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0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ
DQG�6XEVLGLDULHV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG
6XEVLGLDULHV��WKH��&RUSRUDWLRQ����ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DV�RI�6HSWHPEHU����������DQG
�����DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV��DQG�FDVK�IORZV�IRU�WKH�\HDUV
WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

Management’s Responsibility for the Consolidated Financial Statements

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ
DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� WKLV� LQFOXGHV� WKH
GHVLJQ�� LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI� LQWHUQDO�FRQWURO� UHOHYDQW� WR� WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

Auditor’s Responsibility

2XU�UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H
FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLWV�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW���

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG� GLVFORVXUHV� LQ� WKH
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW�� LQFOXGLQJ� WKH
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU
HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ
DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQ� RUGHU� WR� GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH
DSSURSULDWH� LQ� WKH�FLUFXPVWDQFHV��EXW�QRW� IRU� WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ� WKH�HIIHFWLYHQHVV�RI� WKH
HQWLW\¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\�� ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� $Q� DXGLW� DOVR� LQFOXGHV� HYDOXDWLQJ� WKH
DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\
PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW
RSLQLRQ�

Opinion

,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH
ILQDQFLDO�SRVLWLRQ�RI�0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV�DV�RI�6HSWHPEHU����������DQG������DQG
WKH� UHVXOWV� RI� WKHLU� RSHUDWLRQV� DQG� WKHLU� FDVK� IORZV� IRU� WKH� \HDUV� WKHQ� HQGHG� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ
SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

�



7R�WKH�%RDUG�RI�'LUHFWRUV�
0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ
DQG�6XEVLGLDULHV

Emphasis of Matter 

$V�GHVFULEHG� LQ�1RWH��� WR� WKH�FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV��RQ�2FWREHU���������� WKH�&RUSRUDWLRQ�DGRSWHG
$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ��$6&��7RSLF������Revenue from Contracts with Customers��XVLQJ�WKH�PRGLILHG
�RU�IXOO��UHWURVSHFWLYH�DGRSWLRQ�PHWKRG�DQG�DGRSWHG�$6&�7RSLF������Presentation of Financial Statements of Not-
for-Profit Entities��XVLQJ�WKH�UHWURVSHFWLYH�DGRSWLRQ�PHWKRG�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������2XU�RSLQLRQ�LV
QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKHVH�PDWWHUV�

-DQXDU\��������

�



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

&RQVROLGDWHG�%DODQFH�6KHHW
6HSWHPEHU����������DQG�����

�LQ�WKRXVDQGV�

���� ����

$VVHWV

&XUUHQW�$VVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV � ��������� � �������
&ROODWHUDO�IURP�VHFXULWLHV�OHQGLQJ��1RWH��� � �����
$FFRXQWV�UHFHLYDEOH���1HW��1RWH��� ������� �������
+HDOWKFDUH�LQVXUDQFH�UHFHLYDEOHV ������� �������
$VVHWV�OLPLWHG�DV�WR�XVH��1RWH��� ����� �����
2WKHU�FXUUHQW�DVVHWV ������� �������

7RWDO�FXUUHQW�DVVHWV ��������� ���������

,QYHVWPHQWV���,QFOXGLQJ�LQWHUQDOO\�GHVLJQDWHG��1RWH��� ��������� ���������

2WKHU�$VVHWV��1RWH��� ��������� �������

3URSHUW\�DQG�(TXLSPHQW���1HW��1RWH��� ��������� ���������

7RWDO�DVVHWV � ��������� � ���������

/LDELOLWLHV�DQG�1HW�$VVHWV

&XUUHQW�/LDELOLWLHV
$FFRXQWV�SD\DEOH � ������� � �������
0HGLFDO�FODLPV�SD\DEOH��1RWH��� ������� �������
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW��1RWH���� ������ ������
7KLUG�SDUW\�SD\RU�VHWWOHPHQWV�SD\DEOH��1RWH��� ������ ������
$FFUXHG�DQG�RWKHU�OLDELOLWLHV��1RWH���� ������� �������

7RWDO�FXUUHQW�OLDELOLWLHV ��������� �������

/RQJ�WHUP�'HEW���1HW�RI�FXUUHQW�SRUWLRQ��1RWH���� ��������� ���������

)DLU�9DOXH�RI�,QWHUHVW�5DWH�6ZDS�$JUHHPHQWV��1RWH���� ������ �����

2WKHU�/LDELOLWLHV
$FFUXHG�GHILQHG�EHQHILW�SHQVLRQ�FRVW��1RWH���� ������� ������
$FFUXHG�SRVWUHWLUHPHQW�EHQHILW�FRVW��1RWH���� ����� ������
$FFUXHG�SURIHVVLRQDO�OLDELOLW\�FODLPV��1RWH���� ������ ������
2WKHU�ORQJ�WHUP�OLDELOLWLHV ������ ������

7RWDO�OLDELOLWLHV ��������� ���������

1HW�$VVHWV
:LWKRXW�GRQRU�UHVWULFWLRQV ��������� ���������
:LWK�GRQRU�UHVWULFWLRQV ������� �������

7RWDO�QHW�DVVHWV ��������� ���������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ��������� � ���������

6HH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� �



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV
<HDUV�(QGHG�6HSWHPEHU����������DQG�����

�LQ�WKRXVDQGV�

���� ����

8QUHVWULFWHG�5HYHQXH��*DLQV��DQG�2WKHU�6XSSRUW
1HW�SDWLHQW�VHUYLFH�UHYHQXH � ���������
3URYLVLRQ�IRU�EDG�GHEWV ��������

1HW�SDWLHQW�VHUYLFH�UHYHQXH�OHVV�SURYLVLRQ�IRU�EDG�GHEWV � ��������� ���������

3UHPLXP�UHYHQXH ��������� ���������
2WKHU ������� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV ����� ������

7RWDO�XQUHVWULFWHG�UHYHQXH��JDLQV��DQG�RWKHU�VXSSRUW ��������� ���������

([SHQVHV
6DODULHV�DQG�ZDJHV ��������� ���������
(PSOR\HH�EHQHILWV�DQG�SD\UROO�WD[HV ������� �������
6XSSOLHV ������� �������
3XUFKDVHG�VHUYLFHV�DQG�RWKHU ��������� ���������
0HGLFDO�FODLPV�H[SHQVH��1RWH��� ��������� ���������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������� �������
,QWHUHVW�H[SHQVH ������ ������

7RWDO�H[SHQVHV��1RWH���� ��������� ���������

2SHUDWLQJ�,QFRPH���%HIRUH�QRQUHFXUULQJ�LPSDLUPHQW�ORVV ������� �������

1RQUHFXUULQJ�,PSDLUPHQW�/RVV��1RWH���� ������ �

7RWDO�RSHUDWLQJ�LQFRPH� ������ �������

1RQRSHUDWLQJ�,QFRPH��/RVV��
,QYHVWPHQW�LQFRPH��1RWH��� ������ ������
&KDQJH�LQ�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV��1RWH���� �������� �����
&KDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV��1RWH��� �������� ������
,QKHUHQW�FRQWULEXWLRQ��1RWH���� � ������
2WKHU � ������

7RWDO�QRQRSHUDWLQJ�LQFRPH ������ �������

([FHVV�RI�5HYHQXH�2YHU�([SHQVHV� ������ �������

2WKHU�&KDQJHV�LQ�1HW�$VVHWV� ����� �����

3HQVLRQ�UHODWHG�&KDQJHV�2WKHU�WKDQ�1HW�3HULRGLF�%HQHILW�&RVW� ��������� ������

1HW�$VVHWV�5HOHDVHG�IURP�5HVWULFWLRQV� ������ �����

�'HFUHDVH��,QFUHDVH�LQ�1HW�$VVHWV�ZLWKRXW�'RQRU�5HVWULFWLRQV� � ��������� � �������

6HH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� �



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQW�RI�&KDQJHV�LQ�1HW�$VVHWV
<HDUV�(QGHG�6HSWHPEHU����������DQG�����

�LQ�WKRXVDQGV�

:LWKRXW�'RQRU
5HVWULFWLRQV

:LWK�'RQRU
5HVWULFWLRQV 7RWDO

1HW�$VVHWV���2FWREHU�������� � ��������� � ������� � ���������

([FHVV�RI�UHYHQXH�RYHU�H[SHQVHV ������� � �������
5HVWULFWHG�FRQWULEXWLRQV � ������ ������
,QKHUHQW�FRQWULEXWLRQ�IURP�DFTXLVLWLRQ � ��� ���
&KDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV � ��� ���
,QFUHDVH�LQ�IDLU�YDOXH�RI�SHUSHWXDO�WUXVW � ��� ���
3HQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF
EHQHILW�FRVW ������ � ������

2WKHU�FKDQJHV�LQ�QHW�DVVHWV ����� ���� �����
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV ����� �������� ��������
5HVWULFWHG�LQYHVWPHQW�LQFRPH � ����� �����

,QFUHDVH�LQ�QHW�DVVHWV ������� ������ �������

1HW�$VVHWV���6HSWHPEHU��������� ��������� ������� ���������

([FHVV�RI�UHYHQXH�RYHU�H[SHQVHV ������ � ������
5HVWULFWHG�FRQWULEXWLRQV � ������ ������
&KDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV � ����� �����
'HFUHDVH�LQ�IDLU�YDOXH�RI�SHUSHWXDO�WUXVW � ������� �������
3HQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF
EHQHILW�FRVW ��������� � ���������

2WKHU�FKDQJHV�LQ�QHW�DVVHWV ����� ��� �����
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV ������ �������� �������
5HVWULFWHG�LQYHVWPHQW�LQFRPH � ����� �����

'HFUHDVH�LQ�QHW�DVVHWV ��������� ������� ���������

1HW�$VVHWV���6HSWHPEHU��������� � ��������� � ������� � ���������

6HH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� �



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQW�RI�&DVK�)ORZV
<HDUV�(QGHG�6HSWHPEHU����������DQG�����

�LQ�WKRXVDQGV�

���� ����

&DVK�)ORZV�IURP�2SHUDWLQJ�$FWLYLWLHV
��'HFUHDVH��LQFUHDVH�LQ�QHW�DVVHWV � ��������� � �������
$GMXVWPHQWV�WR�UHFRQFLOH��GHFUHDVH��LQFUHDVH�LQ�QHW�DVVHWV�WR�QHW�FDVK�DQG�FDVK�HTXLYDOHQWV
IURP�RSHUDWLQJ�DFWLYLWLHV�
'HSUHFLDWLRQ ������� �������
,PSDLUPHQW�RI�SURSHUW\�DQG�HTXLSPHQW ������ �
/RVV�RQ�GLVSRVDO�RI�HTXLSPHQW ����� ���
1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV ������ ��������
5HDOL]HG�JDLQV�RQ�LQYHVWPHQWV �������� ��������
�,QFRPH��ORVV�IURP�XQFRQVROLGDWHG�VXEVLGLDULHV ������� �����
3HQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�SHULRGLF�EHQHILW�FRVWV ������� ��������
'HFUHDVH��LQFUHDVH��LQ�IDLU�YDOXH�RI�SHUSHWXDO�WUXVWV ����� �����
&KDQJH�LQ�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV ������ ���
'RQRU�UHVWULFWHG�FRQWULEXWLRQV �������� ��������
$PRUWL]DWLRQ�RI�ERQG�SUHPLXP ������� �������
,QKHUHQW�FRQWULEXWLRQ � ��������
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV�WKDW��XVHG��SURYLGHG�FDVK�DQG�FDVK
HTXLYDOHQWV���1HW�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�LQ�FRQQHFWLRQ�ZLWK
DFTXLVLWLRQV�
$FFRXQWV�UHFHLYDEOH �������� ��������
2WKHU�FXUUHQW�DVVHWV ������ �������
7KLUG�SDUW\�SD\RU�VHWWOHPHQWV ������� �������
2WKHU�DVVHWV �������� �����
$FFRXQWV�SD\DEOH ������ ������
0HGLFDO�FODLPV�SD\DEOH ������ �������
$FFUXHG�DQG�RWKHU�OLDELOLWLHV ������ ��������
+HDOWKFDUH�LQVXUDQFH�UHFHLYDEOHV ������ �������
2WKHU�OLDELOLWLHV �������� ��������

1HW�FDVK�DQG�FDVK�HTXLYDOHQWV�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������� �������

&DVK�)ORZV�IURP�,QYHVWLQJ�$FWLYLWLHV
3XUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW ��������� ���������
3URFHHGV�IURP�GLVSRVLWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW ��� ���
3XUFKDVHV�RI�LQYHVWPHQWV ��������� ���������
3URFHHGV�IURP�VDOHV�DQG�PDWXULWLHV�RI�LQYHVWPHQWV ������� �������
&DVK�UHFHLYHG�DV�SDUW�RI�WKH�DFTXLVLWLRQ�RI�0'ZLVH��&DUR��DQG�7KXPE � �������
&DVK�SDLG�IRU�WKH�DFTXLVLWLRQ�RI�0'ZLVH � ���������
&DVK�SDLG�IRU�LQWDQJLEOH�DVVHWV ����� �
&DVK�SDLG�WR�MRLQW�YHQWXUHV ����� �����
&DVK�UHFHLYHG�IURP�MRLQW�YHQWXUHV ��� ���

1HW�FDVK�DQG�FDVK�HTXLYDOHQWV�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� ���������

&DVK�)ORZV�IURP�)LQDQFLQJ�$FWLYLWLHV
&KDQJH�LQ�IXQGV�KHOG�E\�WUXVWHH�XQGHU�ERQG�LQGHQWXUH ��������� ������
3URFHHGV�IURP�LVVXDQFH�RI�GHEW�REOLJDWLRQV ������� �������
3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW �������� ��������
'HEW�LVVXDQFH�FRVWV ������� �������
'RQRU�UHVWULFWHG�FRQWULEXWLRQV ������ ������

1HW�FDVK�DQG�FDVK�HTXLYDOHQWV�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV ������� �������

1HW�,QFUHDVH�LQ�&DVK�DQG�&DVK�(TXLYDOHQWV ������� �������

&DVK�DQG�&DVK�(TXLYDOHQWV���%HJLQQLQJ�RI�\HDU ������� �������

&DVK�DQG�&DVK�(TXLYDOHQWV���(QG�RI�\HDU � ��������� � �������

6XSSOHPHQWDO�&DVK�)ORZ�,QIRUPDWLRQ���&DVK�SDLG�IRU�LQWHUHVW � ������ � ������

6LJQLILFDQW�1RQFDVK�7UDQVDFWLRQV���1RQFDVK�SXUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW ������ �����

6HH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV� �



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����1DWXUH�RI�%XVLQHVV
0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV��WKH��&RUSRUDWLRQ����D�QRW�IRU�SURILW�FRUSRUDWLRQ�� LV�D
PDMRU�SURYLGHU�RI�KHDOWK�FDUH�DQG�LQVXUDQFH�VHUYLFHV�WR�UHVLGHQWV�RI�VRXWKHDVW�0LFKLJDQ�DQG�WKH�FLWLHV�RI
)OLQW��/DQVLQJ��%D\�&LW\��/DSHHU��0W��3OHDVDQW��3HWRVNH\��3RUW�+XURQ��&DUR��DQG�%DG�$[H��0LFKLJDQ�DQG
VXUURXQGLQJ� FRPPXQLWLHV�� $� VLJQLILFDQW� SRUWLRQ� RI� WKH� &RUSRUDWLRQ¶V� UHYHQXH� LV� GHULYHG� WKURXJK� LWV
LQVXUDQFH�RUJDQL]DWLRQV�LQ�WKH�VWDWHV�RI�0LFKLJDQ�DQG�,QGLDQD�

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�FRUSRUDWLRQV�OLVWHG�EHORZ��DV�ZHOO�DV�WKHLU�VXEVLGLDULHV
DQG�UHODWHG�IRXQGDWLRQV��RI�ZKLFK�0F/DUHQ�+HDOWK�&DUH��0+&��LV�WKH�VROH�PHPEHU��

0F/DUHQ�)OLQW��)OLQW�

0F/DUHQ�%D\�5HJLRQ��%D\�

0F/DUHQ�/DSHHU�5HJLRQ��/DSHHU�

0F/DUHQ�*UHDWHU�/DQVLQJ��/DQVLQJ�

0F/DUHQ�0DFRPE��0DFRPE�

0F/DUHQ�2DNODQG��2DNODQG�

0F/DUHQ�&HQWUDO�0LFKLJDQ��&HQWUDO�

0F/DUHQ�1RUWKHUQ�0LFKLJDQ��1RUWKHUQ�

0F/DUHQ�3RUW�+XURQ��3RUW�+XURQ�

0F/DUHQ�&DUR��&DUR�

0F/DUHQ�7KXPE�5HJLRQ��7KXPE�

%DUEDUD�$QQ�.DUPDQRV�&DQFHU�,QVWLWXWH�DQG�.DUPDQRV�&DQFHU�&HQWHU��.DUPDQRV�

0F/DUHQ�0HGLFDO�*URXS��00*�

0F/DUHQ�+LJK�3HUIRUPDQFH�1HWZRUN��$&2�

0F/DUHQ�+HDOWK�0DQDJHPHQW�*URXS��0+0*�

0F/DUHQ�,QWHJUDWHG�+02�*URXS��0,*�

0F/DUHQ�+HDOWK�3ODQ��0+3�

0'ZLVH

0F/DUHQ�%D\�6SHFLDO�&DUH��%6&�

0F/DUHQ�,QVXUDQFH�&RPSDQ\��/7'��0,&2/�

1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV
Principles of Consolidation 

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�DOO
RI� LWV� VXEVLGLDULHV�� $OO� PDWHULDO� LQWHUFRPSDQ\� DFFRXQWV� DQG� WUDQVDFWLRQV� KDYH� EHHQ� HOLPLQDWHG� LQ
FRQVROLGDWLRQ�

Cash and Cash Equivalents 

&DVK� DQG� FDVK� HTXLYDOHQWV� LQFOXGH� LQYHVWPHQWV� LQ� KLJKO\� OLTXLG� GHEW� LQYHVWPHQWV� SXUFKDVHG� ZLWK� DQ
RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV��H[FOXGLQJ�WKRVH�DPRXQWV�LQFOXGHG�LQ�DVVHWV�OLPLWHG�DV�WR�XVH�E\
ERDUG�GHVLJQDWLRQ�RU�RWKHU�DUUDQJHPHQWV�XQGHU�WUXVW�DJUHHPHQWV��VHH�1RWH����

�



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
7KH� &RUSRUDWLRQ� URXWLQHO\� LQYHVWV� LWV� VXUSOXV� RSHUDWLQJ� IXQGV� LQ� PRQH\� PDUNHW� PXWXDO� IXQGV� DQG� LQ
LQVXUHG�EDQN�GHSRVLWV��7KH�PRQH\�PDUNHW�PXWXDO�IXQGV�LQYHVW�RQO\�LQ�KLJK�TXDOLW\��VKRUW�WHUP�VHFXULWLHV
WKDW� DUH� LVVXHG� RU� JXDUDQWHHG� E\� WKH� 8�6�� JRYHUQPHQW� RU� E\� 8�6�� JRYHUQPHQW� DJHQFLHV� DQG
LQVWUXPHQWDOLWLHV��7KH�EDQN�GHSRVLWV��EDFNHG�E\�WKH�IXOO�IDLWK�DQG�FUHGLW�RI�WKH�8�6��JRYHUQPHQW��XWLOL]H�D
VHULHV�RI�LQVXUHG�GHSRVLW�DFFRXQWV�WKDW�DUH�HOHFWURQLFDOO\�OLQNHG�DQG�DJJUHJDWHG��%RWK�LQYHVWPHQWV�DLP�WR
SUHVHUYH�FDSLWDO��PDLQWDLQ�OLTXLGLW\��DQG�SURYLGH�D�FRPSHWLWLYH�\LHOG�

Accounts Receivable 

$FFRXQWV�UHFHLYDEOH�IRU�SDWLHQWV��LQVXUDQFH�FRPSDQLHV��DQG�JRYHUQPHQWDO�DJHQFLHV�DUH�EDVHG�RQ�JURVV
FKDUJHV�� UHGXFHG� E\� H[SOLFLW� SULFH� FRQFHVVLRQV� SURYLGHG� WR� WKLUG�SDUW\� SD\RUV�� GLVFRXQWV� SURYLGHG� WR
TXDOLI\LQJ� LQGLYLGXDOV� DV� SDUW� RI� WKH� &RUSRUDWLRQ
V� ILQDQFLDO� DVVLVWDQFH� SROLF\�� DQG� LPSOLFLW� SULFH
FRQFHVVLRQV�SURYLGHG�SULPDULO\�WR�VHOI�SD\�SDWLHQWV��(VWLPDWHV�IRU�H[SOLFLW�SULFH�FRQFHVVLRQV�DUH�EDVHG�RQ
SURYLGHU�FRQWUDFWV��SD\PHQW� WHUPV� IRU� UHOHYDQW�SURVSHFWLYH�SD\PHQW�V\VWHPV��DQG�KLVWRULFDO�H[SHULHQFH
DGMXVWHG�IRU�HFRQRPLF�FRQGLWLRQV�DQG�RWKHU�WUHQGV�DIIHFWLQJ�WKH�&RUSRUDWLRQ
V�DELOLW\�WR�FROOHFW�RXWVWDQGLQJ
DPRXQWV�

)RU� UHFHLYDEOHV� DVVRFLDWHG� ZLWK� VHOI�SD\� SDWLHQWV� �ZKLFK� LQFOXGH� ERWK� SDWLHQWV� ZLWKRXW� LQVXUDQFH� DQG
SDWLHQWV�ZLWK�GHGXFWLEOH�DQG�FRSD\PHQW�EDODQFHV�GXH�IRU�ZKLFK�WKLUG�SDUW\�FRYHUDJH�H[LVWV�IRU�SDUW�RI�WKH
ELOO���WKH�&RUSRUDWLRQ�UHFRUGV�VLJQLILFDQW�LPSOLFLW�SULFH�FRQFHVVLRQV�LQ�WKH�SHULRG�RI�VHUYLFH�RQ�WKH�EDVLV�RI
LWV�SDVW�H[SHULHQFH��ZKLFK�LQGLFDWHV�WKDW�PDQ\�SDWLHQWV�DUH�XQDEOH�RU�XQZLOOLQJ�WR�SD\�WKH�SRUWLRQ�RI�WKHLU
ELOO�IRU�ZKLFK�WKH\�DUH�ILQDQFLDOO\�UHVSRQVLEOH���

Healthcare Insurance Receivables

+HDOWKFDUH� LQVXUDQFH� UHFHLYDEOHV� LQFOXGH� XQFROOHFWHG� FDSLWDWLRQ� DQG� SUHPLXPV� GXH� IURP� WKH�0LFKLJDQ
DQG� ,QGLDQD� GHSDUWPHQWV� RI� 0HGLFDLG� DQG� RWKHU� DPRXQWV� GXH� IURP� QHWZRUNV� DQG� GHOLYHU\� V\VWHPV�
&HUWDLQ� UHFHLYDEOH� EDODQFHV� DUH� VHFXUHG� XQGHU� DQ� HVFURZ� DFFRXQW� HVWDEOLVKHG� DV� D� UHVXOW� RI� WKH
DFTXLVLWLRQ�GHVFULEHG�LQ�1RWH�����$PRXQWV�GXH�IURP�0LFKLJDQ�DQG�,QGLDQD�GHSDUWPHQWV�RI�0HGLFDLG�DUH
XQVHFXUHG� DQG� DUH� HVWLPDWHG� EDVHG� RQ� SURYLVLRQV� RI� WKH� FRQWUDFWV� ZLWK� 0LFKLJDQ� DQG� ,QGLDQD
GHSDUWPHQWV�RI�0HGLFDLG�DQG�FDSLWDWLRQ�UDWHV�LQ�HIIHFW�WKURXJKRXW�WKH�\HDU�

Investments 

,QYHVWPHQWV�LQFOXGH�JHQHUDO�LQYHVWPHQWV�KHOG�E\�WKH�&RUSRUDWLRQ�DQG�DVVHWV�VHW�DVLGH�E\�WKH�JRYHUQLQJ
ERDUGV�RI�YDULRXV�VXEVLGLDULHV�IRU�IXWXUH�FDSLWDO�LPSURYHPHQWV��RYHU�ZKLFK�WKH�ERDUGV�UHWDLQ�FRQWURO�DQG
PD\�� DW� WKHLU� GLVFUHWLRQ�� VXEVHTXHQWO\� XVH� IRU� RWKHU� SXUSRVHV�� VXEMHFW� WR� WKH� UHVHUYH� SRZHUV� RI� WKH
&RUSRUDWLRQ
V�JRYHUQLQJ�ERDUG��,QYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV�DQG
DOO� LQYHVWPHQWV� LQ� GHEW� VHFXULWLHV�DUH� VWDWHG�DW� IDLU�PDUNHW� YDOXH�� ,QYHVWPHQW� LQFRPH�RU� ORVV� �LQFOXGLQJ
LQWHUHVW� DQG� GLYLGHQG� LQFRPH�� UHDOL]HG� JDLQV� RU� ORVVHV�� DQG� FKDQJHV� LQ� XQUHDOL]HG� JDLQV� RU� ORVVHV� RQ
LQYHVWPHQWV��LV�LQFOXGHG�LQ�H[FHVV�RI�UHYHQXH�RYHU�H[SHQVHV��XQOHVV�WKH�LQFRPH�RU�ORVV�LV�UHVWULFWHG�E\
WKH�GRQRU�

7KH�&RUSRUDWLRQ
V�LQYHVWPHQWV�DUH�H[SRVHG�WR�YDULRXV�ULVNV��VXFK�DV�LQWHUHVW�UDWH��PDUNHW��DQG�FUHGLW�ULVN�
'XH�WR�WKH�OHYHO�RI�ULVN�DVVRFLDWHG�ZLWK�FHUWDLQ�LQYHVWPHQWV�DQG�WKH�OHYHO�RI�XQFHUWDLQW\�UHODWHG�WR�FKDQJHV
LQ�WKH�YDOXH�RI�LQYHVWPHQWV��LW�LV�DW�OHDVW�UHDVRQDEO\�SRVVLEOH�WKDW�FKDQJHV�LQ�WKH�YDOXH�RI�LQYHVWPHQWV�LQ
WKH� QHDU� WHUP� FRXOG�PDWHULDOO\� DIIHFW� WKH� DPRXQWV� UHSRUWHG� LQ� WKH� FRQVROLGDWHG� EDODQFH� VKHHW� DQG� WKH
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�

Securities Lending Arrangements 

7KH�&RUSRUDWLRQ�HQJDJHG� LQ� WUDQVDFWLRQV�ZKHUHE\� FHUWDLQ� VHFXULWLHV� LQ� LWV�SRUWIROLR�DUH� ORDQHG� WR�RWKHU
LQVWLWXWLRQV��JHQHUDOO\�IRU�D�VKRUW�SHULRG�RI�WLPH��7KH�&RUSRUDWLRQ�UHFRUGHG�WKH�IDLU�YDOXH�RI�WKH�FROODWHUDO
UHFHLYHG�DV�D�FXUUHQW�DVVHW�DQG�D�FXUUHQW�OLDELOLW\�VLQFH�WKH�&RUSRUDWLRQ�LV�REOLJDWHG�WR�UHWXUQ�WKH�FROODWHUDO
XSRQ�WKH�UHWXUQ�RI�WKH�ERUURZHG�VHFXULWLHV��'XULQJ�������WKH�&RUSRUDWLRQ�FHDVHG�HQJDJLQJ�LQ�VHFXULWLHV
OHQGLQJ�DUUDQJHPHQWV��
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0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
Pooled Funds 

7KH�&RUSRUDWLRQ�KDV�DXWKRUL]HG�LQYHVWPHQW�SRROV�IRU�IOH[LELOLW\�LQ�LQYHVWLQJ�LWV�DVVHWV�DQG�PD[LPL]LQJ�LWV
UDWH� RI� UHWXUQ�� 5HDOL]HG� DQG� XQUHDOL]HG� JDLQV� RU� ORVVHV� DQG� LQFRPH� RQ� XQDOORFDWHG� LQYHVWPHQWV� DUH
DOORFDWHG�WR�WKH�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�DQG�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�SDUWLFLSDWLQJ�LQ
WKH�SRRO�EDVHG�XSRQ�WKH�DYHUDJH�EDODQFH�RI�WKH�UHVSHFWLYH�QHW�DVVHWV�

Assets Limited as to Use 

$VVHWV�OLPLWHG�DV�WR�XVH�LQFOXGH�DVVHWV�KHOG�E\�WUXVWHHV�XQGHU�LQGHQWXUH�DJUHHPHQWV��IXQGV�KHOG�LQ�WUXVW
E\� IRXQGDWLRQV�� IXQGV� UHVWULFWHG� E\� GRQRUV� IRU� VSHFLILF� SXUSRVHV�� IXQGV� KHOG� LQ� WUXVW� IRU� SD\PHQW� RI
HPSOR\HH�EHQHILWV��DQG�IXQGV�KHOG�XQGHU�VHOI�LQVXUDQFH�WUXVW�DUUDQJHPHQWV��VHH�1RWH����

Property and Equipment 

3URSHUW\�DQG�HTXLSPHQW�DFTXLVLWLRQV�DUH�UHFRUGHG�DW�FRVW��'RQDWHG�SURSHUW\�DQG�HTXLSPHQW�DUH�UHFRUGHG
DW�WKH�HVWLPDWHG�IDLU�PDUNHW�YDOXH�DW�WKH�WLPH�RI�GRQDWLRQ��'HSUHFLDWLRQ�LV�FRPSXWHG�XVLQJ�WKH�VWUDLJKW�OLQH
PHWKRG�RYHU�WKH�HVWLPDWHG�XVHIXO� OLYHV�RI�WKH�DVVHWV��&RVWV�RI�PDLQWHQDQFH�DQG�UHSDLUV�DUH�FKDUJHG�WR
H[SHQVH�ZKHQ�LQFXUUHG�

Impairment of Long-lived Assets 

7KH�&RUSRUDWLRQ� HYDOXDWHV� WKH� UHFRYHUDELOLW\� RI� ORQJ�OLYHG� DVVHWV� DQG� WKH� UHODWHG� HVWLPDWHG� UHPDLQLQJ
OLYHV� ZKHQ� LQGLFDWRUV� RI� LPSDLUPHQW� DUH� SUHVHQW�� )RU� WKH� SXUSRVH� RI� LPSDLUPHQW� DQDO\VLV�� DVVHWV� DUH
JURXSHG�ZLWK�RWKHU�DVVHWV�DQG� OLDELOLWLHV�DW� WKH� ORZHVW� OHYHO� IRU�ZKLFK� LGHQWLILDEOH�FDVK� IORZV�DUH� ODUJHO\
LQGHSHQGHQW� RI� WKH� FDVK� IORZV� RI� RWKHU� DVVHWV� DQG� OLDELOLWLHV�� 7KH� &RUSRUDWLRQ� UHFRUGV� DQ� LPSDLUPHQW
FKDUJH�RU�FKDQJHV�WKH�XVHIXO�OLIH�LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�DPRXQW
PD\�QRW�EH�UHFRYHUDEOH�RU�WKH�XVHIXO�OLIH�KDV�FKDQJHG��$Q�LPSDLUPHQW�ORVV�RI�DSSUR[LPDWHO\������������
ZDV�UHFRJQL]HG�LQ�������1R�LPSDLUPHQW�ORVV�ZDV�UHFRJQL]HG�LQ������

Goodwill 

7KH� UHFRUGHG�DPRXQWV�RI�JRRGZLOO� IURP�SULRU�EXVLQHVV�FRPELQDWLRQV�DUH�EDVHG�RQ�PDQDJHPHQW
V�EHVW
HVWLPDWHV�RI�WKH�IDLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�DW�WKH�GDWH�RI�DFTXLVLWLRQ��*RRGZLOO
LV�QRW�DPRUWL]HG��EXW�UDWKHU�LV�DVVHVVHG�RQ�DQ�DQQXDO�EDVLV�IRU�LPSDLUPHQW��

Intangible Assets 

7KH� UHFRUGHG� DPRXQW� RI� LQWDQJLEOH� DVVHWV� UHVXOWV� SULPDULO\� IURP� WKH� DFTXLVLWLRQ� RI� SODQ�PHPEHUV� DQG
SURYLGHU� QHWZRUNV� E\�0+3� DQG�0'ZLVH�� DQG� WKH� DFTXLVLWLRQ� RI� YDULRXV� SK\VLFLDQ� SUDFWLFHV�� ,QWDQJLEOH
DVVHWV� DUH� EDVHG� RQ�PDQDJHPHQW
V� EHVW� HVWLPDWHV� RI� WKH� IDLU� YDOXH� RI� DVVHWV� DFTXLUHG� DW� WKH� GDWH� RI
DFTXLVLWLRQ�� $V� GHVFULEHG� LQ�1RWH� ��� FHUWDLQ� FRPSRQHQWV� RI� WKH� LQWDQJLEOH� DVVHWV� DUH� EHLQJ� DPRUWL]HG�
7KH� UHPDLQGHU� LV� DVVHVVHG� IRU� LPSDLUPHQW� RQ� DQ� DQQXDO� EDVLV�� 1R� LPSDLUPHQW� FKDUJH� UHODWHG� WR
LQWDQJLEOH�DVVHWV�ZDV�UHFRJQL]HG�GXULQJ�WKH�\HDUV�HQGHG�6HSWHPEHU����������RU������

Medical Claims Payable and Medical Claims Expense

0HGLFDO� FODLPV� H[SHQVH� LQFOXGHV� FODLP� SD\PHQWV� PDGH� WR� D� YDULHW\� RI� KHDOWKFDUH� SURYLGHUV� IRU� WKH
SURYLVLRQ�RI�PHGLFDO�FDUH�UHODWHG�WR�LWV�PHPEHUV��SKDUPDF\�FRVWV�QHW�RI�UHEDWHV��DQG�RWKHU�FRVWV�LQFXUUHG
WR� SURYLGH� KHDOWK� LQVXUDQFH� FRYHUDJH� WR�PHPEHUV�� DV�ZHOO� DV� HVWLPDWHV� RI� IXWXUH� FODLPV� SD\PHQWV� WR
KHDOWKFDUH�SURYLGHUV�IRU�PHGLFDO�FDUH�SURYLGHG�SULRU�WR�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�GDWH�����
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0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
0HGLFDO�FODLPV�SD\DEOH�LV�HVWLPDWHG�LQ�DJJUHJDWH��HPSOR\LQJ�DFWXDULDO�PHWKRGV�WKDW�DUH�FRPPRQO\�XVHG
E\�KHDOWK�LQVXUDQFH�DFWXDULHV�DQG�PHHW�DFWXDULDO�VWDQGDUGV�RI�SUDFWLFH���&ODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG
DUH� EDVHG� SULPDULO\� RQ� SDVW� H[SHULHQFH�� LQFOXGLQJ� FODLP� SD\PHQW� SDWWHUQV�� HQUROOPHQW� GDWD�� KLVWRULFDO
XWLOL]DWLRQ�RI�VHUYLFHV��HPHUJLQJ�KHDOWKFDUH�FRVW� WUHQGV��VHDVRQDOLW\��DQG�RWKHU� UHOHYDQW� LQIRUPDWLRQ�DQG
GHWHUPLQHG�E\�DFWXDULDO�FDOFXODWLRQV��+HDOWKFDUH�FRVW�WUHQGV�DUH�SULPDULO\�LPSDFWHG�E\�VHUYLFH�XWLOL]DWLRQ
DQG�XQLW�FRVWV�WKDW�DUH�DIIHFWHG�E\�FKDQJHV�LQ�WKH�OHYHO�DQG�PL[�RI�KHDOWKFDUH�EHQHILWV�RIIHUHG��LQ�DGGLWLRQ
WR�WKH� LPSDFW�RI�FRSD\PHQWV�DQG�GHGXFWLEOHV��FKDQJHV�LQ�SURYLGHU�SUDFWLFHV��DQG�FKDQJHV�LQ�FRQVXPHU
GHPRJUDSKLFV�� 8QGHU� WKLV� SURFHVV�� KLVWRULFDO� SDLG� FODLPV� GDWD� LV� IRUPDWWHG� LQWR� FODLP� WULDQJOHV�� ZKLFK
FRPSDUH� FODLP� LQFXUUHG� GDWHV� WR� WKH� GDWHV� RI� FODLP� SD\PHQWV�� 7KLV� LQIRUPDWLRQ� LV� DQDO\]HG� WR� FUHDWH
FRPSOHWLRQ� IDFWRUV� WKDW� UHSUHVHQW� WKH�DYHUDJH�SHUFHQWDJH�RI� WRWDO� LQFXUUHG� FODLPV� WKDW� KDYH�EHHQ�SDLG
WKURXJK� D� JLYHQ� GDWH�� &RPSOHWLRQ� IDFWRUV� DUH� DSSOLHG� WR� FODLPV� SDLG� WKURXJK� WKH� SHULRG� HQG� GDWH� WR
HVWLPDWH�WKH�XOWLPDWH�FODLP�H[SHQVH�LQFXUUHG�IRU�WKH�SHULRG��$FWXDULDO�HVWLPDWHV�RI�LQFXUUHG�EXW�QRW�SDLG
FODLP�OLDELOLWLHV�DUH�WKHQ�GHWHUPLQHG�E\�VXEWUDFWLQJ�WKH�DFWXDO�SDLG�FODLPV�IURP�WKH�HVWLPDWH�RI�WKH�XOWLPDWH
LQFXUUHG� FODLPV�� 7KH� HVWLPDWHV� DUH� FRQWLQXDOO\� UHYLHZHG� DQG� DGMXVWHG� DV� QHFHVVDU\� DV� H[SHULHQFH
GHYHORSV� RU� QHZ� LQIRUPDWLRQ� EHFRPHV� NQRZQ�� 6XFK� DGMXVWPHQWV� DUH� UHIOHFWHG� LQ� FXUUHQW� RSHUDWLRQV�
7KHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�LQ�HVWLPDWHV�RU�DVVXPSWLRQV�GXULQJ������RU������

&DSLWDWLRQ�SD\PHQWV� UHSUHVHQW� FRQWUDFWXDO� IHHV�GLVEXUVHG� WR�KHDOWKFDUH�SURYLGHUV�ZKR�DUH� UHVSRQVLEOH
IRU� SURYLGLQJ� PHGLFDO� FDUH� WR� PHPEHUV� DQG� DUH� UHFRUGHG� LQ� SXUFKDVHG� VHUYLFHV� DQG� RWKHU� LQ� WKH
FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�

Interest Rate Swaps 

7KH� &RUSRUDWLRQ� KDV� HQWHUHG� LQWR� LQWHUHVW� UDWH� VZDS� DJUHHPHQWV� WR� PDQDJH� LWV� LQYHVWPHQWV� DQG
FDSLWDOL]DWLRQ�� LQFOXGLQJ� ULVNV� DVVRFLDWHG� ZLWK� FKDQJHV� LQ� LQWHUHVW� UDWHV�� 7KH� &RUSRUDWLRQ� UHFRUGV� LWV
LQWHUHVW� UDWH� VZDSV� DW� IDLU� YDOXH� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� EDODQFH� VKHHW� DV� HLWKHU� DVVHWV� RU
OLDELOLWLHV�� 1RQH� RI� WKH� &RUSRUDWLRQ
V� FXUUHQW� VZDSV� DUH� GHVLJQDWHG� DV� D� KHGJH�� $FFRUGLQJO\�� ERWK� WKH
XQUHDOL]HG�DQG� UHDOL]HG�JDLQV�RU� ORVVHV� UHODWHG� WR� WKH� LQWHUHVW� UDWH�VZDSV�DUH� LQFOXGHG� LQ�QRQRSHUDWLQJ
LQFRPH��ORVV��RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV��VHH�1RWH�����

Classification of Net Assets 

1HW� DVVHWV� RI� WKH� &RUSRUDWLRQ� DUH� FODVVLILHG� EDVHG� RQ� WKH� SUHVHQFH� RU� DEVHQFH� RI� GRQRU�LPSRVHG
UHVWULFWLRQV�

1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��1HW�DVVHWV�WKDW�DUH�QRW�VXEMHFW�WR�GRQRU�LPSRVHG�UHVWULFWLRQV�RU�IRU
ZKLFK�WKH�GRQRU�LPSRVHG�UHVWULFWLRQV�KDYH�H[SLUHG�RU�EHHQ�IXOILOOHG��1HW�DVVHWV� LQ� WKLV�FDWHJRU\�PD\�EH
H[SHQGHG�IRU�DQ\�SXUSRVH�LQ�SHUIRUPLQJ�WKH�SULPDU\�REMHFWLYHV�RI�WKH�&RUSRUDWLRQ��

1HW� DVVHWV�ZLWK�GRQRU� UHVWULFWLRQV��1HW�DVVHWV� VXEMHFW� WR� VWLSXODWLRQV� LPSRVHG�E\�GRQRUV�DQG�JUDQWRUV�
6RPH� GRQRU� UHVWULFWLRQV� DUH� WHPSRUDU\� LQ� QDWXUH�� WKRVH� UHVWULFWLRQV� ZLOO� EH� PHW� E\� DFWLRQV� RI� WKH
&RUSRUDWLRQ� RU� E\� WKH� SDVVDJH� RI� WLPH�� 2WKHU� GRQRU� UHVWULFWLRQV� DUH� SHUSHWXDO� LQ� QDWXUH�� ZKHUHE\� WKH
GRQRU�KDV�VWLSXODWHG�WKH�IXQGV�EH�PDLQWDLQHG�LQ�SHUSHWXLW\��

(DUQLQJV�� JDLQV�� DQG� ORVVHV� RQ� QHW� DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV� DUH� FODVVLILHG� DV� QHW� DVVHWV�ZLWKRXW
GRQRU�UHVWULFWLRQV�XQOHVV�VSHFLILFDOO\�UHVWULFWHG�E\�WKH�GRQRU�RU�E\�DSSOLFDEOH�VWDWH�ODZ�

Excess of Revenue Over Expenses 

7KH� FRQVROLGDWHG� VWDWHPHQW� RI� RSHUDWLRQV� LQFOXGHV� H[FHVV� RI� UHYHQXH� RYHU� H[SHQVHV��&KDQJHV� LQ� QHW
DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��ZKLFK�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXH�RYHU�H[SHQVHV��FRQVLVWHQW
ZLWK� LQGXVWU\� SUDFWLFH�� LQFOXGH� QHW� DVVHWV� WUDQVIHUUHG� �WR�� IURP� DIILOLDWHV�� RWKHU� FKDQJHV� LQ� QHW� DVVHWV�
SHQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�EHQHILW�FRVW��DQG�QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU
WKH�DFTXLVLWLRQ�RI�ORQJ�OLYHG�DVVHWV�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
Revenue Recognition - Patient Service Revenue

3DWLHQW� FDUH� VHUYLFH� UHYHQXH� LV� UHSRUWHG� DW� WKH� DPRXQW� WKDW� UHIOHFWV� FRQVLGHUDWLRQ� WR� ZKLFK� WKH
&RUSRUDWLRQ�H[SHFWV�WR�EH�HQWLWOHG� LQ�H[FKDQJH�IRU�SURYLGLQJ�SDWLHQW�FDUH��7KHVH�DPRXQWV�DUH�GXH�IURP
SDWLHQWV��WKLUG�SDUW\�SD\RUV��LQFOXGLQJ�KHDOWK�LQVXUHUV�DQG�JRYHUQPHQW�SURJUDPV���DQG�RWKHUV�DQG�LQFOXGH
YDULDEOH� FRQVLGHUDWLRQ� IRU� UHWURDFWLYH� UHYHQXH� DGMXVWPHQWV� GXH� WR� VHWWOHPHQW� RI� DXGLWV�� UHYLHZV�� DQG
LQYHVWLJDWLRQV��*HQHUDOO\��WKH�&RUSRUDWLRQ�ELOOV�WKH�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�VHYHUDO�GD\V�DIWHU�WKH
VHUYLFHV� DUH� SHUIRUPHG� RU� WKH� SDWLHQW� LV� GLVFKDUJHG� IURP� WKH� IDFLOLW\�� 5HYHQXH� LV� UHFRJQL]HG� DV
SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG��

3HUIRUPDQFH�REOLJDWLRQV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�QDWXUH�RI�WKH�VHUYLFHV�SURYLGHG�E\�WKH�&RUSRUDWLRQ�
5HYHQXH� IRU� SHUIRUPDQFH� REOLJDWLRQV� VDWLVILHG� RYHU� WLPH� DUH� UHFRJQL]HG� EDVHG� RQ� DFWXDO� FKDUJHV
LQFXUUHG� LQ� UHODWLRQ� WR� WRWDO� H[SHFWHG� �RU� DFWXDO�� FKDUJHV�� 7KH� &RUSRUDWLRQ� EHOLHYHV� WKDW� WKLV� PHWKRG
SURYLGHV�D�IDLWKIXO�GHSLFWLRQ�RI�WKH�WUDQVIHU�RI�VHUYLFHV�RYHU�WKH�WHUP�RI�WKH�SHUIRUPDQFH�REOLJDWLRQ�EDVHG
RQ� WKH� LQSXWV� QHHGHG� WR� VDWLVI\� WKH� REOLJDWLRQ�� *HQHUDOO\�� SHUIRUPDQFH� REOLJDWLRQV� VDWLVILHG� RYHU� WLPH
UHODWH�WR�SDWLHQWV�RI�WKH�&RUSRUDWLRQ�UHFHLYLQJ�LQSDWLHQW�DFXWH�FDUH�VHUYLFHV�RU�SDWLHQWV�UHFHLYLQJ�VHUYLFHV
LQ��RXWSDWLHQW�FHQWHUV�RU�RWKHU�FOLQLFDO�VHWWLQJV��7KH�&RUSRUDWLRQ�PHDVXUHV�SHUIRUPDQFH�REOLJDWLRQV�IURP
DGPLVVLRQ�LQWR�WKH�&RUSRUDWLRQ��RU�WKH�FRPPHQFHPHQW�RI�DQ�RXWSDWLHQW�VHUYLFH�RU�RWKHU�YLVLW��WR�WKH�SRLQW
ZKHQ�LW�LV�QR�ORQJHU�UHTXLUHG�WR�SURYLGH�VHUYLFHV�WR�WKDW�SDWLHQW��ZKLFK�LV�JHQHUDOO\�DW�WKH�WLPH�RI�GLVFKDUJH
RU�FRPSOHWLRQ�RI�RXWSDWLHQW�VHUYLFHV�RU�RWKHU�YLVLWV����

%HFDXVH�DOO�RI� LWV�SHUIRUPDQFH�REOLJDWLRQV�UHODWH� WR�FRQWUDFWV�ZLWK�D�GXUDWLRQ�RI� OHVV�WKDQ�RQH�\HDU�� WKH
&RUSRUDWLRQ� KDV� HOHFWHG� WR� DSSO\� WKH� RSWLRQDO� H[HPSWLRQ� SURYLGHG� LQ� )LQDQFLDO� $FFRXQWLQJ� 6WDQGDUGV
%RDUG��)$6%��$6&���������������D��DQG��WKHUHIRUH��LV�QRW�UHTXLUHG�WR�GLVFORVH�WKH�DJJUHJDWH�DPRXQW�RI
WKH� WUDQVDFWLRQ�SULFH�DOORFDWHG� WR�SHUIRUPDQFH�REOLJDWLRQV� WKDW�DUH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�DW
WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��

7KH� &RUSRUDWLRQ� GHWHUPLQHV� WKH� WUDQVDFWLRQ� SULFH� EDVHG� RQ� VWDQGDUG� FKDUJHV� IRU� JRRGV� DQG� VHUYLFHV
SURYLGHG�� UHGXFHG� E\� FRQWUDFWXDO� DGMXVWPHQWV� SURYLGHG� WR� WKLUG�SDUW\� SD\RUV�� GLVFRXQWV� SURYLGHG� WR
XQLQVXUHG�SDWLHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�&RUSRUDWLRQ
V�SROLF\��DQG�LPSOLFLW�SULFH�FRQFHVVLRQV�SURYLGHG�WR
XQLQVXUHG�SDWLHQWV��7KH�&RUSRUDWLRQ�GHWHUPLQHV� LWV�HVWLPDWHV�RI�FRQWUDFWXDO�DGMXVWPHQWV�DQG�GLVFRXQWV
EDVHG� RQ� FRQWUDFWXDO� DJUHHPHQWV�� LWV� GLVFRXQW� SROLFLHV�� DQG� KLVWRULFDO� H[SHULHQFH�� 7KH� &RUSRUDWLRQ
GHWHUPLQHV�LWV�HVWLPDWHV�RI�LPSOLFLW�SULFH�FRQFHVVLRQV�EDVHG�RQ�LWV�KLVWRULFDO�FROOHFWLRQV�H[SHQVH�ZLWK�WKLV
FODVV�RI�SDWLHQWV���

7KH�&RUSRUDWLRQ�KDV�DOVR�HOHFWHG� WKH�SUDFWLFDO�H[SHGLHQW�DOORZHG�XQGHU�)$6%�$6&��������������DQG
GRHV�QRW�DGMXVW�WKH�SURPLVHG�DPRXQW�RI�FRQVLGHUDWLRQ�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�IRU�WKH�HIIHFWV
RI� D� VLJQLILFDQW� ILQDQFLQJ� FRPSRQHQW� GXH� WR� WKH�&RUSRUDWLRQ
V� H[SHFWDWLRQ� WKDW� WKH� SHULRG� EHWZHHQ� WKH
WLPH� RI� VHUYLFH� LV� SURYLGHG� WR� D� SDWLHQW� DQG� WKH� WLPH� WKDW� WKH� SDWLHQW� RU� WKLUG�SDUW\� SD\RU� SD\V� IRU� WKDW
VHUYLFH�ZLOO�EH�RQH�\HDU�RU�OHVV��+RZHYHU��WKH�&RUSRUDWLRQ�GRHV��LQ�FHUWDLQ�LQVWDQFHV��HQWHU�LQWR�SD\PHQW
DUUDQJHPHQWV�ZLWK�SDWLHQWV� WKDW�DOORZ�SD\PHQWV� LQ�H[FHVV�RI�RQH�\HDU��)RU� WKRVH�FDVHV�� WKH� ILQDQFLQJ
FRPSRQHQW�LV�QRW�GHHPHG�WR�EH�VLJQLILFDQW�WR�WKH�FRQWUDFW�

Contributions 

7KH�&RUSRUDWLRQ� UHSRUWV� JLIWV� RI� FDVK� DQG� RWKHU� DVVHWV� DV� UHVWULFWHG� VXSSRUW� LI� WKH\� DUH� UHFHLYHG�ZLWK
GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�H[SLUHV��WKDW�LV��ZKHQ
D�VWLSXODWHG�WLPH�UHVWULFWLRQ�HQGV�RU�SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG��QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV
DUH� UHFODVVLILHG� WR� QHW� DVVHWV�ZLWKRXW� GRQRU� UHVWULFWLRQV� DQG� UHSRUWHG� LQ� WKH� FRQVROLGDWHG� VWDWHPHQW� RI
RSHUDWLRQV� DQG� WKH� FRQVROLGDWHG� VWDWHPHQW� RI� FKDQJHV� LQ� QHW� DVVHWV� DV� QHW� DVVHWV� UHOHDVHG� IURP
UHVWULFWLRQV�
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1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
7KH�&RUSRUDWLRQ� UHSRUWV� JLIWV� RI� SURSHUW\� DQG� HTXLSPHQW� DV� XQUHVWULFWHG� VXSSRUW� XQOHVV� H[SOLFLW� GRQRU
VWLSXODWLRQV� VSHFLI\� KRZ� WKH�GRQDWHG�DVVHWV�PXVW� EH�XVHG��*LIWV� RI� FDVK�RU� RWKHU�DVVHWV� WKDW�PXVW� EH
XVHG� WR� DFTXLUH� ORQJ�OLYHG� DVVHWV� DUH� UHSRUWHG� DV� UHVWULFWHG� VXSSRUW�� $EVHQW� H[SOLFLW� GRQRU� VWLSXODWLRQV
DERXW� KRZ� ORQJ� WKRVH� ORQJ�OLYHG� DVVHWV�PXVW� EH�PDLQWDLQHG�� WKH�&RUSRUDWLRQ� UHSRUWV� WKH� H[SLUDWLRQ� RI
GRQRU�UHVWULFWLRQV�ZKHQ�WKH�DVVHWV�DUH�SODFHG�LQ�VHUYLFH�

Premium Revenue 

3UHPLXPV� DQG� FDSLWDWHG� SUHPLXPV� DUH� UHFRJQL]HG� LQ� WKH� SHULRG� PHPEHUV� DUH� HQWLWOHG� WR� KHDOWKFDUH
VHUYLFHV��$GGLWLRQDO�SUHPLXP�UHYHQXH�UHFHLYHG�IURP�WKH�0LFKLJDQ�DQG�,QGLDQD�GHSDUWPHQWV�RI�0HGLFDLG
IRU� PDWHUQLW\� FDVHV� LV� UHFRJQL]HG� LQ� WKH� SHULRG�PDWHUQLW\� VHUYLFHV� DUH� SURYLGHG�� 3UHPLXPV� ELOOHG� DQG
FROOHFWHG� LQ�DGYDQFH�DUH�UHFRUGHG�DV�XQHDUQHG�SUHPLXPV��7KH�PDMRULW\�RI�SUHPLXPV�DUH�UHFHLYHG�IURP
WKH�0LFKLJDQ�DQG�,QGLDQD�GHSDUWPHQWV�RI�0HGLFDLG�

Premium Deficiency Reserve 

$�UHVHUYH� IRU�SUHPLXP�GHILFLHQF\�DQG� UHODWHG�H[SHQVH� LV� UHFRJQL]HG�ZKHQ� LW� LV�SUREDEOH� WKDW�H[SHFWHG
IXWXUH�KHDOWKFDUH�FRVWV��XQGHU�D�JURXS�RI�H[LVWLQJ�FRQWUDFWV��ZLOO�H[FHHG� IXWXUH�SUHPLXPV�DQG�VWRS�ORVV
FRYHUDJH� UHFRYHULHV� DQWLFLSDWHG� RYHU� WKH� UHPDLQLQJ� WHUP� RI� WKH� FRQWUDFW�� 7KH� &RUSRUDWLRQ� GHWHUPLQHV
ZKHWKHU� D� SUHPLXP� GHILFLHQF\� UHVHUYH� LV� QHFHVVDU\�� LQFOXGLQJ� LQYHVWPHQW� LQFRPH� DV� D� IDFWRU� LQ� WKH
SUHPLXP� GHILFLHQF\� FDOFXODWLRQ�� $W� 6HSWHPEHU� ���� ����� DQG� ������ WKH� &RUSRUDWLRQ� GLG� QRW� KDYH� D
SUHPLXP�GHILFLHQF\�UHVHUYH�

Professional Liability Insurance 

6XEVLGLDULHV� RI� WKH� &RUSRUDWLRQ� DQG� TXDOLI\LQJ� PHGLFDO� VWDII� DUH� LQVXUHG� IRU� SURIHVVLRQDO� OLDELOLW\� RQ� D
FODLPV�PDGH�EDVLV�E\�0,&2/��D�PXOWLSURYLGHU�RIIVKRUH�FDSWLYH�LQVXUDQFH�FRPSDQ\�WKDW�LV�ZKROO\�RZQHG
E\� WKH�&RUSRUDWLRQ�� 7KH�&RUSRUDWLRQ� DQG� LWV� VXEVLGLDULHV� DFFUXH� DQ� HVWLPDWH� RI� WKH� XOWLPDWH� H[SHQVH�
LQFOXGLQJ� OLWLJDWLRQ�DQG�VHWWOHPHQW�H[SHQVH�� IRU�SURIHVVLRQDO� VHUYLFH� OLDELOLW\� FODLPV�RFFXUULQJ�GXULQJ� WKH
\HDU��DV�ZHOO�DV�IRU�WKRVH�FODLPV�WKDW�KDYH�QRW�EHHQ�UHSRUWHG�DW�\HDU�HQG��ZKLFK�LV�EDVHG�RQ�HVWLPDWHV
SURYLGHG� E\� DQ� LQGHSHQGHQW� DFWXDU\� �VHH� 1RWH� ����� 7KH� H[SHFWHG� DPRXQW� RI� LQVXUDQFH� UHFRYHULHV� LV
UHFRUGHG�DV�D�UHFHLYDEOH��QHW�RI�DOORZDQFH�IRU�XQFROOHFWLEOH�UHFHLYDEOHV��LI�DSSOLFDEOH�

Charity Care 

6XEVLGLDULHV� RI� WKH� &RUSRUDWLRQ� SURYLGH� FDUH� WR� SDWLHQWV� ZKR� PHHW� FHUWDLQ� FULWHULD� XQGHU� FKDULW\� FDUH
SROLFLHV� ZLWKRXW� FKDUJH� RU� DW� DPRXQWV� OHVV� WKDQ� HVWDEOLVKHG� UDWHV�� %HFDXVH� WKH� &RUSRUDWLRQ� DQG� LWV
VXEVLGLDULHV� GR� QRW� SXUVXH� FROOHFWLRQ� RI� DPRXQWV� GHWHUPLQHG� WR� TXDOLI\� DV� FKDULW\� FDUH�� WKH\� DUH� QRW
UHSRUWHG�DV�UHYHQXH��VHH�1RWH����

Tax Status 

7KH�&RUSRUDWLRQ� DQG� VXEVWDQWLDOO\� DOO� RI� LWV� VXEVLGLDULHV� DUH� QRQSURILW�� WD[�H[HPSW� RUJDQL]DWLRQV��6RPH
VXEVLGLDULHV� DUH� IRU�SURILW� FRUSRUDWLRQV�� ,QFRPH� WD[� SURYLVLRQV� DUH� QRW� PDWHULDO� WR� WKH� FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV�

0DQDJHPHQW� EHOLHYHV� WKH� &RUSRUDWLRQ� LV� QRW� VXEMHFW� WR� IHGHUDO� WD[� H[DPLQDWLRQV� IRU� \HDUV� SULRU� WR
6HSWHPEHU����������

Use of Estimates 

7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH
8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH
UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI
WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXH�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG�
$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�
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1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
Recently Adopted Accounting Pronouncements

(IIHFWLYH�2FWREHU���������� WKH�&RUSRUDWLRQ�DGRSWHG�$FFRXQWLQJ�6WDQGDUGV�8SGDWH� �$68��1R����������
Revenue from Contracts with Customers (Topic 606)�� XVLQJ� D� PRGLILHG� UHWURVSHFWLYH� PHWKRG� RI
DSSOLFDWLRQ�WR�DOO�FRQWUDFWV�H[LVWLQJ�DV�RI�2FWREHU����������7KH�FRUH�SULQFLSOH�RI�WKH�JXLGDQFH�LQ�$68�1R�
��������LV�WKDW�DQ�HQWLW\�VKRXOG�UHFRJQL]H�UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�VHUYLFHV�WR
FXVWRPHUV� LQ� DQ� DPRXQW� WKDW� UHIOHFWV� WKH� FRQVLGHUDWLRQ� WR�ZKLFK� WKH� HQWLW\� H[SHFWV� WR� EH� HQWLWOHG� WR� LQ
H[FKDQJH� IRU� WKRVH� JRRGV� RU� VHUYLFHV�� 7KH� DGRSWLRQ� RI� $68�1R�� �������� UHVXOWHG� LQ� FKDQJHV� WR� WKH
&RUSRUDWLRQ¶V� SUHVHQWDWLRQ� IRU� GLVFORVXUH� RI� UHYHQXH� SULPDULO\� UHODWHG� WR� XQLQVXUHG� RU� XQGHULQVXUHG
SDWLHQWV��3ULRU�WR�WKH�DGRSWLRQ�RI�$68�1R�����������D�VLJQLILFDQW�SRUWLRQ�RI�WKH�&RUSRUDWLRQ
V�SURYLVLRQ�IRU
XQFROOHFWLEOH�DFFRXQWV�UHODWHG�WR�VHOI�SD\�SDWLHQWV��DV�ZHOO�DV�FRSD\V��FRLQVXUDQFH��DQG�GHGXFWLEOHV�RZHG
E\�SDWLHQWV�ZLWK�LQVXUDQFH��8QGHU�$68�1R�����������WKH�HVWLPDWHG�XQFROOHFWLEOH�DPRXQWV�GXH�IURP�WKHVH
SDWLHQWV� DUH� JHQHUDOO\� FRQVLGHUHG� LPSOLFLW� SULFH� FRQFHVVLRQV� WKDW� DUH� D� GLUHFW� UHGXFWLRQ� WR� RSHUDWLQJ
UHYHQXH��ZLWK�D�FRUUHVSRQGLQJ�PDWHULDO� UHGXFWLRQ� LQ� WKH�DPRXQWV�SUHVHQWHG�VHSDUDWHO\�DV�SURYLVLRQ� IRU
GRXEWIXO� DFFRXQWV�� )RU� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ������ WKH� &RUSRUDWLRQ� UHFRUGHG� DSSUR[LPDWHO\
������������� RI� LPSOLFLW� SULFH� FRQFHVVLRQV� DV� D� GLUHFW� UHGXFWLRQ�RI� SDWLHQW� VHUYLFH� UHYHQXH� WKDW�ZRXOG
KDYH�EHHQ�UHFRUGHG�DV�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV�SULRU�WR�WKH�DGRSWLRQ�RI�$68�1R�����������$W
6HSWHPEHU� ���� ������ WKH� &RUSRUDWLRQ� UHFRUGHG� DSSUR[LPDWHO\� ������������� DV� D� GLUHFW� UHGXFWLRQ� RI
DFFRXQWV� UHFHLYDEOH� WKDW� ZRXOG� KDYH� EHHQ� UHIOHFWHG� DV� DOORZDQFH� IRU� GRXEWIXO� DFFRXQWV� SULRU� WR� WKH
DGRSWLRQ�RI�$68�1R�����������

)RU� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ������ WKH� &RUSRUDWLRQ� DGRSWHG� $68� 1R�� ��������� Not-for-Profit
Entities.� 7KLV� VWDQGDUG� UHTXLUHV�QHW� DVVHWV� WR�EH�FODVVLILHG� LQ� WZR�FDWHJRULHV��QHW�DVVHWV�ZLWKRXW�GRQRU
UHVWULFWLRQV� DQG� QHW� DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV�� UDWKHU� WKDQ� WKH� WKUHH� SUHYLRXV� FODVVLILFDWLRQV�� 7KLV
VWDQGDUG� DOVR� UHTXLUHV� FKDQJHV� LQ� WKH� ZD\� FHUWDLQ� LQIRUPDWLRQ� LV� DJJUHJDWHG� DQG� UHSRUWHG� E\� WKH
&RUSRUDWLRQ�� LQFOXGLQJ� GLVFORVXUHV� RI� TXDQWLWDWLYH� DQG� TXDOLWDWLYH� LQIRUPDWLRQ� DERXW� WKH� OLTXLGLW\� DQG
DYDLODELOLW\�RI� UHVRXUFHV�DQG� WKH�SUHVHQWDWLRQ�RI�H[SHQVHV�E\�ERWK� IXQFWLRQDO�DQG�QDWXUDO�FODVVLILFDWLRQ�
7KH�VWDQGDUG�DOVR�FODULILHV�WKH�GHILQLWLRQ�RI�PDQDJHPHQW�DQG�JHQHUDO�DQG�SURKLELWV�FHUWDLQ�H[SHQVHV�IURP
EHLQJ�DOORFDWHG�RXW�RI�PDQDJHPHQW�DQG�JHQHUDO��$V�D�UHVXOW�RI�WKH�DGRSWLRQ�RI�WKLV�VWDQGDUG��WKH�ILQDQFLDO
LQIRUPDWLRQ� IRU� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ����� KDV� EHHQ� UHVWDWHG� WR� UHFODVVLI\� QHW� DVVHWV� RI
������������ SUHYLRXVO\� UHSRUWHG� DV� WHPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� DQG� QHW� DVVHWV� RI� �����������
SUHYLRXVO\�UHSRUWHG�DV�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DV�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV��,Q�DGGLWLRQ�
WRWDO� KHDOWKFDUH� VHUYLFH� FRVWV� RI� ��������������� DQG� WRWDO� JHQHUDO� DQG� DGPLQLVWUDWLYH� FRVWV� RI
������������� SUHYLRXVO\� UHSRUWHG� IRU� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ����� KDYH� EHHQ� UHVWDWHG� WR
��������������� IRU�KHDOWKFDUH�VHUYLFH�FRVWV��������������� IRU�JHQHUDO�DQG�DGPLQLVWUDWLYH�������������
IRU�IXQGUDLVLQJ��DQG�������������IRU�UHVHDUFK�

Upcoming Accounting Pronouncements  

,Q�)HEUXDU\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�$68�1R�����������Leases�
ZKLFK�ZLOO�VXSHUVHGH�WKH�FXUUHQW�OHDVH�UHTXLUHPHQWV�LQ�$6&������7KH�$68�UHTXLUHV�OHVVHHV�WR�UHFRJQL]H
D�ULJKW�RI�XVH�DVVHW�DQG�UHODWHG�OHDVH�OLDELOLW\�IRU�DOO�OHDVHV��ZLWK�D�OLPLWHG�H[FHSWLRQ�IRU�VKRUW�WHUP�OHDVHV�
/HDVHV� ZLOO� EH� FODVVLILHG� DV� HLWKHU� ILQDQFH� RU� RSHUDWLQJ�� ZLWK� WKH� FODVVLILFDWLRQ� DIIHFWLQJ� WKH� SDWWHUQ� RI
H[SHQVH� UHFRJQLWLRQ� LQ� WKH�VWDWHPHQW�RI�RSHUDWLRQV��&XUUHQWO\�� OHDVHV�DUH�FODVVLILHG�DV�HLWKHU�FDSLWDO�RU
RSHUDWLQJ�� ZLWK� RQO\� FDSLWDO� OHDVHV� UHFRJQL]HG� RQ� WKH� EDODQFH� VKHHW��7KH� UHSRUWLQJ� RI� OHDVH�UHODWHG
H[SHQVHV� LQ� WKH� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FDVK� IORZV�ZLOO� EH� JHQHUDOO\� FRQVLVWHQW�ZLWK� WKH� FXUUHQW
JXLGDQFH��7KH�QHZ�OHDVH�JXLGDQFH�ZLOO�EH�HIIHFWLYH�IRU�WKH�&RUSRUDWLRQ
V�\HDU�HQGLQJ�6HSWHPEHU���������
DQG�ZLOO�EH�DSSOLHG�XVLQJ�D�PRGLILHG�UHWURVSHFWLYH�WUDQVLWLRQ�PHWKRG��7KH�QHZ�OHDVH�VWDQGDUG�LV�H[SHFWHG
WR� KDYH� D� VLJQLILFDQW� HIIHFW� RQ� WKH�&RUSRUDWLRQ
V� FRQVROLGDWHG� EDODQFH� VKHHW� DV� D� UHVXOW� RI� WKH� OHDVHV
GLVFORVHG� LQ�1RWH� ����ZKLFK� DUH� FXUUHQWO\� FODVVLILHG� DV� RSHUDWLQJ� OHDVHV�� 7KH� HIIHFWV� RQ� WKH� UHVXOWV� RI
RSHUDWLRQV� DUH� QRW� H[SHFWHG� WR�EH� VLJQLILFDQW�� DV� UHFRJQLWLRQ�DQG�PHDVXUHPHQW�RI� H[SHQVHV�DQG�FDVK
IORZV�IRU�OHDVHV�ZLOO�EH�VXEVWDQWLDOO\�WKH�VDPH�XQGHU�WKH�QHZ�VWDQGDUG��
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0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG�
,Q�0DUFK������� WKH�)$6%� LVVXHG�$68�1R�����������Compensation - Retirement Benefits (Topic 715):
Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost.
7KLV� VWDQGDUG� UHTXLUHV� WKH�SUHVHQWDWLRQ�RI� WKH� VHUYLFH� FRVW� FRPSRQHQW� RI� QHW� EHQHILW� FRVW� WR�EH� LQ� WKH
VDPH�OLQH�LWHP�DV�RWKHU�FRPSHQVDWLRQ�FRVWV�DULVLQJ�IURP�VHUYLFHV�UHQGHUHG�E\�WKH�SHUWLQHQW�HPSOR\HHV
GXULQJ� WKH� SHULRG�� $OO� RWKHU� FRPSRQHQWV� RI� QHW� EHQHILW� FRVW� VKRXOG� EH� SUHVHQWHG� VHSDUDWHO\� IURP� WKH
VHUYLFH�FRVW�FRPSRQHQW�DQG�RXWVLGH�RI�LQFRPH�IURP�RSHUDWLRQV��7KH�VWDQGDUG�LV�HIIHFWLYH�IRU�ILVFDO�\HDUV
EHJLQQLQJ�DIWHU�6HSWHPEHU����������DQG�PXVW�EH�DGRSWHG�UHWURVSHFWLYHO\��$GRSWLRQ�RI�WKH�QHZ�VWDQGDUG
ZLOO� UHGXFH� RSHUDWLQJ� LQFRPH� DQG� LQFUHDVH� QRQRSHUDWLQJ� LQFRPH� E\� DSSUR[LPDWHO\� ������������ DQG
�������������IRU������DQG�������UHVSHFWLYHO\��

,Q�$XJXVW������� WKH�)$6%� LVVXHG�$68�1R�����������Fair Value Measurement (Topic 820): Disclosure
Framework - Changes to the Disclosure Requirements for Fair Value Measurement�� ZKLFK� SULPDULO\
UHPRYHV�DQG�PRGLILHV�/HYHO���IDLU�YDOXH�PHDVXUHPHQW�GLVFORVXUHV��$68�1R����������LV�HIIHFWLYH�IRU�ILVFDO
\HDUV� EHJLQQLQJ� DIWHU� 6HSWHPEHU� ���� ������ (DUO\� DGRSWLRQ� LV� SHUPLWWHG� IRU� DQ\� UHPRYHG� RU� PRGLILHG
GLVFORVXUHV��0DQDJHPHQW�GRHV�QRW�H[SHFW� WKH�DGRSWLRQ�RI� WKLV�$68�WR�KDYH�D�VLJQLILFDQW� LPSDFW�RQ�WKH
&RUSRUDWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68�1R�����������Disclosure Framework - Changes to the Disclosure
Requirements for Defined Benefit Plans�� ZKLFK� UHPRYHV�� FODULILHV�� DQG� DGGV� FHUWDLQ� GLVFORVXUH
UHTXLUHPHQWV�IRU�HPSOR\HUV�VSRQVRULQJ�GHILQHG�EHQHILW�SHQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�SODQV��$68�1R�
�������� LV� HIIHFWLYH� IRU� WKH� &RUSRUDWLRQ� IRU� ILVFDO� \HDU� HQGLQJ� 6HSWHPEHU� ���� ������ (DUO\� DGRSWLRQ� LV
SHUPLWWHG� IRU� DOO� HQWLWLHV��0DQDJHPHQW� GRHV� QRW� H[SHFW� WKH� DGRSWLRQ� RI� WKLV� $68� WR� KDYH� D� VLJQLILFDQW
LPSDFW�RQ�WKH�&RUSRUDWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�

Subsequent Events 

7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG� UHODWHG�GLVFORVXUHV� LQFOXGH�HYDOXDWLRQ�RI� HYHQWV� XS� WKURXJK
DQG�LQFOXGLQJ�-DQXDU\����������ZKLFK�LV�WKH�GDWH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR
EH�LVVXHG�

1RWH�����$FFRXQWV�5HFHLYDEOH
$FFRXQWV� UHFHLYDEOH�DUH�EDVHG�RQ� WKH�HVWLPDWHG� WUDQVDFWLRQ�SULFH� IRU� FRPSOHWHG� FRQWUDFWV��ZKLFK� WRWDO
������������� DW� 6HSWHPEHU� ���� ������ 3ULRU� WR� WKH� DGRSWLRQ� RI� $68� 1R�� ��������� SDWLHQW� DFFRXQWV
UHFHLYDEOH��DW�6HSWHPEHU����������ZHUH�FRPSRVHG�RI����������������OHVV�DOORZDQFHV�IRU�XQFROOHFWLEOH
DFFRXQWV� RI� ������������� DQG� DOORZDQFHV� IRU� FRQWUDFWXDO� DGMXVWPHQWV� RI� ������������� SOXV� RWKHU
DFFRXQWV�UHFHLYDEOH�RI�������������

6XEVLGLDULHV� RI� WKH� &RUSRUDWLRQ� JUDQW� FUHGLW� ZLWKRXW� FROODWHUDO� WR� SDWLHQWV�� PRVW� RI� ZKRP� DUH� ORFDO
UHVLGHQWV� DQG� DUH� LQVXUHG� XQGHU� WKLUG�SDUW\� SD\RU� DJUHHPHQWV�� 7KH� FRPSRVLWLRQ� RI� UHFHLYDEOHV� IURP
SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�ZDV�DV�IROORZV�

���� ����

0HGLFDUH ��� ���
%OXH�&URVV�%OXH�6KLHOG�RI�0LFKLJDQ �� ��
0HGLFDLG �� ��
&RPPHUFLDO�LQVXUDQFH�DQG�+02V �� ��
6HOI�SD\ � �

7RWDO ���� ����
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0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����3DWLHQW�6HUYLFH�5HYHQXH
0HGLFDO� FHQWHUV� RI� WKH� &RUSRUDWLRQ� KDYH� DJUHHPHQWV� ZLWK� WKLUG�SDUW\� SD\RUV� WKDW� SURYLGH� IRU
UHLPEXUVHPHQW�DW� DPRXQWV�GLIIHUHQW� IURP�HVWDEOLVKHG� UDWHV��$�VXPPDU\�RI� WKH�EDVLV�RI� UHLPEXUVHPHQW
ZLWK�WKHVH�WKLUG�SDUW\�SD\RUV�LV�DV�IROORZV�

x 0HGLFDUH� �� ,QSDWLHQW�� DFXWH�FDUH�� DQG� UHKDELOLWDWLRQ� VHUYLFHV� UHQGHUHG� WR� 0HGLFDUH� SURJUDP
EHQHILFLDULHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��7KHVH�UDWHV�YDU\�DFFRUGLQJ�WR
D� SDWLHQW� FODVVLILFDWLRQ� V\VWHP� EDVHG� RQ� FOLQLFDO�� GLDJQRVWLF�� DQG� RWKHU� IDFWRUV�� ,QSDWLHQW� SV\FKLDWULF
DQG� VXEVWDQFH� DEXVH� VHUYLFHV� DUH� UHLPEXUVHG� DW� FRVW� VXEMHFW� WR� D� SHU� FDVH� OLPLW�� 2XWSDWLHQW� DQG
KRPHFDUH� VHUYLFHV� UHODWHG� WR� 0HGLFDUH� EHQHILFLDULHV� DUH� UHLPEXUVHG� EDVHG� RQ� D� SURVSHFWLYHO\
GHWHUPLQHG� DPRXQW� SHU� HSLVRGH� RI� FDUH�� &DUR� LV� UHLPEXUVHG� DV� D� FULWLFDO� DFFHVV� KRVSLWDO� E\� WKH
0HGLFDUH� SURJUDP��&ULWLFDO� DFFHVV�KRVSLWDOV� UHFHLYH� FRVW� UHLPEXUVHPHQW� IRU� DOO� DFXWH�FDUH� LQSDWLHQW
DQG�RXWSDWLHQW�VHUYLFHV�

x 0HGLFDLG���,QSDWLHQW��DFXWH�FDUH�VHUYLFHV�UHQGHUHG�WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�DOVR�SDLG�DW
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��2XWSDWLHQW�DQG�SK\VLFLDQ�VHUYLFHV�DUH�UHLPEXUVHG�RQ�DQ
HVWDEOLVKHG�IHH�IRU�VHUYLFH�PHWKRGRORJ\�

x %OXH�&URVV�%OXH�6KLHOG���,QSDWLHQW��DFXWH�FDUH�VHUYLFHV�DUH�UHLPEXUVHG�DW�SURVSHFWLYHO\�GHWHUPLQHG
UDWHV�SHU�GLVFKDUJH��2XWSDWLHQW�VHUYLFHV�DUH�UHLPEXUVHG�RQ�IHH�IRU�VHUYLFH�DQG�SHUFHQWDJH�RI�FKDUJH
EDVLV�

x &RPPHUFLDO�DQG�+HDOWK�0DLQWHQDQFH�2UJDQL]DWLRQV���6HUYLFHV�UHQGHUHG�WR�FRPPHUFLDO�DQG�+02
EHQHILFLDULHV�DUH�SDLG�DW�SUHGHWHUPLQHG�UDWHV�RU�DW�D�SHUFHQWDJH�RI�KRVSLWDO�FKDUJHV�

&RVW�UHSRUW�VHWWOHPHQWV�UHVXOW�IURP�WKH�DGMXVWPHQW�RI�LQWHULP�SD\PHQWV�WR�ILQDO�UHLPEXUVHPHQW�XQGHU�WKH
0HGLFDUH�� 0HGLFDLG�� DQG� %OXH� &URVV�%OXH� 6KLHOG� SURJUDPV� WKDW� DUH� VXEMHFW� WR� DXGLW� E\� ILVFDO
LQWHUPHGLDULHV�

/DZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DUH�H[WUHPHO\�FRPSOH[�DQG�VXEMHFW
WR�LQWHUSUHWDWLRQ��$V�D�UHVXOW�RI�LQYHVWLJDWLRQV�E\�JRYHUQPHQWDO�DJHQFLHV��YDULRXV�KHDOWKFDUH�HQWLWLHV�KDYH
UHFHLYHG� UHTXHVWV� IRU� LQIRUPDWLRQ� DQG� QRWLFHV� UHJDUGLQJ� DOOHJHG� QRQFRPSOLDQFH� ZLWK� WKRVH� ODZV� DQG
UHJXODWLRQV�� ZKLFK�� LQ� VRPH� LQVWDQFHV�� KDYH� UHVXOWHG� LQ� HQWLWLHV� HQWHULQJ� LQWR� VLJQLILFDQW� VHWWOHPHQW
DJUHHPHQWV�� &RPSOLDQFH� ZLWK� VXFK� ODZV� DQG� UHJXODWLRQV� PD\� DOVR� EH� VXEMHFW� WR� IXWXUH� JRYHUQPHQW
UHYLHZ�DQG�LQWHUSUHWDWLRQ��DV�ZHOO�DV�VLJQLILFDQW�UHJXODWRU\�DFWLRQ��LQFOXGLQJ�ILQHV��SHQDOWLHV��DQG�SRWHQWLDO
H[FOXVLRQ� IURP� WKH� UHODWHG� SURJUDPV�� 7KHUH� FDQ� EH� QR� DVVXUDQFH� WKDW� UHJXODWRU\� DXWKRULWLHV� ZLOO� QRW
FKDOOHQJH� WKH� &RUSRUDWLRQ
V� FRPSOLDQFH� ZLWK� WKHVH� ODZV� DQG� UHJXODWLRQV�� DQG� LW� LV� QRW� SRVVLEOH� WR
GHWHUPLQH�WKH�LPSDFW��LI�DQ\��VXFK�FODLPV�RU�SHQDOWLHV�ZRXOG�KDYH�XSRQ�WKH�&RUSRUDWLRQ��,Q�DGGLWLRQ��WKH
FRQWUDFWV� WKH�&RUSRUDWLRQ� KDV�ZLWK� FRPPHUFLDO� SD\RUV� DOVR� SURYLGH� IRU� UHWURDFWLYH� DXGLW� DQG� UHYLHZ�RI
FODLPV�

6HWWOHPHQWV�ZLWK� WKLUG�SDUW\�SD\RUV� IRU� UHWURDFWLYH�DGMXVWPHQWV�GXH� WR�DXGLWV�� UHYLHZV��RU� LQYHVWLJDWLRQV
DUH�FRQVLGHUHG�YDULDEOH�FRQVLGHUDWLRQ�DQG�DUH�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ�RI�WKH�HVWLPDWHG�WUDQVDFWLRQ
SULFH� IRU� SURYLGLQJ� SDWLHQW� FDUH�� 7KHVH� VHWWOHPHQWV� DUH� HVWLPDWHG� EDVHG� RQ� WKH� WHUPV� RI� WKH� SD\PHQW
DJUHHPHQW�ZLWK� WKH� SD\RU�� FRUUHVSRQGHQFH� IURP� WKH�SD\RU�� DQG� WKH�&RUSRUDWLRQ
V� KLVWRULFDO� VHWWOHPHQW
DFWLYLW\��LQFOXGLQJ�DQ�DVVHVVPHQW�WR�HQVXUH�WKDW�LW�LV�SUREDEOH�WKDW�D�VLJQLILFDQW�UHYHUVDO�LQ�WKH�DPRXQW�RI
FXPXODWLYH� UHYHQXH� UHFRJQL]HG� ZLOO� QRW� RFFXU� ZKHQ� WKH� XQFHUWDLQW\� DVVRFLDWHG� ZLWK� WKH� UHWURDFWLYH
DGMXVWPHQW� LV� VXEVHTXHQWO\� UHVROYHG�� (VWLPDWHG� VHWWOHPHQWV� DUH� DGMXVWHG� LQ� IXWXUH� SHULRGV� DV
DGMXVWPHQWV�EHFRPH�NQRZQ��WKDW�LV��QHZ�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH���RU�DV�\HDUV�DUH�VHWWOHG�RU�DUH
QR� ORQJHU�VXEMHFW� WR�VXFK�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��$GMXVWPHQWV�DULVLQJ�IURP�D�FKDQJH�LQ�WKH
WUDQVDFWLRQ�SULFH�ZHUH�QRW�VLJQLILFDQW�LQ������RU�������
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0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����3DWLHQW�6HUYLFH�5HYHQXH��&RQWLQXHG�
7KH�&RUSRUDWLRQ�KDV�GHWHUPLQHG� WKDW� WKH�QDWXUH��DPRXQW�� WLPLQJ��DQG�XQFHUWDLQW\�RI� UHYHQXH�DQG�FDVK
IORZV�DUH�DIIHFWHG�SULPDULO\�E\�SD\RU��7KH�FRPSRVLWLRQ�RI�QHW�SDWLHQW�VHUYLFH�UHYHQXH�E\�SULPDU\�SD\RU�IRU
WKH�\HDUV�HQGHG�6HSWHPEHU����LV�DV�IROORZV��LQ�WKRXVDQGV��

���� ����

0HGLFDUH � ��������� � ���������
0HGLFDLG ������� �������
%OXH�&URVV ������� �������
&RPPHUFLDO�DQG�PDQDJHG�FDUH ������� �������
6HOI�SD\ ������ ������

7RWDO � ��������� � ���������

5HYHQXH�IURP�SDWLHQWV
�GHGXFWLEOHV�DQG�FRLQVXUDQFH�LV�LQFOXGHG�LQ�WKH�FDWHJRULHV�SUHVHQWHG�DERYH�EDVHG
RQ�WKH�SULPDU\�SD\RU�

7KH�&RUSRUDWLRQ� UHFRJQL]HG� SDWLHQW� VHUYLFH� UHYHQXH� RYHU� WLPH� DV� SDWLHQWV� VLPXOWDQHRXVO\� UHFHLYH� DQG
FRQVXPH�EHQHILWV�SURYLGHG�DV�FDUH� LV�DGPLQLVWHUHG��7RWDO�SDWLHQW�VHUYLFH�UHYHQXH�UHFRJQL]HG�RYHU�WLPH
ZDV� DSSUR[LPDWHO\� ��������������� DQG� ��������������� IRU� WKH� \HDUV� HQGHG�6HSWHPEHU� ���� ����� DQG
������UHVSHFWLYHO\��

1RWH�����&RPPXQLW\�%HQHILW
7KH�&RUSRUDWLRQ�DQG�LWV�VXEVLGLDULHV�DFFHSW�DOO�SDWLHQWV�UHJDUGOHVV�RI�WKHLU�DELOLW\�WR�SD\��7KH�&RUSRUDWLRQ
KDV�HVWDEOLVKHG�D� IRUPDO�SROLF\�ZKHUHE\�D�SDWLHQW�PD\�TXDOLI\�DV�D�FKDULW\�SDWLHQW� LI�FHUWDLQ�FULWHULD�DUH
PHW�� 7KHVH� SROLFLHV� GHILQH� FKDULW\� VHUYLFHV� DV� WKRVH� VHUYLFHV� IRU� ZKLFK� QR� SD\PHQW� LV� DQWLFLSDWHG�� ,Q
DVVHVVLQJ�D� SDWLHQW
V� DELOLW\� WR� SD\�� WKH�&RUSRUDWLRQ�XWLOL]HV�PXOWLSOHV� RI� WKH�)HGHUDO�3RYHUW\�*XLGHOLQH
FRQVLVWHQW�ZLWK� LQGXVWU\�SUDFWLFH��EXW�DOVR�LQFOXGHV�FHUWDLQ�FDVHV�ZKHUH�LQFXUUHG�FKDUJHV�DUH�VLJQLILFDQW
FRPSDUHG� WR� WKH� SDWLHQW
V� DYDLODEOH� UHVRXUFHV�� ,Q� DGGLWLRQ� WR� SURYLGLQJ� VHUYLFHV� WR� WKH� ILQDQFLDOO\
GLVDGYDQWDJHG�� WKH�PHGLFDO�FHQWHUV�SDUWLFLSDWH� LQ�FRXQW\��VWDWH��DQG� IHGHUDO�SURJUDPV�GHVLJQHG� IRU� WKH
LQGLJHQW�DQG�HOGHUO\��ZKHUHE\�WKH�PHGLFDO�FHQWHUV�PD\�EH�UHLPEXUVHG�DW�OHVV�WKDQ�WKH�FRVW�RI�SURYLGLQJ
WKRVH�VHUYLFHV��SURYLGH�RWKHU�FRPPXQLW\�VHUYLFHV�DW�QR�RU�QRPLQDO�FRVW��DQG�VXEVLGL]H�JUDGXDWH�PHGLFDO
HGXFDWLRQ� LQ� WKH�FRPPXQLW\��7KH�HVWLPDWHG�FRVW�RI�SURYLGLQJ�FKDULW\�VHUYLFHV� LV�EDVHG�RQ�D�FDOFXODWLRQ
WKDW� DSSOLHV� D� UDWLR� RI� FRVW� WR� FKDUJHV� WR� WKH� JURVV� XQFRPSHQVDWHG� FKDUJHV�DVVRFLDWHG�ZLWK� SURYLGLQJ
FDUH� WR� FKDULW\� SDWLHQWV�� 7KH� UDWLR� RI� FRVW� WR� FKDUJHV� LV� FDOFXODWHG� EDVHG� RQ� WKH� &RUSRUDWLRQ¶V� WRWDO
H[SHQVHV�GLYLGHG�E\�JURVV�SDWLHQW�VHUYLFH�UHYHQXH��7KH�&RUSRUDWLRQ�DOVR�SURYLGHV�SULFH�FRQFHVVLRQV�WR
XQLQVXUHG� DQG� XQGHULQVXUHG� LQGLYLGXDOV�� 7KH� DPRXQW� RI� WKHVH� LQKHUHQW� SULFH� FRQFHVVLRQV� WR� WKHVH
SDWLHQWV�LV�EDVHG�RQ�WKH�&RUSRUDWLRQ
V�KLVWRU\��$Q�HVWLPDWH�RI�FKDULW\�DQG�RWKHU�XQFRPSHQVDWHG�FDUH�IRU
WKH�PHGLFDO�FHQWHUV�LV�DV�IROORZV��LQ�WKRXVDQGV��

���� ����

&KDULW\�FDUH�FRVW � ������ � ������
&RVW�LQ�H[FHVV�RI�UHLPEXUVHPHQW�IRU�FRXQW\�KHDOWK�SODQV��XQDXGLWHG� � ��
&RVW�LQ�H[FHVV�RI�UHLPEXUVHPHQW�IURP�JRYHUQPHQW�SURJUDPV
�XQDXGLWHG� ������� �������

&RVW�LQ�H[FHVV�RI�UHLPEXUVHPHQW�IRU�JUDGXDWH�PHGLFDO�HGXFDWLRQ
�XQDXGLWHG� ������ ������

&RVW�RI�FRPPXQLW\�SURJUDPV��XQDXGLWHG� ������ ������
8QLQVXUHG���3ULFH�FRQFHVVLRQV ������ ������

7RWDO � ������� � �������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����3URSHUW\�DQG�(TXLSPHQW
3URSHUW\�DQG�HTXLSPHQW�DQG�GHSUHFLDEOH�OLYHV�DUH�VXPPDUL]HG�DV�IROORZV��LQ�WKRXVDQGV��

���� ����
'HSUHFLDEOH
/LIH���<HDUV

/DQG � ������ � ������ �
/DQG�LPSURYHPHQWV ������ ������ ����
%XLOGLQJV ��������� ��������� �����
(TXLSPHQW ��������� ��������� ����
&RQVWUXFWLRQ�LQ�SURJUHVV ������� ������� �

7RWDO�FRVW ��������� ���������

$FFXPXODWHG�GHSUHFLDWLRQ ��������� ���������

1HW�SURSHUW\�DQG�HTXLSPHQW � ��������� � ���������

&RQVWUXFWLRQ� LQ� SURJUHVV� FRQVLVWV� SULPDULO\� RI� DQ� H[SDQVLRQ� RI� 1RUWKHUQ�� DQ� H[SDQVLRQ� RI�0DFRPE�� D
UHSODFHPHQW� KRVSLWDO� DW� /DQVLQJ�� YDULRXV� RWKHU� QHZ� FRQVWUXFWLRQ� DQG� UHQRYDWLRQ� SURMHFWV�� DQG� WKH
LPSOHPHQWDWLRQ� RI� LQIRUPDWLRQ� WHFKQRORJ\�SURMHFWV�DW� WKH�PHGLFDO� FHQWHUV�DQG�0+&��$W�6HSWHPEHU����
������ WKH�&RUSRUDWLRQ�KDG�FRPPLWPHQWV�RI�DSSUR[LPDWHO\�������������� UHODWHG� WR�YDULRXV�FRQVWUXFWLRQ
SURMHFWV�DQG� ILQDQFLDO�DQG�FOLQLFDO� LQIRUPDWLRQ� WHFKQRORJ\�DSSOLFDWLRQV��7KH�&RUSRUDWLRQ�KDG�FDSLWDOL]HG
LQWHUHVW��QHW�RI� LQYHVWPHQW�HDUQLQJV��RI�DSSUR[LPDWHO\������������DQG������������DV�RI�6HSWHPEHU����
�����DQG�������UHVSHFWLYHO\�

1RWH�����2WKHU�$VVHWV
7KH�GHWDLO�RI�RWKHU�DVVHWV�LV�VXPPDUL]HG�LQ�WKH�IROORZLQJ�VFKHGXOH��LQ�WKRXVDQGV��

���� ����

$VVHWV�OLPLWHG�DV�WR�XVH�DQG�SHUPDQHQWO\�RU�WHPSRUDULO\�UHVWULFWHG
DVVHWV�
)XQGV�KHOG�E\�WUXVWHHV�XQGHU�ERQG�LQGHQWXUHV � ������� � ������
)XQGV�KHOG�LQ�WUXVW�IRU�SD\PHQW�RI�SURIHVVLRQDO�DQG�RWKHU�OLDELOLW\
FODLPV��1RWH���� ������ ������

)XQGV�KHOG�LQ�WUXVW�IRU�WKH�EHQHILW�RI�0+&�DQG�IXQGV�UHVWULFWHG�E\
GRQRUV�IRU�VSHFLILF�SXUSRVH ������� �������

)XQGV�KHOG�LQ�WUXVW�IRU�SD\PHQW�RI�HPSOR\HH�EHQHILWV ������ ������
$PRXQW�IRU�SD\PHQW�RI�FXUUHQW�OLDELOLWLHV ������� �������

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH�DQG�SHUPDQHQWO\�RU�WHPSRUDULO\
UHVWULFWHG�DVVHWV ������� �������

,QYHVWPHQW�LQ�MRLQW�YHQWXUHV ������ ������
,QWDQJLEOH�DVVHWV ������� �������
*RRGZLOO ������ ������
3OHGJHV�UHFHLYDEOH���1HW ������ ������
2WKHU ������ ������

7RWDO�RWKHU�DVVHWV � ��������� � �������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����2WKHU�$VVHWV��&RQWLQXHG�
,QYHVWPHQWV�� LQFOXGHG� ZLWKLQ� RWKHU� DVVHWV� DERYH�� DQG� LQYHVWPHQWV�� LQFOXGLQJ� LQWHUQDOO\� GHVLJQDWHG
DPRXQWV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW��FRQVLVW�RI�WKH�IROORZLQJ��LQ�WKRXVDQGV��

���� ����

0RQH\�PDUNHW�LQYHVWPHQWV � ������ � ������
&HUWLILFDWHV�RI�GHSRVLW�DQG�FDVK�HTXLYDOHQWV ������� ������
*RYHUQPHQW�VHFXULWLHV ������ ������
0RUWJDJH�EDFNHG�VHFXULWLHV ��� �����
0XWXDO�IXQGV ��������� �������
&RUSRUDWH�ERQGV ������ ������
&RPPRQ�DQG�SUHIHUUHG�VWRFNV ������� �������
'XH�IURP�WUXVWV��1RWH���� ������ ������
2WKHU�LQYHVWPHQWV ����� �����

7RWDO � ��������� � ���������

)XQGV�KHOG�E\�WKH�WUXVWHH�XQGHU�ERQG�LQGHQWXUH�DUH�KHOG�IRU�WKH�SXUSRVH�RI�PDNLQJ�IXWXUH�ERQG�SULQFLSDO
DQG�LQWHUHVW�SD\PHQWV�DQG�SD\PHQWV�IRU�FHUWDLQ�FRQVWUXFWLRQ�SURMHFWV��,QYHVWPHQW�LQFRPH�DFFUXHV�WR�WKH
IXQGV�DV�HDUQHG�

,QYHVWPHQW�LQFRPH�DQG�JDLQV�DQG�ORVVHV�DUH�FRPSRVHG�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU
���������DQG�������LQ�WKRXVDQGV��

���� ����

8QUHVWULFWHG�LQYHVWPHQW�LQFRPH � ������ � ������
,QYHVWPHQW�LQFRPH�RQ�GRQRU�UHVWULFWHG�IXQG ����� �����
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�XQUHVWULFWHG�LQYHVWPHQWV �������� ������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�UHVWULFWHG�LQYHVWPHQWV ����� ���

7RWDO�LQYHVWPHQW�LQFRPH � ������ � ������

3ULRU�WR�������WKH�&RUSRUDWLRQ�SDUWLFLSDWHG�LQ�WKH�-30RUJDQ�&KDVH�%DQN��1�$��6HFXULW\�/HQGLQJ�3URJUDP
IRU� LWV�8�6��DQG�QRQ�8�6��VHFXULWLHV�KHOG�LQ�FXVWRG\�DW�-30RUJDQ�&KDVH�%DQN��1�$���-30RUJDQ�&KDVH��
7KH� &RUSRUDWLRQ� VWRSSHG� SDUWLFLSDWLQJ� LQ� WKLV� SURJUDP� GXULQJ� ������ 7KHVH� VHFXULWLHV� ZHUH� ORDQHG� WR
FHUWDLQ� XQUHODWHG� WKLUG�SDUW\� EURNHUV� LQ� H[FKDQJH� IRU� FROODWHUDO�� XVXDOO\� LQ� WKH� IRUP� RI� FDVK�� %RWK� WKH
FROODWHUDO�DQG�WKH�VHFXULWLHV�ORDQHG�DUH�PDUNHG�WR�PDUNHW�RQ�D�GDLO\�EDVLV�VR�WKDW�DOO�ORDQHG�VHFXULWLHV�DUH
PRUH�WKDQ�IXOO\�FROODWHUDOL]HG�DW�DOO�WLPHV�

$W�6HSWHPEHU�����������WKH�IDLU�YDOXH�RI�VHFXULWLHV�ORDQHG�LQ�WKH�SRUWIROLR�ZDV�DSSUR[LPDWHO\������������
ZKLOH� WKH�FROODWHUDO�KHOG�ZDV�DSSUR[LPDWHO\�������������&ROODWHUDO� UHFHLYHG�FRQVLVWV�RI�FDVK�DQG� IL[HG�
LQFRPH� VHFXULWLHV�� 7KH� YDOXH� RI� WKH� FROODWHUDO� KHOG� DQG�D� FRUUHVSRQGLQJ� OLDELOLW\� WR� UHWXUQ� WKH� FROODWHUDO
KDYH�EHHQ�UHSRUWHG�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW��1R�VHFXULWLHV�ZHUH�ORDQHG�DV�RI
6HSWHPEHU����������

2Q�-DQXDU\���������� WKH�&RUSRUDWLRQ�SXUFKDVHG�0'ZLVH�IRU�DSSUR[LPDWHO\������PLOOLRQ��RI�ZKLFK�����
PLOOLRQ� UHSUHVHQWV� WKH� SXUFKDVH� SULFH�� DQG� WKH� UHPDLQGHU� ZDV� XVHG� WR� IXQG� FDSLWDO� UHTXLUHPHQWV� DQG
UHPDLQHG�ZLWKLQ�WKH�&RUSRUDWLRQ��VHH�1RWH������$V�SDUW�RI�WKDW�WUDQVDFWLRQ��WKH�&RUSRUDWLRQ�UHFRUGHG�����
PLOOLRQ� RI� LQWDQJLEOH� DVVHWV� IRU� SODQ�PHPEHU� UHODWLRQVKLSV�� VWDWH� FRQWUDFWV�� WUDGH� QDPHV�� DQG� SURYLGHU
QHWZRUNV� WKDW�ZLOO� EH� DPRUWL]HG� DW� YDULRXV� UDWHV� EHWZHHQ� �� DQG���� \HDUV�� ,Q� DGGLWLRQ�� WKH�&RUSRUDWLRQ
UHFRJQL]HG�DSSUR[LPDWHO\�����PLOOLRQ�RI�JRRGZLOO��ZKLFK�LV�FRQVLGHUHG�WR�KDYH�DQ�LQGHILQLWH�XVHIXO�OLIH�DQG�
WKHUHIRUH��LV�QRW�EHLQJ�DPRUWL]HG�EXW�LV�WHVWHG�IRU�LPSDLUPHQW�RQ�DQ�DQQXDO�EDVLV�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����2WKHU�$VVHWV��&RQWLQXHG�
7KH�&RUSRUDWLRQ�KDV� UHFRJQL]HG� LQWDQJLEOH�DVVHWV�RI�DSSUR[LPDWHO\��������������DQG��������������DW
6HSWHPEHU����������DQG�������UHVSHFWLYHO\��7KH�&RUSRUDWLRQ�KDV�UHFRUGHG�DSSUR[LPDWHO\�������������
DQG��������������RI�QHW�LQWDQJLEOH�DVVHWV�IRU�SODQ�PHPEHUV��VWDWH�FRQWUDFWV��WUDGH�QDPHV��DQG�SURYLGHU
QHWZRUNV� WKDW� LV�EHLQJ�DPRUWL]HG�RYHU��� WR����\HDUV�DW�6HSWHPEHU����������DQG������� UHVSHFWLYHO\�� ,Q
DGGLWLRQ�� WKH� &RUSRUDWLRQ� UHFRJQL]HG� LQWDQJLEOH� DVVHWV� UHODWHG� WR� 0HGLFDUH� $GYDQWDJH� FRQWUDFWV� RI
DSSUR[LPDWHO\� �����������DW�6HSWHPEHU� ���� �����DQG�������7KHVH�DVVHWV�DUH� FRQVLGHUHG� WR�KDYH�DQ
LQGHILQLWH�XVHIXO� OLIH�DQG�� WKHUHIRUH��DUH�QRW�EHLQJ�DPRUWL]HG�EXW�DUH�WHVWHG�IRU� LPSDLUPHQW�RQ�DQ�DQQXDO
EDVLV�

1RWH�����)DLU�9DOXH�0HDVXUHPHQWV
$FFRXQWLQJ� VWDQGDUGV� UHTXLUH� FHUWDLQ� DVVHWV� DQG� OLDELOLWLHV� EH� UHSRUWHG� DW� IDLU� YDOXH� LQ� WKH� ILQDQFLDO
VWDWHPHQWV�DQG�SURYLGH�D� IUDPHZRUN� IRU�HVWDEOLVKLQJ�WKDW� IDLU�YDOXH��7KH�IUDPHZRUN� IRU�GHWHUPLQLQJ�IDLU
YDOXH� LV�EDVHG�RQ�D�KLHUDUFK\� WKDW�SULRULWL]HV� WKH� LQSXWV�DQG�YDOXDWLRQ� WHFKQLTXHV�XVHG� WR�PHDVXUH� IDLU
YDOXH�

7KH� IROORZLQJ� WDEOHV�SUHVHQW� LQIRUPDWLRQ�DERXW� WKH�&RUSRUDWLRQ¶V�DVVHWV�DQG� OLDELOLWLHV�PHDVXUHG�DW� IDLU
YDOXH�RQ�D� UHFXUULQJ�EDVLV�DW�6HSWHPEHU����������DQG������DQG� WKH�YDOXDWLRQ� WHFKQLTXHV�XVHG�E\� WKH
&RUSRUDWLRQ�WR�GHWHUPLQH�WKRVH�IDLU�YDOXHV��

)DLU� YDOXHV� GHWHUPLQHG� E\� /HYHO� �� LQSXWV� XVH� TXRWHG� SULFHV� LQ� DFWLYH� PDUNHWV� IRU� LGHQWLFDO� DVVHWV� RU
OLDELOLWLHV�WKDW�WKH�&RUSRUDWLRQ�KDV�WKH�DELOLW\�WR�DFFHVV��

)DLU�YDOXHV�GHWHUPLQHG�E\�/HYHO���LQSXWV�XVH�RWKHU�LQSXWV�WKDW�DUH�REVHUYDEOH��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\�
7KHVH�/HYHO��� LQSXWV� LQFOXGH�TXRWHG�SULFHV� IRU�VLPLODU�DVVHWV�DQG� OLDELOLWLHV� LQ�DFWLYH�PDUNHWV�DQG�RWKHU
LQSXWV��VXFK�DV�LQWHUHVW�UDWHV�DQG�\LHOG�FXUYHV��WKDW�DUH�REVHUYDEOH�DW�FRPPRQO\�TXRWHG�LQWHUYDOV��

/HYHO� �� LQSXWV� DUH� XQREVHUYDEOH� LQSXWV�� LQFOXGLQJ� LQSXWV� WKDW� DUH� DYDLODEOH� LQ� VLWXDWLRQV�ZKHUH� WKHUH� LV
OLWWOH�� LI�DQ\��PDUNHW�DFWLYLW\� IRU� WKH�UHODWHG�DVVHW�RU� OLDELOLW\��7KHVH�/HYHO��� IDLU�YDOXH�PHDVXUHPHQWV�DUH
EDVHG� SULPDULO\� RQ� PDQDJHPHQW¶V� RZQ� HVWLPDWHV� XVLQJ� SULFLQJ� PRGHOV�� GLVFRXQWHG� FDVK� IORZ
PHWKRGRORJLHV��RU�VLPLODU�WHFKQLTXHV�WDNLQJ�LQWR�DFFRXQW�WKH�FKDUDFWHULVWLFV�RI�WKH�DVVHW�RU�OLDELOLW\���

,Q� LQVWDQFHV�ZKHUHE\� LQSXWV�XVHG� WR�PHDVXUH� IDLU� YDOXH� IDOO� LQWR�GLIIHUHQW� OHYHOV� LQ� WKH�DERYH� IDLU�YDOXH
KLHUDUFK\��IDLU�YDOXH�PHDVXUHPHQWV�LQ�WKHLU�HQWLUHW\�DUH�FDWHJRUL]HG�EDVHG�RQ�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV
VLJQLILFDQW�WR�WKH�YDOXDWLRQ��7KH�&RUSRUDWLRQ¶V�DVVHVVPHQW�RI�WKH�VLJQLILFDQFH�RI�SDUWLFXODU�LQSXWV�WR�WKHVH
IDLU�YDOXH�PHDVXUHPHQWV�UHTXLUHV�MXGJPHQW�DQG�FRQVLGHUV�IDFWRUV�VSHFLILF�WR�HDFK�DVVHW�RU�OLDELOLW\��

7KH�&RUSRUDWLRQ
V� SROLF\� LV� WR� UHFRJQL]H� WUDQVIHUV� EHWZHHQ� OHYHOV� RI� WKH� IDLU� YDOXH� KLHUDUFK\� DV� RI� WKH
DFWXDO�GDWH�RI�WKH�HYHQW�RI�FKDQJH�LQ�FLUFXPVWDQFHV�WKDW�FDXVHG�WKH�WUDQVIHU��7KHUH�ZHUH�QR�VLJQLILFDQW
WUDQVIHUV�EHWZHHQ�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�GXULQJ������DQG������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����)DLU�9DOXH�0HDVXUHPHQWV��&RQWLQXHG�
$VVHWV�DQG�/LDELOLWLHV�0HDVXUHG�DW�)DLU�9DOXH�RQ�D�5HFXUULQJ�%DVLV�DW

6HSWHPEHU�����������LQ�WKRXVDQGV�
4XRWHG�3ULFHV�LQ
$FWLYH�0DUNHWV
IRU�,GHQWLFDO
$VVHWV
�/HYHO���

6LJQLILFDQW�2WKHU
2EVHUYDEOH

,QSXWV
�/HYHO���

6LJQLILFDQW
8QREVHUYDEOH

,QSXWV
�/HYHO����

%DODQFH�DW
6HSWHPEHU����

����

$VVHWV
0XWXDO�IXQGV�

)L[HG�LQFRPH�LQYHVWPHQWV � ������� � ������ � � � �������
(TXLW\�LQYHVWPHQWV ������� ������ � �������
%DODQFHG�LQYHVWPHQWV ������ � � ������
6KRUW�WHUP�LQYHVWPHQWV ����� � � �����

7RWDO�PXWXDO�IXQGV ��������� ������ � ���������

&RPPRQ�VWRFNV�
8�6��VHFXULWLHV ������� � � �������
)RUHLJQ�VHFXULWLHV ������ � � ������

7RWDO�FRPPRQ�VWRFNV ������� � � �������

'HEW�VHFXULWLHV�
8�6��JRYHUQPHQW�DQG�DJHQFLHV ��� ������ � ������
6WDWH�JRYHUQPHQW�DQG�DJHQFLHV � ����� � �����
&RUSRUDWH�ERQGV�DQG�QRWHV � ������ � ������
5HVLGHQWLDO�PRUWJDJH�EDFNHG
VHFXULWLHV � ��� � ���

7RWDO�GHEW�VHFXULWLHV ��� ������ � ������

0RQH\�PDUNHW�LQYHVWPHQWV�
6KRUW�WHUP�LQYHVWPHQWV ������ ����� � ������
)L[HG�LQFRPH�LQYHVWPHQWV ��� � � ���
(TXLW\�LQYHVWPHQWV ����� � � �����

7RWDO�PRQH\�PDUNHW�LQYHVWPHQWV ������ ����� � ������

$OWHUQDWLYH�VWUDWHJLHV ��� � � ���
5HDO�DVVHWV ��� � � ���
'XH�IURP�WUXVWV � ������ � ������

7RWDO�DVVHWV � ��������� � ������� � � � ���������

/LDELOLWLHV���,QWHUHVW�UDWH�VZDS�DJUHHPHQWV � � � ������ � � � ������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����)DLU�9DOXH�0HDVXUHPHQWV��&RQWLQXHG�
$VVHWV�DQG�/LDELOLWLHV�0HDVXUHG�DW�)DLU�9DOXH�RQ�D�5HFXUULQJ�%DVLV�DW

6HSWHPEHU�����������LQ�WKRXVDQGV�
4XRWHG�3ULFHV�LQ
$FWLYH�0DUNHWV
IRU�,GHQWLFDO
$VVHWV
�/HYHO���

6LJQLILFDQW�2WKHU
2EVHUYDEOH

,QSXWV
�/HYHO���

6LJQLILFDQW
8QREVHUYDEOH

,QSXWV
�/HYHO����

%DODQFH�DW
6HSWHPEHU����

����

$VVHWV
0XWXDO�IXQGV�

)L[HG�LQFRPH�LQYHVWPHQWV � ������� � ������ � � � �������
(TXLW\�LQYHVWPHQWV ������� ������ � �������
%DODQFHG�LQYHVWPHQWV ������ � � ������
6KRUW�WHUP�LQYHVWPHQWV �� � � ��

7RWDO�PXWXDO�IXQGV ������� ������ � �������

&RPPRQ�VWRFNV�
8�6��VHFXULWLHV ������� �� � �������
)RUHLJQ�VHFXULWLHV ������ � � ������

7RWDO�FRPPRQ�VWRFNV ������� �� � �������

'HEW�VHFXULWLHV�
8�6��JRYHUQPHQW�DQG�DJHQFLHV ��� ������ � ������
&RUSRUDWH�ERQGV�DQG�QRWHV � ������ � ������
5HVLGHQWLDO�PRUWJDJH�EDFNHG
VHFXULWLHV � ����� � �����

)RUHLJQ�JRYHUQPHQW�DQG�DJHQFLHV � ����� � �����

7RWDO�GHEW�VHFXULWLHV ��� ������� � �������

0RQH\�PDUNHW�LQYHVWPHQWV�
6KRUW�WHUP�LQYHVWPHQWV ������ ����� � ������
)L[HG�LQFRPH�LQYHVWPHQWV ��� � � ���
(TXLW\�LQYHVWPHQWV ����� � � �����

7RWDO�PRQH\�PDUNHW�LQYHVWPHQWV ������ ����� � ������

2WKHU ����� � � �����
&ROODWHUDO�RQ�VHFXULWLHV�OHQGLQJ
DUUDQJHPHQWV � ����� � �����

'XH�IURP�WUXVWV � ������ � ������

7RWDO�DVVHWV � ��������� � ������� � � � ���������

/LDELOLWLHV
2EOLJDWLRQV�RQ�VHFXUHG�OHQGLQJ
DUUDQJHPHQWV � � � ����� � � � �����

,QWHUHVW�UDWH�VZDS�DJUHHPHQWV � ����� � �����

7RWDO�OLDELOLWLHV � � � ����� � � � �����

$VVHWV�ZKRVH�XVH�LV�OLPLWHG�RU�UHVWULFWHG��DQG�LQYHVWPHQWV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW��DV�IXUWKHU
GLVFXVVHG� LQ� 1RWH� ��� DW� 6HSWHPEHU� ���� ����� DQG� ����� LQFOXGHG� FDVK� DQG� FHUWLILFDWHV� RI� GHSRVLW� RI
DSSUR[LPDWHO\��������������DQG��������������UHVSHFWLYHO\�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����)DLU�9DOXH�0HDVXUHPHQWV��&RQWLQXHG�
7KH�&RUSRUDWLRQ� KROGV� IL[HG�LQFRPH� DQG� HTXLW\�PXWXDO� IXQGV�� FRPPRQ� VWRFNV�� GHEW� VHFXULWLHV��PRQH\
PDUNHW�LQYHVWPHQWV��VHFXULWLHV�OHQGLQJ��GXH�IURP�WUXVWV��DQG�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�DW�6HSWHPEHU
���������DQG������IRU�ZKLFK�WKH�IDLU�YDOXH�ZDV�EDVHG�RQ�/HYHO���LQSXWV��7KH�&RUSRUDWLRQ�HVWLPDWHV�WKH
IDLU�YDOXH�RI�WKHVH�LQYHVWPHQWV�XVLQJ�TXRWHG�SULFHV�IRU�VLPLODU�DVVHWV�LQ�DFWLYH�PDUNHWV��7KH�IDLU�YDOXH�RI
WKH�DVVHWV�ZDV�GHWHUPLQHG�SULPDULO\�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�IURP�WKH�LQYHVWPHQW�FXVWRGLDQV��7KH
/HYHO� �� LQSXWV� XVHG� LQ� HVWLPDWLQJ� WKH� IDLU� YDOXH� RI� WKH� VZDS� DJUHHPHQWV� LQFOXGH� WKH� QRWLRQDO� DPRXQW�
HIIHFWLYH�LQWHUHVW�UDWH��DQG�PDWXULW\�GDWH��

1RWH�����0HGLFDO�&ODLPV�3D\DEOH
7KH�IROORZLQJ�VXPPDUL]HV�DFWLYLW\�LQ�WKH�OLDELOLW\�IRU�PHGLFDO�FODLPV��LQFOXGLQJ�FODLP�DGMXVWPHQW�H[SHQVHV�
IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������LQ�WKRXVDQGV��

���� ����

%DODQFH���%HJLQQLQJ�RI�\HDU � ������� � ������

,QFXUUHG�UHODWHG�WR�
&XUUHQW�\HDU ��������� ���������
3ULRU�\HDUV ������� �������

7RWDO�LQFXUUHG ��������� ���������

3DLG�UHODWHG�WR�
&XUUHQW�\HDU ����������� �����������
3ULRU�\HDUV ��������� ���������

7RWDO�SDLG ����������� �����������

3XUFKDVHG�WKURXJK�DFTXLVLWLRQV � �������

%DODQFH���(QG�RI�\HDU � ������� � �������

$V�D� UHVXOW�RI�FKDQJHV� LQ�HVWLPDWHV� IRU�PHGLFDO�FODLPV�H[SHQVHV�DWWULEXWDEOH� WR� LQVXUHG�HYHQWV� LQ�SULRU
\HDUV��WKH�SURYLVLRQ�RI�PHGLFDO�FODLPV�H[SHQVHV�FKDQJHG�GXULQJ������DQG��������(VWLPDWHV�DUH�DGMXVWHG
DV�FKDQJHV�LQ�WKHVH�IDFWRUV�RFFXU��DQG�VXFK�DGMXVWPHQWV�DUH�UHSRUWHG�LQ�WKH�SHULRG�RI�GHWHUPLQDWLRQ�

7KH� IROORZLQJ� SUHVHQWV� LQIRUPDWLRQ� DERXW� LQFXUUHG� DQG� SDLG� FODLPV� GHYHORSPHQW� DV� RI� 6HSWHPEHU� ���
������ QHW� RI� UHLQVXUDQFH�� DV�ZHOO� DV� ,%15�DQG� FXPXODWLYH� UHSRUWHG� FODLPV� E\� ORVV� \HDU� IRU�0+3�DQG
0'ZLVH�� 7KH� LQIRUPDWLRQ� UHODWHV� WR� LQFXUUHG� DQG� SDLG� FODLPV� GHYHORSPHQW� DQG� LV� SUHVHQWHG� DV
VXSSOHPHQWDU\�LQIRUPDWLRQ�

,QFXUUHG�&ODLPV�DQG�&ODLPV�$GMXVWPHQW�([SHQVHV�
1HW�RI�5HLQVXUDQFH�IRU�WKH�<HDUV�(QGHG�

6HSWHPEHU�����LQ�WKRXVDQGV� $V�RI�6HSWHPEHU���������

,QFLGHQW�<HDU ���� ���� ����

7RWDO�,%15�DQG
%XON�5HVHUYHV
�LQ�WKRXVDQGV�

&XPXODWLYH
1XPEHU�RI

5HSRUWHG�&ODLPV
�LQ�WKRXVDQGV�

���� � ������� � ������� � ������� � � � �����
���� � ��������� ��������� ����� �����
���� � � ��������� ������� �����

7RWDO � ������� � ��������� � ��������� � ������� � ������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH�����0HGLFDO�&ODLPV�3D\DEOH��&RQWLQXHG�
&XPXODWLYH�3DLG�&ODLPV�DQG�$OORFDWHG�&ODLPV

$GMXVWPHQW�([SHQVHV��1HW�RI�5HLQVXUDQFH��IRU�WKH
<HDUV�(QGHG�6HSWHPEHU�����LQ�WKRXVDQGV�

,QFLGHQW�<HDU ���� ���� ����

���� � ������� � ������� � �������
���� � ��������� ���������
���� � � ���������

7RWDO � ������� � ��������� � ���������

7KH� WRWDO� OLDELOLW\� IRU� PHGLFDO� FODLPV� DQG� PHGLFDO� FODLP� DGMXVWPHQW� H[SHQVH�� QHW� RI� UHLQVXUDQFH�� LV
���������DW�6HSWHPEHU�����������

1RWH������/RQJ�WHUP�'HEW
7KH�IROORZLQJ�LV�WKH�GHWDLO�RI�ORQJ�WHUP�GHEW��LQ�WKRXVDQGV��

���� ����

0F/DUHQ�+HDOWK�&DUH�6HULHV�����$ � ������� � �
0F/DUHQ�+HDOWK�&DUH�6HULHV�����$ ������� �������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����$ ������� �������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����$ ������ ������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����% ������ ������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����& ������ ������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����'�� ������ ������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����'�� ������ ������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����$ ������ ������
0F/DUHQ�+HDOWK�&DUH�6HULHV�����$ ������ ������
0F/DUHQ�+HDOWK�&DUH�6HULHV����� ������ ������
3URPLVVRU\�DQG�RWKHU�QRWHV�SD\DEOH ������ ������
8QDPRUWL]HG�SUHPLXP ������ ������
/HVV�ERQG�LVVXDQFH�FRVW ������� �������

/RQJ�WHUP�GHEW�DQG�XQDPRUWL]HG�GLVFRXQW�SUHPLXP�OHVV�GHEW
LVVXDQFH�FRVWV ��������� ���������

/HVV�FXUUHQW�SRUWLRQ ������ ������

/RQJ�WHUP�SRUWLRQ � ��������� � ���������

7KH�0F/DUHQ�+HDOWK�&DUH�6HULHV�ERQGV�DUH�LVVXHG�WKURXJK�0+&�DV�FUHGLW�JURXS�DJHQW��RQ�EHKDOI�RI�WKH
FUHGLW� JURXS��ZKLFK� FRQVLVWV�RI� WKH� IROORZLQJ�PHGLFDO� FHQWHUV��%D\��)OLQW��.DUPDQRV��/DQVLQJ��2DNODQG�
/DSHHU�� 0DFRPE�� 1RUWKHUQ�� &HQWUDO�� DQG� 3RUW� +XURQ� �WKH� �&UHGLW� *URXS���� DORQJ� ZLWK� WKH� IROORZLQJ
IRXQGDWLRQV�� 0F/DUHQ� )RXQGDWLRQ�� 0F/DUHQ� 0DFRPE� +HDOWKFDUH� )RXQGDWLRQ�� DQG� 0F/DUHQ� /DSHHU
5HJLRQ�)RXQGDWLRQ��$V�FUHGLW�JURXS�DJHQW��0+&�KDV�WKH�SRZHU�WR�FDXVH�DQ\�PHPEHU�RI�WKH�&UHGLW�*URXS
WR�PDNH�UHTXLUHG�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RQ�WKH�ERQGV�LVVXHG�E\�WKH�&UHGLW�*URXS�

'XULQJ� ������ WKH� 0LFKLJDQ� )LQDQFH� $XWKRULW\� LVVXHG� +RVSLWDO� 5HYHQXH� %RQGV�� 6HULHV� ����$�� WRWDOLQJ
��������������7KH�����$�ERQGV�FRQVLVW�RI�VHULDO�ERQGV�DQG�WHUP�ERQGV��7KH�VHULDO�ERQGV�EHDU�LQWHUHVW
DW���SHUFHQW�DQG�KDYH�DQQXDO�PDWXULWLHV�UDQJLQJ�IURP����������WR�������������EHJLQQLQJ�LQ������WKURXJK
������7KH�WHUP�ERQGV�KDYH�DPRXQWV�DQG�LQWHUHVW�GXH�RI�������������DQG�������SHUFHQW�GXH�RQ�)HEUXDU\
�����������������������DQG���SHUFHQW�GXH�RQ�)HEUXDU\�����������������������DQG������SHUFHQW�GXH�RQ
)HEUXDU\� ���� ������ ������������� DQG� �� SHUFHQW� GXH� RQ�)HEUXDU\� ���� ������ DQG� ������������� DQG� �
SHUFHQW�GXH�RQ�)HEUXDU\�����������7KH�ERQGV�DUH�VHFXUHG�E\�WKH�JURVV�UHYHQXH�RI�WKH�&UHGLW�*URXS��7KH
SURFHHGV�RI�WKH�ERQGV�ZHUH�XVHG�WR�ILQDQFH�D�UHSODFHPHQW�KRVSLWDO�DW�/DQVLQJ��FDSLWDO�SURMHFWV�DW�FHUWDLQ
RI�LWV�DIILOLDWHV��DQG�WR�ILQDQFH�JHQHUDO�FRUSRUDWH�SXUSRVHV�RI�WKH�&RUSRUDWLRQ�DQG�FHUWDLQ�RI�LWV�DIILOLDWHV��

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������/RQJ�WHUP�'HEW��&RQWLQXHG�
'XULQJ������� WKH�&RUSRUDWLRQ� LVVXHG�7D[DEOH�%RQGV��6HULHV�����$�� WRWDOLQJ���������������7KH�ERQGV
KDYH�D�EDOORRQ�SD\PHQW�RI��������������LQ������ZLWK�LQWHUHVW�DW�������SHUFHQW��7KH�ERQGV�DUH�VHFXUHG
E\�WKH�JURVV�UHYHQXH�RI�WKH�&UHGLW�*URXS��7KH�SURFHHGV�RI�WKH�ERQGV�ZHUH�XVHG�WR�IXQG�WKH�DFTXLVLWLRQ�RI
0'ZLVH�DQG�WR�ILQDQFH�JHQHUDO�FRUSRUDWH�SXUSRVHV�RI�WKH�&RUSRUDWLRQ�DQG�FHUWDLQ�RI�LWV�DIILOLDWHV��

'XULQJ� ������ WKH� 0LFKLJDQ� )LQDQFH� $XWKRULW\� LVVXHG� +RVSLWDO� 5HYHQXH� %RQGV�� 6HULHV� ������ WRWDOLQJ
�������������� 7KH� WHUP� ERQGV� KDYH� DQQXDO� UHGHPSWLRQ� UHTXLUHPHQWV� UDQJLQJ� IURP� ������������ WR
������������EHJLQQLQJ� LQ������ WKURXJK������ZLWK� LQWHUHVW�DW������SHUFHQW��7KH�VHULHV������ERQGV�DUH
VHFXUHG�E\�WKH�JURVV�UHYHQXH�RI�WKH�&UHGLW�*URXS�

'XULQJ�������WKH�0LFKLJDQ�)LQDQFH�$XWKRULW\�LVVXHG�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��6HULHV�����$�
����%������&������'����DQG�����'����DV�GHVFULEHG�EHORZ��7KH�SURFHHGV�RI� WKH�ERQGV�ZHUH�XVHG� WR
UHIXQG� WKH� IROORZLQJ� RXWVWDQGLQJ� ERQGV�� 0LFKLJDQ� )LQDQFH� $XWKRULW\� 5HYHQXH� DQG� 5HIXQGLQJ� %RQGV
0F/DUHQ� +HDOWK� &DUH� 6HULHV� ����&�� ����$�� DQG� ����%�� 7KH� VHULHV� ����� ERQGV� DUH� VHFXUHG� E\� WKH
JURVV�UHYHQXH�RI�WKH�&UHGLW�*URXS�

,Q�0D\�������WKH�0LFKLJDQ�)LQDQFH�$XWKRULW\�LVVXHG�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��6HULHV�����$�
WRWDOLQJ���������������7KH�����$�ERQGV�FRQVLVW�RI�VHULDO�ERQGV�ZLWK�LQWHUHVW�UDQJLQJ�IURP���SHUFHQW�WR��
SHUFHQW�DQG�DQQXDO�PDWXULWLHV�UDQJLQJ�IURP������������WR������������WKURXJK�0D\����������DQG�D�WHUP
ERQG� LQ� WKH� DPRXQW� RI� ������������� ZLWK� LQWHUHVW� DW� �� SHUFHQW� DQG� DQQXDO� UHGHPSWLRQ� UHTXLUHPHQWV
UDQJLQJ�IURP������������WR������������WKURXJK�0D\����������

,Q� 0DUFK� ������ WKH� 0LFKLJDQ� )LQDQFH� $XWKRULW\� LVVXHG� +RVSLWDO� 5HYHQXH� 5HIXQGLQJ� %RQGV�� 6HULHV
����%�� WRWDOLQJ� ������������� 7KH� ����%� ERQGV� FRQVLVW� RI� VHULDO� ERQGV� ZLWK� LQWHUHVW� UDQJLQJ� IURP� �
SHUFHQW�WR���SHUFHQW�DQG�DQQXDO�PDWXULWLHV�UDQJLQJ�IURP����������WR��������������WKURXJK�0D\����������

,Q�0DUFK�������%DQN�RI�1HZ�<RUN�0HOORQ� LVVXHG�0F/DUHQ�+HDOWK�&DUH�7D[DEOH�%RQGV��6HULHV�����&�
7KH� ����&�ERQGV� FRQVLVW� RI� VHULDO� ERQGV�ZLWK� LQWHUHVW� UDQJLQJ� IURP������SHUFHQW� WR� �����SHUFHQW� DQG
DQQXDO�PDWXULWLHV�UDQJLQJ�IURP������������LQ������WR������������LQ������DQG�D�WHUP�ERQG�LQ�WKH�DPRXQW
RI��������������GXH�RQ�0D\�����������ZLWK� LQWHUHVW�DW�������SHUFHQW��7KH�ERQGV�DOVR�KDYH�PDQGDWRU\
VLQNLQJ�IXQG�SD\PHQWV�UDQJLQJ�IURP������������LQ������WR������������LQ�������

,Q�0D\�������WKH�0LFKLJDQ�)LQDQFH�$XWKRULW\�LVVXHG�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��6HULHV�����'��
DQG�'��� �FROOHFWLYHO\�� WKH� �����'�ERQGV���� WRWDOLQJ���������������7KH�����'�ERQGV� FRQVLVW� RI� IORDWLQJ
UDWH� QRWHV� WKDW� EHDU� LQWHUHVW� DW� D� IORDWLQJ� UDWH� WKDW� YDULHV� RQ�D�ZHHNO\� EDVLV�� EDVHG�RQ� WKH�RQH�PRQWK
/,%25��HIIHFWLYH�UDWHV�RI������DQG������SHUFHQW� IRU�ERQG�����'���DQG������DQG������SHUFHQW� IRU�ERQG
����'���DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\���7KH�ERQGV�DUH�VHFXUHG�E\�WKH�JURVV�UHYHQXH�RI
WKH�&UHGLW�*URXS��7KH�����'���ERQGV�KDYH�PDQGDWRU\�VLQNLQJ�IXQG�SD\PHQWV�UDQJLQJ�IURP������������LQ
2FWREHU������WR�������������LQ�������7KH�����'���ERQGV�DOVR�KDYH�PDQGDWRU\�VLQNLQJ�IXQG�SD\PHQWV
UDQJLQJ� IURP� ����������� LQ� ����� WR� ������������ LQ� ������ 7KH� ����'��� ERQGV� ZHUH� VXEMHFW� WR� D
PDQGDWRU\�SXUFKDVH�GDWH�DQG�ZHUH�VXFFHVVIXOO\� UHSXUFKDVHG�GXULQJ�������7KH�����'���DQG�����'��
ERQGV� VKDOO� EH� VXEMHFW� WR� D� PDQGDWRU\� SXUFKDVH� GDWH� RQ� 2FWREHU� ���� ����� DQG� 2FWREHU� ���� �����
UHVSHFWLYHO\��7KH�&UHGLW�*URXS�KDV�HQWHUHG�LQWR�D�UHPDUNHWLQJ�DJUHHPHQW�WKDW�UHTXLUHV�WKH�UHPDUNHWLQJ
DJHQW�WR�XWLOL]H�EHVW�HIIRUWV�WR�RIIHU�IRU�VDOH�DOO�RI�WKH�����'�ERQGV�UHTXLUHG�WR�EH�SXUFKDVHG�EHJLQQLQJ�RQ
WKH�PDQGDWRU\� SXUFKDVH�GDWH�� ,Q� WKH�HYHQW� WKH�ERQGV� FDQQRW� EH� UHPDUNHWHG�� WKH�&UHGLW�*URXS�ZLOO� EH
UHVSRQVLEOH�IRU�UHSXUFKDVLQJ�WKH�ERQGV�

,Q� 6HSWHPEHU� ������ WKH� 0LFKLJDQ� )LQDQFH� $XWKRULW\� LVVXHG� WKH� +RVSLWDO� 5HYHQXH� 5HIXQGLQJ� %RQGV�
6HULHV�����$��7KH�ERQGV�EHDU�LQWHUHVW�DW������SHUFHQW�ZLWK�DQQXDO�SULQFLSDO�RI������������WKURXJK������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������/RQJ�WHUP�'HEW��&RQWLQXHG�
,Q� -XQH� ������ WKH�0LFKLJDQ� )LQDQFH� $XWKRULW\� LVVXHG� WKH� +RVSLWDO� 5HYHQXH� 5HIXQGLQJ� %RQGV�� 6HULHV
����$�� 7KH� ����$� ERQGV� FRQVLVW� RI� VHULDO� ERQGV� ZLWK� LQWHUHVW� DW� ���� SHUFHQW� DQG� DQQXDO� PDWXULWLHV
UDQJLQJ� IURP� ����������� WR� ����������� WKURXJK� -XQH� ��� ������ DQG� WHUP� ERQGV� LQ� WKH� DPRXQW� RI
������������ DQG� ���������� 7KH� WHUPV� ERQGV� KDYH� DQQXDO� UHGHPSWLRQ� UHTXLUHPHQWV� UDQJLQJ� IURP
���������WR�������������GXH�RQ�-XQH����������ZLWK�LQWHUHVW�DW�����SHUFHQW�DQG�����SHUFHQW��UHVSHFWLYHO\�
7KH�ERQGV�DUH�VHFXUHG�E\�WKH�JURVV�UHYHQXH�RI�WKH�&UHGLW�*URXS�

0F/DUHQ� +HDOWK� &DUH� 6HULHV� ����� ERQGV� FRQVLVW� RI� UHYHQXH� ERQGV� LVVXHG� E\� WKH� 0LFKLJDQ� )LQDQFH
$XWKRULW\�RQ�EHKDOI�RI�WKH�&UHGLW�*URXS��7KH�ERQGV�DUH�VHFXUHG�E\�WKH�JURVV�UHYHQXH�RI�WKH�&UHGLW�*URXS
DQG�DUH�SD\DEOH�LQ�DQQXDO�LQVWDOOPHQWV�RI������������SOXV�LQWHUHVW�EHJLQQLQJ�RQ�'HFHPEHU����������7KH
UHPDLQLQJ�RXWVWDQGLQJ�SULQFLSDO�LV�GXH�RQ�'HFHPEHU����������7KH�ERQGV�EHDU�LQWHUHVW�DW������SHUFHQW�SHU
DQQXP�XQWLO�WKH�LQLWLDO�RSWLRQDO�WHQGHU�GDWH�RQ�'HFHPEHU���������

8QGHU� WKH� WHUPV� RI� WKH� UHYHQXH� ERQG� LQGHQWXUHV�� WKH� UHYHQXH� ERQGV� DUH� VXEMHFW� WR� FHUWDLQ� ILQDQFLDO
FRYHQDQWV� FDOFXODWHG� RQ� D� TXDUWHUO\� EDVLV�� $V� RI� 6HSWHPEHU� ���� ������PDQDJHPHQW� EHOLHYHV� WKDW� WKH
&RUSRUDWLRQ�ZDV�LQ�FRPSOLDQFH�ZLWK�ILQDQFLDO�FRYHQDQWV�

.DUPDQRV�KDV�YDULRXV�SURPLVVRU\�QRWHV� WKDW�DUH�GXH�WR�D� ILQDQFLDO� LQVWLWXWLRQ��RI�ZKLFK�D�SRUWLRQ�RI� WKH
SURPLVVRU\� QRWHV� LV� JXDUDQWHHG� E\� YDULRXV� GRQRUV��'RQRUV� KDYH� FRPPLWWHG� WR� VXSSRUW� DQG� JXDUDQWHH
YDULRXV� FRPSRQHQWV� RI� GRQRU�FROODWHUDOL]HG� GHEW�� 7KHVH� SOHGJHV� DUH� UHIOHFWHG� DV� RWKHU� DVVHWV� LQ� WKH
FRQVROLGDWHG�EDODQFH�VKHHW�DQG�IROORZ�WKH�PDWXULW\�VFKHGXOHV�RI�WKH�GHEW�LQVWUXPHQWV��,QWHUHVW�LV�SD\DEOH
TXDUWHUO\� DW� DQ� LQWHUHVW� UDWH� RI� ����� SHUFHQW� RYHU� WKH� /,%25�EDVHG� UDWH�� IRU� DQ� HIIHFWLYH� UDWH� RI� ����
SHUFHQW�DV�RI�6HSWHPEHU����������DQG�������7KH�SURPLVVRU\�QRWHV�PDWXUH�LQ�-XO\������

6FKHGXOHG�PLQLPXP�SULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW�WR�PDWXULW\�DV�RI�6HSWHPEHU����������DUH�DV
IROORZV��LQ�WKRXVDQGV��

<HDUV�(QGLQJ $PRXQW

���� � ������
���� ������
���� ������
���� ������
���� ������

7KHUHDIWHU ���������
%RQG�LVVXH�FRVWV �������

8QDPRUWL]HG�SUHPLXP ������

7RWDO � ���������

Derivatives

7KH�GHULYDWLYH�LQVWUXPHQWV�XVHG�E\�WKH�&RUSRUDWLRQ�DUH�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�WKDW�DUH�XVHG�WR
PDQDJH�YDULDELOLW\�LQ�LQWHUHVW�UDWHV���

Objectives and Strategies

7KH�&RUSRUDWLRQ
V�REMHFWLYHV�ZLWK�UHVSHFW�WR�LWV�XVH�RI�GHULYDWLYH�LQVWUXPHQWV�LQFOXGH�PDQDJLQJ�WKH�ULVN�RI
LQFUHDVHG�GHEW�VHUYLFH� UHVXOWLQJ� IURP�ULVLQJ�PDUNHW� LQWHUHVW� UDWHV�� WKH�ULVN�RI�GHFUHDVHG�VXUSOXV�UHWXUQV
UHVXOWLQJ� IURP� IDOOLQJ� LQWHUHVW� UDWHV��DQG� WKH�PDQDJHPHQW�RI� WKH� ULVN�RI�DQ� LQFUHDVH� LQ� WKH� IDLU� YDOXH�RI
RXWVWDQGLQJ�IL[HG�UDWH�REOLJDWLRQV�UHVXOWLQJ�IURP�GHFOLQLQJ�PDUNHW�LQWHUHVW�UDWHV��

'HEW� REOLJDWLRQV� H[SRVH� WKH�&RUSRUDWLRQ� WR� YDULDELOLW\� LQ� LQWHUHVW� SD\PHQWV� GXH� WR� FKDQJHV� LQ� LQWHUHVW
UDWHV��0DQDJHPHQW�EHOLHYHV�WKDW�LW� LV�SUXGHQW�WR�OLPLW�WKH�YDULDELOLW\�RI�D�SRUWLRQ�RI�LWV�LQWHUHVW�SD\PHQWV�
7R�PHHW� WKLV�REMHFWLYH��PDQDJHPHQW�HQWHUV� LQWR� LQWHUHVW� UDWH�VZDS�DJUHHPHQWV� WR�PDQDJH� IOXFWXDWLRQV
UHVXOWLQJ�IURP�LQWHUHVW�UDWH�ULVN�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������/RQJ�WHUP�'HEW��&RQWLQXHG�
%\�XVLQJ�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�WR�KHGJH�H[SRVXUH�WR�FKDQJHV�LQ�LQWHUHVW�UDWHV��WKH�&RUSRUDWLRQ
H[SRVHV�LWVHOI�WR�FUHGLW�ULVN�DQG�PDUNHW�ULVN��&UHGLW�ULVN�LV�WKH�IDLOXUH�RI�WKH�FRXQWHUSDUW\�WR�SHUIRUP�XQGHU
WKH� WHUPV� RI� WKH� GHULYDWLYH� FRQWUDFW�� :KHQ� WKH� IDLU� YDOXH� RI� D� GHULYDWLYH� FRQWUDFW� LV� SRVLWLYH�� WKH
FRXQWHUSDUW\�RZHV�WKH�&RUSRUDWLRQ��ZKLFK�FUHDWHV�FUHGLW�ULVN�IRU�WKH�&RUSRUDWLRQ��:KHQ�WKH�IDLU�YDOXH�RI�D
GHULYDWLYH�FRQWUDFW� LV�QHJDWLYH�� WKH�&RUSRUDWLRQ�RZHV� WKH�FRXQWHUSDUW\��DQG�� WKHUHIRUH�� LW�GRHV�QRW�SRVH
FUHGLW� ULVN�� 7KH� &RUSRUDWLRQ� PLQLPL]HV� WKH� FUHGLW� ULVN� LQ� GHULYDWLYH� LQVWUXPHQWV� E\� HQWHULQJ� LQWR
WUDQVDFWLRQV�ZLWK�KLJK�TXDOLW\�FRXQWHUSDUWLHV�

0DUNHW� ULVN� LV� WKH� DGYHUVH� HIIHFW� RQ� WKH� YDOXH� RI� D� ILQDQFLDO� LQVWUXPHQW� WKDW� UHVXOWV� IURP� D� FKDQJH� LQ
LQWHUHVW� UDWHV�� 7KH�PDUNHW� ULVN� DVVRFLDWHG�ZLWK� LQWHUHVW� UDWH� FRQWUDFWV� LV�PDQDJHG� E\� HVWDEOLVKLQJ� DQG
PRQLWRULQJ�SDUDPHWHUV�WKDW�OLPLW�WKH�W\SHV�DQG�GHJUHH�RI�PDUNHW�ULVN�WKDW�PD\�EH�XQGHUWDNHQ�

Risk Management Policies

7KH�&RUSRUDWLRQ�DVVHVVHV�LQWHUHVW�UDWH�ULVN�E\�FRQWLQXDOO\�LGHQWLI\LQJ�DQG�PRQLWRULQJ�FKDQJHV�LQ�LQWHUHVW
UDWH� H[SRVXUHV� WKDW� PD\� DGYHUVHO\� LPSDFW� H[SHFWHG� IXWXUH� FDVK� IORZV� DQG� E\� HYDOXDWLQJ� KHGJLQJ
RSSRUWXQLWLHV��7KH�&RUSRUDWLRQ�PDLQWDLQV� ULVN�PDQDJHPHQW�FRQWURO�V\VWHPV� WR�PRQLWRU� LQWHUHVW� UDWH� ULVN
DWWULEXWDEOH� WR� ERWK� WKH�&RUSRUDWLRQ
V� RXWVWDQGLQJ� RU� IRUHFDVWHG� GHEW� REOLJDWLRQV� DQG� WKH�&RUSRUDWLRQ
V
RIIVHWWLQJ�KHGJH�SRVLWLRQV��7KH�ULVN�PDQDJHPHQW�FRQWURO�V\VWHP�LQYROYHV�WKH�XVH�RI�DQDO\WLFDO�WHFKQLTXHV�
LQFOXGLQJ�FDVK�IORZ�VHQVLWLYLW\�DQDO\VLV�� WR�HVWLPDWH�WKH�H[SHFWHG� LPSDFW�RI�FKDQJHV�LQ� LQWHUHVW�UDWHV�RQ
WKH�&RUSRUDWLRQ
V�IXWXUH�FDVK�IORZV�

7KH�&RUSRUDWLRQ�GRHV�QRW�XVH�GHULYDWLYH�LQVWUXPHQWV�IRU�VSHFXODWLYH�LQYHVWPHQW�SXUSRVHV�

Transactions

0+&� KDV� HQWHUHG� LQWR� ILYH� LQWHUHVW� UDWH� VZDS� DJUHHPHQWV� WR�PDQDJH� WKH� RYHUDOO� YDULDELOLW\� LQ� LQWHUHVW
UDWHV�

8QGHU�WKH�WHUPV�RI�WKH�,6'$�PDVWHU�DJUHHPHQW��WKH�&RUSRUDWLRQ�LV�UHTXLUHG�WR�PDLQWDLQ�FROODWHUDO�SRVWHG
ZLWKLQ�WKH�FRXQWHUSDUW\�WR�VHFXUH�D�SRUWLRQ�RI�WKH�HVWLPDWHG�YDOXH�RI�WKH�GHULYDWLYH�LQVWUXPHQWV�ZKHQ�VDLG
LQVWUXPHQWV�DUH�YDOXHG�LQ�IDYRU�RI�WKH�FRXQWHUSDUW\��DV�SHULRGLFDOO\�GHWHUPLQHG�E\�WKH�FRXQWHUSDUW\��7KH
&RUSRUDWLRQ� ZDV� QRW� UHTXLUHG� WR� SRVW� FROODWHUDO� DW� 6HSWHPEHU� ���� ����� RU� ������ 7KH� &RUSRUDWLRQ¶V
DFFRXQWLQJ�SROLF\�LV�WR�QRW�RIIVHW�FROODWHUDO�DPRXQWV�DJDLQVW�IDLU�YDOXH�DPRXQWV�UHFRJQL]HG�IRU�GHULYDWLYH
LQVWUXPHQW�REOLJDWLRQV��$FFRUGLQJO\��DQ\�SRVWHG�FROODWHUDO�ZRXOG�EH�LQFOXGHG�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV
LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW�

7KH�ILUVW�VZDS�DJUHHPHQW� LV�IRU�D�QRWLRQDO�DPRXQW�RI���������������8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW�
0+&�SD\V�WKH�FRXQWHUSDUW\�D�UDWH�HTXDO�WR�WKH�86'�6,)0$�0XQLFLSDO�6ZDS�,QGH[�UDWH�DQG�UHFHLYHV�LQ
H[FKDQJH������SHUFHQW�RI�/,%25�SOXV�������SHUFHQW���

7KH�VHFRQG�VZDS�DJUHHPHQW�LV�IRU�D�QRWLRQDO�DPRXQW�RI�������������DQG�������������DW�6HSWHPEHU����
�����DQG�������UHVSHFWLYHO\��8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW��0+&�SD\V�WKH�FRXQWHUSDUW\�D�IL[HG�UDWH
RI�������SHUFHQW�DQG�UHFHLYHV�LQ�H[FKDQJH����SHUFHQW�RI�/,%25�SOXV������SHUFHQW�

7KH� WKLUG�VZDS�DJUHHPHQW� LV� IRU�D�QRWLRQDO�DPRXQW�RI��������������8QGHU� WKH�WHUPV�RI� WKH�DJUHHPHQW�
0+&�SD\V�WKH�FRXQWHUSDUW\�D�IL[HG�UDWH�RI������SHUFHQW�DQG�UHFHLYHV�LQ�H[FKDQJH����SHUFHQW�RI�/,%25
SOXV������SHUFHQW�

7KH�IRXUWK�VZDS�DJUHHPHQW�LV�IRU�D�QRWLRQDO�DPRXQW�RI���������������8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW�
0+&� SD\V� WKH� FRXQWHUSDUW\� D� IL[HG� UDWH� RI� ������ SHUFHQW� DQG� UHFHLYHV� LQ� H[FKDQJH� WKH� 86'� 6,)0$
0XQLFLSDO�6ZDS�,QGH[�UDWH�WKURXJK�$XJXVW�����������0+&�ZLOO�UHFHLYH����SHUFHQW�RI�/,%25�EHJLQQLQJ�RQ
6HSWHPEHU������������

7KH�ILIWK�VZDS�DJUHHPHQW� LV�IRU�D�QRWLRQDO�DPRXQW�RI���������������8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW�
0+&�SD\V�WKH�FRXQWHUSDUW\�D�YDULDEOH�UDWH�RI� WKH�86'�6,)0$�0XQLFLSDO�6ZDS�,QGH[�SOXV������SHUFHQW
DQG�UHFHLYHV�LQ�H[FKDQJH�D�IL[HG�UDWH�RI������SHUFHQW���

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������/RQJ�WHUP�'HEW��&RQWLQXHG�
'XULQJ�������DV�SDUW�RI�WKH�SUHSDUDWLRQ�IRU�WKH�����$�ERQG�LVVXH��WKH�&RUSRUDWLRQ�HQWHUHG�LQWR�DQ�LQWHUHVW
UDWH�VZDS�DJUHHPHQW�WR�SURWHFW�LWVHOI�IURP�ULVLQJ�LQWHUHVW�UDWHV�GXULQJ�WKH�ERQG�LVVXDQFH�SHULRG��,QWHUHVW
UDWHV�VXEVHTXHQWO\�GHFOLQHG� WR�D� UDWH� ORZHU� WKDQ� WKH�VZDS�DJUHHPHQW��7KH�&RUSRUDWLRQ� WHUPLQDWHG� WKH
VZDS�DQG�SDLG�D�IHH�RI�DSSUR[LPDWHO\�����PLOOLRQ�WR�WDNH�DGYDQWDJH�RI�WKH�ORZHU�LQWHUHVW�UDWHV�

7KHVH�VZDS�DJUHHPHQWV�DUH�UHFRUGHG�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DW�WKHLU�IDLU�YDOXH��&KDQJHV�LQ
WKH�IDLU�YDOXH�RI�WKH�VZDS�DJUHHPHQWV�DUH�UHSRUWHG�DV�D�FRPSRQHQW�RI�H[FHVV�RI�UHYHQXH�RYHU�H[SHQVHV�
DV�ZHOO�DV�DQ\�VHWWOHPHQWV�RQ�WKH�LQWHUHVW�UDWH�VZDSV��7KHUH�ZHUH�QR�VHWWOHPHQWV�LQ������RU�������RWKHU
WKDQ�WKH�VZDS�WHUPLQDWLRQ�GHVFULEHG�LQ�WKH�SUHFHGLQJ�SDUDJUDSK�

7KH� &RUSRUDWLRQ
V� LQWHUHVW� UDWH� VZDS� OLDELOLW\� ZDV� DSSUR[LPDWHO\� ������������ DQG� ����������� DW
6HSWHPEHU� ���� ����� DQG� ������ UHVSHFWLYHO\�� 7KH� DPRXQW� RI� ORVV� UHFRJQL]HG� LQ� WKH� FRQVROLGDWHG
VWDWHPHQW�RI�RSHUDWLRQV�DWWULEXWDEOH�WR�GHULYDWLYH�LQVWUXPHQWV�DV�FKDQJHV�LQ�IDLU�PDUNHW�YDOXH�RI�LQWHUHVW
UDWH�VZDS�DJUHHPHQWV�ZDV�DSSUR[LPDWHO\���������������DQG������������IRU�WKH�\HDUV�HQGHG�6HSWHPEHU
���������DQG�������UHVSHFWLYHO\�

1RWH������1RWHV�3D\DEOH
0+&�QHJRWLDWHG��RQ�EHKDOI�RI�WKH�&RUSRUDWLRQ��D�UHYROYLQJ�OLQH�RI�FUHGLW�DJUHHPHQW��VHFXUHG�E\�WKH�JURVV
UHYHQXH�RI� WKH�&UHGLW�*URXS��ZLWK�D�EDQN� LQ� WKH�DPRXQW�RI���������������7KH� OLQH�RI�FUHGLW�DJUHHPHQW
H[SLUHV�RQ�0D\����������

7KHUH�ZDV�QR�RXWVWDQGLQJ�EDODQFH�RQ�WKH�OLQH�RI�FUHGLW�DV�RI�6HSWHPEHU����������DQG�������

1RWH������$FFUXHG�DQG�2WKHU�/LDELOLWLHV
7KH�IROORZLQJ�LV�WKH�GHWDLO�RI�DFFUXHG�OLDELOLWLHV��LQ�WKRXVDQGV��

���� ����

3D\UROO�DQG�UHODWHG�LWHPV � ������� � ������
&RPSHQVDWHG�DEVHQFHV ������ ������
3URIHVVLRQDO�OLDELOLW\�FODLPV���&XUUHQW�SRUWLRQ��1RWH���� ����� �����
,QWHUHVW ������ �����
2EOLJDWLRQV�XQGHU�VHFXULWLHV�OHQGLQJ��1RWH��� � �����
$PRXQWV�GXH�WR�RWKHUV ������ ������
,QVXUDQFH�SD\DEOHV�WR�GHOLYHU\�V\VWHPV�DQG�WKH�6WDWH�RI�,QGLDQD ������� �������
'HIHUUHG�UHYHQXH�DQG�RWKHU ������� ������

7RWDO�DFFUXHG�OLDELOLWLHV � ������� � �������

2WKHU�DFFUXHG�OLDELOLWLHV�FRQVLVW�RI�YDULRXV�DPRXQWV�RZHG�E\�WKH�&RUSRUDWLRQ�� LQFOXGLQJ�FHUWDLQ�OLDELOLWLHV
IRU�0'ZLVH�UHODWLQJ�WR�HVFURZ�EDODQFHV�DQG�DPRXQWV�GXH�WR�SURYLGHUV�DQG�QHWZRUNV�IRU�IXQGV�UHODWHG�WR
FDSLWDWLRQ�UHFHLSWV��

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������'XH�IURP�7UXVWV
0F/DUHQ� )RXQGDWLRQ� LV� WKH� VROH� EHQHILFLDU\� RI� WKH� LQFRPH� IURP� WKH�0LQQLH� ,�� %DOOHQJHU� 7UXVW� DQG� WKH
:LOOLDP�6��%DOOHQJHU�7UXVW� �FROOHFWLYHO\�� WKH� �7UXVWV����7KH�DPRXQW�GXH� IURP� WKHVH�7UXVWV� �VHH�1RWH���
UHSUHVHQWV�WKH�IDLU�YDOXH�RI�WKH�DVVHWV�KHOG�LQ�WKH�7UXVWV��6LQFH�0F/DUHQ�)RXQGDWLRQ�UHFHLYHV�RQO\�WKH�QHW
LQWHUHVW�DQG�GLYLGHQG�LQFRPH�RI�WKH�7UXVWV��WKLV�LQFRPH�LV�UHFRUGHG�DV�DQ�LQFUHDVH�LQ�QHW�DVVHWV�ZLWKRXW
GRQRU�UHVWULFWLRQV��&KDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKH�LQYHVWPHQWV�LQ�WKH�7UXVWV�DUH�UHFRUGHG�DV�FKDQJHV�LQ
QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�E\�WKH�0F/DUHQ�)RXQGDWLRQ��

7KH�DPRXQWV�UHFHLYDEOH��UHSUHVHQWLQJ�WKH�IDLU�YDOXH�RI�WKH�WUXVW�DVVHWV��DUH�DV�IROORZV��LQ�WKRXVDQGV��

���� ����

0LQQLH�,��%DOOHQJHU�7UXVW � ������ � ������
:LOOLDP�6��%DOOHQJHU�7UXVW ����� �����

7RWDO � ������ � ������

1RWH������3HQVLRQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILW�2EOLJDWLRQ
0+&�� )OLQW��0+3��0+0*��00*��%D\�� /DQVLQJ�� /DSHHU��0DFRPE��2DNODQG�� 3RUW�+XURQ�� DQG�1RUWKHUQ
SDUWLFLSDWH� LQ� D� VLQJOH� GHILQHG� EHQHILW� SHQVLRQ� SODQ�� 7KH� &RUSRUDWLRQ� LQWHQGV� WR� DQQXDOO\� FRQWULEXWH
DPRXQWV�GHHPHG�QHFHVVDU\��LI�DQ\��WR�PDLQWDLQ�WKH�SODQV�RQ�D�VRXQG�DFWXDULDO�EDVLV�

7KH�GHILQHG�EHQHILW�SHQVLRQ�SODQV�KDYH�WDNHQ�VWHSV�WR�IUHH]H�DFFUXDO�RI�IXWXUH�EHQHILWV�RU�SDUWLFLSDWLRQ�LQ
WKH� SODQV� E\� QHZ� KLUHV�� (VVHQWLDOO\� DOO� WKH� GHILQHG� EHQHILW� SODQV� KDYH� EHHQ� IUR]HQ� IRU� IXWXUH� EHQHILW
DFFUXDOV�

6XEVWDQWLDOO\�DOO�HPSOR\HHV�RI�WKH�&RUSRUDWLRQ�DOVR�SDUWLFLSDWH�LQ�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQV�WKDW
SURYLGH� EHQHILWV� WR� HOLJLEOH� SDUWLFLSDQWV�� DV� GHWHUPLQHG� DFFRUGLQJ� WR� WKH� SURYLVLRQV� RI� WKH� SODQ
DJUHHPHQWV�

0+&��)OLQW�� /DQVLQJ��0DFRPE��DQG�%D\�DOVR�VSRQVRU�GHILQHG�EHQHILW� SRVWUHWLUHPHQW�SODQV� WKDW�SURYLGH
SRVWUHWLUHPHQW�PHGLFDO�EHQHILWV�VXPPDUL]HG�DV�IROORZV�

MHC and Flint

7KH�SODQ�LQFOXGHV�VXEVWDQWLDOO\�DOO�HPSOR\HHV�ZKR�KDYH�D�PLQLPXP�RI����\HDUV�RI�VHUYLFH�DIWHU�WKH�DJH�RI
����(PSOR\HHV�ZKR�HOHFW� IRU�HDUO\�UHWLUHPHQW�FDQ�SXUFKDVH�EHQHILWV�DW�WKH�JURXS�UDWH�WKURXJK�WKH�SODQ�
0+&�DQG�)OLQW�FXUUHQWO\�IXQG�WKH�FRVW�RI�WKHVH�EHQHILWV�DV�WKH\�DUH�LQFXUUHG��7KH�UHWLUHH�KHDOWKFDUH�SODQ
UHTXLUHV�SDUWLFLSDQW�FRQWULEXWLRQV�DQG�GHGXFWLEOHV�

Lansing

7KH� SODQ� DOORZV� UHWLUHHV� WR� SXUFKDVH� KHDOWK� LQVXUDQFH� FRYHUDJH� DW� JURXS� UDWHV� WKURXJK� /DQVLQJ�
,QGLYLGXDOV�ZKR�UHWLUHG�EHIRUH�'HFHPEHU����������DOVR�UHFHLYH�D�PD[LPXP�PRQWKO\�FRQWULEXWLRQ�IRU�WKH
SXUFKDVH�RI�KHDOWK� LQVXUDQFH�FRYHUDJH�� ,QGLYLGXDOV�ZKR�UHWLUH�DIWHU�-DQXDU\���������DQG�KDYH�DWWDLQHG
WKH�DJH�RI����GR�QRW�UHFHLYH�SRVWUHWLUHPHQW�PHGLFDO�EHQHILWV�XQGHU�WKLV�SODQ��/DQVLQJ�GRHV�QRW�SUHIXQG
WKH�SODQ�DQG�KDV�WKH�ULJKW�WR�PRGLI\�RU�WHUPLQDWH�WKH�SODQ�LQ�WKH�IXWXUH�

Bay

7KH�SODQ�SURYLGHV�FHUWDLQ�KHDOWK�FDUH�DQG�SUHVFULSWLRQ�GUXJV�IRU�HPSOR\HHV�ZKR�UHWLUHG�SULRU�WR�2FWREHU
������%D\� IXQGV� WKH�FRVW�RI� WKHVH�EHQHILWV�DV� WKH\�DUH� LQFXUUHG��%HQHILWV�KDYH�EHHQ� IUR]HQ� IRU�FHUWDLQ
HPSOR\HH�JURXSV�XQGHU�WKLV�SODQ��$V�D�UHVXOW�RI�FROOHFWLYH�EDUJDLQLQJ�GXULQJ�������FHUWDLQ�HPSOR\HHV�DUH
QR�ORQJHU�HOLJLEOH�IRU�FRYHUDJH�XSRQ�UHWLUHPHQW�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������3HQVLRQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILW�2EOLJDWLRQ��&RQWLQXHG�
Macomb

7KH�SODQ�SURYLGHV�PHGLFDO�VDYLQJV�DFFRXQW�SODQ�EHQHILWV�WR�VXEVWDQWLDOO\�DOO�HPSOR\HHV�ZKR�DUH�VXEMHFW
WR�FHUWDLQ�FROOHFWLYH�EDUJDLQLQJ�XQLW�DJUHHPHQWV���

Obligations and Funded Status (in thousands)

3HQVLRQ�%HQHILWV 2WKHU�3RVWUHWLUHPHQW�%HQHILWV
���� ���� ���� ����

&KDQJH�LQ�EHQHILW�REOLJDWLRQ�
%HQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU � ��������� � ��������� � ������ � ������
6HUYLFH�FRVW ����� ����� ��� ���
,QWHUHVW�FRVW ������ ������ ��� ���
3ODQ�SDUWLFLSDQWV
�FRQWULEXWLRQV � � ��� ���
$PHQGPHQWV � � ������� �����
$FWXDULDO�ORVV��JDLQ� ������� �������� ������� �������
%HQHILWV�DQG�H[SHQVHV �������� �������� ����� �����

%HQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU ��������� ��������� ����� ������

&KDQJH�LQ�SODQ�DVVHWV�
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI
\HDU ��������� ��������� � �

$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV ������ ������ � �
(PSOR\HU�FRQWULEXWLRQV ������ ������ ��� ���
3ODQ�SDUWLFLSDQWV
�FRQWULEXWLRQV � � ��� ���
%HQHILWV�SDLG �������� �������� ����� �����

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU ��������� ��������� � �

)XQGHG�VWDWXV�DQG�DFFUXHG�EHQHILW
REOLJDWLRQ�DW�HQG�RI�\HDU � ��������� � �������� � ������� � ��������

7KH� DFFXPXODWHG� EHQHILW� REOLJDWLRQ� IRU� DOO� GHILQHG� EHQHILW� SHQVLRQ� SODQV� ZDV� DSSUR[LPDWHO\
���������������DQG����������������DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������3HQVLRQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILW�2EOLJDWLRQ��&RQWLQXHG�
&RPSRQHQWV� RI� QHW� SHULRGLF� EHQHILW� FRVW� �EHQHILW�� DQG� RWKHU� FKDQJHV� LQ� SODQ� DVVHWV� DQG� EHQHILW
REOLJDWLRQV�DUH�DV�IROORZV��LQ�WKRXVDQGV��

3HQVLRQ�%HQHILWV 2WKHU�3RVWUHWLUHPHQW�%HQHILWV
���� ���� ���� ����

1HW�3HULRGLF�%HQHILW�&RVW
6HUYLFH�FRVW � ����� � ����� � ��� � ���
,QWHUHVW�FRVW ������ ������ ��� ���
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV �������� �������� � �
$PRUWL]DWLRQ�RI�SULRU�VHUYLFH
FRVW��FUHGLWV� ������ ������ ������� �������

7RWDO�QHW�SHULRGLF�EHQHILW
FRVW � �������� � �������� � ������� � �������

2WKHU�&KDQJHV�LQ�3ODQ�$VVHWV
DQG�%HQHILW�2EOLJDWLRQV
1HW�ORVV��JDLQ� � ������� � ������� � �������� � ��������
$PRUWL]DWLRQ�RI�WUDQVLWLRQ�DVVHW ��� ��� � �
3ULRU�VHUYLFH�FUHGLW � � �������� ��������

7RWDO�RWKHU�FKDQJHV�LQ�SODQ
DVVHWV�DQG�EHQHILW
REOLJDWLRQV � ������� � ������� � �������� � ��������

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�EHQHILW�REOLJDWLRQV�DW�6HSWHPEHU����DUH�DV�IROORZV�

3HQVLRQ�%HQHILWV 2WKHU�3RVWUHWLUHPHQW�%HQHILWV
���� ���� ���� ����

'LVFRXQW�UDWH ����� ����� ����� �����

:HLJKWHG�DYHUDJH� DVVXPSWLRQV� XVHG� WR� GHWHUPLQH� QHW� SHULRGLF� EHQHILW� FRVW� IRU� WKH� \HDUV� HQGHG
6HSWHPEHU����DUH�DV�IROORZV�

3HQVLRQ�%HQHILWV 2WKHU�3RVWUHWLUHPHQW�%HQHILWV
���� ���� ���� ����

'LVFRXQW�UDWH ����� ����� ����� �����
([SHFWHG�ORQJ�WHUP�UHWXUQ�RQ�SODQ
DVVHWV ����� ����� � �

7KH�DFWXDULDO�DVVXPSWLRQ�IRU�UDWH�RI�FRPSHQVDWLRQ�LQFUHDVH�LV�DJH�JUDGHG�IRU�WKH�EHQHILW�REOLJDWLRQ�DQG
QHW�SHULRGLF�EHQHILW�FRVW�DW�6HSWHPEHU����������DQG������

7KH�RYHUDOO�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV�UHSUHVHQWV�D�ZHLJKWHG�DYHUDJH�FRPSRVLWH�UDWH�EDVHG
RQ� WKH�KLVWRULFDO� UDWHV�RI� UHWXUQV�RI� WKH�UHVSHFWLYH�DVVHW�FODVVHV��$GMXVWPHQWV� WR�KLVWRULFDO� UHWXUQV�KDYH
EHHQ� PDGH� WR� UHIOHFW� DQWLFLSDWHG� PDUNHW� PRYHPHQWV�� 7KH� GHWHUPLQDWLRQ� LV� LQIOXHQFHG� E\� WKH� DVVHW
DOORFDWLRQ��DV�ZHOO�DV� WKH�&RUSRUDWLRQ
V� LQYHVWPHQW�SROLF\��7KH�&RUSRUDWLRQ
V� LQYHVWPHQW�VWUDWHJ\� LV�RI�D
ORQJ�WHUP�QDWXUH�DQG�LV�LQWHQGHG�WR�HQVXUH�WKDW�IXQGV�DUH�DYDLODEOH�WR�SD\�EHQHILWV�DV�WKH\�EHFRPH�GXH
DQG�WR�PD[LPL]H�WKH�WUXVW
V�WRWDO�UHWXUQ�DW�DQ�DSSURSULDWH�OHYHO�RI�LQYHVWPHQW�ULVN�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������3HQVLRQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILW�2EOLJDWLRQ��&RQWLQXHG�
Pension Plan Assets

7KH� JRDOV� RI� WKH� SHQVLRQ� SODQ� LQYHVWPHQW� SURJUDP� DUH� WR� IXOO\� IXQG� WKH� REOLJDWLRQ� WR� SD\� UHWLUHPHQW
EHQHILWV� LQ� DFFRUGDQFH� ZLWK� WKH� SODQ� GRFXPHQWV� DQG� WR� SURYLGH� UHWXUQV� WKDW�� DORQJ� ZLWK� DSSURSULDWH
IXQGLQJ�IURP�WKH�&RUSRUDWLRQ��PDLQWDLQ�DQ�DVVHW�OLDELOLW\�UDWLR�WKDW�LV�LQ�FRPSOLDQFH�ZLWK�DOO�DSSOLFDEOH�ODZV
DQG�UHJXODWLRQV�DQG�HQVXUHV�WLPHO\�SD\PHQW�RI�UHWLUHPHQW�EHQHILWV��

7KH� WDUJHW� DOORFDWLRQ� DVVHW� FDWHJRULHV� DUH� ��� SHUFHQW� JOREDO� HTXLW\�� ��� SHUFHQW� JOREDO� IL[HG� LQFRPH�� �
SHUFHQW�UHDO�DVVHWV��DQG���SHUFHQW�GLYHUVLI\LQJ�VWUDWHJLHV��

7KH� IDLU� YDOXHV� RI� WKH� &RUSRUDWLRQ¶V� SHQVLRQ� SODQ� DVVHWV� E\� PDMRU� DVVHW� FODVVHV� DUH� DV� IROORZV� �LQ
WKRXVDQGV���

)DLU�9DOXH�0HDVXUHPHQWV�DW�6HSWHPEHU���������
4XRWHG�3ULFHV�LQ
$FWLYH�0DUNHWV
IRU�,GHQWLFDO
$VVHWV
�/HYHO���

6LJQLILFDQW�2WKHU
2EVHUYDEOH

,QSXWV
�/HYHO���

6LJQLILFDQW
8QREVHUYDEOH

,QSXWV
�/HYHO���� 7RWDO

$VVHW�&ODVVHV
0XWXDO�IXQGV�

(TXLW\�LQYHVWPHQWV � ������� � ������ � � � �������
)L[HG�LQFRPH�LQYHVWPHQWV ������� ������� � �������

(TXLW\�LQYHVWPHQWV�
&RPPRQ�VWRFN ������� � � �������
)RUHLJQ ����� � � �����

2WKHU���0RQH\�PDUNHW�IXQG � ����� � �����

7RWDO � ������� � ������� � � � ���������

)DLU�9DOXH�0HDVXUHPHQWV�DW�6HSWHPEHU���������
4XRWHG�3ULFHV�LQ
$FWLYH�0DUNHWV
IRU�,GHQWLFDO
$VVHWV
�/HYHO���

6LJQLILFDQW�2WKHU
2EVHUYDEOH

,QSXWV
�/HYHO���

6LJQLILFDQW
8QREVHUYDEOH

,QSXWV
�/HYHO���� 7RWDO

$VVHW�&ODVVHV
0XWXDO�IXQGV�

(TXLW\�LQYHVWPHQWV � ������� � ������ � � � �������
)L[HG�LQFRPH�LQYHVWPHQWV ������� ������ � �������

(TXLW\�LQYHVWPHQWV�
&RPPRQ�VWRFN ������� � � �������
3UHIHUUHG�VWRFN ����� � � �����

2WKHU�
0RQH\�PDUNHW�IXQG � ����� � �����
)XQG�RI�IXQGV ��� � � ���

7RWDO � ������� � ������� � � � ���������

)DLU�YDOXHV�GHWHUPLQHG�E\�/HYHO���LQSXWV�XVH�RWKHU�LQSXWV�WKDW�DUH�REVHUYDEOH��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\�
7KHVH�/HYHO���LQSXWV�LQFOXGH�TXRWHG�SULFHV�IRU�VLPLODU�DVVHWV�LQ�DFWLYH�PDUNHWV�DQG�RWKHU�LQSXWV��VXFK�DV
LQWHUHVW�UDWHV�DQG�\LHOG�FXUYHV��WKDW�DUH�REVHUYDEOH�DW�FRPPRQO\�TXRWHG�LQWHUYDOV��

7KH�&RUSRUDWLRQ
V� SROLF\� LV� WR� UHFRJQL]H� WUDQVIHUV� EHWZHHQ� OHYHOV� RI� WKH� IDLU� YDOXH� KLHUDUFK\� DV� RI� WKH
DFWXDO�GDWH�RI�WKH�HYHQW�RI�FKDQJH�LQ�FLUFXPVWDQFHV�WKDW�FDXVHG�WKH�WUDQVIHU��7KHUH�ZHUH�QR�VLJQLILFDQW
WUDQVIHUV�EHWZHHQ�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�GXULQJ������DQG������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������3HQVLRQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILW�2EOLJDWLRQ��&RQWLQXHG�
Cash Flow

Contributions

7KH�&RUSRUDWLRQ�H[SHFWV�WR�FRQWULEXWH�DSSUR[LPDWHO\�������������WR�LWV�SHQVLRQ�SODQ�DQG�DSSUR[LPDWHO\
���������WR�LWV�RWKHU�SRVWUHWLUHPHQW�EHQHILW�SODQ�LQ�������

Estimated Future Benefit Payments

7KH�IROORZLQJ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�IXWXUH�VHUYLFH��DV�DSSURSULDWH��DUH�H[SHFWHG�WR�EH
SDLG��LQ�WKRXVDQGV���

<HDU 3HQVLRQ�%HQHILWV
3RVWUHWLUHPHQW

%HQHILWV

���� � ������ � ���
���� ������ ���
���� ������ ���
���� ������ ���
���� ������� ���

7KHUHDIWHU ������� �����

1RWH������3URIHVVLRQDO�/LDELOLW\�,QVXUDQFH
7KH� &RUSRUDWLRQ� KDV� SURIHVVLRQDO� PDOSUDFWLFH� OLDELOLW\� FRYHUDJH� SURYLGHG� E\� D� PXOWLSURYLGHU� RIIVKRUH
FDSWLYH�LQVXUDQFH�FRPSDQ\��0,&2/��RQ�D�UHWURVSHFWLYHO\�UDWHG�FODLPV�PDGH�SROLF\���

0,&2/�KDV�DJUHHPHQWV�ZLWK�YDULRXV�UHLQVXUHUV��0,&2/�KDV�FRYHUDJH�RI����PLOOLRQ�SHU�FODLP�LQ�H[FHVV�RI
����PLOOLRQ�

7KH�&RUSRUDWLRQ�UHFRUGV�DQ�HVWLPDWH�RI�WKH�SUHVHQW�YDOXH�RI�WKH�XOWLPDWH�VHWWOHPHQW�FRVW�RI�VHWWOLQJ�DQG
GHIHQGLQJ�SURIHVVLRQDO� OLDELOLW\� FODLPV�EDVHG�RQ�SURMHFWLRQV� IURP�D� FRQVXOWLQJ� DFWXDU\��7KH�HVWLPDWH�RI
ORVVHV� LV� EDVHG� RQ� WKH� FRYHUHG� HQWLWLHV
� RZQ� SDVW� H[SHULHQFH� DORQJ� ZLWK� LQGXVWU\� H[SHULHQFH�� 7KLV
HVWLPDWH�LQFOXGHV�D�UHVHUYH�IRU�NQRZQ�FODLPV�DQG�XQUHSRUWHG�LQFLGHQWV��$�GLVFRXQW�UDWH�RI���SHUFHQW�ZDV
XVHG�LQ�GHWHUPLQLQJ�WKH�SUHVHQW�YDOXH�RI�WKH�FODLPV��&ODLPV�H[SHFWHG�WR�EH�VHWWOHG�ZLWKLQ�RQH�\HDU�DQG
WKH�UHODWHG�DVVHWV�DUH�UHFRUGHG�DV�D�FXUUHQW�OLDELOLW\�DQG�FXUUHQW�DVVHW��UHVSHFWLYHO\��LQ�WKH�DFFRPSDQ\LQJ
FRQVROLGDWHG�EDODQFH�VKHHW��

7KH�GHWDLO�RI�DFFUXHG�SURIHVVLRQDO�OLDELOLW\�IRU�WKH�VHOI�LQVXUDQFH�SODQV�DQG�WKH�0,&2/�FODLPV�LV�DV�IROORZV
�LQ�WKRXVDQGV��

���� ����

7RWDO�SURIHVVLRQDO�OLDELOLW\�FODLPV � ������ � �������
/HVV�FXUUHQW�SRUWLRQ��1RWH���� ����� �����

/RQJ�WHUP�SRUWLRQ � ������ � ������

1RWH������&RQWLQJHQW�/LDELOLWLHV
7KH�8�6��'UXJ�(QIRUFHPHQW�$GPLQLVWUDWLRQ��WKH��'($���LQYHVWLJDWHG�WKH�SROLFLHV�DQG�SURFHVVHV�RI�FHUWDLQ
VXEVLGLDULHV� RI� WKH� &RUSRUDWLRQ� UHODWLQJ� WR� LPSURSHU� DFWLRQV� LQYROYLQJ� FRQWUROOHG� VXEVWDQFHV� E\� WZR
SKDUPDFLVWV�DW�FHUWDLQ�UHWDLO�SKDUPDFLHV��

7KH�'($�H[SDQGHG� LWV� LQTXLULHV� LQWR� WKH�RSHUDWLRQV�RI�YDULRXV�VXEVLGLDULHV��VXFK�DV� LQSDWLHQW�KRVSLWDOV�
7KHVH�LQTXLULHV�KDYH�QRW�UHVXOWHG�LQ�DQ\�GLVFRYHULHV�WKDW�KDYH�FDXVHG�WKH�'($�WR�EH�DODUPHG�DERXW�WKH
SROLFLHV� DQG� SURFHVVHV� DW� WKHVH� VXEVLGLDULHV�� 0DQDJHPHQW� H[SHFWV� WKDW� WKHUH� LV� OLNHO\� WR� EH� D� ILQH
UHVXOWLQJ� IURP� WKH� DFWLRQV� RI� WKH� SKDUPDFLVWV�� EXW� GRHV� QRW� DQWLFLSDWH� WKDW� DQ\� VXFK� ILQH� ZLOO� KDYH� D
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RUSRUDWLRQ�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������&RQWLQJHQW�/LDELOLWLHV��&RQWLQXHG�
8QUHODWHG� WR� WKH� '($� LQYHVWLJDWLRQ�� WKH� &RUSRUDWLRQ� GLYHVWHG� RI� LWV� UHWDLO� SKDUPDF\� RSHUDWLRQV� GXULQJ
�����

1RWH������)XQFWLRQDO�([SHQVHV
7KH� &RUSRUDWLRQ� IXOILOOV� WKH� KHDOWKFDUH� UHTXLUHPHQWV� RI� UHVLGHQWV� LQ� WKH� FRPPXQLWLHV� LW� VHUYHV� E\
SURYLGLQJ�� DV� LWV� SULQFLSDO� IXQFWLRQ�� D� FRPSOHWH� DUUD\� RI� QHFHVVDU\� KHDOWKFDUH� VHUYLFHV�� 7KH� ILQDQFLDO
VWDWHPHQWV�UHSRUW�FHUWDLQ�H[SHQVH�FDWHJRULHV�WKDW�DUH�DWWULEXWDEOH�WR�PRUH�WKDQ�RQH�KHDOWKFDUH�VHUYLFH�RU
VXSSRUW� IXQFWLRQ�� WKHUHIRUH�� WKHVH� H[SHQVHV� UHTXLUHG� DQ� DOORFDWLRQ� RQ� D� UHDVRQDEOH� EDVLV� WKDW� LV
FRQVLVWHQWO\�DSSOLHG��&RVWV�QRW�GLUHFWO\�DWWULEXWDEOH�WR�D�IXQFWLRQ��LQFOXGLQJ�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�
DUH� EDVHG� RQ� WRWDO� VTXDUH� IRRWDJH�� DQG� LQWHUHVW� LV� DOORFDWHG� EDVHG� WRWDO� VTXDUH� IRRWDJH� RI� EXLOGLQJV
IXQGHG�E\�GHEW�

([SHQVHV� UHODWHG� WR�SURYLGLQJ� WKHVH� VHUYLFHV�� FODVVLILHG�E\� IXQFWLRQ��DUH�DV� IROORZV� IRU� WKH�\HDU�HQGHG
6HSWHPEHU�����������LQ�WKRXVDQGV��

+HDOWKFDUH�6HUYLFHV 6XSSRUW�6HUYLFHV
+RVSLWDO�
3K\VLFLDQ ,QVXUDQFH

3RVW
$FXWH�2WKHU 0*	$ )XQGUDLVLQJ� 5HVHDUFK 7RWDO

6DODULHV�DQG�ZDJHV � ������� � ������ � ������� � ������� � ����� � ������ � ���������
(PSOR\HH�EHQHILWV�DQG�SD\UROO
WD[HV ������� ����� ������ ������ ��� ����� �������

6XSSOLHV ������� � ������ ����� ��� ��� �������
3XUFKDVHG�VHUYLFHV�DQG�RWKHU ������� ������ ������ ������� ����� � ���������
0HGLFDO�FODLPV�H[SHQVH � ��������� � � � � ���������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ � ����� ������ ��� ��� �������
,QWHUHVW�H[SHQVH ����� � ��� ������ ��� � ������

7RWDO � ��������� � ��������� � ������� � ������� � ������ � ������ � ���������

([SHQVHV� UHODWHG� WR�SURYLGLQJ� WKHVH� VHUYLFHV�� FODVVLILHG�E\� IXQFWLRQ��DUH�DV� IROORZV� IRU� WKH�\HDU�HQGHG
6HSWHPEHU�����������LQ�WKRXVDQGV��

+HDOWKFDUH�6HUYLFHV 6XSSRUW�6HUYLFHV
+RVSLWDO�
3K\VLFLDQ ,QVXUDQFH

3RVW
$FXWH�2WKHU 0*	$ )XQGUDLVLQJ� 5HVHDUFK 7RWDO

6DODULHV�DQG�ZDJHV � ������� � ������ � ������� � ������� � ����� � ������ � ���������
(PSOR\HH�EHQHILWV�DQG�SD\UROO
WD[HV ������� � ������ ������ ��� ����� �������

6XSSOLHV ������� � ������ ����� ��� ��� �������
3XUFKDVHG�VHUYLFHV�DQG�RWKHU ������� ������ ������ ������� ����� � ���������
0HGLFDO�FODLPV�H[SHQVH � ��������� � � � � ���������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ � ����� ������ ��� ��� �������
,QWHUHVW�H[SHQVH ����� � ��� ������ � � ������

7RWDO � ��������� � ��������� � ������� � ������� � ������ � ������ � ���������

1RWH������2SHUDWLQJ�/HDVHV
7KH� &RUSRUDWLRQ� LV� REOLJDWHG� XQGHU� FHUWDLQ� RSHUDWLQJ� OHDVHV�� SULPDULO\� IRU� IDFLOLWLHV� DQG� PHGLFDO
HTXLSPHQW��7RWDO�UHQW�H[SHQVH�XQGHU�WKHVH�OHDVHV�ZDV�DSSUR[LPDWHO\�������������DQG�������������IRU
�����DQG�������UHVSHFWLYHO\�

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������2SHUDWLQJ�/HDVHV��&RQWLQXHG�
)XWXUH�PLQLPXP�DQQXDO�FRPPLWPHQWV�XQGHU�RSHUDWLQJ�OHDVHV�WKDW�KDYH�LQLWLDO�RU�UHPDLQLQJ�OHDVH�WHUPV�LQ
H[FHVV�RI�RQH�\HDU�DUH�DV�IROORZV��LQ�WKRXVDQGV��

<HDUV�(QGLQJ
6HSWHPEHU��� $PRXQW

���� � ������
���� ������
���� ������
���� ������
���� ������

7KHUHDIWHU ������

7RWDO � �������

1RWH������$FTXLVLWLRQV
Caro Community Hospital and Huron Medical Center

2Q�-DQXDU\����������WKH�&RUSRUDWLRQ�DFTXLUHG�&DUR�&RPPXQLW\�+RVSLWDO��$W�WKH�WLPH�RI�DFTXLVLWLRQ��WKH
&DUR� &RPPXQLW\� +RVSLWDO� QDPH� ZDV� FKDQJHG� WR� 0F/DUHQ� &DUR� �&DUR��� 7KH� &RUSRUDWLRQ
V� ERDUG� RI
GLUHFWRUV� SURYLGHV� JRYHUQDQFH� RYHUVLJKW� RI� &DUR
V� DVVHWV� DQG� RSHUDWLRQV�� 7KH� DFFRPSDQ\LQJ
FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV� UHSUHVHQW� WKH�UHVXOW�RI�RSHUDWLRQV�IRU� WKH�QLQH�PRQWK�SHULRG�DV�RI� WKH
DFTXLVLWLRQ�GDWH�RI�-DQXDU\���������DQG�HQGLQJ�RQ�6HSWHPEHU�����������WKH�&RUSRUDWLRQ
V�ILVFDO�\HDU�HQG�

2Q�0D\���������� WKH�&RUSRUDWLRQ�DFTXLUHG�+XURQ�0HGLFDO�&HQWHU��$W� WKH�WLPH�RI�DFTXLVLWLRQ�� WKH�+XURQ
0HGLFDO� &HQWHU� QDPH� ZDV� FKDQJHG� WR� 0F/DUHQ� 7KXPE� 5HJLRQ� �7KXPE��� 7KH� &RUSRUDWLRQ
V� ERDUG� RI
GLUHFWRUV� SURYLGHV� JRYHUQDQFH� RYHUVLJKW� RI� 7KXPE
V� DVVHWV� DQG� RSHUDWLRQV�� 7KH� DFFRPSDQ\LQJ
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� UHSUHVHQW� WKH� UHVXOW� RI�RSHUDWLRQV� IRU� WKH� ILYH�PRQWK�SHULRG�DV�RI� WKH
DFTXLVLWLRQ�GDWH�RI�0D\���������DQG�HQGLQJ�RQ�6HSWHPEHU�����������WKH�&RUSRUDWLRQ
V�ILVFDO�\HDU�HQG��

7KH� WUDQVDFWLRQV� KDYH� EHHQ� DFFRXQWHG� IRU� DV� DFTXLVLWLRQV� LQ� DFFRUGDQFH� ZLWK� )$6%� $FFRXQWLQJ
6WDQGDUGV�&RGLILFDWLRQ�7RSLF����������Not-for-Profit Entities: Mergers and Acquisitions��7KH�DVVHWV�DQG
OLDELOLWLHV� RI� &DUR� ZHUH� DGMXVWHG� WR� IDLU� YDOXH� DV� RI� -DQXDU\� ��� ������ 7KH� IDLU� YDOXH� RI� WKH� QHW� DVVHWV
ZLWKRXW�GRQRU�UHVWULFWLRQV�RQ�-DQXDU\���������DFTXLUHG�IURP�&DUR�&RPPXQLW\�+RVSLWDO�ZDV�DSSUR[LPDWHO\
������������ ZKLFK� LV� UHIOHFWHG� DV� LQKHUHQW� FRQWULEXWLRQ� GXH� WR� WKH� DFTXLVLWLRQ� LQ� WKH� FRQVROLGDWHG
VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV� LQ�QHW�DVVHWV�DW�-DQXDU\���������DV�D�UHVXOW�RI�D� ODFN�RI� ILQDQFLDO
FRQWULEXWLRQV�LQ�WKH�DFTXLVLWLRQ��7KH�DVVHWV�DQG�OLDELOLWLHV�RI�7KXPE�ZHUH�DGMXVWHG�WR�IDLU�YDOXH�DV�RI�0D\
���������7KH�IDLU�YDOXH�RI�WKH�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�RQ�0D\���������DFTXLUHG�IURP�+XURQ
0HGLFDO� &HQWHU� ZDV� DSSUR[LPDWHO\� ������������� ZKLFK� LV� UHIOHFWHG� DV� LQKHUHQW� FRQWULEXWLRQ� IURP
DFTXLVLWLRQ�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�DW�0D\���������DV�D
UHVXOW�RI�D�ODFN�RI�ILQDQFLDO�FRQWULEXWLRQV�LQ�WKH�DFTXLVLWLRQ�

7KH�DPRXQW�RI�&DUR�SDWLHQW� UHYHQXH�DQG�H[FHVV�RI� UHYHQXH�RYHU�H[SHQVHV� IRU� WKH�QLQH�PRQWK�SHULRG
HQGHG� 6HSWHPEHU� ���� ����� WKDW� LV� LQFOXGHG� LQ� WKH�&RUSRUDWLRQ
V� ILQDQFLDO� VWDWHPHQWV� LV� DSSUR[LPDWHO\
������������ DQG� ����������� H[FOXGLQJ� WKH� LQKHUHQW� FRQWULEXWLRQ� UHFRJQL]HG�� 7KH� DPRXQW� RI� 7KXPE
UHYHQXH�DQG�H[FHVV�RI�UHYHQXH�RYHU�H[SHQVHV�IRU�WKH�ILYH�PRQWK�SHULRG�HQGHG�6HSWHPEHU����������WKDW
LV� LQFOXGHG� LQ� WKH� &RUSRUDWLRQ
V� ILQDQFLDO� VWDWHPHQWV� LV� DSSUR[LPDWHO\� ������������ DQG� �����������
H[FOXGLQJ�WKH�LQKHUHQW�FRQWULEXWLRQ�UHFRJQL]HG��

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������$FTXLVLWLRQV��&RQWLQXHG�
7KH�&RUSRUDWLRQ�DFTXLUHG�WKH�IROORZLQJ�DVVHWV�DQG�OLDELOLWLHV�DW�-DQXDU\����������&DUR��DQG�0D\��������
�7KXPE���LQ�WKRXVDQGV��

&DUR 7KXPE

&DVK�DQG�FDVK�HTXLYDOHQWV � ����� � �����
2WKHU�FXUUHQW�DVVHWV ����� �����
3URSHUW\�DQG�HTXLSPHQW ����� ������
,QYHVWPHQWV�DQG�RWKHU�DVVHWV� � ������
$FFRXQWV�SD\DEOH ����� �������
2WKHU�DFFUXDOV ������� �������
/RQJ�WHUP�GHEW ������� �������

7RWDO � ����� � ������

MDwise

(IIHFWLYH�-DQXDU\����������WKH�&RUSRUDWLRQ�SXUFKDVHG�����SHUFHQW�RI�0'ZLVH��,QF���0':��DQG�0'ZLVH
0HGLFDLG�1HWZRUN��,QF��G�E�D�0'ZLVH�([FHO��([FHO��IRU�WRWDO�FRQVLGHUDWLRQ�RI�DSSUR[LPDWHO\��������������
RI� ZKLFK� ������������� UHSUHVHQWV� WKH� SXUFKDVH� SULFH�� DQG� WKH� UHPDLQGHU� ZDV� XVHG� WR� IXQG� FDSLWDO
UHTXLUHPHQWV� DQG� UHPDLQHG� ZLWK� WKH� &RUSRUDWLRQ� LQ� D� EXVLQHVV� FRPELQDWLRQ� DFFRXQWHG� IRU� DV� DQ
DFTXLVLWLRQ��0':�LV�D�OLFHQVHG�,QGLDQD�GRPHVWLF�KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQ�DQG�DGPLQLVWHUV�ULVN�
EDVHG�PDQDJHG�FDUH�SURJUDPV�IRU�FHUWDLQ�,QGLDQD�0HGLFDLG�HQUROOHHV��([FHO�LV�D�GHOLYHU\�V\VWHP�QHWZRUN
WKDW�PDQDJHV�ULVN�EDVHG�PDQDJHG�FDUH�FRQWUDFWV�RI�0':��7KH�PLVVLRQ�RI�([FHO�LV�WR�LPSURYH�WKH�KHDOWK
RI� LWV� PHPEHUV� DQG� FRPPXQLW\� WKURXJK� LQQRYDWLRQ� DQG� H[FHOOHQFH� LQ� FDUH�� HGXFDWLRQ�� UHVHDUFK�� DQG
VHUYLFH�� 7RWDO� DVVHWV� DFTXLUHG� ZHUH� DSSUR[LPDWHO\� �������������� LQFOXGLQJ� FDVK� DQG� LQYHVWPHQWV� RI
DSSUR[LPDWHO\� �������������� JRRGZLOO� RI� DSSUR[LPDWHO\� ������������ DQG� RWKHU� LQWDQJLEOHV� RI
DSSUR[LPDWHO\���������������7RWDO�OLDELOLWLHV�DVVXPHG�DSSUR[LPDWHG��������������

7KH� DPRXQW� RI� UHYHQXH� IRU� WKH� QLQH�PRQWK� SHULRG� HQGHG� 6HSWHPEHU� ���� ����� WKDW� LV� LQFOXGHG� LQ� WKH
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LV� ������ ELOOLRQ�� 7KH� DPRXQW� RI� 0'ZLVH
V� H[FHVV� RI� UHYHQXH� RYHU
H[SHQVHV� IRU� WKH� QLQH�PRQWK� SHULRG� HQGHG� 6HSWHPEHU� ���� ����� WKDW� LV� LQFOXGHG� LQ� WKH� FRQVROLGDWHG
ILQDQFLDO�VWDWHPHQWV�LV�D�ORVV�RI������PLOOLRQ��,W�LV�LPSUDFWLFDO�WR�GHWHUPLQH�WKH�DPRXQW�RI�0'ZLVH
V�H[FHVV
RI�UHYHQXH�RYHU�H[SHQVHV�IRU�WKH����PRQWK�SHULRG�HQGHG�6HSWHPEHU����������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
6HSWHPEHU����������DQG�����

1RWH������/LTXLGLW\�DQG�$YDLODELOLW\�RI�5HVRXUFHV
7KH�IROORZLQJ�UHIOHFWV�WKH�&RUSRUDWLRQ
V�ILQDQFLDO�DVVHWV�DV�RI�6HSWHPEHU�����������UHGXFHG�E\�DPRXQWV
QRW�DYDLODEOH�IRU�JHQHUDO�XVH�EHFDXVH�RI�FRQWUDFWXDO�RU�GRQRU�LPSRVHG�UHVWULFWLRQV�ZLWKLQ�RQH�\HDU�RI�WKH
FRQVROLGDWHG�EDODQFH�VKHHW�GDWH��DPRXQWV�LQ�WKRXVDQGV��

&DVK�DQG�FDVK�HTXLYDOHQWV � ���������
$FFRXQWV�UHFHLYDEOH �������
+HDOWKFDUH�LQVXUDQFH�UHFHLYDEOH �������
,QYHVWPHQWV�DQG�DVVHWV�OLPLWHG�DV�WR�XVH ���������
2WKHU�DVVHWV �������

)LQDQFLDO�DVVHWV���$W�\HDU�HQG ���������

/HVV�WKRVH�XQDYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUHV�ZLWKLQ�RQH�\HDU�GXH�WR�
FRQWUDFWXDO�RU�GRQRU�LPSRVHG�UHVWULFWLRQV�

)XQGV�KHOG�E\�WUXVWHHV�XQGHU�ERQG�LQGHQWXUHV �������
)XQGV�KHOG�LQ�WUXVW�IRU�SD\PHQW�RI�SURIHVVLRQDO�DQG�RWKHU�OLDELOLW\�FODLPV ������
)XQGV�KHOG�LQ�WUXVW�IRU�EHQHILW�RI�0+&�DQG�IXQGV�UHVWULFWHG�E\�GRQRUV�IRU�VSHFLILF
SXUSRVHV �������

)XQGV�KHOG�LQ�WUXVW�IRU�SD\PHQW�RI�HPSOR\HH�EHQHILWV ������
)XQGV�KHOG�IRU�SD\PHQW�RI�FXUUHQW�OLDELOLWLHV� �����
3OHGJHV�UHFHLYDEOH���1HW ������

)LQDQFLDO�DVVHWV�DYDLODEOH�WR�PHHW�FDVK�QHHGV�IRU�JHQHUDO�H[SHQGLWXUHV
ZLWKLQ�RQH�\HDU � ���������

7KH�&RUSRUDWLRQ�KDV�FHUWDLQ�GRQRU�UHVWULFWHG�DVVHWV�OLPLWHG�DV�WR�XVH��ZKLFK�DUH�PRUH�IXOO\�GHVFULEHG�LQ
1RWH� ��� 7KHVH� DPRXQWV� DUH� QRW� DYDLODEOH� IRU� JHQHUDO� H[SHQGLWXUH� ZLWKLQ� WKH� QH[W� \HDU�� +RZHYHU�� WKH
ERDUG�GHVLJQDWHG�DPRXQWV�FRXOG�EH�PDGH�DYDLODEOH��LI�QHFHVVDU\�

7KH� &RUSRUDWLRQ� KDV� D� JRDO� WR� PDLQWDLQ� ILQDQFLDO� DVVHWV�� ZKLFK� FRQVLVW� RI� FDVK� DQG� VKRUW�WHUP
LQYHVWPHQWV�� RQ� KDQG� WR�PHHW� DW� OHDVW� ��� GD\V� RI� QRUPDO� RSHUDWLQJ� H[SHQVHV��7KH�&RUSRUDWLRQ� KDV�D
SROLF\� WR� VWUXFWXUH� LWV� ILQDQFLDO� DVVHWV� WR� EH� DYDLODEOH� DV� LWV� JHQHUDO� H[SHQGLWXUHV�� OLDELOLWLHV�� DQG� RWKHU
REOLJDWLRQV�FRPH�GXH��,Q�DGGLWLRQ��WKH�&RUSRUDWLRQ�LQYHVWV�FDVK�LQ�H[FHVV�RI�GDLO\�UHTXLUHPHQWV�LQ�YDULRXV
VKRUW�WHUP�LQYHVWPHQWV��LQFOXGLQJ�FHUWLILFDWHV�RI�GHSRVLW�DQG�VKRUW�WHUP�WUHDVXU\�LQVWUXPHQWV�

7KH�&RUSRUDWLRQ�DOVR�UHDOL]HV�WKHUH�FRXOG�EH�XQDQWLFLSDWHG�OLTXLGLW\�QHHGV�

1RWH������6XEVHTXHQW�(YHQWV
6XEVHTXHQW� WR� WKH� \HDU� HQGHG�6HSWHPEHU� ���� ������ WKH�&RUSRUDWLRQ� VLJQHG� D� GHILQLWLYH� DJUHHPHQW� WR
DFTXLUH�6W�� /XNH¶V�+RVSLWDO��ZKLFK� LV� DQ�DFXWH� FDUH�KRVSLWDO� LQ�0DXPHH��2KLR� VHUYLQJ� UHVLGHQWV� LQ� WKH
VXUURXQGLQJ�FRPPXQLWLHV��

��



$GGLWLRQDO�,QIRUPDWLRQ

��



,QGHSHQGHQW�$XGLWRU
V�5HSRUW�RQ�$GGLWLRQDO�,QIRUPDWLRQ

7R�WKH�%RDUG�RI�'LUHFWRUV
0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ
DQG�6XEVLGLDULHV

:H�KDYH�DXGLWHG�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV�DV
RI�DQG�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG������DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�-DQXDU\���
������ ZKLFK� FRQWDLQHG� DQ� XQPRGLILHG� RSLQLRQ� RQ� WKRVH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 2XU� DXGLWV� ZHUH
SHUIRUPHG� IRU� WKH� SXUSRVH� RI� IRUPLQJ� DQ� RSLQLRQ� RQ� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DV� D� ZKROH�� 7KH
FRQVROLGDWLQJ� LQIRUPDWLRQ� LV�SUHVHQWHG�IRU� WKH�SXUSRVH�RI�DGGLWLRQDO�DQDO\VLV�UDWKHU�WKDQ�WR�SUHVHQW� WKH�ILQDQFLDO
SRVLWLRQ�� UHVXOWV� RI� RSHUDWLRQV�� DQG� FDVK� IORZV� RI� WKH� LQGLYLGXDO� FRPSDQLHV� DQG� LV� QRW� D� UHTXLUHG� SDUW� RI� WKH
FRQVROLGDWHG� ILQDQFLDO�VWDWHPHQWV��6XFK� LQIRUPDWLRQ� LV� WKH� UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG� IURP�
DQG� UHODWHV�GLUHFWO\� WR�� WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU� UHFRUGV�XVHG� WR�SUHSDUH� WKH�FRQVROLGDWHG� ILQDQFLDO
VWDWHPHQWV�� 7KH� LQIRUPDWLRQ� KDV� EHHQ� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ�DQG� UHFRQFLOLQJ� VXFK
LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� FRQVROLGDWHG� ILQDQFLDO
VWDWHPHQWV� RU� WR� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WKHPVHOYHV�� DQG� RWKHU� DGGLWLRQDO� SURFHGXUHV� LQ
DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� ,Q� RXU� RSLQLRQ�� WKH
LQIRUPDWLRQ�LV�IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�

-DQXDU\��������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

&RQVROLGDWLQJ�%DODQFH�6KHHW���&UHGLW�*URXS
6HSWHPEHU���������

�LQ�WKRXVDQGV�

0F/DUHQ�&UHGLW
*URXS

1RQ�&UHGLW�*URXS
0HPEHUV (OLPLQDWLQJ�(QWULHV 7RWDO

$VVHWV

&XUUHQW�$VVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV � ������� � ������� � � � ���������
$FFRXQWV�UHFHLYDEOH ������� ������ � �������
+HDOWKFDUH�LQVXUDQFH�UHFHLYDEOHV � ������� � �������
7KLUG�SDUW\�SD\RU�VHWWOHPHQWV�UHFHLYDEOH ������ � �������� �
$VVHWV�OLPLWHG�DV�WR�XVH ����� �� � �����
2WKHU�FXUUHQW�DVVHWV ������� ������ ��������� �������

7RWDO�FXUUHQW�DVVHWV ��������� ������� ��������� ���������

,QYHVWPHQWV ��������� ������� � ���������

2WKHU�$VVHWV ������� ������� �������� ���������

3URSHUW\�DQG�(TXLSPHQW���1HW ��������� ������ � ���������

7RWDO�DVVHWV � ��������� � ��������� � ��������� � ���������

/LDELOLWLHV�DQG�1HW�$VVHWV

&XUUHQW�/LDELOLWLHV
$FFRXQWV�SD\DEOH � ������� � ������� � � � �������
0HGLFDO�FODLPV�SD\DEOH � ������� � �������
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW ������ ����� � ������
7KLUG�SDUW\�SD\RU�VHWWOHPHQWV�SD\DEOH ������ ����� �������� ������
$FFUXHG�DQG�RWKHU�OLDELOLWLHV ������� ������� ��������� �������

7RWDO�FXUUHQW�OLDELOLWLHV ������� ������� ��������� ���������

/RQJ�WHUP�'HEW���1HW�RI�FXUUHQW�SRUWLRQ ��������� ����� � ���������

)DLU�9DOXH�RI�,QWHUHVW�5DWH�6ZDS�$JUHHPHQWV ������ � � ������

2WKHU�/LDELOLWLHV���2WKHU�ORQJ�WHUP�OLDELOLWLHV ������� ������� �������� �������

7RWDO�OLDELOLWLHV ��������� ��������� ��������� ���������

1HW�$VVHWV
:LWKRXW�GRQRU�UHVWULFWLRQV ��������� ������� �������� ���������
:LWK�GRQRU�UHVWULFWLRQV ������ ������ � �������

7RWDO�QHW�DVVHWV ��������� ������� �������� ���������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ��������� � ��������� � ��������� � ���������

��



0F/DUHQ�+HDOWK�&DUH�&RUSRUDWLRQ�DQG�6XEVLGLDULHV

&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV���&UHGLW�*URXS
<HDU�(QGHG�6HSWHPEHU���������

�LQ�WKRXVDQGV�

0F/DUHQ�&UHGLW
*URXS

1RQ�&UHGLW�*URXS
0HPEHUV (OLPLQDWLQJ�(QWULHV 7RWDO

8QUHVWULFWHG�5HYHQXH��*DLQV��DQG�2WKHU
6XSSRUW

1HW�SDWLHQW�VHUYLFH�UHYHQXH � ��������� � ������� � �������� � ���������
3UHPLXP�UHYHQXH � ��������� ������� ���������
2WKHU ������� ������ ��������� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU
RSHUDWLRQV ����� ����� � �����

7RWDO�XQUHVWULFWHG�UHYHQXH��JDLQV��DQG
RWKHU�VXSSRUW ��������� ��������� ��������� ���������

([SHQVHV
6DODULHV�DQG�ZDJHV ��������� ������� �������� ���������
(PSOR\HH�EHQHILWV�DQG�SD\UROO�WD[HV ������� ������ �������� �������
6XSSOLHV ������� ������ ����� �������
3XUFKDVHG�VHUYLFHV�DQG�RWKHU ������� ������� ��������� ���������
0HGLFDO�FODLPV�H[SHQVH � ��������� �������� ���������
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