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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7R�WKH�%RDUG�RI�'LUHFWRUV�RI�
3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�3DUWQHUV�+HDOWK&DUH�
6\VWHP��,QF��DQG�LWV�DIILOLDWHV��3DUWQHUV�+HDOWK&DUH���ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�
RI�6HSWHPEHU����������DQG�������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��RI�FKDQJHV�LQ�
QHW�DVVHWV�DQG�RI�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG��

Management’s Responsibility for the Consolidated Financial Statements 

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

Auditors’ Responsibility 

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV���
:H�FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD���7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�
DERXW�ZKHWKHU�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�RXU�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�
IUDXG�RU�HUURU���,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��ZH�FRQVLGHU�LQWHUQDO�FRQWURO�UHOHYDQW�WR�3DUWQHUV�
+HDOWK&DUH¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�
DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�
RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�3DUWQHUV�+HDOWK&DUH¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�
RSLQLRQ���$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�
UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�
RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�
REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ��
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Opinion 

,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�LWV�DIILOLDWHV�DV�RI�6HSWHPEHU�����
�����DQG�������DQG�WKH�UHVXOWV�RI�WKHLU�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�
\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD��

Emphasis of Matter 

$V�GLVFXVVHG�LQ�1RWH���WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��
FKDQJHG�WKH�PDQQHU�LQ�ZKLFK�LW�SUHVHQWV�QHW�DVVHWV�DQG�UHSRUWV�FHUWDLQ�DVSHFWV�RI�LWV�ILQDQFLDO�VWDWHPHQWV�
DV�D�QRW�IRU�SURILW�HQWLW\��DQG�WKH�PDQQHU�LQ�ZKLFK�LW�SUHVHQWV�WKH�UHFRJQLWLRQ�RI�DQG�PHDVXUHPHQW�RI�
ILQDQFLDO�DVVHWV�LQ��������2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU���

�

�
%RVWRQ��0DVVDFKXVHWWV�
'HFHPEHU���������



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
&RQVROLGDWHG�%DODQFH�6KHHWV�
6HSWHPEHU����������DQG������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

��

(in thousands of dollars) ���� ����

$VVHWV
&XUUHQW�DVVHWV
&DVK�DQG�HTXLYDOHQWV ��������������� ���������������
,QYHVWPHQWV� ��������� ���������
&XUUHQW�SRUWLRQ�RI�LQYHVWPHQWV�OLPLWHG�DV�WR�XVH ��������� ���������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW ��������� ���������
5HVHDUFK�JUDQWV�UHFHLYDEOH ������� �������
2WKHU�FXUUHQW�DVVHWV ������� �������
5HFHLYDEOH�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV ������� �������

7RWDO�FXUUHQW�DVVHWV ��������� ���������

,QYHVWPHQWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ� ��������� ���������
/RQJ�WHUP�LQYHVWPHQWV� ��������� ���������
1HW�SOHGJHV�DQG�FRQWULEXWLRQV�UHFHLYDEOH��OHVV�FXUUHQW�SRUWLRQ ������� �������
3URSHUW\�DQG�HTXLSPHQW��QHW ��������� ���������
2WKHU�DVVHWV ������� �������

7RWDO�DVVHWV �������������� ��������������

/LDELOLWLHV�DQG�1HW�$VVHWV
&XUUHQW�OLDELOLWLHV
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�REOLJDWLRQV� ��������������� ���������������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������� �������
$FFUXHG�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV ������ ������
$FFUXHG�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV ������� �������
$FFUXDO�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV ������ ������
8QH[SHQGHG�IXQGV�RQ�UHVHDUFK�JUDQWV ������� �������

7RWDO�FXUUHQW�OLDELOLWLHV ��������� ���������

$FFUXHG�SURIHVVLRQDO�OLDELOLW\ ������� �������
$FFUXHG�HPSOR\HH�EHQHILWV ��������� �������
,QWHUHVW�UDWH�VZDSV�OLDELOLW\ ������� �������
$FFUXHG�RWKHU ������� �������
/RQJ�WHUP�REOLJDWLRQV��OHVV�FXUUHQW�SRUWLRQ ��������� ���������

7RWDO�OLDELOLWLHV ���������� ���������

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV

1HW�DVVHWV
8QUHVWULFWHG ��������� ���������
'RQRU�UHVWULFWHG� ��������� ���������

7RWDO�QHW�DVVHWV ��������� ���������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV �������������� ��������������



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�
<HDUV�(QGHG�6HSWHPEHU����������DQG������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

��

(in thousands of dollars) ���� ����

2SHUDWLQJ�UHYHQXHV
1HW�SDWLHQW�VHUYLFH�UHYHQXH �������������� ���������������
3UHPLXP�UHYHQXH ������� ���������
'LUHFW�DFDGHPLF�DQG�UHVHDUFK�UHYHQXH ��������� ���������
,QGLUHFW�DFDGHPLF�DQG�UHVHDUFK�UHYHQXH ������� �������
2WKHU�UHYHQXH� ������� �������

7RWDO�RSHUDWLQJ�UHYHQXHV ���������� ����������

2SHUDWLQJ�H[SHQVHV
(PSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILW�H[SHQVHV� ��������� ���������
6XSSOLHV�DQG�RWKHU�H[SHQVHV ��������� ���������
0HGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV ������� �������
'LUHFW�DFDGHPLF�DQG�UHVHDUFK�H[SHQVHV ��������� ���������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVHV ������� �������
,QWHUHVW�H[SHQVH ������� �������

7RWDO�RSHUDWLQJ�H[SHQVHV ���������� ����������
,QFRPH�IURP�RSHUDWLRQV ������� �������

1RQRSHUDWLQJ�JDLQV��H[SHQVHV�
,QFRPH�IURP�LQYHVWPHQWV ������� �������
&KDQJH�LQ�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV ��������� �������
2WKHU�QRQRSHUDWLQJ�LQFRPH��H[SHQVHV� ��������� ��������
$FDGHPLF�DQG�UHVHDUFK�JLIWV��QHW�RI�H[SHQVHV� ������� ������
&RQWULEXWLRQ�LQFRPH���DIILOLDWHV � �������

7RWDO�QRQRSHUDWLQJ�JDLQV��QHW ����� �������
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ������� �������

2WKHU�FKDQJHV�LQ�QHW�DVVHWV
&KDQJH�LQ�QHW�XQUHDOL]HG�DSSUHFLDWLRQ�RQ�PDUNHWDEOH�LQYHVWPHQWV � ��������
)XQGV�XWLOL]HG�IRU�SURSHUW\�DQG�HTXLSPHQW ������� ������
&KDQJH�LQ�IXQGHG�VWDWXV�RI�GHILQHG�EHQHILW�SODQV ����������� �������
2WKHU�FKDQJHV�LQ�QHW�DVVHWV ����� �����
&XPXODWLYH�HIIHFW�RI�DFFRXQWLQJ�FKDQJH ��������� �

,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV ��������������� ���������������



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV�
<HDUV�(QGHG�6HSWHPEHU����������DQG������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

��

'RQRU
(in thousands of dollars) 8QUHVWULFWHG 5HVWULFWHG 7RWDO

1HW�DVVHWV�DW�6HSWHPEHU��������� ��������������� ��������������� ���������������

,QFUHDVHV��GHFUHDVHV�
,QFRPH�IURP�RSHUDWLRQV� ������� � �������
,QFRPH�IURP�LQYHVWPHQWV� ������� ������ �������
&KDQJH�LQ�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV ������� � �������
2WKHU�QRQRSHUDWLQJ�LQFRPH��H[SHQVHV� �������� ������� ������
$FDGHPLF�DQG�UHVHDUFK�JLIWV��QHW�RI�H[SHQVHV ������ � ������
&RQWULEXWLRQ�LQFRPH���DIILOLDWHV ������� ������� �������
&KDQJH�LQ�QHW�XQUHDOL]HG�DSSUHFLDWLRQ�RQ
�PDUNHWDEOH�LQYHVWPHQWV �������� ����� ��������
)XQGV�XWLOL]HG�IRU�SURSHUW\�DQG�HTXLSPHQW ������ �������� ������
&KDQJH�LQ�IXQGHG�VWDWXV�RI�GHILQHG�EHQHILW�SODQV ������� � �������
2WKHU�FKDQJHV�LQ�QHW�DVVHWV ����� �������� �������

&KDQJH�LQ�QHW�DVVHWV ��������� ������� ���������

1HW�DVVHWV�DW�6HSWHPEHU��������� ��������� ��������� ���������

,QFUHDVHV��GHFUHDVHV�
,QFRPH�IURP�RSHUDWLRQV� ������� � �������
,QFRPH��ORVV��IURP�LQYHVWPHQWV� ������� ������� �������
&KDQJH�LQ�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV ��������� � ���������
2WKHU�QRQRSHUDWLQJ�LQFRPH��H[SHQVHV� ��������� ������� �������
$FDGHPLF�DQG�UHVHDUFK�JLIWV��QHW�RI�H[SHQVHV ������� � �������
)XQGV�XWLOL]HG�IRU�SURSHUW\�DQG�HTXLSPHQW ������� �������� ������
&KDQJH�LQ�IXQGHG�VWDWXV�RI�GHILQHG�EHQHILW�SODQV ����������� � �����������
2WKHU�FKDQJHV�LQ�QHW�DVVHWV ����� ����� �����
&XPXODWLYH�HIIHFW�RI�DFFRXQWLQJ�FKDQJH ��������� ������� ���������

&KDQJH�LQ�QHW�DVVHWV ������� ������� �������

1HW�DVVHWV�DW�6HSWHPEHU��������� ��������������� ��������������� ���������������
�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�
<HDUV�(QGHG�6HSWHPEHU����������DQG������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

��

(in thousands of dollars) ���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
&KDQJH�LQ�QHW�DVVHWV ��������������� ���������������
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK
�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV
&RQWULEXWLRQ�LQFRPH���DIILOLDWHV � ���������
&KDQJH�LQ�IXQGHG�VWDWXV�RI�GHILQHG�EHQHILW�SODQV ��������� ���������
/RVV�RQ�UHIXQGLQJ�RI�GHEW ��� ������
&KDQJH�LQ�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV ������� ���������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������� �������
3URYLVLRQ�IRU�EDG�GHEWV � �������
$PRUWL]DWLRQ�RI�ERQG�GLVFRXQW��SUHPLXP�DQG�LVVXDQFH�FRVWV �������� �������
�*DLQ��ORVV�RQ�GLVSRVDO�RI�SURSHUW\ ����� ���
1HW�UHDOL]HG�DQG�FKDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ�RQ�LQYHVWPHQWV ��������� ���������
&XPXODWLYH�HIIHFW�RI�DFFRXQWLQJ�FKDQJH� ����������� �
5HVWULFWHG�FRQWULEXWLRQV�DQG�LQYHVWPHQW�LQFRPH ��������� ���������
&DVK�SUHPLXP�XSRQ�LVVXDQFH�RI�ERQGV � �������
,QFUHDVHV��GHFUHDVHV��LQ�FDVK�UHVXOWLQJ�IURP�D�FKDQJH�LQ
3DWLHQW�DFFRXQWV�UHFHLYDEOH �������� ���������
2WKHU�DVVHWV �������� ��������
$FFRXQWV�SD\DEOH�DQG�RWKHU�DFFUXHG�H[SHQVHV ������� ������
$FFUXHG�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV ������� ���������
6HWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV ������� �����

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ��������� �������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW ��������� ���������
3URFHHGV�IURP�VDOH�RI�SURSHUW\ ��� ��
3XUFKDVH�RI�LQYHVWPHQWV ����������� �����������
3URFHHGV�IURP�VDOHV�RI�LQYHVWPHQWV ��������� ���������
&DVK�DFTXLUHG�WKURXJK�DIILOLDWLRQV��QHW � �����

1HW�FDVK�XVHG�IRU�LQYHVWLQJ�DFWLYLWLHV ����������� �����������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
%RUURZLQJV�XQGHU�OLQH�RI�FUHGLW � ������
5HSD\PHQWV�XQGHU�OLQH�RI�FUHGLW �������� �
3D\PHQWV�RQ�ORQJ�WHUP�REOLJDWLRQV �������� ��������
3URFHHGV�IURP�ORQJ�WHUP�REOLJDWLRQV��QHW�RI�ILQDQFLQJ�FRVWV ������� ���������
'HSRVLWV�LQWR�UHIXQGLQJ�WUXVWV ��������� �����������
5HVWULFWHG�FRQWULEXWLRQV�DQG�LQYHVWPHQW�LQFRPH ������� �������

1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV ������� �������
1HW�GHFUHDVH�LQ�FDVK�DQG�HTXLYDOHQWV ��������� ���������

&DVK�DQG�HTXLYDOHQWV
%HJLQQLQJ�RI�\HDU ������� �������

(QG�RI�\HDU ��������������� ���������������
�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

��

��� 2UJDQL]DWLRQ�DQG�&RPPXQLW\�%HQHILW�&RPPLWPHQWV�

3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF���3+6��LV�WKH�VROH�PHPEHU�RI�7KH�0DVVDFKXVHWWV�*HQHUDO�
+RVSLWDO��0*+���%ULJKDP�+HDOWK��,QF���%+���160&�+HDOWK&DUH��,QF���160&���1HZWRQ�:HOOHVOH\�
+HDOWK�&DUH�6\VWHP��,QF���1:+&6���)RXQGDWLRQ�RI�WKH�0DVVDFKXVHWWV�(\H�DQG�(DU�,QILUPDU\��,QF��
�0((,���3DUWQHUV�&RQWLQXLQJ�&DUH��,QF���3&&���3DUWQHUV�+HDOWK&DUH�,QWHUQDWLRQDO��//&��3+,��DQG�
3DUWQHUV�+HDOWK&DUH�,QVXUDQFH�+ROGLQJ�&RPSDQ\��//&��3+,+&��ZKLFK�LV�WKH�VROH�FRUSRUDWH�
PHPEHU�RI�$OO:D\V�+HDOWK�3DUWQHUV��,QF���IRUPHUO\�NQRZQ�DV�1HLJKERUKRRG�+HDOWK�3ODQ��
,QFRUSRUDWHG����7KH�WZR�SK\VLFLDQV�ZKR�VHUYH�DV�WKH�3UHVLGHQW�DQG�&KLHI�([HFXWLYH�2IILFHU�RI�3+6�
�3+6�&(2��DQG�WKH�&KLHI�&OLQLFDO�2IILFHU�RI�3+6�DUH�WKH�PHPEHUV�RI�3DUWQHUV�&RPPXQLW\�
3K\VLFLDQV�2UJDQL]DWLRQ��,QF���3&32����3+6��WRJHWKHU�ZLWK�DOO�RI�LWV�DIILOLDWHV��LV�UHIHUUHG�WR�DV�
³3DUWQHUV�+HDOWK&DUH�´�

3DUWQHUV�+HDOWK&DUH�RSHUDWHV�DFDGHPLF�PHGLFDO�FHQWHUV��FRPPXQLW\�DFXWH�FDUH�KRVSLWDOV��IDFLOLWLHV�
WKDW�SURYLGH�ERWK�LQSDWLHQW�DQG�RXWSDWLHQW�PHQWDO�KHDOWK�VHUYLFHV��XUJHQW�FDUH�FHQWHUV��UHKDELOLWDWLRQ�
PHGLFLQH�DQG�ORQJ�WHUP�FDUH�VHUYLFHV��SK\VLFLDQ�RUJDQL]DWLRQV��D�KRPH�KHDOWK�DJHQF\��QXUVLQJ�
KRPHV�DQG�D�JUDGXDWH�OHYHO�SURJUDP�IRU�KHDOWK�SURIHVVLRQV���3DUWQHUV�+HDOWK&DUH�SURYLGHV�
VHUYLFHV�WR�SDWLHQWV�SULPDULO\�IURP�WKH�*UHDWHU�%RVWRQ�DUHD�DV�ZHOO�DV�1HZ�(QJODQG�DQG�EH\RQG���
,Q�DGGLWLRQ��3DUWQHUV�+HDOWK&DUH�LV�D�QRQXQLYHUVLW\�EDVHG�QRQ�SURILW�SULYDWH�PHGLFDO�UHVHDUFK�
HQWHUSULVH�DQG�LV�D�SULQFLSDO�WHDFKLQJ�DIILOLDWH�RI�WKH�PHGLFDO�DQG�GHQWDO�VFKRROV�RI�+DUYDUG�
8QLYHUVLW\���3DUWQHUV�+HDOWK&DUH�RSHUDWHV�D�OLFHQVHG��QRW�IRU�SURILW�PDQDJHG�FDUH�RUJDQL]DWLRQ�DQG�
D�OLFHQVHG��IRU�SURILW�LQVXUDQFH�FRPSDQ\��FROOHFWLYHO\�UHIHUUHG�WR�DV�$OO:D\V�+HDOWK��WKDW�SURYLGH�
KHDOWK�LQVXUDQFH�SURGXFWV�DQG�DGPLQLVWUDWLYH�VHUYLFHV�WR�WKH�0DVVDFKXVHWWV�0HGLFDLG�SURJUDP�
�0DVV+HDOWK���&RQQHFWRU&DUH��D�VWDWH�VXEVLGL]HG�SURJUDP�IRU�DGXOWV�ZKR�PHHW�LQFRPH�DQG�
LPPLJUDWLRQ�JXLGHOLQHV��DQG�FRPPHUFLDO�SRSXODWLRQV����

&RPPXQLW\�%HQHILW�
3DUWQHUV�+HDOWK&DUH¶V�FRPPXQLW\�EHQHILW�SURJUDPV�LQFOXGH�ZRUNLQJ�ZLWK�FRPPXQLW\�UHVLGHQWV�DQG�
RUJDQL]DWLRQV�WR�PDNH�PHDVXUDEOH��VXVWDLQDEOH�LPSURYHPHQWV�LQ�WKH�KHDOWK�VWDWXV�RI�XQGHUVHUYHG�
SRSXODWLRQV���3DUWQHUV�+HDOWK&DUH¶V�KRVSLWDOV�DQG�OLFHQVHG�DIILOLDWHG�KHDOWK�FHQWHUV�SDUWQHU�ZLWK�WKH�
FRPPXQLW\�WR�VXSSRUW�ORZ�LQFRPH��YXOQHUDEOH�IDPLOLHV�WR�RYHUFRPH�EDUULHUV�WR�KHDOWK�DQG�
ZHOOEHLQJ���,Q�DGGLWLRQ��3DUWQHUV�+HDOWK&DUH�VXSSRUWV�LQLWLDWLYHV�UHODWHG�WR�HTXLW\��VRFLDO�
GHWHUPLQDQWV�RI�KHDOWK�DQG�ZRUN�IRUFH�GHYHORSPHQW���

7KH�0DVVDFKXVHWWV�$WWRUQH\�*HQHUDO¶V�&RPPXQLW\�%HQHILWV�*XLGHOLQHV�GLUHFW�QRQ�SURILW�DFXWH�FDUH�
KRVSLWDOV�DQG�KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV�WR�SUHSDUH�DQQXDO�UHSRUWV�GRFXPHQWLQJ�WKH�VWDWXV�
DQG�OHYHO�RI�WKHLU�FRPPXQLW\�EHQHILW�SURJUDPV�DQG�LQLWLDWLYHV���7KHVH�DQQXDO�UHSRUWV�VHUYH�WKH�
LPSRUWDQW�SXUSRVH�RI�SURYLGLQJ�WKH�SXEOLF�ZLWK�DFFHVV�WR�XVHIXO�LQIRUPDWLRQ�DERXW�WKHVH�SURJUDPV�
DQG�LQLWLDWLYHV���3DUWQHUV�+HDOWK&DUH�ILOHV�LWV�UHSRUW�DQQXDOO\�ZLWK�WKH�0DVVDFKXVHWWV�$WWRUQH\�
*HQHUDO���7KH�UHSRUW�VXPPDUL]HV�FRPPXQLW\�EHQHILW�DFWLYLWLHV�RQ�D�V\VWHP�ZLGH�EDVLV���,Q�DGGLWLRQ��
HDFK�RI�WKH�DFXWH�FDUH�KRVSLWDOV�ZLWKLQ�3DUWQHUV�+HDOWK&DUH�KDV�D�FRPPXQLW\�EHQHILW�SODQQLQJ�DQG�
VHUYLFH�GHOLYHU\�VWUXFWXUH�DQG�ILOHV�VHSDUDWH��DQQXDO�FRPPXQLW\�EHQHILW�UHSRUWV���$OO:D\V�+HDOWK�
DOVR�ILOHV�D�FRPPXQLW\�EHQHILW�UHSRUW�DQQXDOO\��

7KH�1HZ�+DPSVKLUH�$WWRUQH\�*HQHUDO¶V�&RPPXQLW\�%HQHILWV�5HSRUWLQJ�*XLGH�UHTXLUHV�KRVSLWDOV�
DQG�KHDOWKFDUH�FKDULWDEOH�WUXVWV�WR�GHYHORS�D�SODQ�DQG�VXEPLW�D�UHSRUW�RQ�WKHLU�FRPPXQLW\�DFWLYLWLHV���
:HQWZRUWK�'RXJODVV�+RVSLWDO��:HQWZRUWK�'RXJODVV��DQG�:HQWZRUWK�'RXJODVV�3K\VLFLDQ�
&RUSRUDWLRQ�DQQXDOO\�ILOH�D�UHSRUW�ZLWK�WKH�1HZ�+DPSVKLUH�2IILFH�RI�WKH�$WWRUQH\�*HQHUDO��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

��

&KDULW\�&DUH�
3DUWQHUV�+HDOWK&DUH�SURYLGHV�FDUH�WR�DOO�HPHUJHQW�SDWLHQWV�UHJDUGOHVV�RI�WKHLU�DELOLW\�WR�SD\���7KH�
FRVW�RI�SURYLGLQJ�WKDW�FDUH�LV�UHIOHFWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV���7KH�FRVW�
UHODWHG�WR�WKRVH�SDWLHQWV�IRU�ZKLFK�3DUWQHUV�+HDOWK&DUH�UHFHLYHV�HLWKHU�SDUWLDO�RU�QR�UHLPEXUVHPHQW�
IRU�KHDOWKFDUH�VHUYLFHV�SURYLGHG�LV�VXPPDUL]HG�EHORZ��

6WDWH�3URJUDPV�
Massachusetts 
0DVVDFKXVHWWV�DFXWH�FDUH�KRVSLWDOV�DUH�SDUWLDOO\�UHLPEXUVHG�IRU�FKDULW\�FDUH�VHUYLFHV�WKURXJK�WKH�
VWDWHZLGH�+HDOWK�6DIHW\�1HW�7UXVW�)XQG��+61��HVWDEOLVKHG�XQGHU�0DVVDFKXVHWWV�ODZ���$�SRUWLRQ�RI�
WKH�IXQGLQJ�IRU�WKH�+61�LV�SDLG�E\�DQ�DVVHVVPHQW�RQ�DFXWH�FDUH�KRVSLWDOV¶�FKDUJHV�IRU�SULYDWH�
VHFWRU�SD\HUV���7KH�VWDWHZLGH�DVVHVVPHQW�ZDV����������LQ�ERWK������DQG������DQG�WKH�
DVVHVVPHQW�H[SHQVH�RQ�3DUWQHUV�+HDOWK&DUH¶V�DFXWH�FDUH�KRVSLWDOV�ZDV���������DQG���������LQ�
�����DQG�������UHVSHFWLYHO\��

$FXWH�FDUH�KRVSLWDOV�DUH�UHLPEXUVHG�IRU�FKDULW\�FDUH�EDVHG�RQ�FODLPV�IRU�HOLJLEOH�SDWLHQWV�DQG�
VHUYLFHV�WKDW�DUH�VXEPLWWHG�WR�DQG�DGMXGLFDWHG�E\�WKH�+61���3D\PHQWV�DUH�EDVHG�RQ�0HGLFDUH�
UDWHV�DQG�SD\PHQW�SROLFLHV���7KH�+61�ZDV�XQGHU�IXQGHG�E\�DSSUR[LPDWHO\���������DQG���������LQ�
�����DQG�������UHVSHFWLYHO\���7KLV�VKRUWIDOO�LV�DOORFDWHG�WR�DFXWH�FDUH�KRVSLWDOV�EDVHG�RQ�WKHLU�
VKDUH�RI�WRWDO�VWDWHZLGH�SDWLHQW�FDUH�FRVWV�ZLWK�DSSUR[LPDWHO\���������DQG��������LQ������DQG�
������UHVSHFWLYHO\��DOORFDWHG�WR�3DUWQHUV�+HDOWK&DUH¶V�DFXWH�FDUH�KRVSLWDOV���(DFK�KRVSLWDO¶V�VKDUH�
RI�WKH�RYHUDOO�VWDWH�VKRUWIDOO�FDQQRW�H[FHHG�LWV�WRWDO�FKDULW\�FDUH�UHLPEXUVHPHQW���+RVSLWDOV�ZLWK�D�
KLJK�SURSRUWLRQ�RI�FKDULW\�FDUH�DQG�JRYHUQPHQW�IXQGLQJ�UHFHLYH�PRUH�IDYRUDEOH�UHLPEXUVHPHQW��
LQFOXGLQJ�OLPLWLQJ�WKHLU�VKRUWIDOO�DOORFDWLRQ�WR�QR�PRUH�WKDQ�����RI�WKHLU�SD\PHQWV�IRU�FKDULW\�FDUH���,Q�
DJJUHJDWH��3DUWQHUV�+HDOWK&DUH¶V�DFXWH�FDUH�KRVSLWDOV�UHFHLYHG�FKDULW\�FDUH�IXQGLQJ�FRYHULQJ�����
DQG�����RI�WKH�HVWLPDWHG�FRVW�RI�FKDULW\�FDUH�SURYLGHG�LQ������DQG�������UHVSHFWLYHO\��

7KH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��WKH�&RPPRQZHDOWK��OHYLHV�DQ�DGGLWLRQDO�DVVHVVPHQW�RQ�
KRVSLWDOV�WKDW�LV�UHGLVWULEXWHG�WR�WKH�KRVSLWDOV�EDVHG�RQ�SD\�IRU�SHUIRUPDQFH�FULWHULD���7KH�WRWDO�
DVVHVVPHQW�ZDV����������LQ�ERWK������DQG������DQG�WKH�DVVHVVPHQW�H[SHQVH�RQ�3DUWQHUV�
+HDOWK&DUH¶V�KRVSLWDOV�ZDV���������DQG���������LQ������DQG�������UHVSHFWLYHO\���7KH�WRWDO�
DPRXQW�UHGLVWULEXWHG�WR�KRVSLWDOV�ZDV����������LQ�ERWK������DQG������RI�ZKLFK�3DUWQHUV�
+HDOWK&DUH¶V�KRVSLWDOV�UHFHLYHG���������DQG���������LQ������DQG�������UHVSHFWLYHO\���$GGLWLRQDOO\��
WKHUH�LV�D�VHSDUDWH�DVVHVVPHQW�IRU�3DUWQHUV�+HDOWK&DUH¶V�SRVW�DFXWH�KRVSLWDOV�ZKLFK�WRWDOHG�
�������DQG��������LQ������DQG�������UHVSHFWLYHO\��

New Hampshire 
7KH�6WDWH�RI�1HZ�+DPSVKLUH��1HZ�+DPSVKLUH��LPSRVHV�D�0HGLFDLG�(QKDQFHPHQW�7D[��0(7��RQ�
KRVSLWDO�QHW�SDWLHQW�VHUYLFH�UHYHQXH���)RU�ERWK�RI�1HZ�+DPSVKLUH¶V�ILVFDO�\HDUV�HQGHG�-XQH�����
�����DQG�������WKH�0(7�LPSRVHG�ZDV��������7KH�DPRXQW�RI�0(7�LQFXUUHG�E\�:HQWZRUWK�
'RXJODVV�ZDV���������DQG���������LQ������DQG�������UHVSHFWLYHO\��

1HZ�+DPSVKLUH�DFXWH�FDUH�KRVSLWDOV�UHFHLYH�GLVSURSRUWLRQDWH�VKDUH�SD\PHQWV�EDVHG�RQ�D�SRUWLRQ�
RI�WKHLU�FKDULW\�FDUH�UHODWLYH�WR�RWKHU�DFXWH�FDUH�KRVSLWDOV���:HQWZRUWK�'RXJODVV�UHFHLYHG��������
DQG��������LQ������DQG�������UHVSHFWLYHO\��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

��

Medicaid 
0HGLFDLG�LV�D�KHDOWK�LQVXUDQFH�SURJUDP�MRLQWO\�IXQGHG�E\�WKH�VWDWHV�DQG�WKH�IHGHUDO�JRYHUQPHQW���
(DFK�VWDWH�DGPLQLVWHUV�LWV�RZQ�SURJUDP�DQG�VHWV�UXOHV�IRU�HOLJLELOLW\��EHQHILWV�DQG�SURYLGHU�
SD\PHQWV�ZLWKLQ�EURDG�IHGHUDO�JXLGHOLQHV�DQG�LQ�VRPH�FDVHV��LQFOXGLQJ�WKH�&RPPRQZHDOWK�DQG�
1HZ�+DPSVKLUH��ZLWKLQ�D�:DLYHU�$JUHHPHQW�EHWZHHQ�HDFK�VWDWH�DQG�WKH�IHGHUDO�JRYHUQPHQW���7KH�
SURJUDP�SURYLGHV�KHDOWK�FDUH�FRYHUDJH�WR�ORZ�LQFRPH�DGXOWV�DQG�FKLOGUHQ���(OLJLELOLW\�LV�GHWHUPLQHG�
E\�D�YDULHW\�RI�IDFWRUV�ZKLFK�LQFOXGH�LQFRPH�UHODWLYH�WR�WKH�IHGHUDO�SRYHUW\�OLQH��DJH��LPPLJUDQW�
VWDWXV�DQG�DVVHWV��

0HGLFDLG�SD\PHQWV�WR�3DUWQHUV�+HDOWK&DUH¶V�SURYLGHUV�GR�QRW�FRYHU�WKH�IXOO�FRVW�RI�VHUYLFHV�
SURYLGHG�WR�0HGLFDLG�SDWLHQWV���,Q�DJJUHJDWH��UHLPEXUVHPHQW�IURP�0HGLFDLG�FRYHUHG�DSSUR[LPDWHO\�
����DQG�����RI�WKH�HVWLPDWHG�FRVW�RI�VHUYLFHV�SURYLGHG�LQ������DQG�������UHVSHFWLYHO\���

)HGHUDO�3URJUDP�
Medicare 
0HGLFDUH�LV�D�IHGHUDOO\�VSRQVRUHG�KHDOWK�LQVXUDQFH�SURJUDP�IRU�SHRSOH�DJH����RU�ROGHU��XQGHU�DJH�
���ZLWK�FHUWDLQ�GLVDELOLWLHV�DQG�DQ\�DJH�ZLWK�(QG�6WDJH�5HQDO�'LVHDVH���0HGLFDUH¶V�SD\PHQWV�
KLVWRULFDOO\�KDYH�QRW�NHSW�SDFH�ZLWK�LQFUHDVHV�LQ�WKH�FRVW�RI�FDUH�SURYLGHG�DW�PDQ\�KRVSLWDOV���
$GGLWLRQDOO\��SD\PHQWV�WR�SK\VLFLDQV�KDYH�VHHQ�OLWWOH�RU�QR�LQFUHDVHV�RYHU�WKH�SDVW�VHYHUDO�\HDUV���
&RPSRXQGLQJ�WKLV�VKRUWIDOO�LQ�SD\PHQWV�LV�WKH�FRQWLQXHG�VKLIW�RI�FDUH�IURP�KLJKHU�SD\LQJ�LQSDWLHQW�
VHUYLFHV�WR�ORZHU�SD\LQJ�RXWSDWLHQW�VHUYLFHV��

&RQVHTXHQWO\��0HGLFDUH�SD\PHQWV�WR�3DUWQHUV�+HDOWK&DUH¶V�SURYLGHUV�GR�QRW�FRYHU�WKH�IXOO�FRVW�RI�
VHUYLFHV�SURYLGHG���,Q�DJJUHJDWH��UHLPEXUVHPHQW�IURP�0HGLFDUH�FRYHUHG�DSSUR[LPDWHO\�����DQG�
����RI�WKH�HVWLPDWHG�FRVW�RI�VHUYLFHV�SURYLGHG�LQ������DQG�������UHVSHFWLYHO\��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

6XPPDU\�
)RU�FKDULW\�FDUH��0HGLFDLG�DQG�0HGLFDUH��WKH�HVWLPDWHG�FRVW�RI�VHUYLFHV�SURYLGHG�LV�HLWKHU�REWDLQHG�
GLUHFWO\�IURP�D�FRVWLQJ�V\VWHP�RU�EDVHG�RQ�DQ�HQWLW\�VSHFLILF�UDWLR�RI�FRVW�WR�JURVV�FKDUJHV���,Q�WKH�
ODWWHU�FDVH��FRVW�LV�GHULYHG�E\�DSSO\LQJ�WKLV�UDWLR�WR�JURVV�FKDUJHV�DVVRFLDWHG�ZLWK�SURYLGLQJ�FDUH�WR�
FKDULW\�FDUH��0HGLFDLG�DQG�0HGLFDUH�SDWLHQWV���7KH�IROORZLQJ�VXPPDUL]HV��E\�SURJUDP��WKH�FRVW�RI�
VHUYLFHV�SURYLGHG��QHW�UHLPEXUVHPHQW�DQG�FRVW�RI�VHUYLFHV�LQ�H[FHVV�RI�UHLPEXUVHPHQW�IRU�HDFK�
\HDU��

���� ����

&RVW�RI�VHUYLFHV�SURYLGHG
&KDULW\�FDUH� ���������������� ����������������
0HGLFDLG ��������� ���������
0HGLFDUH ��������� ���������

��������������� ���������������

1HW�UHLPEXUVHPHQW
&KDULW\�FDUH ���������������� ����������������
0HGLFDLG ������� �������
0HGLFDUH ��������� ���������

��������������� ���������������

&RVW�RI�VHUYLFHV�LQ�H[FHVV�RI�UHLPEXUVHPHQW
&KDULW\�FDUH ���������������� ����������������
0HGLFDLG ������� �������
0HGLFDUH ��������� ���������

��������������� ���������������

<HDUV�(QGHG�6HSWHPEHU����

�

,Q�DGGLWLRQ�WR�FKDULW\�FDUH�DQG�LQDGHTXDWH�IXQGLQJ�IURP�WKH�0HGLFDLG�DQG�0HGLFDUH�SURJUDPV��WKHUH�
DUH�VLJQLILFDQW�ORVVHV�UHODWHG�WR�VHOI�SD\�SDWLHQWV�ZKR�IDLO�WR�PDNH�SD\PHQW�IRU�VHUYLFHV�UHQGHUHG�RU�
LQVXUHG�SDWLHQWV�ZKR�IDLO�WR�UHPLW�FR�SD\PHQWV�DQG�GHGXFWLEOHV�DV�UHTXLUHG�XQGHU�WKH�DSSOLFDEOH�
KHDOWK�LQVXUDQFH�DUUDQJHPHQW���7KH�HVWLPDWHG�FRVW�RI�SURYLGLQJ�WKHVH�VHUYLFHV�ZDV�DSSUR[LPDWHO\�
��������DQG���������IRU������DQG�������UHVSHFWLYHO\��

��� 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

%DVLV�RI�$FFRXQWLQJ�
7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�
DFFRXQWLQJ�DQG�LQFOXGH�WKH�DFFRXQWV�RI�3+6�DQG�LWV�DIILOLDWHV���6LJQLILFDQW�LQWHUDIILOLDWH�DFFRXQWV�DQG�
WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

8VH�RI�(VWLPDWHV�
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�
LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�
DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�
OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�
H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV���6LJQLILFDQW�
HVWLPDWHV�DUH�PDGH�LQ�WKH�DUHDV�RI�SDWLHQW�DFFRXQWV�UHFHLYDEOH��UHVHDUFK�JUDQWV�UHFHLYDEOH��
LQYHVWPHQWV��UHFHLYDEOHV�DQG�DFFUXDO�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV��DFFUXHG�PHGLFDO�
FODLPV�DQG�UHODWHG�H[SHQVHV��DFFUXHG�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV��DFFUXHG�SURIHVVLRQDO�
OLDELOLW\��LQWHUHVW�UDWH�VZDSV�OLDELOLW\�DQG�DFFUXHG�RWKHU��

,QFRPH�7D[HV�
3+6�DQG�VXEVWDQWLDOO\�DOO�RI�LWV�DIILOLDWHV�DUH�WD[�H[HPSW�RUJDQL]DWLRQV�XQGHU�6HFWLRQ�����F�����RU�
����F�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH��,5&��RU�GLVUHJDUGHG�HQWLWLHV�IRU�WD[�SXUSRVHV����

,Q�'HFHPEHU�������WKH�8�6��*RYHUQPHQW�HQDFWHG�FRPSUHKHQVLYH�WD[�OHJLVODWLRQ�FRPPRQO\�
UHIHUUHG�WR�DV�WKH�7D[�&XWV�DQG�-REV�$FW��7D[�$FW����7KH�7D[�$FW��HIIHFWLYH�LQ�SKDVHV�EHJLQQLQJ�LQ�
������PDGH�EURDG�DQG�FRPSOH[�FKDQJHV�WR�WKH�8�6��WD[�FRGH���%HJLQQLQJ�LQ�������WKH�7D[�$FW�
UHTXLUHG�3DUWQHUV�+HDOWK&DUH�WR�FRQVLGHU�FHUWDLQ�WUDQVSRUWDWLRQ�IULQJH�EHQHILWV�SURYLGHG�WR�
HPSOR\HHV�DV�XQUHODWHG�EXVLQHVV�WD[DEOH�LQFRPH��8%7,����,Q�DGGLWLRQ��EHJLQQLQJ�LQ�������3DUWQHUV�
+HDOWK&DUH�ZDV�UHTXLUHG�WR�GHWHUPLQH�XQUHODWHG�EXVLQHVV�LQFRPH�RU�ORVV�RQ�DQ�DFWLYLW\�E\�DFWLYLW\�
EDVLV���3DUWQHUV�+HDOWK&DUH�HYDOXDWHV�RSSRUWXQLWLHV�WR�PLQLPL]H�LWV�WD[�H[SRVXUH�RQ�8%7,�E\�XVH�RI�
WD[�FUHGLWV�SHUPLWWHG�E\�WKH�,5&���7RWDO�WD[�H[SHQVH�RI��������DQG���������ZDV�UHFRJQL]HG�IRU�WKH�
\HDUV�HQGHG�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��

$GRSWLRQ�RI�1HZ�$FFRXQWLQJ�*XLGDQFH�
3DUWQHUV�+HDOWK&DUH�DGRSWHG�WKH�IROORZLQJ�QHZ�$FFRXQWLQJ�6WDQGDUGV�8SGDWHV��$68��LQ��������
Revenue From Contracts with Customers��5HYHQXH�6WDQGDUG���Financial Instruments-Overall: 
Recognition and Measurement of Financial Assets and Financial Liabilities��)LQDQFLDO�,QVWUXPHQWV�
6WDQGDUG���Presentation of Financial Statements for Not-for-Profit entities��1RW�)RU�3URILW�6WDQGDUG���
DQG�Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made��&RQWULEXWLRQV�6WDQGDUG���

7KH�5HYHQXH�6WDQGDUG�LPSOHPHQWV�D�VLQJOH�IUDPHZRUN�IRU�UHFRJQLWLRQ�RI�DOO�UHYHQXH�HDUQHG�IURP�
FXVWRPHUV�LQ�H[FKDQJH�FRQWUDFWV���7KLV�IUDPHZRUN�HQVXUHV�WKDW�HQWLWLHV�DSSURSULDWHO\�UHIOHFW�WKH�
FRQVLGHUDWLRQ�WR�ZKLFK�WKH\�H[SHFW�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�JRRGV�DQG�VHUYLFHV�E\�DOORFDWLQJ�
WUDQVDFWLRQ�SULFH�WR�LGHQWLILHG�SHUIRUPDQFH�REOLJDWLRQV�DQG�UHFRJQL]LQJ�UHYHQXH�DV�SHUIRUPDQFH�
REOLJDWLRQV�DUH�VDWLVILHG���4XDOLWDWLYH�DQG�TXDQWLWDWLYH�GLVFORVXUHV�DUH�UHTXLUHG�WR�HQDEOH�XVHUV�RI�
ILQDQFLDO�VWDWHPHQWV�WR�XQGHUVWDQG�WKH�QDWXUH��DPRXQW��WLPLQJ�DQG�XQFHUWDLQW\�RI�UHYHQXH�DQG�FDVK�
IORZV�DULVLQJ�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV���7KH�5HYHQXH�6WDQGDUG�ZDV�DGRSWHG�RQ�2FWREHU����
�����XVLQJ�WKH�PRGLILHG�UHWURVSHFWLYH�WUDQVLWLRQ�PHWKRG���7KH�DGRSWLRQ�RI�WKLV�VWDQGDUG�GLG�QRW�
KDYH�D�VLJQLILFDQW�LPSDFW�RQ�RSHUDWLRQV�RI�3DUWQHUV�+HDOWK&DUH�DQG�DSSOLFDEOH�GLVFORVXUHV�KDYH�
EHHQ�LQFOXGHG����

7KH�)LQDQFLDO�,QVWUXPHQWV�6WDQGDUG�PDGH�FKDQJHV�WR�WKH�UHFRJQLWLRQ�RI�DQG�PHDVXUHPHQW�RI�
ILQDQFLDO�DVVHWV���3DUWQHUV�+HDOWK&DUH�QRZ�UHFRUGV�PDUNHWDEOH�LQYHVWPHQWV�DW�IDLU�YDOXH�ZLWK�
FKDQJHV�LQ�IDLU�YDOXH�UHFRJQL]HG�DV�QRQRSHUDWLQJ�LQYHVWPHQW�LQFRPH���7KH�)LQDQFLDO�,QVWUXPHQWV�
6WDQGDUG�ZDV�DGRSWHG�RQ�2FWREHU���������ZLWK�SURVSHFWLYH�DSSOLFDWLRQ�DQG�D�FXPXODWLYH�HIIHFW�
DGMXVWPHQW�DW�WKH�GDWH�RI�DGRSWLRQ���7KH�LPSDFW�RI�DGRSWLQJ�WKLV�QHZ�DFFRXQWLQJ�JXLGDQFH�UHVXOWHG�
LQ�D�FXPXODWLYH�HIIHFW�RI�DFFRXQWLQJ�FKDQJH�RI������������WR�XQUHVWULFWHG�QHW�DVVHWV�DQG����������
WR�GRQRU�UHVWULFWHG�QHW�DVVHWV��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

7KH�1RW�)RU�3URILW�6WDQGDUG�PDNHV�WDUJHWHG�FKDQJHV�WR�WKH�QRW�IRU�SURILW�ILQDQFLDO�UHSRUWLQJ�PRGHO���
7KH�SULPDU\�FKDQJH�XQGHU�WKH�QHZ�JXLGDQFH�LV�WKH�SUHVHQWDWLRQ�RI�WZR�QHW�DVVHW�FODVVHV�YHUVXV�
WKH�SUHYLRXVO\�UHTXLUHG�WKUHH���7KH�JXLGDQFH�DOVR�UHTXLUHV�QHZ�GLVFORVXUH�DERXW�LQIRUPDWLRQ�XVHIXO�
IRU�DVVHVVLQJ�OLTXLGLW\�DQG�DYDLODELOLW\�RI�UHVRXUFHV���7KH�1RW�)RU�3URILW�6WDQGDUG�ZDV�DGRSWHG�RQ�
2FWREHU���������XVLQJ�WKH�UHWURVSHFWLYH�WUDQVLWLRQ�PHWKRG���7KH�DGRSWLRQ�RI�WKLV�VWDQGDUG�GLG�QRW�
KDYH�D�VLJQLILFDQW�LPSDFW�RQ�RSHUDWLRQV�RI�3DUWQHUV�+HDOWK&DUH����

7KH�&RQWULEXWLRQV�6WDQGDUG�FODULILHV�WKH�GHILQLWLRQ�RI�DQ�H[FKDQJH�DQG�QRQ�H[FKDQJH�WUDQVDFWLRQ�
DQG�SURYLGHV�JXLGDQFH�RQ�GHWHUPLQLQJ�ZKHWKHU�D�QRQ�H[FKDQJH�WUDQVDFWLRQ��FRQWULEXWLRQ��LV�
FRQGLWLRQDO�RU�XQFRQGLWLRQDO���7KH�&RQWULEXWLRQV�6WDQGDUG�ZDV�DGRSWHG�RQ�2FWREHU���������XVLQJ�
WKH�PRGLILHG�SURVSHFWLYH�WUDQVLWLRQ�PHWKRG���7KH�DGRSWLRQ�RI�WKLV�VWDQGDUG�GLG�QRW�KDYH�D�VLJQLILFDQW�
LPSDFW�RQ�RSHUDWLRQV�RI�3DUWQHUV�+HDOWK&DUH����

)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�
7KH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�DSSUR[LPDWHV�WKH�FDUU\LQJ�DPRXQW�UHSRUWHG�LQ�WKH�
FRQVROLGDWHG�EDODQFH�VKHHWV�IRU�FDVK�DQG�HTXLYDOHQWV��LQYHVWPHQWV�DQG�LQYHVWPHQWV�OLPLWHG�DV�WR�
XVH��SDWLHQW�DFFRXQWV�UHFHLYDEOH��UHVHDUFK�JUDQWV�UHFHLYDEOH��DFFRXQWV�SD\DEOH�DQG�DFFUXHG�
H[SHQVHV�DQG�LQWHUHVW�UDWH�VZDSV�OLDELOLW\���0RUH�LQIRUPDWLRQ�FDQ�EH�IRXQG�LQ�1RWH����)DLU�9DOXH�
0HDVXUHPHQWV��

&DVK�DQG�(TXLYDOHQWV�
&DVK�DQG�HTXLYDOHQWV�UHSUHVHQW�FDVK��UHJLVWHUHG�PRQH\�PDUNHW�IXQGV�DQG�KLJKO\�OLTXLG�GHEW�
LQVWUXPHQWV�ZLWK�D�PDWXULW\�DW�WKH�GDWH�RI�SXUFKDVH�RI�WKUHH�PRQWKV�RU�OHVV���3DUWQHUV�+HDOWK&DUH¶V�
FDVK�DQG�HTXLYDOHQWV�DUH�PDLQWDLQHG�ZLWK�VHYHUDO�QDWLRQDO�EDQNV��DQG�FDVK�GHSRVLWV�W\SLFDOO\�
H[FHHG�IHGHUDO�LQVXUDQFH�OLPLWV���,W�LV�3DUWQHUV�+HDOWK&DUH¶V�SROLF\�WR�PRQLWRU�WKHVH�EDQNV¶�ILQDQFLDO�
VWUHQJWK�RQ�DQ�RQJRLQJ�EDVLV��DQG�QR�ORVVHV�KDYH�EHHQ�H[SHULHQFHG�WR�GDWH��

,QYHVWPHQWV�
,QYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV��GHEW�VHFXULWLHV�DQG�DOWHUQDWLYH�
LQYHVWPHQWV�DUH�PHDVXUHG�DW�IDLU�YDOXH���$OWHUQDWLYH�LQYHVWPHQWV��FRQVLVWLQJ�RI�YDULRXV�KHGJH�
IXQGV��SULYDWH�HTXLW\�IXQGV��SULYDWH�GHEW�IXQGV��RWKHU�SULYDWH�SDUWQHUVKLSV�DQG�UHVWULFWHG�VHFXULWLHV�
RI�SXEOLF�FRPSDQLHV�WKDW�DUH�QRW�WUDGHG�RQ�D�QDWLRQDO�VHFXULWLHV�H[FKDQJH��DUH�YDOXHG�EDVHG�RQ�
DPRXQWV�UHSRUWHG�E\�WKH�IXQG�PDQDJHU�DQG�HYDOXDWHG�E\�PDQDJHPHQW���,QYHVWPHQWV�LQ�VHFXULWLHV�
VROG�VKRUW�RU�WUDGHG�RQ�D�QDWLRQDO�VHFXULWLHV�H[FKDQJH�DUH�YDOXHG�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��

,QFRPH�IURP�LQYHVWPHQWV��LQFOXGLQJ�UHDOL]HG�JDLQV�DQG�ORVVHV��XQUHDOL]HG�FKDQJH�LQ�YDOXH�RI�
LQYHVWPHQWV��LQWHUHVW��GLYLGHQGV�DQG�HQGRZPHQW�LQFRPH�GLVWULEXWLRQV��LV�LQFOXGHG�LQ�H[FHVV�RI�
UHYHQXHV�RYHU�H[SHQVHV�XQOHVV�WKH�LQFRPH�RU�ORVV�LV�UHVWULFWHG�E\�GRQRU�RU�ODZ���,QFRPH�IURP�
LQYHVWPHQWV�LV�UHSRUWHG�QHW�RI�LQYHVWPHQW�UHODWHG�H[SHQVHV���3ULRU�WR�WKH�DGRSWLRQ�RI�WKH�)LQDQFLDO�
,QVWUXPHQWV�6WDQGDUG��WKH�FKDQJH�LQ�QHW�XQUHDOL]HG�DSSUHFLDWLRQ�RQ�FHUWDLQ�PDUNHWDEOH�LQYHVWPHQWV�
ZDV�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV����

3DUWQHUV�+HDOWK&DUH�KDV�DQ�HQGRZPHQW�VSHQGLQJ�SROLF\�IRU�SRROHG�HQGRZPHQW�IXQGV���$�IL[HG�
GLVWULEXWLRQ�UDWH�IRU�VSHQGLQJ�LV�GHWHUPLQHG�HDFK�\HDU�ZKLFK�ZLOO�FRPH�IURP�HLWKHU�LQFRPH�DQG�RU�
QHW�DFFXPXODWHG�DSSUHFLDWLRQ��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

,QYHVWPHQWV�/LPLWHG�DV�WR�8VH�
,QYHVWPHQWV�OLPLWHG�DV�WR�XVH�SULPDULO\�LQFOXGHV�DVVHWV�ZKRVH�XVH�LV�FRQWUDFWXDOO\�OLPLWHG�E\�
H[WHUQDO�SDUWLHV�DV�ZHOO�DV�DVVHWV�VHW�DVLGH�E\�WKH�ERDUGV��RU�PDQDJHPHQW��IRU�LGHQWLILHG�SXUSRVHV�
DQG�RYHU�ZKLFK�WKH�ERDUGV��RU�PDQDJHPHQW��UHWDLQ�FRQWURO�VXFK�WKDW�WKH�ERDUGV��RU�PDQDJHPHQW��
PD\��DW�WKHLU�GLVFUHWLRQ��VXEVHTXHQWO\�XVH�VXFK�DVVHWV�IRU�RWKHU�SXUSRVHV���&HUWDLQ�LQYHVWPHQWV�
FRUUHVSRQGLQJ�WR�GHIHUUHG�FRPSHQVDWLRQ�DUH�DFFRXQWHG�IRU�VXFK�WKDW�DOO�LQFRPH�DQG�DSSUHFLDWLRQ�
�GHSUHFLDWLRQ��LV�UHFRUGHG�DV�D�GLUHFW�DGGLWLRQ��UHGXFWLRQ��WR�WKH�DVVHW�DQG�FRUUHVSRQGLQJ�OLDELOLW\��

'HULYDWLYH�,QVWUXPHQWV�
'HULYDWLYHV�DUH�UHFRJQL]HG�RQ�WKH�EDODQFH�VKHHW�DW�IDLU�YDOXH�ZLWK�FKDQJHV�LQ�WKH�IDLU�YDOXH�
UHFRUGHG�LQ�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��

3DWLHQW�$FFRXQWV�5HFHLYDEOH�
7KH�SD\PHQWV�UHFHLYHG�IRU�KHDOWKFDUH�VHUYLFHV�UHQGHUHG�IURP�IHGHUDO�DQG�VWDWH�DJHQFLHV��XQGHU�
WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV���PDQDJHG�FDUH�SD\HUV��FRPPHUFLDO�LQVXUDQFH�FRPSDQLHV�
DQG�SDWLHQWV�DUH�VXEMHFW�WR�H[SOLFLW�DQG�LPSOLFLW�GLVFRXQWV���7KHVH�GLVFRXQWV�DUH�EDVHG�RQ�
FRQWUDFWXDO�DJUHHPHQWV��GLVFRXQW�SROLFLHV�DQG�PDQDJHPHQW¶V�DVVHVVPHQW�RI�KLVWRULFDO�H[SHULHQFHV�
DQG�DUH�UHIOHFWHG�LQ�WKH�SHULRG�RI�VHUYLFH��

5HVHDUFK�*UDQWV�5HFHLYDEOH�
3DUWQHUV�+HDOWK&DUH�UHFHLYHV�UHVHDUFK�IXQGLQJ�IURP�GHSDUWPHQWV�DQG�DJHQFLHV�RI�WKH�
8�6��*RYHUQPHQW��LQGXVWU\�DQG�RWKHU�IRXQGDWLRQ�VSRQVRUV���5HVHDUFK�JUDQWV�UHFHLYDEOH�LQFOXGH�
DPRXQWV�GXH�IURP�WKHVH�VSRQVRUV�RI�H[WHUQDOO\�IXQGHG�UHVHDUFK���7KHVH�DPRXQWV�KDYH�EHHQ�ELOOHG�
RU�DUH�ELOODEOH�WR�WKH�VSRQVRU��RU�LQ�OLPLWHG�FLUFXPVWDQFHV��UHSUHVHQW�DFFHOHUDWHG�VSHQGLQJ�LQ�
DQWLFLSDWLRQ�RI�IXWXUH�IXQGLQJ���5HVHDUFK�JUDQWV�UHFHLYDEOH�DUH�UHSRUWHG�DW�QHW�UHDOL]DEOH�YDOXH��

$V�RI�6HSWHPEHU����������DQG�������3DUWQHUV�+HDOWK&DUH�HVWLPDWHV�LW�KDV�DSSUR[LPDWHO\�
�����������DQG�������������UHVSHFWLYHO\��RI�FRQGLWLRQDO�UHVHDUFK�JUDQWV��VXEMHFW�WR�JRYHUQPHQW�
DSSURSULDWLRQV��IRU�IXWXUH�UHVHDUFK�WR�EH�SHUIRUPHG���7LPLQJ�DQG�DPRXQWV�RI�IXQGV�UHFHLYHG�DUH�
VXEMHFW�WR�FRQWLQXHG�JRYHUQPHQW�IXQGLQJ�DQG�PD\�FKDQJH�RYHU�WLPH��

2WKHU�&XUUHQW�$VVHWV�
2WKHU�FXUUHQW�DVVHWV�LQFOXGH�SUHSDLG�H[SHQVHV��LQYHQWRU\��QRQSDWLHQW�UHFHLYDEOHV��FXUUHQW�SRUWLRQ�
RI�SOHGJHV�UHFHLYDEOH�DQG�SUHPLXPV�UHFHLYDEOH���,QYHQWRU\��SULPDULO\�VXSSOLHV�DQG�
SKDUPDFHXWLFDOV��LV�VWDWHG�DW�DQ�DYHUDJH�FRVW�RU�WKH�ORZHU�RI�FRVW��ILUVW�LQ��ILUVW�RXW�PHWKRG��RU�
PDUNHW���

3URSHUW\�DQG�(TXLSPHQW�
3URSHUW\�DQG�HTXLSPHQW�LV�UHSRUWHG�RQ�WKH�EDVLV�RI�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ���'RQDWHG�
LWHPV�DUH�UHFRUGHG�DW�IDLU�YDOXH�DW�WKH�GDWH�RI�FRQWULEXWLRQ���$OO�UHVHDUFK�JUDQWV�UHFHLYHG�IRU�FDSLWDO�
DUH�UHFRUGHG�LQ�WKH�\HDU�RI�H[SHQGLWXUH�DV�D�FKDQJH�LQ�XQUHVWULFWHG�QHW�DVVHWV���3URSHUW\�DQG�
HTXLSPHQW�LV�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�
LWV�FDUU\LQJ�DPRXQW�PD\�QRW�EH�UHFRYHUDEOH���'HSUHFLDWLRQ�RI�SURSHUW\�DQG�HTXLSPHQW�LV�FDOFXODWHG�
E\�XVH�RI�WKH�VWUDLJKW�OLQH�PHWKRG�DW�UDWHV�LQWHQGHG�WR�GHSUHFLDWH�WKH�FRVW�RI�DVVHWV�RYHU�WKHLU�
HVWLPDWHG�XVHIXO�OLYHV��ZKLFK�JHQHUDOO\�UDQJH�IURP�WKUHH�WR�ILIW\�\HDUV���,QWHUHVW�FRVWV�LQFXUUHG�RQ�
ERUURZHG�IXQGV�GXULQJ�WKH�SHULRG�RI�FRQVWUXFWLRQ�RI�FDSLWDO�DVVHWV�DUH�FDSLWDOL]HG��QHW�RI�DQ\�
LQWHUHVW�HDUQHG��DV�D�FRPSRQHQW�RI�WKH�FRVW�RI�DFTXLULQJ�WKRVH�DVVHWV��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������
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$VVHW�5HWLUHPHQW�2EOLJDWLRQV�
$VVHW�UHWLUHPHQW�REOLJDWLRQV��UHSRUWHG�LQ�DFFUXHG�RWKHU��DUH�OHJDO�REOLJDWLRQV�DVVRFLDWHG�ZLWK�WKH�
UHWLUHPHQW�RI�ORQJ�OLYHG�DVVHWV���7KHVH�OLDELOLWLHV�DUH�LQLWLDOO\�UHFRUGHG�DW�IDLU�YDOXH�DQG�WKH�UHODWHG�
DVVHW�UHWLUHPHQW�FRVWV�DUH�FDSLWDOL]HG�E\�LQFUHDVLQJ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHODWHG�DVVHWV�E\�
WKH�VDPH�DPRXQW�DV�WKH�OLDELOLW\���$VVHW�UHWLUHPHQW�FRVWV�DUH�VXEVHTXHQWO\�GHSUHFLDWHG�RYHU�WKH�
XVHIXO�OLYHV�RI�WKH�UHODWHG�DVVHWV���$Q\�FKDQJHV�WR�WKH�OLDELOLW\�GXH�HLWKHU�WR�WKH�SDVVDJH�RI�WLPH��
EHWWHU�LQIRUPDWLRQ�RU�WKH�VHWWOHPHQW�RI�DQ�REOLJDWLRQ�DUH�UHIOHFWHG�LQ�WKH�FXUUHQW�SHULRG��

2WKHU�$VVHWV�
2WKHU�DVVHWV�FRQVLVW�RI�ORQJ�WHUP�UHFHLYDEOHV��LQWDQJLEOH�DVVHWV��SUHSDLG�JURXQG�UHQW��PDOSUDFWLFH�
LQVXUDQFH�UHFHLYDEOHV��1RWH������UHFHLYDEOH�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�DQG�LQYHVWPHQWV�
LQ�KHDOWKFDUH�UHODWHG�OLPLWHG�SDUWQHUVKLSV���7KH�FDUU\LQJ�YDOXH�RI�RWKHU�DVVHWV�LV�HYDOXDWHG�IRU�
LPSDLUPHQW�LI�WKH�IDFWV�DQG�FLUFXPVWDQFHV�VXJJHVW�WKDW�WKH�FDUU\LQJ�YDOXH�PD\�QRW�EH�UHFRYHUDEOH��

&RPSHQVDWHG�$EVHQFHV�
,Q�DFFRUGDQFH�ZLWK�IRUPDO�SROLFLHV�FRQFHUQLQJ�YDFDWLRQ�DQG�RWKHU�FRPSHQVDWHG�DEVHQFHV��DFFUXDOV�
RI����������DQG����������ZHUH�UHFRUGHG�DV�RI�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��

8QH[SHQGHG�)XQGV�RQ�5HVHDUFK�*UDQWV�
5HVHDUFK�JUDQWV�UHFHLYHG�LQ�DGYDQFH�RI�FRUUHVSRQGLQJ�JUDQW�H[SHQGLWXUHV�DUH�DFFRXQWHG�IRU�DV�D�
GLUHFW�DGGLWLRQ�WR�LQYHVWPHQWV�OLPLWHG�DV�WR�XVH�DQG�XQH[SHQGHG�IXQGV�RQ�UHVHDUFK�JUDQWV��

6HOI�,QVXUDQFH�5HVHUYHV�
3DUWQHUV�+HDOWK&DUH�LV�JHQHUDOO\�VHOI�LQVXUHG�IRU�HPSOR\HH�KHDOWKFDUH��GLVDELOLW\��ZRUNHUV¶�
FRPSHQVDWLRQ�DQG�FHUWDLQ�RWKHU�HPSOR\HH�EHQHILWV���7KHVH�FRVWV�DUH�DFFRXQWHG�IRU�RQ�DQ�DFFUXDO�
EDVLV�WR�LQFOXGH�HVWLPDWHV�RI�IXWXUH�SD\PHQWV�IRU�FODLPV�LQFXUUHG�SULRU�WR�\HDU�HQG��

1HW�$VVHWV�
'RQRU�UHVWULFWHG�QHW�DVVHWV�LQFOXGH��D��WKH�KLVWRULFDO�GROODU�DPRXQWV�RI�JLIWV�DQG�WKH�LQFRPH�DQG�
JDLQV�RQ�VXFK�JLIWV�ZKLFK�DUH�UHTXLUHG�E\�GRQRUV�WR�EH�UHWDLQHG�DQG��E��JLIWV�DQG�WKH�LQFRPH�DQG�
JDLQV�RQ�WKHVH�JLIWV�ZKLFK�FDQ�EH�H[SHQGHG�EXW�IRU�ZKLFK�UHVWULFWLRQV�KDYH�QRW�\HW�EHHQ�PHW���6XFK�
UHVWULFWLRQV�LQFOXGH�SXUSRVH�UHVWULFWLRQV�ZKHUH�GRQRUV�KDYH�VSHFLILHG�WKH�SXUSRVH�IRU�ZKLFK�WKH�QHW�
DVVHWV�DUH�WR�EH�VSHQW��RU�WLPH�UHVWULFWLRQV�LPSRVHG�E\�GRQRUV�RU�LPSOLHG�E\�WKH�QDWXUH�RI�WKH�JLIW�
�FDSLWDO�SURMHFWV��SOHGJHV�WR�EH�SDLG�LQ�WKH�IXWXUH�DQG�OLIH�LQFRPH�IXQGV��RU�E\�LQWHUSUHWDWLRQV�RI�ODZ�
�JDLQV�DYDLODEOH�IRU�DSSURSULDWLRQ�EXW�QRW�DSSURSULDWHG�LQ�WKH�FXUUHQW�SHULRG����8QUHVWULFWHG�QHW�
DVVHWV�LQFOXGH�DOO�RI�WKH�UHPDLQLQJ�QHW�DVVHWV�RI�3DUWQHUV�+HDOWK&DUH���0RUH�LQIRUPDWLRQ�FDQ�EH�
IRXQG�LQ�1RWH�����1HW�$VVHWV��

5HDOL]HG�JDLQV�DQG�ORVVHV�DUH�FODVVLILHG�DV�XQUHVWULFWHG�QHW�DVVHWV�XQOHVV�WKH\�DUH�UHVWULFWHG�E\�WKH�
GRQRU�RU�ODZ����5HDOL]HG�JDLQV�DQG�QHW�XQUHDOL]HG�DSSUHFLDWLRQ�RQ�GRQRU�UHVWULFWHG�JLIWV�DUH�
FODVVLILHG�DV�GRQRU�UHVWULFWHG�XQWLO�DSSURSULDWHG�IRU�VSHQGLQJ�E\�3DUWQHUV�+HDOWK&DUH�LQ�DFFRUGDQFH�
ZLWK�SROLFLHV�HVWDEOLVKHG�E\�3DUWQHUV�+HDOWK&DUH�DQG�DSSOLFDEOH�8QLIRUP�3UXGHQW�0DQDJHPHQW�RI�
,QVWLWXWLRQDO�)XQGV�$FWV��830,)$����1HW�ORVVHV�RQ�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DUH�FODVVLILHG�
DV�D�UHGXFWLRQ�WR�GRQRU�UHVWULFWHG�QHW�DVVHWV��
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&RQWULEXWHG�6HFXULWLHV�
3DUWQHUV�+HDOWK&DUH¶V�SROLF\�LV�WR�VHOO�VHFXULWLHV�FRQWULEXWHG�E\�GRQRUV�XSRQ�UHFHLSW��XQOHVV�
SUHYHQWHG�IURP�GRLQJ�VR�E\�GRQRU�UHTXHVW���)RU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������
FRQWULEXWHG�VHFXULWLHV�RI���������DQG����������UHVSHFWLYHO\��ZHUH�UHFHLYHG�DQG�OLTXLGDWHG���'RQRUV�
UHVWULFWHG���������DQG���������RI�WKH�SURFHHGV�UHFHLYHG�IURP�WKH�VDOH�RI�WKHVH�FRQWULEXWHG�
VHFXULWLHV�IRU�ORQJ�WHUP�SXUSRVH�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��

6WDWHPHQW�RI�2SHUDWLRQV��
$FWLYLWLHV�GHHPHG�E\�PDQDJHPHQW�WR�EH�RQJRLQJ��PDMRU�DQG�FHQWUDO�WR�WKH�SURYLVLRQ�RI�KHDOWKFDUH�
VHUYLFHV��WHDFKLQJ��UHVHDUFK�DFWLYLWLHV�DQG�KHDOWK�LQVXUDQFH�DUH�UHSRUWHG�DV�RSHUDWLQJ�UHYHQXHV�
DQG�H[SHQVHV���2WKHU�DFWLYLWLHV�DUH�GHHPHG�WR�EH�QRQRSHUDWLQJ�DQG�LQFOXGH�XQUHVWULFWHG�JLIWV��QHW�
RI�IXQGUDLVLQJ�H[SHQVHV���H[WHUQDO�FRPPXQLW\�EHQHILW�SURJUDP�VXSSRUW��QHW�FKDQJH�LQ�XQH[SHQGHG�
DFDGHPLF�DQG�UHVHDUFK�JLIWV��FKDQJH�LQ�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV��VXEVWDQWLDOO\�DOO�LQFRPH�
�ORVV��IURP�LQYHVWPHQWV�DQG�LQWHUHVW�RQ�DGYDQFHG�ERUURZLQJV���$FDGHPLF�DQG�UHVHDUFK�JLIWV�ODUJHO\�
FRQVLVW�RI�GRQRU�FRQWULEXWLRQV��DQG�WKH�UHODWHG�LQYHVWPHQW�LQFRPH�LQFOXGLQJ�UHDOL]HG�JDLQV�DQG�
ORVVHV��GHVLJQDWHG�WR�VXSSRUW�WKH�FOLQLFDO��WHDFKLQJ�RU�UHVHDUFK�HIIRUWV�RI�D�SK\VLFLDQ�RU�GHSDUWPHQW�
DV�GLUHFWHG�E\�WKH�GRQRU���7KHVH�JLIWV�DUH�UHSRUWHG�DV�XQUHVWULFWHG��QHW�RI�UHODWHG�VXSSRUW�H[SHQVHV��
ZKHQ�GRQRU�UHVWULFWLRQV�DUH�RI�D�JHQHUDO�QDWXUH�WKDW�DUH�LQKHUHQW�LQ�WKH�QRUPDO�DFWLYLWLHV�RI�WKH�
RUJDQL]DWLRQ��

7KH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�LQFOXGHV�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV���&KDQJHV�
LQ�XQUHVWULFWHG�QHW�DVVHWV��ZKLFK�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��LQFOXGH�
FKDQJH�LQ�QHW�XQUHDOL]HG�DSSUHFLDWLRQ�RQ�PDUNHWDEOH�LQYHVWPHQWV��LQ��������FRQWULEXWLRQV�RI�ORQJ�
OLYHG�DVVHWV��LQFOXGLQJ�DVVHWV�DFTXLUHG�XVLQJ�FRQWULEXWLRQV�ZKLFK�E\�GRQRU�UHVWULFWLRQ�ZHUH�WR�EH�
XVHG�IRU�DFTXLVLWLRQ�RI�VXFK�DVVHWV���FKDQJH�LQ�IXQGHG�VWDWXV�RI�GHILQHG�EHQHILW�SODQV�DQG�
FXPXODWLYH�HIIHFW�RI�DFFRXQWLQJ�FKDQJH��

5HYHQXHV�
7R�GHWHUPLQH�WKH�DSSURSULDWH�UHYHQXH�UHFRJQLWLRQ�SROLF\��3DUWQHUV�+HDOWK&DUH�ILUVW�DVVHVVHV�
ZKHWKHU�WKH�WUDQVDFWLRQ�LV�DQ�H[FKDQJH�RU�QRQ�H[FKDQJH�WUDQVDFWLRQ�LQ�DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�JXLGDQFH���,Q�JHQHUDO��DQ�H[FKDQJH�WUDQVDFWLRQ�FRQVLVWV�RI�DQ�H[FKDQJH�RI�JRRGV�
DQG�RU�VHUYLFHV�IRU�FRPPHQVXUDWH�YDOXH���7UDQVDFWLRQV�WKDW�FRQVLVW�RI�WUDQVIHUULQJ�JRRGV�DQG�RU�
VHUYLFHV�ZLWKRXW�UHFHLYLQJ�FRPPHQVXUDWH�YDOXH�LQ�UHWXUQ�DUH�FRQVLGHUHG�QRQ�H[FKDQJH�
WUDQVDFWLRQV��

)RU�H[FKDQJH�WUDQVDFWLRQV��UHYHQXH�LV�UHFRJQL]HG�DV�JRRGV�DQG�RU�VHUYLFHV�DUH�SURYLGHG�DQG�LV�
EDVHG�RQ�WKH�DPRXQW�H[SHFWHG�WR�EH�UHFHLYHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�DQG�RU�VHUYLFHV���
5HYHQXH�UHFRJQL]HG�DV�H[FKDQJH�WUDQVDFWLRQV�LQFOXGH��QHW�SDWLHQW�VHUYLFH�UHYHQXH��SUHPLXP�
UHYHQXH�DQG�RWKHU�UHYHQXH���

1RQ�H[FKDQJH�WUDQVDFWLRQV�LQFOXGH�FRQWULEXWLRQV�DQG�JUDQWV�IRU�ZKLFK�WKH�VHUYLFH�SURYLGHU�GRHV�
QRW�UHFHLYH�FRPPHQVXUDWH�YDOXH�LQ�UHWXUQ�IRU�WKH�IXQGLQJ��

*LIWV�
*LIWV�DUH�UHSRUWHG�DV�RWKHU�QRQRSHUDWLQJ�JDLQV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV���
8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�WR�3DUWQHUV�+HDOWK&DUH�DUH�UHSRUWHG�DW�IDLU�
YDOXH�DW�WKH�GDWH�WKH�SURPLVH�LV�UHFHLYHG���&RQGLWLRQDO�SURPLVHV�WR�JLYH�DUH�UHFRJQL]HG�ZKHQ�WKH�
FRQGLWLRQV�DUH�VXEVWDQWLDOO\�PHW���*LIWV�DUH�UHSRUWHG�DV�GRQRU�UHVWULFWHG�VXSSRUW�LI�WKH\�DUH�UHFHLYHG�
ZLWK�GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV���'RQRU�UHVWULFWHG�FRQWULEXWLRQV�
ZKRVH�UHVWULFWLRQV�DUH�PHW�ZLWKLQ�WKH�VDPH�\HDU�DV�UHFHLYHG�DUH�UHSRUWHG�DV�XQUHVWULFWHG�JLIWV�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��
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*LIWV�RI�ORQJ�OLYHG�DVVHWV�ZLWK�H[SOLFLW�UHVWULFWLRQV�WKDW�VSHFLI\�XVH�RI�DVVHWV�DQG�JLIWV�RI�FDVK�RU�
RWKHU�DVVHWV�WKDW�PXVW�EH�XVHG�WR�DFTXLUH�ORQJ�OLYHG�DVVHWV�DUH�UHSRUWHG�DV�DGGLWLRQV�WR�GRQRU�
UHVWULFWHG�QHW�DVVHWV�LI�WKH�DVVHWV�DUH�QRW�SODFHG�LQ�VHUYLFH�GXULQJ�WKH�\HDU��

*UDQWV�
*UDQWV�DQG�FRQWUDFWV�QRUPDOO\�SURYLGH�IRU�WKH�UHFRYHU\�RI�GLUHFW�DQG�LQGLUHFW�FRVWV��VXEMHFW�WR�DXGLW���
3DUWQHUV�+HDOWK&DUH�UHFRJQL]HV�UHYHQXH�DVVRFLDWHG�ZLWK�GLUHFW�DQG�LQGLUHFW�FRVWV�DV�GLUHFW�FRVWV�
DUH�LQFXUUHG���7KH�UHFRYHU\�RI�LQGLUHFW�FRVWV�LV�EDVHG�RQ�SUHGHWHUPLQHG�UDWHV�IRU�8�6��*RYHUQPHQW�
JUDQWV�DQG�FRQWUDFWV�DQG�QHJRWLDWHG�UDWHV�IRU�RWKHU�JUDQWV�DQG�FRQWUDFWV��

0HGLFDO�&ODLPV�DQG�5HODWHG�([SHQVHV�
$OO:D\V�+HDOWK�FRQWUDFWV�ZLWK�YDULRXV�FRPPXQLW\�KHDOWK�FHQWHUV��KRVSLWDO�EDVHG�SULPDU\�FDUH�
SK\VLFLDQ�SUDFWLFHV�DQG�RWKHU�KHDOWK�FDUH�SURYLGHUV�IRU�WKH�GHOLYHU\�RI�VHUYLFHV�WR�LWV�PHPEHUV�DQG�
FRPSHQVDWHV�WKHVH�SURYLGHUV�RQ�D�FDSLWDWHG��IHH�IRU�VHUYLFH��SHU�GLHP�RU�GLDJQRVLV�UHODWHG�JURXS�
�'5*��EDVLV��

7KH�FRVW�RI�FRQWUDFWHG�KHDOWK�FDUH�VHUYLFHV�LV�DFFUXHG�LQ�WKH�SHULRG�LQ�ZKLFK�VHUYLFHV�DUH�SURYLGHG�
DQG�LQFOXGH�FHUWDLQ�HVWLPDWHG�DPRXQWV���7KH�HVWLPDWHG�OLDELOLW\�IRU�PHGLFDO�FODLPV�DQG�UHODWHG�
H[SHQVHV�LV�DFWXDULDOO\�GHWHUPLQHG�EDVHG�RQ�DQDO\VLV�RI�KLVWRULFDO�FODLPV�SDLG�H[SHULHQFH��PRGLILHG�
IRU�FKDQJHV�LQ�HQUROOPHQW��LQIODWLRQ�DQG�EHQHILW�FRYHUDJH���7KH�OLDELOLW\�IRU�PHGLFDO�FODLPV�DQG�
UHODWHG�H[SHQVHV�UHSUHVHQWV�WKH�DQWLFLSDWHG�FRVW�RI�FODLPV�LQFXUUHG�EXW�XQSDLG�DW�WKH�EDODQFH�VKHHW�
GDWH���7KH�HVWLPDWHV�IRU�FODLPV�H[SHQVH�PD\�EH�PRUH�RU�OHVV�WKDQ�WKH�DPRXQWV�XOWLPDWHO\�SDLG�
ZKHQ�FODLPV�DUH�VHWWOHG���6XFK�FKDQJHV�LQ�HVWLPDWHV�DUH�UHIOHFWHG�LQ�WKH�FXUUHQW�SHULRG�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

,Q�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV��$OO:D\V�+HDOWK�LGHQWLILHV�DQG�UHFRXSV�RYHUSD\PHQWV�WKURXJK�
UHGXFWLRQV�LQ�IXWXUH�SD\PHQWV�PDGH�WR�SURYLGHUV�DQG�KRVSLWDOV���6XFK�RYHUSD\PHQWV�DUH�WKH�UHVXOW�
RI��DPRQJ�RWKHU�WKLQJV��FRRUGLQDWLRQ�RI�EHQHILWV�DQG�SURYLGHU�FODLP�DXGLWV���)RU�WKH�\HDUV�HQGHG�
6HSWHPEHU����������DQG�������$OO:D\V�+HDOWK�UHFRUGHG�D�UHGXFWLRQ�LQ�LWV�PHGLFDO�FODLPV�H[SHQVH�
RI���������DQG����������UHVSHFWLYHO\��IRU�VXFK�RYHUSD\PHQWV���$V�RI�6HSWHPEHU����������DQG�
������DSSUR[LPDWHO\������DQG���������UHVSHFWLYHO\��DUH�UHFRUGHG�DV�UHFHLYDEOHV�UHODWHG�WR�VXFK�
RYHUSD\PHQWV��

5HLQVXUDQFH�
5HLQVXUDQFH�SUHPLXPV�DUH�UHSRUWHG�LQ�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV�DQG�UHLQVXUDQFH�
UHFRYHULHV�DUH�UHSRUWHG�DV�UHGXFWLRQV�LQ�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV��

6HWWOHPHQWV�
$OO:D\V�+HDOWK�FRQWUDFWV�ZLWK�FHUWDLQ�SURYLGHUV�DW�QHJRWLDWHG�UDWHV�EDVHG�RQ�KLVWRULFDO�DQG�
DQWLFLSDWHG�H[SHULHQFH���7KHVH�PHWKRGV�RI�UHLPEXUVHPHQW�UHVXOW�LQ�VHWWOHPHQWV�EDVHG�RQ�DFWXDO�
YHUVXV�DQWLFLSDWHG�H[SHULHQFH�ZKLFK�FRXOG�UHVXOW�LQ�HLWKHU�SD\PHQWV�GXH�IURP��WR��WKHVH�SURYLGHUV���
6HWWOHPHQWV�UHFHLYDEOH�RI��������DQG������ZHUH�UHFRUGHG�LQ�RWKHU�FXUUHQW�DVVHWV�DV�RI�
6HSWHPEHU����������DQG�������UHVSHFWLYHO\���6HWWOHPHQWV�SD\DEOH�RI������DQG��������ZHUH�
UHFRUGHG�LQ�DFFUXHG�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV�DV�RI�6HSWHPEHU����������DQG�������
UHVSHFWLYHO\���7KH�VHWWOHPHQWV�DUH�LQWHQGHG�WR�LQFOXGH�ERWK�UHSRUWHG�DQG�XQUHSRUWHG�LQFXUUHG�FODLPV�
DV�RI�6HSWHPEHU����������DQG�������
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,Q�������WKH�$IIRUGDEOH�&DUH�$FW�LQWURGXFHG�QHZ�VHWWOHPHQWV�UHODWHG�WR�D�ULVN�DGMXVWPHQW�SURJUDP��
D�ULVN�FRUULGRU�SURJUDP�DQG�D�UHLQVXUDQFH�SURJUDP�GHVLJQHG�WR�PLWLJDWH�WKH�WUDQVLWLRQDO�LPSDFW�RQ�
LQVXUHUV�IRU�QHZ�PHPEHUV���7KH�ULVN�FRUULGRU�SURJUDP�DQG�UHLQVXUDQFH�SURJUDP�HQGHG�RQ�
'HFHPEHU����������LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQ�RI�WKH�$IIRUGDEOH�&DUH�$FW���$OO:D\V�+HDOWK¶V�
HVWLPDWHG�QHW�UHFHLYDEOH�GXH�IURP�WKH�IHGHUDO�JRYHUQPHQW�IRU�WKHVH�SURJUDPV�ZDV���������DQG�
��������DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\���6LPLODU�WR�WKH�IHGHUDO�SURJUDP��([HFXWLYH�
2IILFH�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�RI�WKH�&RPPRQZHDOWK��(2++6��KDV�D�ULVN�FRUULGRU�SURJUDP��
DQG�$OO:D\V�+HDOWK¶V�HVWLPDWHG�QHW�SD\DEOH�GXH�WR�(2++6�ZDV��������DQG������DV�RI�
6HSWHPEHU����������DQG�������UHVSHFWLYHO\��

3UHPLXP�'HILFLHQF\�5HVHUYHV�
3UHPLXP�GHILFLHQF\�UHVHUYHV�DUH�DVVHVVHG�DQG�UHFRJQL]HG�RQ�D�SURGXFW�OLQH�EDVLV�EDVHG�XSRQ�
H[SHFWHG�SUHPLXP�UHYHQXH��PHGLFDO�H[SHQVH�DQG�DGPLQLVWUDWLYH�H[SHQVH�OHYHOV��DQG�UHPDLQLQJ�
FRQWUDFWXDO�REOLJDWLRQV�XVLQJ�KLVWRULFDO�H[SHULHQFH���7KHUH�ZHUH�QR�SUHPLXP�GHILFLHQF\�UHVHUYHV�DV�
RI�6HSWHPEHU����������RU�������

&ODLPV�$GMXVWPHQW�([SHQVHV�
&ODLPV�DGMXVWPHQW�H[SHQVHV��&$(��DUH�WKRVH�FRVWV�H[SHFWHG�WR�EH�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�
DGMXVWPHQW�DQG�UHFRUGLQJ�RI�KHDOWK�FODLPV���$OO:D\V�+HDOWK�KDV�UHFRUGHG�DQ�HVWLPDWH�RI�XQSDLG�
&$(�DVVRFLDWHG�ZLWK�LQFXUUHG�EXW�XQSDLG�FODLPV��ZKLFK�LV�LQFOXGHG�LQ�PHGLFDO�FODLPV�DQG�UHODWHG�
H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV���0DQDJHPHQW�EHOLHYHV�WKH�
DPRXQW�RI�WKH�OLDELOLW\�IRU�XQSDLG�&$(�DV�RI�6HSWHPEHU�����������LV�DGHTXDWH�WR�FRYHU�$OO:D\V�
+HDOWK¶V�FRVW�IRU�WKH�DGMXVWPHQW�DQG�UHFRUGLQJ�RI�XQSDLG�FODLPV��KRZHYHU��DFWXDO�H[SHQVHV�PD\�
GLIIHU�IURP�WKRVH�HVWDEOLVKHG�HVWLPDWHV���$GMXVWPHQWV�WR�WKH�HVWLPDWHV�IRU�XQSDLG�&$(�DUH�UHIOHFWHG�
LQ�RSHUDWLQJ�UHVXOWV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FKDQJH�LQ�HVWLPDWH�LV�LGHQWLILHG��1RWH������

5HFHQW�$FFRXQWLQJ�*XLGDQFH�
,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$FFRXQWLQJ�6WDQGDUGV�8SGDWHV��$68�����������Leases (Topic 
842), ZKLFK�UHTXLUHV�D�OHVVHH�WR�UHFRJQL]H�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\��LQLWLDOO\�
PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV��LQ�LWV�EDODQFH�VKHHW���7KH�JXLGDQFH�DOVR�
H[SDQGV�WKH�UHTXLUHG�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�GLVFORVXUHV�VXUURXQGLQJ�OHDVHV���7KH�VWDQGDUG�LV�
HIIHFWLYH�IRU�3DUWQHUV�+HDOWK&DUH�LQ�������DQG�PDQDJHPHQW�LV�HYDOXDWLQJ�WKH�LPSDFW�RI�WKLV�
VWDQGDUG�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�E\�UHYLHZLQJ�WKH�NH\�WHUPV�RI�DOO�OHDVH�FRQWUDFWV�
DQG�LPSOHPHQWLQJ�QHZ�SURFHVVHV�DQG�SURFHGXUHV�WR�FRPSO\�ZLWK�WKLV�VWDQGDUG��

,Q�0DUFK�������WKH�)$6%�LVVXHG�$68����������Compensation ±�Retirement Benefits (Topic 715), 
Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit 
Cost���7KH�VWDQGDUG�UHTXLUHV�WKDW�WKH�VHUYLFH�FRVW�FRPSRQHQW�EH�SUHVHQWHG�LQ�WKH�VDPH�OLQH�LWHP�V��
DV�RWKHU�HPSOR\HH�FRPSHQVDWLRQ�FRVWV�DQG�WKDW�WKH�UHPDLQLQJ�FRPSRQHQWV�EH�SUHVHQWHG�
VHSDUDWHO\�IURP�WKRVH�OLQH�LWHPV�DQG�RXWVLGH�RI�RSHUDWLRQV���7KH�VWDQGDUG�LV�HIIHFWLYH�IRU�3DUWQHUV�
+HDOWK&DUH�LQ�������DQG�DPRXQWV�UHODWHG�WR�QRQ�VHUYLFH�FRVW�FRPSRQHQWV�RI�SHQVLRQ�H[SHQVH�ZLOO�
EH�UHFODVVLILHG�IURP�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILW�H[SHQVHV�WR�QRQRSHUDWLQJ�JDLQV�
�H[SHQVHV����7KH�DGRSWLRQ�RI�WKLV�JXLGDQFH�LV�H[SHFWHG�WR�UHGXFH�LQFRPH�IURP�RSHUDWLRQV�DQG�
LQFUHDVH�QRQRSHUDWLQJ�JDLQV��H[SHQVHV��ZLWK�QR�LPSDFW�RQ�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�LQ�
WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV����

5HFODVVLILFDWLRQ�
'XH�WR�WKH�DGRSWLRQ�RI�QHZ�DFFRXQWLQJ�JXLGDQFH��QHW�DVVHW�FODVVHV�LQ�WKH������FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�UHFODVVLILHG�WR�FRQIRUP�ZLWK�WKH������SUHVHQWDWLRQ��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

��� $FTXLVLWLRQV�

0((,�FRQWULEXWHG�WKHLU�QHW�DVVHWV�WR�3+6�RQ�$SULO�����������$V�D�UHVXOW��FRQWULEXWLRQ�LQFRPH�
UHFRUGHG�DW�WKH�IDLU�YDOXH�RI�FRQWULEXWHG�QHW�DVVHWV�RQ�WKH�WUDQVDFWLRQ�GD\�LV�UHIOHFWHG�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�DVVHWV�DV�IROORZV��

8QUHVWULFWHG�QHW�DVVHWV��LQ�QRQ�RSHUDWLQJ�JDLQV� ���������������
'RQRU�UHVWULFWHG�QHW�DVVHWV �������

���������������
�

$VVHWV��OLDELOLWLHV�DQG�QHW�DVVHWV�DVVXPHG�DV�RI�WKH�DFTXLVLWLRQ�GDWH�DUH�DV�IROORZV��

$VVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV ����������������
,QYHVWPHQWV�DQG�LQYHVWPHQWV�OLPLWHG�DV�WR�XVH �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW ������
3URSHUW\�DQG�HTXLSPHQW��QHW �������
2WKHU�DVVHWV ������

7RWDO�DVVHWV�DFTXLUHG ���������������

/LDELOLWLHV
/RQJ�WHUP�REOLJDWLRQV ���������������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������
$FFUXHG�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV ������
$FFUXDO�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV �����
2WKHU�OLDELOLWLHV ������

7RWDO�OLDELOLWLHV�DVVXPHG �������

1HW�DVVHWV
8QUHVWULFWHG �������
'RQRU�UHVWULFWHG �������

7RWDO�QHW�DVVHWV �������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV ���������������
�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

$�VXPPDU\�RI�WKH�ILQDQFLDO�UHVXOWV�RI�0((,�IURP�$SULO���������WKURXJK�6HSWHPEHU����������
LQFOXGHG�LQ�WKH�FRQVROLGDWHG�V�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�LV�DV�IROORZV��

7RWDO�RSHUDWLQJ�UHYHQXH ���������������
7RWDO�RSHUDWLQJ�H[SHQVHV �������

,QFRPH�IURP�RSHUDWLRQV �����

1RQRSHUDWLQJ�JDLQV��QHW �����
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV �����

2WKHU�FKDQJHV �������

,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV ���������������
�

$�VXPPDU\�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�UHVXOWV�RI�3DUWQHUV�+HDOWK&DUH�IRU�WKH�\HDU�HQGHG�
6HSWHPEHU�����������DV�LI�WKH�WUDQVDFWLRQ�KDG�RFFXUUHG�RQ�2FWREHU���������LV�DV�IROORZV�
�XQDXGLWHG���

����

7RWDO�RSHUDWLQJ�UHYHQXH ��������������
7RWDO�RSHUDWLQJ�H[SHQVHV ����������

,QFRPH�IURP�RSHUDWLRQV �������

1RQRSHUDWLQJ�JDLQV��QHW �������
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV �������

3HQVLRQ�UHODWHG�FKDQJHV �������
2WKHU�FKDQJHV ��������

,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV ���������������
�

)RU�WKH�\HDU�HQGHG�6HSWHPEHU�����������3DUWQHUV�+HDOWK&DUH�PDGH�PXOWLSOH�VPDOOHU�DFTXLVLWLRQV�
IRU�D�FRPELQHG�SXUFKDVH�SULFH��QHW�RI�FDVK�DFTXLUHG��RI����������,Q�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�
VWDQGDUGV��WKH�SXUFKDVH�SULFH�ZDV�DOORFDWHG�ILUVW�WR�WDQJLEOH�DVVHWV�DQG�WKHQ�LQWDQJLEOH�DVVHWV��

��� 2SHUDWLQJ�5HYHQXHV�

1HW�3DWLHQW�6HUYLFH�5HYHQXH�
3DUWQHUV�+HDOWK&DUH�PDLQWDLQV�DJUHHPHQWV�ZLWK�7KH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV�
XQGHU�WKH�0HGLFDUH�SURJUDP��WKH�&RPPRQZHDOWK�XQGHU�WKH�0HGLFDLG�SURJUDP�DQG�YDULRXV�
PDQDJHG�FDUH�SD\HUV�WKDW�JRYHUQ�SD\PHQW�IRU�VHUYLFHV�UHQGHUHG�WR�SDWLHQWV�FRYHUHG�E\�WKHVH�
DJUHHPHQWV���7KH�DJUHHPHQWV�JHQHUDOO\�SURYLGH�IRU�SHU�FDVH�RU�SHU�GLHP�UDWHV�RU�SD\PHQWV�EDVHG�
RQ�GLVFRXQWHG�FKDUJHV�IRU�LQSDWLHQW�FDUH�DQG�GLVFRXQWHG�FKDUJHV�RU�IHH�VFKHGXOHV�IRU�RXWSDWLHQW�
FDUH���&HUWDLQ�FRQWUDFWV�DOVR�SURYLGH�IRU�SD\PHQWV�WKDW�DUH�FRQWLQJHQW�XSRQ�PHHWLQJ�DJUHHG�XSRQ�
TXDOLW\�DQG�HIILFLHQF\�PHDVXUHV��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

3DUWQHUV�+HDOWK&DUH�UHFRJQL]HV�QHW�SDWLHQW�VHUYLFH�UHYHQXH�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG�WR�
SDWLHQWV�ZKR�KDYH�WKLUG�SDUW\�SD\HU�FRYHUDJH�RQ�WKH�EDVLV�RI�FRQWUDFWXDO�UDWHV�IRU�WKH�VHUYLFHV�
UHQGHUHG���)RU�XQLQVXUHG�SDWLHQWV�WKDW�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��3DUWQHUV�+HDOWK&DUH�
UHFRJQL]HV�UHYHQXH�RQ�WKH�EDVLV�RI�LWV�VWDQGDUG�UDWHV��VXEMHFW�WR�GLVFRXQWV��IRU�VHUYLFHV�SURYLGHG���
2Q�WKH�EDVLV�RI�KLVWRULFDO�H[SHULHQFH��D�VLJQLILFDQW�SRUWLRQ�RI�XQLQVXUHG�SDWLHQWV�DUH�XQDEOH�RU�IDLO�WR�
SD\�IRU�WKH�VHUYLFHV�SURYLGHG���&RQVHTXHQWO\��3DUWQHUV�+HDOWK&DUH�GHWHUPLQHG�LW�KDV�SURYLGHG�
LPSOLFLW�GLVFRXQWV�WR�XQLQVXUHG�SDWLHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�5HYHQXH�6WDQGDUG���7KHVH�
GLVFRXQWV�UHSUHVHQW�WKH�GLIIHUHQFH�EHWZHHQ�DPRXQWV�ELOOHG�WR�SDWLHQWV�DQG�DPRXQWV�H[SHFWHG�WR�EH�
FROOHFWHG�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH���3ULRU�WR�WKH�DGRSWLRQ�RI�WKH�5HYHQXH�6WDQGDUG��D�
SURYLVLRQ�IRU�EDG�GHEWV�RI����������ZDV�UHFRUGHG�LQ������WKDW�UHSUHVHQWHG�FKDUJHV�IRU�VHUYLFHV�
SURYLGHG�WKDW�ZHUH�GHHPHG�WR�EH�XQFROOHFWLEOH���7KH�IROORZLQJ�VXPPDUL]HV�QHW�SDWLHQW�VHUYLFH�
UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV�E\�VLJQLILFDQW�SD\HU��

���� ����

1HW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI
�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV�
0HGLFDUH ��������������� ����� ��������������� �����
0HGLFDUH�PDQDJHG�FDUH ������� ���� ������� ����
0HGLFDLG ������� ���� ������� ����
0HGLFDLG�PDQDJHG�FDUH ������� ���� ������� ����
0DVVDFKXVHWW
V�PDQDJHG�FDUH�RUJDQL]DWLRQV ��������� ����� ��������� �����
2WKHU�FRPPHUFLDO ��������� ����� ��������� �����
$OO�RWKHUV ������� ���� ������� ����

7RWDO�DOO�SD\HUV �������������� ������ ��������������� ������

�����������������<HDUV�(QGHG�6HSWHPEHU����

�

1HW�SDWLHQW�VHUYLFH�UHYHQXH�LQFOXGHV�HVWLPDWHG�UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV�GXH�WR�IXWXUH�
DXGLWV��UHYLHZV�DQG�LQYHVWLJDWLRQV���5HWURDFWLYH�DGMXVWPHQWV�DUH�FRQVLGHUHG�LQ�WKH�UHFRJQLWLRQ�RI�
UHYHQXH�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG��DQG�VXFK�DPRXQWV�
DUH�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ�RU�DV�\HDUV�DUH�QR�ORQJHU�VXEMHFW�WR�
VXFK�DXGLWV��UHYLHZV�DQG�LQYHVWLJDWLRQV���&RQWUDFWV��ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH��
0HGLFDLG�DQG�FKDULW\�FDUH�SURJUDPV�DQG�PDQDJHG�FDUH�SD\HU�DUUDQJHPHQWV�DUH�FRPSOH[�DQG�
VXEMHFW�WR�LQWHUSUHWDWLRQ���$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�
HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP���$�SRUWLRQ�RI�WKH�DFFUXDO�IRU�
VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�KDV�EHHQ�FODVVLILHG�DV�ORQJ�WHUP�EHFDXVH�VXFK�DPRXQWV��E\�
WKHLU�QDWXUH�RU�E\�YLUWXH�RI�UHJXODWLRQ�RU�OHJLVODWLRQ��ZLOO�QRW�EH�SDLG�ZLWKLQ�RQH�\HDU����



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

7KLUG�SDUW\�SD\HUV�UHFHLYDEOH��DFFUXDO��FRQVLVWV�RI�WKH�IROORZLQJ��

6HSWHPEHU�����
���� ����

&XUUHQW�SRUWLRQ
5HFHLYDEOH�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV ��������������� ���������������
$FFUXDO�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV ����������������� �����������������

���������������� ����������������

/RQJ�WHUP�SRUWLRQ
5HFHLYDEOH�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�LQFOXGHG�LQ�RWKHU�DVVHWV ���������������� �����������������
$FFUXDO�IRU�VHWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�LQFOXGHG�LQ�DFFUXHG�RWKHU ����������������� �����������������

����������������� �����������������

7KLUG�SDUW\�SD\HUV�UHFHLYDEOH��DFFUXDO� ���������������� ����������������
�

3DUWQHUV�+HDOWK&DUH�UHFRJQL]HV�FKDQJHV�LQ�WKLUG�SDUW\�SD\HU�VHWWOHPHQWV�DQG�RWKHU�HVWLPDWHV�LQ�
WKH�\HDU�RI�WKH�FKDQJH�LQ�HVWLPDWH���)RU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������
DGMXVWPHQWV�WR�SULRU�\HDU�HVWLPDWHV�UHVXOWHG�LQ�DQ�LQFUHDVH�WR�LQFRPH�IURP�RSHUDWLRQV�RI���������
DQG����������UHVSHFWLYHO\���6XEVHTXHQW�FKDQJHV�WR�HVWLPDWHG�GLVFRXQWV�DUH�JHQHUDOO\�UHFRUGHG�DV�
DGMXVWPHQWV�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�SHULRG�RI�FKDQJH����

3DUWQHUV�+HDOWK&DUH�SURYLGHV�HLWKHU�IXOO�RU�SDUWLDO�FKDULW\�FDUH�WR�SDWLHQWV�ZKR�FDQQRW�DIIRUG�WR�SD\�
IRU�WKHLU�PHGLFDO�VHUYLFHV�EDVHG�RQ�LQFRPH�DQG�IDPLO\�VL]H���&KDULW\�FDUH�LV�JHQHUDOO\�DYDLODEOH�WR�
TXDOLI\LQJ�SDWLHQWV�IRU�PHGLFDOO\�QHFHVVDU\�VHUYLFHV���3DUWQHUV�+HDOWK&DUH�UHSRUWV�FHUWDLQ�EDG�
GHEWV�UHODWHG�WR�HPHUJHQF\�VHUYLFHV�DV�FKDULW\�FDUH���$V�WKHUH�LV�QR�H[SHFWDWLRQ�RI�FROOHFWLRQ��WKHUH�
LV�QR�QHW�SDWLHQW�VHUYLFH�UHYHQXH�UHFRUGHG�UHODWHG�WR�FKDULW\�FDUH��

3UHPLXP�5HYHQXH�
3UHPLXPV�DUH�GXH�PRQWKO\�DQG�DUH�UHFRUGHG�DV�HDUQHG�GXULQJ�WKH�SHULRG�LQ�ZKLFK�PHPEHUV�DUH�
HOLJLEOH�WR�UHFHLYH�VHUYLFHV���3UHPLXPV�UHFHLYHG�SULRU�WR�WKH�ILUVW�GD\�RI�WKH�FRYHUDJH�SHULRG�DUH�
UHFRUGHG�DV�XQHDUQHG�SUHPLXPV�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV����

$FDGHPLF�DQG�5HVHDUFK�5HYHQXH�
$FDGHPLF�DQG�UHVHDUFK�UHYHQXH�LV�UHFRJQL]HG�DV�HLWKHU�DQ�H[FKDQJH�RU�QRQ�H[FKDQJH�WUDQVDFWLRQ��
GHSHQGLQJ�RQ�WKH�FRQWUDFW�W\SH���7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WRWDO�DFDGHPLF�DQG�UHVHDUFK�
UHYHQXH�UHFHLYHG�E\�3DUWQHUV�+HDOWK&DUH�E\�IXQGLQJ�VRXUFH��

���� ����

1DWLRQDO�,QVWLWXWH�RI�+HDOWK�DQG�RWKHU�IHGHUDO�DJHQFLHV ��������������� ����� ��������������� �����
)HGHUDO�VXEFRQWUDFWV ������� ���� ������� ����
,QGXVWU\�&RUSRUDWH ������� ���� ������� ����
)RXQGDWLRQV�QRQ�SURILWV�DQG�RWKHU�VSRQVRUV ������� ����� ������� �����

7RWDO�UHVHDUFK�UHYHQXH ��������� ���������

$FDGHPLF�UHYHQXH ������� ����� ������� �����

7RWDO�DFDGHPLF�DQG�UHVHDUFK�UHYHQXH ��������������� ������ ��������������� ������

���������������<HDUV�(QGHG�6HSWHPEHU����

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

2WKHU�5HYHQXH�
2WKHU�UHYHQXH�LQFOXGHV�DOO�RWKHU�RSHUDWLQJ�UHYHQXH�VRXUFHV��WKH�PRVW�VLJQLILFDQW�EHLQJ�WKH�
IROORZLQJ��

���� ����

6SHFLDOW\�DQG�UHWDLO�SKDUPDF\�RSHUDWLRQV ��������������� ����������������
,QWHOOHFWXDO�SURSHUW\�DQG�UR\DOWLHV ������ ������
3DUNLQJ�DQG�RIILFH�UHQWDOV ������ ������
7XLWLRQ� ������ ������
2XWVRXUFHG�VHUYLFHV ������ ������
&DIHWHULD�VDOHV ������ ������
&RQWUDFW�DGPLQLVWUDWLYH�IHHV ������ ������
,QWHUQDWLRQDO�FRQWUDFWV ������ ������
%ORRG�IDFWRU�VDOHV ������ ������
$FFRXQWDEOH�FDUH�RUJDQL]DWLRQ�DGPLQLVWUDWLRQ�IHHV ������ ������
&RQVXOWLQJ�VHUYLFHV ������ ������
,QYHVWPHQW�LQFRPH ������ ������
2WKHU ������� �������

7RWDO�RWKHU�UHYHQXH ��������������� ���������������

<HDUV�(QGHG�6HSWHPEHU����

�

��� /LTXLGLW\�DQG�$YDLODELOLW\�

&DVK�DQG�LQYHVWPHQWV�DUH�PDQDJHG�FHQWUDOO\�E\�3+6�XQGHU�SROLFLHV�GHYHORSHG�E\�WKH�,QYHVWPHQW�
&RPPLWWHH�DQG�UHYLHZHG�E\�WKH�)LQDQFH�&RPPLWWHH�RI�WKH�3+6�%RDUG�RI�'LUHFWRUV���:KHUHYHU�
SRVVLEOH��IXQGV�DUH�FRPPLQJOHG�DQG�DUH�DVVLJQHG�WR�RQH�RI�WKUHH�LQYHVWPHQW�SRROV��WKH�0RQH\�
0DUNHW�3RRO��WKH�$JJUHJDWH�%RQG�3RRO�DQG�WKH�/RQJ�7HUP�3RRO��FROOHFWLYHO\��WKH�3RROV��ZKLFK�KDYH�
EHHQ�VWUXFWXUHG�WR�SURYLGH�D�UDQJH�RI�LQYHVWPHQW�REMHFWLYHV��ULVN�SURILOHV�DQG�UDWHV�RI�UHWXUQ�
DSSURSULDWH�IRU�3DUWQHUV�+HDOWK&DUH¶V�DVVHWV���)XQGV�DUH�DOORFDWHG�DPRQJ�WKH�3RROV�EDVHG�RQ�
H[SHFWHG�OLTXLGLW\�QHHGV�DV�GHWHUPLQHG�E\�PXOWL�\HDU�ILQDQFLDO�SODQV��UHVWULFWLRQV�DQG�PDQDJHPHQW�
MXGJPHQW��

7KH�WLHUHG�WLPH�KRUL]RQ�VWUXFWXUH�RI�WKH�3RROV�LV�GHVLJQHG�WR�PHHW�DQWLFLSDWHG�DQG�FRQWLQJHQW�
OLTXLGLW\�QHHGV���7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�SHULRGV�ZLWKLQ�ZKLFK�IXQGV�DUH�DYDLODEOH�WR�PHHW�
OLTXLGLW\�QHHGV�DQG�3RROV��EDVHG�RQ�UHGHPSWLRQ�SURYLVLRQV�ZLWK�LQYHVWPHQW�PDQDJHUV��IURP�ZKLFK�
VXFK�IXQGV�ZRXOG�EH�GUDZQ�DV�RI�6HSWHPEHU�����������

,QYHVWPHQW�3RRO 6DPH�'D\ ��:HHN ��0RQWK ��0RQWKV ��<HDU !���<HDU 7RWDO

0RQH\�PDUNHW ������������� ������������������ ������������������ ������������������ ������������������ �������������������� ���������������
$JJUHJDWH�ERQG ������� ������ ������ � � � �������
/RQJ�WHUP ������ ��������� ��������� ��������� ������� ��������� ���������

7RWDO ������������� ������������ ������������ ������������ ������������� �������������� �������������

&XPXODWLYH�
�WRWDO ������������� ������������ ������������ ������������ ������������ ������������� �



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

$V�RI�6HSWHPEHU�����������WKH�PDUNHW�YDOXH�RI�WKH�0RQH\�0DUNHW�SRRO�ZDV�����������DOO�RI�ZKLFK�
ZDV�FRPSULVHG�RI�VDPH�GD\�DYDLODEOH�IXQGV���$V�RI�6HSWHPEHU�����������WKH�PDUNHW�YDOXH�RI�WKH�
$JJUHJDWH�%RQG�3RRO�ZDV�����������RI�ZKLFK����������ZDV�FRPSULVHG�RI�VDPH�GD\�DYDLODEOH�
IXQGV��ZKLFK�LQFOXGH�FDVK�DQG�8�6��7UHDVXULHV���2I�WKH�UHPDLQLQJ�������������������ZDV�
FRPSULVHG�RI�VHSDUDWHO\�PDQDJHG�PRUWJDJH�DQG�DVVHW�EDFNHG�VHFXULWLHV�DQG�FRUSRUDWH�ERQGV�
ZKLFK�FRXOG�EH�OLTXLGDWHG�ZLWKLQ�RQH�ZHHN��ZKLOH���������ZDV�LQYHVWHG�LQ�D�FRPPLQJOHG�IL[HG�
LQFRPH�YHKLFOH�ZKLFK�FRXOG�EH�OLTXLGDWHG�ZLWKLQ�RQH�PRQWK���

$V�RI�6HSWHPEHU�����������3DUWQHUV�+HDOWK&DUH�DOVR�KDG�FDVK�DQG�HTXLYDOHQWV�QRW�LQFOXGHG�LQ�WKH�
3RROV�RI����������DQG�QHW�SDWLHQW�DFFRXQWV�UHFHLYDEOH�RI������������WKDW�ZRXOG�EH�DYDLODEOH�IRU�
JHQHUDO�H[SHQGLWXUHV�ZLWKLQ�RQH�\HDU�RI�WKH�EDODQFH�VKHHW�GDWH��

,Q�DGGLWLRQ��3DUWQHUV�+HDOWK&DUH�PDLQWDLQV�D����������&UHGLW�$JUHHPHQW��WKH�&UHGLW�$JUHHPHQW��
WKDW�SURYLGHV�DFFHVV�WR�VDPH�GD\�IXQGV��

��� ,QYHVWPHQWV�DQG�,QYHVWPHQWV�/LPLWHG�DV�WR�8VH�

,QYHVWPHQWV�DUH�HLWKHU�LQYHVWHG�LQ�WKH�3RROV�RU�VHSDUDWHO\�PDQDJHG���6XEVWDQWLDOO\�DOO�RI�WKH�
DIILOLDWHV��DORQJ�ZLWK�3+6��SDUWLFLSDWH�LQ�WKH�3RROV���7KHLU�UHVSHFWLYH�RZQHUVKLS�LQWHUHVWV�DUH�WUDFNHG�
DQG�XSGDWHG�PRQWKO\�DQG�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�IDLU�YDOXH�PHWKRG���,QFRPH��LQFOXGLQJ�
UHDOL]HG�JDLQV�DQG�ORVVHV��IURP�WKH�3RROV�LV�DOORFDWHG�WR�HDFK�SDUWLFLSDQW�RQ�D�PRQWKO\�EDVLV�EDVHG�
RQ�LWV�SURSRUWLRQDWH�LQWHUHVW�LQ�WKH�3RROV��

2YHUVLJKW�RI�WKH�PDQDJHPHQW�RI�3DUWQHUV�+HDOWK&DUH¶V�LQYHVWDEOH�DVVHWV��LQFOXGLQJ�WKH�3RROV�DQG�
SHQVLRQ�DVVHWV��LV�SURYLGHG�E\�WKH�,QYHVWPHQW�&RPPLWWHH�RI�3+6�%RDUG�RI�'LUHFWRUV�ZKLFK�VHHNV�
WR�DFKLHYH�LQFUHPHQWDO�UHWXUQV�E\�PDQDJHU�VHOHFWLRQ�DQG�DVVHW�DOORFDWLRQ��LQFUHDVLQJ�GHFUHDVLQJ�
DOORFDWLRQV�ZLWKLQ�DOORZDEOH�UDQJHV�EDVHG�RQ�FXUUHQW�DQG�SURMHFWHG�YDOXDWLRQV����7KH�&RPPLWWHH�LV�
VXSSRUWHG�E\�D�SURIHVVLRQDO�VWDII��DQ�RXWVLGH�LQYHVWPHQW�FRQVXOWDQW�DQG�D�SHQVLRQ�DFWXDULDO�
FRQVXOWDQW���

3DUWQHUV�+HDOWK&DUH�XWLOL]HV�D�WDUJHW�DOORFDWLRQ�SROLF\�DQG�EDODQFHV�SURMHFWHG�UHWXUQV��FRUUHODWLRQ�
DQG�YRODWLOLW\�RI�YDULRXV�DVVHW�FODVVHV�ZLWKLQ�WKH�RYHUDOO�ULVN�WROHUDQFH���$VVHW�DOORFDWLRQV�DUH�
PDQDJHG�EDVHG�RQ�UHODWLYH�YDOXDWLRQV�DPRQJ�DQG�ZLWKLQ�DVVHW�FODVVHV�DQG�WKH�SHUFHLYHG�DELOLW\�RI�
PDQDJHUV�WR�RXWSHUIRUP�SDVVLYH�EHQFKPDUNV���([SRVXUH�E\�DVVHW�FODVV�LV�WKH�VXP�RI�DOORFDWLRQ�WR�
WKRVH�PDQJHUV�ZKRVH�PDQGDWHV�PRVW�FORVHO\�ILW�WKH�OLVWHG�DVVHW�FODVVHV���$VVHW�DOORFDWLRQ�FDQ�DQG�
ZLOO�GHYLDWH�IURP�WDUJHW�H[SRVXUHV�DQG�LV�UHJXODUO\�PRQLWRUHG�IRU�UHEDODQFLQJ��

7KH�3RROV�LQYHVW�LQ�D�YDULHW\�RI�DVVHWV�ZKLFK�LQFOXGH�SULYDWH�SDUWQHUVKLSV�ZKRVH�DVVHWV�LQFOXGH�
HTXLW\��IL[HG�LQFRPH�DQG�RWKHU�LQYHVWPHQWV���$V�RI�6HSWHPEHU�����������WKH�3RROV�KDYH�XQIXQGHG�
FRPPLWPHQWV�RI�DSSUR[LPDWHO\������������ZKLFK�ZLOO�EH�GUDZQ�GRZQ�E\�WKH�YDULRXV�JHQHUDO�
SDUWQHUV�RYHU�WKH�QH[W�VHYHUDO�\HDUV���7KH�PD[LPXP�DQQXDO�GUDZGRZQ�LV�H[SHFWHG�WR�EH����WR����
RI�LQYHVWPHQWV�DQG�LQYHVWPHQWV�OLPLWHG�DV�WR�XVH��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

,QYHVWPHQWV�DQG�LQYHVWPHQWV�OLPLWHG�DV�WR�XVH�DUH�UHFRUGHG�LQ�WKH�EDODQFH�VKHHW�DV�IROORZV��

���� ����

&XUUHQW�DVVHWV
,QYHVWPHQWV ��������������� ���������������
&XUUHQW�SRUWLRQ�RI�LQYHVWPHQWV�OLPLWHG�DV�WR�XVH ��������� ���������

��������� ���������

/RQJ�WHUP�DVVHWV
,QYHVWPHQWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ ��������� ���������
/RQJ�WHUP�LQYHVWPHQWV� ��������� ���������

�������������� ���������������

6HSWHPEHU����

�

,QYHVWPHQWV�OLPLWHG�DV�WR�XVH�FRQVLVW�RI�WKH�IROORZLQJ��

&XUUHQW /RQJ�7HUP &XUUHQW /RQJ�7HUP
3RUWLRQ 3RUWLRQ 3RUWLRQ 3RUWLRQ

,QWHUQDOO\�GHVLJQDWHG�IXQGV
5HVHUYHG�IRU�FDSLWDO�H[SHQGLWXUHV ��������������� �������������������� ��������������� ��������������������
8QH[SHQGHG�DFDGHPLF�DQG�UHVHDUFK�JLIWV � ��������� � ���������
'HIHUUHG�FRPSHQVDWLRQ � ������� � �������
2WKHU ������� ������� ������� �������

��������� ��������� ��������� ���������

([WHUQDOO\�OLPLWHG�IXQGV
8QH[SHQGHG�IXQGV�RQ�UHVHDUFK ������� � ������� �
&RQWULEXWLRQV�KHOG�IRU�RWKHUV ����� � ����� �
3URIHVVLRQDO�OLDELOLW\�WUXVW�IXQG � ������ � ������
+HOG�E\�WUXVWHHV�XQGHU�GHEW�DQG�RWKHU
�DJUHHPHQWV ������� � ������ �

������� ������ ������� ������

��������������� ��������������� ��������������� ���������������

6HSWHPEHU��������� 6HSWHPEHU���������

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

,QYHVWPHQWV�DQG�LQYHVWPHQWV�OLPLWHG�DV�WR�XVH�DV�RI�6HSWHPEHU����������ZDV�UHSRUWHG�DW�HLWKHU�IDLU�
YDOXH�RU�RQ�WKH�HTXLW\�RU�FRVW�PHWKRGV�RI�DFFRXQWLQJ����7KH�FRPSRVLWLRQ�RI�WKHVH�LQYHVWPHQWV��
VHJUHJDWHG�EHWZHHQ�SRROHG�LQYHVWPHQWV�DQG�WKRVH�WKDW�DUH�VHSDUDWHO\�LQYHVWHG��ZDV�DV�IROORZV��

$W�)DLU 2Q�(TXLW\ 2Q�&RVW
9DOXH 0HWKRG 0HWKRG 7RWDO

3RROHG�LQYHVWPHQWV
,QYHVWHG�FDVK�HTXLYDOHQWV ���������������� �������������������� �������������������� ����������������
6HSDUDWHO\�PDQDJHG�LQYHVWPHQWV ��������� � � ���������
0XWXDO�IXQGV ������ � � ������
&RPPLQJOHG�IXQGV ��������� � � ���������
3ULYDWH�SDUWQHUVKLSV � ��������� ��������� ���������

��������� ��������� ��������� ���������

6HSDUDWHO\�LQYHVWHG
,QYHVWHG�FDVK�HTXLYDOHQWV ������� � �� �������
(TXLWLHV ����� � ������ ������
)L[HG�LQFRPH�VHFXULWLHV ������ � � ������
0XWXDO�IXQGV ������� � � �������
2WKHU ������ � ������ �������

������� � ������� �������

��������������� ��������������� ��������������� ���������������

6HSWHPEHU���������

�

6HSDUDWHO\�PDQDJHG�LQYHVWPHQWV�LQFOXGH�FDVK�DQG�HTXLYDOHQWV�RI�����������HTXLWLHV�RI����������
DQG�IL[HG�LQFRPH�VHFXULWLHV�RI����������DV�RI�6HSWHPEHU�����������



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

,QYHVWPHQW�LQFRPH�DQG�JDLQV��ORVVHV��IURP�FDVK�DQG�HTXLYDOHQWV��LQYHVWPHQWV��LQYHVWPHQWV�OLPLWHG�
DV�WR�XVH�DQG�EHQHILFLDO�LQWHUHVWV�LQ�SHUSHWXDO�WUXVWV�FRPSULVH�WKH�IROORZLQJ��

���� ����

8QUHVWULFWHG
'LYLGHQGV��LQWHUHVW�DQG�RWKHU�LQFRPH ���������������� ����������������
(QGRZPHQW�LQFRPH�GLVWULEXWLRQV��QHW�RI�UHLQYHVWHG�JDLQV ������ ������
1HW�UHDOL]HG�JDLQV��ORVVHV��RQ�LQYHVWPHQWV
5HDOL]HG�JDLQV� ������� �������
2WKHU�WKDQ�WHPSRUDU\�LPSDLUPHQW � ��������

&KDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ�RI�LQYHVWPHQWV �������� ������
7RWDO�LQYHVWPHQW�DFWLYLW\�LQFOXGHG�LQ�H[FHVV�RI�
�UHYHQXHV�RYHU�H[SHQVHV ������� �������

&KDQJH�LQ�QHW�XQUHDOL]HG�DSSUHFLDWLRQ�RQ�PDUNHWDEOH
�LQYHVWPHQWV � ��������

7RWDO�XQUHVWULFWHG�LQYHVWPHQW�DFWLYLW\ ������� �������

'RQRU�UHVWULFWHG
'LYLGHQGV�DQG�LQWHUHVW�LQFRPH� ����� ������
(QGRZPHQW�LQFRPH�GLVWULEXWLRQV �������� ��������
1HW�UHDOL]HG�JDLQV��ORVVHV��RQ�LQYHVWPHQWV
5HDOL]HG�JDLQV ������ ������
2WKHU�WKDQ�WHPSRUDU\�LPSDLUPHQW � �������

&KDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ�RI�LQYHVWPHQWV �������� ������
&KDQJH�LQ�QHW�XQUHDOL]HG�DSSUHFLDWLRQ�RQ�PDUNHWDEOH�LQYHVWPHQWV � �����
&KDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVWV�LQ�SHUSHWXDO�WUXVWV ��� ���

7RWDO�GRQRU�UHVWULFWHG�LQYHVWPHQW�DFWLYLW\ ������� ������

�������7RWDO�LQYHVWPHQW�LQFRPH�DQG�JDLQV��ORVVHV�� ��������������� ���������������

<HDUV�(QGHG�6HSWHPEHU����

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

,QYHVWPHQW�LQFRPH�LQFOXGHG�LQ�RSHUDWLQJ�UHVXOWV�DQG�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�FRPSULVH�
WKH�IROORZLQJ��

���� ����

,QYHVWPHQW�LQFRPH�LQFOXGHG�LQ�RSHUDWLRQV�DQG�UHSRUWHG�LQ
�RWKHU�UHYHQXH ���������������� ����������������
,QYHVWPHQW�LQFRPH�LQFOXGHG�LQ�QRQRSHUDWLQJ�JDLQV
�DQG�UHSRUWHG�LQ
,QFRPH�IURP�LQYHVWPHQWV ������� �������
$FDGHPLF�DQG�UHVHDUFK�JLIWV��QHW�RI�H[SHQVHV ������� �������

7RWDO�LQYHVWPHQW�DFWLYLW\�LQFOXGHG�LQ�H[FHVV�RI
�UHYHQXHV�RYHU�H[SHQVHV ��������������� ���������������

<HDUV�(QGHG�6HSWHPEHU����

�

��� )DLU�9DOXH�0HDVXUHPHQWV�

)DLU�YDOXH�LV�GHILQHG�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�
LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��DOVR�UHIHUUHG�WR�DV�
H[LW�SULFH����7KHUHIRUH��D�IDLU�YDOXH�PHDVXUHPHQW�VKRXOG�EH�GHWHUPLQHG�EDVHG�RQ�WKH�DVVXPSWLRQV�
WKDW�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�LQ�SULFLQJ�WKH�DVVHW�RU�OLDELOLW\���,Q�GHWHUPLQLQJ�IDLU�YDOXH��WKH�XVH�
RI�YDULRXV�YDOXDWLRQ�DSSURDFKHV��LQFOXGLQJ�PDUNHW��LQFRPH�DQG�FRVW�DSSURDFKHV��LV�SHUPLWWHG��

)DLU�9DOXH�+LHUDUFK\�
$�IDLU�YDOXH�KLHUDUFK\�KDV�EHHQ�HVWDEOLVKHG�EDVHG�RQ�ZKHWKHU�WKH�LQSXWV�WR�YDOXDWLRQ�WHFKQLTXHV�
DUH�REVHUYDEOH�RU�XQREVHUYDEOH���2EVHUYDEOH�LQSXWV�UHIOHFW�PDUNHW�GDWD�REWDLQHG�IURP�LQGHSHQGHQW�
VRXUFHV��ZKLOH�XQREVHUYDEOH�LQSXWV�UHIOHFW�WKH�UHSRUWLQJ�HQWLW\¶V�DVVXPSWLRQV�DERXW�WKH�LQSXWV�
PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH���7KH�IDLU�YDOXH�KLHUDUFK\�UHTXLUHV�WKH�UHSRUWLQJ�HQWLW\�WR�PD[LPL]H�
WKH�XVH�RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV�ZKHQ�PHDVXULQJ�IDLU�
YDOXH���,Q�DGGLWLRQ��IRU�KLHUDUFK\�FODVVLILFDWLRQ�SXUSRVHV��WKH�UHSRUWLQJ�HQWLW\�VKRXOG�QRW�ORRN�WKURXJK�
WKH�IRUP�RI�DQ�LQYHVWPHQW�WR�WKH�QDWXUH�RI�WKH�XQGHUO\LQJ�VHFXULWLHV�KHOG�E\�DQ�LQYHVWHH��

7KH�KLHUDUFK\�LV�GHVFULEHG�EHORZ��

/HYHO��� 9DOXDWLRQV�XVLQJ�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV���
9DOXDWLRQV�RI�WKHVH�SURGXFWV�GR�QRW�UHTXLUH�D�VLJQLILFDQW�GHJUHH�RI�MXGJPHQW���/HYHO���
DVVHWV�DQG�OLDELOLWLHV�SULPDULO\�LQFOXGH�GHEW�DQG�HTXLW\�VHFXULWLHV�WKDW�DUH�WUDGHG�LQ�DQ�
DFWLYH�H[FKDQJH�PDUNHW��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

/HYHO��� 9DOXDWLRQV�XVLQJ�REVHUYDEOH�LQSXWV�RWKHU�WKDQ�/HYHO���SULFHV�VXFK�DV�TXRWHG�SULFHV�LQ�
DFWLYH�PDUNHWV�IRU�VLPLODU�DVVHWV�RU�OLDELOLWLHV��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�
DVVHWV�RU�OLDELOLWLHV�LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH��EURNHU�RU�GHDOHU�TXRWDWLRQV��RU�RWKHU�
LQSXWV�WKDW�DUH�REVHUYDEOH�RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�IRU�
VXEVWDQWLDOO\�WKH�IXOO�WHUP�RI�WKH�DVVHWV�RU�OLDELOLWLHV���/HYHO���DVVHWV�DQG�OLDELOLWLHV�
SULPDULO\�LQFOXGH�GHEW�VHFXULWLHV�ZLWK�TXRWHG�SULFHV�WKDW�DUH�WUDGHG�OHVV�IUHTXHQWO\�WKDQ�
H[FKDQJH�WUDGHG�LQVWUXPHQWV�DV�ZHOO�DV�GHEW�VHFXULWLHV�DQG�GHULYDWLYH�FRQWUDFWV�
ZKRVH�YDOXH�LV�GHWHUPLQHG�XVLQJ�D�SULFLQJ�PRGHO�ZLWK�LQSXWV�WKDW�DUH�REVHUYDEOH�LQ�WKH�
PDUNHW�RU�FDQ�EH�GHULYHG�SULQFLSDOO\�IURP�RU�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD��

/HYHO��� 9DOXDWLRQV�XVLQJ�XQREVHUYDEOH�LQSXWV�WKDW�DUH�VXSSRUWHG�E\�OLWWOH�RU�QR�PDUNHW�DFWLYLW\�
DQG�DUH�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�RI�WKH�DVVHWV�RU�OLDELOLWLHV���/HYHO���LQFOXGHV�DVVHWV�
DQG�OLDELOLWLHV�ZKRVH�YDOXH�LV�GHWHUPLQHG�XVLQJ�SULFLQJ�PRGHOV��GLVFRXQWHG�FDVK�IORZ�
PHWKRGRORJLHV��RU�VLPLODU�WHFKQLTXHV�UHIOHFWLQJ�WKH�UHSRUWLQJ�HQWLW\¶V�DVVXPSWLRQV�
DERXW�WKH�DVVXPSWLRQV�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�DV�ZHOO�DV�WKRVH�UHTXLULQJ�
VLJQLILFDQW�PDQDJHPHQW�MXGJPHQW��

9DOXDWLRQ�7HFKQLTXHV�
3RROHG�LQYHVWPHQWV��VHSDUDWHO\�LQYHVWHG�FDVK�HTXLYDOHQWV�DQG�GHEW�DQG�HTXLW\�VHFXULWLHV�DUH�
FODVVLILHG�ZLWKLQ�/HYHO���RU�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\�DV�WKH\�DUH�YDOXHG�XVLQJ�TXRWHG�
PDUNHW�SULFHV��EURNHU�RU�GHDOHU�TXRWDWLRQV��RU�RWKHU�REVHUYDEOH�SULFLQJ�VRXUFHV���&HUWDLQ�W\SHV�RI�
LQYHVWPHQWV�DUH�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\�EHFDXVH�WKH\�KDYH�OLWWOH�RU�QR�
PDUNHW�DFWLYLW\�DQG�WKHUHIRUH�KDYH�OLWWOH�RU�QR�REVHUYDEOH�LQSXWV�ZLWK�ZKLFK�WR�PHDVXUH�IDLU�YDOXH��

7KH�YDOXDWLRQ�RI�LQWHUHVW�UDWH�VZDSV�LV�GHWHUPLQHG�XVLQJ�ZLGHO\�DFFHSWHG�YDOXDWLRQ�WHFKQLTXHV��
LQFOXGLQJ�GLVFRXQWHG�FDVK�IORZ�DQDO\VLV�RQ�WKH�H[SHFWHG�FDVK�IORZV�RI�HDFK�GHULYDWLYH���7KLV�
DQDO\VLV�UHIOHFWV�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�GHULYDWLYHV��LQFOXGLQJ�WKH�SHULRG�WR�PDWXULW\��DQG�XVHV�
REVHUYDEOH�PDUNHW�EDVHG�LQSXWV��LQFOXGLQJ�LQWHUHVW�UDWH�FXUYHV�DQG�LPSOLHG�YRODWLOLWLHV��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

7KH�IROORZLQJ�WDEOHV�VXPPDUL]H�IDLU�YDOXH�PHDVXUHPHQWV�DV�RI�6HSWHPEHU����������DQG������IRU�
ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV��

4XRWHG�3ULFHV 6LJQLILFDQW ,QYHVWPHQWV
LQ�$FWLYH 2WKHU 6LJQLILFDQW 9DOXHG

0DUNHWV�IRU 2EVHUYDEOH 8QREVHUYDEOH 8VLQJ�1$9�DV�D� )DLU�9DOXH�DW
,GHQWLFDO�,WHPV ,QSXWV ,QSXWV 3UDFWLFDO 6HSWHPEHU����

�/HYHO��� �/HYHO��� �/HYHO��� ([SHGLHQW ����

$VVHWV
3RROHG�LQYHVWPHQWV
,QYHVWHG�FDVK�HTXLYDOHQWV �������������������� ������������������� ����������������������� ����������������������� �������������������
6HSDUDWHO\�PDQDJHG�LQYHVWPHQWV ��������� ������� � � ���������
0XWXDO�IXQGV ������ � � � ������
&RPPLQJOHG�IXQGV � ��������� � � ���������
3ULYDWH�SDUWQHUVKLSV�DQG�RWKHU � � � ��������� ���������

��������� ��������� � ��������� ����������

6HSDUDWHO\�LQYHVWHG
,QYHVWHG�FDVK�HTXLYDOHQWV ������� � � � �������
(TXLWLHV ������ � � � ������
0XWXDO�IXQGV ������� ������ � � �������
%HQHILFLDO�LQWHUHVWV�LQ�
�SHUSHWXDO�DVVHWV� � � ������ � ������

������� ������ ������ � �������

������������������ ������������������ �������������������� ������������������ �����������������

,QWHUHVW�UDWH�VZDSV
/LDELOLWLHV �������������������� ��������������������

������������������������������)DLU�9DOXH�0HDVXUHPHQWV�8VLQJ

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

4XRWHG�3ULFHV 6LJQLILFDQW
LQ�$FWLYH 2WKHU 6LJQLILFDQW

0DUNHWV�IRU 2EVHUYDEOH 8QREVHUYDEOH )DLU�9DOXH�DW
,GHQWLFDO�,WHPV ,QSXWV ,QSXWV 6HSWHPEHU����

�/HYHO��� �/HYHO��� �/HYHO��� ����

$VVHWV
3RROHG�LQYHVWPHQWV
,QYHVWHG�FDVK�HTXLYDOHQWV �������������������� �������������������� ����������������������� ��������������������
6HSDUDWHO\�PDQDJHG�LQYHVWPHQWV ��������� ������� � ���������
0XWXDO�IXQGV ������ � � ������
&RPPLQJOHG�IXQGV � ��������� � ���������

��������� ��������� � ���������

6HSDUDWHO\�LQYHVWHG
,QYHVWHG�FDVK�HTXLYDOHQWV ������� � � �������
(TXLWLHV ����� � � �����
8�6��*RYHUQPHQW�DQG�GRPHVWLF
�IL[HG�LQFRPH�VHFXULWLHV ������ � � ������
0XWXDO�IXQGV ������� � � �������
%HQHILFLDO�LQWHUHVWV�LQ�
�SHUSHWXDO�DVVHWV� � � ������ ������

������� � ������ �������

������������������ ������������������ �������������������� ������������������

,QWHUHVW�UDWH�VZDSV
$VVHWV �������������������� ��������������������
/LDELOLWLHV ��������� ���������

1HW �������������������� ��������������������

)DLU�9DOXH�0HDVXUHPHQWV�8VLQJ

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

��� 3OHGJHV�DQG�&RQWULEXWLRQV�5HFHLYDEOH��

3OHGJHV�UHFHLYDEOH�UHSUHVHQW�XQFRQGLWLRQDO�SURPLVHV�WR�JLYH�DQG�DUH�QHW�RI�DOORZDQFHV�IRU�
XQFROOHFWLEOH�DPRXQWV���3OHGJHV�DUH�UHFRUGHG�DW�WKH�SUHVHQW�YDOXH�RI�WKHLU�HVWLPDWHG�IXWXUH�FDVK�
IORZV���3OHGJHV�FROOHFWLEOH�ZLWKLQ�RQH�\HDU�DUH�FODVVLILHG�DV�RWKHU�FXUUHQW�DVVHWV��QHW�RI�DOORZDQFHV��
DQG�WRWDO����������DQG���������DV�RI�6HSWHPEHU����������DQG�������UHVSHFWLYHO\���(VWLPDWHG�FDVK�
IORZV�GXH�DIWHU�RQH�\HDU�DUH�GLVFRXQWHG�XVLQJ�SXEOLVKHG�WUHDVXU\�ERQG�DQG�QRWH�\LHOGV�WKDW�DUH�
FRPPHQVXUDWH�ZLWK�HVWLPDWHG�FROOHFWLRQ�ULVNV���7KH�EOHQGHG�GLVFRXQW�UDWH�ZDV������DQG������IRU�
�����DQG�������UHVSHFWLYHO\���3OHGJHV�DUH�H[SHFWHG�WR�EH�FROOHFWHG�DV�IROORZV��

���� ����

$PRXQWV�GXH
:LWKLQ�RQH�\HDU ��������������� ���������������
,Q�RQH�WR�ILYH�\HDUV ������� �������
,Q�PRUH�WKDQ�ILYH�\HDUV ������ ������

7RWDO�SOHGJHV�UHFHLYDEOH ������� �������

/HVV���8QDPRUWL]HG�GLVFRXQW ������ ������
������� �������

/HVV���$OORZDQFH�IRU�XQFROOHFWLEOHV� ������ ������
1HW�SOHGJHV�UHFHLYDEOH ������� �������

&RQWULEXWLRQV�UHFHLYDEOH�IURP�WUXVWV ������ ������

��������������� ���������������

6HSWHPEHU����

�

��� 3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�FRQVLVWV�RI�WKH�IROORZLQJ��

���� ����

/DQG�DQG�ODQG�LPSURYHPHQWV ��������������� ���������������
%XLOGLQJV�DQG�EXLOGLQJ�LPSURYHPHQWV ��������� ���������
(TXLSPHQW ��������� ���������
&RQVWUXFWLRQ�LQ�SURJUHVV ������� �������

���������� ����������

/HVV���$FFXPXODWHG�GHSUHFLDWLRQ ��������� ���������

3URSHUW\�DQG�HTXLSPHQW��QHW ��������������� ���������������

6HSWHPEHU����

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG������ZDV����������DQG�
����������UHVSHFWLYHO\���,QWHUHVW�FRVWV��QHW�RI�LQWHUHVW�HDUQHG��DJJUHJDWLQJ��������DQG��������ZHUH�
FDSLWDOL]HG�LQ������DQG�������UHVSHFWLYHO\��

)RU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������IXOO\�GHSUHFLDWHG�DVVHWV�ZLWK�DQ�RULJLQDO�FRVW�RI�
���������DQG�����������UHVSHFWLYHO\��ZHUH�ZULWWHQ�RII��

���� /HYHOV�RI�&DSLWDO�DQG�6XUSOXV�

5LVN�EDVHG�FDSLWDO��5%&��LV�D�PHWKRGRORJ\�DGRSWHG�E\�WKH�1DWLRQDO�$VVRFLDWLRQ�RI�,QVXUDQFH�
&RPPLVVLRQHUV��1$,&��IRU�GHWHUPLQLQJ�WKH�PLQLPXP�OHYHO�RI�FDSLWDO�DQG�VXUSOXV�GHHPHG�
QHFHVVDU\�IRU�DQ�LQVXUHU�EDVHG�XSRQ�WKH�W\SHV�RI�DVVHWV�KHOG�DQG�EXVLQHVV�ZULWWHQ���3XUVXDQW�WR�D�
JXDUDQW\�HQWHUHG�LQWR�E\�3+6�ZKHQ�LW�DFTXLUHG�$OO:D\V�+HDOWK�LQ�������WKH�5%&�*XDUDQW\���3+6�
KDV�FRPPLWWHG�WR�PDLQWDLQ�$OO:D\V�+HDOWK¶V�FDSLWDO�DQG�VXUSOXV�DW�D�VSHFLILHG�PLQLPXP�OHYHO��
PHDVXUHG�TXDUWHUO\�LQ�DFFRUGDQFH�ZLWK�DQ�5%&�PHWKRGRORJ\�SHUPLWWHG�E\�WKH�0DVVDFKXVHWWV�
'LYLVLRQ�RI�,QVXUDQFH��'2O�����7KH�5%&�*XDUDQW\�PD\�EH�HQIRUFHG�E\�WKH�'2,����,Q�������$OO:D\V�
+HDOWK�UHWXUQHG�FDSLWDO�RI����������WR�3+6���,Q�������3+6�SURYLGHG�FDSLWDO�WR�$OO:D\V�+HDOWK�RI�
���������$OO:D\V�+HDOWK¶V�FXUUHQW�FRQWUDFW�ZLWK�(2++6�UHTXLUHV�$OO:D\V�+HDOWK�WR�PDLQWDLQ�D�
PLQLPXP�QHW�ZRUWK�DQG�RU�ILQDQFLDO�LQVROYHQF\�LQVXUDQFH�LQ�DQ�DPRXQW�HTXDO�WR�WKH�0LQLPXP�1HW�
:RUWK�FDOFXODWLRQ�DV�GHILQHG�LQ�0DVVDFKXVHWWV�*HQHUDO�/DZ����*��6HFWLRQ������$W�'HFHPEHU�����
�����DQG�������$OO:D\V�+HDOWK¶V�VWDWXWRU\�\HDU�HQG���WKH�PLQLPXP�QHW�ZRUWK�UHTXLUHPHQW��DV�
GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�(2++6�JXLGHOLQHV��ZDV���������DQG�����������UHVSHFWLYHO\���
$OO:D\V�+HDOWK¶V�VWDWXWRU\�QHW�ZRUWK�ZDV����������DQG����������DW�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��DQG�WKXV�H[FHHGHG�WKH�(2++6�UHTXLUHPHQWV�E\����������DQG�����������
UHVSHFWLYHO\��

���� $FFUXHG�0HGLFDO�&ODLPV�DQG�5HODWHG�([SHQVHV�

$FFUXHG�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV�LQFOXGH�HVWLPDWHV�RI�H[SHFWHG�WUHQGV�LQ�FODLPV�
VHYHULW\��IUHTXHQF\��DQG�RWKHU�IDFWRUV��ZKLFK�FRXOG�YDU\�DV�WKH�FODLPV�DUH�XOWLPDWHO\�VHWWOHG�DQG�DUH�
EDVHG�SULQFLSDOO\�XSRQ�KLVWRULFDO�H[SHULHQFH���)RU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������
FKDQJHV�LQ�HVWLPDWHV�UHVXOWHG�LQ�D�GHFUHDVH�RI�DFFUXHG�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVH�RI�
�������DQG���������UHVSHFWLYHO\���,QFUHDVHV��GHFUHDVHV��RI�WKLV�QDWXUH�RFFXU�DV�WKH�UHVXOW�RI�FODLP�
VHWWOHPHQWV�DQG�UHFRYHULHV�GXULQJ�WKH�FXUUHQW�\HDU�DQG�DV�DGGLWLRQDO�LQIRUPDWLRQ�LV�UHFHLYHG�
UHJDUGLQJ�LQGLYLGXDO�FODLPV��FDXVLQJ�FKDQJHV�IURP�WKH�RULJLQDO�HVWLPDWHV�RI�WKH�FRVW�RI�WKHVH�
FODLPV���2QJRLQJ�DQDO\VLV�RI�WKH�UHFHQW�ORVV�GHYHORSPHQW�WUHQGV�LV�DOVR�WDNHQ�LQWR�DFFRXQW�LQ�
HYDOXDWLQJ�WKH�RYHUDOO�DGHTXDF\�RI�WKH�UHVHUYHV��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

&KDQJHV�LQ�DFFUXHG�PHGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV�DUH�DV�IROORZV��

���� ����

%DODQFH�DW�EHJLQQLQJ�RI�\HDU ���������������� ���������������

/HVV�
$FFUXDO�IRU�FODLPV�DGMXVWPHQW�H[SHQVHV ����� �������
$FFUXHG�PHGLFDO�SD\DEOHV���RWKHU ������� �������

3OXV���6HWWOHPHQWV�SD\DEOH��QHW ������ ������

1HW�EDODQFH�DW�EHJLQQLQJ�RI�\HDU ������ �������

,QFXUUHG�UHODWHG�WR
&XUUHQW�\HDU ������� ���������
3ULRU�\HDUV ������� �������

7RWDO�LQFXUUHG ������� �������

3DLG�UHODWHG�WR
&XUUHQW�\HDU ������� �������
3ULRU�\HDUV ������ �������

7RWDO�SDLG ������� ���������

1HW�EDODQFH�DW�HQG�RI�\HDU ������ ������

3OXV��
$FFUXDO�IRU�FODLPV�DGMXVWPHQW�H[SHQVHV ����� ���
$FFUXHG�PHGLFDO�SD\DEOHV���RWKHU ����� �����

/HVV���6HWWOHPHQWV�SD\DEOH��QHW �������� ��������

%DODQFH�DW�HQG�RI�\HDU ���������������� ����������������
�

0HGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�
LQFOXGH�RWKHU�QRQFODLPV�UHODWHG�FRVWV���7KHVH�QRQFODLPV�UHODWHG�H[SHQVHV�ZHUH�IRU�GLUHFWO\�
GHOLYHUHG�VHUYLFHV�DQG�PHGLFDO�FRVW�ULVN�VKDULQJ�DQG�LQFHQWLYHV��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

���� /RQJ�7HUP�2EOLJDWLRQV�

/RQJ�WHUP�REOLJDWLRQV�LVVXHG�E\�3+6�DQG�LWV�DIILOLDWHV�FRQVLVW�RI�WKH�IROORZLQJ��

���� ����

0DVVDFKXVHWWV�+HDOWK�DQG�(GXFDWLRQDO�)DFLOLWLHV�$XWKRULW\��$XWKRULW\��5HYHQXH�%RQGV
6HULHV�)
��YDULDEOH�LQWHUHVW�UDWH�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ��������������� ���������������
6HULHV�*
��YDULDEOH�LQWHUHVW�UDWH�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������ ������
6HULHV�+
��YDULDEOH�LQWHUHVW�UDWH�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�,
��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\����� ������ ������
6HULHV�-
��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������ ������
6HULHV�3
��YDULDEOH�LQWHUHVW�UDWH�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������� �������

0DVVDFKXVHWWV�'HYHORSPHQW�)LQDQFH�$JHQF\��$JHQF\��5HYHQXH�%RQGV
6HULHV�.
��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������YDULDEOH�LQWHUHVW�UDWH
�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�/��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������ ������
6HULHV�0
��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������YDULDEOH�LQWHUHVW�UDWH�
�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�1
��YDULDEOH�LQWHUHVW�UDWH�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�2
��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������YDULDEOH�LQWHUHVW�UDWH
�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�4
��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�5
��YDULDEOH�LQWHUHVW�UDWH�RI�������DQG��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�6
��DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������YDULDEOH�LQWHUHVW�UDWH� �
�RI�������DQG���������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV�7
��YDULDEOH�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�RI����� ������� �
0((,�6HULHV�'
��YDULDEOH�UDWH�RI�Q�D�DQG��������ILQDO�PDWXULW\�LQ����� � ������

1HZ�+DPSVKLUH�+HDOWK�DQG�(GXFDWLRQ�)DFLOLWLHV�$XWKRULW\�5HYHQXH�%RQGV
6HULHV�������DYHUDJH�IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������ ������

3+6�7D[DEOH�'HEW
6HULHV������WD[DEOH�ERQGV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV������WD[DEOH�ERQGV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
�����7D[DEOH�6HQLRU�1RWHV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
�����7D[DEOH�6HQLRU�1RWHV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV������WD[DEOH�ERQGV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
�����7D[DEOH�6HQLRU�1RWHV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
6HULHV������WD[DEOH�ERQGV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �������
�����7D[DEOH�6HQLRU�1RWHV��IL[HG�LQWHUHVW�UDWH�RI��������ILQDO�PDWXULW\�LQ����� ������� �

2WKHU�REOLJDWLRQV ����� ������
/LQH�RI�FUHGLW � ������
&DSLWDO�OHDVH�REOLJDWLRQV ����� �����

7RWDO�ORQJ�WHUP�REOLJDWLRQV��SDU�YDOXH ��������� ���������

8QDPRUWL]HG�GLVFRXQWV�DQG�SUHPLXPV��QHW ������� �������
'HIHUUHG�ILQDQFLQJ�FRVWV �������� ��������

7RWDO�ORQJ�WHUP�REOLJDWLRQV��QHW ��������� ���������

/HVV���&XUUHQW�SRUWLRQ ������� �������

��������������� ���������������


�'HQRWHV�VHULHV�LV�LVVXHG�LQ�PXOWLSOH�VXEVHULHV�
9DULDEOH�LQWHUHVW�UDWHV�DUH�SUHVHQWHG�DW�6HSWHPEHU����������DQG�������UHVSHFWLYHO\�

6HSWHPEHU����

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

$JJUHJDWH�PDWXULWLHV�DQG�SD\PHQWV�RI�ORQJ�WHUP�REOLJDWLRQV�GXULQJ�WKH�QH[W�ILYH�\HDUV�DQG�
WKHUHDIWHU��LQFOXGLQJ�WKH�LPSDFW�RI�XQDPRUWL]HG�GLVFRXQWV�DQG�SUHPLXPV��QHW�DQG�GHIHUUHG�ILQDQFLQJ�
FRVWV��DQG�RWKHU�DPRXQWV�FODVVLILHG�DV�FXUUHQW�OLDELOLWLHV��DUH�DV�IROORZV��

%RQGV
6XSSRUWHG�E\ %RQGV

3DUWQHUV 6XSSRUWHG�E\
6FKHGXOHG +HDOWK&DUH %DQN
0DWXULWLHV /LTXLGLW\ )DFLOLWLHV 7RWDO

���� ���������������� ��������������� ��������������� ���������������
���� ������� � � �������
���� ������� � � �������
���� ������� � � �������
���� ������� � � �������
7KHUHDIWHU ��������� � � ���������

��������������� ��������������� ��������������� ���������������
�

7KH�VFKHGXOHG�PDWXULWLHV�UHSUHVHQW�DQQXDO�SD\PHQWV�DV�UHTXLUHG�XQGHU�GHEW�UHSD\PHQW�
VFKHGXOHV���7KH�FXUUHQW�SRUWLRQ�RI�ORQJ�WHUP�REOLJDWLRQV�LQFOXGHV�WKH�SD\PHQWV�VFKHGXOHG�WR�EH�
PDGH�LQ�������ERQGV�VXSSRUWHG�E\�3DUWQHUV�+HDOWK&DUH�OLTXLGLW\�WKDW�FDQ�EH�WHQGHUHG�SULRU�WR�
6HSWHPEHU�����������DQG�ERQGV�VXSSRUWHG�E\�EDQN�IDFLOLWLHV�ZLWK�ILQDQFLDO�LQVWLWXWLRQV��VWDQGE\�
ERQG�SXUFKDVH�DJUHHPHQWV�RU�OHWWHUV�RI�FUHGLW��WKDW�H[SLUH�SULRU�WR�6HSWHPEHU������������7KH�ERQGV�
VXSSRUWHG�E\�3DUWQHUV�+HDOWK&DUH�OLTXLGLW\�SURYLGH�WKH�ERQGKROGHU�ZLWK�DQ�RSWLRQ�WR�WHQGHU�WKH�
ERQGV�WR�3DUWQHUV�+HDOWK&DUH���$FFRUGLQJO\��WKHVH�ERQGV�DUH�FODVVLILHG�DV�D�FXUUHQW�OLDELOLW\���7KH�
ERQGV�VXSSRUWHG�E\�EDQN�IDFLOLWLHV�SURYLGH�WKH�ERQGKROGHU�ZLWK�DQ�RSWLRQ�WR�WHQGHU�WKH�ERQGV�WR�WKH�
OLTXLGLW\�SURYLGHU���*HQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�UHTXLUH�ERQGV�EDFNHG�E\�EDQN�IDFLOLWLHV�
H[SLULQJ�ZLWKLQ�RQH�\HDU�RI�WKH�EDODQFH�VKHHW�GDWH�DV�ZHOO�DV�SRWHQWLDO�SULQFLSDO�DPRUWL]DWLRQ�XQGHU�
EDQN�IDFLOLWLHV¶�WHUP�RXW�SURYLVLRQV�GXH�ZLWKLQ�RQH�\HDU�RI�WKH�EDODQFH�VKHHW�GDWH�WR�EH�FODVVLILHG�DV�
D�FXUUHQW�OLDELOLW\����

,I�ERQGV�VXSSRUWHG�E\�EDQN�IDFLOLWLHV�FDQQRW�EH�UHPDUNHWHG�WKH�UHSD\PHQW�WHUPV�RI�WKRVH�EDQN�
IDFLOLWLHV�FRXOG�UHVXOW�LQ�UHSD\PHQWV�RI���������LQ����������������LQ����������������LQ�������
��������LQ���������������LQ������DQG��������WKHUHDIWHU���,I�WKH�ERQGV�VXSSRUWHG�E\�3DUWQHUV�
+HDOWK&DUH�OLTXLGLW\�FDQQRW�EH�UHPDUNHWHG��SD\PHQWV�RQ�WKHVH�ERQGV�ZRXOG�LQFOXGH����������LQ�
��������������LQ���������������LQ����������������LQ���������������LQ������DQG����������
WKHUHDIWHU��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

6FKHGXOHG�PDWXULWLHV�RI�ORQJ�WHUP�GHEW�IRU�HDFK�RI�WKH�QH[W�ILYH�\HDUV��H[FOXGLQJ�WKH�LPSDFW�RI�
XQDPRUWL]HG�GLVFRXQWV�DQG�SUHPLXPV��QHW�DQG�GHIHUUHG�ILQDQFLQJ�FRVWV���DVVXPLQJ�ERQGV�EDFNHG�
E\�EDQN�IDFLOLWLHV�DUH�UHPDUNHWHG�DQG�WKH�VWDQGE\�SXUFKDVH�DJUHHPHQWV�DUH�UHQHZHG�DQG�ERQGV�
VXSSRUWHG�E\�3DUWQHUV�+HDOWK&DUH�OLTXLGLW\�DUH�UHPDUNHWHG��DUH�DV�IROORZV��

���� ����������������
���� �������
���� �������
���� �������
���� �������
7KHUHDIWHU ���������

���������������
�

,QWHUHVW�H[SHQVH�SDLG�GXULQJ�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG������ZDV����������DQG�
����������UHVSHFWLYHO\��

,Q�-DQXDU\�������3+6�LVVXHG����������RI�3DUWQHUV�+HDOWK&DUH�6\VWHP�6HULHV������7�5HYHQXH�
%RQGV���7KH�ERQG�SURFHHGV�ZHUH�XVHG�WR�UHIXQG�0DVVDFKXVHWWV�(\H�DQG�(DU�,QILUPDU\�6HULHV�'�
%RQGV������������UHIXQG�6HULHV�0���%RQGV�����������DQG�UHSD\�WKH�ERUURZLQJ�XQGHU�WKH�&UHGLW�
$JUHHPHQW������������

,Q�'HFHPEHU������DQG�-DQXDU\�������3+6�LVVXHG����������DQG����������UHVSHFWLYHO\��RI�3DUWQHUV�
+HDOWK&DUH�6\VWHP������7D[DEOH�6HQLRU�1RWHV���3URFHHGV�IURP�WKH�QRWHV�ZLOO�EH�XVHG�WR�ILQDQFH�
FHUWDLQ�FDSLWDO�SURMHFWV��

,Q�'HFHPEHU�������3+6�LVVXHG����������RI�3DUWQHUV�+HDOWK&DUH�6\VWHP�6HULHV������6�5HYHQXH�
%RQGV��SOXV�ERQG�SUHPLXP�RI������������7KH�ERQG�SURFHHGV��QHW�RI�LVVXDQFH�FRVWV�RI��������ZHUH�
XVHG�WR�UHIXQG�SRUWLRQV�RI�6HULHV�*�������������6HULHV�,�������������6HULHV�-�������������6HULHV�.�
�����������6HULHV�/������������DQG�6HULHV�0�������������

,Q�'HFHPEHU�������3+6�LVVXHG���������RI�3DUWQHUV�+HDOWK&DUH�6\VWHP�6HULHV������1+�5HYHQXH�
%RQGV��SOXV�ERQG�SUHPLXP�RI�����������7KH�ERQG�SURFHHGV��QHW�RI�LVVXDQFH�FRVWV�RI������ZHUH�
XVHG�WR�UHIXQG�:HQWZRUWK�'RXJODVV�+RVSLWDO�6HULHV�����������������6HULHV�����$�����������DQG�
6HULHV�����%�����������

,Q�'HFHPEHU�������3+6�LVVXHG����������RI�3DUWQHUV�+HDOWK&DUH�6\VWHP�6HULHV������7D[DEOH�
%RQGV���7KH�ERQG�SURFHHGV��QHW�RI�LVVXDQFH�FRVWV�RI���������ZHUH�XVHG�WR�UHIXQG�SRUWLRQV�RI�
6HULHV�.�%RQGV�����������DQG�WR�ILQDQFH�FHUWDLQ�FDSLWDO�SURMHFWV�������������

3DUWQHUV�+HDOWK&DUH�ERQGV�DUH�JHQHUDO�REOLJDWLRQV�RI�3+6�VXSSRUWHG�E\�JXDUDQWHHV�IURP�%+��7KH�
%ULJKDP�DQG�:RPHQ¶V�+RVSLWDO��,QF���0*+�DQG�7KH�*HQHUDO�+RVSLWDO�&RUSRUDWLRQ�ZKLFK�PD\�EH�
VXVSHQGHG�XQGHU�FHUWDLQ�FRQGLWLRQV��

3+6�DQG�DIILOLDWH�GHEW�DJUHHPHQWV�FRQWDLQ�FHUWDLQ�FRYHQDQWV��LQFOXGLQJ�D�PLQLPXP�GHEW�VHUYLFH�
FRYHUDJH�UDWLR�DQG�OLPLWDWLRQV�RQ�DGGLWLRQDO�LQGHEWHGQHVV�DQG�DVVHW�WUDQVIHUV��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

&UHGLW�$JUHHPHQW�
3DUWQHUV�+HDOWK&DUH�PDLQWDLQV�D����������&UHGLW�$JUHHPHQW�WKDW�SURYLGHV�DFFHVV�WR�VDPH�GD\�
IXQGV���$GYDQFHV�XQGHU�WKH�&UHGLW�$JUHHPHQW�EHDU�D�YDULDEOH�UDWH�RI�LQWHUHVW�EDVHG�RQ�WKH�/RQGRQ�
,QWHUEDQN�2IIHUHG�5DWH��/,%25����$V�RI�6HSWHPEHU�����������WKHUH�ZHUH�QR�DPRXQWV�RXWVWDQGLQJ�
XQGHU�WKH�&UHGLW�$JUHHPHQW���7KH�&UHGLW�$JUHHPHQW�H[SLUHV�LQ�-XQH�������

���� 'HULYDWLYHV�

,QWHUHVW�5DWH�6ZDSV�
3DUWQHUV�+HDOWK&DUH�XWLOL]HV�VZDS�FRQWUDFWV�WR�PDQDJH�IOXFWXDWLRQV�LQ�FDVK�IORZV�UHVXOWLQJ�IURP�
LQWHUHVW�UDWH�ULVN�RQ�FHUWDLQ�RI�LWV�YDULDEOH�UDWH�ERQGV���7KHVH�ERQGV�H[SRVH�3DUWQHUV�+HDOWK&DUH�WR�
YDULDELOLW\�LQ�LQWHUHVW�SD\PHQWV�GXH�WR�FKDQJHV�LQ�LQWHUHVW�UDWHV���0DQDJHPHQW�EHOLHYHV�WKDW�LW�LV�
SUXGHQW�WR�OLPLW�WKH�YDULDELOLW\�RI�LWV�LQWHUHVW�SD\PHQWV���7R�PHHW�WKLV�REMHFWLYH�DQG�WR�WDNH�
DGYDQWDJH�RI�ORZ�LQWHUHVW�UDWHV��3DUWQHUV�+HDOWK&DUH�HQWHUHG�LQWR�YDULRXV�VZDS�FRQWUDFWV�LQYROYLQJ�
WKH�H[FKDQJH�RI�IL[HG�UDWH�SD\PHQWV�E\�3DUWQHUV�+HDOWK&DUH�IRU�YDULDEOH�UDWH�SD\PHQWV�IURP�
VHYHUDO�FRXQWHUSDUWLHV�EDVHG�RQ�D�SHUFHQWDJH�RI�/,%25��

%\�XVLQJ�VZDS�FRQWUDFWV�WR�PDQDJH�WKH�ULVN�RI�FKDQJHV�LQ�LQWHUHVW�UDWHV��3DUWQHUV�+HDOWK&DUH�
H[SRVHV�LWVHOI�WR�FUHGLW�ULVN�DQG�PDUNHW�ULVN���&UHGLW�ULVN�LV�WKH�IDLOXUH�RI�WKH�FRXQWHUSDUW\�WR�SHUIRUP�
XQGHU�WKH�WHUPV�RI�WKH�VZDS�FRQWUDFWV���:KHQ�WKH�IDLU�YDOXH�RI�D�VZDS�FRQWUDFW�LV�SRVLWLYH��WKH�
FRXQWHUSDUW\�KDV�D�OLDELOLW\�WR�3DUWQHUV�+HDOWK&DUH��ZKLFK�FUHDWHV�FUHGLW�ULVN���3DUWQHUV�+HDOWK&DUH�
PLQLPL]HV�LWV�FUHGLW�ULVN�E\�HQWHULQJ�LQWR�VZDS�FRQWUDFWV�ZLWK�VHYHUDO�FRXQWHUSDUWLHV�DQG�UHTXLULQJ�
WKH�FRXQWHUSDUW\�WR�SRVW�FROODWHUDO�IRU�WKH�EHQHILW�RI�3DUWQHUV�+HDOWK&DUH�EDVHG�RQ�WKH�FUHGLW�UDWLQJ�
RI�WKH�FRXQWHUSDUW\�DQG�WKH�IDLU�YDOXH�RI�WKH�VZDS�FRQWUDFW���&RQYHUVHO\��ZKHQ�WKH�IDLU�YDOXH�RI�D�
VZDS�FRQWUDFW�LV�QHJDWLYH��3DUWQHUV�+HDOWK&DUH�KDV�D�OLDELOLW\�WR�WKH�FRXQWHUSDUW\�DQG��WKHUHIRUH��LW�
GRHV�QRW�SRVVHVV�FUHGLW�ULVN���8QGHU�FHUWDLQ�FLUFXPVWDQFHV��3DUWQHUV�+HDOWK&DUH�PD\�EH�UHTXLUHG�
WR�SRVW�FROODWHUDO�IRU�WKH�EHQHILW�RI�WKH�FRXQWHUSDUW\���0DUNHW�ULVN�LV�WKH�DGYHUVH�HIIHFW�RQ�WKH�YDOXH�
RI�D�ILQDQFLDO�LQVWUXPHQW�WKDW�UHVXOWV�IURP�D�FKDQJH�LQ�LQWHUHVW�UDWHV���7KH�PDUNHW�ULVN�DVVRFLDWHG�
ZLWK�LQWHUHVW�UDWH�FKDQJHV�LV�PDQDJHG�E\�HVWDEOLVKLQJ�DQG�PRQLWRULQJ�SDUDPHWHUV�WKDW�OLPLW�WKH�
W\SHV�DQG�GHJUHH�RI�PDUNHW�ULVN�WKDW�PD\�EH�XQGHUWDNHQ��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�RXWVWDQGLQJ�SRVLWLRQV�XQGHU�WKHVH�VZDS�FRQWUDFWV�DV�RI�
6HSWHPEHU�����������

1RWLRQDO
(IIHFWLYH�'DWH $PRXQW 0DWXULW\ 5DWH�3DLG 5DWH�5HFHLYHG

������ ��������������� ������ ����� ������PRQWK�/,%25
�������� ����� ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������ ������ ������ ����� ������PRQWK�/,%25
������ ����� ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������� ������ ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������� ������ ������ ����� ������PRQWK�/,%25
������ ������ ������ ����� ������PRQWK�/,%25
������ ������ ������ ����� ������PRQWK�/,%25
������ ������ ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������ ������ ������ ����� ������PRQWK�/,%25
������ ������� ������ ����� ������PRQWK�/,%25
������� ������� ������ ����� ������PRQWK�/,%25

���������������
�

3DUWQHUV�+HDOWK&DUH¶V�VZDS�FRQWUDFWV�FRQWDLQ�SURYLVLRQV�WKDW�UHTXLUH�FROODWHUDO�WR�EH�SRVWHG�LI�WKH�
IDLU�YDOXH�RI�WKH�VZDS�H[FHHGV�FHUWDLQ�WKUHVKROGV���7KH�FROODWHUDO�WKUHVKROGV�UHIOHFW�WKH�FXUUHQW�
FUHGLW�UDWLQJV�LVVXHG�E\�PDMRU�FUHGLW�UDWLQJ�DJHQFLHV�RQ�3DUWQHUV�+HDOWK&DUH¶V�DQG�WKH�
FRXQWHUSDUW\¶V�GHEW���'HFOLQHV�LQ�3DUWQHUV�+HDOWK&DUH¶V�RU�WKH�FRXQWHUSDUW\¶V�FUHGLW�UDWLQJV�ZRXOG�
UHVXOW�LQ�ORZHU�FROODWHUDO�WKUHVKROGV�DQG��FRQVHTXHQWO\��WKH�SRWHQWLDO�IRU�DGGLWLRQDO�FROODWHUDO�
SRVWLQJV�E\�3DUWQHUV�+HDOWK&DUH�RU�WKH�FRXQWHUSDUW\���$V�RI�6HSWHPEHU����������DQG�������
3DUWQHUV�+HDOWK&DUH�KDG�SRVWHG�FROODWHUDO�RI����������DQG����������UHVSHFWLYHO\���3DUWQHUV�
+HDOWK&DUH�KDV�HVWDEOLVKHG�SURFHGXUHV�WR�HQVXUH�WKDW�OLTXLGLW\�DQG�VHFXULWLHV�DUH�DYDLODEOH�WR�PHHW�
FROODWHUDO�SRVWLQJ�UHTXLUHPHQWV��

8SRQ�WKH�RFFXUUHQFH�RI�FHUWDLQ�HYHQWV�RI�GHIDXOW�RU�WHUPLQDWLRQ�HYHQWV�LGHQWLILHG�LQ�WKH�VZDS�
FRQWUDFWV��HLWKHU�3DUWQHUV�+HDOWK&DUH�RU�WKH�FRXQWHUSDUW\�FRXOG�WHUPLQDWH�WKH�FRQWUDFWV�LQ�
DFFRUGDQFH�ZLWK�WKHLU�WHUPV���7HUPLQDWLRQ�UHVXOWV�LQ�WKH�SD\PHQW�RI�D�WHUPLQDWLRQ�DPRXQW�E\�RQH�
SDUW\�WKDW�DWWHPSWV�WR�FRPSHQVDWH�WKH�RWKHU�SDUW\�IRU�LWV�HFRQRPLF�ORVVHV���,I�LQWHUHVW�UDWHV�DW�WKH�
WLPH�RI�WHUPLQDWLRQ�DUH�ORZHU�WKDQ�WKRVH�VSHFLILHG�LQ�WKH�VZDS�FRQWUDFW��3DUWQHUV�+HDOWK&DUH�ZRXOG�
PDNH�D�SD\PHQW�WR�WKH�FRXQWHUSDUW\���&RQYHUVHO\��LI�LQWHUHVW�UDWHV�DW�VXFK�WLPH�DUH�KLJKHU��WKH�
FRXQWHUSDUW\�ZRXOG�PDNH�D�SD\PHQW�WR�3DUWQHUV�+HDOWK&DUH��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

���� &RPPLWPHQWV�

/HDVHV�
3DUWQHUV�+HDOWK&DUH�KDV�FDSLWDO�DQG�QRQFDQFHODEOH�RSHUDWLQJ�OHDVHV�IRU�FHUWDLQ�EXLOGLQJV�DQG�
HTXLSPHQW���0LQLPXP�IXWXUH�OHDVH�FRPPLWPHQWV�XQGHU�QRQFDQFHODEOH�OHDVHV�IRU�WKH�QH[W�ILYH�\HDUV�
DQG�WKHUHDIWHU�DUH�DV�IROORZV��

&DSLWDO 2SHUDWLQJ
/HDVHV /HDVHV

���� ������������������ ����������������
���� ��� �������
���� � �������
���� � �������
���� � �������
7KHUHDIWHU � �������

7RWDO�OHDVH�SD\PHQWV ����� ���������������

/HVV���$PRXQW�UHSUHVHQWLQJ�LQWHUHVW ��
&DSLWDO�OHDVH�REOLJDWLRQV�DW�6HSWHPEHU��������� ������������������

�

5HQWDO�H[SHQVH�XQGHU�RSHUDWLQJ�OHDVHV�DSSUR[LPDWHG����������DQG����������LQ������DQG�������
UHVSHFWLYHO\��

���� 3HQVLRQ�DQG�3RVWUHWLUHPHQW�+HDOWKFDUH�%HQHILW�3ODQV�

6XEVWDQWLDOO\�DOO�HPSOR\HHV�RI�3DUWQHUV�+HDOWK&DUH�DUH�FRYHUHG�XQGHU�QRQFRQWULEXWRU\�GHILQHG�
EHQHILW�SHQVLRQ�SODQV�DQG�YDULRXV�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQV���,Q�DGGLWLRQ��FHUWDLQ�DIILOLDWHV�
SURYLGH�VXEVLGL]HG�KHDOWKFDUH�EHQHILWV�IRU�UHWLUHG�HPSOR\HHV�RQ�D�VHOI�LQVXUHG�EDVLV��ZLWK�WKH�
EHQHILW�REOLJDWLRQ�EHLQJ�SDUWLDOO\�IXQGHG���7KHVH�UHWLUHH�KHDOWKFDUH�EHQHILWV�DUH�DGPLQLVWHUHG�
WKURXJK�DQ�LQVXUDQFH�FRPSDQ\�DQG�DUH�DFFRXQWHG�IRU�RQ�WKH�DFFUXDO�EDVLV��ZKLFK�LQFOXGHV�DQ�
HVWLPDWH�RI�IXWXUH�SD\PHQWV�IRU�FODLPV�LQFXUUHG��

,Q�������D�YROXQWDU\�UHWLUHPHQW�SURJUDP�ZDV�RIIHUHG�WR�D�VXE�VHW�RI�1HZWRQ�:HOOHVOH\�+RVSLWDO�
HPSOR\HHV�ZKR�PHW�VSHFLILF�FULWHULD���)RU�WKRVH�HPSOR\HHV�ZKR�DFFHSWHG�WKH�YROXQWDU\�UHWLUHPHQW�
SDFNDJH��WKH�EHQHILWV�RI�WKLV�SURJUDP�ZHUH�FRQYH\HG�DV�LQFUHDVHG�FRQWULEXWLRQV�WR�WKH�GHILQHG�
EHQHILW�SHQVLRQ�SODQ�DQG�WKH�SRVWUHWLUHPHQW�KHDOWK�SODQ���7KH�WRWDO�FRVW�RI�WKLV�SURJUDP�ZDV�
DSSUR[LPDWHO\����������RI�ZKLFK�DSSUR[LPDWHO\���������ZDV�IRU�WKH�GHILQHG�EHQHILW�SODQ�DQG�
�������ZDV�IRU�WKH�SRVWUHWLUHPHQW�SODQ���,Q�6HSWHPEHU�������DSSUR[LPDWHO\���������ZDV�IXQGHG�
LQWR�WKH�GHILQHG�EHQHILW�SODQ�UHODWHG�WR�WKLV�SURJUDP�ZLWK�WKH�UHPDLQLQJ������EHLQJ�IXQGHG�LQ�
2FWREHU�������



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

7RWDO�H[SHQVH�IRU�WKHVH�SODQV�FRQVLVWV�RI�WKH�IROORZLQJ��

���� ����

'HILQHG�EHQHILW�SODQV ��������������� ���������������
'HILQHG�FRQWULEXWLRQ�SODQV ������� �������
3RVWUHWLUHPHQW�KHDOWKFDUH�EHQHILW�SODQV ����� �������

��������������� ���������������

<HDUV�(QGHG�6HSWHPEHU����

�

,QIRUPDWLRQ�UHJDUGLQJ�EHQHILW�REOLJDWLRQV��SODQ�DVVHWV��IXQGHG�VWDWXV��H[SHFWHG�FDVK�IORZV�DQG�QHW�
SHULRGLF�EHQHILW�FRVW�IROORZV�ZLWKLQ�WKLV�IRRWQRWH��

%HQHILW�2EOLJDWLRQV�

���� ���� ���� ����

&KDQJH�LQ�EHQHILW�REOLJDWLRQV

%HQHILW�REOLJDWLRQV�DW�EHJLQQLQJ�RI�\HDU ��������������� ��������������� ��������������� ���������������

6HUYLFH�FRVW ������� ������� ����� �����
,QWHUHVW�FRVW ������� ������� ����� �����
3ODQ�DPHQGPHQWV��JDLQ��ORVV ��� ������� � �
$FWXDULDO��JDLQ��ORVV ��������� ��������� ������ ���
6SHFLDO�WHUPLQDWLRQ�EHQHILWV ������ � ����� �
%HQHILWV�SDLG ��������� ��������� ������� �������
([SHQVHV�SDLG �������� �������� � �
(PSOR\HH�FRQWULEXWLRQV ��� ��� ����� �����
$FTXLVLWLRQ � ������� � �

%HQHILW�REOLJDWLRQV�DW�HQG�RI�\HDU ��������������� ��������������� ��������������� ���������������

'HILQHG�%HQHILW 3RVWUHWLUHPHQW
3HQVLRQ�3ODQV +HDOWKFDUH�%HQHILW�3ODQV

�

7KH�DFFXPXODWHG�EHQHILW�REOLJDWLRQ�IRU�DOO�GHILQHG�EHQHILW�SHQVLRQ�SODQV�DW�WKH�HQG�RI������DQG�
�����ZDV������������DQG�������������UHVSHFWLYHO\��

���� ���� ���� ����

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR
�GHWHUPLQH�HQG�RI�\HDU�EHQHILW�REOLJDWLRQ
'LVFRXQW�UDWH ����� ����� ������������� �������������
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH ������������� ������������� 1�$ 1�$
3RVWUHWLUHPHQW�KHDOWKFDUH�FRVW�WUHQG�UDWH�IRU�QH[W�\HDU 1�$ 1�$ ����� �����
5DWH�WR�ZKLFK�WKH�FRVW�WUHQG�UDWH�LV�WR�GHFOLQH 1�$ 1�$ ����� �����
<HDU�WKDW�UDWH�UHDFKHV�WKH�XOWLPDWH�WUHQG�UDWH 1�$ 1�$ ���� ����

'HILQHG�%HQHILW 3RVWUHWLUHPHQW�+HDOWKFDUH
3HQVLRQ�3ODQV %HQHILW�3ODQV

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

$VVXPHG�KHDOWKFDUH�FRVW�WUHQG�UDWHV�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�DPRXQWV�UHSRUWHG�IRU�WKH�
SRVWUHWLUHPHQW�KHDOWKFDUH�SODQV���$�RQH�SHUFHQWDJH�SRLQW�FKDQJH�LQ�DVVXPHG�KHDOWKFDUH�FRVW�WUHQG�
UDWHV�ZRXOG�KDYH�WKH�IROORZLQJ�HIIHFW��

,QFUHDVH 'HFUHDVH

(IIHFW�RQ�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ ����������������� ������������������

2QH�3HUFHQWDJH�3RLQW

�

3ODQ�$VVHWV�

���� ���� ���� ����

&KDQJH�LQ�SODQ�DVVHWV

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU ��������������� ��������������� ��������������� ���������������
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV ������� ������� ����� �����
(PSOR\HU�FRQWULEXWLRQV ������� ������� ����� �����
(PSOR\HH�FRQWULEXWLRQV ��� ��� ����� �����
%HQHILWV�SDLG ��������� ��������� ������� �������
([SHQVHV�SDLG �������� �������� � �
$FTXLVLWLRQ � ������� � �

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU ��������������� ��������������� ��������������� ���������������

3RVWUHWLUHPHQW
3HQVLRQ�3ODQV +HDOWKFDUH�%HQHILW�3ODQV
'HILQHG�%HQHILW

�

7KH�DVVHWV�RI�WKH�GHILQHG�EHQHILW�SHQVLRQ�SODQV�DUH�DJJUHJDWHG�LQ�D�VLQJOH�PDVWHU�WUXVW��0DVWHU�
7UXVW��DQG�PDQDJHG�DV�RQH�DVVHW�SRRO���7KH�LQYHVWPHQW�REMHFWLYH�IRU�WKH�0DVWHU�7UXVW�LV�WR�DFKLHYH�
WKH�KLJKHVW�UHDVRQDEOH�WRWDO�UHWXUQ�DIWHU�FRQVLGHULQJ��L��SODQ�OLDELOLWLHV���LL��IXQGLQJ�VWDWXV�DQG�
SURMHFWHG�FDVK�IORZV���LLL��SURMHFWHG�PDUNHW�UHWXUQV��YDOXDWLRQV�DQG�FRUUHODWLRQV�IRU�YDULRXV�DVVHW�
FODVVHV�DQG��LY��DELOLW\�DQG�ZLOOLQJQHVV�WR�LQFXU�PDUNHW�ULVN��

:LWKLQ�WKH�0DVWHU�7UXVW��DVVHWV�DUH�DOORFDWHG�WR�PDQDJHUV�ZLWK�LQYHVWPHQW�PDQGDWHV�WKDW�PD\�
UDQJH�IURP�D�VLQJOH�VXE�DVVHW�FODVV�WR�YHU\�EURDG�PDQGDWHV��ZLWK�UHVWULFWLRQV�WKDW�UDQJH�IURP�
ORQJ�RQO\�WR�XQFRQVWUDLQHG��DQG�ZLWK�PDQDJHPHQW�VWUXFWXUHV�UDQJLQJ�IURP�VHSDUDWHO\�PDQDJHG�
IXQGV�WR�PXWXDO�FRPPLQJOHG�IXQGV�WR�SULYDWH�SDUWQHUVKLSV���/HVV�PDUNHW�VHQVLWLYH�PDQDJHUV�
HPSOR\�ORQJ�VKRUW�HTXLW\�DQG�GLYHUVLILHG�VWUDWHJLHV���,QYHVWPHQW�ULVNV��FRQFHQWUDWLRQ��FRUUHODWLRQ��
YDOXDWLRQ��OLTXLGLW\��OHYHUDJH��PDQGDWH�FRPSOLDQFH��HWF���DUH�PRQLWRUHG�DW�WKH�PDQDJHU�OHYHO�DV�ZHOO�
DV�WKH�SRRO�OHYHO��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�FDSLWDO�DOORFDWLRQV��UHSRUWHG�H[SRVXUHV�RI�WKH�DOORFDWLRQV�DQG�
SROLF\�EHQFKPDUNV�E\�PDQDJHU�PDQGDWH�ZLWKLQ�WKH�0DVWHU�7UXVW���6RPH�PDQDJHUV��SDUWLFXODUO\�
OHVV�PDUNHW�VHQVLWLYH�PDQDJHUV��LQYHVW�FDSLWDO�DPRQJ�PXOWLSOH�DVVHW�FODVVHV����%HJLQQLQJ�LQ�
2FWREHU�������WKH�/RQJ�7HUP�3ROLF\�%HQFKPDUN�LV�����0RUJDQ�6WDQOH\�&DSLWDO�,QWHUQDWLRQDO�$OO�
&RXQWU\�:RUOG�,QGH[�DQG�����%DUFOD\V�*OREDO�$JJUHJDWH�%RQG���3ULRU�WR�2FWREHU�������WKH�/RQJ�
7HUP�3ROLF\�EHQFKPDUN�ZDV�VHW�DQQXDOO\�DV�D�SROLF\�ZHLJKWHG�FDOFXODWLRQ�RI�PXOWLSOH�DQG�SULYDWH�
EHQFKPDUNV�DQG�WKH�ZHLJKW�RI�WKHVH�EHQFKPDUNV�ZDV�FKDQJHG�HDFK�ILVFDO�\HDU�DW�WKH�GLUHFWLRQ�RI�
WKH�3+6�,QYHVWPHQW�&RPPLWWHH���

5HSRUWHG 5HSRUWHG 3ROLF\
'ROODUV ([SRVXUHV 'ROODUV ([SRVXUHV %HQFKPDUN

*OREDO�HTXLW\ ��������������� ���� ������������ ��������������� ���� ������������ ���� ������������
7UDGLWLRQDO�8�6��HTXLW\ ������� ���� ������������ ������� ���� ������������ ���� ������������
7UDGLWLRQDO�IRUHLJQ�GHYHORSHG�HTXLW\ ������� ���� ������������ ������� ���� ������������ ���� ������������
7UDGLWLRQDO�HPHUJLQJ�PDUNHWV�HTXLW\ ������� ���� ������������ ������� ���� ������������ ���� ������������
3ULYDWH�HTXLW\ ������� ���� ������������ ������� ��� �������������� ��� ��������������
5HDO�DVVHWV ������� ��� �������������� ������� ��� �������������� ��� ��������������
/HVV�0DUNHW�6HQVLWLYH�PDQDJHUV ��������� ���� ������������ ��������� ���� ������������ ���� ������������
)L[HG�LQFRPH�PDQDJHUV ������� ��� �������������� ������� ��� �������������� ��� ��������������

��������������� ����� ����������� ��������������� ����� ����������� ����� �����������

6HSWHPEHU��������� 6HSWHPEHU���������

�

7KH�SRVWUHWLUHPHQW�KHDOWKFDUH�EHQHILW�SODQV�DVVHWV�DUH�LQYHVWHG�LQ�FRPPLQJOHG�IXQGV�ZLWK�WKH�
REMHFWLYH�RI�DFKLHYLQJ�UHWXUQV�WR�VDWLVI\�SODQ�REOLJDWLRQV�DQG�ZLWK�D�OHYHO�RI�YRODWLOLW\�FRPPHQVXUDWH�
ZLWK�3DUWQHUV�+HDOWK&DUH¶V�RYHUDOO�ILQDQFLDO�SURILOH��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�SODQ�DVVHWV��E\�W\SH�RI�LQYHVWPHQW��DV�RI�6HSWHPEHU����������DQG�
�����PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�XVLQJ�WKH�IDLU�YDOXH�KLHUDUFK\�GHILQHG�LQ�1RWH����

4XRWHG�3ULFHV 6LJQLILFDQW ,QYHVWPHQWV
LQ�$FWLYH 2WKHU 9DOXHG

0DUNHWV�IRU 2EVHUYDEOH 8VLQJ�1$9�DV�D )DLU�9DOXH�DW
,GHQWLFDO�,WHPV ,QSXWV 3UDFWLFDO 6HSWHPEHU����

�/HYHO��� �/HYHO��� ([SHGLHQW ����

'HILQHG�EHQHILW�SHQVLRQ�SODQV
,QYHVWHG�FDVK�HTXLYDOHQWV ������������������� ����������������������� ����������������������� �������������������
6HSDUDWHO\�PDQDJHG�LQYHVWPHQWV ������� ������� ��� �������
&RPPLQJOHG�IXQGV � ��������� � ���������
3ULYDWH�SDUWQHUVKLSV ������ � ��������� ���������

������� ��������� ��������� ���������

3RVWUHWLUHPHQW�KHDOWKFDUH�EHQHILW�SODQV
&RPPLQJOHG�IXQGV ������ ������ ������ �������

7RWDO�SODQ�DVVHWV ������������������� ������������������ ������������������ ������������������

)DLU�9DOXH�0HDVXUHPHQWV�8VLQJ

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

4XRWHG�3ULFHV 6LJQLILFDQW ,QYHVWPHQWV
LQ�$FWLYH 2WKHU 9DOXHG

0DUNHWV�IRU 2EVHUYDEOH 8VLQJ�1$9�DV�D )DLU�9DOXH�DW
,GHQWLFDO�,WHPV ,QSXWV 3UDFWLFDO 6HSWHPEHU����

�/HYHO��� �/HYHO��� ([SHGLHQW ����

'HILQHG�EHQHILW�SHQVLRQ�SODQV
,QYHVWHG�FDVK�HTXLYDOHQWV �������������������� ����������������������� ����������������������� ��������������������
6HSDUDWHO\�PDQDJHG�LQYHVWPHQWV ������� ������� � �������
&RPPLQJOHG�IXQGV � ��������� � ���������
3ULYDWH�SDUWQHUVKLSV � � ��������� ���������

������� ��������� ��������� ���������

3RVWUHWLUHPHQW�KHDOWKFDUH�EHQHILW�SODQV
&RPPLQJOHG�IXQGV ������ ������ ������ �������

7RWDO�SODQ�DVVHWV ������������������� ������������������ ������������������ ������������������

)DLU�9DOXH�0HDVXUHPHQWV�8VLQJ

�

,Q�HYDOXDWLQJ�WKH�/HYHO�DW�ZKLFK�SULYDWH�SDUWQHUVKLSV�KDYH�EHHQ�FODVVLILHG�ZLWKLQ�WKH�IDLU�YDOXH�
KLHUDUFK\��PDQDJHPHQW�KDV�DVVHVVHG�IDFWRUV�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR�SULFH�WUDQVSDUHQF\��WKH�
DELOLW\�WR�UHGHHP�WKHVH�LQYHVWPHQWV�DW�QHW�DVVHW�YDOXH�DW�WKH�PHDVXUHPHQW�GDWH��DQG�WKH�H[LVWHQFH�
RU�DEVHQFH�RI�FHUWDLQ�UHVWULFWLRQV�DW�WKH�PHDVXUHPHQW�GDWH���,QYHVWPHQWV�LQ�SULYDWH�SDUWQHUVKLSV�
JHQHUDOO\�KDYH�OLPLWHG�UHGHPSWLRQ�RSWLRQV�IRU�LQYHVWRUV�DQG��VXEVHTXHQW�WR�ILQDO�FORVLQJ��PD\�RU�
PD\�QRW�SHUPLW�VXEVFULSWLRQV�E\�QHZ�RU�H[LVWLQJ�LQYHVWRUV���7KHVH�HQWLWLHV�PD\�DOVR�KDYH�WKH�DELOLW\�
WR�LPSRVH�JDWHV��ORFNXSV�DQG�RWKHU�UHVWULFWLRQV�RQ�DQ�LQYHVWRU¶V�DELOLW\�WR�UHDGLO\�UHGHHP�RXW�RI�WKHLU�
LQYHVWPHQW�LQWHUHVW�LQ�WKH�IXQG���$V�RI�6HSWHPEHU����������DQG�������3DUWQHUV�+HDOWK&DUH�KDV�
H[FOXGHG�DOO�DVVHWV�IURP�WKH�IDLU�YDOXH�KLHUDUFK\�IRU�ZKLFK�IDLU�YDOXH�LV�PHDVXUHG�XVLQJ�QHW�DVVHW�
YDOXH�SHU�VKDUH�DV�D�SUDFWLFDO�H[SHGLHQW��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

)XQGHG�6WDWXV�
7KH�IXQGHG�VWDWXV�RI�WKH�SODQV�UHFRJQL]HG�LQ�WKH�EDODQFH�VKHHW�DQG�WKH�DPRXQWV�UHFRJQL]HG�LQ�
XQUHVWULFWHG�QHW�DVVHWV�IROORZV��

���� ���� ���� ����

(QG�RI�\HDU
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�PHDVXUHPHQW�GDWH ��������������� ��������������� ��������������� ���������������
%HQHILW�REOLJDWLRQV�DW�PHDVXUHPHQW�GDWH ����������� ����������� ��������� ���������

)XQGHG�VWDWXV� ���������������� ���������������� ����������������� �����������������

$PRXQWV�UHFRJQL]HG�LQ�WKH�EDODQFH�VKHHW
�FRQVLVW�RI
&XUUHQW�OLDELOLWLHV ������������������ ������������������ ������������������ ������������������
/RQJ�WHUP�OLDELOLWLHV ����������� ��������� �������� ��������

���������������� ���������������� ����������������� �����������������

$PRXQWV�QRW�\HW�UHFRJQL]HG�LQ�QHW�SHULRGLF�
�EHQHILW�FRVW�DQG�LQFOXGHG�LQ�XQUHVWULFWHG�
�QHW�DVVHWV�FRQVLVW�RI
$FWXDULDO�QHW�ORVV��JDLQ� ��������������� ��������������� ���������������� ����������������
3ULRU�VHUYLFH�FRVW��FUHGLW� ��������� ��������� �������� ��������

��������������� ��������������� ���������������� ������������������

$PRXQWV�UHFRJQL]HG�LQ�XQUHVWULFWHG�QHW�DVVHWV
�FRQVLVW�RI
&XUUHQW�\HDU�DFWXDULDO��JDLQ��ORVV ��������������� ���������������� ���������������� �����������������
$PRUWL]DWLRQ�RI�DFWXDULDO�JDLQ��ORVV� �������� ��������� ����� �����
&XUUHQW�\HDU�SULRU�VHUYLFH�FRVW��FUHGLW� ��� ������� � �
$PRUWL]DWLRQ�RI�SULRU�VHUYLFH��FRVW��FUHGLW ������ ������ ����� �����

��������������� ���������������� ���������������� �����������������

'HILQHG�%HQHILW 3RVWUHWLUHPHQW
3HQVLRQ�3ODQV +HDOWKFDUH�%HQHILW�3ODQV

�

$W�WKH�HQG�RI������DQG�������WKH�SURMHFWHG�EHQHILW�REOLJDWLRQ��DFFXPXODWHG�EHQHILW�REOLJDWLRQ�DQG�
IDLU�YDOXH�RI�SODQ�DVVHWV�IRU�SHQVLRQ�SODQV�ZLWK�DQ�DFFXPXODWHG�EHQHILW�REOLJDWLRQ�LQ�H[FHVV�RI�SODQ�
DVVHWV�ZHUH�DV�IROORZV��

���� ����

$FFXPXODWHG�EHQHILW�REOLJDWLRQ�LQ�H[FHVV�RI�SODQ�DVVHWV
3URMHFWHG�EHQHILW�REOLJDWLRQ ��������������� ���������������
$FFXPXODWHG�EHQHILW�REOLJDWLRQ ��������� ���������
)DLU�YDOXH�RI�SODQ�DVVHWV ��������� ���������

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

([SHFWHG�&DVK�)ORZV�
,QIRUPDWLRQ�DERXW�WKH�H[SHFWHG�FDVK�IORZV�IRU�WKH�GHILQHG�EHQHILW�DQG�SRVWUHWLUHPHQW�KHDOWKFDUH�
EHQHILW�SODQV�LV�DV�IROORZV��

'HILQHG 3RVWUHWLUHPHQW
%HQHILW +HDOWKFDUH
3HQVLRQ %HQHILW
3ODQV 3ODQV

([SHFWHG�HPSOR\HU�FRQWULEXWLRQV
���� ���������������� ������������������

0HGLFDUH
6XEVLG\

([SHFWHG�EHQHILW�SD\PHQWV��UHFHLSWV�
���� ���������������� ����������������� ���������������������
���� ������� ������ ����
���� ������� ������ ����
���� ������� ������ ����
���� ������� ������ ����
��������� ��������� ������ ����

�

1HW�3HULRGLF�%HQHILW�&RVW�

���� ���� ���� ����

6HUYLFH�FRVW ���������������� ���������������� ������������������ ������������������
,QWHUHVW�FRVW ������� ������� ����� �����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ��������� ��������� ������� �������
6SHFLDO�WHUPLQDWLRQ�EHQHILWV ������ � ����� �
$PRUWL]DWLRQ�RI
3ULRU�VHUYLFH�FRVW��FUHGLW� �������� �������� ������� �������
$FWXDULDO�QHW��JDLQ��ORVV ������ ������� ��� ���

1HW�SHULRGLF�EHQHILW�FRVW ���������������� ���������������� �������������������� �������������������

3HQVLRQ�3ODQV
3RVWUHWLUHPHQW

+HDOWKFDUH�%HQHILW�3ODQV
'HILQHG�%HQHILW

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

$PRXQWV�H[SHFWHG�WR�EH�DPRUWL]HG�IURP�XQUHVWULFWHG�QHW�DVVHWV�LQWR�QHW�SHULRGLF�EHQHILW�FRVW�GXULQJ�
WKH�\HDU�HQGLQJ�6HSWHPEHU����������DUH�DV�IROORZV��

'HILQHG 3RVWUHWLUHPHQW
%HQHILW +HDOWKFDUH
3HQVLRQ %HQHILW
3ODQV 3ODQV

$FWXDULDO�QHW�ORVV��JDLQ� ������������������� ��������������������
3ULRU�VHUYLFH�FRVW��FUHGLW� �������� �������

�

���� ���� ���� ����

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG
�WR�GHWHUPLQH�QHW�SHULRGLF�SHQVLRQ�DQG
�SRVWUHWLUHPHQW�FRVW
'LVFRXQW�UDWH ������ ������������� ������������� �������������
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ������ ������������� ������ ������
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH ������������� ������������� 1�$ 1�$
+HDOWKFDUH�FRVW�WUHQG�UDWH�IRU�WKLV�\HDU 1�$ 1�$ ����� �������������
5DWH�WR�ZKLFK�WKH�FRVW�WUHQG�UDWH�LV�WR�GHFOLQH 1�$ 1�$ ����� �����
<HDU�WKDW�UDWH�UHDFKHV�WKH�XOWLPDWH�WUHQG�UDWH 1�$ 1�$ ���� ����

3RVWUHWLUHPHQW�+HDOWKFDUH
%HQHILW�3ODQV3HQVLRQ�3ODQV

'HILQHG�%HQHILW

�

3DUWQHUV�+HDOWK&DUH�XVHV�D�ORQJ�WHUP�UHWXUQ�DVVXPSWLRQ�ZKLFK�LV�YDOLGDWHG�DQQXDOO\�E\�REWDLQLQJ�
ORQJ�WHUP�DVVHW�UHWXUQ��YRODWLOLW\�DQG�FRUUHODWLRQ�SURMHFWLRQV�IRU�UHOHYDQW�DVVHW�FODVV�LQGH[HV��
PRGLI\LQJ�YRODWLOLW\�DQG�FRUUHODWLRQV�WR�UHIOHFW�WKH�DFWXDO�KLVWRULFDO�H[SHULHQFH�RI�WKH�DFWLYH�
PDQDJHUV��FDOFXODWLQJ�WKH�H[SHFWHG�UHWXUQ�XVLQJ�EHQFKPDUN�ZHLJKWV�DQG�LQGH[HV��DQG�FRPSDULQJ�
WKH�UHWXUQ�DVVXPSWLRQ�WR�WKH�VXP�RI�WKH�H[SHFWHG�UHWXUQ�DQG�WKH�KLVWRULFDO�RXWSHUIRUPDQFH�RI�WKH�
DFWXDO�UHWXUQ�YHUVXV�WKH�EHQFKPDUN���3DUWQHUV�+HDOWK&DUH�UHJXODUO\�PRQLWRUV�WKH�DFWLYH�ULVN�RI�WKH�
0DVWHU�7UXVW�E\�D�VWDWLVWLFDO�UHJUHVVLRQ�RI�WKH�UHWXUQ�VHULHV�RI�WKH�DFWXDO�SRUWIROLR�WR�WKDW�RI�WKH�
SROLF\�EHQFKPDUN��

$VVXPHG�KHDOWKFDUH�FRVW�WUHQG�UDWHV�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�DPRXQWV�UHSRUWHG�IRU�WKH�
SRVWUHWLUHPHQW�KHDOWKFDUH�SODQV���$�RQH�SHUFHQWDJH�SRLQW�FKDQJH�LQ�DVVXPHG�KHDOWKFDUH�FRVW�WUHQG�
UDWHV�ZRXOG�KDYH�WKH�IROORZLQJ�HIIHFW��

,QFUHDVH 'HFUHDVH

(IIHFW�RQ�VHUYLFH�DQG�LQWHUHVW�FRVW ������������������ �������������������

2QH�3HUFHQWDJH�3RLQW

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

���� 3URIHVVLRQDO�/LDELOLW\�,QVXUDQFH�

3DUWQHUV�+HDOWK&DUH�LQVXUHV�VXEVWDQWLDOO\�DOO�RI�LWV�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�ULVN�RQ�D�
FODLPV�PDGH�EDVLV�LQ�FRRSHUDWLRQ�ZLWK�RWKHU�KHDOWKFDUH�RUJDQL]DWLRQV�LQ�WKH�*UHDWHU�%RVWRQ�DUHD�
WKURXJK�D�FDSWLYH�LQVXUDQFH�FRPSDQ\��&RQWUROOHG�5LVN�,QVXUDQFH�&RPSDQ\�/WG���&5,&2����
3+6�RZQV�����RI�&5,&2���7KH�LQYHVWPHQW�LV�DFFRXQWHG�IRU�RQ�WKH�FRVW�EDVLV�RI�DFFRXQWLQJ���7KH�
SROLFLHV�FRYHU�FODLPV�PDGH�GXULQJ�WKHLU�UHVSHFWLYH�WHUPV��EXW�QRW�WKRVH�RFFXUUHQFHV�IRU�ZKLFK�
FODLPV�PD\�EH�PDGH�DIWHU�H[SLUDWLRQ�RI�WKH�SROLF\��H[FHSW�IRU�FHUWDLQ�WDLO�OLDELOLWLHV�ZKLFK�&5,&2�KDV�
DVVXPHG�RQ�DQ�RFFXUUHQFH�EDVLV�WKURXJK�'HFHPEHU������������0DQDJHPHQW�LQWHQGV�WR�UHQHZ�LWV�
FRYHUDJH�RQ�D�FODLPV�PDGH�EDVLV�DQG�KDV�QR�UHDVRQ�WR�EHOLHYH�WKDW�LW�ZLOO�EH�SUHYHQWHG�IURP�VXFK�
UHQHZDO���'XULQJ�������&5,&2�DQQRXQFHG�DQG�SDLG�D�GLYLGHQG�WR�PHPEHU�RUJDQL]DWLRQV���$V�D�
UHVXOW��3DUWQHUV�+HDOWK&DUH�UHFRJQL]HG�D�GLYLGHQG�RI���������DV�D�QRQRSHUDWLQJ�JDLQ��

3DUWQHUV�+HDOWK&DUH�IROORZV�WKH�DFFRXQWLQJ�SROLF\�RI�HVWDEOLVKLQJ�UHVHUYHV�WR�FRYHU�WKH�XOWLPDWH�
FRVWV�RI�PHGLFDO�PDOSUDFWLFH�FODLPV��ZKLFK�LQFOXGH�FRVWV�DVVRFLDWHG�ZLWK�OLWLJDWLQJ�RU�VHWWOLQJ�FODLPV���
7KH�OLDELOLW\�DOVR�LQFOXGHV�DQ�HVWLPDWHG�WDLO�OLDELOLW\��HVWDEOLVKHG�WR�FRYHU�DOO�PDOSUDFWLFH�FODLPV�
LQFXUUHG�EXW�QRW�UHSRUWHG�WR�WKH�LQVXUDQFH�FRPSDQ\�DV�RI�WKH�HQG�RI�WKH�\HDU���7KH�WRWDO�PDOSUDFWLFH�
OLDELOLW\�RI����������DQG����������DV�RI�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��LV�SUHVHQWHG�
DV�DQ�DFFUXHG�SURIHVVLRQDO�OLDELOLW\�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV���7KHVH�UHVHUYHV�KDYH�EHHQ�
UHFRUGHG�RQ�D�GLVFRXQWHG�EDVLV�XVLQJ�DQ�LQWHUHVW�UDWH�RI�������DQG������DV�RI�6HSWHPEHU�����
�����DQG�������UHVSHFWLYHO\��

3DUWQHUV�+HDOWK&DUH�DOVR�UHFRJQL]HV�DQ�LQVXUDQFH�UHFHLYDEOH�IURP�&5,&2��DW�WKH�VDPH�WLPH�WKDW�LW�
UHFRJQL]HV�WKH�OLDELOLW\��PHDVXUHG�RQ�WKH�VDPH�EDVLV�DV�WKH�OLDELOLW\��VXEMHFW�WR�WKH�QHHG�IRU�D�
YDOXDWLRQ�DOORZDQFH�IRU�XQFROOHFWLEOH�DPRXQWV���7KH�LQVXUDQFH�UHFHLYDEOH�RI����������DQG�
���������DV�RI�6HSWHPEHU����������DQG�������UHVSHFWLYHO\��LV�UHSRUWHG�DV�D�FRPSRQHQW�RI�RWKHU�
DVVHWV�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��

0DQDJHPHQW�LV�QRW�DZDUH�RI�DQ\�FODLPV�DJDLQVW�3DUWQHUV�+HDOWK&DUH�RU�IDFWRUV�DIIHFWLQJ�
&5,&2�WKDW�ZRXOG�FDXVH�WKH�H[SHQVH�IRU�SURIHVVLRQDO�OLDELOLW\�ULVNV�WR�YDU\�PDWHULDOO\�IURP�WKH�
DPRXQW�SURYLGHG��

���� &RQFHQWUDWLRQ�RI�&UHGLW�5LVN�

)LQDQFLDO�LQVWUXPHQWV�WKDW�SRWHQWLDOO\�VXEMHFW�3DUWQHUV�+HDOWK&DUH�WR�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�
FRQVLVW�RI�SDWLHQW�DFFRXQWV�UHFHLYDEOH��UHVHDUFK�JUDQWV�UHFHLYDEOH��SOHGJHV�UHFHLYDEOH��SUHPLXPV�
UHFHLYDEOH��FHUWDLQ�LQYHVWPHQWV�DQG�LQWHUHVW�UDWH�VZDSV��

3DUWQHUV�+HDOWK&DUH�UHFHLYHV�D�VLJQLILFDQW�SRUWLRQ�RI�LWV�SD\PHQWV�IRU�VHUYLFHV�UHQGHUHG�IURP�D�
OLPLWHG�QXPEHU�RI�JRYHUQPHQW�DQG�FRPPHUFLDO�WKLUG�SDUW\�SD\HUV��LQFOXGLQJ�0HGLFDUH��0HGLFDLG��
%OXH�&URVV�DQG�%OXH�6KLHOG�RI�0DVVDFKXVHWWV��+DUYDUG�3LOJULP�+HDOWK�&DUH�DQG�7XIWV�+HDOWK�3ODQ���
5HVHDUFK�IXQGLQJ�LV�SURYLGHG�WKURXJK�PDQ\�JRYHUQPHQW�DQG�SULYDWH�VSRQVRUV���$OO:D\V�+HDOWK�
UHFHLYHV�D�SRUWLRQ�RI�LWV�SUHPLXP�UHYHQXH�IURP�WKH�&RPPRQZHDOWK���3OHGJHV�UHFHLYDEOH�DUH�GXH�
IURP�PXOWLSOH�GRQRUV���3DUWQHUV�+HDOWK&DUH�DVVHVVHV�WKH�FUHGLW�ULVN�IRU�SOHGJHV�EDVHG�RQ�KLVWRU\�
DQG�WKH�ILQDQFLDO�ZKHUHZLWKDO�RI�GRQRUV��PRVW�RI�ZKLFK�DUH�LQGLYLGXDOV�RU�RUJDQL]DWLRQV�ZHOO�NQRZQ�
WR�3DUWQHUV�+HDOWK&DUH��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

,QYHVWPHQWV��ZKLFK�LQFOXGH�JRYHUQPHQW�DQG�DJHQF\�VHFXULWLHV��VWRFNV�DQG�FRUSRUDWH�ERQGV��DQG�
SULYDWH�SDUWQHUVKLSV�DQG�RWKHU�LQYHVWPHQWV��DUH�QRW�FRQFHQWUDWHG�LQ�DQ\�FRUSRUDWLRQ�RU�LQGXVWU\�RU�
ZLWK�DQ\�VLQJOH�FRXQWHUSDUW\���$OWHUQDWLYH�LQYHVWPHQWV�DUH�OHVV�OLTXLG�WKDQ�3DUWQHUV�+HDOWK&DUH¶V�
RWKHU�LQYHVWPHQWV���7KH�UHSRUWHG�YDOXHV�RI�WKH�DOWHUQDWLYH�LQYHVWPHQWV�PD\�GLIIHU�VLJQLILFDQWO\�IURP�
WKH�YDOXHV�WKDW�ZRXOG�KDYH�EHHQ�XVHG�KDG�D�UHDG\�PDUNHW�IRU�WKRVH�VHFXULWLHV�H[LVWHG���7KHVH�
LQVWUXPHQWV�PD\�FRQWDLQ�HOHPHQWV�RI�ERWK�FUHGLW�DQG�PDUNHW�ULVN���6XFK�ULVNV�LQFOXGH��EXW�DUH�QRW�
OLPLWHG�WR��OLPLWHG�OLTXLGLW\��DEVHQFH�RI�RYHUVLJKW��GHSHQGHQFH�XSRQ�NH\�LQGLYLGXDOV��HPSKDVLV�RQ�
VSHFXODWLYH�LQYHVWPHQWV�DQG�QRQGLVFORVXUH�RI�SRUWIROLR�FRPSRVLWLRQ��

3DUWQHUV�+HDOWK&DUH�PLQLPL]HV�WKH�FUHGLW�ULVN�LW�LV�H[SRVHG�WR�XQGHU�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�
E\�XWLOL]LQJ�VHYHUDO�FRXQWHUSDUWLHV�DQG�UHTXLULQJ�WKH�FRXQWHUSDUWLHV�WR�SRVW�FROODWHUDO�IRU�WKH�EHQHILW�
RI�3DUWQHUV�+HDOWK&DUH�ZKHQ�WKH�IDLU�YDOXH�RI�WKH�VZDS�LV�SRVLWLYH���3DUWQHUV�+HDOWK&DUH�PLQLPL]HV�
LWV�FRXQWHUSDUW\�ULVN�E\�FRQWUDFWLQJ�ZLWK�QLQH�FRXQWHUSDUWLHV��QRQH�RI�ZKLFK�DFFRXQWV�IRU�PRUH�WKDQ�
����RI�WKH�DJJUHJDWH�QRWLRQDO�DPRXQW�RI�WKH�VZDS�FRQWUDFWV��

���� 1HW�$VVHWV�

'RQRU�UHVWULFWHG�QHW�DVVHWV�DUH�DYDLODEOH�IRU�WKH�IROORZLQJ�SXUSRVHV��

���� ����

'RQRU�UHVWULFWHG
&KDULW\�FDUH ��������������� ���������������
%XLOGLQJV�DQG�HTXLSPHQW ������� �������
&OLQLFDO�FDUH��UHVHDUFK�DQG�DFDGHPLF ��������� ���������

��������������� ���������������

6HSWHPEHU����

�

(QGRZPHQW�
3DUWQHUV�+HDOWK&DUH¶V�HQGRZPHQW�FRQVLVWV�RI�QXPHURXV�LQGLYLGXDO�IXQGV�HVWDEOLVKHG�IRU�D�YDULHW\�
RI�SXUSRVHV�DQG�LQFOXGHV�ERWK�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DQG�IXQGV�GHVLJQDWHG�E\�ERDUGV�
WR�IXQFWLRQ�DV�HQGRZPHQW��

3DUWQHUV�+HDOWK&DUH�KDV�LQWHUSUHWHG�830,)$�DV�UHTXLULQJ�WKH�SUHVHUYDWLRQ�RI�WKH�YDOXH�RI�WKH�
RULJLQDO�JLIW�RI�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DEVHQW�H[SOLFLW�GRQRU�VWLSXODWLRQV�WR�WKH�
FRQWUDU\���$V�D�UHVXOW�RI�WKLV�LQWHUSUHWDWLRQ��3DUWQHUV�+HDOWK&DUH�FODVVLILHV�DV�GRQRU�UHVWULFWHG�QHW�
DVVHWV�WKH�RULJLQDO�YDOXH�RI�DOO�JLIWV�ZLWK�GRQRU�VWLSXODWLRQV�WR�PDLQWDLQ�LQ�SHUSHWXLW\��DFFXPXODWHG�
JDLQV�UHTXLUHG�WR�EH�PDLQWDLQHG�LQ�SHUSHWXLW\�E\�H[SOLFLW�GRQRU�VWLSXODWLRQ�RU�DFFXPXODWHG�JDLQV�
ZKLFK�KDYH�EHHQ�DSSURSULDWHG�IRU�H[SHQGLWXUH�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�VWDQGDUG�RI�
SUXGHQFH�SUHVFULEHG�E\�830,)$���,Q�DFFRUGDQFH�ZLWK�830,)$��3DUWQHUV�+HDOWK&DUH�FRQVLGHUV�
VHYHUDO�IDFWRUV�LQ�PDNLQJ�D�GHWHUPLQDWLRQ�WR�DSSURSULDWH�RU�DFFXPXODWH�GRQRU�UHVWULFWHG�HQGRZPHQW�
IXQGV���7KHVH�IDFWRUV�LQFOXGH��WKH�GXUDWLRQ�DQG�SUHVHUYDWLRQ�RI�WKH�IXQG��WKH�SXUSRVHV�RI�WKH�
RUJDQL]DWLRQ�DQG�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQG��JHQHUDO�HFRQRPLF�FRQGLWLRQV��WKH�SRVVLEOH�
HIIHFW�RI�LQIODWLRQ�DQG�GHIODWLRQ��WKH�H[SHFWHG�WRWDO�UHWXUQ�IURP�LQFRPH�DQG�WKH�DSSUHFLDWLRQ�RI�
LQYHVWPHQWV��RWKHU�UHVRXUFHV�RI�WKH�RUJDQL]DWLRQ��DQG�WKH�LQYHVWPHQW�SROLFLHV�RI�WKH�RUJDQL]DWLRQ��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

(QGRZPHQW�)XQGV�ZLWK�'HILFLWV�
)URP�WLPH�WR�WLPH��WKH�YDOXH�RI�DVVHWV�DVVRFLDWHG�ZLWK�LQGLYLGXDO�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�
PD\�IDOO�EHORZ�WKH�YDOXH�RI�WKH�LQLWLDO�DQG�VXEVHTXHQW�GRQRU�JLIW�DPRXQWV���7KHVH�GHILFLWV�JHQHUDOO\�
UHVXOW�IURP�XQIDYRUDEOH�PDUNHW�IOXFWXDWLRQV�WKDW�RFFXUUHG�DIWHU�WKH�LQYHVWPHQW�RI�QHZ�GRQRU�
UHVWULFWHG�FRQWULEXWLRQV�RU�VXEVHTXHQW�HQGRZPHQW�DGGLWLRQV���:KHQ�VXFK�HQGRZPHQW�GHILFLWV�H[LVW��
WKH\�DUH�FODVVLILHG�DV�D�UHGXFWLRQ�WR�GRQRU�UHVWULFWHG�QHW�DVVHWV��

7KH�IROORZLQJ�SUHVHQWV�WKH�HQGRZPHQW�QHW�DVVHW�FRPSRVLWLRQ�E\�W\SH�RI�IXQG�DV�RI�6HSWHPEHU�����
�����DQG������DQG�WKH�FKDQJHV�LQ�HQGRZPHQW�DVVHWV�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������
DQG�������

'RQRU
8QUHVWULFWHG 5HVWULFWHG 7RWDO

(QGRZPHQW�QHW�DVVHW
�FRPSRVLWLRQ�E\�W\SH�RI�IXQG
�DV�RI�6HSWHPEHU���������
'RQRU�UHVWULFWHG�HQGRZPHQW�IXQGV �������������������� ��������������� ���������������
%RDUG�GHVLJQDWHG�HQGRZPHQW�IXQGV ��������� � ���������

7RWDO�IXQGV ��������������� ��������������� ���������������
�

'RQRU
8QUHVWULFWHG 5HVWULFWHG 7RWDO

&KDQJHV�LQ�HQGRZPHQW�QHW�DVVHWV

(QGRZPHQW�QHW�DVVHWV�DW�
�6HSWHPEHU��������� ��������������� ��������������� ���������������

,QYHVWPHQW�UHWXUQ
,QYHVWPHQW�LQFRPH ����� ����� �����
1HW�UHDOL]HG�DQG�XQUHDOL]HG�
�DSSUHFLDWLRQ��GHSUHFLDWLRQ� ������ ������ ������

7RWDO�LQYHVWPHQW�UHWXUQ ������ ������ �������

&RQWULEXWLRQV ����� ������� �������
$SSURSULDWLRQ�RI�HQGRZPHQW�DVVHWV�
�IRU�H[SHQGLWXUH �������� �������� ���������
2WKHU�FKDQJHV �������� ������� ������

7RWDO�FKDQJHV �������� ������� �������

(QGRZPHQW�QHW�DVVHWV�DW
�6HSWHPEHU��������� ��������������� ��������������� ���������������

�



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

'RQRU
8QUHVWULFWHG 5HVWULFWHG 7RWDO

(QGRZPHQW�QHW�DVVHW
�FRPSRVLWLRQ�E\�W\SH�RI�IXQG
�DV�RI�6HSWHPEHU���������
'RQRU�UHVWULFWHG�HQGRZPHQW�IXQGV �������������������� ��������������� ���������������
%RDUG�GHVLJQDWHG�HQGRZPHQW�IXQGV ��������� � ���������

7RWDO�IXQGV ��������������� ��������������� ���������������
�

'RQRU
8QUHVWULFWHG 5HVWULFWHG 7RWDO

&KDQJHV�LQ�HQGRZPHQW�QHW�DVVHWV

(QGRZPHQW�QHW�DVVHWV�DW�
�6HSWHPEHU��������� ��������������� ��������������� ���������������

,QYHVWPHQW�UHWXUQ
,QYHVWPHQW�LQFRPH ����� ������ ������
1HW�UHDOL]HG�DQG�XQUHDOL]HG�
�DSSUHFLDWLRQ��GHSUHFLDWLRQ� ������ ������ �������

7RWDO�LQYHVWPHQW�UHWXUQ ������ ������� �������

&RQWULEXWLRQV ����� ������ ������
$SSURSULDWLRQ�RI�HQGRZPHQW�DVVHWV�
�IRU�H[SHQGLWXUH �������� �������� ���������
2WKHU�FKDQJHV ������ ������ �������

7RWDO�FKDQJHV ������ ������� �������

(QGRZPHQW�QHW�DVVHWV�DW
�6HSWHPEHU��������� ��������������� ��������������� ���������������

�

���� )XQFWLRQDO�([SHQVHV�

([SHQVHV�E\�IXQFWLRQDO�FODVVLILFDWLRQ�DUH�DOORFDWHG�EDVHG�RQ�PDQDJHPHQW¶V�MXGJHPHQW��QDWXUH�RI�
WKH�H[SHQVH�DQG�KLVWRULFDO�H[SHULHQFH�DQG�DUH�DV�IROORZV��

+HDOWKFDUH�
VHUYLFHV

5HVHDUFK�
DQG�

DFDGHPLF ,QVXUDQFH
*HQHUDO�DQG�
DGPLQLVWUDWLYH

<HDU�(QGHG�
6HSWHPEHU�����

����

2SHUDWLQJ�H[SHQVHV
(PSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILW�H[SHQVH ������������� ������������������� ��������������� ����������������� �����������������
6XSSOLHV�DQG�RWKHU�H[SHQVHV ������������� � ������ ������������������� �����������������
0HGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV � � �������������� � ������������������
'LUHFW�DFDGHPLF�DQG�UHVHDUFK�H[SHQVHV � ������������� � � �����������������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVHV �������������� � � ������������������� ������������������
,QWHUHVW�H[SHQVH �������������� � � ������������������� ������������������

7RWDO�RSHUDWLQJ�H[SHQVHV ������������� ������������� �������������� ����������������� ���������������� �



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

'LUHFW�DFDGHPLF�DQG�UHVHDUFK�H[SHQVHV�LQFOXGH����������RI�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILW�
H[SHQVH�DQG����������RI�VXSSOLHV�DQG�RWKHU�H[SHQVHV�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������

+HDOWKFDUH�
VHUYLFHV

5HVHDUFK�DQG�
DFDGHPLF ,QVXUDQFH

*HQHUDO�DQG�
DGPLQLVWUDWLYH

<HDU�(QGHG�
6HSWHPEHU�����

����

1RQRSHUDWLQJ�H[SHQVHV
(PSOR\HH�FRPSHQVDWLRQ
�DQG�EHQHILW�H[SHQVH ����������������������� ���������������������� ����������������������� ������������������� ������������������
6XSSOLHV�DQG�RWKHU�H[SHQVHV � � � ������ ������
,QWHUHVW�H[SHQVH � � � ������ ������

7RWDO�QRQRSHUDWLQJ�H[SHQVHV ����������������������� ����������������������� ����������������������� ������������������ ����������������� �

+HDOWKFDUH�
VHUYLFHV

5HVHDUFK�DQG�
DFDGHPLF ,QVXUDQFH

*HQHUDO�DQG�
DGPLQLVWUDWLYH

<HDU�(QGHG�
6HSWHPEHU�����

����

2SHUDWLQJ�H[SHQVHV
(PSOR\HH�FRPSHQVDWLRQ
�DQG�EHQHILW�H[SHQVH ���������������� ����������������������� ������������������ ����������������� ����������������
6XSSOLHV�DQG�RWKHU�H[SHQVHV ���������������� � ������ ������������������� ����������������
0HGLFDO�FODLPV�DQG�UHODWHG�H[SHQVHV � � ����������������� � �����������������
'LUHFW�DFDGHPLF�DQG�UHVHDUFK�H[SHQVHV � ���������������� � � ����������������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVHV ����������������� � � ������������������� �����������������
,QWHUHVW�H[SHQVH ����������������� � � ������������������� �����������������

7RWDO�RSHUDWLQJ�H[SHQVHV ���������������� ���������������� ���������������� ����������������� ��������������� �

'LUHFW�DFDGHPLF�DQG�UHVHDUFK�H[SHQVHV�LQFOXGH����������RI�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILW�
H[SHQVH�DQG����������RI�VXSSOLHV�DQG�RWKHU�H[SHQVHV�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������

+HDOWKFDUH�
VHUYLFHV

5HVHDUFK�DQG�
DFDGHPLF ,QVXUDQFH

*HQHUDO�DQG�
DGPLQLVWUDWLYH

<HDU�(QGHG�
6HSWHPEHU�����

����

1RQRSHUDWLQJ�H[SHQVHV
(PSOR\HH�FRPSHQVDWLRQ
�DQG�EHQHILW�H[SHQVH ����������������������� ���������������������� ����������������������� ������������������� ������������������
6XSSOLHV�DQG�RWKHU�H[SHQVHV � � � ������ ������
,QWHUHVW�H[SHQVH � � � ������ ������

7RWDO�QRQRSHUDWLQJ�H[SHQVHV ����������������������� ����������������������� ����������������������� ������������������ ����������������� �

���� &RQWLQJHQFLHV�

3DUWQHUV�+HDOWK&DUH�LV�VXEMHFW�WR�FRPSODLQWV��FODLPV�DQG�OLWLJDWLRQ�ZKLFK�DULVH�LQ�WKH�QRUPDO�FRXUVH�
RI�EXVLQHVV���,Q�DGGLWLRQ��3DUWQHUV�+HDOWK&DUH�LV�VXEMHFW�WR�UHYLHZV�DQG�LQYHVWLJDWLRQV�E\�YDULRXV�
IHGHUDO�DQG�VWDWH�JRYHUQPHQW�DJHQFLHV�WR�DVVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV��VRPH�RI�ZKLFK�
DUH�VXEMHFW�WR�GLIIHUHQW�LQWHUSUHWDWLRQV���*RYHUQPHQWDO�UHYLHZ�RI�FRPSOLDQFH�E\�KHDOWKFDUH�
RUJDQL]DWLRQV��LQFOXGLQJ�3DUWQHUV�+HDOWK&DUH��KDV�LQFUHDVHG��



3DUWQHUV�+HDOWK&DUH�6\VWHP��,QF��DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������DQG������

(in thousands of dollars) 

���

���� 3HQGLQJ�7UDQVDFWLRQV�

2Q�$SULO�����������0*+�DQG�:HQWZRUWK�'RXJODV�HQWHUHG�LQWR�D�GHILQLWLYH�DIILOLDWLRQ�DJUHHPHQW�ZLWK�
([HWHU�+HDOWK�5HVRXUFHV��,QF���7KLV�WUDQVDFWLRQ�LV�FXUUHQWO\�EHLQJ�UHYLHZHG�E\�VWDWH�DQG�IHGHUDO�
DJHQFLHV��

���� 6XEVHTXHQW�(YHQWV�

3DUWQHUV�+HDOWK&DUH�KDV�DVVHVVHG�WKH�LPSDFW�RI�VXEVHTXHQW�HYHQWV�WKURXJK�'HFHPEHU����������
WKH�GDWH�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG���'XULQJ�WKLV�SHULRG��WKHUH�ZHUH�QR�
VXEVHTXHQW�HYHQWV�WKDW�UHTXLUH�DGMXVWPHQW�WR�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV����


