KH�FRUH�SULQFLSOH�RI�$68���������LV�WKDW�DQ�HQWLW\�VKRXOG�UHFRJQL]H�
UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�
WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��
7KH�JXLGDQFH�LQ�$68���������VXSHUVHGHV�WKH�)$6%¶V�FXUUHQW�UHYHQXH�UHFRJQLWLRQ�UHTXLUHPHQWV�
LQ�$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ�7RSLF������Revenue Recognition��DQG�PRVW�LQGXVWU\�VSHFLILF�
JXLGDQFH��7KH�)$6%�VXEVHTXHQWO\�LVVXHG�$68����������Revenue from Contracts with Customers, 
ZKLFK�GHIHUUHG�WKH�HIIHFWLYH�GDWHV�RI�$68����������%DVHG�RQ�$68���������� WKH�SURYLVLRQV�RI�
$68���������DUH�HIIHFWLYH�IRU�WKH�0HGLFDO�&HQWHU�IRU�WKH�ILVFDO�\HDU�EHJLQQLQJ�DIWHU�'HFHPEHU�����
������DQG�LQWHULP�SHULRGV�ZLWKLQ�WKDW�ILVFDO�\HDU��,Q�DFFRUGDQFH�ZLWK�$68����������WKH�0HGLFDO�
&HQWHU�ZLOO�DQDO\]H�UHYHQXH�VWUHDPV�XWLOL]LQJ�WKH�SRUWIROLR�DSSURDFK�WR�JURXS�SDWLHQW�FRQWUDFWV�ZLWK�
VLPLODU�FKDUDFWHULVWLFV��VXFK�WKDW�UHYHQXH�IRU�D�JLYHQ�SRUWIROLR�ZRXOG�QRW�EH�PDWHULDOO\�GLIIHUHQW�
WKDQ�LI�LW�ZHUH�HYDOXDWHG�RQ�D�FRQWUDFW�E\�FRQWUDFW�EDVLV��0DQDJHPHQW�ZLOO�DGRSW�$68���������
IROORZLQJ� WKH� PRGLILHG� UHWURVSHFWLYH� PHWKRG� RI� DSSOLFDWLRQ�� 6XEVHTXHQW� WR� DGRSWLRQ�� FHUWDLQ�
SDWLHQW�DFWLYLW\�ZKHUH�FROOHFWLRQ�LV�XQFHUWDLQ�ZKLFK�ZDV�SUHYLRXVO\�UHSRUWHG�DV�QHW�SDWLHQW�VHUYLFH�
UHYHQXH�DQG�EDG�GHEW�H[SHQVH�LQ�WKH�0HGLFDO�&HQWHU¶V�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�ZLOO�
QR�ORQJHU�PHHW�WKH�FULWHULD�IRU�UHYHQXH�UHFRJQLWLRQ�DQG��DFFRUGLQJO\��WKH�EDG�GHEW�H[SHQVH�DIWHU�WKH�
DGRSWLRQ�GDWH�ZLOO�EH�VLJQLILFDQWO\�UHGXFHG�ZLWK�D�FRUUHVSRQGLQJ�UHGXFWLRQ�WR�QHW�SDWLHQW�VHUYLFH�
UHYHQXH��7KH�0HGLFDO�&HQWHU¶V�DGRSWLRQ�RI�$68���������ZLOO�KDYH�RWKHU�LPSDFWV�WR�QHW�SDWLHQW�
VHUYLFH�UHYHQXH��ZKLFK�LQFOXGH�MXGJPHQWV�UHJDUGLQJ�FROOHFWLRQ�DQDO\VHV�DQG�HVWLPDWHV�RI�YDULDEOH�
FRQVLGHUDWLRQ�DQG�WKH�DGGLWLRQ�RI�FHUWDLQ�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�GLVFORVXUHV��7KH�LPSDFW�RI�
WKH�DGRSWLRQ�RI�$68���������LQ�UHODWLRQ�WR�RWKHU�DSSOLFDEOH�UHYHQXH�DFWLYLW\�LV�VWLOO�EHLQJ�HYDOXDWHG�
E\�WKH�0HGLFDO�&HQWHU�� �
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,Q�)HEUXDU\������� WKH�)$6%� LVVXHG�$68����������Leases �$68�����������ZKLFK�ZLOO� UHTXLUH�
OHVVHHV� WR� UHSRUW� PRVW� OHDVHV� RQ� WKHLU� EDODQFH� VKHHW�� EXW� UHFRJQL]H� H[SHQVHV� RQ� WKHLU� LQFRPH�
VWDWHPHQW� LQ�D�PDQQHU� VLPLODU� WR�FXUUHQW�DFFRXQWLQJ��7KH�JXLGDQFH�DOVR�HOLPLQDWHV�FXUUHQW� UHDO�
HVWDWH�VSHFLILF� SURYLVLRQV�� )RU� OHVVRUV�� WKH� JXLGDQFH�PRGLILHV� WKH� FODVVLILFDWLRQ� FULWHULD� DQG� WKH�
DFFRXQWLQJ�IRU�VDOHV�W\SH�DQG�GLUHFW�ILQDQFLQJ�OHDVHV��7KH�SURYLVLRQV�RI�$68���������DUH�HIIHFWLYH�
IRU�WKH�0HGLFDO�&HQWHU�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV�
ZLWKLQ�WKRVH�\HDUV��(DUO\�DGRSWLRQ�LV�SHUPLWWHG��7KH�0HGLFDO�&HQWHU�LV�LQ�WKH�SURFHVV�RI�HYDOXDWLQJ�
WKH�LPSDFW�RI�$68���������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������Not-for-Profit Financial Statement Presentation 
�$68�����������ZKLFK�HOLPLQDWHV�WKH�UHTXLUHPHQW�IRU�QRW�IRU�SURILWV��1)3V��WR�FODVVLI\�QHW�DVVHWV�
DV�XQUHVWULFWHG��WHPSRUDULO\�UHVWULFWHG�DQG�SHUPDQHQWO\�UHVWULFWHG��,QVWHDG��1)3V�ZLOO�EH�UHTXLUHG�
WR�FODVVLI\�QHW�DVVHWV�DV�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�RU�ZLWKRXW�GRQRU�UHVWULFWLRQV��(QWLWLHV�WKDW�
XVH�WKH�GLUHFW�PHWKRG�RI�SUHVHQWLQJ�RSHUDWLQJ�FDVK�IORZV�ZLOO�QR�ORQJHU�EH�UHTXLUHG�WR�SURYLGH�D�
UHFRQFLOLDWLRQ�RI� WKH� FKDQJH� LQ�QHW� DVVHWV� WR�RSHUDWLQJ� FDVK� IORZV��7KH�JXLGDQFH� DOVR�PRGLILHV�
UHTXLUHG� GLVFORVXUHV� DQG� UHSRUWLQJ� UHODWHG� WR� QHW� DVVHWV�� LQYHVWPHQW� H[SHQVHV� DQG� TXDOLWDWLYH�
LQIRUPDWLRQ� UHJDUGLQJ� OLTXLGLW\�� 1)3V� ZLOO� DOVR� EH� UHTXLUHG� WR� UHSRUW� DOO� H[SHQVHV� E\� ERWK�
IXQFWLRQDO�DQG�QDWXUDO�FODVVLILFDWLRQ�LQ�RQH�ORFDWLRQ��7KH�SURYLVLRQV�RI�$68���������DUH�HIIHFWLYH�
IRU�WKH�0HGLFDO�&HQWHU�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������$SSOLFDWLRQ�RI�$68�
�������� WR� LQWHULP� SHULRGV� ZLWKLQ� WKH� LQLWLDO� \HDU� RI� DGRSWLRQ� LV� SHUPLWWHG�� EXW� QRW� UHTXLUHG��
(DUO\�DGRSWLRQ� LV� SHUPLWWHG��7KH�0HGLFDO�&HQWHU� LV� LQ� WKH� SURFHVV� RI� HYDOXDWLQJ� WKH� LPSDFW� RI�
$68���������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�$XJXVW������� WKH� )$6%� LVVXHG�$68����������Statement of Cash Flows – Classification of 
Certain Cash Receipts and Cash Payments �$68�����������ZKLFK�DGGUHVVHV�WKH�IROORZLQJ�HLJKW�
VSHFLILF� FDVK� IORZ� LVVXHV� LQ� RUGHU� WR� OLPLW� GLYHUVLW\� LQ� SUDFWLFH�� GHEW� SUHSD\PHQW� RU� GHEW�
H[WLQJXLVKPHQW�FRVWV��VHWWOHPHQW�RI�]HUR�FRXSRQ�GHEW�LQVWUXPHQWV�RU�RWKHU�GHEW�LQVWUXPHQWV�ZLWK�
FRXSRQ�LQWHUHVW�UDWHV�WKDW�DUH�LQVLJQLILFDQW�LQ�UHODWLRQ�WR�WKH�HIIHFWLYH�LQWHUHVW�UDWH�RI�WKH�ERUURZLQJ��
FRQWLQJHQW� FRQVLGHUDWLRQ� SD\PHQWV� PDGH� DIWHU� D� EXVLQHVV� FRPELQDWLRQ�� SURFHHGV� IURP� WKH�
VHWWOHPHQW�RI� LQVXUDQFH�FODLPV��SURFHHGV�IURP�WKH�VHWWOHPHQW�RI�FRUSRUDWH�RZQHG�OLIH� LQVXUDQFH�
SROLFLHV��LQFOXGLQJ�EDQN�RZQHG�OLIH�LQVXUDQFH�SROLFLHV��GLVWULEXWLRQV�UHFHLYHG�IURP�HTXLW\�PHWKRG�
LQYHVWHHV��EHQHILFLDO�LQWHUHVWV�LQ�VHFXULWL]DWLRQ�WUDQVDFWLRQV��DQG�VHSDUDWHO\�LGHQWLILDEOH�FDVK�IORZV�
DQG�DSSOLFDWLRQ�RI�WKH�SUHGRPLQDQFH�SULQFLSOH��7KH�SURYLVLRQV�RI�$68���������DUH�HIIHFWLYH�IRU�
WKH�0HGLFDO�&HQWHU�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV�
WKHUHDIWHU��(DUO\�DGRSWLRQ� LV�SHUPLWWHG��7KH�0HGLFDO�&HQWHU� LV� LQ� WKH�SURFHVV�RI� HYDOXDWLQJ� WKH�
LPSDFW�RI�$68���������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�� �
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,Q�1RYHPEHU�������WKH�)$6%�LVVXHG�$68����������Statement of Cash Flows – Restricted Cash 
�$68�����������ZKLFK�UHTXLUHV� WKDW� WKH�VWDWHPHQW�RI�FDVK�IORZV�H[SODLQ� WKH�FKDQJH�GXULQJ� WKH�
SHULRG�LQ�WKH�WRWDO�RI�FDVK��FDVK�HTXLYDOHQWV��DQG�DPRXQWV�JHQHUDOO\�GHVFULEHG�DV�UHVWULFWHG�FDVK�RU�
UHVWULFWHG�FDVK�HTXLYDOHQWV��7KHUHIRUH��DPRXQWV�JHQHUDOO\�GHVFULEHG�DV�UHVWULFWHG�FDVK�DQG�UHVWULFWHG�
FDVK� HTXLYDOHQWV� VKRXOG� EH� LQFOXGHG� ZLWK� FDVK� DQG� FDVK� HTXLYDOHQWV� ZKHQ� UHFRQFLOLQJ� WKH�
EHJLQQLQJ�RI�SHULRG�DQG�HQG�RI�SHULRG�WRWDO�DPRXQWV�VKRZQ�RQ�WKH�VWDWHPHQW�RI�FDVK�IORZV��7KH�
SURYLVLRQV�RI�$68���������DUH�HIIHFWLYH�IRU�WKH�0HGLFDO�&HQWHU�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�
'HFHPEHU����� ����� DQG� LQWHULP� SHULRGV� WKHUHDIWHU�� (DUO\� DGRSWLRQ� LV� SHUPLWWHG�� 7KH�0HGLFDO�
&HQWHU�LV�LQ� WKH�SURFHVV�RI�HYDOXDWLQJ�WKH�LPSDFW�RI�$68���������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��

,Q�-DQXDU\�������WKH�)$6%�LVVXHG�$68����������Compensation – Retirement Benefits: Improving 
the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost �$68�
����������$68��������� DGGUHVVHV� KRZ� HPSOR\HUV� WKDW� VSRQVRU� GHILQHG� EHQHILW� SHQVLRQ� DQG�RU�
RWKHU�SRVWUHWLUHPHQW�EHQHILW�SODQV�SUHVHQW�WKH�QHW�SHULRGLF�EHQHILW�FRVW�LQ�WKH�LQFRPH�VWDWHPHQW��
(PSOR\HUV�ZLOO�EH�UHTXLUHG�WR�SUHVHQW�WKH�VHUYLFH�FRVW�FRPSRQHQW�RI�QHW�SHULRGLF�EHQHILW�FRVW�LQ�
WKH�VDPH�LQFRPH�VWDWHPHQW�OLQH�LWHP�DV�RWKHU�HPSOR\HH�FRPSHQVDWLRQ�FRVWV�DULVLQJ�IURP�VHUYLFHV�
UHQGHUHG�GXULQJ�WKH�SHULRG��(PSOR\HUV�ZLOO�SUHVHQW�WKH�RWKHU�FRPSRQHQWV�RI�WKH�QHW�SHULRGLF�EHQHILW�
FRVW� VHSDUDWHO\� IURP� WKH� OLQH� LWHP� WKDW� LQFOXGHV� WKH� VHUYLFH�FRVW�DQG�RXWVLGH�RI�DQ\�VXEWRWDO�RI�
RSHUDWLQJ�LQFRPH��LI�RQH�LV�SUHVHQWHG��7KH�0HGLFDO�&HQWHU�DGRSWHG�$68���������RQ�-DQXDU\����
�����DQG�UHWURVSHFWLYHO\�DSSOLHG�WKH�SUHVHQWDWLRQ�UHTXLUHPHQWV�WR�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�
RSHUDWLRQV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������$V�D�UHVXOW�RI�WKH�DGRSWLRQ�RI�$68����������WKH�
0HGLFDO�&HQWHU� UHFRUGHG� WKH� VHUYLFH� FRVW� FRPSRQHQW� RI� QHW� SHULRGLF� EHQHILW� FRVW� UHODWHG� WR� LWV�
GHILQHG� EHQHILW� SHQVLRQ� DQG� RWKHU� SRVWUHWLUHPHQW� EHQHILW� SODQ� �DJJUHJDWH� RI� DSSUR[LPDWHO\�
������PLOOLRQ�DQG�������PLOOLRQ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
ZLWKLQ� VDODULHV�DQG�ZDJHV�RQ� WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�SUHVHQWHG�DOO�RWKHU�
FRPSRQHQWV� �DJJUHJDWH� RI� DSSUR[LPDWHO\� �����PLOOLRQ� DQG� �����PLOOLRQ� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� DV� QHW� SHULRGLF� SHQVLRQ� DQG� RWKHU� SRVWUHWLUHPHQW�
EHQHILW�FRVWV��QRQ�VHUYLFH�UHODWHG��EHORZ�WKH�H[FHVV�RI�RSHUDWLQJ�UHYHQXHV�RYHU�RSHUDWLQJ�H[SHQVHV�
EHIRUH�RWKHU�LWHPV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

Reclassifications:�)RU�SXUSRVHV�RI� FRPSDULVRQ�� FHUWDLQ� UHFODVVLILFDWLRQV�KDYH�EHHQ�PDGH� WR� WKH�
DFFRPSDQ\LQJ� ����� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WR� FRQIRUP� WR� WKH� ����� SUHVHQWDWLRQ��
7KHVH�UHFODVVLILFDWLRQV�SULPDULO\�UHODWH�WR�ERRN�RYHUGUDIWV��ZKLFK�ZHUH�UHFRUGHG�SUHYLRXVO\�DV�D�
FRPSRQHQW� RI� FDVK� DQG� FDVK� HTXLYDOHQWV� DQG� DUH� QRZ� UHFRUGHG� ZLWKLQ� DFFRXQWV� SD\DEOH� DQG�
DFFUXHG�H[SHQVHV��SDWLHQW�UHIXQGV��ZKLFK�ZHUH�UHFRUGHG�SUHYLRXVO\�ZLWKLQ�UHFHLYDEOHV�IRU�SDWLHQW��
� �
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FDUH�� OHVV� DOORZDQFHV� IRU� GRXEWIXO� DFFRXQWV� DQG� DUH� QRZ� UHFRUGHG�ZLWKLQ� HVWLPDWHG� WKLUG�SDUW\�
SD\HU� OLDELOLWLHV�� FXUUHQW� SRUWLRQ�� DQG� HPSOR\HH� KHDOWK� FODLPV�ZKLFK�ZHUH� UHFRUGHG� SUHYLRXVO\�
ZLWKLQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�EHIRUH�EDG�GHEW�H[SHQVH�DQG�HPSOR\HH�EHQHILWV�DQG�DUH�QRZ�
UHFRUGHG�QHW�RI�RQH�DQRWKHU��7KHUH�ZHUH�RWKHU�UHFODVVLILFDWLRQV�WKDW�ZHUH�QRW�VLJQLILFDQW��7KHVH�
UHFODVVLILFDWLRQV�KDYH�QR�HIIHFW�RQ�WKH�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�RU�QHW�DVVHWV�IRU�WKH�\HDU�
HQGHG�'HFHPEHU�����������

�� 1HW�3DWLHQW�6HUYLFH�5HYHQXH

7KH�0HGLFDO� &HQWHU� KDV� DJUHHPHQWV� ZLWK� WKLUG�SDUW\� SD\HUV� WKDW� SURYLGH� IRU� SD\PHQWV� WR� WKH�
0HGLFDO� &HQWHU� DW� DPRXQWV� GLIIHUHQW� IURP� LWV� HVWDEOLVKHG� UDWHV��1HW� SDWLHQW� VHUYLFH� UHYHQXH� LV�
UHSRUWHG�DW�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�GXH�IURP�WKLUG�SDUW\�SD\HUV��SDWLHQWV��DQG�RWKHUV�IRU�
VHUYLFHV� UHQGHUHG� DQG� LQFOXGHV� HVWLPDWHG� UHWURDFWLYH� UHYHQXH� DGMXVWPHQWV� GXH� WR� IXWXUH� DXGLWV��
UHYLHZV�DQG�LQYHVWLJDWLRQV��5HWURDFWLYH�DGMXVWPHQWV�DUH�FRQVLGHUHG�LQ�WKH�UHFRJQLWLRQ�RI�UHYHQXH�
RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKDW�UHODWHG�VHUYLFHV�DUH�UHQGHUHG��DQG�VXFK�DPRXQWV�DUH�DGMXVWHG�
LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ�RU�DV�\HDUV�DUH�QR�ORQJHU�VXEMHFW�WR�VXFK�DXGLWV��
UHYLHZV��DQG�LQYHVWLJDWLRQV��

Non-Medicare Reimbursement: ,Q�1HZ�<RUN�6WDWH��KRVSLWDOV�DQG�DOO�QRQ�0HGLFDUH�SD\HUV��H[FHSW�
0HGLFDLG��ZRUNHUV¶�FRPSHQVDWLRQ�DQG�QR�IDXOW�LQVXUDQFH�SURJUDPV��QHJRWLDWH�KRVSLWDOV¶�SD\PHQW�
UDWHV��,I�QHJRWLDWHG�UDWHV�DUH�QRW�HVWDEOLVKHG��SD\HUV�DUH�ELOOHG�DW�KRVSLWDOV¶�HVWDEOLVKHG�FKDUJHV��
0HGLFDLG�� ZRUNHUV¶� FRPSHQVDWLRQ� DQG� QR�IDXOW� SD\HUV� SD\� KRVSLWDO� UDWHV� SURPXOJDWHG� E\� WKH�
1HZ�<RUN� 6WDWH� 'HSDUWPHQW� RI� +HDOWK�� 3D\PHQWV� WR� KRVSLWDOV� IRU� 0HGLFDLG�� ZRUNHUV¶�
FRPSHQVDWLRQ�DQG�QR�IDXOW�LQSDWLHQW�VHUYLFHV�DUH�EDVHG�RQ�D�VWDWHZLGH�SURVSHFWLYH�SD\PHQW�V\VWHP��
ZLWK�UHWURDFWLYH�DGMXVWPHQWV��

2XWSDWLHQW� VHUYLFHV� DOVR� DUH� SDLG� EDVHG� RQ� D� VWDWHZLGH� SURVSHFWLYH� V\VWHP�� 0HGLFDLG� UDWH�
PHWKRGRORJLHV� DUH� VXEMHFW� WR� DSSURYDO� DW� WKH� )HGHUDO� OHYHO� E\� WKH� &HQWHUV� IRU� 0HGLFDUH� DQG�
0HGLFDLG�6HUYLFHV��&06���ZKLFK�PD\�URXWLQHO\�UHTXHVW� LQIRUPDWLRQ�DERXW�VXFK�PHWKRGRORJLHV�
SULRU� WR�DSSURYDO��5HYHQXH�UHODWHG�WR�VSHFLILF�UDWH�FRPSRQHQWV�WKDW�KDYH�QRW�EHHQ�DSSURYHG�E\�
&06� LV� QRW� UHFRJQL]HG� XQWLO� WKH�0HGLFDO� &HQWHU� LV� UHDVRQDEO\� DVVXUHG� WKDW� VXFK� DPRXQWV� DUH�
UHDOL]DEOH��$GMXVWPHQWV�WR�WKH�FXUUHQW�DQG�SULRU�\HDUV¶�SD\PHQW�UDWHV�IRU�WKRVH�SD\HUV�ZLOO�FRQWLQXH�
WR�EH�PDGH�LQ�IXWXUH�\HDUV��



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

��

�� 1HW�3DWLHQW�6HUYLFH�5HYHQXH��FRQWLQXHG�

Medicare Reimbursement: +RVSLWDOV�DUH�SDLG�IRU�PRVW�0HGLFDUH�LQSDWLHQW�DQG�RXWSDWLHQW�VHUYLFHV�
XQGHU�WKH�QDWLRQDO�SURVSHFWLYH�SD\PHQW�V\VWHP�DQG�RWKHU�PHWKRGRORJLHV�RI�WKH�0HGLFDUH�SURJUDP�
IRU�FHUWDLQ�RWKHU�VHUYLFHV��)HGHUDO�UHJXODWLRQV�SURYLGH�IRU�FHUWDLQ�DGMXVWPHQWV�WR�FXUUHQW�DQG�SULRU�
\HDUV¶�SD\PHQW�UDWHV��EDVHG�RQ�LQGXVWU\�ZLGH�DQG�KRVSLWDO�VSHFLILF�GDWD��7KH�0HGLFDO�&HQWHU�LV�
SDLG�IRU�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�EHQHILFLDULHV�RQ�D�3HULRGLF�,QWHULP�3D\PHQW��3,3��EDVLV��
SOXV�FHUWDLQ�DGG�RQV�DQG�RWKHU�LWHPV�WKDW�DUH�WHQWDWLYHO\�VHWWOHG�DIWHU�VXEPLVVLRQ�RI�DQ�DQQXDO�FRVW�
UHSRUW�E\�WKH�0HGLFDO�&HQWHU�DQG�ILQDO�VHWWOHG�DIWHU�DXGLWV�WKHUHRI�E\�WKH�0HGLFDUH�$GPLQLVWUDWLYH�
&RQWUDFWRU��0$&��RI�WKH�VXEPLWWHG�FRVW�UHSRUW��7KH�0HGLFDUH�FRVW�UHSRUWV�RI�WKH�0HGLFDO�&HQWHU�
KDYH�EHHQ�ILQDO�VHWWOHG�E\�WKH�0$&�WKURXJK�WKH�\HDU�HQGHG�'HFHPEHU�����������

0HGLFDUH� DQG�0HGLFDLG� UHJXODWLRQV� UHTXLUH� DQQXDO� UHWURDFWLYH� VHWWOHPHQWV� IRU� UHLPEXUVHPHQWV�
WKURXJK�FRVW�UHSRUWV�ILOHG�E\�WKH�0HGLFDO�&HQWHU��7KHVH�UHWURDFWLYH�VHWWOHPHQWV�DUH�HVWLPDWHG�DQG�
UHFRUGHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�\HDU�LQ�ZKLFK�WKH\�RFFXU��7KH�HVWLPDWHG�
VHWWOHPHQWV�UHFRUGHG�DW�'HFHPEHU����������DQG������FRXOG�GLIIHU�IURP�DFWXDO�VHWWOHPHQWV�EDVHG�
RQ�WKH�UHVXOWV�RI�FRVW�UHSRUW�DXGLWV��

/DZV�DQG�UHJXODWLRQV�JRYHUQLQJ�KHDOWK�FDUH�SURJUDPV�DUH�H[WUHPHO\�FRPSOH[�DQG�DUH�VXEMHFW�WR�
LQWHUSUHWDWLRQ�� 1RQFRPSOLDQFH� ZLWK� VXFK� ODZV� DQG� UHJXODWLRQV� FRXOG� UHVXOW� LQ� UHSD\PHQW� RI�
DPRXQWV�LPSURSHUO\�UHLPEXUVHG��ILQHV��SHQDOWLHV�DQG�H[FOXVLRQ�IURP�VXFK�SURJUDPV��,Q�DGGLWLRQ��
WKH�FODVVLILFDWLRQ�RI�SDWLHQWV�RI�WKH�0HGLFDO�&HQWHU�DQG�WKH�DSSURSULDWHQHVV�RI�WKHLU�DGPLVVLRQ�DUH�
VXEMHFW� WR�DQ� LQGHSHQGHQW� UHYLHZ�E\�D�SHHU� UHYLHZ�RUJDQL]DWLRQ��$V�D� UHVXOW�� WKHUH� LV�DW� OHDVW�D�
UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP��
7KH�0HGLFDO�&HQWHU�LV�QRW�DZDUH�RI�DQ\�DOOHJDWLRQV�RI�QRQFRPSOLDQFH�WKDW�FRXOG�KDYH�D�PDWHULDO�
DGYHUVH�HIIHFW�RQ� WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�DQG�EHOLHYHV� WKDW� LW� LV� LQ�
FRPSOLDQFH��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�DOO�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV��

7KHUH� DUH� YDULRXV� SURSRVDOV� DW� WKH� )HGHUDO� DQG� VWDWH� OHYHOV� WKDW� FRXOG�� DPRQJ� RWKHU� WKLQJV��
VLJQLILFDQWO\�UHGXFH�SD\PHQW�UDWHV�RU�PRGLI\�SD\PHQW�PHWKRGV��7KH�XOWLPDWH�RXWFRPH�RI�WKHVH�
SURSRVDOV�DQG�RWKHU�PDUNHW�FKDQJHV��LQFOXGLQJ�WKH�SRWHQWLDO�HIIHFWV�RI�KHDOWK�FDUH�UHIRUP�WKDW�KDV�
EHHQ� HQDFWHG� E\� WKH� )HGHUDO� DQG� VWDWH� JRYHUQPHQWV�� FDQQRW� SUHVHQWO\� EH� GHWHUPLQHG�� )XWXUH�
FKDQJHV� LQ� WKH�0HGLFDUH� DQG�0HGLFDLG� SURJUDPV� DQG� DQ\� UHGXFWLRQ� RI� IXQGLQJ� FRXOG� KDYH� DQ�
DGYHUVH�HIIHFW�RQ�WKH�0HGLFDO�&HQWHU��



0RQWHILRUH�0HGLFDO�&HQWHU�
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�

��
� ��

���1HW�3DWLHQW�6HUYLFH�5HYHQXH��FRQWLQXHG��

Bad Debt Expense:� 7KH� FROOHFWLRQ� RI� SDWLHQW� VHUYLFH� UHYHQXH� GXH� IURP� SDWLHQWV�� LQFOXGLQJ�
FRSD\PHQWV� DQG� GHGXFWLEOHV�� IURP� WKRVH� ZKR� DUH� LQHOLJLEOH� IRU� FKDULW\� FDUH�� LV� VXEMHFW� WR�
XQFHUWDLQW\��7KH�0HGLFDO�&HQWHU�UHFRUGV�EDG�GHEW�H[SHQVH�LQ�WKH�SHULRG�VHUYLFHV�DUH�UHQGHUHG�EDVHG�
RQ�SDVW�H[SHULHQFH��WR�DFFRXQW�IRU�DPRXQWV�WKDW�SDWLHQWV�PD\�XOWLPDWHO\�EH�XQDEOH�RU�XQZLOOLQJ�WR�
SD\�� )RU� VHOI�SD\� SDWLHQWV�� ZKLFK� LQFOXGHV� ERWK� SDWLHQWV� ZLWKRXW� LQVXUDQFH� DQG� SDWLHQWV� ZLWK�
FRSD\PHQWV�DQG�GHGXFWLEOHV�DIWHU�WKLUG�SDUW\�FRYHUDJH��WKH�0HGLFDO�&HQWHU�UHFRUGV�DQ�HVWLPDWH�IRU�
EDG�GHEW�H[SHQVH�LQ�WKH�FXUUHQW�SHULRG�EDVHG�RQ�SDVW�H[SHULHQFH��$PRXQWV�XOWLPDWHO\�ZULWWHQ�RII�
DV�XQFROOHFWLEOH�DQG�UHFRYHULHV�RI�VXFK�DPRXQWV�DUH�GHGXFWHG�IURP��RU�DGGHG�WR��WKH�DOORZDQFH�IRU�
GRXEWIXO�DFFRXQWV��

1HW� SDWLHQW� VHUYLFH� UHYHQXH�� QHW� RI� FRQWUDFWXDO� DOORZDQFHV� DQG� GLVFRXQWV�� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG�������E\�PDMRU�SD\HU�VRXUFH��LV�DV�IROORZV��

� ����� �����
� (In Thousands)�
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO��
DOORZDQFHV�DQG�GLVFRXQWV��� � �
0HGLFDLG�DQG�0HGLFDLG�PDQDJHG�FDUH� �� ���������� �� ����������
0HGLFDUH�DQG�0HGLFDUH�PDQDJHG�FDUH� ���������� ����������
&RPPHUFLDO�DQG�PDQDJHG�FDUH� ���������� ����������
6HOI�SD\�DQG�RWKHU� ������� �������

�� ���������� ����������
%DG�GHEW�H[SHQVH� ��������� ���������
1HW�SDWLHQW�VHUYLFH�UHYHQXH� �� ���������� �� ����������

�
� �



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

��

�� 0DUNHWDEOH�DQG�2WKHU�6HFXULWLHV�DQG�$VVHWV�/LPLWHG�DV�WR�8VH

7KH�FRPSRVLWLRQ�RI�PDUNHWDEOH�DQG�RWKHU�VHFXULWLHV�DQG�DVVHWV�OLPLWHG�DV�WR�XVH�IROORZV��

'HFHPEHU����
����� �����

(In Thousands) 

0DUNHWDEOH�DQG�RWKHU�VHFXULWLHV� �� �������� �� ��������
$VVHWV�OLPLWHG�DV�WR�XVH� �������� ��������

�� �������� �� ��������

0DQDJHG�FDVK�DQG�FDVK�HTXLYDOHQWV�KHOG�IRU�LQYHVWPHQW� �� ������� �� �������
&RUSRUDWH�GHEW� �������� ��������
8�6��7UHDVXU\�VHFXULWLHV� �������� ��������
8�6��*RYHUQPHQW�DJHQF\�PRUWJDJH�EDFNHG�VHFXULWLHV�� ������� �������
8�6��*RYHUQPHQW�DJHQF\�EDFNHG�VHFXULWLHV� ������� �������
(TXLW\�VHFXULWLHV� ������� �������
1RQ�HTXLW\�PXWXDO�IXQGV� �������� ��������
(TXLW\�PXWXDO�IXQGV�� ������� �������
$OWHUQDWLYH�LQYHVWPHQWV� �������� ��������
&ROOHFWLYH�WUXVW�IXQGV� ������� �������
,QWHUHVW�DQG�RWKHU�UHFHLYDEOHV� ������ ������

�� �������� �� ��������

7KH�FRPSRVLWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH�IROORZV��

'HFHPEHU����
����� �����

(In Thousands) 

'HEW�UHODWHG�VLQNLQJ�IXQGV� �� ������� �� �������
'RQRU�UHVWULFWHG�IXQGV� ������� �������
0DQDJHG�FDUH�FDVK�UHVHUYHV�UHTXLUHG�E\�FRQWUDFWV� ������� �������
/HDVH�HVFURZ�GHSRVLWV� ������� �������
(PSOR\HH�GHIHUUHG�FRPSHQVDWLRQ�SODQ�DVVHWV� ������� �������
7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH� �������� ��������
/HVV��FXUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH� ��������� ���������
$VVHWV�OLPLWHG�DV�WR�XVH��QHW�RI�FXUUHQW�SRUWLRQ� �� �������� �� ��������



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��

���0DUNHWDEOH�DQG�2WKHU�6HFXULWLHV�DQG�$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

8QUHVWULFWHG�LQYHVWPHQW�UHWXUQV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������DUH�FRPSULVHG�
DV�IROORZV��

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
� (In Thousands) 
��  
,QWHUHVW�DQG�GLYLGHQG�LQFRPH� �� ������� �� �������
1HW�UHDOL]HG�JDLQV�DQG�ORVVHV� ������� ������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV� ������� ������
� �� ������� �� �������

�
���3URSHUW\��%XLOGLQJV�DQG�(TXLSPHQW�

$�VXPPDU\�RI�SURSHUW\��EXLOGLQJV�DQG�HTXLSPHQW�IROORZV��

� 'HFHPEHU����
� ����� �����
� (In Thousands) 
�� � �
/DQG�DQG�ODQG�LPSURYHPHQWV� �� ������� �� �������
%XLOGLQJV��IL[HG�HTXLSPHQW�DQG�LPSURYHPHQWV� ���������� ����������
0RYDEOH�HTXLSPHQW� ���������� ����������
� ���������� ����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������������ ������������
� ���������� ����������
&RQVWUXFWLRQ�LQ�SURJUHVV� ������� �������
� �� ���������� �� ����������

�
6XEVWDQWLDOO\� DOO� SURSHUW\�� EXLOGLQJV�� DQG� HTXLSPHQW� DUH� SOHGJHG� DV� FROODWHUDO� XQGHU� YDULRXV�
GHEW�DJUHHPHQWV��

� �



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

��

�� 2SHUDWLQJ�/HDVHV

7RWDO� UHQWDO� H[SHQVH� LQFOXGHG� LQ� VXSSOLHV� DQG� RWKHU� H[SHQVHV� DJJUHJDWHG� DSSUR[LPDWHO\�
������PLOOLRQ�DQG�������PLOOLRQ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

)XWXUH�PLQLPXP�SD\PHQWV��E\�\HDU�DQG�LQ�WKH�DJJUHJDWH��XQGHU�QRQ�FDQFHODEOH�RSHUDWLQJ�OHDVHV�
ZLWK� LQLWLDO� RU� UHPDLQLQJ� WHUPV� RI� RQH� \HDU� RU� PRUH� DW� 'HFHPEHU����� ����� FRQVLVWHG� RI� WKH�
IROORZLQJ��LQ�WKRXVDQGV����

����� �� �������
����� �������
����� �������
����� �������
����� �������
�����DQG�WKHUHDIWHU� ��������
7RWDO�PLQLPXP�OHDVH�SD\PHQWV� �� ����������



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��

���/RQJ�7HUP�'HEW�

$�VXPPDU\�RI�ORQJ�WHUP�GHEW�IROORZV��

� 'HFHPEHU����
� ����� �����
� (In Thousands) 
�� � �

)+$�6HFWLRQ�����LQVXUHG�PRUWJDJH�ORDQ�D�� �� ������� �� �������
)+$�6HFWLRQ�����LQVXUHG�PRUWJDJH�ORDQ�E�� ������� �������
)+$�6HFWLRQ�����LQVXUHG�PRUWJDJH�ORDQ�F�� ������� �������
)+$�6HFWLRQ�����LQVXUHG�PRUWJDJH�ORDQ�F�� ������ ������
)+$�6HFWLRQ�����LQVXUHG�PRUWJDJH�ORDQ�G�� �������� ��������
+'&�UHVLGHQWLDO�UHYHQXH�ERQGV�SD\DEOH�H�� ������ ������
%DQN�ORDQV�SD\DEOH�I�� ������� �������
+RXVLQJ�,,�PRUWJDJHV�SD\DEOH�J�� ������� �������
+RXVLQJ�,�PRUWJDJH�SD\DEOH�K�� ������ ������
0&253�ERQGV�SD\DEOH�L�� ������� �������
1<&�,'$�ERQGV�SD\DEOH�L�� ������� �������
%XLOG�1<&�ERQGV�SD\DEOH�M�� ������� �������
(TXLSPHQW�OHDVLQJ�SURJUDPV�N�� �������� ��������
$PEXODWRU\�FDUH�FHQWHU�ILQDQFLQJ�O�� ������� �������
'RUPLWRU\�$XWKRULW\�PRUWJDJH��P�� ������� �������
2WKHU� ������ ������
� �������� ��������
�� � �

$GG�ORQJ�WHUP�PRUWJDJH�SUHPLXPV�E��L�� ���� ������
/HVV�GHIHUUHG�ILQDQFLQJ�FRVWV� �������� ��������
/HVV�FXUUHQW�SRUWLRQ� ��������� ���������
� �� �������� �� ��������

�
,Q� 0D\������� WKH� 0HGLFDO� &HQWHU� LVVXHG� 0RQWHILRUH� 0HGLFDO� &HQWHU� *10$� &ROODWHUDOL]HG�
7D[DEOH�5HYHQXH�%RQGV��6HULHV������������%RQGV��LQ�RUGHU�WR�UHILQDQFH�ERQGV�VHFXUHG�E\�WZR�RI�
LWV�)+$�LQVXUHG�PRUWJDJH�ORDQV��VHH�VHFWLRQV�D�DQG�G�EHORZ���$V�D�UHVXOW�RI�WKH�UHILQDQFLQJ��WKH�
0HGLFDO�&HQWHU�UHFRUGHG�D�JDLQ�RQ�UHILQDQFLQJ�RI�DSSUR[LPDWHO\������PLOOLRQ�GXULQJ�������

� �



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

��

�� /RQJ�7HUP�'HEW��FRQWLQXHG�

�D� 7KH�0HGLFDO� &HQWHU� KDV� D� PRUWJDJH� DJUHHPHQW� LQVXUHG� XQGHU� WKH� SURYLVLRQV� RI� WKH
)HGHUDO�+RXVLQJ�$GPLQLVWUDWLRQ��)+$������3URJUDP�WR�ILQDQFH�FHUWDLQ�FRQVWUXFWLRQ�DQG
UHQRYDWLRQ� SURMHFWV�� 7KLV� LQVXUHG� PRUWJDJH� ORDQ� LV� VHFXUHG� E\� D� ILUVW� PRUWJDJH� RQ
VXEVWDQWLDOO\�DOO�RI�WKH�0HGLFDO�&HQWHU¶V�UHDO�SURSHUW\�DQG�XQUHVWULFWHG�DVVHWV��3ULRU�WR
0D\�������WKH�PRUWJDJH�DJUHHPHQW�ZDV�ZLWK�WKH�'RUPLWRU\�$XWKRULW\�RI�WKH�6WDWH�RI
1HZ�<RUN� �WKH�'RUPLWRU\�$XWKRULW\��DQG� WKH� LQWHUHVW� UDWH�ZDV�������SHU�DQQXP�� ,Q
0D\������� WKH� 0HGLFDO� &HQWHU� LVVXHG� WKH� ����� %RQGV� LQ� RUGHU� WR� UHILQDQFH� ERQGV
VHFXUHG�E\�WKH�PRUWJDJH�ORDQ�DQG�UHGXFH�WKH�LQWHUHVW�UDWH�WR��������7KH������%RQGV�DUH
VHFXUHG�E\�IXOO\�PRGLILHG�SDVV�WKURXJK�PRUWJDJH�EDFNHG�VHFXULWLHV�JXDUDQWHHG�E\�WKH
*RYHUQPHQW�1DWLRQDO�0RUWJDJH�$VVRFLDWLRQ��*10$���0RUWJDJH�SULQFLSDO�DQG�LQWHUHVW
SD\PHQWV� DUH� GXH� PRQWKO\� WKURXJK� 2FWREHU���� ������ DW� ZKLFK� WLPH� DQ\� UHPDLQLQJ
SULQFLSDO�DQG�LQWHUHVW�LV�GXH��:LWK�WKH�H[FHSWLRQ�RI�FHUWDLQ�OLPLWHG�FLUFXPVWDQFHV��WKH
PRUWJDJH�ORDQ�PD\�QRW�EH�SUHSDLG�SULRU�WR�0DUFK�����������DIWHU�ZKLFK�WKH�PRUWJDJH
PD\�EH�SUHSDLG�ZLWKRXW�SHQDOW\�

�E��7KH�0HGLFDO�&HQWHU�KDV�D�PRUWJDJH�DJUHHPHQW�ZLWK�WKH�'RUPLWRU\�$XWKRULW\��LQVXUHG
XQGHU�WKH�SURYLVLRQV�RI�WKH�)+$�����3URJUDP��WR�ILQDQFH�D�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ
SURMHFW��7KH�LQWHUHVW�UDWH�RQ�WKH�PRUWJDJH�LV�������SHU�DQQXP�DQG�SULQFLSDO�DQG�LQWHUHVW
SD\PHQWV�DUH�GXH�PRQWKO\�WKURXJK�$SULO�������DW�ZKLFK�WLPH�DQ\�UHPDLQLQJ�SULQFLSDO
DQG�LQWHUHVW�LV�GXH��:LWK�WKH�H[FHSWLRQ�RI�FHUWDLQ�OLPLWHG�FLUFXPVWDQFHV��WKH�PRUWJDJH
ORDQ�PD\�QRW�EH�SUHSDLG�SULRU�WR�)HEUXDU\����������6XEVHTXHQW�WR�)HEUXDU\����������WKH
ORDQ�PD\�EH�SUHSDLG�ZLWKRXW�SHQDOW\�

,Q�FRQQHFWLRQ�ZLWK�WKLV�ILQDQFLQJ��WKH�0HGLFDO�&HQWHU�UHFRUGHG�D�PRUWJDJH�SUHPLXP�DV
D�FRPSRQHQW�RI�ORQJ�WHUP�GHEW�UHODWHG�WR�WKH�WHUPLQDWLRQ�RI�D�IRUZDUG�VWDUWLQJ�LQWHUHVW
UDWH� VZDS� DJUHHPHQW�� 7KH� EDODQFH� RXWVWDQGLQJ� ZDV� DSSUR[LPDWHO\� ���������DQG
�����PLOOLRQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�PRUWJDJH�SUHPLXP�LV
EHLQJ�DPRUWL]HG�RYHU�WKH�OLIH�RI�WKH�PRUWJDJH�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

�F� 7KH�0HGLFDO�&HQWHU�KDV�WZR�PRUWJDJH�DJUHHPHQWV�LQVXUHG�XQGHU�WKH�SURYLVLRQV�RI�WKH
)+$�����3URJUDP�WR�ILQDQFH�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�SURMHFWV��7KH�LQWHUHVW�UDWH�LV
������SHU�DQQXP��0RQWKO\�SD\PHQWV�RI�SULQFLSDO�DQG� LQWHUHVW�ZLOO�EH�PDGH� WKURXJK
0D\���� ������ DW� ZKLFK� WLPH� DQ\� UHPDLQLQJ� SULQFLSDO� DQG� LQWHUHVW� LV� GXH�� :LWK� WKH
H[FHSWLRQ�RI�FHUWDLQ�OLPLWHG�FLUFXPVWDQFHV��WKH�PRUWJDJH�ORDQV�PD\�QRW�EH�SUHSDLG�SULRU
WR�$SULO�����������DIWHU�ZKLFK�WKH�PRUWJDJHV�PD\�EH�SUHSDLG�ZLWKRXW�SHQDOW\�
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�G��7KH�0HGLFDO� &HQWHU� KDV� D� PRUWJDJH� DJUHHPHQW� LQVXUHG� XQGHU� WKH� SURYLVLRQV� RI� WKH
)+$�����3URJUDP��WR�ILQDQFH�D�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�SURMHFW�WKDW�ZDV�FRPSOHWHG
LQ�������3ULRU�WR�0D\�������WKH�PRUWJDJH�DJUHHPHQW�ZDV�ZLWK�WKH�'RUPLWRU\�$XWKRULW\
DQG�WKH�LQWHUHVW�UDWH�ZDV�������SHU�DQQXP��,Q�0D\�������WKH�0HGLFDO�&HQWHU�LVVXHG�WKH
�����%RQGV�LQ�RUGHU�WR�UHILQDQFH�ERQGV�VHFXUHG�E\�WKH�PRUWJDJH�ORDQ�DQG�UHGXFH�WKH
LQWHUHVW� UDWH� WR� ������� 7KH� �����%RQGV� DUH� VHFXUHG� E\� IXOO\�PRGLILHG� SDVV�WKURXJK
PRUWJDJH�EDFNHG� VHFXULWLHV� JXDUDQWHHG� E\� *10$�� 0RUWJDJH� SULQFLSDO� DQG� LQWHUHVW
SD\PHQWV�DUH�GXH�PRQWKO\�WKURXJK�$SULO����������DW�ZKLFK�WLPH�DQ\�UHPDLQLQJ�SULQFLSDO
DQG�LQWHUHVW�LV�GXH��:LWK�WKH�H[FHSWLRQ�RI�FHUWDLQ�OLPLWHG�FLUFXPVWDQFHV��WKH�PRUWJDJH
ORDQ�PD\�QRW� EH� SUHSDLG� SULRU� WR�0DUFK����� ������ DIWHU�ZKLFK� WKH�PRUWJDJH�PD\�EH
SUHSDLG�ZLWKRXW�SHQDOW\�

�H� 7KH� SURFHHGV� RI�1HZ�<RUN�&LW\�+RXVLQJ�'HYHORSPHQW�&RUSRUDWLRQ� �+'&�� UHYHQXH
ERQGV�ZHUH�XVHG�E\�WKH�0HGLFDO�&HQWHU�IRU�D�VWDII�KRXVLQJ�SURMHFW��,QWHUHVW�LV�SD\DEOH
PRQWKO\� DW� D� YDULDEOH� UDWH� ������� DQG� ������ DW� 'HFHPEHU����� ����� DQG� �����
UHVSHFWLYHO\���3ULQFLSDO�LV�SD\DEOH�DQQXDOO\�WKURXJK�0D\����������7KH�DPRXQWV�GXH�DUH
VHFXUHG�E\�D�PRUWJDJH�DQG�D�UHYHQXH�SOHGJH�RQ�WKH�XQGHUO\LQJ�SURSHUW\�ILQDQFHG�DQG�DQ
LUUHYRFDEOH�GLUHFW�SD\�OHWWHU�RI�FUHGLW�LVVXHG�E\�D�EDQN�LQ�WKH�DPRXQWV�RI�DSSUR[LPDWHO\
�����PLOOLRQ�DQG������PLOOLRQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�OHWWHU
RI�FUHGLW�H[SLUHV�LQ�6HSWHPEHU�������1R�XQUHLPEXUVHG�GUDZV�ZHUH�PDGH�XQGHU�WKH�GLUHFW
SD\�OHWWHU�RI�FUHGLW�GXULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������

�I��%DQN�ORDQV�SD\DEOH�FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU����������DQG������

'HFHPEHU����
����� �����

(In Thousands)�
0HGLFDO�&HQWHU�EDQN�ORDQV�SD\DEOH�DW�YDU\LQJ�GDWHV�
WKURXJK�1RYHPEHU�������DW�IL[HG�DQG�YDULDEOH�UDWHV�
UDQJLQJ�IURP�������±�������DQG�������±�������DW�
'HFHPEHU����������DQG�������UHVSHFWLYHO\� �� ������� �� �������

0HGLFDO�&HQWHU�PRUWJDJH�ORDQ�SD\DEOH�GXH�LQ�
)HEUXDU\������DW�D�IL[HG�UDWH�RI������� ������� �������

0&253�PRUWJDJH�ORDQ�SD\DEOH�GXH�LQ�0DUFK������DW�D�
IL[HG�UDWH�RI������� ������� �������

�� ������� �� �������
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7KH� 0HGLFDO� &HQWHU� KDV� D� OLQH� RI� FUHGLW� ZLWK� D� EDQN� DJJUHJDWLQJ� DSSUR[LPDWHO\�
������PLOOLRQ��$W�'HFHPEHU����������DQG�������QR�DPRXQWV�ZHUH�RXWVWDQGLQJ�XQGHU�WKLV�
OLQH��7KH�OLQH�RI�FUHGLW�H[SLUHV�LQ�-XQH�������

�J��+RXVLQJ� ,,� KDV� SULPDU\� DQG� VXERUGLQDWH� PRUWJDJH� DJUHHPHQWV� ZLWK� +'&�
$W�'HFHPEHU����� ����� DQG� ������ WKH� SULPDU\� PRUWJDJH� DPRXQW� RXWVWDQGLQJ� ZDV
DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��7KH�SULPDU\�PRUWJDJH�KDV�D
ILQDO�PDWXULW\�GDWH�LQ�-DQXDU\������DQG�WKH�LQWHUHVW�UDWH�LV�������$W�'HFHPEHU���������
DQG� ������ WKH� VXERUGLQDWH� PRUWJDJH� DPRXQW� RXWVWDQGLQJ� ZDV� DSSUR[LPDWHO\
������PLOOLRQ� DQG� EHDUV� QR� LQWHUHVW�� 7KH� VXERUGLQDWH� PRUWJDJH� LV� SD\DEOH� LQ� IXOO� LQ
$SULO������ DQG� +RXVLQJ� ,,� KDV� XVHG� ����� DV� WKH� LQWHUHVW� UDWH� IRU� WKH� SXUSRVHV� RI
UHFRJQL]LQJ� LQWHUHVW� H[SHQVH� XQGHU� WKH� DVVXPSWLRQ� WKDW� WKH� PRUWJDJHV� ZLOO� UHPDLQ
RXWVWDQGLQJ�WKURXJK������

6XEVWDQWLDOO\�DOO�RI�+RXVLQJ�,,¶V�SURSHUW\�DQG�HTXLSPHQW�UHQWV�DQG�SURILWV�DUH�FROODWHUDO
IRU�WKH�PRUWJDJHV��,Q�DGGLWLRQ��DQ\�UHTXHVWV�IRU�UHQWDO�LQFUHDVHV�PXVW�EH�DSSURYHG�E\
+'&��'XULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������+RXVLQJ�,,�PDLQWDLQHG�WKH
UHVHUYH� IRU� UHSODFHPHQW� DFFRXQW� LQ� DFFRUGDQFH� ZLWK� +'&� UHTXLUHPHQWV�� 0RQWKO\
GHSRVLWV�DJJUHJDWLQJ�DSSUR[LPDWHO\��������DUH�UHTXLUHG�WR�EH�PDGH�LQWR�WKLV�DFFRXQW�

�K��+RXVLQJ�,�KDV�D�PRUWJDJH� ORDQ�DJUHHPHQW�ZLWK�D� OHQGHU�ZLWK�D�ILQDO�PDWXULW\�GDWH� LQ
-XO\������� $W� 'HFHPEHU����� ����� DQG� ������ WKH�SULQFLSDO� EDODQFH� RXWVWDQGLQJ� ZDV
DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��7KH�LQWHUHVW�UDWH�LV�������7KH
PRUWJDJH�ORDQ�LV�VHFXUHG�E\�D�PRUWJDJH�RQ�WKH�EXLOGLQJ�DQG�XQGHUO\LQJ�SURSHUW\�

�L� 0&253� ILQDQFHG� WKH� DFTXLVLWLRQ� RI� FHUWDLQ� UHDO� HVWDWH� ZLWK� WKH� SURFHHGV� RI� WZR
ILQDQFLQJV��1HZ�<RUN�&LW\�,QGXVWULDO�'HYHORSPHQW�$JHQF\��1<&�,'$��UHYHQXH�ERQGV
DQG�0&253�WD[DEOH�ERQGV��,QWHUHVW�RQ�WKH�1<&�,'$�ERQGV�KDV�DQ�DYHUDJH�FRXSRQ�UDWH
RI� ������� DQG� SD\PHQWV� RI� LQWHUHVW� DQG� SULQFLSDO� DUH� SD\DEOH� PRQWKO\� WKURXJK
2FWREHU����������7KH�ERQGV�ZHUH�VROG�DW�D�SUHPLXP��RI�ZKLFK�DSSUR[LPDWHO\���������
DQG� ��������� ZDV� UHFRUGHG� DV� D� FRPSRQHQW� RI� WKH� UHODWHG� ORQJ�WHUP� GHEW� DV� RI
'HFHPEHU����������DQG�������UHVSHFWLYHO\��DQG�LV�EHLQJ�DPRUWL]HG�XVLQJ�WKH�HIIHFWLYH
LQWHUHVW�PHWKRG�RYHU�WKH�WHUP�RI�WKH�1<&�,'$�ERQGV��,QWHUHVW�RQ�WKH�0&253�ERQGV�LV
SD\DEOH�PRQWKO\�DW�D�YDULDEOH�UDWH��������DQG�������DW�'HFHPEHU����������DQG������
UHVSHFWLYHO\���3ULQFLSDO�LV�SD\DEOH�PRQWKO\�WKURXJK�2FWREHU�������7KH�0&253�ERQGV
DUH�VXEMHFW�WR�SUHSD\PHQW�ZLWKRXW�SHQDOW\��%RWK�ERQG�LVVXHV�DUH�VHFXUHG�E\�GLUHFW�SD\
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OHWWHUV� RI� FUHGLW� IURP� D� EDQN� LQ� WKH� DPRXQWV� RI� DSSUR[LPDWHO\� ������PLOOLRQ� DQG�
������PLOOLRQ�DW�'HFHPEHU�����������DQG�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ�
DW�'HFHPEHU�����������7KH�OHWWHUV�RI�FUHGLW�DUH�VHFXUHG�E\�D�PRUWJDJH�RQ�WKH�SURSHUWLHV�
ILQDQFHG��7KH�OHWWHUV�RI�FUHGLW�H[SLUH�6HSWHPEHU�����������

1R�XQUHLPEXUVHG�GUDZV�ZHUH�PDGH�XQGHU�WKH�GLUHFW�SD\�OHWWHUV�RI�FUHGLW�GXULQJ�WKH�\HDUV�
HQGHG�'HFHPEHU����������DQG�������

�M�� 'XULQJ� ������ WKH�0HGLFDO�&HQWHU� LVVXHG�%XLOG�1<&�5HVRXUFH�&RUSRUDWLRQ�5HYHQXH�
%RQGV��6HULHV�����$�DQG�6HULHV�����%� ������%RQGV�� WKURXJK�%XLOG�1<&�5HVRXUFH�
&RUSRUDWLRQ��WR�ILQDQFH�D�OHDVHKROG�UHQRYDWLRQ�SURMHFW�VHFXUHG�E\�D�OHDVHKROG�PRUWJDJH��
$W� 'HFHPEHU����� ����� DQG� ������ D� WRWDO� RI� DSSUR[LPDWHO\� ������PLOOLRQ� DQG�
������PLOOLRQ� ZDV� RXWVWDQGLQJ�� UHVSHFWLYHO\�� ,QWHUHVW� RQ� WKH� ����� %RQGV� LV� SD\DEOH�
PRQWKO\� DW� YDULDEOH� UDWHV� ������� DQG� ������ DW� 'HFHPEHU����� ����� DQG� ������
UHVSHFWLYHO\��� 3ULQFLSDO� LV� SD\DEOH�PRQWKO\� WKURXJK� -XQH������� 7KH� �����%RQGV� DUH�
VXEMHFW�WR�SUHSD\PHQW�ZLWKRXW�SHQDOW\��XSRQ�VDWLVIDFWLRQ�RI�FHUWDLQ�QRWLFH�SURYLVLRQV��

�N��,Q� DGGLWLRQ� WR� DPRXQWV� SUHYLRXVO\� ERUURZHG�� WKH� 0HGLFDO� &HQWHU� ERUURZHG�
DSSUR[LPDWHO\� ������PLOOLRQ� DQG� ������PLOOLRQ�GXULQJ� WKH� \HDUV� HQGHG�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\��XQGHU�HTXLSPHQW�OHDVHV�WR�ILQDQFH�FHUWDLQ�FDSLWDO�SURMHFWV��
7KH� LQWHUHVW� UDWHV� DVVRFLDWHG� ZLWK� WKH� 0HGLFDO� &HQWHU¶V� YDULRXV� HTXLSPHQW� OHDVH�
ERUURZLQJV�UDQJH�IURP�������WR��������

�O�� 7KH�0HGLFDO�&HQWHU�KDV�D�UHDO�HVWDWH�OHDVH�IRU�DQ�DPEXODWRU\�FDUH�FHQWHU��7KH�OHDVH�ZDV�
DFFRXQWHG�IRU�DV�D�ILQDQFLQJ�WUDQVDFWLRQ��DFFRUGLQJO\��DQ�REOLJDWLRQ�RI�DSSUR[LPDWHO\�
������PLOOLRQ� DQG� ������PLOOLRQ� ZDV� RXWVWDQGLQJ� DW� 'HFHPEHU����� ����� DQG� ������
UHVSHFWLYHO\�� 3D\PHQWV� RI� SULQFLSDO� DQG� LQWHUHVW� FRPPHQFHG� LQ� 6HSWHPEHU������ DQG�
H[WHQG�WKURXJK�6HSWHPEHU�������

�P��7KH�0HGLFDO�&HQWHU�KDV�D�ORDQ�DJUHHPHQW�ZLWK�WKH�'RUPLWRU\�$XWKRULW\�LQ�FRQQHFWLRQ�
ZLWK�WKH�WUDQVIHU�RI�D�VXEVWDQFH�DEXVH�WUHDWPHQW�IDFLOLW\�IURP�$OEHUW�(LQVWHLQ�&ROOHJH�RI�
0HGLFLQH��,QF���(LQVWHLQ��WR�WKH�0HGLFDO�&HQWHU��7KH�ORDQ�LV�VHFXUHG�E\�D�PRUWJDJH�RQ�
WKH�IDFLOLW\��$W�'HFHPEHU����������DQG�������D�WRWDO�RI�DSSUR[LPDWHO\�������PLOOLRQ�DQG�
������PLOOLRQ�ZDV�RXWVWDQGLQJ��UHVSHFWLYHO\��,QWHUHVW�SD\PHQWV�DUH�GXH�VHPLDQQXDOO\�DW�
UDWHV�UDQJLQJ�IURP�DSSUR[LPDWHO\������WR������DQG�SULQFLSDO�SD\PHQWV�DUH�GXH�DQQXDOO\�
WKURXJK�)HEUXDU\�������7R�WKH�H[WHQW�WKDW�WKH�0HGLFDO�&HQWHU�FRQWLQXHV�WR�PHHW�FHUWDLQ��
� �
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FRQGLWLRQV��LWV�REOLJDWLRQV�WR�PDNH�LQWHUHVW�DQG�SULQFLSDO�SD\PHQWV�ZLOO�EH�IXQGHG�E\�WKH�
1HZ�<RUN�6WDWH�2IILFH�RI�$OFRKROLVP�DQG�6XEVWDQFH�$EXVH�6HUYLFHV��2$6$6��XQGHU�D�
VWDWH�DLG�JUDQW�OLHQ��'XULQJ������DQG�������2$6$6�IXQGHG�DSSUR[LPDWHO\������PLOOLRQ�
RI�SULQFLSDO��LQWHUHVW�DQG�IHHV�DVVRFLDWHG�ZLWK�WKLV�ORDQ��

7KH�DJJUHJDWH�DPRXQW�RI�SULQFLSDO�SD\PHQWV�UHTXLUHG�XQGHU�DOO�ORQJ�WHUP�LQGHEWHGQHVV��LQFOXGLQJ�
FDSLWDO� OHDVHV�� H[FOXVLYH� RI� VLQNLQJ� IXQGV� UHTXLUHPHQWV�� DW� 'HFHPEHU����� ����� DUH� DV� IROORZV�
�LQ�WKRXVDQGV���

����� �� �������
����� ��������
����� ��������
����� �������
����� �������
�����DQG�WKHUHDIWHU� ��������

�� ��������

7KH� 0HGLFDO� &HQWHU� LV� UHTXLUHG� WR� SODFH� VSHFLILHG� DPRXQWV� LQWR� PRUWJDJH� UHVHUYH� IXQGV� DQG�
PDLQWDLQ�WKH�PRUWJDJH�UHVHUYH�IXQGV�DW�VSHFLILHG�PLQLPXP�EDODQFHV�IRU�WKH�)+$�LQVXUHG�PRUWJDJH�
ORDQV��$W�'HFHPEHU����������� WKH�0HGLFDO�&HQWHU�PHW� WKH� IXQGLQJ� UHTXLUHPHQWV�DQG�PLQLPXP�
PRUWJDJH� UHVHUYH� IXQG� EDODQFHV� UHODWHG� WR� WKH� )+$� LQVXUHG� PRUWJDJH� ORDQV�� 7KH� IXQGLQJ�
UHTXLUHPHQWV�IRU�WKH�QH[W�ILYH�\HDUV�DUH�DV�IROORZV��LQ�WKRXVDQGV����

)+$�����D�� )+$�����E�� )+$�����F�� )+$�����F�� )+$�����G��
7RWDO�)XQGLQJ�
5HTXLUHPHQW�

����� �� ± �� ��������� ± � ± � ± � ��������
����� ± ������� ± ±� ± ��������
����� ± ������� �������� ����� ± ��������
����� �������� ������� �������� ����� ± ��������
����� �������� ������� �������� ����� ± ��������



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

��

�� /RQJ�7HUP�'HEW��FRQWLQXHG�

7KH�UHTXLUHG�PLQLPXP�PRUWJDJH�UHVHUYH�IXQG�EDODQFHV�IRU�WKH�QH[W�ILYH�\HDUV�DUH�DV�IROORZV
�LQ�WKRXVDQGV����

)+$�����D�� )+$�����E�� )+$�����F�� )+$�����F�� )+$�����G��
7RWDO�)XQGLQJ�
5HTXLUHPHQW�

����� �� ������� �� ��������� ������� �� ������ �� ������� �� �������
����� ������� ������� ������� ������ ������� �������
����� ������� ������ ������� ������ ������� �������
����� ������� ������ ������� ������ ������� �������
����� ������� ������ ������ ������ ������� �������

6XEVWDQWLDOO\�DOO�RI�WKH�0HGLFDO�&HQWHU¶V�SURSHUW\��EXLOGLQJV�DQG�HTXLSPHQW�DQG�RWKHU�DVVHWV�VHUYH�
DV�FROODWHUDO�XQGHU�WKH�YDULRXV�GHEW�DUUDQJHPHQWV��,Q�DGGLWLRQ��WKH�0HGLFDO�&HQWHU�PXVW�PDLQWDLQ�
FHUWDLQ�ILQDQFLDO� UDWLRV�DQG��DPRQJ�RWKHU� WKLQJV��REWDLQ�DSSURYDO� WR� LQFXU�DGGLWLRQDO�GHEW�DERYH�
VSHFLILHG� DPRXQWV�� 7KH� 0HGLFDO� &HQWHU� ZDV� LQ� FRPSOLDQFH� ZLWK� VXFK� FRYHQDQWV� DW�
'HFHPEHU����������DQG�������

,QWHUHVW�SDLG�GXULQJ� WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������DPRXQWHG� WR�DSSUR[LPDWHO\�
������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��

�� 7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�DYDLODEOH�IRU�WKH�IROORZLQJ�SXUSRVHV��

'HFHPEHU����
����� �����

(In Thousands) 

&ROODWHUDOL]LQJ�EDQN�ILQDQFLQJ��WHDFKLQJ�DQG�UHVHDUFK� �� ������� �� �������
+HDOWK�FDUH�UHODWHG�VHUYLFHV� ������� �������
&RQVWUXFWLRQ�DQG�UHQRYDWLRQ�SURMHFWV� ������ ������
5HVHDUFK� ������ ������
2WKHU� ������ ������

�� ������� �� �������
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7KH� 0HGLFDO� &HQWHU� IROORZV� WKH� UHTXLUHPHQWV� RI� WKH� 1HZ� <RUN� 3UXGHQW� 0DQDJHPHQW� RI�
,QVWLWXWLRQDO�)XQGV�$FW��1<30,)$��DV�LW�UHODWHV�WR�LWV�SHUPDQHQWO\�UHVWULFWHG�HQGRZPHQWV��

7KH�0HGLFDO� &HQWHU¶V� HQGRZPHQWV� FRQVLVW� RI� GRQRU�UHVWULFWHG� IXQGV� HVWDEOLVKHG� IRU� D� YDULHW\�
RI�SXUSRVHV��$V�UHTXLUHG�E\�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��QHW�DVVHWV�DVVRFLDWHG�
ZLWK� HQGRZPHQW� IXQGV� DUH� FODVVLILHG� DQG� UHSRUWHG� EDVHG� RQ� WKH� H[LVWHQFH� RU� DEVHQFH� RI�
GRQRU�LPSRVHG�UHVWULFWLRQV��

7KH�0HGLFDO�&HQWHU�UHTXLUHV�WKH�SUHVHUYDWLRQ�RI�WKH�IDLU�YDOXH�RI�WKH�RULJLQDO�JLIW�DV�RI�WKH�JLIW�GDWH�
RI� WKH� GRQRU�UHVWULFWHG� HQGRZPHQW� IXQGV� DEVHQW� H[SOLFLW� GRQRU� VWLSXODWLRQV� WR� WKH� FRQWUDU\��
7KH�0HGLFDO�&HQWHU�FODVVLILHV�DV�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV��D��WKH�RULJLQDO�YDOXH�RI�JLIWV�
GRQDWHG�WR�WKH�SHUPDQHQW�HQGRZPHQW���E��WKH�RULJLQDO�YDOXH�RI�VXEVHTXHQW�JLIWV�WR�WKH�SHUPDQHQW�
HQGRZPHQW�� DQG� �F��LI� DSSOLFDEOH�� DQ\� DFFXPXODWLRQV� WR� WKH� SHUPDQHQW� HQGRZPHQW� PDGH� LQ�
DFFRUGDQFH�ZLWK�WKH�GLUHFWLRQ�RI�WKH�DSSOLFDEOH�GRQRU�JLIW�LQVWUXPHQW�DW�WKH�WLPH�WKH�DFFXPXODWLRQ�
LV�DGGHG�WR�WKH�IXQG��7KH�UHPDLQLQJ�SRUWLRQ�RI�WKH�GRQRU�UHVWULFWHG�IXQGV�WKDW�DUH�QRW�FODVVLILHG�LQ�
SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�LV�FODVVLILHG�DV�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�XQWLO�WKH�SXUSRVH�
RU�WLPH�UHVWULFWLRQ�H[SLUHV��(QGRZPHQW�DVVHWV�LQFOXGH�WKRVH�DVVHWV�RI�GRQRU�UHVWULFWHG�IXQGV�WKDW�
WKH�0HGLFDO�&HQWHU�PXVW�KROG�LQ�SHUSHWXLW\�RU�IRU�D�GRQRU�VSHFLILHG�WHUP��

7KH�0HGLFDO�&HQWHU¶V�LQYHVWPHQW�DQG�VSHQGLQJ�SROLFLHV�IRU�HQGRZPHQW�DVVHWV�VHHN�WR�SURYLGH�D�
SUHGLFWDEOH�VWUHDP�RI�IXQGLQJ�WR�SURJUDPV�VXSSRUWHG�E\�LWV�HQGRZPHQW��ZKLOH�VHHNLQJ�WR�PDLQWDLQ�
WKH�SXUFKDVLQJ�SRZHU�RI�WKH�HQGRZPHQW�DVVHWV��(QGRZPHQW�DVVHWV�LQFOXGH�WKRVH�DVVHWV�RI�GRQRU�
UHVWULFWHG�IXQGV�WKDW�WKH�0HGLFDO�&HQWHU�PXVW�KROG�LQ�SHUSHWXLW\�RU�IRU�D�GRQRU�VSHFLILHG�WHUP��

� �
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��

�� 7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV��FRQWLQXHG�

)RU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������ WKH� 0HGLFDO� &HQWHU� KDG� WKH� IROORZLQJ�
HQGRZPHQW�UHODWHG�DFWLYLWLHV���

�����

8QUHVWULFWHG�
7HPSRUDULO\�
5HVWULFWHG�

3HUPDQHQWO\�
5HVWULFWHG� 7RWDO�

(In Thousands) 

(QGRZPHQW�EDODQFH��EHJLQQLQJ�
RI�\HDU� �� ± � ������ �� ������� �� �������
$GGLWLRQV� ± ±� ������ ������
,QYHVWPHQW�LQFRPH� ���� ���� ���� ����
$PRXQWV�DSSURSULDWHG�IRU�
H[SHQGLWXUH� ����� ���� ± �����

1HW�FKDQJH�LQ�HQGRZPHQW�IXQGV� ± �� ������ ������
(QGRZPHQW�EDODQFH��HQG�RI�\HDU� �� ± � ������ �� ������� �� �������

�����

8QUHVWULFWHG�
7HPSRUDULO\�
5HVWULFWHG�

3HUPDQHQWO\�
5HVWULFWHG� 7RWDO�

(In Thousands) 

(QGRZPHQW�EDODQFH��EHJLQQLQJ�
RI�\HDU� �� ± � ������ �� ������� �� �������
$GGLWLRQV� ± ±� ���� ����
,QYHVWPHQW�LQFRPH� ���� ��� ± ���
$PRXQWV�DSSURSULDWHG�IRU�
H[SHQGLWXUH� ����� ���� ± �����

1HW�FKDQJH�LQ�HQGRZPHQW�IXQGV� ± �� ���� ����
(QGRZPHQW�EDODQFH��HQG�RI�\HDU� �� ± � ������ �� ������� �� �������
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�

��
� ��

���7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV��FRQWLQXHG��

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DPRXQWHG�WR�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ�DW�
'HFHPEHU����������DQG������� UHVSHFWLYHO\��$W�'HFHPEHU����� �����DQG������� WKH� IDLU� YDOXH�RI�
PDUNHWDEOH�VHFXULWLHV��LQFOXGLQJ�UHLQYHVWHG�HDUQLQJV�RYHU�WKH�OLIH�RI�HQGRZPHQWV��H[FHHGHG�WKH�
DPRXQW�RI�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DW�VXFK�GDWHV��

���%HQHILW�3ODQV�

7KH�0HGLFDO�&HQWHU� LV� D� FRQWULEXWLQJ� HPSOR\HU� WR� WZR� XQLRQ�PXOWLHPSOR\HU� SHQVLRQ� SODQV�� ,Q�
DGGLWLRQ��WKH�0HGLFDO�&HQWHU�DOVR�PDLQWDLQV�WZR�WD[�GHIHUUHG�DQQXLW\�SODQV�XQGHU�6HFWLRQ�����E��
RI�WKH�,QWHUQDO�5HYHQXH�&RGH��DV�ZHOO�DV�WZR�QRQFRQWULEXWRU\�GHILQHG�EHQHILW�SHQVLRQ�SODQV��

&RQWULEXWLRQV� WR� XQLRQ�PXOWLHPSOR\HU� SHQVLRQ� SODQV� DUH�PDGH� LQ� DFFRUGDQFH�ZLWK� FRQWUDFWXDO�
DJUHHPHQWV�XQGHU�ZKLFK�FRQWULEXWLRQV�DUH�EDVHG�RQ�D�SHUFHQWDJH�RI�VDODULHV�RU�D�QHJRWLDWHG�DPRXQW��
&RQWULEXWLRQV�WR�WKH�QRQFRQWULEXWRU\�WD[�GHIHUUHG�DQQXLW\�SODQ�DUH�EDVHG�RQ�SHUFHQWDJHV�RI�VDODU\��
&RQWULEXWLRQV� WR� WKH� QRQFRQWULEXWRU\� GHILQHG� EHQHILW� SODQV� DUH� EDVHG� RQ� DFWXDULDO� YDOXDWLRQV��
%HQHILWV�XQGHU�WKH�QRQFRQWULEXWRU\�GHILQHG�EHQHILW�SODQV�DUH�EDVHG�RQ�\HDUV�RI�VHUYLFH�DQG�VDODU\�
OHYHOV�� 7KH� 0HGLFDO� &HQWHU¶V� SROLF\� LV� WR� FRQWULEXWH� DPRXQWV� VXIILFLHQW� WR� PHHW� IXQGLQJ�
UHTXLUHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI������DQG�WKH�
3HQVLRQ�3URWHFWLRQ�$FW�RI�������

7RWDO�H[SHQVH��LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�IRU�WKH�YDULRXV�
SHQVLRQ�SODQV�DJJUHJDWHG�DSSUR[LPDWHO\��������PLOOLRQ�DQG��������PLOOLRQ�IRU� WKH�\HDUV�HQGHG�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��&DVK�SD\PHQWV�UHODWLYH�WR�WKH�YDULRXV�SHQVLRQ�SODQV�
DJJUHJDWHG�DSSUR[LPDWHO\��������PLOOLRQ�DQG��������PLOOLRQ�IRU� WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\��

7KH�0HGLFDO�&HQWHU�DOVR�VSRQVRUV�WZR�XQIXQGHG�GHILQHG�EHQHILW�SRVWUHWLUHPHQW�KHDOWK�DQG�ZHOIDUH�
SODQV�WKDW�FRYHU�FHUWDLQ�IXOO�WLPH�DQG�SDUW�WLPH�HPSOR\HHV�DQG�HOLJLEOH�GHSHQGHQWV��

� �
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��
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0XOWLHPSOR\HU�3ODQV�

7KH�0HGLFDO�&HQWHU� FRQWULEXWHV� WR� WZR�PXOWLHPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQV�XQGHU� WKH�
WHUPV�RI�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV�WKDW�FRYHU�LWV�XQLRQ�UHSUHVHQWHG�HPSOR\HHV��1HZ�<RUN�
6WDWH� 1XUVHV� $VVRFLDWLRQ� 3HQVLRQ� 3ODQ� �1<61$�� DQG� WKH� ����6(,8� +HDOWKFDUH� (PSOR\HHV�
3HQVLRQ�)XQG������6(,8���7KH�ULVNV�RI�SDUWLFLSDWLQJ�LQ�WKHVH�PXOWLHPSOR\HU�SODQV�DUH�GLIIHUHQW�
IURP�VLQJOH�HPSOR\HU�SODQV�LQ�WKH�IROORZLQJ�UHVSHFWV��

� $VVHWV� FRQWULEXWHG� WR� D� PXOWLHPSOR\HU� SODQ� E\� RQH� HPSOR\HU� PD\� EH� XVHG� WR� SURYLGH
EHQHILWV�WR�HPSOR\HHV�RI�RWKHU�SDUWLFLSDWLQJ�HPSOR\HUV�

� ,I�D�SDUWLFLSDWLQJ�HPSOR\HU�VWRSV�FRQWULEXWLQJ�WR�WKH�SODQ��WKH�XQIXQGHG�REOLJDWLRQV�RI�WKH
SODQ�PD\�EH�ERUQH�E\�WKH�UHPDLQLQJ�SDUWLFLSDWLQJ�HPSOR\HUV�

� ,I�DQ�HQWLW\�RI�WKH�PXOWLHPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQ�FKRRVHV�WR�VWRS�SDUWLFLSDWLQJ
LQ�VRPH�RI�LWV�PXOWLHPSOR\HU�SODQV��WKH�HQWLW\�PD\�EH�UHTXLUHG�WR�SD\�WKRVH�SODQV�DQ�DPRXQW
EDVHG�RQ�WKH�XQGHUIXQGHG�VWDWXV�RI�WKH�SODQ��UHIHUUHG�WR�DV�D�ZLWKGUDZDO�OLDELOLW\�

7KH�0HGLFDO�&HQWHU¶V�SDUWLFLSDWLRQ�LQ�WKHVH�SODQV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������
LV�RXWOLQHG�LQ�WKH�IROORZLQJ�WDEOH��7KH�³(,1�3HQVLRQ�3ODQ�1XPEHU´�FROXPQ�SURYLGHV�WKH�(PSOR\HH�
,GHQWLILFDWLRQ�1XPEHU��(,1��DQG�WKH�WKUHH�GLJLW�SODQ�QXPEHUV��8QOHVV�RWKHUZLVH�QRWHG��WKH�PRVW�
UHFHQW�3HQVLRQ�3URWHFWLRQ�$FW�]RQH�VWDWXV�DYDLODEOH�LQ������DQG������LV�IRU�WKH�SODQV¶�\HDU�HQG�DW�
'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� 7KH� ]RQH� VWDWXV� LV� EDVHG� RQ� LQIRUPDWLRQ� WKDW� WKH�
0HGLFDO�&HQWHU� UHFHLYHG� IURP� WKH� SODQV� DQG� LV� FHUWLILHG� E\� WKH� SODQV¶� DFWXDULHV��$PRQJ� RWKHU�
IDFWRUV��SODQV�LQ�WKH�UHG�]RQH�DUH�JHQHUDOO\�OHVV�WKDQ�����IXQGHG��SODQV�LQ�WKH�\HOORZ�]RQH�DUH�OHVV�
WKDQ� ���� IXQGHG�� DQG� SODQV� LQ� WKH� JUHHQ� ]RQH� DUH� DW� OHDVW� ���� IXQGHG�� 7KH� ³),3�53� 6WDWXV�
3HQGLQJ�,PSOHPHQWHG´�FROXPQ�LQGLFDWHV�SODQV�IRU�ZKLFK�D�ILQDQFLDO�LPSURYHPHQW�SODQ��),3��RU�D�
UHKDELOLWDWLRQ� SODQ� �53�� LV� HLWKHU� SHQGLQJ� RU� KDV� EHHQ� LPSOHPHQWHG�� 7KH� ODVW� FROXPQ� OLVWV� WKH�
H[SLUDWLRQ�GDWHV�RI�WKH�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV�WR�ZKLFK�WKH�SODQV�DUH�VXEMHFW��

3HQVLRQ�
(,1��

3HQVLRQ�3ODQ�

3HQVLRQ�3URWHFWLRQ��
$FW�=RQH�6WDWXV� ),3�53�

6WDWXV�
3HQGLQJ�

&RQWULEXWLRQV�IURP�WKH�
0HGLFDO�&HQWHU� 6XUFKDUJH�

([SLUDWLRQ��
'DWH�RI�

&ROOHFWLYH�
%DUJDLQLQJ�-DQXDU\����� -DQXDU\���

)XQG� 1XPEHU� ����� ����� ,PSOHPHQWHG� ����� ����� ,PSRVHG� $JUHHPHQW�
(In Thousands) 

1<61$� ��������������� *UHHQ� *UHHQ� 1�$� �� ������� �� ������� 1R� �����������
����6(,8�� ��������������� *UHHQ� *UHHQ� 1�$� �� ������� �� ������� 1R� ����������
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��
� ��

���%HQHILW�3ODQV��FRQWLQXHG��

7KH�0HGLFDO�&HQWHU�ZDV�OLVWHG�LQ�WKH�SODQV¶�)RUPV������DV�SURYLGLQJ�PRUH�WKDQ����RI�WKH�WRWDO�
FRQWULEXWLRQV�IRU�WKH�IROORZLQJ�SODQ�\HDUV��

3HQVLRQ�)XQG�

<HDU�&RQWULEXWLRQV�WR�3ODQ�([FHHGHG�0RUH�
7KDQ����RI�7RWDO�&RQWULEXWLRQV��

�DV�RI�'HFHPEHU����RI�WKH�3ODQ¶V�<HDU�(QG��
�� �
1<61$� �����DQG������
����6(,8� �����DQG������

�
$W�WKH�GDWH�WKH�0HGLFDO�&HQWHU¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��)RUPV������ZHUH�
QRW�DYDLODEOH�IRU�WKH�SODQV¶�\HDU�HQGHG�LQ�������

'HILQHG�%HQHILW�3ODQV�

7KH�0HGLFDO�&HQWHU�UHFRJQL]HV�WKH�IXQGHG�VWDWXV��L�H���WKH�GLIIHUHQFH�EHWZHHQ�WKH�IDLU�YDOXH�RI�SODQ�
DVVHWV� DQG� WKH� SURMHFWHG� EHQHILW� REOLJDWLRQV�� RI� WKH� GHILQHG� EHQHILW� SODQV� LQ� LWV� FRQVROLGDWHG�
VWDWHPHQWV� RI� ILQDQFLDO� SRVLWLRQ��1HW� XQUHFRJQL]HG� DFWXDULDO� ORVVHV� DQG� QHW� XQUHFRJQL]HG� SULRU�
VHUYLFH�FRVWV�DW� WKH�UHSRUWLQJ�GDWH�ZLOO�EH�VXEVHTXHQWO\�UHFRJQL]HG�LQ�WKH�IXWXUH�DV�QHW�SHULRGLF�
SHQVLRQ� EHQHILW� FRVW� SXUVXDQW� WR� WKH�0HGLFDO� &HQWHU¶V� DFFRXQWLQJ� SROLF\� IRU� DPRUWL]LQJ� VXFK�
DPRXQWV��

)XUWKHU��DFWXDULDO�JDLQV�DQG�ORVVHV�WKDW�DULVH�LQ�VXEVHTXHQW�SHULRGV�DQG�DUH�QRW�UHFRJQL]HG�DV�QHW�
SHULRGLF�SHQVLRQ�EHQHILW�FRVW�LQ�WKH�VDPH�SHULRGV�ZLOO�EH�UHFRJQL]HG�DV�D�FRPSRQHQW�RI�XQUHVWULFWHG�
QHW�DVVHWV��

� �
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,QFOXGHG�LQ�XQUHVWULFWHG�QHW�DVVHWV�DW�'HFHPEHU����������DQG������DUH�WKH�IROORZLQJ�DPRXQWV�WKDW�
KDYH�QRW�\HW�EHHQ�UHFRJQL]HG�LQ�QHW�SHULRGLF�SHQVLRQ�EHQHILW�FRVW��

3HQVLRQ� 3RVWUHWLUHPHQW�
����� ����� ����� �����

(In Thousands) 

8QUHFRJQL]HG�DFWXDULDO�ORVV� �� ������� �� ������� �� ������� �� �������
8QUHFRJQL]HG�SULRU�VHUYLFH�
FRVW��FUHGLW�� ��� ���� �������� ��������

�� ������� �� ������� �� ������� �� �������

7KH�XQUHFRJQL]HG�QHW�SULRU� VHUYLFH� FRVW� �FUHGLW�� DQG� DFWXDULDO� ORVV� LQFOXGHG� LQ� XQUHVWULFWHG�QHW�
DVVHWV�H[SHFWHG�WR�EH�UHFRJQL]HG�DV�QHW�SHULRGLF�EHQHILW�FRVW�GXULQJ�WKH�\HDU�HQGLQJ�'HFHPEHU�����
�����DUH�DSSUR[LPDWHO\��������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��
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��

�� %HQHILW�3ODQV��FRQWLQXHG�

7KH�IROORZLQJ� WDEOHV�SURYLGH�D� UHFRQFLOLDWLRQ�RI� WKH�FKDQJHV� LQ� WKH�EHQHILW�REOLJDWLRQV�DQG�IDLU�
YDOXH�RI�SODQ�DVVHWV��ZKHUH�DSSOLFDEOH��RI� WKH�GHILQHG�EHQHILW�SHQVLRQ�SODQV�DQG�SRVWUHWLUHPHQW�
EHQHILW�SODQ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������DQG�WKH�IXQGHG�VWDWXV�RI�VXFK�SODQV�
DV�RI�'HFHPEHU����������DQG�������

3HQVLRQ� 3RVWUHWLUHPHQW�
����� ����� ����� �����

(In Thousands) 
&KDQJHV�LQ�EHQHILW�REOLJDWLRQ 
%HQHILW�REOLJDWLRQ�DW�-DQXDU\��� �� ������� �� ������� �� �������� �� ��������
6HUYLFH�FRVW� ������ ������ ������� �������
,QWHUHVW�FRVW� ������ ������ ������ ������
$FWXDULDO�ORVV��JDLQ��� ������ �������� ������� ��������
%HQHILW�SD\PHQWV��QHW� �������� �������� �������� ��������

%HQHILW�REOLJDWLRQ�DW�
'HFHPEHU���� �� ������� �� ������� �� �������� �� ��������

&KDQJH�LQ�SODQ�DVVHWV�
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�
-DQXDU\��� �� ������� �� ������� �� ± � ±�
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV� ������ ���� ± ±�
(PSOR\HU�FRQWULEXWLRQV� ������ ������ ������ ������
%HQHILW�SD\PHQWV��QHW� �������� �������� �������� ��������

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�
'HFHPEHU���� �� ������� �� ������� �� ± � ±�

)XQGHG�VWDWXV�
$PRXQWV�UHFRJQL]HG�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�
ILQDQFLDO�SRVLWLRQ�� �� ��������� �� ��������� �� ���������� �� ����������

$W�'HFHPEHU����������DQG�������DSSUR[LPDWHO\�������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��ZDV�
LQFOXGHG�LQ�DFFUXHG�VDODULHV��ZDJHV�DQG�UHODWHG�LWHPV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�
RI�ILQDQFLDO�SRVLWLRQ��

7KH�DFWXDULDO�ORVVHV�LQ������DUH�GXH�WR�D�GHFUHDVH�LQ�WKH�GLVFRXQW�UDWHV��

7KH� DFFXPXODWHG� EHQHILW� REOLJDWLRQ� IRU� WKH� 0HGLFDO� &HQWHU¶V� GHILQHG� EHQHILW� SODQV� DV� RI�
'HFHPEHU����������DQG������ZDV�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��
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�

��
� ��

���%HQHILW�3ODQV��FRQWLQXHG��

7KH� IROORZLQJ� WDEOH� SURYLGHV� WKH� FRPSRQHQWV� RI� WKH� QHW� SHULRGLF� SHQVLRQ� EHQHILW� FRVW� IRU� WKH�
GHILQHG�EHQHILW�SHQVLRQ�SODQV�DQG�SRVWUHWLUHPHQW�EHQHILW�SODQ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������

� 3HQVLRQ� � 3RVWUHWLUHPHQW�
� ����� ����� ����� �����
� (In Thousands) 
�� � �

6HUYLFH�FRVW� �� ������ �� ������ �� ������� �� �������
,QWHUHVW�FRVW�� ������ ������ ������ ������
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� �������� �������� ±� ±�
$PRUWL]DWLRQ�RI�SULRU�VHUYLFH��
FRVW��EHQHILW�� ���� ���� �������� ��������

$PRUWL]DWLRQ�RI�QHW�ORVV� ������ ������ ������ ������
6HWWOHPHQW�FRVW� ������ ±� ±� ±�
1HW�SHULRGLF�SHQVLRQ�EHQHILW�FRVW� �� ������ �� ������ �� ������� �� �������
�� � �

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�
XVHG�WR�GHWHUPLQH�EHQHILW�
REOLJDWLRQV�DV�RI�'HFHPEHU���� � �

'LVFRXQW�UDWH� �����±����� �����±����� ����� �����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� �����±����� �����±����� ����� �����
�� � � � �

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�
XVHG�WR�GHWHUPLQH�QHW�SHULRGLF�
SHQVLRQ�EHQHILW�FRVW�IRU�WKH�
\HDUV�HQGHG�'HFHPEHU���� � � � �

'LVFRXQW�UDWH� �����±����� �����±����� ����� �����
([SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�
RQ�SODQ�DVVHWV� ����� ����� ±� ±�

5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� �����±����� �����±����� ±� ±�
�
7KH�RYHUDOO�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV�LV�EDVHG�RQ�WKH�KLVWRULFDO�UHWXUQV�RI�
HDFK�DVVHW�FODVV�ZHLJKWHG�E\�WKH�WDUJHW�DVVHW�DOORFDWLRQ��7KH�WDUJHW�DVVHW�DOORFDWLRQ�KDV�EHHQ�VHOHFWHG�
FRQVLVWHQW�ZLWK�WKH�SODQ¶V�GHVLUHG�ULVN�DQG�UHWXUQ�FKDUDFWHULVWLFV��7KH�0HGLFDO�&HQWHU¶V�LQGHSHQGHQW�
FRQVXOWLQJ�DFWXDULHV� UHYLHZ� WKH�H[SHFWHG� ORQJ�WHUP�UDWH�SHULRGLFDOO\�DQG�EDVHG�RQ� WKH�EXLOGLQJ�
EORFN�DSSURDFK��XSGDWHG�WKH�UDWH�IRU�FKDQJHV�LQ�WKH�PDUNHWSODFH��
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��

�� %HQHILW�3ODQV��FRQWLQXHG�

7KH�0HGLFDO�&HQWHU¶V�GHILQHG�EHQHILW�SHQVLRQ�SODQ�ZHLJKWHG�DYHUDJH�DVVHW�DOORFDWLRQV��E\�DVVHW�
FDWHJRU\��DUH�DV�IROORZV��

'HFHPEHU����
����� �����

)L[HG�LQFRPH�PXWXDO�IXQGV� ���� ����
(TXLW\�PXWXDO�FRPPRQ�WUXVW�IXQGV� ��� ���
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ���

����� �����

'HILQHG�EHQHILW�SHQVLRQ�SODQ�DVVHWV�DUH�FDUULHG�DW�IDLU�YDOXH�DQG�JHQHUDOO\�FRQVLVW�RI�IL[HG�LQFRPH�
VHFXULWLHV�LVVXHG�RU�JXDUDQWHHG�E\�JRYHUQPHQW�HQWLWLHV��PRQH\�PDUNHW�IXQGV��PXWXDO�IXQGV��IL[HG�
LQFRPH�VHFXULWLHV�LVVXHG�E\�FRUSRUDWLRQV��HTXLW\�VHFXULWLHV�DQG�FRPPRQ�FROOHFWLYH�IXQGV�PHDVXUHG�
DW�QHW�DVVHW�YDOXH��5HIHU�WR�1RWH����IRU�DGGLWLRQDO�IDLU�YDOXH�PHDVXUHPHQW�LQIRUPDWLRQ�UHODWHG�WR�
WKH�GHILQHG�EHQHILW�SODQ�DVVHW�FDWHJRULHV�QRWHG�LQ�WKH�WDEOH�DERYH��

7KH�WDUJHW�DOORFDWLRQV�IRU�WKH�GHILQHG�EHQHILW�SHQVLRQ�SODQ¶V�DVVHWV�DUH�DV�IROORZV��

*OREDO�SXEOLF�HTXLW\� ����
5HWXUQ�VHHNLQJ�FUHGLW� ����
*OREDO�UHDO�HVWDWH� ���
)L[HG�LQFRPH� ����

$VVXPHG�KHDOWK�FDUH�FRVW�WUHQG�UDWHV�DW�'HFHPEHU����DUH�DV�IROORZV��

����� �����

+HDOWK�FDUH�FRVW�WUHQG�UDWH� ������ ������
5DWH�WR�ZKLFK�WKH�FRVW�WUHQG�UDWH�LV�DVVXPHG�WR�GHFOLQH��
�WKH�XOWLPDWH�WUHQG�UDWH�� ������ ������

<HDUV�WKDW�WKH�UDWH�UHDFKHV�WKH�XOWLPDWH�WUHQG�UDWH� ����� ����±�����

7KH�PHDVXUHPHQW�GDWHV�XVHG�WR�GHWHUPLQH�GHILQHG�EHQHILW�SHQVLRQ�DQG�SRVWUHWLUHPHQW�SODQ�FRVWV�
ZHUH�'HFHPEHU����������DQG�������



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
� ��

���%HQHILW�3ODQV��FRQWLQXHG��

'XULQJ� WKH� \HDU� HQGLQJ� 'HFHPEHU����� ������ WKH� 0HGLFDO� &HQWHU� H[SHFWV� WR� FRQWULEXWH�
DSSUR[LPDWHO\�������PLOOLRQ�DQG������PLOOLRQ�WR�WKH�GHILQHG�EHQHILW�SHQVLRQ�DQG�SRVWUHWLUHPHQW�
SODQV��UHVSHFWLYHO\��

([SHFWHG�EHQHILW�SD\PHQWV�E\�\HDU�DV�RI�'HFHPEHU����������DUH�DV�IROORZV��

� 3HQVLRQ� 3RVWUHWLUHPHQW�
� �In Thousands��
�� � �
����� �� ������� �� ������
����� ������ ������
����� ������� ������
����� ������� ������
����� ������ ������
����±����� ������� �������

�
$VVXPHG�KHDOWK�FDUH�FRVW� WUHQG� UDWHV�KDYH�D� VLJQLILFDQW�HIIHFW�RQ� WKH�DPRXQWV� UHSRUWHG� IRU� WKH�
GHILQHG�EHQHILW�SRVWUHWLUHPHQW�SODQV��$����FKDQJH�LQ�DVVXPHG�KHDOWK�FDUH�FRVW�WUHQG�UDWHV�ZRXOG�
KDYH�WKH�IROORZLQJ�HIIHFWV�UHODWLQJ�WR�WKH�SRVWUHWLUHPHQW�SODQV��

� ����� �����

�
���

,QFUHDVH�
���

'HFUHDVH�
���

,QFUHDVH�
���

'HFUHDVH�
� (In Thousands) 
(IIHFW�RQ�WRWDO�RI�VHUYLFH�DQG�
LQWHUHVW�FRVW�FRPSRQHQWV�
RI�QHW�SHULRGLF�
SRVWUHWLUHPHQW�KHDOWK�FDUH�
EHQHILW�FRVW� �� ������ �� �������� �� ������ �� ��������

(IIHFW�RQ�WKH�KHDOWK�FDUH�
FRPSRQHQW�RI�WKH�
DFFXPXODWHG�
SRVWUHWLUHPHQW�EHQHILW�
REOLJDWLRQ� ������� ��������� ������� ���������

�
� �
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/LWLJDWLRQ�

&ODLPV� KDYH� EHHQ� DVVHUWHG� DJDLQVW� WKH� 0HGLFDO� &HQWHU� E\� YDULRXV� FODLPDQWV� DULVLQJ� RXW� RI�
WKH�QRUPDO� FRXUVH� RI� LWV� RSHUDWLRQV�� 7KH� FODLPV� DUH� LQ� YDULRXV� VWDJHV� RI� SURFHVVLQJ� DQG� VRPH�
PD\�XOWLPDWHO\� EH� EURXJKW� WR� WULDO�� $OVR�� WKHUH� DUH� NQRZQ� LQFLGHQWV� RFFXUULQJ� WKURXJK�
'HFHPEHU�����������WKDW�PD\�UHVXOW�LQ�WKH�DVVHUWLRQ�RI�DGGLWLRQDO�FODLPV��DQG�RWKHU�FODLPV�PD\�EH�
DVVHUWHG�DULVLQJ�IURP�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�LQ�WKH�SDVW��0HGLFDO�&HQWHU�PDQDJHPHQW�DQG�
FRXQVHO� DUH� XQDEOH� WR� FRQFOXGH� DERXW� WKH� XOWLPDWH� RXWFRPH� RI� WKH� DFWLRQV��+RZHYHU�� LW� LV� WKH�
RSLQLRQ� RI�0HGLFDO�&HQWHU�PDQDJHPHQW�� EDVHG� RQ� SULRU� H[SHULHQFH� WKDW� DGHTXDWH� LQVXUDQFH� LV�
PDLQWDLQHG� DQG� DGHTXDWH� SURYLVLRQV� IRU� SURIHVVLRQDO� OLDELOLWLHV�� ZKHUH� DSSOLFDEOH�� KDYH� EHHQ�
HVWDEOLVKHG� WR�FRYHU�DOO�VLJQLILFDQW� ORVVHV�DQG� WKDW� WKH�HYHQWXDO� OLDELOLW\�� LI�DQ\��ZLOO�QRW�KDYH�D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�0HGLFDO�&HQWHU¶V�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ��

3URIHVVLRQDO�DQG�2WKHU�,QVXUHG�/LDELOLWLHV�

7KH�0HGLFDO�&HQWHU�SDUWLFLSDWHV� LQ� WKH�)HGHUDWLRQ�RI� -HZLVK�3KLODQWKURSLHV��ZKLFK� LV� D�SRROHG�
LQVXUDQFH�SURJUDP�IRU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLWLHV�ZLWK�FHUWDLQ�RWKHU�KHDOWK�FDUH�IDFLOLWLHV�
�WKH�)2-3�3URJUDP���3DUWLFLSDWLRQ�LQ�WKLV�RFFXUUHQFH�EDVLV�LQVXUDQFH�SURJUDP�LV�WKURXJK�FDSWLYH�
DQG�FRPPHUFLDO�LQVXUDQFH�FRPSDQLHV��7KH�0HGLFDO�&HQWHU¶V�PDOSUDFWLFH�LQVXUDQFH�SURJUDP�RIIHUV�
D�GHIHUUHG�SUHPLXP�DUUDQJHPHQW�LQ�ZKLFK�����RI�WKH�DQQXDO�SUHPLXP�LV�SDLG�LQ�WKH�FXUUHQW�\HDU�
DQG�WKH�EDODQFH�LV�SD\DEOH�RYHU�ILYH�\HDUV��7RWDO�OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�)2-3�3URJUDP�ZHUH�
DSSUR[LPDWHO\��������PLOOLRQ�DQG��������PLOOLRQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
7KH�OLDELOLWLHV�SULQFLSDOO\�UHODWH�WR�WKH�GHIHUUHG�SUHPLXP�DUUDQJHPHQW��WKH�SDUWLFLSDWLQJ�KRVSLWDOV¶�
JXDUDQWHH� RI� FHUWDLQ� LQYHVWPHQW� UHWXUQV� RI� WKH� FDSWLYH� FRPSDQLHV� DQG� UHWURDFWLYH� SUHPLXP�
DGMXVWPHQWV��

$V�RI�'HFHPEHU�����������WKH�0HGLFDO�&HQWHU�UHWDLQHG�RZQHUVKLS�LQWHUHVWV�RI�����LQ�WKUHH�FDSWLYH�
LQVXUDQFH�FRPSDQLHV�DIILOLDWHG�ZLWK� WKH�)2-3�3URJUDP��7KH�0HGLFDO�&HQWHU�KDV� UHFRJQL]HG� LWV�
DOORFDWHG�VKDUH�RI�WKH�SURJUDP¶V�DFFXPXODWHG�VXUSOXV�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��6XFK�
DPRXQWV� �DSSUR[LPDWHO\� �������PLOOLRQ� DQG� �������PLOOLRQ� DW� 'HFHPEHU����� ����� DQG� ������
UHVSHFWLYHO\��DUH�LQFOXGHG�LQ�RWKHU�QRQFXUUHQW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�
RI� ILQDQFLDO� SRVLWLRQ�� ,Q� 'HFHPEHU������� RQH� RI� WKH� FDSWLYH� LQVXUDQFH� FRPSDQLHV� GHFODUHG� D�
GLYLGHQG� RI� DSSUR[LPDWHO\� ������PLOOLRQ� WR� EH� GLVWULEXWHG� EDVHG� RQ� HDFK� RZQHU¶V� UHVSHFWLYH�
RZQHUVKLS� LQWHUHVW�� $V� D� UHVXOW�� WKH� 0HGLFDO� &HQWHU� UHFRUGHG� D� GLYLGHQG� UHFHLYDEOH� RI�
DSSUR[LPDWHO\� ������PLOOLRQ� ZKLFK� LV� UHFRUGHG� ZLWKLQ� RWKHU� UHFHLYDEOHV� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�'HFHPEHU����������� �
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7KH�0HGLFDO�&HQWHU�KDV�UHFRJQL]HG�HVWLPDWHG�LQVXUDQFH�FODLPV�UHFHLYDEOH�DQG�HVWLPDWHG�LQVXUDQFH�
FODLPV� OLDELOLWLHV� RI� DSSUR[LPDWHO\� �������PLOOLRQ� �DSSUR[LPDWHO\� ������PLOOLRQ� FXUUHQW� DQG�
�������PLOOLRQ�ORQJ�WHUP��DQG�DSSUR[LPDWHO\��������PLOOLRQ��DSSUR[LPDWHO\�������PLOOLRQ�FXUUHQW�
DQG� �������PLOOLRQ� ORQJ�WHUP�� DW� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� 6XFK� DPRXQWV�
UHSUHVHQW� WKH� DFWXDULDOO\� GHWHUPLQHG� SUHVHQW� YDOXH�� GLVFRXQWHG� DW� DSSUR[LPDWHO\� ����� DW�
'HFHPEHU����������DQG�������RI�LQVXUDQFH�FODLPV�WKDW�DUH�DQWLFLSDWHG�WR�EH�FRYHUHG�E\�LQVXUDQFH��
7KH�DPRXQWV�UHSRUWHG�LQ�WKH�'HFHPEHU����������DQG�������FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�
SRVLWLRQ�IRU�HVWLPDWHG�LQVXUDQFH�FODLPV�UHFHLYDEOH�DQG�HVWLPDWHG�LQVXUDQFH�FODLPV�OLDELOLWLHV�UHIOHFW�
WKH�ILQDQFLDO�LPSDFW�RI�WKH�0HGLFDO�&HQWHU¶V�HPSOR\HG�SK\VLFLDQV��

'XULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WKH�0HGLFDO�&HQWHU�UHFRUGHG�DSSUR[LPDWHO\�
������PLOOLRQ�� DQG� �����PLOOLRQ�� UHVSHFWLYHO\�� RI� PDOSUDFWLFH� LQVXUDQFH� SURJUDP� DGMXVWPHQWV�
DVVRFLDWHG�ZLWK�LQYHVWPHQW�HDUQLQJV��JDLQV��VKRUWIDOOV��7KH�FXPXODWLYH�DPRXQWV�RZHG�DUH�UHIOHFWHG�
LQ� DFFRXQWV� SD\DEOH� DQG� DFFUXHG� H[SHQVHV� �DSSUR[LPDWHO\� �����PLOOLRQ� DQG� �����PLOOLRQ� DW�
'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� DQG� SURIHVVLRQDO� DQG� RWKHU� LQVXUHG� OLDELOLWLHV�
�DSSUR[LPDWHO\������PLOOLRQ�DQG�������PLOOLRQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��LQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��

,Q�)HEUXDU\�������WKH�)2-3�SURJUDP�DQG�WKH�YDULRXV�DIILOLDWHG�FDSWLYH�LQVXUDQFH�FRPSDQLHV��)2-3�
&RPSDQLHV��EHJDQ�DQ�LQWHUQDO�LQYHVWLJDWLRQ�LQWR�VHYHUDO�LQVXUDQFH�UHJXODWRU\�DQG�UHODWHG�PDWWHUV�
WKDW�KDG�FRPH�WR�WKH�DWWHQWLRQ�RI�WKH�)2-3�&RPSDQLHV¶�PDQDJHPHQW��7KH�)2-3�&RPSDQLHV�DQG�
OHJDO�FRXQVHO�UHSRUWHG�WKH�SUHOLPLQDU\�LQYHVWLJDWLYH�ILQGLQJV�WR�WKH�1HZ�<RUN�6WDWH�'HSDUWPHQW�RI�
)LQDQFLDO� 6HUYLFHV� �')6��� WKH� SULPDU\� 6WDWH� LQVXUDQFH� UHJXODWRU�� ')6� DOVR� FRQGXFWHG� LWV� RZQ�
LQYHVWLJDWLRQ�RI�WKH�LVVXHV�WKDW�ZHUH�UDLVHG�DQG�UHODWHG�PDWWHUV��'XULQJ�������WKH�)2-3�&RPSDQLHV�
DQG�')6�UHVROYHG�WKH�RXWVWDQGLQJ�PDWWHUV�WKURXJK�DQ�DJUHHG�XSRQ�VWLSXODWLRQ�ZKLFK�GLG�QRW�KDYH�
D�PDWHULDO�HIIHFW�RQ�WKH�0HGLFDO�&HQWHU¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

$GGLWLRQDOO\��DV�D�UHVXOW�RI�WKH�LQYHVWLJDWLRQ��WKH�0HGLFDO�&HQWHU��WRJHWKHU�ZLWK�WKH�RWKHU�KRVSLWDOV�
DIILOLDWHG�ZLWK�)2-3��LGHQWLILHG�DQ�XQSDLG�VWDWH�WD[�OLDELOLW\�IRU�LQGHSHQGHQWO\�SURFXUHG�LQVXUDQFH�
XQGHU�$UWLFOH����$�RI�WKH�1HZ�<RUN�7D[�/DZ�UHODWLQJ�WR�LQVXUDQFH�SXUFKDVHG�IURP�WKUHH�RII�VKRUH�
FDSWLYH�LQVXUDQFH�FRPSDQLHV�RZQHG�E\�WKH�0HGLFDO�&HQWHU�DQG�WKH�RWKHU�)2-3�DIILOLDWHG�KRVSLWDOV��

2Q�2FWREHU����������WKH�0HGLFDO�&HQWHU�VXEPLWWHG�D�ILOLQJ�WR�WKH�1HZ�<RUN�6WDWH�'HSDUWPHQW�RI�
7D[DWLRQ�DQG�)LQDQFH��'7	)��WR�SDUWLFLSDWH�LQ�WKH�'7	)¶V�9ROXQWDU\�'LVFORVXUH�DQG�&RPSOLDQFH�
3URJUDP��ZKLFK�ZRXOG�DOORZ�WKH�0HGLFDO�&HQWHU�WR�OLPLW�WKH�SHULRG�IRU�ZKLFK�EDFN�WD[HV�ZRXOG�
EH�GXH�DQG�DYRLG�SHQDOWLHV�IRU�QRQ�SD\PHQW��7KH�0HGLFDO�&HQWHU�ZDV�DFFHSWHG�E\�WKH�'7	)�LQWR��
� �
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WKH�SURJUDP�ZLWK�D�OLPLWHG�ORRN�EDFN�RQ�WKH�WD[HV�RZHG�RI�WKUHH�\HDUV��������������7KH�0HGLFDO�
&HQWHU�FRPSOHWHG�D�9ROXQWDU\�'LVFORVXUH�DQG�&RPSOLDQFH�$JUHHPHQW�LQ�0DUFK�������UHVXOWLQJ�LQ�
D�SD\PHQW�RI�DSSUR[LPDWHO\������PLOOLRQ��LQFOXGLQJ�WD[HV�DQG�LQWHUHVW���

$OEHUW�(LQVWHLQ�&ROOHJH�RI�0HGLFLQH��,QF���(LQVWHLQ��

2Q�6HSWHPEHU����������D�FRQWUROOHG�PHPEHU�RI�00$+6��(LQVWHLQ��DFTXLUHG�VXEVWDQWLDOO\�DOO�RI�
WKH�DVVHWV�DQG�DVVXPHG�VXEVWDQWLDOO\�DOO�RI�WKH�OLDELOLWLHV�RI�D�PHGLFDO�VFKRRO�RSHUDWLQJ�DV�D�GLYLVLRQ�
RI�<8��,Q�FRQQHFWLRQ�ZLWK�WKLV�WUDQVDFWLRQ��%XLOG�1<&�5HVRXUFH�&RUSRUDWLRQ�ORDQHG�WR�(LQVWHLQ��
XQGHU�D�ORDQ�DJUHHPHQW��WKH�SURFHHGV�RI��������PLOOLRQ�%XLOG�1<&�5HVRXUFH�&RUSRUDWLRQ�5HYHQXH�
%RQGV��,Q�DFFRUGDQFH�ZLWK�WKHLU�WHUPV��WKH�ERQGV�ZHUH�WHQGHUHG�E\�WKH�RULJLQDO�ERQGKROGHU�DQG�
UHPDUNHWHG� RQ� -DQXDU\����� ������ 3ULRU� WR� WKH� UHPDUNHWLQJ�� WKH� UHTXLUHG� LQWHUHVW� DQG� SULQFLSDO�
SD\PHQWV� RQ� WKH� ERQGV�ZHUH� JXDUDQWHHG� E\� WKH�0HGLFDO�&HQWHU�� 7KH�0HGLFDO�&HQWHU�ZDV� QRW�
UHTXLUHG�WR�PDNH�DQ\�SD\PHQWV�XQGHU�WKH�JXDUDQWHH��ZKLFK�WHUPLQDWHG�XSRQ�WKH�UHPDUNHWLQJ�RI�WKH�
ERQGV�RQ�-DQXDU\�����������

,Q�DGGLWLRQ��RQ�6HSWHPEHU����������(LQVWHLQ�LVVXHG�WR�<8�D�SURPLVVRU\�QRWH��WKH�1RWH��XQGHU�ZKLFK�
LW�ZDV�REOLJDWHG�WR�SD\�WR�<8�WZHQW\�DQQXDO�SD\PHQWV�RI�������PLOOLRQ�EHJLQQLQJ�6HSWHPEHU�������
IROORZHG� E\� D� ILQDO�� WZHQW\�ILUVW� SD\PHQW� RI� ������PLOOLRQ� LQ� 6HSWHPEHU������� 3XUVXDQW� WR� D�
JXDUDQW\�DJUHHPHQW��*XDUDQW\�$JUHHPHQW���WKH�0HGLFDO�&HQWHU�JXDUDQWHHG�(LQVWHLQ¶V�REOLJDWLRQ�
WR�PDNH�SD\PHQWV�XQGHU�WKH�1RWH��,I�WKH�0HGLFDO�&HQWHU�ZDV�UHTXLUHG�WR�PDNH�SD\PHQWV�XQGHU�WKH�
*XDUDQW\�$JUHHPHQW��(LQVWHLQ�ZRXOG�KDYH�EHHQ�REOLJDWHG� WR�UHSD\�WKH�0HGLFDO�&HQWHU�� LQ�IXOO��
RYHU�ILYH�\HDUV�ZLWK�LQWHUHVW��7KH�0HGLFDO�&HQWHU¶V�ULJKW�WR�UHSD\PHQW�ZDV�VXERUGLQDWH�LQ�FHUWDLQ�
UHVSHFWV� WR� (LQVWHLQ¶V� REOLJDWLRQ� WR� PDNH� SD\PHQWV� RQ� WKH� %XLOG� 1<&� 5HVRXUFH� &RUSRUDWLRQ�
5HYHQXH�%RQGV��

,Q� $SULO������� WKH� 1RWH� ZDV� FDQFHOOHG� DQG� H[FKDQJHG� ZLWK� WKUHH� 5HSODFHPHQW� 1HJRWLDEOH�
3URPLVVRU\�1RWHV��WKH�5HSODFHPHQW�1RWHV��LQ�WKH�WRWDO�SULQFLSDO�DPRXQW�RI��������PLOOLRQ��7KH�
5HSODFHPHQW�1RWHV�FDUU\�LQWHUHVW�UDWHV�UDQJLQJ�IURP�������WR�������HIIHFWLYH�0DUFK�����������
7KH� *XDUDQW\� $JUHHPHQW� ZDV� DPHQGHG� WR� FRYHU� SD\PHQWV� PDGH� E\� (LQVWHLQ� XQGHU� WKH�
5HSODFHPHQW� 1RWHV�� 2Q� 0D\���� ������ WKH� DJJUHJDWH� DPRXQWV� SD\DEOH� E\� (LQVWHLQ� XQGHU� WKH�
5HSODFHPHQW�1RWHV�ZHUH�DPHQGHG�WR������PLOOLRQ�LQ�������ZLWK�DQQXDO�SD\PHQWV�RI������PLOOLRQ�
IURP������WR�������������PLOOLRQ�LQ�������������PLOOLRQ�IURP������WR�������IROORZHG�E\�D�ILQDO�
SD\PHQW�RI�������PLOOLRQ�LQ�������
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��

�� &RPPLWPHQWV��&RQWLQJHQFLHV�DQG�2WKHU��FRQWLQXHG�

,Q� 6HSWHPEHU������� DSSUR[LPDWHO\� �����PLOOLRQ�ZDV� SDLG� E\� WKH�0HGLFDO�&HQWHU� RQ�(LQVWHLQ¶V�
EHKDOI�SXUVXDQW�WR�WKH�*XDUDQW\�$JUHHPHQW��DV�DPHQGHG��(LQVWHLQ�LV�REOLJDWHG�WR�UHSD\�WKH�0HGLFDO�
&HQWHU� LQ� IXOO��RYHU� ILYH�\HDUV�EHJLQQLQJ� LQ�6HSWHPEHU������ZLWK�DQ� LQWHUHVW� UDWH�RI��������$W�
'HFHPEHU����� ������ DPRXQWV� GXH� DQG� UHFHLYDEOH� XQGHU� WKH� 1RWH� ZHUH� �����PLOOLRQ� �QRQH� DW�
'HFHPEHU������������

7KH�0HGLFDO�&HQWHU�KDV�DQ�DJUHHPHQW�WR�SURYLGH�RSHUDWLQJ�VXEVLGLHV�WR�(LQVWHLQ�RYHU�D�ILYH�\HDU�
SHULRG�FRPPHQFLQJ�6HSWHPEHU������LQ�DQ�DJJUHJDWH�DPRXQW�RI�XS�WR�������PLOOLRQ��7KH�0HGLFDO�
&HQWHU�ZLOO�SURYLGH�WKLV�VXEVLG\�LQ�YDU\LQJ�DPRXQWV�WR�EH�IXQGHG�XSRQ�WKH�UHFHLSW�DQG�DSSURYDO�RI�
GRFXPHQWDWLRQ�RI�XQUHLPEXUVHG�UHVHDUFK�H[SHQVHV�LQFXUUHG��7KH�VXEVLG\�ZLOO�WRWDO�DQ�DPRXQW�QRW�
WR�H[FHHG�������PLOOLRQ�SHU�\HDU�LQ�HDFK�RI�WKH�ILUVW�WZR�\HDUV��DQG�QRW�WR�H[FHHG�������PLOOLRQ�SHU�
\HDU�LQ�HDFK�RI�WKH�WKLUG��IRXUWK�DQG�ILIWK�\HDUV��VHH�1RWH������

7KH�0HGLFDO�&HQWHU�KDV�DOVR�DJUHHG�WR�SURYLGH�ORDQV�WR�(LQVWHLQ�LQ�DQ�DJJUHJDWH�DPRXQW�RI�XS�WR�
������PLOOLRQ�DV�QHFHVVDU\�WR�DOORZ�LW�WR�PHHW�LWV�FDVK�IORZ�UHTXLUHPHQWV��7KH�ILUVW�ORDQ�ZDV�IXQGHG�
LQ������LQ�WKH�DPRXQW�RI�������PLOOLRQ��WR�EH�UHSDLG�E\�(LQVWHLQ�RYHU�D�ILYH�\HDU�SHULRG�LQ�HTXDO�
DQQXDO� LQVWDOOPHQWV�� FRPPHQFLQJ� LQ� 'HFHPEHU������ DW� DQ� DQQXDO� LQWHUHVW� UDWH� RI� ����� �VHH�
1RWH������

,Q� 0DUFK������� WKH� 0HGLFDO� &HQWHU� HQWHUHG� LQWR� D� FRPPLWPHQW� WR� SURYLGH� ILQDQFLDO� VXSSRUW��
LQFOXGLQJ�ZRUNLQJ�FDSLWDO�DQG�EULGJH�ILQDQFLQJ��DV�QHFHVVDU\��WR�(LQVWHLQ�LQ�RUGHU�IRU�(LQVWHLQ�WR�
PHHW�LWV�RSHUDWLRQDO�QHHGV��

2WKHU�

$W�'HFHPEHU����������DQG�������DSSUR[LPDWHO\�����RI� WKH�0HGLFDO�&HQWHU¶V�HPSOR\HHV�ZHUH�
FRYHUHG�E\�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV��7KH�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQW�ZLWK�1<61$�
ZLOO�H[SLUH�LQ�'HFHPEHU�������7KH�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQW�ZLWK�����6(,8�ZLOO�H[SLUH�LQ�
6HSWHPEHU�������

,Q� FRQQHFWLRQ� ZLWK� DJUHHPHQWV� HQWHUHG� LQWR� EHWZHHQ� 0,3$� DQG� VHYHUDO� KHDOWK� LQVXUDQFH�
FRPSDQLHV��WKH�0HGLFDO�&HQWHU�KDV�DJUHHG�WR�JXDUDQWHH�WKH�SHUIRUPDQFH�DQG�SD\PHQW�RI�FHUWDLQ�
KRVSLWDO��SK\VLFLDQ�DQG�DGPLQLVWUDWLYH�VHUYLFHV��
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��

��� )DLU�9DOXH�0HDVXUHPHQWV

)RU�DVVHWV�DQG�OLDELOLWLHV�UHTXLUHG�WR�EH�PHDVXUHG�DW�IDLU�YDOXH��WKH�0HGLFDO�&HQWHU�PHDVXUHV�IDLU�
YDOXH�EDVHG�RQ�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�
RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��)DLU�YDOXH�PHDVXUHPHQWV�
DUH�DSSOLHG�EDVHG�RQ�WKH�XQLW�RI�DFFRXQW�IURP�WKH�0HGLFDO�&HQWHU¶V�SHUVSHFWLYH��

7KH�XQLW�RI�DFFRXQW�GHWHUPLQHV�ZKDW�LV�EHLQJ�PHDVXUHG�E\�UHIHUHQFH�WR�WKH�OHYHO�DW�ZKLFK�WKH�DVVHW�
RU� OLDELOLW\� LV� DJJUHJDWHG� �RU� GLVDJJUHJDWHG�� IRU� SXUSRVHV� RI� DSSO\LQJ� RWKHU� DFFRXQWLQJ�
SURQRXQFHPHQWV��

7KH�0HGLFDO�&HQWHU� IROORZV�D�YDOXDWLRQ�KLHUDUFK\� WKDW�SULRULWL]HV�REVHUYDEOH�DQG�XQREVHUYDEOH�
LQSXWV�XVHG�WR�PHDVXUH�IDLU�YDOXH�LQWR�WKUHH�EURDG�OHYHOV��ZKLFK�DUH�GHVFULEHG�EHORZ��

Level 1�±�4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�WKDW�DUH�DFFHVVLEOH�DW�WKH�PHDVXUHPHQW�
GDWH�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV� 

Level 2 – 2EVHUYDEOH� LQSXWV� WKDW� DUH� EDVHG� RQ� LQSXWV� QRW� TXRWHG� LQ� DFWLYH� PDUNHWV�� EXW�
FRUURERUDWHG�E\�PDUNHW�GDWD� 

Level 3 – 8QREVHUYDEOH�LQSXWV�DUH�XVHG�ZKHQ�OLWWOH�RU�QR�PDUNHW�GDWD�LV�DYDLODEOH��

$�ILQDQFLDO�LQVWUXPHQW¶V�FDWHJRUL]DWLRQ�ZLWKLQ�WKH�YDOXDWLRQ�KLHUDUFK\�LV�EDVHG�XSRQ�WKH�ORZHVW�
OHYHO� RI� LQSXW� WKDW� LV� VLJQLILFDQW� WR� WKH� IDLU� YDOXH�PHDVXUHPHQW�� ,Q� GHWHUPLQLQJ� IDLU� YDOXH�� WKH�
0HGLFDO�&HQWHU�XVHV�YDOXDWLRQ�WHFKQLTXHV�WKDW�PD[LPL]H�WKH�XVH�RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�
WKH�XVH�RI�XQREVHUYDEOH� LQSXWV� WR� WKH�H[WHQW�SRVVLEOH� DQG�FRQVLGHUV�QRQSHUIRUPDQFH� ULVN� LQ� LWV�
DVVHVVPHQW�RI�IDLU�YDOXH��
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��
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����)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

)LQDQFLDO�DVVHWV�FDUULHG�DW� IDLU�YDOXH�� LQFOXGLQJ�DVVHWV� LQYHVWHG� LQ� WKH�0HGLFDO�&HQWHU¶V�GHILQHG�
EHQHILW�SHQVLRQ�SODQ��DUH�FODVVLILHG�LQ�WKH�WDEOH�EHORZ�LQ�RQH�RI�WKH�WKUHH�FDWHJRULHV�GHVFULEHG�DERYH�
DV�RI�'HFHPEHU������������

� 'HFHPEHU����������
� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
� (In Thousands)�
$VVHWV� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ±� �� ±� �� ��������
0DQDJHG�FDVK�DQG�FDVK�
HTXLYDOHQWV�KHOG�IRU�LQYHVWPHQW� ������� ±� ±� �������

0DUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� � � � �
8�6��QRQ�HTXLW\�PXWXDO�IXQGV� �������� ±� ±� ��������
8�6��HTXLW\�PXWXDO�IXQGV� ������� ±� ±� �������
8�6��*RYHUQPHQW�DJHQF\�
PRUWJDJH�EDFNHG�VHFXULWLHV� ±� ������� ±� �������

8�6��7UHDVXU\�VHFXULWLHV� �������� ±� ±� ��������
8�6��*RYHUQPHQW�DJHQF\�EDFNHG�
VHFXULWLHV� ±� ������� ±� �������

8�6��HTXLW\�VHFXULWLHV� ������� ±� ±� �������
&RUSRUDWH�GHEW� ±� �������� ±� ��������
,QWHUHVW�DQG�RWKHU�UHFHLYDEOHV� ������ ±� ±� ������
�� �������� �������� ±� ��������
'HILQHG�EHQHILW�SHQVLRQ�SODQ�
DVVHWV� � � � �

&DVK�DQG�FDVK�HTXLYDOHQWV� ������ ±� ±� ������
(TXLW\�PXWXDO�IXQGV� ������� ±� ±� �������
)L[HG�LQFRPH�PXWXDO�IXQGV� ������ ±� ±� ������
� ������� ±� ±� �������
� �� �������� �� �������� �� ±� �� ��������
,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW�
YDOXH��GHILQHG�EHQHILW�SHQVLRQ�
SODQ�DVVHWV�� � � � �������

� � � � �� ����������
�
� �
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)LQDQFLDO�DVVHWV�FDUULHG�DW� IDLU�YDOXH�� LQFOXGLQJ�DVVHWV� LQYHVWHG� LQ� WKH�0HGLFDO�&HQWHU¶V�GHILQHG�
EHQHILW�SHQVLRQ�SODQ��DUH�FODVVLILHG�LQ�WKH�WDEOH�EHORZ�LQ�RQH�RI�WKH�WKUHH�FDWHJRULHV�GHVFULEHG�DERYH�
DV�RI�'HFHPEHU������������

� 'HFHPEHU����������
� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
� (In Thousands)�
$VVHWV� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ±� �� ±� �� ��������
0DQDJHG�FDVK�DQG�FDVK�
HTXLYDOHQWV�KHOG�IRU�LQYHVWPHQW� ������� ±� ±� �������

0DUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� � � � �
8�6��QRQ�HTXLW\�PXWXDO�IXQGV� �������� ±� ±� ��������
8�6��HTXLW\�PXWXDO�IXQGV� ������� ±� ±� �������
8�6��*RYHUQPHQW�DJHQF\�
PRUWJDJH�EDFNHG�VHFXULWLHV� ±� ������� ±� �������

8�6��7UHDVXU\�VHFXULWLHV� �������� ±� ±� ��������
8�6��*RYHUQPHQW�DJHQF\�EDFNHG�
VHFXULWLHV� ±� ������� ±� �������

8�6��HTXLW\�VHFXULWLHV� ������� ±� ±� �������
&RUSRUDWH�GHEW� ±� �������� ±� ��������
,QWHUHVW�DQG�RWKHU�UHFHLYDEOHV� ������ ±� ±� ������
�� �������� �������� ±� ��������
'HILQHG�EHQHILW�SHQVLRQ�SODQ�
DVVHWV� � � � �

&DVK�DQG�FDVK�HTXLYDOHQWV� ������ ±� ±� ������
(TXLW\�PXWXDO�IXQGV� ������� ±� ±� �������
)L[HG�LQFRPH�PXWXDO�IXQGV� ������ ±� ±� ������
� ������� ±� ±� �������
� �� �������� �� �������� �� ±� �� ��������

�
$W� 'HFHPEHU����� ����� DQG� ������ WKH�0HGLFDO� &HQWHU¶V� DOWHUQDWLYH� LQYHVWPHQWV� DQG� FROOHFWLYH�
WUXVWV�� H[FOXGLQJ� WKRVH� ZLWKLQ� WKH� GHILQHG� EHQHILW� SHQVLRQ� SODQ�� DUH� UHSRUWHG� XVLQJ� WKH� HTXLW\�
PHWKRG� RI� DFFRXQWLQJ� LQ� WKH� DPRXQW� RI� DSSUR[LPDWHO\� �������PLOOLRQ� DQG� �������PLOOLRQ��
UHVSHFWLYHO\��DQG��WKHUHIRUH��DUH�QRW�LQFOXGHG�LQ�WKH�WDEOHV�DERYH��

7KH� IROORZLQJ� LV� D� GHVFULSWLRQ� RI� WKH� 0HGLFDO� &HQWHU¶V� YDOXDWLRQ� PHWKRGRORJLHV� IRU� DVVHWV�
PHDVXUHG�DW�IDLU�YDOXH��)DLU�YDOXH�IRU�/HYHO���LV�EDVHG�XSRQ�TXRWHG�PDUNHW�SULFHV��)DLU�YDOXH�IRU�
/HYHO��� LV� EDVHG� RQ� TXRWHG� SULFHV� IRU� VLPLODU� LQVWUXPHQWV� LQ� DFWLYH�PDUNHWV�� TXRWHG� SULFHV� IRU�
LGHQWLFDO� RU� VLPLODU� LQVWUXPHQWV� LQ� PDUNHWV� WKDW� DUH� QRW� DFWLYH� DQG� PRGHO�EDVHG� YDOXDWLRQ��
� �
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WHFKQLTXHV� IRU� ZKLFK� DOO� VLJQLILFDQW� DVVXPSWLRQV� DUH� REVHUYDEOH� LQ� WKH� PDUNHW� RU� FDQ� EH�
FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD� IRU� VXEVWDQWLDOO\� WKH� IXOO� WHUP�RI� WKH�DVVHWV�� ,QSXWV�DUH�
REWDLQHG�IURP�YDULRXV�VRXUFHV��LQFOXGLQJ�PDUNHW�SDUWLFLSDQWV��GHDOHUV�DQG�EURNHUV��7KH�PHWKRGV�
GHVFULEHG�DERYH�PD\�SURGXFH�D�IDLU�YDOXH�WKDW�PD\�QRW�EH� LQGLFDWLYH�RI�QHW�UHDOL]DEOH�YDOXH�RU�
UHIOHFWLYH� RI� IXWXUH� IDLU� YDOXHV�� )XUWKHUPRUH�� ZKLOH� WKH� 0HGLFDO� &HQWHU� EHOLHYHV� LWV� YDOXDWLRQ�
PHWKRGV� DUH� DSSURSULDWH� DQG� FRQVLVWHQW� ZLWK� RWKHU� PDUNHW� SDUWLFLSDQWV�� WKH� XVH� RI� GLIIHUHQW�
PHWKRGRORJLHV�RU�DVVXPSWLRQV�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�FHUWDLQ�ILQDQFLDO�LQVWUXPHQWV�FRXOG�
UHVXOW�LQ�D�GLIIHUHQW�HVWLPDWH�RI�IDLU�YDOXH�DW�WKH�UHSRUWLQJ�GDWH��

7KH� FDUU\LQJ� YDOXHV� DQG� IDLU� YDOXHV� RI� WKH�0HGLFDO�&HQWHU¶V� ILQDQFLDO� LQVWUXPHQWV� WKDW� DUH� QRW�
UHTXLUHG�WR�EH�FDUULHG�DW�IDLU�YDOXH�DUH�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����

�
)DLU�
9DOXH�

&DUU\LQJ�
9DOXH�

)DLU�
9DOXH�

&DUU\LQJ�
9DOXH�

� (In Thousands) 
�� � � � �
/RQJ�WHUP�GHEW� �� �������� �� �������� �� �������� �� ��������

�
7KH�IDLU�YDOXH�RI� WKH�0HGLFDO�&HQWHU¶V�ERQGV�SD\DEOH�LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�IRU� WKH�
UHODWHG�ERQGV��7KH�IDLU�YDOXH�RI�RWKHU�GHEW� LV�EDVHG�XSRQ�GLVFRXQWHG�FDVK�IORZ�DQDO\VHV��XVLQJ�
HVWLPDWHG�ERUURZLQJ�UDWHV�IRU�VLPLODU�W\SHV�RI�GHEW��)DLU�YDOXH�RI�ERQGV�SD\DEOH�LV�FODVVLILHG�DV�
/HYHO����ZKLOH�IDLU�YDOXH�RI�RWKHU�GHEW�LV�FODVVLILHG�DV�/HYHO����

����&RQFHQWUDWLRQ�RI�&UHGLW�5LVN�

$W�'HFHPEHU����������DQG�������H[FOXGLQJ�LQYHVWPHQWV�LQ�ERQG�PXWXDO�IXQGV��DSSUR[LPDWHO\�����
DQG������UHVSHFWLYHO\��RI� WKH�0HGLFDO�&HQWHU¶V�PDUNHWDEOH�VHFXULWLHV�ZHUH� LVVXHG�E\�HLWKHU� WKH�
8QLWHG�6WDWHV�*RYHUQPHQW�RU�LWV�DJHQFLHV��

$W�'HFHPEHU����������DQG�������VLJQLILFDQW�FRQFHQWUDWLRQV�RI�UHFHLYDEOHV�IRU�SDWLHQW�FDUH�LQFOXGH�
DSSUR[LPDWHO\�����DQG�����IURP�0HGLFDUH�����DQG�����IURP�0HGLFDLG�DQG�����DQG�����IURP�
FRPPHUFLDO�DQG�PDQDJHG�FDUH�RUJDQL]DWLRQV��UHVSHFWLYHO\��RI�ZKLFK����DQG�����ZDV�GXH�IURP�
%OXH�&URVV�SODQV�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

� �
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����&RQFHQWUDWLRQ�RI�&UHGLW�5LVN��FRQWLQXHG��

1HW�SDWLHQW�VHUYLFH�UHYHQXH�IURP�WKH�0HGLFDUH�DQG�0HGLFDUH�PDQDJHG�FDUH�SURJUDPV�DFFRXQWHG�
IRU�DSSUR[LPDWHO\�����DQG�����IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
DQG� QHW� SDWLHQW� VHUYLFH� UHYHQXH� IURP� WKH� 0HGLFDLG� DQG� 0HGLFDLG� PDQDJHG� FDUH� SURJUDPV�
DFFRXQWHG�IRU�DSSUR[LPDWHO\�����DQG�����RI�WKH�0HGLFDO�&HQWHU¶V�QHW�SDWLHQW�VHUYLFH�UHYHQXH�IRU�
WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��1R�RWKHU�VSHFLILF�SD\HU�H[FHHGHG�����
RI�QHW�SDWLHQW�VHUYLFH�UHYHQXH��

����2WKHU�5HYHQXH�

2WKHU� UHYHQXH� LQFOXGHG� LQ� WKH� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG������FRQVLVWHG�RI�WKH�IROORZLQJ��

� ����� �����
�� (In Thousands)�
�� � �
&DUH�PDQDJHPHQW�DGPLQLVWUDWLYH�IHHV� �� ������� �� �������
'65,3�UHYHQXH� ������� �������
3DWLHQW�FDUH�TXDOLW\�LQFHQWLYH�UHYHQXH� ������� �������
(TXLW\�HDUQLQJV�IURP�LQYHVWPHQWV� ������� �������
6WDII�KRXVLQJ�DQG�RWKHU�UHQWDO�LQFRPH� ������� �������
&RQWLQXLQJ�0HGLFDO�(GXFDWLRQ�SURJUDPV� ������� �������
,QWHUHVW�DQG�GLYLGHQG�LQFRPH� ������� �������
%HKDYLRUDO�KHDOWK�SURJUDP�UHYHQXH� ±� ������
*DLQV�RQ�HPSOR\HH�GHIHUUHG�FRPSHQVDWLRQ�SODQ�DVVHWV� ������ ������
*RYHUQPHQW�(OHFWURQLF�+HDOWK�5HFRUG�,QFHQWLYH�3URJUDP� ������ ������
3DUNLQJ�UHYHQXH� ������ ������
&DIHWHULD�UHYHQXH� ������ ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV� ������ ������
6KDUHG�VDYLQJV�SURJUDPV� ������ ��������
$OO�RWKHU� ������� �������
� �� �������� �� ��������

�
1HZ�<RUN�6WDWH�GLVWULEXWHV�IHGHUDOO\�IXQGHG�DPRXQWV�WKURXJK�D�SD\PHQW�PHFKDQLVP�UHIHUUHG�WR�
DV�WKH�'HOLYHU\�6\VWHP�5HIRUP�,QFHQWLYH�3D\PHQW��'65,3��SURJUDP��7KH�'65,3�SURJUDP�LV�D�
ILYH�\HDU�SURJUDP�LQWHQGHG�WR�SURPRWH�FRPPXQLW\�OHYHO�FROODERUDWLRQV�WR�IRFXV�RQ�KHDOWK�V\VWHP��
� �
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UHIRUP�DQG�HQKDQFH�WKH�YDOXH�SURYLGHG�E\�WKH�KHDOWK�FDUH�V\VWHP��'65,3�IXQGLQJ�LV�DYDLODEOH�WR�
FHUWDLQ� KRVSLWDOV� DQG� SURYLGHUV� SDUWLFLSDWLQJ� LQ� QHWZRUNV� �UHIHUUHG� WR� DV� 3HUIRUPLQJ� 3URYLGHU�
6\VWHPV��336��WKDW�DUH�DEOH�WR�HVWDEOLVK�SHUIRUPDQFH�LPSURYHPHQW�DFWLYLWLHV�LQ�FHUWDLQ�SUHGHILQHG�
FOLQLFDO�LPSURYHPHQW�DUHDV��7KH�336�WKDW�WKH�0HGLFDO�&HQWHU�FRRUGLQDWHV�KDV�VXEPLWWHG�SODQV�IRU�
FOLQLFDO�LPSURYHPHQW�SURMHFWV�LQ�RUGHU�WR�EH�HOLJLEOH�IRU�SD\PHQWV�XQGHU�WKH�'65,3�SURJUDP��7KH�
0HGLFDO�&HQWHU�UHFHLYHG�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ�GXULQJ������DQG�������
UHVSHFWLYHO\��DQG�UHFRUGHG�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��LQ�RWKHU�
UHYHQXH� GXULQJ� WKH� \HDUV� HQGHG�'HFHPEHU����� ����� DQG� ����� IRU� DPRXQWV� UHFHLYHG� XQGHU� WKH�
'65,3�SURJUDP��

&HUWDLQ�SD\PHQWV�XQGHU�WKH�'65,3�SURJUDP�DUH�VXEMHFW�WR�PHHWLQJ�VSHFLILHG�SHUIRUPDQFH�FULWHULD�
DQG� RWKHU� UHTXLUHPHQWV� ZKLFK� PD\� EH� HYDOXDWHG� LQ� IXWXUH� SHULRGV�� 7KH� 0HGLFDO� &HQWHU� DOVR�
SDUWLFLSDWHV� LQ� D� 336� DQG� UHFRUGHG� DSSUR[LPDWHO\� �����PLOOLRQ� DQG� ��������� LQ� RWKHU� UHYHQXH�
GXULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\�UHODWHG�WR�SDUWLFLSDWLRQ�LQ�WKLV�
SURJUDP��

7KH�0HGLFDO�&HQWHU�UHFHLYHV�VKDUHG�VDYLQJV�UHYHQXH�IURP�&06�EDVHG�RQ�WKH�3LRQHHU�$FFRXQWDEOH�
&DUH�2UJDQL]DWLRQ��0HGLFDUH�)HH�)RU�6HUYLFH��VDYLQJV��7KH�0HGLFDO�&HQWHU�HVWLPDWHG�WKDW�VKDUHG�
VDYLQJV�UHYHQXH�RI�DSSUR[LPDWHO\����������ZDV�HDUQHG�IRU�SHUIRUPDQFH�\HDU����-DQXDU\���������
WKURXJK� 'HFHPEHU����� ������� 'XULQJ� ������ &06� ILQDOL]HG� WKH� VKDUHG� VDYLQJV� FDOFXODWLRQ� IRU�
SHUIRUPDQFH�\HDU����-DQXDU\���������WKURXJK�'HFHPEHU�����������DQG�GHWHUPLQHG�WKDW�WKH�0HGLFDO�
&HQWHU�GLG�QRW�HDUQ�D�VKDUHG�VDYLQJV�SD\PHQW��7KH�������PLOOLRQ�HVWLPDWHG�UHFHLYDEOH�SHUWDLQLQJ�
WR�SHUIRUPDQFH�\HDU���ZDV�ZULWWHQ�RII�DQG� UHFRJQL]HG�DV�D�FKDQJH� LQ�HVWLPDWH�GXULQJ������� ,Q�
DGGLWLRQ��WKH�0HGLFDO�&HQWHU�HQWHUV�LQWR�VKDUHG�VDYLQJV�SURJUDPV�ZLWK�FRPPHUFLDO�SD\HUV��)RU�WKH�
\HDU�HQGHG�'HFHPEHU�����������WKH�0HGLFDO�&HQWHU�UHFRUGHG�D�ORVV�RI�DSSUR[LPDWHO\����������
UHODWHG�WR�WKHVH�SURJUDPV�DQG�IRU�WKH�\HDU�HQGHG�������WKH�0HGLFDO�&HQWHU�UHFRUGHG�DSSUR[LPDWHO\�
�����PLOOLRQ�RI�UHYHQXH�UHODWHG�WR�WKHVH�SURJUDPV��
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$W�'HFHPEHU����������DQG������� DPRXQWV�GXH� IURP� �WR��PHPEHUV�� QHW�ZHUH� FRPSULVHG�RI� WKH�
IROORZLQJ��

� 'HFHPEHU����
� ����� �����
� (In Thousands) 
�� � �
1RWH�GXH�IURP�0+6�D�� �� �������� �� ��������
'XH�IURP��WR��PHPEHUV��QHW��� � �
0+6�E�� �������� ��������
0RQWHILRUH�1HZ�5RFKHOOH�+RVSLWDO�F�� ������ ������
0RQWHILRUH�0RXQW�9HUQRQ�+RVSLWDO�F�� ������ ��������
6FKDIIHU�([WHQGHG�&DUH�&HQWHU��F�� ������ ����
0RQWHILRUH�+02��//&�G�� ������ ������
7KH�0RQWHILRUH�,3$��,QF��H�� ������� ±�
%URQ[�$FFRXQWDEOH�+HDOWKFDUH�1HWZRUN�,3$��,QF���I�� ������� ±�
8QLYHUVLW\�%HKDYLRUDO�$VVRFLDWHV��,QF��J�� ��������� ±�
0RQWHILRUH�%HKDYLRUDO�&DUH�,3$�1R�����,QF�� ������ ±�
0RQWHILRUH�1\DFN�+RVSLWDO� ±� ������
6W��/XNH¶V�&RUQZDOO�+RVSLWDO�F�� ������ ±�
$OEHUW�(LQVWHLQ�&ROOHJH�RI�0HGLFLQH��,QF��K�� ������� ��������
00$+6��L�� ������ �����
0RQWHILRUH�,QIRUPDWLRQ�7HFKQRORJ\��//&�M�� ��������� ���������
0RQWHILRUH�1RUWK�$PEXODWRU\�&DUH�&HQWHU��,QF��� ���� ����
00&�*,�+ROGLQJV��(DVW��,QF��� �������� ±�
00&�*,�+ROGLQJV��:HVW��,QF��� �������� ±�

� �������� ��������
/HVV�FXUUHQW�SRUWLRQ�� ��������� ���������
'XH�IURP�PHPEHUV��QHW�RI�FXUUHQW�SRUWLRQ� �� �������� �� �������

�
�D��'XULQJ������DQG������� WKH�0HGLFDO�&HQWHU�SURYLGHG�DGYDQFHV� WR�0+6�XQGHU�D�QRWH�
DUUDQJHPHQW��WKH�0+6�1RWH���WKH�SURFHHGV�RI�ZKLFK�ZHUH�XVHG�E\�0+6�WR�SURYLGH�ORDQV�
WR�VHYHUDO�PHPEHUV�WR�IXQG�WKHLU�RQJRLQJ�RSHUDWLRQV��

� �
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'XULQJ������DQG�������WKH�0HGLFDO�&HQWHU�DGYDQFHG�DSSUR[LPDWHO\�������PLOOLRQ�DQG�
������PLOOLRQ��UHVSHFWLYHO\��WR�0+6��ZKLFK�ZDV�VXEVHTXHQWO\�DGYDQFHG�WR�:KLWH�3ODLQV�
+RVSLWDO�&HQWHU��7KH�DPRXQWV�DGYDQFHG�WR�0+6�ZHUH�UHFRUGHG�DV�D�FDSLWDO�FRQWULEXWLRQ��

�E��7KH�0HGLFDO�&HQWHU�SXUFKDVHV�YDULRXV�PDQDJHPHQW��DGPLQLVWUDWLYH�DQG�VWDIILQJ�VHUYLFHV�
IURP�0+6��)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WUDQVDFWLRQV�FKDUJHG��DW�
FRVW��E\�0+6�WR�WKH�0HGLFDO�&HQWHU�ZHUH�DSSUR[LPDWHO\������PLOOLRQ�DQG�������PLOOLRQ��
UHVSHFWLYHO\��DQG�LQFOXGH�SD\UROO�DQG�EHQHILWV�FKDUJHV�������DQG�YDULRXV�RWKHU�VKDUHG�
VHUYLFHV�������

�F��7KH�0HGLFDO� &HQWHU� SURYLGHV� YDULRXV� VKDUHG� VHUYLFHV� WR� WKH�PHPEHUV��0DQDJHPHQW�
GHWHUPLQHV�WKH�DOORFDWLRQ�RI�FRVWV�EDVHG�RQ�HDFK�PHPEHU¶V�XVDJH�RI�VHUYLFHV��KRZHYHU��
DFWXDO�DPRXQWV�FKDUJHG�WR�WKH�PHPEHUV�PD\�YDU\�IURP�WKH�DOORFDWLRQ�RI�FRVWV�EDVHG�RQ�
PDQDJHPHQW¶V� DVVHVVPHQW� RI� WKH� PHPEHU¶V� DELOLW\� WR� SD\� RU� RWKHU� FRQWUDFWXDO�
DJUHHPHQWV��)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WUDQVDFWLRQV�FKDUJHG�E\�
WKH� 0HGLFDO� &HQWHU� WR� WKHVH� PHPEHUV� ZHUH� DSSUR[LPDWHO\� ������PLOOLRQ� DQG�
�����PLOOLRQ��UHVSHFWLYHO\��DQG�LQFOXGHG�DV�DQ�RIIVHW�WR�VXSSOLHV�DQG�RWKHU�H[SHQVHV�RQ�
WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

�G��0RQWHILRUH�+02��//&��0+02���DQ�$UWLFOH����LQVXUDQFH�FRPSDQ\��FRQWUDFWV�ZLWK�WKH�
0HGLFDO� &HQWHU� WR� IDFLOLWDWH� WKH� SURYLVLRQ� RI� PDQDJHG� ORQJ�WHUP� KRPH� KHDOWK� FDUH�
VHUYLFHV��)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WKH�0HGLFDO�&HQWHU�UHFRUGHG�
QHW�SDWLHQW� VHUYLFH� UHYHQXH�GHULYHG� IURP�VXFK�FRQWUDFW�RI�DSSUR[LPDWHO\������PLOOLRQ�
DQG������PLOOLRQ��UHVSHFWLYHO\��

,Q� DGGLWLRQ�� &02� SURYLGHV� D� KHDOWK� ULVN� PDQDJHPHQW� LQIUDVWUXFWXUH� �FODLPV�
DGPLQLVWUDWLRQ� DQG� FDUH� PDQDJHPHQW�� WR� 0+02�� RI� ZKLFK� LWV� IHHV� DUH� EDVHG� RQ� D�
SHUFHQWDJH� RI� SUHPLXPV�� )RU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������ &02�
UHFRUGHG�RWKHU�UHYHQXH�RI�DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ��UHVSHFWLYHO\��

,Q� ������ WKH�0HGLFDO� &HQWHU� LVVXHG� D� VXUSOXV� QRWH� WR�0+02� �WKH� 6XUSOXV�1RWH�� RI�
DSSUR[LPDWHO\������PLOOLRQ�ZKLFK�EHDUV�LQWHUHVW�DW�DQ�DQQXDO�UDWH�RI�:DOO�6WUHHW�-RXUQDO�
3ULPH�SOXV�����������DQG�������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\���7KH�
DJJUHJDWH�DPRXQW�RI�WKH�6XUSOXV�1RWH�ZDV�DSSUR[LPDWHO\������PLOOLRQ�DQG������PLOOLRQ�
DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

� �
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�H��0,3$�FRQWUDFWV�ZLWK�PXOWLSOH� LQVXUDQFH�FRPSDQLHV��XQGHU�FDSLWDWHG�DQG� ULVN�VKDULQJ�
DUUDQJHPHQWV�WR�EH�UHVSRQVLEOH�IRU�WKH�FRVW�RI�WKH�SURYLVLRQ�RI�KHDOWKFDUH�VHUYLFHV�WR�D�
GHILQHG�JURXS�RI�LQGLYLGXDOV��0,3$�DOVR�FRQWUDFWV�ZLWK�KHDOWKFDUH�SURYLGHUV��LQFOXGLQJ�
WKH�0HGLFDO�&HQWHU�� WR� SURYLGH� VHUYLFHV� WR� FRYHUHG� LQGLYLGXDOV�� )RU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG�������WKH�0HGLFDO�&HQWHU�UHFRUGHG�QHW�SDWLHQW�VHUYLFH�UHYHQXH�
GHULYHG� IURP� VXFK� FRQWUDFW� RI� DSSUR[LPDWHO\� �������PLOOLRQ� DQG� �������PLOOLRQ��
UHVSHFWLYHO\�� RI�ZKLFK� DSSUR[LPDWHO\� ������PLOOLRQ� DQG� �������PLOOLRQ�� UHVSHFWLYHO\��
ZDV�HOLPLQDWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��7KH�GHFUHDVH�LQ�DPRXQWV�
HOLPLQDWHG�LQ�FRQVROLGDWLRQ�LV�UHIOHFWLYH�RI�WKH�FKDQJH�LQ�PHPEHUVKLS�RI�0&9�DQG�LWV�
FRQWUROOHG�RUJDQL]DWLRQV�LQ�������VHH�1RWH�����

,Q� DGGLWLRQ�� &02� SURYLGHV� D� KHDOWK� ULVN� PDQDJHPHQW� LQIUDVWUXFWXUH� �FODLPV�
DGPLQLVWUDWLRQ� DQG� FDUH� PDQDJHPHQW�� WR� 0,3$�� RI� ZKLFK� LWV� IHHV� DUH� EDVHG� RQ� D�
SHUFHQWDJH� RI� SUHPLXPV�� )RU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������ &02�
UHFRUGHG�RWKHU�UHYHQXH�RI�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��
RI�ZKLFK�DSSUR[LPDWHO\������PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��ZDV�HOLPLQDWHG�LQ�
WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 7KH� GHFUHDVH� LQ� DPRXQWV� HOLPLQDWHG� LQ�
FRQVROLGDWLRQ� LV� UHIOHFWLYH� RI� WKH� FKDQJH� LQ� PHPEHUVKLS� RI�0&9� DQG� LWV� FRQWUROOHG�
RUJDQL]DWLRQV�LQ�������VHH�1RWH�����

7KH�DPRXQWV�GXH�IURP�0,3$�DW�'HFHPEHU����������UHODWH�WR�XQSDLG�VHUYLFHV�SURYLGHG�
E\�&02��

�I��&02�SURYLGHV�DOO�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�VHUYLFHV�WR�$&2�,3$��)RU�WKH�\HDUV�
HQGHG�'HFHPEHU����������DQG�������&02�UHFRUGHG�RWKHU� UHYHQXH�RI� DSSUR[LPDWHO\�
�����PLOOLRQ�DQG�������PLOOLRQ��UHVSHFWLYHO\��$PRXQWV�GXH�WR�WKH�0HGLFDO�&HQWHU�UHODWH�
WR�DGYDQFHV�WR�$&2�,3$�GXULQJ�WKH�\HDU�WR�PHHW�WKH�IXQGLQJ�UHTXLUHPHQWV�IRU�SD\PHQW�
WR�&02��

�J��8%$�SURYLGHV�PDQDJHPHQW�VHUYLFHV�WR�0%&,3$�DQG�WKURXJK�WKH�VXSSRUW�RI�WKH�0HGLFDO�
&HQWHU�KDV�HQWHUHG�LQWR�VHYHUDO�)HGHUDO��VWDWH�DQG�FLW\�JUDQW�FRQWUDFWV�WR�SURYLGH�VHUYLFHV�
LQ� WKH� DUHDV� RI� GUXJ� FRXQVHOLQJ�� FDUHHU� FRXQVHOLQJ� DQG� IDPLO\� UHODWHG� PDWWHUV�� 7KH�
DPRXQWV�GXH�WR�8%$�DW�'HFHPEHU����������UHODWH�WR�FDVK�UHFHLYHG�RQ�8%$¶V�EHKDOI�E\�
WKH�0HGLFDO�&HQWHU�� �
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�K��7UDQVDFWLRQV� EHWZHHQ� (LQVWHLQ� DQG� WKH� 0HGLFDO� &HQWHU� UHODWH� WR� FRVWV� IRU� FOLQLFDO�
WUDLQLQJ�� UHVHDUFK�� SURIHVVLRQDO� VHUYLFHV� DQG� UHODWHG� VXSSRUWLQJ� VHUYLFHV� �DW� FRVW��� ,Q�
DGGLWLRQ�� WKH�0HGLFDO�&HQWHU�KDV�DJUHHG� WR�SURYLGH� ORDQV� WR�(LQVWHLQ� LQ�DQ�DJJUHJDWH�
DPRXQW�RI�XS�WR�������PLOOLRQ�DV�QHFHVVDU\�WR�DOORZ�LW�WR�PHHW�LWV�FDVK�IORZ�UHTXLUHPHQWV��
7KH� ILUVW� ORDQ�ZDV� IXQGHG� LQ�'HFHPEHU������ LQ� WKH�DPRXQW�RI�������PLOOLRQ��'XULQJ�
�����DQG�������WKH�0HGLFDO�&HQWHU�DOVR�PDGH�FDSLWDO�FRQWULEXWLRQV�RI�DSSUR[LPDWHO\�
������PLOOLRQ� DQG� �����PLOOLRQ�� UHVSHFWLYHO\�� WR� (LQVWHLQ� LQ� DFFRUGDQFH� ZLWK� DQ�
DJUHHPHQW� WR� SURYLGH� RSHUDWLQJ� VXEVLGLHV� WR� (LQVWHLQ� RYHU� D� ILYH�\HDU� SHULRG� �VHH�
1RWH����� ,Q� DGGLWLRQ�� GXULQJ� ������ WKH� 0HGLFDO� &HQWHU� IRUJDYH� DPRXQWV� RZHG� IURP�
(LQVWHLQ�RI�DSSUR[LPDWHO\������PLOOLRQ�UHFRUGHG�ZLWKLQ�WUDQVIHUV�WR�PHPEHUV��QHW�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

�L��7KH�0HGLFDO�&HQWHU�SXUFKDVHV�YDULRXV�PDQDJHPHQW��DGPLQLVWUDWLYH�DQG�VWDIILQJ�VHUYLFHV�
IURP�00$+6��)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WUDQVDFWLRQV�FKDUJHG�
�DW� FRVW�� E\�00$+6� WR� WKH�0HGLFDO� &HQWHU� ZHUH� DSSUR[LPDWHO\� ������PLOOLRQ� DQG�
������PLOOLRQ��UHVSHFWLYHO\��FRPSULVHG�RI�SD\UROO�DQG�EHQHILWV�FKDUJHV��

�M��7KH�0HGLFDO�&HQWHU�SXUFKDVHV� LQIRUPDWLRQ� WHFKQRORJ\�DQG� VXSSRUW� VHUYLFHV� �DW� FRVW��
IURP�0RQWHILRUH�,QIRUPDWLRQ�7HFKQRORJ\��//&��)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG� ������ WKH� H[SHQVH� LQFXUUHG� E\� WKH�0HGLFDO� &HQWHU� UHODWHG� WR� VXFK� VHUYLFHV�ZDV�
DSSUR[LPDWHO\��������PLOOLRQ�DQG��������PLOOLRQ��UHVSHFWLYHO\��DQG�LV�LQFOXGHG�ZLWKLQ�
VXSSOLHV�DQG�RWKHU�H[SHQVH�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

'XULQJ������DQG������� WKH�0HGLFDO�&HQWHU� IRUJDYH� WKH�DPRXQWV�RZHG� IURP�0RQWHILRUH�1RUWK�
$PEXODWRU\� &DUH� &HQWHU�� ,QF�� RI� DSSUR[LPDWHO\� �����PLOOLRQ� DQG� ������PLOOLRQ�� UHVSHFWLYHO\��
UHFRUGHG�ZLWKLQ�WUDQVIHUV�WR�PHPEHUV��QHW�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

'XULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WKH�0HGLFDO�&HQWHU¶V�SHUIRUPLQJ�SURYLGHU�
V\VWHP��336���0+9&��UHFHLYHG�DSSUR[LPDWHO\�������PLOOLRQ�DQG�������PLOOLRQ�LQ�'65,3�9DOXH�
%DVHG� 3D\PHQW� 4XDOLW\� ,PSURYHPHQW� 3URJUDP� �9%3�4,3�� IXQGLQJ�� ZKLFK� ZDV� GLVWULEXWHG� WR�
0RQWHILRUH� 1HZ�5RFKHOOH� +RVSLWDO�� 0RQWHILRUH� 0RXQW� 9HUQRQ� +RVSLWDO�� 0RQWHILRUH� 1\DFN�
+RVSLWDO�DQG�6W��/XNH¶V�&RUQZDOO�+RVSLWDO��9%3�4,3�ZDV�FUHDWHG�E\�1HZ�<RUN�6WDWH�WR�SURYLGH�
ILQDQFLDOO\�GLVWUHVVHG�KRVSLWDOV�DQG� WKH�336V�ZLWK�ZKLFK� WKH\�DUH�DVVRFLDWHG� WKH�RSSRUWXQLW\� WR�
FROODERUDWH�ZLWK�0HGLFDLG�PDQDJHG�FDUH�RUJDQL]DWLRQV�IRU�WKH�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�9%3�
FRQWUDFWV� DV� D�PHDQV� WRZDUG� ORQJ�WHUP� ILQDQFLDO� VXVWDLQDELOLW\�� 9%3�4,3� UHYHQXH� DQG� UHODWHG�
H[SHQGLWXUHV� KDYH� QR� QHW� LPSDFW� RQ� WKH� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� RI� WKH�0HGLFDO�
&HQWHU�� �



0RQWHILRUH�0HGLFDO�&HQWHU�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

��

��� 6XEVHTXHQW�(YHQWV

7KH�0HGLFDO�&HQWHU�HYDOXDWHG�VXEVHTXHQW�HYHQWV� WKURXJK�$SULO�����������ZKLFK�LV� WKH�GDWH�WKH�
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� ZHUH� LVVXHG�� IRU� SRWHQWLDO� UHFRJQLWLRQ� RU� GLVFORVXUH� LQ� WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������

(IIHFWLYH� -DQXDU\���� ������ D� FRQWUROOHG�PHPEHU� RI�0+6�DFTXLUHG� DQ� HTXLW\� LQWHUHVW� LQ� D� MRLQW�
YHQWXUH� ZLWK� &U\VWDO� 5XQ� +HDOWKFDUH�� //3�� ,Q� DFFRUGDQFH� ZLWK� WKH� SXUFKDVH� DJUHHPHQW�� WKH�
0HGLFDO� &HQWHU� HQWHUHG� LQWR� D� VHFXULW\� DJUHHPHQW� E\� ZKLFK� WKH� 0HGLFDO� &HQWHU� GHSRVLWHG�
������PLOOLRQ�LQ�HVFURZ�DV�VHFXULW\�IRU�WKH�SXUFKDVH�SULFH��

1R�RWKHU�HYHQWV��H[FHSW�DV�GLVFORVHG�LQ�1RWH����RFFXUUHG�WKDW�UHTXLUH�GLVFORVXUH�LQ�RU�DGMXVWPHQW�
WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�6XSSOHPHQWDU\�,QIRUPDWLRQ�

7KH�%RDUG�RI�7UXVWHHV�
0RQWHILRUH�0HGLFDO�&HQWHU�

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV��
WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� 0RQWHILRUH� 0HGLFDO� &HQWHU� DQG� LWV� FRQWUROOHG�
RUJDQL]DWLRQV��DV�RI�DQG� IRU� WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������DQG�KDYH� LVVXHG�DQ�
XQPRGLILHG�RSLQLRQ�WKHUHRQ�GDWHG�$SULO�����������2XU�DXGLWV�ZHUH�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�
IRUPLQJ� DQ� RSLQLRQ� RQ� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DV� D� ZKROH�� 7KH� DFFRPSDQ\LQJ�
FRQVROLGDWLQJ�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�'HFHPEHU����������DQG�FRQVROLGDWLQJ�VWDWHPHQW�
RI�RSHUDWLRQV�IRU�WKH�\HDU�WKHQ�HQGHG�DUH�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�
D�UHTXLUHG�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�
DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�
SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�
DSSOLHG�LQ�WKH�DXGLWV�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��
LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�
RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��
DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV��,Q�RXU�RSLQLRQ��WKH�LQIRUPDWLRQ�LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�
WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

�
$SULO����������



��
���

0RQWHILRUH�0HGLFDO�&HQWHU�

&RQVROLGDWLQJ�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�
(In Thousands) 

'HFHPEHU����������

�
0RQWHILRUH��

0HGLFDO�&HQWHU� &02� 0&253� 03&�

2WKHU��
&RQVROLGDWHG�
&RPSDQLHV� (OLPLQDWLRQV�

&RQVROLGDWHG�
7RWDO�

$VVHWV� �
&XUUHQW�DVVHWV�� �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ������ �� ���� �� ���� �� ������� �� ±� �� ��������
0DUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� �������� ±� ±� ±� ���� ±� ��������
$VVHWV�OLPLWHG�DV�WR�XVH��FXUUHQW�SRUWLRQ� ������� ±� ���� ±� ±� ±� �������
5HFHLYDEOHV�IRU�SDWLHQW�FDUH��OHVV�DOORZDQFHV�IRU�GRXEWIXO�
DFFRXQWV�� �������� ±� ±� ±� ������ ±� ��������

2WKHU�UHFHLYDEOHV� ������� ������ ���� ��� ��� ���� �������
(VWLPDWHG�LQVXUDQFH�FODLPV�UHFHLYDEOH��FXUUHQW�SRUWLRQ� ������� ±� ±� ±� ±� ±� �������
2WKHU�FXUUHQW�DVVHWV� ������� ��� �� ���� ���� ±� �������
'XH�IURP�PHPEHUV��FXUUHQW�SRUWLRQ� �������� ±� ������� ±� ������ ��������� �������

7RWDO�FXUUHQW�DVVHWV� ���������� ������ ������� ���� ������� ��������� ����������
�� � � � � � � �
$VVHWV�OLPLWHG�DV�WR�XVH��QHW�RI�FXUUHQW�SRUWLRQ� �������� ±� ±� ±� ������ ±� ��������
3URSHUW\��EXLOGLQJV�DQG�HTXLSPHQW��QHW� �������� ������ ������� ������ ������� ������ ����������
(VWLPDWHG�LQVXUDQFH�FODLPV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ� �������� ±� ±� ±� ±� ±� ��������
2WKHU�QRQFXUUHQW�DVVHWV�� �������� ±� ������ ���� ������ ������ ��������
'XH�IURP�PHPEHUV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ±� ±� ±� ±� ±� ��������
7RWDO�DVVHWV� �� ���������� �� ������ �� ������� �� ������ �� ������� �� ��������� �� ����������

�
� �



0RQWHILRUH�0HGLFDO�&HQWHU�

&RQVROLGDWLQJ�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ��FRQWLQXHG��
(In Thousands) 

'HFHPEHU����������

��
���

�
0RQWHILRUH��

0HGLFDO�&HQWHU� &02� 0&253� 03&�

2WKHU��
&RQVROLGDWHG�
&RPSDQLHV� (OLPLQDWLRQV�

&RQVROLGDWHG�
7RWDO�

/LDELOLWLHV�DQG�QHW�DVVHWV��GHILFLHQF\�� �
&XUUHQW�OLDELOLWLHV�� �
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� �� �������� �� ������ �� ������ �� ��� �� ������� �� ±� �� ��������
$FFUXHG�VDODULHV��ZDJHV�DQG�UHODWHG�LWHPV� �������� ������ ±� ��� ���� ±� ��������
3URIHVVLRQDO�DQG�RWKHU�LQVXUHG�OLDELOLWLHV��FXUUHQW�SRUWLRQ� ������� ±� ±� ±� ±� ±� �������
(VWLPDWHG�LQVXUDQFH�FODLPV�OLDELOLWLHV��FXUUHQW�SRUWLRQ� ������� ±� ±� ±� ±� ±� �������
(VWLPDWHG�WKLUG�SDUW\�SD\HU�OLDELOLWLHV��FXUUHQW�SRUWLRQ� ������� ±� ±� ±� ±� ±� �������
/RQJ�WHUP�GHEW��FXUUHQW�SRUWLRQ� ������� ±� ������ ��� ���� ±� �������
'XH�WR�PHPEHUV� ±� ������� ±� ���� ������� ��������� ±�

7RWDO�FXUUHQW�OLDELOLWLHV� �������� ������� ������ ���� ������� ��������� ��������
� � � � � � � �
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ�� �������� ±� ������� ������ ������� ±� ��������
1RQFXUUHQW�GHILQHG�SHQVLRQ�EHQHILW�DQG�RWKHU�SRVWUHWLUHPHQW�
KHDOWK�SODQ�OLDELOLWLHV� �������� ±� ±� ±� ±� ±� ��������

3URIHVVLRQDO�DQG�RWKHU�LQVXUHG�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ±� ±� ±� ±� ±� ��������
(PSOR\HH�GHIHUUHG�FRPSHQVDWLRQ� ������� ±� ±� ±� ±� ±� �������
(VWLPDWHG�LQVXUDQFH�FODLPV�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ±� ±� ±� ±� ±� ��������
(VWLPDWHG�WKLUG�SDUW\�SD\HU�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ±� ±� ±� ±� ±� ��������
2WKHU�QRQFXUUHQW�OLDELOLWLHV�� ������� ������ ±� ���� ���� ±� �������
7RWDO�OLDELOLWLHV� ���������� ������� ������� ������ ������� ��������� ����������
� � � � � � � �
1HW�DVVHWV��GHILFLHQF\��� � � � � � � �
8QUHVWULFWHG� �������� ��������� ������� ������ �������� ������ ��������
7HPSRUDULO\�UHVWULFWHG� ������� ±� ±� ±� ���� ±� �������
3HUPDQHQWO\�UHVWULFWHG� ������� ±� ±� ±� ������ ±� �������

7RWDO�QHW�DVVHWV��GHILFLHQF\�� �������� ��������� ������� ������ ������ ������ ��������
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV��GHILFLHQF\�� �� ���������� �� ������ �� ������� �� ������ �� ������� �� ��������� �� ����������



��
���

0RQWHILRUH�0HGLFDO�&HQWHU�

&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV�
(In Thousands) 

<HDU�(QGHG�'HFHPEHU����������

�

0RQWHILRUH�
0HGLFDO�
&HQWHU� 0,3$� &02� $&2�,3$�

2WKHU�
0DQDJHG�

&DUH�(QWLWLHV� 0&253� 03&�

2WKHU�
&RQVROLGDWHG�
&RPSDQLHV� (OLPLQDWLRQV�

&RQVROLGDWHG�
7RWDO�

2SHUDWLQJ�UHYHQXH� � � �
1HW�SDWLHQW�VHUYLFH�UHYHQXH�EHIRUH�EDG�GHEW�H[SHQVH� �� ���������� �� ������� �� �� �� ±� �� ������ �� ±� �� ±� �� ������� �� ��������� �� ����������
%DG�GHEW�H[SHQVH� ��������� ±� ±� ±� ±� ±� ±� ±� ±� ���������
1HW�SDWLHQW�VHUYLFH�UHYHQXH�� ���������� ������� �� ±� ������ ±� ±� ������� ��������� ����������
*UDQWV�DQG�FRQWUDFWV� ������� ±� ±� ±� ±� ±� ���� ±� ±� �������
&RQWULEXWLRQV�� ������ ±� ±� ±� ±� ±� ±� ±� ±� ������
2WKHU�UHYHQXH� �������� ���� ������� ���� ������ ������ ������ ������� ��������� ��������
7RWDO�RSHUDWLQJ�UHYHQXH� ���������� ������� ������� ���� ������ ������ ������ ������� ��������� ����������
�� � � � � � � � � � �
2SHUDWLQJ�H[SHQVHV� � � � � � � � � � �
6DODULHV�DQG�ZDJHV� ���������� ±� ������� ±� ���� ±� ���� ������ ±� ����������
(PSOR\HH�EHQHILWV� �������� ±� ������� ±� ���� ±� ��� ������ ��������� ��������
6XSSOLHV�DQG�RWKHU�H[SHQVHV� ���������� ������� ������� ���� ������ ������ ������ ������� ��������� ����������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� �������� ±� ������ ±� ±� ������ ���� ������ ±� ��������
,QWHUHVW� ������� �� �� ±� �� ������ ��� ���� ±� �������
7RWDO�RSHUDWLQJ�H[SHQVHV� ���������� ������� ������� ���� ������ ������� ������ ������� ��������� ����������
�� � � � � � � � � � �
([FHVV��GHILFLHQF\��RI�RSHUDWLQJ�UHYHQXHV�RYHU�

RSHUDWLQJ�H[SHQVHV�EHIRUH�RWKHU�LWHPV� ������� ������ ��������� ������ �������� ������ ������ ������ ±� �������
1HW�UHDOL]HG�DQG�FKDQJHV�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�

ORVVHV�RQ�PDUNHWDEOH�DQG�RWKHU�VHFXULWLHV�� ������� ���� ±� ±� ±� ±� ±� ±� ±� �������
0DOSUDFWLFH�LQVXUDQFH�SURJUDP�DGMXVWPHQWV�DVVRFLDWHG�

ZLWK�LQYHVWPHQW�HDUQLQJV�VKRUWIDOO� ������ ±� ±� ±� ±� ±� ±� ±� ±� ������
1HW�SHULRGLF�SHQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�KHDOWK�

EHQHILW�FRVWV��QRQ�VHUYLFH�UHODWHG�� �������� ±� ±� ±� ±� ±� ±� ±� ±� ��������
([FHVV��GHILFLHQF\��RI�UHYHQXHV�RYHU�H[SHQVHV� ������� ������ ��������� ������ �������� ������ ������ ������ ±� �������
&KDQJH�LQ�GHILQHG�EHQHILW�SHQVLRQ�DQG�RWKHU�

SRVWUHWLUHPHQW�SODQ�OLDELOLWLHV�WR�EH�UHFRJQL]HG�LQ�
IXWXUH�SHULRGV� ��������� ±� ±� ±� ±� ±� ±� ±� ±� ���������

7UDQVIHU�RI�0RQWHILRUH�&RQVROLGDWHG�9HQWXUHV��,QF��WR�
0+6� ±� ������� ±� ������� ������ ±� ±� �������� ±� �������

7UDQVIHUV�WR�PHPEHUV��QHW� ��������� ±� ±� ±� ±� ±� ±� ±� ±� ���������
,QFUHDVH��GHFUHDVH��LQ�XQUHVWULFWHG�QHW�DVVHWV� �� ������� �� ������� �� ��������� �� ������� �� ������ �� ������ �� ������ �� �������� �� ±� �� �������
�
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