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,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�

%RDUG�RI�7UXVWHHV�
0D\R�&OLQLF�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�0D\R�&OLQLF��WKH�³&OLQLF´���
ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�'HFHPEHU�����������DQG�WKH�
UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV�DQG�FDVK�IORZV�IRU� WKH�\HDU� WKHQ�HQGHG��DQG�WKH�UHODWHG�
QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU� WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI� WKHVH�ILQDQFLDO�VWDWHPHQWV� LQ�
FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ�DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�
ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU� DXGLW�� :H�
FRQGXFWHG�RXU� DXGLW� LQ� DFFRUGDQFH�ZLWK� DXGLWLQJ� VWDQGDUGV�JHQHUDOO\�DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV��
7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW�
ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�
LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�
RI� WKH� HQWLW\¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\��ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� � $Q� DXGLW� DOVR� LQFOXGHV�
HYDOXDWLQJ� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW�
DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH� RYHUDOO� SUHVHQWDWLRQ� RI� WKH�
ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQ��
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2SLQLRQ�

,Q�RXU�RSLQLRQ�� WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\�� LQ�DOO�PDWHULDO�UHVSHFWV�� WKH�
FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�0D\R�&OLQLF�DW�'HFHPEHU�����������DQG�WKH�FRQVROLGDWHG�UHVXOWV�RI�
LWV�RSHUDWLRQV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV��

5HSRUW�RI�2WKHU�$XGLWRUV�RQ�'HFHPEHU����������)LQDQFLDO�6WDWHPHQWV�

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�0D\R�&OLQLF� IRU� WKH�\HDU�HQGHG�'HFHPEHU�����������ZHUH�
DXGLWHG�E\�RWKHU�DXGLWRUV�ZKR�H[SUHVVHG�DQ�XQPRGLILHG�RSLQLRQ�RQ�WKRVH�VWDWHPHQWV�RQ�)HEUXDU\�����
������
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)HEUXDU\����������
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A member firm of Ernst & Young Global Limited 
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0D\R�&OLQLF�
�
&RQVROLGDWHG�6WDWHPHQWV�RI�)LQDQFLDO�3RVLWLRQ�
'HFHPEHU����������DQG�������,Q�0LOOLRQV��

� ����� �����
$VVHWV� �

&XUUHQW�DVVHWV�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� � ����� ��
$FFRXQWV�UHFHLYDEOH�IRU�PHGLFDO�VHUYLFHV��OHVV�DOORZDQFHV�IRU�XQFROOHFWLEOH� � �
DFFRXQWV�RI������LQ������DQG������LQ�������1RWH���� ������ �����

6HFXULWLHV�OHQGLQJ�FROODWHUDO��1RWH���� �� ��
2WKHU�UHFHLYDEOHV��1RWHV���DQG����� ���� ���
2WKHU�FXUUHQW�DVVHWV��1RWH����� ���� ���

7RWDO�FXUUHQW�DVVHWV� ������ �����

,QYHVWPHQWV��1RWH���� ������ �����
,QYHVWPHQWV�XQGHU�VHFXULWLHV�OHQGLQJ�DJUHHPHQW��1RWH���� ��� ��
2WKHU�ORQJ�WHUP�DVVHWV��1RWHV����������DQG����� ���� ���
3URSHUW\��SODQW�DQG�HTXLSPHQW��QHW��1RWH���DQG���� ������ �����

7RWDO�DVVHWV� � ��������� ������

/LDELOLWLHV�DQG�1HW�$VVHWV� � �

&XUUHQW�OLDELOLWLHV�� � �
$FFRXQWV�SD\DEOH� � ������ ���
$FFUXHG�SD\UROO� ���� ���
$FFUXHG�HPSOR\HH�EHQHILWV� ���� ���
'HIHUUHG�UHYHQXH� ��� ��
0DQGDWRU\�WHQGHU�GHEW��1RWH���� ���� ²
/RQJ�WHUP�YDULDEOH�UDWH�GHEW��1RWH���� ���� ���
6HFXULWLHV�OHQGLQJ�SD\DEOH��1RWH���� �� ��
2WKHU�FXUUHQW�OLDELOLWLHV��1RWHV�����������DQG����� ���� ���

7RWDO�FXUUHQW�OLDELOLWLHV� ������ �����

/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ��1RWH���� ������ �����
$FFUXHG�SHQVLRQ�DQG�SRVWUHWLUHPHQW�EHQHILWV��QHW�RI�FXUUHQW�SRUWLRQ��1RWH����� ������ �����
2WKHU�ORQJ�WHUP�OLDELOLWLHV��1RWHV�������DQG����� ������ �����

7RWDO�OLDELOLWLHV� ������ �����

1HW�DVVHWV��1RWHV���DQG������ � �
8QUHVWULFWHG� ������ �����
7HPSRUDULO\�UHVWULFWHG� ������ �����
3HUPDQHQWO\�UHVWULFWHG� ������ �����

7RWDO�QHW�DVVHWV� ������ �����

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� � ��������� ������

6HH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�� � �
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0D\R�&OLQLF�
�
&RQVROLGDWHG�6WDWHPHQWV�RI�$FWLYLWLHV�
<HDUV�(QGHG�'HFHPEHU����������DQG�������,Q�0LOOLRQV��

� ����� �����

7HPSRUDULO\� 3HUPDQHQWO\� 7HPSRUDULO\� 3HUPDQHQWO\�

� 8QUHVWULFWHG� 5HVWULFWHG� 5HVWULFWHG� 7RWDO� 8QUHVWULFWHG� 5HVWULFWHG� 5HVWULFWHG� 7RWDO�

5HYHQXH��JDLQV�DQG�RWKHU�VXSSRUW��
1HW�PHGLFDO�VHUYLFH�UHYHQXH��1RWH���� � ����� � ² � ² � ����� � ����� � ² � ² � �����

*UDQWV�DQG�FRQWUDFWV� ��� ² ² ��� ��� ² ² ���

,QYHVWPHQW�UHWXUQ�DOORFDWHG�WR�FXUUHQW�DFWLYLWLHV��1RWH���� ��� �� ² ��� ��� �� ² ���

&RQWULEXWLRQV�DYDLODEOH�IRU�FXUUHQW�DFWLYLWLHV� �� ��� ² ��� �� ��� ² ���

3UHPLXP�UHYHQXH� ��� ² ² ��� ��� ² ² ���

2WKHU��1RWH����� ��� ² ² ��� ��� ² ² ���

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV��1RWH���� ��� ����� ² ² ��� ����� ² ²

7RWDO�UHYHQXH��JDLQV�DQG�RWKHU�VXSSRUW� ������ ���� ² ������ ������ � ² ������

([SHQVHV��1RWH������

6DODULHV�DQG�EHQHILWV� ����� ² ² ����� ����� ² ² �����

6XSSOLHV�DQG�VHUYLFHV� ����� ² ² ����� ����� ² ² �����

)DFLOLWLHV� ��� ² ² ��� ��� ² ² ���

)LQDQFH�DQG�LQYHVWPHQW� ��� ² ² ��� ��� ² ² ���

7RWDO�H[SHQVHV� ������ ² ² ������ ������ ² ² ������

,QFRPH��ORVV��IURP�FXUUHQW�DFWLYLWLHV� ��� ���� ² ��� ��� � ² ���

1RQFXUUHQW�DQG�RWKHU�LWHPV��

&RQWULEXWLRQV�QRW�DYDLODEOH�IRU�FXUUHQW�DFWLYLWLHV��QHW� ���� �� ��� ��� ���� �� ��� ���

8QDOORFDWHG�LQYHVWPHQW�UHWXUQ��QHW��1RWH���� ��� ��� ² ��� �� ² ² ��

,QFRPH�WD[�H[SHQVH��1RWH���� ���� ² ² ���� ���� ² ² �����

*DLQ��ORVV��IURP�GLVSRVDO�RI�DIILOLDWHV��QHW��1RWH����� �� ² ² �� ���� ² ² �����

2WKHU� ² ² ² ² � ² ² �

7RWDO�QRQFXUUHQW�DQG�RWKHU�LWHPV� ��� ��� ��� ��� ���� �� ��� ��

,QFUHDVH�LQ�QHW�DVVHWV�EHIRUH�RWKHU�FKDQJHV�LQ�QHW�DVVHWV� ����� ��� ��� ����� ��� �� ��� ���

3HQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�EHQHILW�DGMXVWPHQWV��1RWH����� ����� ² ² ����� ����� ² ² ������

,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV� ��� ��� ��� ��� ����� �� ��� ������

1HW�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� ����� ����� ����� ����� ����� ����� ����� �����

1HW�DVVHWV�DW�HQG�RI�\HDU� � ����� � ����� � ����� � ����� � ����� � ����� � ����� � �����

6HH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
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0D\R�&OLQLF�
�
&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�
<HDUV�(QGHG�'HFHPEHU����������DQG�������,Q�0LOOLRQV��

� ����� �����
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�� � �
&KDQJH�LQ�QHW�DVVHWV� � ������ �����

$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJHV�LQ�QHW�DVVHWV�WR�QHW�FDVK�SURYLGHG� � �
E\�RSHUDWLQJ�DFWLYLWLHV�� � �
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ���� ���
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV� ���� ���
1HW�UHDOL]HG�DQG�XQUHDOL]HG�JDLQ�RQ�LQYHVWPHQWV� ������ �����
5HVWULFWHG�JLIWV��EHTXHVWV�DQG�RWKHU� ������ �����
1HW�FKDQJH�LQ�DFFRXQWV�UHFHLYDEOH�DQG�RWKHU�FXUUHQW�DVVHWV�DQG� � �

OLDELOLWLHV� ������ ����
3HQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�EHQHILWV�DGMXVWPHQWV� ���� ���
1HW�FKDQJH�LQ�RWKHU�ORQJ�WHUP�DVVHWV�DQG�OLDELOLWLHV ���� ���

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� ���� ���
� � �
&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�� � �
3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� ������ �����
3XUFKDVHV�RI�LQYHVWPHQWV� �������� �������
6DOHV�DQG�PDWXULWLHV�RI�LQYHVWPHQWV� ������ �����
3URFHHGV�IURP�GLVSRVDO�RI�DIILOLDWHV� ��� ²
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ������ �������

� � �
&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�� � �
5HVWULFWHG�JLIWV��EHTXHVWV�DQG�RWKHU� ���� ���
%RUURZLQJV�RQ�ORQJ�WHUP�GHEW� ²� ���
3D\PHQW�RI�ORQJ�WHUP�GHEW� ���� �����
1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV� ���� ���

� �
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� �� �

� �
&DVK�DQG�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU� ��� ��
� � �

&DVK�DQG�HTXLYDOHQWV�DW�HQG�RI�\HDU� � ����� ��

�
6HH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
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0D\R�&OLQLF�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ�0LOOLRQV��

��

1RWH����������2UJDQL]DWLRQ�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

2UJDQL]DWLRQ��0D\R�&OLQLF�DQG�LWV�$UL]RQD��)ORULGD��,RZD��0LQQHVRWD�DQG�:LVFRQVLQ�DIILOLDWHV��WKH�&OLQLF��
SURYLGH�FRPSUHKHQVLYH�PHGLFDO�FDUH�DQG�HGXFDWLRQ�LQ�FOLQLFDO�PHGLFLQH�DQG�PHGLFDO�VFLHQFHV�DQG�
FRQGXFW�H[WHQVLYH�SURJUDPV�LQ�PHGLFDO�UHVHDUFK��7KH�&OLQLF�DOVR�SURYLGHV�KRVSLWDO�DQG�RXWSDWLHQW�
VHUYLFHV��DQG�DW�HDFK�PDMRU�ORFDWLRQ��WKH�FOLQLFDO�SUDFWLFH�LV�FORVHO\�LQWHJUDWHG�ZLWK�DGYDQFHG�HGXFDWLRQ�
DQG�UHVHDUFK�SURJUDPV��7KH�&OLQLF�DQG�PRVW�RI�LWV�VXEVLGLDULHV�KDYH�EHHQ�GHWHUPLQHG�WR�TXDOLI\�DV�WD[�
H[HPSW�RUJDQL]DWLRQV�XQGHU�6HFWLRQ�����F�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH��WKH�&RGH��DQG�DV�D�SXEOLF�
FKDULW\�XQGHU�6HFWLRQ�����D�����RI�WKH�&RGH��
�
%DVLV�RI�SUHVHQWDWLRQ��,QFOXGHG�LQ�WKH�&OLQLF¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�DOO�RI�LWV�ZKROO\�
RZQHG�RU�ZKROO\�FRQWUROOHG�VXEVLGLDULHV��$OO�VLJQLILFDQW�LQWHUFRPSDQ\�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�LQ�
FRQVROLGDWLRQ��,Q�DGGLWLRQ��WKHVH�VWDWHPHQWV�IROORZ�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DSSOLFDEOH�WR�
WKH�QRW�IRU�SURILW�LQGXVWU\�DV�GHVFULEHG�LQ�WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG¶V�FASB Accounting 

Standards Codification��$6&��7RSLF������
�
8VH�RI�HVWLPDWHV��7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV��*$$3��UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�
UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��(VWLPDWHV�DOVR�DIIHFW�WKH�
UHSRUWHG�DPRXQWV�RI�UHYHQXH�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�
WKRVH�HVWLPDWHV��
�
1HZ�$FFRXQWLQJ�6WDQGDUGV�1RW�<HW�$GRSWHG��
�
,Q�0D\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�$FFRXQWLQJ�6WDQGDUG�8SGDWH�
�$68�����������Revenue from Contracts with Customers (Topic 606)��,Q�$XJXVW�������WKH�)$6%�
DPHQGHG�WKH�JXLGDQFH�WR�GHIHU�WKH�HIIHFWLYH�GDWH�RI�WKLV�VWDQGDUG�E\�RQH�\HDU��7KH�$68�FRQYHUJHG�DQG�
UHSODFHG�H[LVWLQJ�UHYHQXH�UHFRJQLWLRQ�JXLGDQFH��LQFOXGLQJ�LQGXVWU\�VSHFLILF�JXLGDQFH�DQG�UHTXLUHV�
UHYHQXH�WR�EH�UHFRJQL]HG�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�
DQ�H[FKDQJH�RI�JRRGV�RU�VHUYLFHV��
�
:H�KDYH�FORVHO\�DVVHVVHG�WKH�QHZ�VWDQGDUG�DQG�PRQLWRUHG�)$6%�DFWLYLW\��LQFOXGLQJ�WKH�LQWHUSUHWDWLRQV�E\�
WKH�)$6%�7UDQVLWLRQ�5HVRXUFH�*URXS�IRU�5HYHQXH�5HFRJQLWLRQ��WKURXJKRXW��������7KH�&OLQLF�DGRSWHG�WKH�
VWDQGDUG�RQ�-DQXDU\���������XVLQJ�WKH�IXOO�UHWURVSHFWLYH�PHWKRG�RI�WUDQVLWLRQ���$V�SDUW�RI�DGRSWLQJ�WKH�
VWDQGDUG��WKH�&OLQLF�LGHQWLILHG�UHYHQXH�VWUHDPV�RI�OLNH�FRQWUDFWV�WR�DOORZ�IRU�HDVH�RI�LPSOHPHQWDWLRQ���7KH�
&OLQLF�XVHG�SULPDULO\�D�SRUWIROLR�DSSURDFK�WR�DSSO\�WKH�QHZ�PRGHO�WR�FODVVHV�RI�FXVWRPHUV�ZLWK�VLPLODU�
FKDUDFWHULVWLFV��
�
7KH�LPSDFW�RI�DGRSWLQJ�WKH�QHZ�VWDQGDUG�RQ�RXU������DQG������WRWDO�UHYHQXH��JDLQV�DQG�RWKHU�VXSSRUW�
DQG�LQFRPH�IURP�FXUUHQW�DFWLYLWLHV�LV�QRW�PDWHULDO��7KH�LPPDWHULDO�LPSDFW�RI�DGRSWLQJ�7RSLF�����SULPDULO\�
UHODWHV�WR�UHFRJQL]LQJ�FHUWDLQ�FUHGLW�DQG�FROOHFWLRQ�LVVXHV�QRW�NQRZQ�DW�WKH�GDWH�RI�VHUYLFH��LQFOXGLQJ�
EDQNUXSWF\��LQ�WKH�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV�LQFOXGHG�LQ�H[SHQVHV�RQ�WKH�FRQVROLGDWHG�
VWDWHPHQW�RI�DFWLYLWLHV��ZKLFK�SUHYLRXVO\�ZHUH�QHWWHG�DJDLQVW�PHGLFDO�VHUYLFH�UHYHQXH���7KH�LPSDFW�WR�
LQFRPH�IURP�FXUUHQW�DFWLYLWLHV�LV�QRW�PDWHULDO�EHFDXVH�WKH�DQDO\VLV�RI�RXU�FRQWUDFWV�XQGHU�WKH�QHZ�
UHYHQXH�UHFRJQLWLRQ�VWDQGDUG�VXSSRUWV�WKH�UHFRJQLWLRQ�RI�UHYHQXH�FRQVLVWHQW�ZLWK�RXU�FXUUHQW�UHYHQXH�
UHFRJQLWLRQ�PRGHO���,Q�DGGLWLRQ��WKH�QXPEHU�RI�RXU�SHUIRUPDQFH�REOLJDWLRQV�XQGHU�WKH�QHZ�VWDQGDUG�LV�QRW�
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PDWHULDOO\�GLIIHUHQW�IURP�RXU�FRQWUDFW�VHJPHQWV�XQGHU�WKH�H[LVWLQJ�VWDQGDUG��/DVWO\��WKH�DFFRXQWLQJ�IRU�WKH�
HVWLPDWH�RI�YDULDEOH�FRQVLGHUDWLRQ�LV�QRW�PDWHULDOO\�GLIIHUHQW�FRPSDUHG�WR�RXU�FXUUHQW�SUDFWLFH��
�
:H�DOVR�GR�QRW�H[SHFW�WKH�VWDQGDUG�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�RXU�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�
SRVLWLRQ��7KH�LPPDWHULDO�LPSDFW�SULPDULO\�UHODWHV�WR�UHFODVVLILFDWLRQV�DPRQJ�ILQDQFLDO�VWDWHPHQW�DFFRXQWV�
WR�DOLJQ�ZLWK�WKH�QHZ�VWDQGDUG��0RVW�QRWDEO\��FRQWUDFWV�LQ�SURFHVV�ZLOO�EH�UHFODVVLILHG�DV�UHFHLYDEOHV�RU�
FRQWUDFW�DVVHWV�EDVHG�RQ�DPRXQWV�ELOOHG�RU�XQELOOHG��UHVSHFWLYHO\��
�
,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68�1R�����������Leases (Topic 842���7KLV�$68�UHTXLUHV�WKH�ULJKWV�
DQG�REOLJDWLRQV�DULVLQJ�IURP�WKH�OHDVH�FRQWUDFWV��LQFOXGLQJ�H[LVWLQJ�DQG�QHZ�DUUDQJHPHQWV��WR�EH�
UHFRJQL]HG�DV�DVVHWV�DQG�OLDELOLWLHV�RQ�WKH�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ���7KH�$68�ZLOO�UHTXLUH�
GLVFORVXUHV�WR�KHOS�ILQDQFLDO�VWDWHPHQW�XVHUV�EHWWHU�XQGHUVWDQG�WKH�DPRXQW��WLPLQJ��DQG�XQFHUWDLQW\�RI�
FDVK�IORZV�DULVLQJ�IURP�OHDVHV��7KH�$68�LV�HIIHFWLYH�IRU�WKH�&OLQLF�EHJLQQLQJ�-DQXDU\���������DQG�ZLOO�EH�
DSSOLHG�XVLQJ�D�PRGLILHG�UHWURVSHFWLYH�DSSURDFK��7KH�SULPDU\�HIIHFW�RI�DGRSWLQJ�WKH�QHZ�VWDQGDUG�ZLOO�EH�
WR�UHFRUG�ULJKW�RI�XVH�DVVHWV�DQG�REOLJDWLRQV�IRU�FXUUHQW�RSHUDWLQJ�OHDVHV��
�
,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68�1R�����������Presentation of Financial Statements of Not-for-Profit 

Entities (Topic 958)��7KLV�$68�FKDQJHV�FHUWDLQ�ILQDQFLDO�VWDWHPHQW�UHTXLUHPHQWV�IRU�QRW�IRU�SURILW�HQWLWLHV�
LQ�DQ�HIIRUW�WR�PDNH�WKH�LQIRUPDWLRQ�PRUH�PHDQLQJIXO�WR�XVHUV�DQG�UHGXFH�UHSRUWLQJ�FRPSOH[LW\��7KLV�
XSGDWH�LV�HIIHFWLYH�IRU�\HDU�HQG�'HFHPEHU�����������
�
,Q�0DUFK�������WKH�)$6%�LVVXHG�$68�1R�����������Compensation – Retirement Benefits (Topic 715)���
7KLV�$68�SURYLGHV�JXLGDQFH�RQ�WKH�SUHVHQWDWLRQ�RI�VHUYLFH�FRVW�DQG�RWKHU�FRPSRQHQWV�RI�QHW�SHULRGLF�
EHQHILW�FRVW�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�DFWLYLWLHV��7KH�$68�LV�HIIHFWLYH�-DQXDU\����������
�
7KH�&OLQLF�LV�FXUUHQWO\�DVVHVVLQJ�WKH�LPSDFW�RI�WKH�SUHFHGLQJ�$68V�RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��
�
&DVK�DQG�HTXLYDOHQWV��&DVK�DQG�HTXLYDOHQWV�LQFOXGH�FXUUHQF\�RQ�KDQG��GHPDQG�GHSRVLWV�ZLWK�EDQNV�RU�
RWKHU�ILQDQFLDO�LQVWLWXWLRQV��DQG�VKRUW�WHUP�LQYHVWPHQWV�ZLWK�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�
GDWH�RI�SXUFKDVH��ZKLFK�DUH�QRW�PDQDJHG�E\�WKH�&OLQLF¶V�LQYHVWPHQW�PDQDJHUV��
�
$FFRXQWV�UHFHLYDEOH�IRU�PHGLFDO�VHUYLFHV��$FFRXQWV�UHFHLYDEOH�IRU�PHGLFDO�VHUYLFHV�DUH�VWDWHG�DW�
HVWLPDWHG�QHW�UHDOL]DEOH�YDOXH��7KH�&OLQLF�HVWLPDWHV�WKH�DOORZDQFHV�IRU�XQFROOHFWLEOH�DFFRXQWV�EDVHG�RQ�
KLVWRULF�ZULWH�RIIV�DQG�WKH�DJLQJ�RI�WKH�DFFRXQWV��$FFRXQWV�DUH�ZULWWHQ�RII�ZKHQ�FROOHFWLRQ�HIIRUWV�KDYH�
EHHQ�H[KDXVWHG��
�
,QYHQWRULHV��,QYHQWRULHV��FRQVLVWLQJ�SULPDULO\�RI�PHGLFDO�VXSSOLHV�DQG�SKDUPDFHXWLFDOV��DUH�VWDWHG�DW�WKH�
ORZHU�RI�FRVW�RU�QHW�UHDOL]DEOH�YDOXH��GHWHUPLQHG�XVLQJ�WKH�ILUVW�LQ��ILUVW�RXW�PHWKRG��
�
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,QYHVWPHQWV��,QYHVWPHQWV�LQ�HTXLW\�DQG�GHEW�VHFXULWLHV��LQFOXGLQJ�DOWHUQDWLYH�LQYHVWPHQWV��DUH�UHFRUGHG�
DW�IDLU�YDOXH��1RWHV���DQG�����)DLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�
WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��
5HDOL]HG�JDLQV�DQG�ORVVHV�DUH�FDOFXODWHG�EDVHG�RQ�WKH�DYHUDJH�FRVW�PHWKRG��,QYHVWPHQW�LQFRPH�RU�ORVV�
�LQFOXGLQJ�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV��LQWHUHVW�DQG�GLYLGHQGV��DUH�LQFOXGHG�
LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV��
�
$OWHUQDWLYH�LQYHVWPHQWV��SULQFLSDOO\�OLPLWHG�SDUWQHUVKLS�LQWHUHVWV�LQ�DEVROXWH�UHWXUQ��KHGJH��SULYDWH�HTXLW\��
UHDO�HVWDWH�DQG�QDWXUDO�UHVRXUFHV�IXQGV���UHSUHVHQWV�WKH�&OLQLF¶V�RZQHUVKLS�LQWHUHVW�LQ�WKH�UHVSHFWLYH�
SDUWQHUVKLS��ZKLFK�LV�YDOXHG�DW�QHW�DVVHW�YDOXH��1$9��REWDLQHG�IURP�IXQG�PDQDJHU�VWDWHPHQWV�DQG�
KLVWRULFDO�DXGLWHG�ILQDQFLDO�VWDWHPHQWV��7KH�LQYHVWPHQWV�LQ�DOWHUQDWLYH�LQYHVWPHQWV�PD\�LQGLYLGXDOO\�
H[SRVH�WKH�&OLQLF�WR�VHFXULWLHV�OHQGLQJ��VKRUW�VDOHV��DQG�WUDGLQJ�LQ�IXWXUHV�DQG�IRUZDUG�FRQWUDFW�RSWLRQV�
DQG�RWKHU�GHULYDWLYH�SURGXFWV��7KH�&OLQLF¶V�ULVN�LV�OLPLWHG�WR�WKH�LQYHVWPHQW¶V�FDUU\LQJ�YDOXH��
�
,W�LV�WKH�&OLQLF¶V�LQWHQW�WR�PDLQWDLQ�D�ORQJ�WHUP�LQYHVWPHQW�SRUWIROLR�WR�VXSSRUW�UHVHDUFK��HGXFDWLRQ�DQG�
RWKHU�DFWLYLWLHV��$FFRUGLQJO\��WKH�WRWDO�LQYHVWPHQW�UHWXUQ�LV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�
DFWLYLWLHV�LQ�WZR�FDWHJRULHV��7KH�LQYHVWPHQW�UHWXUQ�DOORFDWHG�WR�FXUUHQW�DFWLYLWLHV�LV�GHWHUPLQHG�E\�D�
IRUPXOD��ZKLFK�LQYROYHV�DOORFDWLQJ�ILYH�SHUFHQW�RI�D�WKUHH�\HDU�PRYLQJ�DYHUDJH�RI�LQYHVWPHQWV�UHODWHG�WR�
HQGRZPHQWV��WKH�PDWFKLQJ�RI�ILQDQFLQJ�FRVWV�IRU�WKH�DVVHWV�UHTXLUHG�IRU�RSHUDWLRQV�DQG�DGGLWLRQDO�
H[SHQVHV�FRYHUHG�E\�LQYHVWPHQW�UHWXUQV��0DQDJHPHQW�EHOLHYHV�WKLV�UHWXUQ�LV�DSSUR[LPDWHO\�HTXDO�WR�WKH�
UHDO�UHWXUQ�WKDW�WKH�&OLQLF�H[SHFWV�WR�HDUQ�RQ�LWV�LQYHVWPHQWV�RYHU�WKH�ORQJ�WHUP��7KH�XQDOORFDWHG�
LQYHVWPHQW�UHWXUQ��LQFOXGHG�LQ�QRQFXUUHQW�DQG�RWKHU�LWHPV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV��
UHSUHVHQWV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WRWDO�LQYHVWPHQW�UHWXUQ�DQG�WKH�DPRXQW�DOORFDWHG�WR�FXUUHQW�
DFWLYLWLHV��
�
3URSHUW\��SODQW�DQG�HTXLSPHQW��3URSHUW\��SODQW�DQG�HTXLSPHQW�DUH�FDUULHG�DW�FRVW�LI�SXUFKDVHG�RU�DW�IDLU�
YDOXH�RQ�WKH�GDWH�UHFHLYHG�WKURXJK�DIILOLDWLRQ�RU�GRQDWLRQ��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ��3ODQW�DQG�
HTXLSPHQW�DUH�GHSUHFLDWHG�RYHU�HVWLPDWHG�XVHIXO�OLYHV�UDQJLQJ�IURP�WKUHH�WR�ILIW\�\HDUV�XVLQJ�WKH�VWUDLJKW�
OLQH�PHWKRG��'HSUHFLDWLRQ�H[SHQVH�LV�UHIOHFWHG�LQ�IDFLOLWLHV�H[SHQVH�DQG�ZDV������DQG������LQ������DQG�
������UHVSHFWLYHO\��DQG�LQFOXGHV�DPRUWL]DWLRQ�RI�DVVHWV�UHFRUGHG�XQGHU�FDSLWDO�OHDVHV��
�
&RVWV�DVVRFLDWHG�ZLWK�WKH�GHYHORSPHQW�DQG�LQVWDOODWLRQ�RI�LQWHUQDO�XVH�VRIWZDUH�DUH�DFFRXQWHG�IRU�LQ�
DFFRUGDQFH�ZLWK�WKH�Intangibles—Goodwill and Other, Internal-Use Software�VXEWRSLF�RI�WKH�)$6%�$6&�
��������$FFRUGLQJO\��LQWHUQDO�XVH�VRIWZDUH�FRVWV�DUH�H[SHQVHG�RU�FDSLWDOL]HG�DQG�DPRUWL]HG�DFFRUGLQJ�WR�
WKH�SURYLVLRQV�RI�WKH�DFFRXQWLQJ�VWDQGDUG��
�
'HIHUUHG�UHYHQXH��'HIHUUHG�UHYHQXH�FRQVLVWV�RI�SD\PHQWV�UHFHLYHG�LQ�DGYDQFH�IRU�JUDQW��VXEVFULSWLRQ�
DQG�WXLWLRQ�UHYHQXH��'HIHUUHG�UHYHQXHV�DUH�VXEVHTXHQWO\�UHFRJQL]HG�DV�UHYHQXH�LQ�DFFRUGDQFH�ZLWK�WKH�
&OLQLF¶V�UHYHQXH�UHFRJQLWLRQ�SROLFLHV��
�
'HIHUUHG�FRPSHQVDWLRQ��7KH�&OLQLF�RIIHUV�HOLJLEOH�HPSOR\HHV�D�QRQTXDOLILHG��WD[�GHIHUUHG�FRPSHQVDWLRQ�
UHWLUHPHQW�SODQ��(PSOR\HHV�GHIHU�FRPSHQVDWLRQ�LQWR�WKH�SODQ�RQ�D�SUHWD[�EDVLV��)RU�WKH�PRVW�SDUW��WKH�
SODQ�RSHUDWHV�VLPLODU�WR�D�GHILQHG�FRQWULEXWLRQ�SODQ��
�
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$VVHW�UHWLUHPHQW�REOLJDWLRQV��7KH�&OLQLF�DFFRXQWV�IRU�WKH�HVWLPDWHG�FRVW�RI�OHJDO�REOLJDWLRQV�DVVRFLDWHG�
ZLWK�ORQJ�OLYHG�DVVHW�UHWLUHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�$VVHW�5HWLUHPHQW�DQG�(QYLURQPHQWDO�2EOLJDWLRQV�
WRSLF�RI�WKH�)$6%�$6&��7KH�DVVHW�UHWLUHPHQW�OLDELOLW\��UHFRUGHG�LQ�RWKHU�ORQJ�WHUP�OLDELOLWLHV��LV�DFFUHWHG�WR�
WKH�SUHVHQW�YDOXH�RI�WKH�HVWLPDWHG�IXWXUH�FRVWV�RI�WKHVH�REOLJDWLRQV�DW�WKH�HQG�RI�HDFK�SHULRG��
�
1HW�DVVHWV��5HVRXUFHV�DUH�FODVVLILHG�IRU�UHSRUWLQJ�SXUSRVHV�LQWR�WKUHH�QHW�DVVHW�FDWHJRULHV��XQUHVWULFWHG��
WHPSRUDULO\�UHVWULFWHG�DQG�SHUPDQHQWO\�UHVWULFWHG��DFFRUGLQJ�WR�WKH�DEVHQFH�RU�H[LVWHQFH�RI�GRQRU�
LPSRVHG�UHVWULFWLRQV��7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�DVVHWV��LQFOXGLQJ�FRQWULEXWLRQV�DQG�
DFFXPXODWHG�LQYHVWPHQW�UHWXUQV��ZKRVH�XVH�KDV�EHHQ�OLPLWHG�E\�GRQRUV�WR�VSHFLILF�SXUSRVHV�RU�WLPH�
SHULRGV��3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�IRU�ZKLFK�GRQRUV�UHTXLUH�WKH�SULQFLSDO�RI�WKH�JLIWV�WR�
EH�PDLQWDLQHG�LQ�SHUSHWXLW\�DQG�SURYLGH�D�SHUPDQHQW�VRXUFH�RI�LQFRPH��5HFODVVLILFDWLRQV�RI�QHW�DVVHWV�
DUH�SULPDULO\�WKH�UHVXOW�RI�GRQRU�UHGHVLJQDWLRQV��
�
1HW�PHGLFDO�VHUYLFH�UHYHQXH��1HW�PHGLFDO�VHUYLFH�UHYHQXH�LV�UHFRJQL]HG�ZKHQ�VHUYLFHV�DUH�SURYLGHG��
7KH�&OLQLF�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�&OLQLF�DW�DPRXQWV�
GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV��3D\PHQW�DUUDQJHPHQWV�LQFOXGH�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�
GLVFKDUJH��UHLPEXUVHG�FRVWV��GLVFRXQWHG�FKDUJHV��DQG�SHU�GLHP�UDWHV��1HW�PHGLFDO�VHUYLFH�UHYHQXH�LV�
UHSRUWHG�DW�WKH�HVWLPDWHG�QHW�DPRXQWV�GXH�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�IRU�VHUYLFHV�UHQGHUHG��)RU�
SDWLHQWV�WKDW�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��WKH�&OLQLF�UHFRJQL]HV�UHYHQXH�RQ�WKH�EDVLV�RI�LWV�VWDQGDUG�
UDWHV�IRU�VHUYLFHV�SURYLGHG�OHVV�DQ�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV��RU�RQ�WKH�EDVLV�RI�GLVFRXQWHG�
UDWHV��LI�QHJRWLDWHG�RU�SURYLGHG�E\�SROLF\���%DVHG�RQ�KLVWRULFDO�H[SHULHQFH��D�SRUWLRQ�RI�WKH�&OLQLF¶V�SDWLHQWV�
ZLOO�EH�XQDEOH�RU�XQZLOOLQJ�WR�SD\�IRU�WKH�VHUYLFHV�SURYLGHG��7KXV��WKH�&OLQLF�UHFRUGV�D�SURYLVLRQ�IRU�
XQFROOHFWLEOH�DFFRXQWV�UHODWHG�WR�SDWLHQWV�LQ�WKH�SHULRG�WKH�VHUYLFHV�DUH�SURYLGHG��
�
*UDQWV�DQG�FRQWUDFWV��5HFLSURFDO�JUDQWV�DQG�FRQWUDFWV�UHYHQXH�LV�UHFRJQL]HG�ZKHQ�WKH�H[SHQVHV�KDYH�
EHHQ�LQFXUUHG�IRU�WKH�SXUSRVH�VSHFLILHG�E\�WKH�JUDQWRU�RU�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�DJUHHPHQW��
*UDQW�DQG�FRQWUDFW�DPRXQWV�GXH�WR�WKH�&OLQLF�DUH�LQFOXGHG�LQ�RWKHU�UHFHLYDEOHV��
�
3UHPLXP�UHYHQXH��3UHPLXP�UHYHQXH�UHSUHVHQWV�FDSLWDWHG�KHDOWK�SUHPLXPV�UHFHLYHG�E\�D�PDQDJHG�
FDUH�VXEVLGLDU\�IURP�WKLUG�SDUWLHV�DQG�LV�UHFRJQL]HG�DV�UHYHQXH�LQ�WKH�SHULRG�LQ�ZKLFK�HQUROOHHV�DUH�
HQWLWOHG�WR�KHDOWK�FDUH�VHUYLFHV��
�
&KDULW\�DQG�XQFRPSHQVDWHG�FDUH��7KH�&OLQLF�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�WR�SDWLHQWV�ZKR�PHHW�
FHUWDLQ�FULWHULD�XQGHU�LWV�&KDULW\�&DUH�3ROLF\�ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�HVWDEOLVKHG�UDWHV��
6LQFH�WKH�&OLQLF�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�WKHVH�DPRXQWV��WKH\�DUH�QRW�UHSRUWHG�DV�UHYHQXH��7KH�
HVWLPDWHG�FRVW�RI�SURYLGLQJ�WKHVH�VHUYLFHV�ZDV�����DQG�����LQ������DQG�������UHVSHFWLYHO\��FDOFXODWHG�E\�
PXOWLSO\LQJ�WKH�UDWLR�RI�FRVW�WR�JURVV�FKDUJHV�IRU�WKH�&OLQLF�E\�WKH�JURVV�XQFRPSHQVDWHG�FKDUJHV�
DVVRFLDWHG�ZLWK�SURYLGLQJ�FDUH�WR�FKDULW\�SDWLHQWV��,Q�DGGLWLRQ�WR�WKH�FKDUJHV�UHODWHG�WR�WKH�GLUHFW�SDWLHQW�
FDUH�SURYLGHG�XQGHU�WKH�&OLQLF¶V�&KDULW\�&DUH�3ROLF\��WKH�&OLQLF�KDV�SURJUDPV�RIIHUHG�WR�EHQHILW�WKH�
EURDGHU�FRPPXQLW\�DQG�RWKHU�JRYHUQPHQWDO�UHLPEXUVHPHQW�SURJUDPV��7KH�&OLQLF�DOVR�SDUWLFLSDWHV�LQ�
YDULRXV�VWDWH�0HGLFDLG�SURJUDPV�IRU�LQGLJHQW�SDWLHQWV��7KH�HVWLPDWHG�XQUHLPEXUVHG�FRVW�RI�SURYLGLQJ�
VHUYLFHV�UHODWHG�WR�0HGLFDLG�SURJUDPV�WRWDOHG������DQG������LQ������DQG�������UHVSHFWLYHO\��
�
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&RQWULEXWLRQV��7KH�&OLQLF�FODVVLILHV�XQUHVWULFWHG�FRQWULEXWLRQV�DQG�WHPSRUDULO\�UHVWULFWHG�FRQWULEXWLRQV�
WKDW�DUH�DYDLODEOH�IRU�FXUUHQW�DFWLYLWLHV�DV�UHYHQXH��EDVHG�RQ�WKH�ODFN�RI�VSHFLILF�GRQRU�UHVWULFWLRQ�RU�WKH�
SUHVHQFH�RI�GRQRU�UHVWULFWLRQV�DQG�WKH�DELOLW\�RI�WKH�&OLQLF�WR�PHHW�WKRVH�UHVWULFWLRQV�ZLWKLQ�WKH�\HDU��
3HUPDQHQWO\�UHVWULFWHG�FRQWULEXWLRQV�DQG�WHPSRUDULO\�UHVWULFWHG�FRQWULEXWLRQV�WKDW�DUH�QRW�DYDLODEOH�IRU�
FXUUHQW�DFWLYLWLHV�DUH�FODVVLILHG�LQ�QRQFXUUHQW�DQG�RWKHU�LWHPV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV��
'HYHORSPHQW�H[SHQVHV�RI����������DOORFDWHG�WR�FXUUHQW�DQG�����DOORFDWHG�WR�QRQFXUUHQW��DQG����������
DOORFDWHG�WR�FXUUHQW�DQG�����DOORFDWHG�WR�QRQFXUUHQW��ZHUH�LQFXUUHG�LQ������DQG�������UHVSHFWLYHO\��7KH�
FXUUHQW�SRUWLRQ�LV�UHFRUGHG�LQ�H[SHQVHV��DQG�WKH�QRQFXUUHQW�SRUWLRQ�LV�QHWWHG�DJDLQVW�XQUHVWULFWHG�
FRQWULEXWLRQV�QRW�DYDLODEOH�IRU�FXUUHQW�DFWLYLWLHV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV��8QFRQGLWLRQDO�
SURPLVHV�WR�JLYH�DQG�FRQWULEXWLRQV�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�WLPH�RI�WKH�JLIW��$Q�DOORZDQFH�IRU�
XQFROOHFWLEOH�SOHGJHV�UHFHLYDEOH�LV�HVWLPDWHG�EDVHG�RQ�D�FRPELQDWLRQ�RI�KLVWRULFDO�H[SHULHQFH�DQG�VSHFLILF�
LGHQWLILFDWLRQ��&RQGLWLRQDO�SURPLVHV�WR�JLYH�DUH�UHFRJQL]HG�DW�IDLU�YDOXH�ZKHQ�WKH�FRQGLWLRQV�RQ�ZKLFK�WKH\�
GHSHQG�DUH�VXEVWDQWLDOO\�PHW�RU�WKH�SUREDELOLW\�WKDW�WKH�FRQGLWLRQ�ZLOO�QRW�EH�PHW�LV�UHPRWH��
�
7KH�&OLQLF�GRHV�QRW�LPSO\�D�WLPH�UHVWULFWLRQ�WKDW�H[SLUHV�RYHU�WKH�XVHIXO�OLIH�IRU�JLIWV�RI�ORQJ�OLYHG�DVVHWV��
�
7KH�&OLQLF�SHULRGLFDOO\�UHFHLYHV�ZRUNV�RI�DUW�IURP�YDULRXV�EHQHIDFWRUV��7KHVH�LWHPV�DUH�XQLTXH�LQ�QDWXUH�
DQG�DUH�KHOG�RQ�GLVSOD\�IRU�WKH�EHQHILW�DQG�HQMR\PHQW�RI�WKH�&OLQLF¶V�SDWLHQWV��,W�LV�WKH�&OLQLF¶V�SROLF\�WR�
QHLWKHU�FDSLWDOL]H�FRQWULEXWHG�ZRUNV�RI�DUW�QRU�UHFRUG�WKH�UHODWHG�FRQWULEXWLRQ�UHYHQXH��
�
,QFRPH�IURP�FXUUHQW�DFWLYLWLHV��7KH�&OLQLF¶V�SROLF\�LV�WR�LQFOXGH�LQ�LQFRPH�IURP�FXUUHQW�DFWLYLWLHV�DOO�QHW�
PHGLFDO�VHUYLFH�DQG�RWKHU�UHYHQXH��JUDQWV�DQG�FRQWUDFWV��LQYHVWPHQW�UHWXUQ�DOORFDWHG�WR�FXUUHQW�DFWLYLWLHV��
FRQWULEXWLRQV�DYDLODEOH�IRU�FXUUHQW�DFWLYLWLHV��SUHPLXP�UHYHQXH��QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV��DQG�
VXEVWDQWLDOO\�DOO�H[SHQVHV��&RQWULEXWLRQV�QRW�DYDLODEOH�IRU�FXUUHQW�DFWLYLWLHV��XQDOORFDWHG�LQYHVWPHQW�UHWXUQ��
DQG�WKRVH�LWHPV�QRW�H[SHFWHG�WR�UHFXU�RQ�D�UHJXODU�EDVLV��VXFK�DV�GLVSRVDO�RI�DQ�DIILOLDWH��DUH�LQFOXGHG�LQ�
QRQFXUUHQW�DQG�RWKHU�LWHPV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV��
�
6XEVHTXHQW�HYHQWV��7KH�&OLQLF�HYDOXDWHG�HYHQWV�DQG�WUDQVDFWLRQV�RFFXUULQJ�VXEVHTXHQW�WR�
'HFHPEHU�����������WKURXJK�)HEUXDU\�����������WKH�GDWH�RI�LVVXDQFH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��'XULQJ�WKLV�SHULRG��WKHUH�ZHUH�QR�VXEVHTXHQW�HYHQWV�UHTXLULQJ�UHFRJQLWLRQ�LQ�WKH�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��$GGLWLRQDOO\��WKHUH�ZHUH�QR�XQUHFRJQL]HG�HYHQWV�UHTXLULQJ�GLVFORVXUH��
�

1RWH����������1HW�0HGLFDO�6HUYLFH�5HYHQXH��&RQWUDFWXDO�$UUDQJHPHQWV�:LWK�7KLUG�3DUW\�3D\RUV��DQG�
$OORZDQFH�IRU�8QFROOHFWLEOH�$FFRXQWV�

7KH�&OLQLF�SURYLGHV�FDUH�WR�SDWLHQWV�XQGHU�WKH�0HGLFDUH�SURJUDP�DQG�FRQWUDFWXDO�DUUDQJHPHQWV�ZLWK�RWKHU�
WKLUG�SDUW\�SD\RUV��7KH�0HGLFDUH�SURJUDP�SD\V�IRU�LQSDWLHQW�DQG�PRVW�RXWSDWLHQW�VHUYLFHV�DW�
SUHGHWHUPLQHG�UDWHV��&HUWDLQ�KRVSLWDO�VHUYLFHV�DUH�UHLPEXUVHG�EDVHG�RQ�DOORZDEOH�FRVWV�DV�UHSRUWHG�LQ�
FRVW�UHSRUWV��ZKLFK�DUH�VXEMHFW�WR�UHWURDFWLYH�DXGLW�DQG�DGMXVWPHQW��
�
&RQWUDFWXDO�DGMXVWPHQWV�DULVLQJ�IURP�UHLPEXUVHPHQW�DUUDQJHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�DUH�UHFRJQL]HG�
RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�VHUYLFHV�DUH�UHQGHUHG��(VWLPDWHV�IRU�UHFRJQL]HG�FRVW�
UHSRUW�VHWWOHPHQWV�FDQ�GLIIHU�IURP�DFWXDO�UHLPEXUVHPHQW�EDVHG�RQ�WKH�UHVXOWV�RI�VXEVHTXHQW�UHYLHZV�DQG�
FRVW�UHSRUW�DXGLWV��7KH�LPSDFW�WR�QHW�PHGLFDO�VHUYLFH�UHYHQXH�RI�VXFK�LWHPV�ZDV�QRW�VLJQLILFDQW�LQ������
DQG�������



�
0D\R�&OLQLF�
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1RWH����1HW�0HGLFDO�6HUYLFH�5HYHQXH��&RQWUDFWXDO�$UUDQJHPHQWV�:LWK�7KLUG�3DUW\�3D\RUV��DQG�
$OORZDQFH�IRU�8QFROOHFWLEOH�$FFRXQWV��&RQWLQXHG��

���

)XWXUH�FKDQJHV�LQ�WKH�0HGLFDUH�SURJUDP�DQG�UHGXFWLRQ�RI�IXQGLQJ�OHYHOV�FRXOG�KDYH�DQ�DGYHUVH�HIIHFW�RQ�
WKH�&OLQLF��1HW�PHGLFDO�VHUYLFH�UHYHQXH�XQGHU�WKH�0HGLFDUH�SURJUDP�UHSUHVHQWHG�DSSUR[LPDWHO\�
���SHUFHQW�DQG����SHUFHQW�RI�WRWDO�QHW�PHGLFDO�VHUYLFH�UHYHQXH�IRU������DQG�������UHVSHFWLYHO\��$W�
'HFHPEHU����������DQG�������DSSUR[LPDWHO\����SHUFHQW�RI�DFFRXQWV�UHFHLYDEOH�IRU�PHGLFDO�VHUYLFHV�ZDV�
GXH�IURP�WKH�0HGLFDUH�SURJUDP��
�
$V�D�VHUYLFH�WR�WKH�SDWLHQW��WKH�&OLQLF�ELOOV�WKLUG�SDUW\�SD\RUV�GLUHFWO\�DQG�ELOOV�WKH�SDWLHQW�ZKHQ�WKH�
SDWLHQW¶V�OLDELOLW\�LV�GHWHUPLQHG��$FFRXQWV�UHFHLYDEOH�DUH�UHGXFHG�E\�DQ�DOORZDQFH�IRU�XQFROOHFWLEOH�
DFFRXQWV��,Q�HYDOXDWLQJ�WKH�FROOHFWDELOLW\�RI�DFFRXQWV�UHFHLYDEOH��WKH�&OLQLF�DQDO\]HV�LWV�SDVW�KLVWRU\�DQG�
LGHQWLILHV�WUHQGV�IRU�HDFK�RI�LWV�PDMRU�SD\RU�VRXUFHV�RI�UHYHQXH�WR�HVWLPDWH�WKH�DSSURSULDWH�DOORZDQFH�IRU�
XQFROOHFWLEOH�DFFRXQWV�DQG�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV��0DQDJHPHQW�UHJXODUO\�UHYLHZV�GDWD�DERXW�
WKHVH�PDMRU�SD\RU�VRXUFHV�RI�UHYHQXH�LQ�HYDOXDWLQJ�WKH�VXIILFLHQF\�RI�WKH�DOORZDQFH�IRU�XQFROOHFWLEOH�
DFFRXQWV��)RU�FKDUJHV�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�ZKR�KDYH�WKLUG�SDUW\�FRYHUDJH��WKH�
&OLQLF�DQDO\]HV�FRQWUDFWXDOO\�GXH�DPRXQWV�DQG�SURYLGHV�FRQWUDFWXDO�DOORZDQFHV�EDVHG�RQ�WKHVH�DPRXQWV��
$GGLWLRQDOO\��DQ�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV�DQG�D�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV�LV�SURYLGHG�
IRU�H[SHFWHG�XQFROOHFWLEOH�GHGXFWLEOHV�DQG�FRSD\PHQWV�RQ�DFFRXQWV�IRU�ZKLFK�WKH�SDWLHQW�LV�UHVSRQVLEOH��
)RU�UHFHLYDEOHV�DVVRFLDWHG�ZLWK�VHOI�SD\�SDWLHQWV��WKH�&OLQLF�UHFRUGV�D�VLJQLILFDQW�SURYLVLRQ�IRU�
XQFROOHFWLEOH�DFFRXQWV�LQ�WKH�SHULRG�RI�VHUYLFH�RQ�WKH�EDVLV�RI�LWV�SDVW�H[SHULHQFH�DQG�FXUUHQW�
H[SHFWDWLRQV��ZKLFK�LQGLFDWHV�WKDW�PDQ\�SDWLHQWV�DUH�XQDEOH�RU�XQZLOOLQJ�WR�SD\�WKH�SRUWLRQ�RI�WKHLU�ELOO�IRU�
ZKLFK�WKH\�DUH�ILQDQFLDOO\�UHVSRQVLEOH��7KH�GLIIHUHQFH�EHWZHHQ�WKH�VWDQGDUG�UDWHV��RU�WKH�GLVFRXQWHG�UDWHV�
LI�QHJRWLDWHG��DQG�WKH�DPRXQWV�DFWXDOO\�FROOHFWHG�DIWHU�DOO�UHDVRQDEOH�FROOHFWLRQ�HIIRUWV�KDYH�EHHQ�
H[KDXVWHG�LV�FKDUJHG�RII�DJDLQVW�WKH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV��
�
7KH�&OLQLF¶V�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV�ZDV����SHUFHQW�DQG����SHUFHQW�RI�DFFRXQWV�UHFHLYDEOH�DW�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��,Q�DGGLWLRQ��WKH�&OLQLF¶V�ZULWH�RIIV�ZHUH������DQG������IRU�WKH�
\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\���
�
1HW�PHGLFDO�VHUYLFH�UHYHQXH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����FRQVLVWHG�RI�WKH�IROORZLQJ��

� ����� �����
0HGLFDO�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�
GLVFRXQWV�� � ������

�
�� �����

3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV� ������ �����
1HW�PHGLFDO�VHUYLFH�UHYHQXH� � �������� �����

�
7KH�&OLQLF�UHFRJQL]HV�SDWLHQW�VHUYLFH�UHYHQXH�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�ZKR�KDYH�
WKLUG�SDUW\�SD\RU�FRYHUDJH�RQ�WKH�EDVLV�RI�FRQWUDFWXDO�UDWHV�IRU�WKH�VHUYLFHV�UHQGHUHG��0HGLFDO�VHUYLFH�
UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV��EXW�EHIRUH�WKH�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV���
UHFRJQL]HG�LQ�WKH�\HDUV�HQGHG�'HFHPEHU����IURP�WKHVH�PDMRU�SD\RU�VRXUFHV��LV�DV�IROORZV��

� ����� �����
� �
7KLUG�SDUW\�SD\RUV� � �������� �����
6HOI�SD\� ���� ���

7RWDO�DOO�SD\RUV� � ��������� �����

�
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���

1RWH�����������)DLU�9DOXH�0HDVXUHPHQWV�

7KH�&OLQLF�KROGV�FHUWDLQ�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�UHTXLUHG�WR�EH�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�
EDVLV��7KH�YDOXDWLRQ�WHFKQLTXHV�XVHG�WR�PHDVXUH�IDLU�YDOXH�XQGHU�WKH�Fair Value Measurements and 

Disclosures�WRSLF�RI�WKH�)$6%�$6&�����DUH�EDVHG�XSRQ�REVHUYDEOH�DQG�XQREVHUYDEOH�LQSXWV��7KH�
VWDQGDUG�HVWDEOLVKHV�D�WKUHH�OHYHO�YDOXDWLRQ�KLHUDUFK\�IRU�GLVFORVXUH�RI�IDLU�YDOXH�PHDVXUHPHQWV��7KH�
YDOXDWLRQ�KLHUDUFK\�LV�EDVHG�XSRQ�WKH�WUDQVSDUHQF\�RI�LQSXWV�WR�WKH�YDOXDWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�DV�RI�
WKH�PHDVXUHPHQW�GDWH��7KH�WKUHH�OHYHOV�DUH�GHILQHG�DV�IROORZV��
�
/HYHO���� ,QSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�DUH�TXRWHG�SULFHV��XQDGMXVWHG��IRU�LGHQWLFDO�DVVHWV�RU�

OLDELOLWLHV�LQ�DFWLYH�PDUNHWV��
�
/HYHO���� ,QSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�LQFOXGH�TXRWHG�SULFHV�IRU�VLPLODU�DVVHWV�RU�OLDELOLWLHV�LQ�DFWLYH�

PDUNHWV��DQG�LQSXWV�WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��IRU�
VXEVWDQWLDOO\�WKH�VDPH�WHUP�RI�WKH�ILQDQFLDO�LQVWUXPHQW��

�
/HYHO���� ,QSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�DUH�XQREVHUYDEOH�DQG�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�

PHDVXUHPHQW��
�
$�ILQDQFLDO�LQVWUXPHQW¶V�FDWHJRUL]DWLRQ�ZLWKLQ�WKH�YDOXDWLRQ�KLHUDUFK\�LV�EDVHG�XSRQ�WKH�ORZHVW�OHYHO�RI�
LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW��7KH�&OLQLF¶V�SROLF\�LV�WR�UHFRJQL]H�WUDQVIHUV�LQ�DQG�
WUDQVIHUV�RXW�DV�RI�WKH�DFWXDO�GDWH�RI�WKH�HYHQW�RU�FKDQJH�LQ�FLUFXPVWDQFHV�WKDW�FDXVHG�WKH�WUDQVIHU��
'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKHUH�ZHUH�QR�VLJQLILFDQW�WUDQVIHUV���'XULQJ�WKH�\HDU�HQGHG�
'HFHPEHU�����������WKH�&OLQLF�WUDQVIHUUHG������RI�IXQGV�IURP�1$9�WR�/HYHO���GXH�WR�D�FKDQJH�LQ�
PHDVXUHPHQW�LQSXWV���
�
�
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1RWH����)DLU�9DOXH�0HDVXUHPHQWV��&RQWLQXHG��

���

7KH�IROORZLQJ�WDEOHV�SUHVHQW�WKH�ILQDQFLDO�LQVWUXPHQWV�FDUULHG�DW�IDLU�YDOXH�DV�RI�'HFHPEHU����������DQG�
������E\�FDSWLRQ�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ�FDWHJRUL]HG�E\�WKH�YDOXDWLRQ�
KLHUDUFK\�DQG�1$9��

� 'HFHPEHU����������

� � 7RWDO�
� /HYHO��� /HYHO��� /HYHO��� 1$9� )DLU�9DOXH�
$VVHWV�� � �
6HFXULWLHV�OHQGLQJ�FROODWHUDO� �� � � ² � ² � ²��� �

,QYHVWPHQWV�� � � � � �
&DVK�DQG�HTXLYDOHQWV� ����� ² ² ²�� �����
)L[HG�LQFRPH�VHFXULWLHV�� � � � � �
8�6��JRYHUQPHQW� ² ��� ² ²�� ���
8�6��JRYHUQPHQW�DJHQFLHV� ² ��� ² ²�� ���
8�6��FRUSRUDWH� ² ��� � ²�� ���
)RUHLJQ� ² �� ² ²�� ��

&RPPRQ�DQG�SUHIHUUHG�VWRFNV�� � � � � �
8�6�� ��� ² ² ²�� ���
)RUHLJQ� ��� ² ² ²�� ���

)XQGV�� � � � � �
)L[HG�LQFRPH� ��� ² ² ²�� ���
(TXLWLHV� ��� ��� ² ²�� �����

2WKHU�LQYHVWPHQWV� ���� ² ² ²�� ����
/HVV�VHFXULWLHV�XQGHU�OHQGLQJ� � � � � �
DJUHHPHQW� ���� ² ² ²�� ����

,QYHVWPHQWV�DW�1$9� ² ² ² ������� �����
7RWDO�LQYHVWPHQWV ����� ����� � ������� �����

,QYHVWPHQWV�XQGHU�VHFXULWLHV�OHQGLQJ� � �
DJUHHPHQW� �� ² ² ²�� ��
� � �

2WKHU�ORQJ�WHUP�DVVHWV�� � � � � �
7UXVW�UHFHLYDEOHV� �� �� �� ²�� ���
7HFKQRORJ\�EDVHG�YHQWXUHV� ² ² �� ²�� ��

7RWDO�RWKHU�ORQJ�WHUP�DVVHWV� �� �� �� ²�� ���
7RWDO�DVVHWV�DW�IDLU�YDOXH� �� ����� � ����� � �� � �������� �����

� � �
/LDELOLWLHV�� � � � � �
6HFXULWLHV�OHQGLQJ�SD\DEOH� �� � � ² � ² � ²��� �

7RWDO�OLDELOLWLHV�DW�IDLU�YDOXH� �� � � ² � ² � ²��� �

� � ���
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���

� 'HFHPEHU����������

� � 7RWDO�
� /HYHO��� /HYHO��� /HYHO��� 1$9� )DLU�9DOXH�
$VVHWV�� � �
6HFXULWLHV�OHQGLQJ�FROODWHUDO� �� �� � ² � ² � ²��� ��

,QYHVWPHQWV�� � � � � �
&DVK�DQG�HTXLYDOHQWV� ��� ² ² ²�� ���
)L[HG�LQFRPH�VHFXULWLHV�� � � � � �
8�6��JRYHUQPHQW� ² ��� ² ²�� ���
8�6��JRYHUQPHQW�DJHQFLHV� ² ��� ² ²�� ���
8�6��FRUSRUDWH� ² ��� �� ²�� ���
)RUHLJQ� ² �� ² ²�� ��

&RPPRQ�DQG�SUHIHUUHG�VWRFNV�� � � � � �
8�6�� ��� ² � ²�� ���
)RUHLJQ� ��� ² ² ²�� ���

)XQGV�� � � � � �
)L[HG�LQFRPH� ��� ² ² ²�� ���
(TXLWLHV� ��� ��� ² ²�� ���

2WKHU�LQYHVWPHQWV� �� ² ² ²�� ��
/HVV�VHFXULWLHV�XQGHU�OHQGLQJ�
DJUHHPHQW� ���� ² ² ²�

�
����

,QYHVWPHQWV�DW�1$9� ² ² ² ������� �����
7RWDO�LQYHVWPHQWV� ����� ����� �� ������� �����

,QYHVWPHQWV�XQGHU�VHFXULWLHV�OHQGLQJ�
DJUHHPHQW� �� ² ² ²�

�
��

2WKHU�ORQJ�WHUP�DVVHWV�� � � � � �
7UXVW�UHFHLYDEOHV� �� �� �� ²�� ���
7HFKQRORJ\�EDVHG�YHQWXUHV� ² ² �� ²�� ��

7RWDO�RWKHU�ORQJ�WHUP�DVVHWV� �� �� �� ²�� ���
7RWDO�DVVHWV�DW�IDLU�YDOXH� �� ����� � ����� � �� � �������� �����

/LDELOLWLHV�� � � � � �
6HFXULWLHV�OHQGLQJ�SD\DEOH� �� �� � ² � ² � ²��� ��

7RWDO�OLDELOLWLHV�DW�IDLU�YDOXH� �� �� � ² � ² � ²��� ��

�
7KH�IROORZLQJ�LV�D�GHVFULSWLRQ�RI�WKH�&OLQLF¶V�YDOXDWLRQ�PHWKRGRORJLHV�IRU�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�
IDLU�YDOXH��)DLU�YDOXH�IRU�/HYHO���LV�EDVHG�XSRQ�TXRWHG�PDUNHW�SULFHV��)DLU�YDOXH�IRU�/HYHO���LV�EDVHG�RQ�
TXRWHG�SULFHV�IRU�VLPLODU�LQVWUXPHQWV�LQ�DFWLYH�PDUNHWV��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�LQVWUXPHQWV�LQ�
PDUNHWV�WKDW�DUH�QRW�DFWLYH��DQG�PRGHO�EDVHG�YDOXDWLRQ�WHFKQLTXHV�IRU�ZKLFK�DOO�VLJQLILFDQW�DVVXPSWLRQV�
DUH�REVHUYDEOH�LQ�WKH�PDUNHW�RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�IRU�VXEVWDQWLDOO\�WKH�IXOO�
WHUP�RI�WKH�DVVHWV��,QSXWV�DUH�REWDLQHG�IURP�YDULRXV�VRXUFHV��LQFOXGLQJ�PDUNHW�SDUWLFLSDQWV��GHDOHUV�DQG�
EURNHUV��/HYHO���SULPDULO\�FRQVLVWV�RI�WUXVWV�UHFRUGHG�DW�IDLU�YDOXH�EDVHG�RQ�WKH�XQGHUO\LQJ�YDOXH�RI�WKH�
DVVHWV�LQ�WKH�WUXVW�RU�GLVFRXQWHG�FDVK�IORZ�RI�WKH�H[SHFWHG�SD\PHQW�VWUHDPV��7KH�WUXVWV�UHSRUWHG�DV�
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/HYHO���DUH�SULPDULO\�SHUSHWXDO�WUXVWV�PDQDJHG�E\�WKLUG�SDUWLHV�LQYHVWHG�LQ�VWRFNV��PXWXDO�IXQGV��DQG�IL[HG�
LQFRPH�VHFXULWLHV�WKDW�DUH�WUDGHG�LQ�DFWLYH�PDUNHWV�ZLWK�REVHUYDEOH�LQSXWV��DQG�VLQFH�WKH�&OLQLF�ZLOO�QHYHU�
UHFHLYH�WKH�WUXVW�DVVHWV��WKHVH�SHUSHWXDO�WUXVWV�DUH�UHSRUWHG�DV�/HYHO����
�

7KH�PHWKRGV�GHVFULEHG�DERYH�DQG�WKRVH�UHFRUGHG�DW�1$9�PD\�SURGXFH�D�IDLU�YDOXH�FDOFXODWLRQ�WKDW�PD\�QRW�
EH�LQGLFDWLYH�RI�QHW�UHDOL]DEOH�YDOXH�RU�UHIOHFWLYH�RI�IXWXUH�IDLU�YDOXHV��)XUWKHUPRUH��ZKLOH�WKH�&OLQLF�EHOLHYHV�
LWV�YDOXDWLRQ�PHWKRGV�DUH�DSSURSULDWH�DQG�FRQVLVWHQW�ZLWK�RWKHU�PDUNHW�SDUWLFLSDQWV��WKH�XVH�RI�GLIIHUHQW�
PHWKRGRORJLHV�RU�DVVXPSWLRQV�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�FHUWDLQ�ILQDQFLDO�LQVWUXPHQWV�FRXOG�UHVXOW�LQ�D�
GLIIHUHQW�HVWLPDWH�RI�IDLU�YDOXH�DW�WKH�UHSRUWLQJ�GDWH��
�

7KH�IROORZLQJ�LQIRUPDWLRQ�SHUWDLQV�WR�WKRVH�DOWHUQDWLYH�LQYHVWPHQWV�UHFRUGHG�DW�1$9�LQ�DFFRUGDQFH�ZLWK�WKH�
Fair Value Measurements and Disclosures�WRSLF�RI�WKH�)$6%�$6&������
�

$W�'HFHPEHU�����������DOWHUQDWLYH�LQYHVWPHQWV�UHFRUGHG�DW�1$9�FRQVLVWHG�RI�WKH�IROORZLQJ��

� � � 5HGHPSWLRQ� 5HGHPSWLRQ�
� )DLU� 8QIXQGHG� )UHTXHQF\��,I� 1RWLFH�
� 9DOXH� &RPPLWPHQW� &XUUHQWO\�(OLJLEOH�� 3HULRG�

$EVROXWH�UHWXUQ�KHGJH�IXQGV��D�� �� ����� � ² 0RQWKO\�WR�DQQXDOO\� ��±���GD\V�
3ULYDWH�SDUWQHUVKLSV��E�� ����� ����� � �
7RWDO�DOWHUQDWLYH�LQYHVWPHQWV� �� ����� � ����� � �

�

$W�'HFHPEHU�����������DOWHUQDWLYH�LQYHVWPHQWV�UHFRUGHG�DW�1$9�FRQVLVWHG�RI�WKH�IROORZLQJ��

� � � 5HGHPSWLRQ� 5HGHPSWLRQ�
� )DLU� 8QIXQGHG� )UHTXHQF\��,I� 1RWLFH�
� 9DOXH� &RPPLWPHQW� &XUUHQWO\�(OLJLEOH�� 3HULRG�

$EVROXWH�UHWXUQ�KHGJH�IXQGV��D�� �� ����� � ² 0RQWKO\�WR�DQQXDOO\� ��±���GD\V�
3ULYDWH�SDUWQHUVKLSV��E�� ����� ����� � �
7RWDO�DOWHUQDWLYH�LQYHVWPHQWV� �� ����� � ����� � �

�

�D�� 7KLV�FDWHJRU\�LQFOXGHV�LQYHVWPHQWV�LQ�DEVROXWH�UHWXUQ�KHGJH�IXQGV��ZKLFK�DUH�DFWLYHO\�PDQDJHG�
FRPPLQJOHG�LQYHVWPHQW�YHKLFOHV�WKDW�GHULYH�WKH�PDMRULW\�RI�WKHLU�UHWXUQV�IURP�IDFWRUV�RWKHU�WKDQ�WKH�
GLUHFWLRQDO�IORZ�RI�WKH�PDUNHWV�LQ�ZKLFK�WKH\�LQYHVW��5HSUHVHQWDWLYH�VWUDWHJLHV�LQFOXGH�KLJK�\LHOG�FUHGLW��
GLVWUHVVHG�GHEW��PHUJHU�DUELWUDJH��UHODWLYH�YDOXH��DQG�ORQJ�VKRUW�HTXLW\�VWUDWHJLHV��7KH�IDLU�YDOXHV�RI�WKH�
LQYHVWPHQWV�LQ�WKLV�FDWHJRU\�KDYH�EHHQ�HVWLPDWHG�XVLQJ�WKH�1$9�SHU�VKDUH�RI�WKH�LQYHVWPHQWV��
,QYHVWPHQWV�LQ�WKLV�FDWHJRU\�JHQHUDOO\�FDUU\�³ORFNXS´�UHVWULFWLRQV�WKDW�GR�QRW�DOORZ�LQYHVWRUV�WR�VHHN�
UHGHPSWLRQ�LQ�WKH�ILUVW�\HDU�DIWHU�DFTXLVLWLRQ��)ROORZLQJ�WKH�LQLWLDO�ORFNXS�SHULRG��OLTXLGLW\�LV�JHQHUDOO\�
DYDLODEOH�PRQWKO\��TXDUWHUO\�RU�DQQXDOO\�IROORZLQJ�D�UHGHPSWLRQ�UHTXHVW��2YHU����SHUFHQW�RI�WKH�
LQYHVWPHQWV�LQ�WKLV�FDWHJRU\�KDYH�DW�OHDVW�DQQXDO�OLTXLGLW\��

�

�E�� 7KLV�FDWHJRU\�LQFOXGHV�OLPLWHG�SDUWQHUVKLS�LQWHUHVWV�LQ�FORVHG�HQG�IXQGV�WKDW�IRFXV�RQ�YHQWXUH�FDSLWDO��
SULYDWH�HTXLW\��UHDO�HVWDWH�DQG�UHVRXUFH�UHODWHG�VWUDWHJLHV��7KH�IDLU�YDOXHV�RI�WKH�LQYHVWPHQWV�LQ�WKLV�
FDWHJRU\�KDYH�EHHQ�HVWLPDWHG�XVLQJ�WKH�1$9�RI�WKH�&OLQLF¶V�RZQHUVKLS�LQWHUHVW�LQ�SDUWQHUV¶�FDSLWDO��
'LVWULEXWLRQV�IURP�HDFK�IXQG�ZLOO�EH�UHFHLYHG�DV�WKH�XQGHUO\LQJ�LQYHVWPHQWV�RI�WKH�IXQGV�DUH�OLTXLGDWHG��,W�
LV�HVWLPDWHG�WKDW�WKH�XQGHUO\LQJ�DVVHWV�RI�PRVW�IXQGV�ZLOO�JHQHUDOO\�EH�OLTXLGDWHG�RYHU�D�VHYHQ��WR�WHQ�
\HDU�SHULRG��
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)URP�WLPH�WR�WLPH��WKH�&OLQLF�LQYHVWV�GLUHFWO\�LQ�FHUWDLQ�GHULYDWLYH�FRQWUDFWV�WKDW�GR�QRW�TXDOLI\�IRU�KHGJH�
DFFRXQWLQJ�DQG�DUH�UHFRUGHG�DW�IDLU�YDOXH�LQ�LQYHVWPHQWV��&KDQJHV�LQ�IDLU�YDOXH�DUH�UHSRUWHG�DV�D�
FRPSRQHQW�RI�QHW�XQUHDOL]HG�JDLQV�RU�ORVVHV�LQ�WKH�LQYHVWPHQW�UHWXUQV��7KHVH�FRQWUDFWV�DUH�XVHG�LQ�WKH�
&OLQLF¶V�LQYHVWPHQW�PDQDJHPHQW�SURJUDP�WR�PLQLPL]H�FHUWDLQ�LQYHVWPHQW�ULVNV��'XULQJ�WKH�\HDUV�HQGHG�
'HFHPEHU����������DQG�������WKH�UHDOL]HG�DQG�XQUHDOL]HG�ORVV�IURP�GHULYDWLYH�FRQWUDFWV�WRWDOHG�����DQG�
�����UHVSHFWLYHO\��
�
7KH�FDUU\LQJ�YDOXHV�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��VKRUW�WHUP�LQYHVWPHQWV��DFFRXQWV�UHFHLYDEOH��DFFRXQWV�
SD\DEOH�DQG�DFFUXHG�H[SHQVHV�DUH�UHDVRQDEOH�HVWLPDWHV�RI�WKHLU�IDLU�YDOXHV�GXH�WR�WKH�VKRUW�WHUP�QDWXUH�
RI�WKHVH�ILQDQFLDO�LQVWUXPHQWV��7KH�HVWLPDWHG�IDLU�YDOXH�RI�ORQJ�WHUP�GHEW��1RWH�����EDVHG�RQ�TXRWHG�
PDUNHW�SULFHV�IRU�WKH�VDPH�RU�VLPLODU�LVVXHV��/HYHO�����ZDV�DSSUR[LPDWHO\������DQG�����PRUH�WKDQ�LWV�
FDUU\LQJ�YDOXH�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
�
7KH�&OLQLF�XVHV�YDULRXV�H[WHUQDO�LQYHVWPHQW�PDQDJHUV�WR�GLYHUVLI\�WKH�LQYHVWPHQWV��7KH�ODUJHVW�DOORFDWLRQ�
WR�DQ\�LQYHVWPHQW�VWUDWHJ\�PDQDJHU�DV�RI�'HFHPEHU����������DQG�������LV�����������SHUFHQW��DQG������
�����SHUFHQW���UHVSHFWLYHO\��
�
7KH�&OLQLF�LV�UHTXLUHG�WR�PDLQWDLQ�IXQGV�KHOG�E\�WUXVWHHV�XQGHU�ERQG�LQGHQWXUHV�DQG�RWKHU�DUUDQJHPHQWV��
7KH�WUXVWHH�KHOG�LQYHVWPHQWV��ZKLFK�SULPDULO\�FRQVLVW�RI�PXWXDO�IXQGV��ZHUH������DQG�������UHVSHFWLYHO\��
DW�'HFHPEHU����������DQG�������ZKLFK�LQFOXGHV�VHJUHJDWHG�LQYHVWPHQWV�IRU�GHIHUUHG�FRPSHQVDWLRQ�
SODQV�RI������DQG������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
�
7KH�&OLQLF�KDV�LQWHUQDOO\�GHVLJQDWHG�LQYHVWPHQW�EDODQFHV�RI��������DQG��������DW�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��IRU�UHVHDUFK��HGXFDWLRQ��DQG�FDSLWDO�UHSODFHPHQW�DQG�H[SDQVLRQ���
�
,QYHVWPHQW�UHWXUQ�FRQVLVWHG�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����

� ����� �����
� �
'LYLGHQGV�DQG�LQWHUHVW� � ������ ���
1HW�UHDOL]HG�JDLQV�RU�ORVVHV� ���� ���
1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV�RU�ORVVHV� ���� ��
7RWDO�LQYHVWPHQW�UHWXUQ� � ������ ���

�
,QYHVWPHQW�UHWXUQ�LV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV�DV�IROORZV�IRU�WKH�\HDUV�HQGHG�
'HFHPEHU�����

� ����� �����
� �
,QYHVWPHQW�UHWXUQ�DOORFDWHG�WR�FXUUHQW�DFWLYLWLHV� � ������ ���
8QDOORFDWHG�LQYHVWPHQW�UHWXUQ��QHW� ���� ��
7RWDO�LQYHVWPHQW�UHWXUQ� � ������ ���

�
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1RWH����������6HFXULWLHV�/HQGLQJ�

7KH�&OLQLF�KDV�DQ�DUUDQJHPHQW�ZLWK�LWV�LQYHVWPHQW�FXVWRGLDQ�WR�OHQG�&OLQLF�VHFXULWLHV�WR�DSSURYHG�EURNHUV�
LQ�H[FKDQJH�IRU�D�IHH��$PRQJ�RWKHU�SURYLVLRQV�WKDW�OLPLW�WKH�&OLQLF¶V�ULVN��WKH�VHFXULWLHV�OHQGLQJ�DJUHHPHQW�
VSHFLILHV�WKDW�WKH�FXVWRGLDQ�LV�UHVSRQVLEOH�IRU�OHQGLQJ�VHFXULWLHV�DQG�REWDLQLQJ�DGHTXDWH�FROODWHUDO�IURP�
WKH�ERUURZHU��&ROODWHUDO�LV�OLPLWHG�WR�FDVK��JRYHUQPHQW�VHFXULWLHV��DQG�LUUHYRFDEOH�OHWWHUV�RI�FUHGLW��
,QYHVWPHQWV�DUH�ORDQHG�WR�YDULRXV�EURNHUV�DQG�DUH�UHWXUQDEOH�RQ�GHPDQG��,Q�H[FKDQJH��WKH�&OLQLF�
UHFHLYHV�FROODWHUDO��7KH�FDVK�FROODWHUDO�LV�VKRZQ�DV�ERWK�DQ�DVVHW�DQG�D�OLDELOLW\�RQ�WKH�FRQVROLGDWHG�
VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��
�
$W�'HFHPEHU����������DQG�������WKH�DJJUHJDWH�PDUNHW�YDOXH�RI�VHFXULWLHV�RQ�ORDQ�XQGHU�VHFXULWLHV�
OHQGLQJ�DJUHHPHQWV�WRWDOHG�����DQG������UHVSHFWLYHO\��DQG�WKH�WRWDO�YDOXH�RI�WKH�FROODWHUDO�VXSSRUWLQJ�WKH�
VHFXULWLHV�LV�����DQG������UHVSHFWLYHO\��ZKLFK�UHSUHVHQWV�����SHUFHQW�DQG�����SHUFHQW�RI�WKH�YDOXH�RI�WKH�
VHFXULWLHV�RQ�ORDQ�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�FDVK�SRUWLRQ�RI�WKH�FROODWHUDO�
VXSSRUWLQJ�WKH�VHFXULWLHV�DV�RI�'HFHPEHU����������DQG�������LV����DQG������UHVSHFWLYHO\��1RQFDVK�
FROODWHUDO�SURYLGHG�WR�WKH�&OLQLF�LV�QRW�UHFRUGHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��DV�WKH�
FROODWHUDO�PD\�QRW�EH�VROG�RU�UHSOHGJHG��7KH�&OLQLF¶V�FODLP�RQ�VXFK�FROODWHUDO�LV�OLPLWHG�WR�WKH�PDUNHW�YDOXH�
RI�ORDQHG�VHFXULWLHV��,Q�WKH�HYHQW�RI�QRQSHUIRUPDQFH�E\�WKH�RWKHU�SDUWLHV�WR�WKH�VHFXULWLHV�OHQGLQJ�
DJUHHPHQWV��WKH�&OLQLF�FRXOG�EH�H[SRVHG�WR�D�ORVV��
�

1RWH�����������3URSHUW\��3ODQW�DQG�(TXLSPHQW��1HW�

3URSHUW\��SODQW�DQG�HTXLSPHQW��QHW��DW�'HFHPEHU����FRQVLVWHG�RI�WKH�IROORZLQJ��

� ����� �����
� �
/DQG� � ������ ���
%XLOGLQJV�DQG�LPSURYHPHQWV� ������ �����
)XUQLWXUH�DQG�HTXLSPHQW� ������ �����
� ������ �����
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� �������� �������
� ������ �����
&RQVWUXFWLRQ�LQ�SURJUHVV� ���� ���
7RWDO�SURSHUW\��SODQW�DQG�HTXLSPHQW� � �������� �����

�
7KH�DERYH�FRVWV�DQG�DFFXPXODWHG�GHSUHFLDWLRQ�LQFOXGH�FRVWV�IRU�FDSLWDOL]HG�VRIWZDUH��LQFOXGLQJ�FRVWV�
FDSLWDOL]HG�LQ�DFFRUGDQFH�ZLWK�WKH�,QWDQJLEOHV²*RRGZLOO�DQG�2WKHU��,QWHUQDO�8VH�6RIWZDUH�VXEWRSLF�RI�WKH�
)$6%�$6&�7RSLF������7KH�WRWDO�FRVW�IRU�FDSLWDOL]HG�VRIWZDUH�ZDV������DQG�������DQG�WKH�WRWDO�
DFFXPXODWHG�DPRUWL]DWLRQ�ZDV������DQG������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
$PRUWL]DWLRQ�H[SHQVH�IRU�FDSLWDOL]HG�VRIWZDUH�ZDV�����DQG�����IRU������DQG�������UHVSHFWLYHO\��
�

1RWH������������,QFRPH�7D[HV�

0RVW�RI�WKH�LQFRPH�UHFHLYHG�E\�WKH�&OLQLF�DQG�LWV�VXEVLGLDULHV�LV�H[HPSW�IURP�WD[DWLRQ�XQGHU�6HFWLRQ�
����D��RI�WKH�&RGH��6RPH�RI�LWV�VXEVLGLDULHV�DUH�WD[DEOH�HQWLWLHV��DQG�VRPH�RI�WKH�LQFRPH�UHFHLYHG�E\�
RWKHUZLVH�H[HPSW�HQWLWLHV�LV�VXEMHFW�WR�WD[DWLRQ�DV�XQUHODWHG�EXVLQHVV�LQFRPH��8%,���7KH�&OLQLF�DQG�LWV�
VXEVLGLDULHV�ILOH�LQFRPH�WD[�UHWXUQV�LQ�WKH�8�6��IHGHUDO��YDULRXV�VWDWH��DQG�IRUHLJQ�MXULVGLFWLRQV��7KH�
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VWDWXWHV�RI�OLPLWDWLRQV�IRU�WD[�\HDUV������WKURXJK������UHPDLQ�RSHQ�LQ�WKH�PDMRU�8�6��WD[LQJ�MXULVGLFWLRQV�
LQ�ZKLFK�WKH�&OLQLF�DQG�VXEVLGLDULHV�DUH�VXEMHFW�WR�WD[DWLRQ��
�
7KH�,QWHUQDO�5HYHQXH�6HUYLFH��,56��SHUIRUPHG�DQ�H[DPLQDWLRQ�RI�WKH�WD[�DQG�LQIRUPDWLRQ�UHWXUQV�RI�WKH�
&OLQLF�DQG�WZR�VXEVLGLDULHV�IRU������DQG�������7KH�,56�KDV�FRQFOXGHG�D�OLPLWHG�VFRSH�DXGLW�RI�WKH�&OLQLF�
IRU�WD[�\HDU�������$V�RI�'HFHPEHU�����������WKH�,56�SURSRVHG�DQ�����WD[�DQG�LQWHUHVW�DVVHVVPHQW�IRU�
�����WKURXJK������WKDW�WKH�&OLQLF�SDLG��7KH�&OLQLF�KDV�ILOHG�D�FODLP�IRU�UHIXQG�IRU�WKHVH�DPRXQWV��ZKLFK�
ZDV�UHMHFWHG�E\�WKH�,56��7KH�&OLQLF�LV�OLWLJDWLQJ�WKH�GHQLDO�RI�WKH�FODLPV�LQ�8�6��'LVWULFW�&RXUW��0DQDJHPHQW�
KDV�WDNHQ�WKLV�LQWR�FRQVLGHUDWLRQ�GXULQJ�LWV�GHWHUPLQDWLRQ�RI�XQUHFRJQL]HG�WD[�EHQHILWV��
�
7KH�&OLQLF�KDV�UHFRUGHG�����LQFOXGLQJ�LQWHUHVW�DQG�SHQDOWLHV��IRU�XQFHUWDLQ�WD[�SRVLWLRQV�GXULQJ�WKH�\HDU�
HQGHG�'HFHPEHU�����������,W�LV�QRW�DQWLFLSDWHG�WKDW�D�VLJQLILFDQW�FKDQJH�LQ�WKH�UHVHUYH�ZLOO�RFFXU�RYHU�WKH�
QH[W����PRQWKV��
�
7KH�&OLQLF¶V�SUDFWLFH�LV�WR�UHFRJQL]H�LQWHUHVW�DQG�RU�SHQDOWLHV�UHODWHG�WR�LQFRPH�WD[�PDWWHUV�LQ�LQFRPH�WD[�
H[SHQVH��7KH�FRPSRQHQWV�RI�WD[�H[SHQVH�DUH�DV�IROORZV��

� 'HFHPEHU����
� ����� �����
� � �
&XUUHQW²IHGHUDO� � ����� ��
&XUUHQW²VWDWH� �� �

� ��� ��
� � �
'HIHUUHG²8�6��GRPHVWLF� ��� ���

7RWDO� � ����� ��

�
&DVK�SD\PHQWV�IRU�LQFRPH�WD[HV�ZHUH�����DQG�����IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��
�
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���

7KH�&OLQLF�UHFRUGV�GHIHUUHG�LQFRPH�WD[HV�GXH�WR�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�ILQDQFLDO�UHSRUWLQJ�DQG�
WD[�UHSRUWLQJ�IRU�FHUWDLQ�DVVHWV�DQG�OLDELOLWLHV�RI�LWV�WD[DEOH�DFWLYLWLHV��7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�
FRPSRQHQWV�RI�GHIHUUHG�WD[HV�DV�RI�'HFHPEHU�����

� ����� �����
� �
'HIHUUHG�FRPSHQVDWLRQ� ��� ��
3HQVLRQ� ��� ��
3RVWUHWLUHPHQW�EHQHILWV� �� �
2WKHU� �� ��

7RWDO�GHIHUUHG�WD[�DVVHW� ��� ��
� �
'HIHUUHG�WD[�OLDELOLW\� ���� ���
9DOXDWLRQ�DOORZDQFH� ����� ���

1HW�GHIHUUHG�WD[�DVVHW� ��� ��

�
$V�RI�'HFHPEHU�����������WKH�&OLQLF�KDG�QR�IHGHUDO�QHW�RSHUDWLQJ�ORVVHV��
�
7KH�7D[�&XWV�DQG�-REV�$FW��7D[�$FW��ZDV�HQDFWHG�RQ�'HFHPEHU�����������7KH�7D[�$FW�UHGXFHV�WKH�86�
IHGHUDO�FRUSRUDWH�WD[�UDWH�IURP����SHUFHQW�WR����SHUFHQW��UHTXLUHV�FRPSDQLHV�WR�SD\�D�RQH�WLPH�WUDQVLWLRQ�
WD[�RQ�HDUQLQJV�RI�FHUWDLQ�IRUHLJQ�VXEVLGLDULHV�WKDW�ZHUH�SUHYLRXVO\�WD[�GHIHUUHG��DQG�FUHDWHV�QHZ�WD[HV�
RQ�FHUWDLQ�IRUHLJQ�VRXUFHG�HDUQLQJV��
�
$W�'HFHPEHU�����������ZH�KDYH�DFFRXQWHG�IRU�WKH�UHGXFWLRQ�LQ�86�IHGHUDO�FRUSRUDWH�WD[�UDWH�DQG�RWKHU�
GRPHVWLF�WD[�SURYLVLRQV�RI�WKH�7D[�$FW���+RZHYHU��LQ�FHUWDLQ�FDVHV��DV�GHVFULEHG�EHORZ��ZH�KDYH�PDGH�D�
UHDVRQDEOH�HVWLPDWH�RI�WKH�HIIHFWV�RQ�RXU�H[LVWLQJ�GHIHUUHG�WD[�EDODQFHV���)XUWKHUPRUH��LQ�UHODWLRQ�WR�WKH�
LQWHUQDWLRQDO�SURYLVLRQV�LQ�WKH�$FW��ZH�KDYH�QRW�EHHQ�DEOH�WR�PDNH�D�UHDVRQDEOH�HVWLPDWH�DQG�FRQWLQXH�WR�
DFFRXQW�IRU�WKRVH�LWHPV�EDVHG�RQ�RXU�H[LVWLQJ�DFFRXQWLQJ�XQGHU�$6&������,QFRPH�7D[HV��DQG�WKH�
SURYLVLRQV�RI�WKH�WD[�ODZV�WKDW�ZHUH�LQ�HIIHFW�LPPHGLDWHO\�SULRU�WR�HQDFWPHQW���:H�GR�QRW�DQWLFLSDWH�D�
PDWHULDO�LPSDFW�IURP�WKH�LQWHUQDWLRQDO�SURYLVLRQV��EXW�JXLGDQFH�IURP�WKH�,QWHUQDO�5HYHQXH�6HUYLFH�
UHJDUGLQJ�DSSOLFDWLRQ�RI�WKHVH�SURYLVLRQV�WR�WD[�H[HPSW�HQWLWLHV�ZLOO�EH�QHFHVVDU\�LQ�RUGHU�WR�FRQILUP�WKDW�
QR�PDWHULDO�LPSDFW�ZLOO�RFFXU��
�
'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�ZHUH�UHPHDVXUHG�EDVHG�RQ�WKH�UDWHV�DW�ZKLFK�WKH\�DUH�H[SHFWHG�WR�
UHYHUVH�LQ�WKH�IXWXUH��ZKLFK�LV�JHQHUDOO\����SHUFHQW��+RZHYHU��WKHUH�LV�VWLOO�DQDO\VLV�UHTXLUHG�IRU�FHUWDLQ�
DVSHFWV�RI�WKH�$FW�DQG�UHILQLQJ�WKH�FDOFXODWLRQV��ZKLFK�FRXOG�SRWHQWLDOO\�DIIHFW�WKH�PHDVXUHPHQW�RI�WKHVH�
EDODQFHV�RU�SRWHQWLDOO\�JLYH�ULVH�WR�QHZ�GHIHUUHG�WD[�DPRXQWV��7KH�SURYLVLRQDO�DPRXQW�UHFRUGHG�UHODWHG�WR�
WKH�UHPHDVXUHPHQW�RI�WKH�GHIHUUHG�WD[�EDODQFH�ZDV������
�
�
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0D\R�&OLQLF�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ�0LOOLRQV��

���

1RWH����������)LQDQFLQJ�

/RQJ�WHUP�GHEW�DW�'HFHPEHU����FRQVLVWHG�RI�WKH�IROORZLQJ��

� ����� �����
&LW\�RI�5RFKHVWHU��0LQQHVRWD�5HYHQXH�%RQGV�LVVXHG�LQ�YDULRXV�VHULHV��
VXEMHFW�WR�YDULDEOH�LQWHUHVW�UDWHV�WR�D�PD[LPXP�UDWH�RI���������WKH�
DYHUDJH�UDWH�ZDV�������LQ������DQG�������LQ��������SULQFLSDO�GXH�LQ�
YDU\LQJ�DPRXQWV�IURP������WKURXJK������ � ���

�

�� ���
&LW\�RI�5RFKHVWHU��0LQQHVRWD�5HYHQXH�%RQGV�RULJLQDOO\�LVVXHG�DW�
YDULDEOH�LQWHUHVW�UDWH��FRQYHUWHG�LQ������WR�IL[HG�LQWHUHVW�UDWH�RI�
�������EDVHG�RQ�D�SURYLVLRQ�WR�LQFUHDVH�WKH�UDWH�LI�WKH�IHGHUDO�WD[�
UDWH�LV�GHFUHDVHG��WKH�UDWH�KDV�EHHQ�DGMXVWHG�WR�������HIIHFWLYH�
-DQXDU\���������WKURXJK�������SULQFLSDO�GXH�LQ�YDU\LQJ�DPRXQWV�IURP�
�����WKURXJK������ ���

�

²
&LW\�RI�5RFKHVWHU��0LQQHVRWD�5HYHQXH�%RQGV�LVVXHG�LQ�YDULRXV�VHULHV�
ZLWK�IL[HG�UDWHV�RI�LQWHUHVW�UDQJLQJ�IURP�������WR��������SULQFLSDO�GXH�
LQ�YDU\LQJ�DPRXQWV�IURP������WKURXJK������ ���

�

���
&LW\�RI�5RFKHVWHU��0LQQHVRWD�+HDOWK�&DUH�)DFLOLWLHV�5HYHQXH�5HIXQGLQJ�
%RQGV��VHULHV�����%��LVVXHG�ZLWK�IL[HG�LQWHUHVW�UDWH�RI��������DQ�
HIIHFWLYH�UDWH�RI�������LQ������DQG�������LQ������DIWHU�DPRUWL]DWLRQ�
RI�SUHPLXP��SULQFLSDO�GXH�1RYHPEHU����������WKURXJK������
�XQDPRUWL]HG�SUHPLXP�RI�����LQ������DQG�����LQ������� ���

�

���
,QGXVWULDO�'HYHORSPHQW�$XWKRULW\�RI�WKH�&LW\�RI�3KRHQL[��$UL]RQD�LVVXHG�
LQ�YDULRXV�VHULHV��VXEMHFW�WR�YDULDEOH�LQWHUHVW�UDWHV�WR�D�PD[LPXP�UDWH�
RI���������WKH�DYHUDJH�UDWH�ZDV�������LQ������DQG�������LQ��������
SULQFLSDO�GXH�LQ�YDU\LQJ�DPRXQWV�IURP������WKURXJK������ ���

�

���
&LW\�RI�-DFNVRQYLOOH��)ORULGD�+HDOWK�&DUH�)DFLOLWLHV�5HYHQXH�5HIXQGLQJ�
%RQGV��VHULHV�������LVVXHG�LQ�YDULRXV�VHULHV��VXEMHFW�WR�YDULDEOH�
LQWHUHVW�UDWHV�WR�D�PD[LPXP�UDWH�RI���������WKH�DYHUDJH�UDWH�������
LQ������DQG�������LQ��������SULQFLSDO�GXH�LQ�YDU\LQJ�DPRXQWV�IURP�
�����WKURXJK������ ���

�

���
:LVFRQVLQ�+HDOWK�DQG�(GXFDWLRQDO�)DFLOLWLHV�$XWKRULW\�5HYHQXH�%RQGV��
6HULHV�������LVVXHG�LQ�YDULRXV�VHULHV��ZLWK�IL[HG�LQWHUHVW�UDWHV�UDQJLQJ�
IURP�������WR��������SULQFLSDO�GXH�LQ�YDU\LQJ�DPRXQWV�WKURXJK������ ��

�

��
0D\R�&OLQLF�7D[DEOH�%RQGV�LVVXHG�ZLWK�IL[HG�LQWHUHVW�UDWHV�UDQJLQJ��IURP�
�������WR���������SULQFLSDO�GXH�LQ�YDU\LQJ�DPRXQWV�IURP������
WKURXJK������ ���

�

���
)L[HG�UDWH�QRWHV��SD\DEOH�WR�DQ�LQVXUDQFH�FRPSDQ\��LQWHUHVW�UDWH�DW�
�������SULQFLSDO�GXH�LQ�HTXDO�DPRXQWV�IURP������WKURXJK������ ���

�
���

2WKHU�QRWHV�SD\DEOH� ��� ��
8QDPRUWL]HG�GLVFRXQWV�DQG�SUHPLXPV��QHW� ��� ��
'HEW�LVVXDQFH�FRVW� ����� ����
� ������ �����
/RQJ�WHUP�YDULDEOH�UDWH�GHEW�FODVVLILHG�DV�FXUUHQW� ������ �����
/RQJ�WHUP�GHEW�VXEMHFW�WR�PDQGDWRU\�WHQGHU�IRU�SXUFKDVH� ������ ²
&XUUHQW�PDWXULWLHV�LQFOXGHG�LQ�RWKHU�FXUUHQW�OLDELOLWLHV� ���� ���
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ� � �������� �����

�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ�0LOOLRQV��

1RWH����)LQDQFLQJ��&RQWLQXHG��

���

7KH�&OLQLF¶V�RXWVWDQGLQJ�UHYHQXH�ERQG�LVVXHV�DUH�OLPLWHG�REOLJDWLRQV�RI�YDULRXV�LVVXLQJ�DXWKRULWLHV�SD\DEOH�
VROHO\�E\�WKH�&OLQLF�SXUVXDQW�WR�ORDQ�DJUHHPHQWV�EHWZHHQ�WKH�ERUURZLQJ�HQWLWLHV�DQG�WKH�LVVXLQJ�
DXWKRULWLHV��8QGHU�YDULRXV�ILQDQFLQJ�DJUHHPHQWV��WKH�&OLQLF�PXVW�PHHW�FHUWDLQ�RSHUDWLQJ�DQG�ILQDQFLDO�
SHUIRUPDQFH�FRYHQDQWV��
�
$W�'HFHPEHU�����������WKH������RI�YDULDEOH�UDWH�ERQGV�FRQVLVW�RI�YDULDEOH�UDWH�GHPDQG�UHYHQXH�ERQGV��
,Q�FRQMXQFWLRQ�ZLWK�WKH�LVVXDQFH�RI�WKH�YDULDEOH�UDWH�GHPDQG�UHYHQXH�ERQGV��WKH�&OLQLF�KDV�HQWHUHG�LQWR�
YDULRXV�EDQN�VWDQGE\�SXUFKDVH�DQG�FUHGLW�DJUHHPHQWV�LQ�WKH�DPRXQW�RI������WKDW�H[SLUH�DW�YDULRXV�GDWHV�
FRPPHQFLQJ�ZLWK�����LQ�-DQXDU\������DQG������WKDW�H[SLUH�LQ�0D\�������8QGHU�WKH�WHUPV�RI�WKHVH�
DJUHHPHQWV��WKH�EDQN�ZLOO�PDNH�OLTXLGLW\�ORDQV�WR�WKH�&OLQLF�LQ�WKH�DPRXQW�QHFHVVDU\�WR�SXUFKDVH�D�SRUWLRQ�
RI�WKH�YDULDEOH�UDWH�GHPDQG�UHYHQXH�ERQGV�LI�QRW�UHPDUNHWHG��7KH�OLTXLGLW\�ORDQV�ZRXOG�EH�SD\DEOH�RYHU�D�
WKUHH��WR�ILYH�\HDU�SHULRG��ZLWK�WKH�ILUVW�SD\PHQW�GXH�DIWHU�'HFHPEHU�����������7KH�&OLQLF�KDV�SURYLGHG�
VHOI�OLTXLGLW\�IRU�WKH�UHPDLQLQJ������RI�YDULDEOH�UDWH�GHPDQG�UHYHQXH�ERQGV��ZKLFK�KDYH�EHHQ�FODVVLILHG�
DV�FXUUHQW�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ��
�
7KH�&OLQLF
V������&LW\�RI�5RFKHVWHU��0LQQHVRWD�5HYHQXH�%RQGV�6HULHV������$%�IL[HG�UDWH�ERQGV�DUH�
VXEMHFW�WR�PDQGDWRU\�WHQGHU�IRU�SXUFKDVH�RQ�1RYHPEHU�����������DQG��WKHUHIRUH��FODVVLILHG�DV�FXUUHQW��
�
7KH�IL[HG�UDWH�UHYHQXH�ERQGV�6HULHV�����%�DUH�QRW�FDOODEOH��7KH�UHPDLQLQJ�IL[HG�UDWH�LQWHUHVW�UHYHQXH�
ERQGV�DUH�FDOODEOH�IURP������WR������DW�WKH�RSWLRQ�RI�WKH�&OLQLF��DW�D�UHGHPSWLRQ�SULFH�RI�����SHUFHQW�RI�
WKH�SULQFLSDO�DPRXQW�RU�DW�D�SULFH�EDVHG�RQ�8�6��7UHDVXU\�UDWHV�DW�WKH�WLPH�RI�UHGHPSWLRQ��
�
2Q�0DUFK�����������WKH�&OLQLF¶V������&LW\�RI�5RFKHVWHU��0LQQHVRWD�+HDOWK�&DUH�)DFLOLWLHV�5HYHQXH�%RQGV�
6HULHV������$%	&�YDULDEOH�UDWH�ERQGV�ZHUH�DFTXLUHG�E\�D�EDQN�WKURXJK�D�GLUHFW�SXUFKDVH�IRU�WHQ�\HDUV�
DW�DQ�LQLWLDO�IL[HG�LQWHUHVW�UDWH�RI�������SHUFHQW���7KH�ERQG�PRGLILFDWLRQ�ZDV�DFFRXQWHG�IRU�DV�DQ�
H[WLQJXLVKPHQW�RI�GHEW���7KH�ORVV�RQ�H[WLQJXLVKPHQW�ZDV�QRW�VLJQLILFDQW��
�
7KH�IROORZLQJ�DUH�VFKHGXOHG�PDWXULWLHV�RI�ORQJ�WHUP�GHEW�IRU�HDFK�RI�WKH�QH[W�ILYH�\HDUV��DVVXPLQJ�WKH�
YDULDEOH�UDWH�GHPDQG�UHYHQXH�ERQGV�DUH�UHPDUNHWHG�DQG�WKH�VWDQGE\�SXUFKDVH�DJUHHPHQWV�DUH�
UHQHZHG��$V�GHVFULEHG�DERYH��LI�VXFK�ERQGV�DUH�QRW�UHPDUNHWHG�������PD\�EH�GXH�LQ������DQG������PD\�
EH�GXH�LQ�\HDUV�IURP������WR�������

<HDUV�HQGLQJ�'HFHPEHU����� �
����� �� �
����� �
����� �
����� �
����� ��

�
,QWHUHVW�SD\PHQWV�RQ�ORQJ�WHUP�GHEW��QHW�RI�DPRXQWV�FDSLWDOL]HG�IRU������DQG�������WRWDOHG�����DQG������
UHVSHFWLYHO\��7KH�DPRXQW�RI�LQWHUHVW�FDSLWDOL]HG��QHW�RI�UHODWHG�LQWHUHVW�LQFRPH��ZDV����DQG����GXULQJ�
�����DQG�������UHVSHFWLYHO\��,QWHUHVW�H[SHQVH�WRWDOHG�����DQG�����IRU������DQG�������UHVSHFWLYHO\��
�
$W�'HFHPEHU����������DQG�������WKH�&OLQLF�KDG�XQVHFXUHG�OLQHV�RI�FUHGLW�DYDLODEOH�ZLWK�EDQNV�WRWDOLQJ�
�����DQG�������UHVSHFWLYHO\��ZLWK�YDU\LQJ�UHQHZDEOH�WHUPV�DQG�LQWHUHVW�XS�WR�����SHUFHQW�RYHU�YDULRXV�
SXEOLVKHG�UDWHV��7KHUH�ZHUH�QR�DPRXQWV�GUDZQ�GXULQJ�'HFHPEHU����������DQG�������
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���

1RWH����������/HDVH�&RPPLWPHQWV�

&HUWDLQ�OHDVHV�DUH�FODVVLILHG�DV�FDSLWDO�OHDVHV��7KH�OHDVHG�DVVHWV�DUH�LQFOXGHG�DV�SDUW�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW��1RWH�����DQG�WKH�FDSLWDO�OHDVH�REOLJDWLRQV�RI�����DQG�����DV�RI�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��DUH�UHFRUGHG�LQ�RWKHU�FXUUHQW�DQG�ORQJ�WHUP�OLDELOLWLHV��2WKHU�OHDVHV�DUH�FODVVLILHG�DV�
RSHUDWLQJ�DQG�DUH�QRW�FDSLWDOL]HG��7KH�SD\PHQWV�RQ�VXFK�OHDVHV�DUH�UHFRUGHG�DV�H[SHQVH��
�
'HWDLOV�RI�WKH�FDSLWDOL]HG�OHDVH�DVVHWV�DUH�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����
� �
%XLOGLQJV�DQG�HTXLSPHQW� � ����� ��
)XUQLWXUH�DQG�HTXLSPHQW� ��� ��
� ��� ��
$FFXPXODWHG�GHSUHFLDWLRQ� ����� ����
7RWDO� � ����� ��

�
5HQWDO�H[SHQVH�LQFXUUHG�IRU�RSHUDWLQJ�OHDVHV�ZDV�����DQG�����IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��
�
$W�'HFHPEHU�����������WKH�HVWLPDWHG�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�QRQFDQFHOODEOH�RSHUDWLQJ�
OHDVHV�DQG�FDSLWDO�OHDVHV�ZHUH�DV�IROORZV��

� 2SHUDWLQJ� &DSLWDO�
<HDUV�HQGLQJ�'HFHPEHU����� � �
����� � ����� ��
����� ��� ��
����� ��� �
����� ��� �
����� ��� �
7KHUHDIWHU� ��� ��

0LQLPXP�OHDVH�SD\PHQWV� � ���� ��

/HVV�DPRXQW�UHSUHVHQWLQJ�LQWHUHVW� � ����
1HW�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�FDSLWDO�OHDVHV� � �� ��

�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ�0LOOLRQV��

���

1RWH����������&RQWULEXWLRQV�DQG�5HVWULFWHG�([SHQGLWXUHV�

7KH�&OLQLF�UHFHLYHV�XQUHVWULFWHG��WHPSRUDULO\�UHVWULFWHG�DQG�SHUPDQHQWO\�UHVWULFWHG�FRQWULEXWLRQV�LQ�VXSSRUW�
RI�UHVHDUFK��HGXFDWLRQ�DQG�FOLQLFDO�DFWLYLWLHV��
�
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�ZHUH�DYDLODEOH�IRU�WKH�IROORZLQJ�DW�'HFHPEHU�����

� ����� �����
� �
5HVHDUFK� � ������ ���
(GXFDWLRQ� ���� ���
%XLOGLQJV�DQG�HTXLSPHQW� ��� ��
&KDULW\�FDUH� ��� ��
&OLQLFDO� ���� ��
2WKHU� ��� ��
3OHGJHV�DQG�WUXVWV� ���� ���
�����7RWDO�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� � �������� �����

�
3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DW�'HFHPEHU����DUH�VXPPDUL]HG�EHORZ��WKH�LQFRPH�IURP�ZKLFK�LV�
H[SHQGDEOH�WR�VXSSRUW�WKH�IROORZLQJ��

� ����� �����
� �
5HVHDUFK� � ������ ���
(GXFDWLRQ� ���� ���
&KDULW\�FDUH� ��� ��
&OLQLFDO� ��� ��
2WKHU� ��� ��
3OHGJHV�DQG�WUXVWV� ���� ���
�����7RWDO�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV� � �������� �����

�
1HW�DVVHWV�ZHUH�UHOHDVHG�IURP�GRQRU�UHVWULFWLRQV�DV�H[SHQGLWXUHV�ZHUH�PDGH��ZKLFK�VDWLVILHG�WKH�
IROORZLQJ�UHVWULFWHG�SXUSRVHV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����

� ����� �����
� �
5HVHDUFK� � ������ ���
(GXFDWLRQ� ��� ��
%XLOGLQJV�DQG�HTXLSPHQW� �� �
2WKHU� ��� ��
�����7RWDO�QHW�DVVHWV�UHOHDVHG�IURP�GRQRU�UHVWULFWLRQV� � ������ ���

�
�
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1RWH����&RQWULEXWLRQV�DQG�5HVWULFWHG�([SHQGLWXUHV��&RQWLQXHG��

���

$W�'HFHPEHU�����RXWVWDQGLQJ�SOHGJHV�IURP�YDULRXV�FRUSRUDWLRQV��IRXQGDWLRQV�DQG�LQGLYLGXDOV��LQFOXGHG�LQ�
RWKHU�UHFHLYDEOHV�DQG�RWKHU�ORQJ�WHUP�DVVHWV��ZHUH�DV�IROORZV��

� ����� �����
3OHGJHV�GXH�� � �
,Q�OHVV�WKDQ�RQH�\HDU� � ������ ���
,Q�RQH�WR�ILYH�\HDUV� ���� ���
,Q�PRUH�WKDQ�ILYH�\HDUV� ��� ��
� ���� ���
$OORZDQFH�IRU�XQFROOHFWLEOH�SOHGJHV�DQG�GLVFRXQWV� ����� ����
�����7RWDO� � ������ ���

�
(VWLPDWHG�FDVK�IORZV�IURP�SOHGJH�UHFHLYDEOHV�GXH�DIWHU�RQH�\HDU�DUH�GLVFRXQWHG�XVLQJ�D�ULVN�DGMXVWHG�
UDWH��UDQJLQJ�IURP���SHUFHQW�WR���SHUFHQW��WKDW�LV�FRPPHQVXUDWH�ZLWK�WKH�SOHGJHV¶�GXH�GDWHV�DQG�
HVWDEOLVKHG�LQ�WKH�\HDU�WKH�SOHGJH�LV�UHFHLYHG���
�
7KH�&OLQLF�KDV�UHFHLYHG�LQWHUHVWV�LQ�YDULRXV�WUXVWV��SULPDULO\�VSOLW�LQWHUHVW��ZKLFK�DUH�LQFOXGHG�LQ�RWKHU�ORQJ�
WHUP�DVVHWV��7KH�WUXVWV��ZKLFK�DUH�UHFRUGHG�DW�IDLU�YDOXH�EDVHG�RQ�WKH�XQGHUO\LQJ�YDOXH�RI�WKH�DVVHWV�LQ�
WKH�WUXVW�RU�GLVFRXQWHG�FDVK�IORZ�XVLQJ�D�ULVN�DGMXVWHG�GLVFRXQW�UDWH�RI������SHUFHQW�DQG������SHUFHQW�DW�
'HFHPEHU����������DQG�'HFHPEHU�����������UHVSHFWLYHO\���'XULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG�������WKHUH�ZHUH�QR�FRQWULEXWLRQV�UHFRUGHG�UHODWHG�WR�WKH�VSOLW�LQWHUHVW�WUXVWV���7KH�EDODQFH�RI�WKH�
H[SHFWHG�SD\PHQW�VWUHDPV��ZHUH������DQG������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
�

1RWH�����������(QGRZPHQW�

7KH�&OLQLF¶V�HQGRZPHQW�FRQVLVWV�RI�DSSUR[LPDWHO\�������LQGLYLGXDO�IXQGV�HVWDEOLVKHG�IRU�D�YDULHW\�RI�
SXUSRVHV��7KH�HQGRZPHQW�LQFOXGHV�ERWK�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DQG�IXQGV�GHVLJQDWHG�E\�WKH�
%RDUG�RI�7UXVWHHV�WR�IXQFWLRQ�DV�HQGRZPHQWV��ERDUG�GHVLJQDWHG�IXQGV���1HW�DVVHWV�DVVRFLDWHG�ZLWK�
HQGRZPHQW�IXQGV��LQFOXGLQJ�IXQGV�GHVLJQDWHG�E\�WKH�%RDUG�RI�7UXVWHHV�WR�IXQFWLRQ�DV�HQGRZPHQWV��DUH�
FODVVLILHG�DQG�UHSRUWHG�EDVHG�RQ�WKH�H[LVWHQFH�RU�DEVHQFH�RI�GRQRU�LPSRVHG�UHVWULFWLRQV��7KH�%RDUG�RI�
7UXVWHHV�UHWDLQV�WKH�ULJKW�WR�UH�GHVLJQDWH�ERDUG�GHVLJQDWHG�IXQGV��
�
7KH�%RDUG�RI�7UXVWHHV�RI�WKH�&OLQLF�KDV�LQWHUSUHWHG�WKH�0LQQHVRWD�6WDWH�3UXGHQW�0DQDJHPHQW�RI�
,QVWLWXWLRQDO�)XQGV�$FW��630,)$��DV�UHTXLULQJ�WKH�SUHVHUYDWLRQ�RI�WKH�IDLU�YDOXH�RI�WKH�RULJLQDO�JLIW�DV�RI�WKH�
JLIW�GDWH�RI�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DEVHQW�H[SOLFLW�GRQRU�VWLSXODWLRQV�WR�WKH�FRQWUDU\��$V�D�
UHVXOW�RI�WKLV�LQWHUSUHWDWLRQ��WKH�&OLQLF�FODVVLILHV�DV�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV��D��WKH�RULJLQDO�YDOXH�
RI�JLIWV�GRQDWHG�WR�WKH�SHUPDQHQW�HQGRZPHQW���E��WKH�RULJLQDO�YDOXH�RI�VXEVHTXHQW�JLIWV�WR�WKH�SHUPDQHQW�
HQGRZPHQW��DQG��F��DFFXPXODWLRQV�WR�WKH�SHUPDQHQW�HQGRZPHQW�PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�GLUHFWLRQ�
RI�WKH�DSSOLFDEOH�GRQRU�JLIW�LQVWUXPHQW�DW�WKH�WLPH�WKH�DFFXPXODWLRQ�LV�DGGHG�WR�WKH�IXQG��7KH�UHPDLQLQJ�
SRUWLRQ�RI�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQG�WKDW�LV�QRW�FODVVLILHG�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�
LV�FODVVLILHG�DV�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�XQWLO�WKRVH�DPRXQWV�DUH�DSSURSULDWHG�IRU�H[SHQGLWXUH�E\�
WKH�RUJDQL]DWLRQ�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�VWDQGDUG�RI�SUXGHQFH�SUHVFULEHG�E\�630,)$��

�
�
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,Q�DFFRUGDQFH�ZLWK�630,)$��WKH�&OLQLF�FRQVLGHUV�WKH�IROORZLQJ�IDFWRUV�LQ�PDNLQJ�D�GHWHUPLQDWLRQ�WR�
DSSURSULDWH�RU�DFFXPXODWH�GRQRU�UHVWULFWHG�IXQGV��
�
��� 7KH�GXUDWLRQ�DQG�SUHVHUYDWLRQ�RI�WKH�IXQG�
��� 7KH�SXUSRVHV�RI�WKH�&OLQLF�DQG�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQG�
��� *HQHUDO�HFRQRPLF�FRQGLWLRQV�
��� 7KH�SRVVLEOH�HIIHFW�RI�LQIODWLRQ�DQG�GHIODWLRQ�
��� 7KH�H[SHFWHG�WRWDO�UHWXUQ�IURP�LQFRPH�DQG�WKH�DSSUHFLDWLRQ�RI�LQYHVWPHQWV�
��� 2WKHU�UHVRXUFHV�RI�WKH�&OLQLF�
��� 7KH�LQYHVWPHQW�SROLFLHV�RI�WKH�&OLQLF�
�
7KH�&OLQLF�KDV�DGRSWHG�LQYHVWPHQW�DQG�VSHQGLQJ�SROLFLHV�IRU�HQGRZPHQW�DVVHWV�WKDW�DWWHPSW�WR�SURYLGH�D�
SUHGLFWDEOH�VWUHDP�RI�IXQGLQJ�WR�SURJUDPV�VXSSRUWHG�E\�LWV�HQGRZPHQW�ZKLOH�VHHNLQJ�WR�PDLQWDLQ�
SXUFKDVLQJ�SRZHU�RI�WKH�HQGRZPHQW�DVVHWV��(QGRZPHQW�DVVHWV�LQFOXGH�WKRVH�DVVHWV�RI�GRQRU�UHVWULFWHG�
IXQGV�WKDW�WKH�&OLQLF�PXVW�KROG�LQ�SHUSHWXLW\�RU�IRU�D�GRQRU�VSHFLILHG�SHULRG�V���DV�ZHOO�DV�ERDUG�
GHVLJQDWHG�IXQGV��8QGHU�WKLV�SROLF\��DV�DSSURYHG�E\�WKH�%RDUG�RI�7UXVWHHV��WKH�HQGRZPHQW�DVVHWV�DUH�
LQYHVWHG�LQ�D�PDQQHU�WKDW�LV�LQWHQGHG�WR�SURGXFH�D�UHDO�UHWXUQ��QHW�RI�LQIODWLRQ�DQG�LQYHVWPHQW�
PDQDJHPHQW�FRVWV��RI�DW�OHDVW�ILYH�SHUFHQW�RYHU�WKH�ORQJ�WHUP��$FWXDO�UHWXUQV�LQ�DQ\�JLYHQ�\HDU�PD\�YDU\�
IURP�WKLV�DPRXQW��
�
7R�VDWLVI\�LWV�ORQJ�WHUP�UDWH�RI�UHWXUQ�REMHFWLYHV��WKH�&OLQLF�UHOLHV�RQ�D�WRWDO�UHWXUQ�VWUDWHJ\�LQ�ZKLFK�
LQYHVWPHQW�UHWXUQV�DUH�DFKLHYHG�WKURXJK�ERWK�FDSLWDO�DSSUHFLDWLRQ��UHDOL]HG�DQG�XQUHDOL]HG��DQG�FXUUHQW�
\LHOG��LQWHUHVW�DQG�GLYLGHQGV���7KH�&OLQLF�WDUJHWV�D�GLYHUVLILHG�DVVHW�DOORFDWLRQ�WKDW�SODFHV�D�JUHDWHU�
HPSKDVLV�RQ�HTXLW\�EDVHG�DQG�DOWHUQDWLYH�LQYHVWPHQWV�WR�DFKLHYH�LWV�ORQJ�WHUP�REMHFWLYH�ZLWKLQ�SUXGHQW�
ULVN�FRQVWUDLQWV��
�
7KH�&OLQLF�KDV�D�SROLF\�RI�DSSURSULDWLQJ�IRU�GLVWULEXWLRQ�HDFK�\HDU�ILYH�SHUFHQW�RI�LWV�HQGRZPHQW�IXQG¶V�
PRYLQJ�DYHUDJH�IDLU�YDOXH�RYHU�WKH�SULRU����PRQWKV�DV�RI�6HSWHPEHU����RI�WKH�SUHFHGLQJ�\HDU�LQ�ZKLFK�
WKH�GLVWULEXWLRQ�LV�SODQQHG��,Q�HVWDEOLVKLQJ�WKLV�SROLF\��WKH�&OLQLF�FRQVLGHUHG�WKH�ORQJ�WHUP�H[SHFWHG�UHWXUQ�
RQ�LWV�HQGRZPHQW��$FFRUGLQJO\��RYHU�WKH�ORQJ�WHUP��WKH�&OLQLF�H[SHFWV�WKH�FXUUHQW�VSHQGLQJ�SROLF\�WR�DOORZ�
LWV�HQGRZPHQW�WR�JURZ�DW�DQ�DYHUDJH�RI�WKH�ORQJ�WHUP�UDWH�RI�LQIODWLRQ��7KLV�LV�FRQVLVWHQW�ZLWK�WKH�&OLQLF¶V�
REMHFWLYH�WR�PDLQWDLQ�WKH�SXUFKDVLQJ�SRZHU�RI�WKH�HQGRZPHQW�DVVHWV�KHOG�LQ�SHUSHWXLW\�RU�IRU�D�VSHFLILF�
WHUP��DV�ZHOO�DV�WR�SURYLGH�DGGLWLRQDO�UHDO�JURZWK�WKURXJK�QHZ�JLIWV�DQG�LQYHVWPHQW�UHWXUQ��
�
$W�'HFHPEHU�����������WKH�HQGRZPHQW�QHW�DVVHW�FRPSRVLWLRQ�E\�W\SH�RI�IXQG�FRQVLVWHG�RI�WKH�IROORZLQJ��

� � 7HPSRUDULO\� 3HUPDQHQWO\� �
� 8QUHVWULFWHG� 5HVWULFWHG� 5HVWULFWHG� 7RWDO�
� �
'RQRU�UHVWULFWHG�IXQGV� � ² � ��� � �������� �����
%RDUG�GHVLJQDWHG�IXQGV� ����� ² ²� �����

7RWDO�IXQGV� � ����� � ��� � �������� �����

�
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&KDQJHV�LQ�HQGRZPHQW�QHW�DVVHWV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������FRQVLVWHG�RI�WKH�IROORZLQJ��

� � 7HPSRUDULO\� 3HUPDQHQWO\� �
� 8QUHVWULFWHG� 5HVWULFWHG� 5HVWULFWHG� 7RWDO�
� �
(QGRZPHQW�QHW�DVVHWV��EHJLQQLQJ�RI�\HDU� � ����� � ��� � �������� �����
� �
,QYHVWPHQW�UHWXUQ�� � � � �
,QYHVWPHQW�LQFRPH� �� �� ²� ��
1HW�DSSUHFLDWLRQ��UHDOL]HG�DQG�XQUHDOL]HG�� ��� ��� ²� ���

7RWDO�LQYHVWPHQW�UHWXUQ� ��� ��� ²� ���
� �
&RQWULEXWLRQV� ² ² ���� ���
� �
$SSURSULDWLRQ�RI�HQGRZPHQW�DVVHWV�IRU�
H[SHQGLWXUH� ����� ���� ²

�
�����

� �
2WKHU�FKDQJHV�� � � � �
7UDQVIHUV�WR�FUHDWH�ERDUG�GHVLJQDWHG�
HQGRZPHQW�IXQGV� ��� ² ²

�
���

(QGRZPHQW�QHW�DVVHWV��HQG�RI�\HDU� � ����� � ��� � �������� �����

�
$W�'HFHPEHU�����������WKH�HQGRZPHQW�QHW�DVVHW�FRPSRVLWLRQ�E\�W\SH�RI�IXQG�FRQVLVWHG�RI�WKH�IROORZLQJ��

� � 7HPSRUDULO\� 3HUPDQHQWO\� �
� 8QUHVWULFWHG� 5HVWULFWHG� 5HVWULFWHG� 7RWDO�
� �
'RQRU�UHVWULFWHG�IXQGV� � ² � ��� � �������� �����
%RDUG�GHVLJQDWHG�IXQGV� ����� ² ²� �����

7RWDO�IXQGV� � ����� � ��� � �������� �����

�



�
�

0D\R�&OLQLF�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ�0LOOLRQV��

1RWH�����(QGRZPHQW��&RQWLQXHG��

���

&KDQJHV�LQ�HQGRZPHQW�QHW�DVVHWV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������FRQVLVWHG�RI�WKH�IROORZLQJ��

� � 7HPSRUDULO\� 3HUPDQHQWO\� �
� 8QUHVWULFWHG� 5HVWULFWHG� 5HVWULFWHG� 7RWDO�
� �
(QGRZPHQW�QHW�DVVHWV��EHJLQQLQJ�RI�\HDU� � ����� � ��� � �������� �����
� �
,QYHVWPHQW�UHWXUQ�� � � � �
,QYHVWPHQW�LQFRPH� �� �� ²� ��
1HW�DSSUHFLDWLRQ��GHSUHFLDWLRQ����UHDOL]HG��
DQG�XQUHDOL]HG�� �� �� ²

�
���

7RWDO�LQYHVWPHQW�UHWXUQ� ��� �� ²� ���
� �
&RQWULEXWLRQV� ² ² ���� ���
� �
$SSURSULDWLRQ�RI�HQGRZPHQW�DVVHWV�IRU�
H[SHQGLWXUH� ���� ���� ²

�
�����

� �
2WKHU�FKDQJHV�� � � � �
7UDQVIHUV�WR�FUHDWH�ERDUG�GHVLJQDWHG�
HQGRZPHQW�IXQGV� ��� ² ²

�
���

(QGRZPHQW�QHW�DVVHWV��HQG�RI�\HDU� � ����� � ��� � �������� �����

�

1RWH�����������)XQFWLRQDO�([SHQVHV�

7KH�H[SHQVHV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�DFWLYLWLHV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������VXSSRUWHG�WKH�IROORZLQJ��

� ����� �����
� �
3DWLHQW�FDUH� � �������� �����
/DE�DQG�WHFKQRORJ\�YHQWXUHV� ������ �����
5HVHDUFK� ���� ���
*UDGXDWH�DQG�RWKHU�HGXFDWLRQ� ���� ���
*HQHUDO�DQG�DGPLQLVWUDWLYH� ���� ���
'HYHORSPHQW�H[SHQVHV� ��� ��
2WKHU�DFWLYLWLHV� ���� ���
���7RWDO�H[SHQVHV� � ��������� ������

�

1RWH�����������(PSOR\HH�%HQHILW�3URJUDPV�

7KH�&OLQLF�VHUYHV�DV�SODQ�VSRQVRU�IRU�VHYHUDO�GHILQHG�EHQHILW�SHQVLRQ�IXQGV�DQG�RWKHU�SRVWUHWLUHPHQW�
EHQHILWV��
�
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,QFOXGHG�LQ�RWKHU�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV�DW�'HFHPEHU����������DQG�������DUH�WKH�IROORZLQJ�
DPRXQWV��UHVSHFWLYHO\��WKDW�KDYH�QRW�\HW�EHHQ�UHFRJQL]HG�LQ�QHW�SHULRGLF�FRVW��XQUHFRJQL]HG�DFWXDULDO�
ORVVHV�RI��������DQG��������DQG�XQUHFRJQL]HG�SULRU�VHUYLFH�EHQHILW�RI������DQG�������$FWXDULDO�ORVVHV�
DUH�DPRUWL]HG�DV�D�FRPSRQHQW�RI�QHW�SHULRGLF�SHQVLRQ�FRVW��RQO\�LI�WKH�ORVVHV�H[FHHG�WHQ�SHUFHQW�RI�WKH�
JUHDWHU�RI�WKH�SURMHFWHG�EHQHILW�REOLJDWLRQ�RU�WKH�IDLU�YDOXH�RI�SODQ�DVVHWV��8QUHFRJQL]HG�SULRU�VHUYLFH�
EHQHILWV�DUH�DPRUWL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�OLIH�RI�SODQ�SDUWLFLSDQWV��7KH�
XQUHFRJQL]HG�DFWXDULDO�ORVVHV�DQG�SULRU�VHUYLFH�EHQHILW�LQFOXGHG�LQ�QHW�DVVHWV�DUH�H[SHFWHG�WR�EH�
UHFRJQL]HG�LQ�QHW�SHULRGLF�SHQVLRQ�FRVW�GXULQJ�WKH�\HDU�HQGLQJ�'HFHPEHU�����������LQ�WKH�DPRXQW�RI�
�����DQG������UHVSHFWLYHO\���
�
&KDQJHV�LQ�SODQ�DVVHWV�DQG�EHQHILW�REOLJDWLRQV�UHFRJQL]HG�LQ�XQUHVWULFWHG�QHW�DVVHWV�GXULQJ������DQG�
�����LQFOXGHG�WKH�IROORZLQJ��

� ����� �����
� �
&XUUHQW�\HDU�DFWXDULDO�ORVV� � �������� �����
$PRUWL]DWLRQ�RI�DFWXDULDO�ORVV� ���� ���
&XUUHQW�\HDU�SULRU�VHUYLFH�FRVW� ²� ����
$PRUWL]DWLRQ�RI�SULRU�VHUYLFH�FUHGLW� ����� �����

3HQVLRQ�DQG�RWKHU�SRVWUHWLUHPHQW�EHQHILW�DGMXVWPHQWV� � �������� �����

�
3HQVLRQ�SODQV��
�
Obligations and funded status:�)ROORZLQJ�LV�D�VXPPDU\�RI�WKH�FKDQJHV�LQ�WKH�EHQHILW�REOLJDWLRQ�DQG�
SODQ�DVVHWV��WKH�UHVXOWLQJ�IXQGHG�VWDWXV�RI�WKH�TXDOLILHG�DQG�QRQTXDOLILHG�SHQVLRQ�SODQV��DQG�DFFXPXODWHG�
EHQHILW�REOLJDWLRQ�DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�'HFHPEHU���� 

� ����� �����
&KDQJH�LQ�SURMHFWHG�EHQHILW�REOLJDWLRQ�� � �
%HQHILW�REOLJDWLRQ��EHJLQQLQJ�RI�\HDU� � �������� �����
6HUYLFH�FRVW� ���� ���
,QWHUHVW�FRVW� ���� ���
$FWXDULDO�ORVV� ������ ���
%HQHILWV�SDLG� ������ �����

(VWLPDWHG�EHQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU� � �������� �����

&KDQJH�LQ�SODQ�DVVHWV�� � �
)DLU�YDOXH�RI�SODQ�DVVHWV��EHJLQQLQJ�RI�\HDU� � �������� �����
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV� � �������� ���
(PSOR\HU�FRQWULEXWLRQV� ���� ���
%HQHILWV�SDLG� ������ �����

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU� � �������� �����

�
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���

� ����� �����
� �
)XQGHG�VWDWXV�RI�WKH�SODQ� � ���������� �������

� �
$FFXPXODWHG�EHQHILW�REOLJDWLRQ� � �������� �����
�
$PRXQWV�UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ�FRQVLVW�RI�WKH�IROORZLQJ�DW�
'HFHPEHU�����

� ����� �����
� �
1RQFXUUHQW�OLDELOLWLHV� �������� �������

1HW�DPRXQW�UHFRJQL]HG� � ���������� �������
�
&RPSRQHQWV�RI�QHW�SHULRGLF�EHQHILW�FRVW�DUH�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����
� �
6HUYLFH�FRVW� � ������ ���
,QWHUHVW�FRVW� ���� ���
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� ������ �����
$PRUWL]DWLRQ�RI�XQUHFRJQL]HG�� � �
3ULRU�VHUYLFH�EHQHILW� ����� ����
1HW�DFWXDULDO�ORVV� ���� ���

1HW�SHULRGLF�EHQHILW�FRVW� � ������ ���
�
Plan assets:�7KH�ODUJHVW�RI�WKH�SHQVLRQ�IXQGV�LV�WKH�0D\R�&OLQLF�0DVWHU�5HWLUHPHQW�7UXVW�3ODQ��ZKLFK�
KROGV��������RI�WKH��������LQ�FRPELQHG�SODQ�DVVHWV�DW�'HFHPEHU�����������DQG��������RI�WKH��������LQ�
FRPELQHG�SODQ�DVVHWV�DW�'HFHPEHU�����������7KH�LQYHVWPHQW�SROLFLHV�GHVFULEHG�EHORZ�DSSO\�WR�WKH�0D\R�
&OLQLF�0DVWHU�5HWLUHPHQW�7UXVW�3ODQ��WKH�3ODQ�� 
�
7KH�3ODQ�HPSOR\V�D�JOREDO��PXOWL�DVVHW�DSSURDFK�LQ�PDQDJLQJ�LWV�UHWLUHPHQW�SODQ�DVVHWV��7KLV�DSSURDFK�LV�
GHVLJQHG�WR�PD[LPL]H�ULVN�DGMXVWHG�UHWXUQV�RYHU�D�ORQJ�WHUP�LQYHVWPHQW�KRUL]RQ��FRQVLVWHQW�ZLWK�WKH�
QDWXUH�RI�WKH�SHQVLRQ�OLDELOLWLHV�EHLQJ�IXQGHG��7KH�SODQ�DVVHW�SRUWIROLR¶V�WDUJHW�DOORFDWLRQ�IRU�WRWDO�UHWXUQ�
LQYHVWPHQW�VWUDWHJLHV��ZKLFK�LQFOXGH�SXEOLF�HTXLWLHV��SULYDWH�HTXLWLHV��DEVROXWH�UHWXUQ��DQG�UHDO�DVVHWV��LV�
�����SHUFHQW��7KH�SRUWIROLR¶V�WDUJHW�IL[HG�LQFRPH�H[SRVXUH�LV������SHUFHQW��7KH�IL[HG�LQFRPH�H[SRVXUH�
PD\�LQFOXGH�WKH�XVH�RI�ORQJ�WHUP�LQWHUHVW�UDWH�VZDS�FRQWUDFWV�VWUXFWXUHG�WR�LQFUHDVH�WKH�SRUWIROLR¶V�LQWHUHVW�
UDWH�VHQVLWLYLW\�DQG�WKHUHE\�SURYLGH�D�KHGJH�RI�WKH�SODQ�OLDELOLWLHV�UHVXOWLQJ�IURP�IDOOLQJ�ORQJ�WHUP�LQWHUHVW�
UDWHV��,QYHVWPHQWV�LQ�SULYDWH�HTXLWLHV��UHDO�DVVHWV��DQG�DEVROXWH�UHWXUQ�VWUDWHJLHV�DUH�KHOG�WR�LPSURYH�
GLYHUVLILFDWLRQ�DQG�WKHUHE\�HQKDQFH�ORQJ�WHUP��ULVN�DGMXVWHG�UHWXUQV��+RZHYHU��UHFRJQL]LQJ�WKDW�WKHVH�
LQYHVWPHQWV�DUH�QRW�DV�OLTXLG�DV�SXEOLFO\�WUDGHG�VWRFNV�DQG�ERQGV��SRUWIROLR�LQYHVWPHQW�SROLFLHV�OLPLW�
RYHUDOO�H[SRVXUH�WR�WKHVH�DVVHWV��7KH�SRUWIROLR¶V�DOORFDWLRQ�WR�SULYDWH�HTXLWLHV�DQG�UHDO�DVVHWV�LV�OLPLWHG�WR�
D�PD[LPXP�RI����SHUFHQW��ZLWK�D�WDUJHW�DOORFDWLRQ�RI������SHUFHQW���DQG�H[SRVXUH�WR�DEVROXWH�UHWXUQ�
VWUDWHJLHV�LV�OLPLWHG�WR�D�PD[LPXP�RI����SHUFHQW��ZLWK�D�WDUJHW�RI������SHUFHQW���7KH�&OLQLF�UHYLHZV�
SHUIRUPDQFH��DVVHW�DOORFDWLRQ��DQG�ULVN�PDQDJHPHQW�UHSRUWV�IRU�SODQ�DVVHW�SRUWIROLRV�RQ�D�PRQWKO\�EDVLV��
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�
7KH�IDLU�YDOXHV�RI�WKH�3ODQ¶V�DVVHWV�DW�'HFHPEHU�����������E\�DVVHW�FDWHJRU\�DUH�DV�IROORZV��

� 4XRWHG�3ULFHV� �
� LQ�$FWLYH� 6LJQLILFDQW� 6LJQLILFDQW� �
� 0DUNHWV�IRU� 2EVHUYDEOH� 8QREVHUYDEOH� �
� ,GHQWLFDO�$VVHWV� ,QSXWV� ,QSXWV� �

$VVHWV� �/HYHO���� �/HYHO���� �/HYHO���� 1$9� 7RWDO�

&DVK�DQG�HTXLYDOHQWV� �� ��� � �� � ² � ²� �� ���
)L[HG�LQFRPH�VHFXULWLHV�� � �
8�6��JRYHUQPHQW� ² �� ² ²� ��
8�6��JRYHUQPHQW�DJHQFLHV� ² ��� ² ²� ���
8�6��FRUSRUDWH� ² ��� ² ²� ���
)RUHLJQ� ² �� ² ²� ��

&RPPRQ�DQG�SUHIHUUHG�VWRFNV�� � �
8�6�� ��� �� ² ²� ���
)RUHLJQ� ��� ² ² ²� ���

)XQGV�� � �
)L[HG�LQFRPH� ��� ² ² ²� ���
(TXLWLHV� ��� ��� ² ²� ���

,QYHVWPHQWV�DW�1$9� ² ² ² ������ �����

7RWDO�LQYHVWPHQWV� �� ����� � ����� � ² � ������ �� �����

�
7KH�IDLU�YDOXHV�RI�WKH�3ODQ¶V�DVVHWV�DW�'HFHPEHU�����������E\�DVVHW�FDWHJRU\�DUH�DV�IROORZV��

� 4XRWHG�3ULFHV� �
� LQ�$FWLYH� 6LJQLILFDQW� 6LJQLILFDQW� �
� 0DUNHWV�IRU� 2EVHUYDEOH� 8QREVHUYDEOH� �
� ,GHQWLFDO�$VVHWV� ,QSXWV� ,QSXWV� �

$VVHWV� �/HYHO���� �/HYHO���� �/HYHO���� 1$9� 7RWDO�

&DVK�DQG�HTXLYDOHQWV� �� ��� � �� � ² � ²� �� ���
)L[HG�LQFRPH�VHFXULWLHV�� � �
8�6��JRYHUQPHQW� ² ��� ² ²� ���
8�6��JRYHUQPHQW�DJHQFLHV� ² ��� ² ²� ���
8�6��FRUSRUDWH� ² ��� ² ²� ���
)RUHLJQ� ² �� ² ²� ��

&RPPRQ�DQG�SUHIHUUHG�VWRFNV�� � �
8�6�� ��� �� �� ²� ���
)RUHLJQ� ��� ² ² ²� ���

)XQGV�� � �
)L[HG�LQFRPH� ��� ² ² ²� ���
(TXLWLHV� ��� ��� ² ²� ���

,QYHVWPHQWV�DW�1$9� ² ² ² ������ �����

7RWDO�LQYHVWPHQWV� �� ����� � ����� � �� � ������ �� �����

�
�
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�
7KH�IROORZLQJ�LV�D�GHVFULSWLRQ�RI�WKH�3ODQ¶V�YDOXDWLRQ�PHWKRGRORJLHV�IRU�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�
IDLU�YDOXH��)DLU�YDOXH�IRU�/HYHO���LV�EDVHG�XSRQ�TXRWHG�PDUNHW�SULFHV��)DLU�YDOXH�IRU�/HYHO���LV�EDVHG�RQ�
TXRWHG�SULFHV�IRU�VLPLODU�LQVWUXPHQWV�LQ�DFWLYH�PDUNHWV��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�LQVWUXPHQWV�LQ�
PDUNHWV�WKDW�DUH�QRW�DFWLYH��DQG�PRGHO�EDVHG�YDOXDWLRQ�WHFKQLTXHV�IRU�ZKLFK�DOO�VLJQLILFDQW�DVVXPSWLRQV�
DUH�REVHUYDEOH�LQ�WKH�PDUNHW�RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�IRU�VXEVWDQWLDOO\�WKH�IXOO�
WHUP�RI�WKH�DVVHWV��,QSXWV�DUH�REWDLQHG�IURP�YDULRXV�VRXUFHV��LQFOXGLQJ�PDUNHW�SDUWLFLSDQWV��GHDOHUV�DQG�
EURNHUV��
�
$�ILQDQFLDO�LQVWUXPHQW¶V�FDWHJRUL]DWLRQ�ZLWKLQ�WKH�YDOXDWLRQ�KLHUDUFK\�LV�EDVHG�XSRQ�WKH�ORZHVW�OHYHO�RI�
LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW��7KH�&OLQLF¶V�SROLF\�LV�WR�UHFRJQL]H�WUDQVIHUV�LQ�DQG�
WUDQVIHUV�RXW�DV�RI�WKH�DFWXDO�GDWH�RI�WKH�HYHQW�RU�FKDQJH�LQ�FLUFXPVWDQFHV�WKDW�FDXVHG�WKH�WUDQVIHU��7KHUH�
ZHUH�QR�VLJQLILFDQW�WUDQVIHUV�LQ�������'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�&OLQLF�WUDQVIHUUHG�
�����RI�IXQGV�IURP�1$9�WR�/HYHO���GXH�WR�D�FKDQJH�LQ�PHDVXUHPHQW�LQSXWV���
�
7KH�PHWKRGV�GHVFULEHG�DERYH�DQG�WKRVH�UHFRUGHG�DW�1$9�PD\�SURGXFH�D�IDLU�YDOXH�FDOFXODWLRQ�WKDW�PD\�
QRW�EH�LQGLFDWLYH�RI�QHW�UHDOL]DEOH�YDOXH�RU�UHIOHFWLYH�RI�IXWXUH�IDLU�YDOXHV��)XUWKHUPRUH��ZKLOH�WKH�3ODQ�
EHOLHYHV�LWV�YDOXDWLRQ�PHWKRGV�DUH�DSSURSULDWH�DQG�FRQVLVWHQW�ZLWK�RWKHU�PDUNHW�SDUWLFLSDQWV��WKH�XVH�RI�
GLIIHUHQW�PHWKRGRORJLHV�RU�DVVXPSWLRQV�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�FHUWDLQ�ILQDQFLDO�LQVWUXPHQWV�FRXOG�
UHVXOW�LQ�D�GLIIHUHQW�HVWLPDWH�RI�IDLU�YDOXH�DW�WKH�UHSRUWLQJ�GDWH��
�
7KH�IROORZLQJ�LQIRUPDWLRQ�SHUWDLQV�WR�WKRVH�DOWHUQDWLYH�LQYHVWPHQWV�UHFRUGHG�DW�1$9�LQ�DFFRUGDQFH�ZLWK�
WKH�Fair Value Measurements and Disclosures�WRSLF�RI�WKH�)$6%�$6&������
�
$W�'HFHPEHU�����������DOWHUQDWLYH�LQYHVWPHQWV�UHFRUGHG�DW�1$9�FRQVLVWHG�RI�WKH�IROORZLQJ��

� � � 5HGHPSWLRQ� 5HGHPSWLRQ�
� )DLU� 8QIXQGHG� )UHTXHQF\��,I� 1RWLFH�
� 9DOXH� &RPPLWPHQW� &XUUHQWO\�(OLJLEOH�� 3HULRG�

$EVROXWH�UHWXUQ�KHGJH�IXQGV��D�� �� ����� � ² 0RQWKO\�WR�DQQXDOO\� ��±���GD\V�
3ULYDWH�SDUWQHUVKLSV��E�� ����� ����� � �
� �� ����� � ����� �
�
$W�'HFHPEHU�����������DOWHUQDWLYH�LQYHVWPHQWV�UHFRUGHG�DW�1$9�FRQVLVWHG�RI�WKH�IROORZLQJ��

� � � 5HGHPSWLRQ� 5HGHPSWLRQ�
� )DLU� 8QIXQGHG� )UHTXHQF\��,I� 1RWLFH�
� 9DOXH� &RPPLWPHQW� &XUUHQWO\�(OLJLEOH�� 3HULRG�

$EVROXWH�UHWXUQ�KHGJH�IXQGV��D�� �� ����� ² 0RQWKO\�WR�DQQXDOO\� ��±���GD\V�
3ULYDWH�SDUWQHUVKLSV��E�� ����� ��� � �
� �� ����� � ��� �
�
�D�� 7KLV�FDWHJRU\�LQFOXGHV�LQYHVWPHQWV�LQ�DEVROXWH�UHWXUQ�KHGJH�IXQGV��ZKLFK�DUH�DFWLYHO\�PDQDJHG�

FRPPLQJOHG�LQYHVWPHQW�YHKLFOHV�WKDW�GHULYH�WKH�PDMRULW\�RI�WKHLU�UHWXUQV�IURP�IDFWRUV�RWKHU�WKDQ�WKH�
GLUHFWLRQDO�IORZ�RI�WKH�PDUNHWV�LQ�ZKLFK�WKH\�LQYHVW��5HSUHVHQWDWLYH�VWUDWHJLHV�LQFOXGH�KLJK�\LHOG�
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FUHGLW��GLVWUHVVHG�GHEW��PHUJHU�DUELWUDJH��UHODWLYH�YDOXH��DQG�ORQJ�VKRUW�HTXLW\�VWUDWHJLHV��7KH�IDLU�
YDOXHV�RI�WKH�LQYHVWPHQWV�LQ�WKLV�FDWHJRU\�KDYH�EHHQ�HVWLPDWHG�XVLQJ�WKH�1$9�SHU�VKDUH�RI�WKH�
LQYHVWPHQWV��,QYHVWPHQWV�LQ�WKLV�FDWHJRU\�JHQHUDOO\�FDUU\�³ORFNXS´�UHVWULFWLRQV�WKDW�GR�QRW�DOORZ�
LQYHVWRUV�WR�VHHN�UHGHPSWLRQ�LQ�WKH�ILUVW�\HDU�DIWHU�DFTXLVLWLRQ��)ROORZLQJ�WKH�LQLWLDO�ORFNXS�SHULRG��
OLTXLGLW\�LV�JHQHUDOO\�DYDLODEOH�PRQWKO\��TXDUWHUO\�RU�DQQXDOO\�IROORZLQJ�D�UHGHPSWLRQ�UHTXHVW��2YHU�
���SHUFHQW�RI�WKH�LQYHVWPHQWV�LQ�WKLV�FDWHJRU\�KDYH�DW�OHDVW�DQQXDO�OLTXLGLW\��

�E�� 7KLV�FDWHJRU\�LQFOXGHV�OLPLWHG�SDUWQHUVKLS�LQWHUHVWV�LQ�FORVHG�HQG�IXQGV�WKDW�IRFXV�RQ�YHQWXUH�FDSLWDO��
SULYDWH�HTXLW\��UHDO�HVWDWH�DQG�UHVRXUFH�UHODWHG�VWUDWHJLHV��7KH�IDLU�YDOXHV�RI�WKH�LQYHVWPHQWV�LQ�WKLV�
FDWHJRU\�KDYH�EHHQ�HVWLPDWHG�XVLQJ�WKH�1$9�RI�WKH�3ODQ¶V�RZQHUVKLS�LQWHUHVW�LQ�SDUWQHUV¶�FDSLWDO��
7KHVH�LQYHVWPHQWV�FDQQRW�EH�UHGHHPHG�ZLWK�WKH�IXQGV��'LVWULEXWLRQV�IURP�HDFK�IXQG�ZLOO�EH�UHFHLYHG�
DV�WKH�XQGHUO\LQJ�LQYHVWPHQWV�RI�WKH�IXQGV�DUH�OLTXLGDWHG��,W�LV�HVWLPDWHG�WKDW�WKH�XQGHUO\LQJ�DVVHWV�RI�
PRVW�IXQGV�ZLOO�JHQHUDOO\�EH�OLTXLGDWHG�RYHU�D�VHYHQ��WR�WHQ�\HDU�SHULRG��

�
1R�SODQ�DVVHWV�DUH�H[SHFWHG�WR�EH�UHWXUQHG�WR�WKH�HPSOR\HU�GXULQJ�������
�
2WKHU�SRVWUHWLUHPHQW�EHQHILWV��
�
Obligations and funded status:�$�VXPPDU\�RI�WKH�FKDQJHV�LQ�WKH�EHQHILW�REOLJDWLRQ�DQG�SODQ�DVVHWV�DQG�
WKH�UHVXOWLQJ�IXQGHG�VWDWXV�RI�WKH�RWKHU�SRVWUHWLUHPHQW�SODQV�LV�DV�IROORZV�DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�
'HFHPEHU���� 

� ����� �����
&KDQJH�LQ�SURMHFWHG�EHQHILW�REOLJDWLRQ�� �
%HQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU� � �������� ���
6HUYLFH�FRVW� ��� ��
,QWHUHVW�FRVW� ��� ��
3ODQ�SDUWLFLSDQWV¶�FRQWULEXWLRQV� ��� ��
$PHQGPHQWV� ²� ��
0HGLFDUH�VXEVLG\� �� �
$FWXDULDO�ORVV� ��� ���
%HQHILWV�SDLG� ����� ����

(VWLPDWHG�EHQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU� � �������� �����

� �
&KDQJH�LQ�SODQ�DVVHWV�� � �
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� � ²��� ²
(PSOR\HU�FRQWULEXWLRQV� ��� ��
3ODQ�SDUWLFLSDQWV¶�FRQWULEXWLRQV� ��� ��
0HGLFDUH�VXEVLG\� �� �
%HQHILWV�SDLG� ����� ����

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU� � ²��� ²

� �
)XQGHG�VWDWXV�RI�WKH�SODQ� � ���������� �������

�
$PRXQWV�UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�ILQDQFLDO�SRVLWLRQ�IRU�SRVWUHWLUHPHQW�EHQHILWV�
FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU�����
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� ����� �����
� �
&XUUHQW�OLDELOLWLHV� � ������� ����
1RQFXUUHQW�OLDELOLWLHV� �������� �����

1HW�DPRXQW�UHFRJQL]HG� � ���������� �������

�
&RPSRQHQWV�RI�QHW�SHULRGLF�EHQHILW�FRVW�IRU�RWKHU�SRVWUHWLUHPHQW�EHQHILWV�DUH�DV�IROORZV�IRU�WKH�\HDUV�
HQGHG�'HFHPEHU�����

� ����� �����
� �
6HUYLFH�FRVW� � ����� ��
,QWHUHVW�FRVW� ��� ��
$PRUWL]DWLRQ�RI�� � �
8QUHFRJQL]HG�SULRU�VHUYLFH�EHQHILW� ����� ����
8QUHFRJQL]HG�QHW�DFWXDULDO�ORVV� ��� �

1HW�SHULRGLF�EHQHILW�FRVW�IRU�RWKHU�SRVWUHWLUHPHQW�EHQHILWV� � ����� ���

�
7KH�&OLQLF�KDV�FRQFOXGHG�WKDW�WKH�SUHVFULSWLRQ�GUXJ�EHQHILWV�XQGHU�LWV�GHILQHG�EHQHILW�SRVWUHWLUHPHQW�SODQ�
DUH�DFWXDULDOO\�HTXLYDOHQW�WR�0HGLFDUH�3DUW�'�XQGHU�WKH�0HGLFDUH�0RGHUQL]DWLRQ�$FW��WKH�$FW��DQG�WKDW�WKH�
&OLQLF�ZLOO�UHFHLYH�WKH�VXEVLG\�DYDLODEOH�XQGHU�WKH�$FW��
�
7KH�IROORZLQJ�UHIOHFWV�WKH�H[SHFWHG�IXWXUH�0HGLFDUH�3DUW�'�VXEVLG\�UHFHLSWV��

<HDUV�HQGLQJ�'HFHPEHU����� �
����� �� �
����� �
����� �
����� �
����� �
����±����� ��

�
3ODQ�WUHQG�UDWHV�DUH�WKH�DQQXDO�UDWHV�RI�LQFUHDVH�H[SHFWHG�IRU�WKH�EHQHILWV�SD\DEOH�IURP�WKH�SODQ��WKHVH�
UDWHV�LQFOXGH�+HDOWK�&DUH�&RVW�7UHQG�SOXV�WKH�OHYHUDJLQJ�HIIHFW�RI�SODQ�GHVLJQ��7KH�DVVXPHG�SODQ�WUHQG�
UDWH�LV������$�RQH�SHUFHQWDJH�SRLQW�FKDQJH�LQ�WKH�DVVXPHG�KHDOWK�FDUH�FRVW�WUHQG�UDWH�ZRXOG�KDYH�WKH�
IROORZLQJ�HIIHFWV��

� 2QH�3HUFHQWDJH�� 2QH�3HUFHQWDJH�
� 3RLQW�,QFUHDVH� 3RLQW�'HFUHDVH�
� �
(IIHFW�RQ�WRWDO�VHUYLFH�DQG�LQWHUHVW�FRVW�FRPSRQHQWV�LQ������ � ���� ���
(IIHFW�RQ�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ�DW�'HFHPEHU���������� ��� ����
�
�
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3HQVLRQ�DQG�SRVWUHWLUHPHQW�EHQHILWV��
�
Assumptions:�:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�SHQVLRQ�DQG�SRVWUHWLUHPHQW�EHQHILW�
REOLJDWLRQV�DW�WKH�PHDVXUHPHQW�GDWH�DUH�DV�IROORZV� 

� 3HQVLRQ�%HQHILWV� 3RVWUHWLUHPHQW�%HQHILWV�

� ����� ����� ����� �����
� �
'LVFRXQW�UDWH� ������ ������ ������ ������
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ������ ������ 1�$� 1�$�

�
:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�QHW�SHULRGLF�SHQVLRQ�DQG�SRVWUHWLUHPHQW�EHQHILW�FRVW�
DUH�DV�IROORZV��

� 3HQVLRQ�%HQHILWV� 3RVWUHWLUHPHQW�%HQHILWV�

� ����� ����� ����� �����
� �
'LVFRXQW�UDWH� ������ ������ ������ ������
([SHFWHG�ORQJ�WHUP�UHWXUQ�RQ�SODQ�DVVHWV� ������ ������ 1�$� 1�$�
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ������ ������ 1�$� 1�$�

�
7KH�&OLQLF�XWLOL]HV�D�EXLOGLQJ�EORFN�DSSURDFK�LQ�GHWHUPLQLQJ�WKH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�IRU�LWV�
SODQ�DVVHWV��)LUVW��KLVWRULFDO�GDWD�RQ�LQGLYLGXDO�DVVHW�FODVV�UHWXUQV�DUH�VWXGLHG��1H[W��WKH�KLVWRULFDO�
FRUUHODWLRQ�DPRQJ�DQG�EHWZHHQ�DVVHW�FODVV�UHWXUQV�LV�VWXGLHG�XQGHU�ERWK�QRUPDO�FRQGLWLRQV�DQG�LQ�WLPHV�
RI�PDUNHW�WXUEXOHQFH��7KHQ��YDULRXV�PL[HV�RI�DVVHW�FODVVHV�DUH�FRQVLGHUHG�XQGHU�PXOWLSOH�ORQJ�WHUP�
LQYHVWPHQW�VFHQDULRV��)LQDOO\��DIWHU�FRQVLGHULQJ�OLTXLGLW\�FRQFHUQV�UHODWHG�WR�WKH�XVH�RI�FHUWDLQ�DOWHUQDWLYH�
DVVHW�FODVVHV��WKH�SODQ�VSRQVRU�VHOHFWV�WKH�SRUWIROLR�EOHQG�WKDW�LW�EHOLHYHV�ZLOO�SURGXFH�WKH�KLJKHVW�
H[SHFWHG�ORQJ�WHUP�UHWXUQ�RQ�D�ULVN�DGMXVWHG�EDVLV��
�
&DVK�IORZV��
�
Contributions:�7KH�&OLQLF�H[SHFWV�WR�FRQWULEXWH������WR�LWV�SHQVLRQ�SODQV�LQ������ 
�
Estimated future benefit payments:�7KH�IROORZLQJ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�IXWXUH�
VHUYLFH��DV�DSSURSULDWH��DUH�H[SHFWHG�WR�EH�SDLG� 

� 3HQVLRQ� 3RVWUHWLUHPHQW�
� %HQHILWV� %HQHILWV�
<HDUV�HQGLQJ�'HFHPEHU����� � �
����� � ������ ��
����� ���� ��
����� ���� ��
����� ���� ��
����� ���� ��
����±����� ������ ���
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,Q�DGGLWLRQ�WR�WKH�GHILQHG�EHQHILW�SODQV��WKH�&OLQLF�VSRQVRUV�YDULRXV�GHILQHG�FRQWULEXWLRQ�EHQHILW�SODQV��
([SHQVH�UHFRJQL]HG�E\�WKH�&OLQLF�IRU�WKRVH�SODQV�ZDV�����DQG�����IRU������DQG�������UHVSHFWLYHO\��
�

1RWH�����������*HQHUDO�DQG�3URIHVVLRQDO�/LDELOLW\�,QVXUDQFH�

7KH�&OLQLF�LQVXUHV�VXEVWDQWLDOO\�DOO�JHQHUDO�DQG�SURIHVVLRQDO�OLDELOLW\�ULVNV�WKURXJK�D�FRPELQDWLRQ�RI�D�
ZKROO\�RZQHG�FDSWLYH�LQVXUDQFH�FRPSDQ\�DQG�VHOI�LQVXUDQFH��7KH�LQVXUDQFH�SURJUDP�FRPELQHV�YDULRXV�
OHYHOV�RI�VHOI�LQVXUHG�UHWHQWLRQ�ZLWK�H[FHVV�FRPPHUFLDO�LQVXUDQFH�FRYHUDJH��$FWXDULDO�FRQVXOWDQWV�KDYH�
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UHVHDUFK�JUDQW�SURJUDPV��DUH�FRPSOH[�DQG�VXEMHFW�WR�YDU\LQJ�LQWHUSUHWDWLRQ��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�
UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP��$V�D�
UHVXOW�RI�QDWLRQZLGH�LQYHVWLJDWLRQV�E\�JRYHUQPHQWDO�DJHQFLHV��YDULRXV�KHDOWK�FDUH�RUJDQL]DWLRQV�KDYH�
UHFHLYHG�UHTXHVWV�IRU�LQIRUPDWLRQ�DQG�QRWLFHV�UHJDUGLQJ�DOOHJHG�QRQFRPSOLDQFH�ZLWK�WKRVH�ODZV�DQG�
UHJXODWLRQV��ZKLFK��LQ�VRPH�LQVWDQFHV��KDYH�UHVXOWHG�LQ�RUJDQL]DWLRQV�HQWHULQJ�LQWR�VLJQLILFDQW�VHWWOHPHQW�
DJUHHPHQWV��&RPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�PD\�DOVR�EH�VXEMHFW�WR�IXWXUH�JRYHUQPHQW�UHYLHZ�
DQG�LQWHUSUHWDWLRQ�DV�ZHOO�DV�VLJQLILFDQW�UHJXODWRU\�DFWLRQ��LQFOXGLQJ�ILQHV��SHQDOWLHV�DQG�SRWHQWLDO�H[FOXVLRQ�
IURP�WKH�UHODWHG�SURJUDPV��7KH�&OLQLF�H[SHFWV�WKDW�WKH�OHYHO�RI�UHYLHZ�DQG�DXGLW�WR�ZKLFK�LW�LV�VXEMHFW�ZLOO�
LQFUHDVH��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�UHJXODWRU\�DXWKRULWLHV�ZLOO�QRW�FKDOOHQJH�WKH�&OLQLF¶V�FRPSOLDQFH�
ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV��DQG�LW�LV�QRW�SRVVLEOH�WR�GHWHUPLQH�WKH�LPSDFW��LI�DQ\��VXFK�FODLPV�RU�
SHQDOWLHV�ZRXOG�KDYH�XSRQ�WKH�&OLQLF��
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FRPSDQ\��WR�VHOO�LWV�RZQHUVKLS�LQWHUHVW�LQ�0D\R�&OLQLF�+HDOWK�6ROXWLRQV��006,����)RU�WKH�\HDU�HQGHG�
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