
 
 

FORM OF COMPLIANCE CERTIFICATE 

 

The undersigned duly authorized officer of LifeBridge Health, Inc. (the "Institution"), the 
Obligated Group Representative under and as defined in the Master Loan Agreement dated as of 
January 1, 2008, as amended and supplemented (the "Loan Agreement") among Maryland 
Health and Higher Educational Facilities Authority (the "Authority"), the Institution, Sinai 
Hospital of Baltimore, Inc., Northwest Hospital Center, Inc., Levindale Hebrew Geriatric Center 
and Hospital, Inc., The Baltimore Jewish Health Foundation, Inc., Children's Hospital at Sinai 
Foundation, Inc., Carroll Hospital Center, Inc., Carroll County Health Services Corporation, 
Carroll Hospice, Inc., Carroll County Med-Services, Inc., Carroll Health Group, LLC and Carroll 
Regional Cancer Center Physicians, LLC (collectively, the "Obligated Group"), hereby certifies 
as follows to demonstrate compliance with the Loan Agreement: 
 
Fiscal Year ended June 30, 2018 (the "Fiscal Year") 
 
(Unless otherwise indicated, all calculations (1) relate to the Obligated Group as a whole 
and (2) shall be determined in accordance with accounting principles generally accepted in the 
United States of America.) 
 

(a)    Coverage Ratio 
 

Coverage Ratio as of the last day of Fiscal Year: 
 
  Excess of revenues over expenses ...................................        $107,815,000 

Add: Depreciation and amortization .........................                                72,689,000  
           Interest expense ...............................................                              25,731,000 
Add (Deduct): 

Unrealized (gains) and losses on investments ...                            (12,475,000) 
Unrealized (gains) and losses on Hedging 

   Transactions ..................................................                                 - 0 - 
(Gains) and losses on sale or disposition of assets 
  (other than investments) or extinguishment 
  of debt ...........................................................                                 (270,000) 

 
Net Income Available for Debt Service (A) ....................                                 _$ 193,490,000 
 
Maximum Annual Debt Service on Outstanding Long 
Indebtedness (B) ............................................................... .                              _$   35,830,000_ 
 
Coverage Ratio (A/B) .......................................................                               ____5.40______ 
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(b) Dispositions of Assets 
 

Total Book Value of property disposed of during the Fiscal Year, other 
than property disposed of at fair market value or in the ordinary course 
of business (subject to limitations shown in Section 8.15)    ___$ - 0 -_____ 
 
 

(c) Indebtedness 
 

Outstanding principal amount of: 
 
Short-Term Indebtedness (may not exceed 15% of Total Operating Revenues 

or unrestricted cash and investments, whichever is less)     $__- 0 -________ 

Non-Recourse Indebtedness         _  - 0 -________ 
Other non-Bond debt (limited under Section 8.12)                                        __51,480,000__ 

Guaranteed debt (limited under Section 8.12)        __- 0 -  _______ 
 

(d) Liens and Encumbrances 
 

Have the Obligated Group Members granted liens: 
 
On accounts receivable (limited to 25% of net AIR)                     ____(Y)__X__(N) 

 

   Value of AIR subject to liens:                                 ____(Y)_ X__(N) 
Securing any Hedging Transaction 
Securing non-Bond debt                      ____(Y)_X___(N) 
   Describe: 
 

Total Book Value of property subject to liens, other than liens 
securing Parity Debt (may not exceed 15% of the umestricted net assets):  $_____- 0 -______ 
 
 

(e) Days of Cash on Hand 
 

Days of Cash on Hand as of last day of Fiscal Year (must be at least 65): 
 

Unrestricted cash and marketable securities ....................    $ 870,077,000 
Deduct: Short-term debt ........................................... 
    Cash collateral securing hedges .................  

 Termination payment becoming due 
hedging transactions within one year ......  

(subject to further limitations if ratings fall below BBB/Baa)   ______________ 
 

Unrestricted Liquid Funds (A) .........................................     $870,077,000___ 
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Total expenses for Fiscal Year ..........................................   $1,315,598,000 
Less: Depreciation and amortization .........................           72,689,000 _ 

 
Total Operating Expenses (B) ..........................................    $1,242,909,000 _ 
  
Days Cash on Hand (A/B/365 or 366) ............................ ..   ____256_______ 
 

(f) Hedging Transactions 
           
Has the Institution entered into or amended any hedging 
agreements during the Quarter? If so, please provide the 
Authority with a copy.        _____(Y)__X__(N) 
 
Total notional amount of outstanding swaps and other 
derivatives as of the last day of the most recent Fiscal Year:   $_____- 0 -______ 
 
 

(g) Gifts, Grants and Fundraising 
 

The Obligated Group currently has on hand funds restricted to the 
payment of costs of the Project or to the payment of debt 
service on any Bonds in the amount of: Assets Limited to Use   $ __51,511,000____ 
 

(h) Notices and Reports 
 

The Obligated Group has provided to the Authority: 
 
Notice of all Indebtedness incurred during the Fiscal Year   __X___ (Y) ____  (N) 
 
Report of the Insurance Consultant/self-insurance plan    __X__ (Y) _____ (N) 
 
Notice of major repairs and dispositions (repairs and 
dispositions costing more than 2% of Total Operating 
Revenues)         __X__ (Y)______ (N) 
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All notices and other items provided to the Bond 
Insurer or other credit facility providers     __X___ (Y)_____ (N) 
 
Copies of accountant letters required by the Loan Agreement    __X__ (Y) ______(N) 
 

(i)  Continuing Disclosure 
 
The Obligated Group has filed the Continuing Disclosure with the 
Authority, the Trustee and the Municipal Securities Rulemaking 
Board (the "MSRB") in an electronic format prescribed by the 
MSRB          __X__ (Y) ______(N) 
 

(j) Financing Statements 



 
The Obligated Group has filed or caused to be filed all financing 
statements and renewals thereof in the places required to perfect 
the security interests granted by the Obligated Group in the Loan 
Agreement and the Deed of Trust       __X__ (Y) ____ (N) 
 

(k) Obligated Group Ratings 
 

As of the date hereof, the Obligated Group ratings are as follows: 
Fitch:      __n/a_______ 
Moody's: __A1 Stable _ 
S&P:        __A+ Stable _ 

 
(l) Accounting Firm Letter 

 
Attached hereto as Exhibit A is a certificate of the accounting firm that 
reported on the Obligated Group's most recent annual financial statements 
stating whether the accounting firm obtained any knowledge during the 
course of their examination of such financial statements of any Event of 
Default or noncompliance with the Loan Agreement or the Deeds of Trust 
(which certificate may be limited to the extent required by accounting 
rules or guidelines). 
 

(m)  Tax Matters 
(i) Title of officer or employee responsible for compliance 
with federal income tax requirements in connection with the Bonds: 
 
_Vice President - Financial Reporting__________________________________ 
 
(ii) Have the Obligated Group Members adopted written post issuance 
tax compliance procedures? 

___X__ (Y) ______(N) 
If the answer is "yes" and such procedures were not in effect on the date of 
the most recent issue of Bonds on behalf of the Obligated Group, please 
enclose a copy of the procedures. 
 
(iii) The Obligated Group Members have reviewed the Tax 
Certificates with respect to each issue of tax-exempt bonds ("Bonds") issued 
by the Authority on its behalf and its representations in it remain true and 

correct except as described below (please attach schedule if necessary). 

____X___ (Y) _______ (N) 
 

Changes to representations in Tax Certificate: 
N/A 

 

 



 

 
(iv)   Before entering into any contracts or other arrangements 
that provide for the use of any portion of any Project by any non-exempt 
person, including any governmental unit, or any 501(c)(3) organization 
(including the Obligated Group Members) in any unrelated trade or business 
activity that was not in effect on the date of issuance of Bonds to finance such 
portion of the Project, the Obligated Group Members consulted with 
Qualified Counsel to the extent necessary to assure that such use did not and 
will not cause any Bonds to be "nonqualified bonds." 

__X___ (Y) _______(N) ____ (N/A) 
 

 (v)   Has the Obligated Group advised the Authority of any use of the proceeds 
of any Bonds or any portion of any Project that would cause such Bonds to lose their tax exempt 
status, so that the Bonds can be remediated if necessary? 

____ (Y) ______(N) __X___ (N/A) 
 

If the answer to this question is "no", please describe all relevant 
circumstances below (please attach schedule if necessary). 
 
 

 

 

 

 (vi)  Do the Obligated Group Members currently have on hand funds gifts, 
grants or other funds (including board-designated funds) that are restricted or otherwise 
expected to be used to pay of costs of the Project or debt service on the Bonds other than 
amounts held by the Trustee and amounts described in the Tax Certificates? 

________(Y) ___X_____(N) 
If the answer to this question is "yes", please describe. 
 

 

 

 
 
 
 
 
(vii)   The Obligated Group Members continue to maintain records regarding the 
amount, date and purpose of each expenditure of Bonds proceeds (including investment 
earnings), the final allocation of proceeds, all investments of Bonds proceeds, the date 
and amount of any rebate payments and the use of the facilities financed and refinanced 
with Bonds proceeds. 

___X___(Y) _____(N) 
 



(viii) Have the Obligated Group Members entered into any amendment of any of 
the terms of any the loan or financing agreements entered into in connection with any 
Bonds? 

____ (Y) __X__(N) ____ (N/A) 
 
 

If the answer is "yes", please enclose a copy of each such amendment. 
 
(ix)   Have the Obligated Group Members received any waiver from any Bank 
of any provision of any such loan or financing agreement? 

____ (Y) __X__(N) _____ (N/A) 
 
(x)   Terms used in this subsection shall have the meanings assigned to them in 
the Institution's Tax and Section 148 Certificate and Agreements (the "Tax Certificates") 
delivered in connection with each issuance of Bonds. 
  
        Terms used herein and not otherwise defined shall have the meanings assigned to them in 
the Loan Agreement unless the context otherwise requires. 
 
 
IN WITNESS WHEREOF, I have hereunto set my hand, this 26th day of November, 2018. 

 
                                                                                      

 
 

 
       Title:   Executive Vice President 
                   and CFO 
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&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�DQG�
6XSSOHPHQWDU\�)LQDQFLDO�,QIRUPDWLRQ�
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7DEOH�RI�&RQWHQWV�

3DJH�

,QGHSHQGHQW�$XGLWRUV¶�5HSRUW� ��

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��

&RQVROLGDWHG�%DODQFH�6KHHWV� ��

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV� ��

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV� ��

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV� ��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV� ��

6XSSOHPHQWDU\�)LQDQFLDO�,QIRUPDWLRQ�
6FKHGXOH���±�&RQVROLGDWLQJ�%DODQFH�6KHHW�,QIRUPDWLRQ� ���

6FKHGXOH���±�&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV�,QIRUPDWLRQ� ���



KPMG LLP is a Delaware limited liability partnership and the U.S. member 

firm of the KPMG network of independent member firms affiliated with  

KPMG International Cooperative (“KPMG International”), a Swiss entity. 

KPMG LLP

750 East Pratt Street, 18th Floor

Baltimore, MD 21202

,QGHSHQGHQW�$XGLWRUV¶�5HSRUW

7KH�%RDUG�RI�'LUHFWRUV
/LIH%ULGJH�+HDOWK��,QF��DQG�6XEVLGLDULHV�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�/LIH%ULGJH�+HDOWK��,QF��DQG�
6XEVLGLDULHV��WKH &RUSRUDWLRQ���ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�-XQH ���������DQG������
DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV�DQG�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�
HQGHG��DQG�WKH�UHODWHG QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
LQ�DFFRUGDQFH�ZLWK�8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��WKLV�UHVSRQVLELOLW\�LQFOXGHV�WKH�GHVLJQ��
LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU GXH�WR�IUDXG�RU�HUURU�

$XGLWRUV¶�5HVSRQVLELOLW\
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H�
FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW�

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRUV¶�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR IUDXG�
RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�
WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�
RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�
DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�
E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU RXU�
DXGLW�RSLQLRQ�

2SLQLRQ
,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\�LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
ILQDQFLDO�SRVLWLRQ�RI�/LIH%ULGJH�+HDOWK��,QF��DQG�6XEVLGLDULHV�DV�RI�-XQH ���������DQG�������DQG�WKH�UHVXOWV�RI
WKHLU�RSHUDWLRQV��FKDQJHV�LQ�WKHLU�QHW�DVVHWV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�
8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�



��

6XSSOHPHQWDO�,QIRUPDWLRQ
2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�
ZKROH��7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQFOXGHG�LQ�6FKHGXOHV ��DQG���LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�
DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�
UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�
UHFRUGV�XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�
DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�
SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�
RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�LQIRUPDWLRQ�LV�IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�

2FWREHU ��������
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&RQVROLGDWHG�%DODQFH�6KHHWV

-XQH����������DQG�����

�'ROODUV�LQ�WKRXVDQGV�

$VVHWV ���� ����

&XUUHQW�DVVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ������� � ������� �
,QYHVWPHQWV ������� � ������ �
$VVHWV�OLPLWHG�DV�WR�XVH��FXUUHQW�SRUWLRQ ������ � ������ �
3DWLHQW�VHUYLFH�UHFHLYDEOHV��QHW�RI�DOORZDQFH�IRU�GRXEWIXO

DFFRXQWV�RI���������LQ������DQG���������LQ����� ������� � ������� �
2WKHU�UHFHLYDEOHV ������ � ������ �
,QYHQWRU\ ������ � ������ �
3UHSDLG�H[SHQVHV ������ � ������ �
3OHGJHV�UHFHLYDEOH��FXUUHQW�SRUWLRQ ����� � ����� �

7RWDO�FXUUHQW�DVVHWV ������� � ������� �

%RDUG�GHVLJQDWHG�LQYHVWPHQWV ������� � ������� �
/RQJ�WHUP�LQYHVWPHQWV ������� � ������� �
'RQRU�UHVWULFWHG�LQYHVWPHQWV ������ � ������ �
5HLQVXUDQFH�UHFRYHU\�UHFHLYDEOH ������ � ������ �
$VVHWV�OLPLWHG�DV�WR�XVH��QHW�RI�FXUUHQW�SRUWLRQ ������ � ������ �
3OHGJHV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ ����� � ����� �
3URSHUW\�DQG�HTXLSPHQW��QHW ������� � ������� �
%HQHILFLDO�LQWHUHVW�LQ�VSOLW�LQWHUHVW�DJUHHPHQW ����� � ����� �
,QYHVWPHQW�LQ�XQFRQVROLGDWHG�DIILOLDWHV ������ � ������ �
2WKHU�DVVHWV��QHW ������ � ������ �

7RWDO�DVVHWV � ��������� � ��������� �
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&RQVROLGDWHG�%DODQFH�6KHHWV

-XQH����������DQG�����

�'ROODUV�LQ�WKRXVDQGV�

/LDELOLWLHV�DQG�1HW�$VVHWV ���� ����

&XUUHQW�OLDELOLWLHV�
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV � ������� � ������� �
$FFUXHG�VDODULHV��ZDJHV�DQG�EHQHILWV ������ � ������ �
$GYDQFHV�IURP�WKLUG�SDUW\�SD\RUV ������ � ������ �
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV��QHW ������ � ������ �
2WKHU�FXUUHQW�OLDELOLWLHV ������ � ������ �

7RWDO�FXUUHQW�OLDELOLWLHV ������� � ������� �

2WKHU�ORQJ�WHUP�OLDELOLWLHV ������� � ������� �
/RQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV��QHW ������� � ������� �

7RWDO�OLDELOLWLHV ������� � ������� �

1HW�DVVHWV�
8QUHVWULFWHG ��������� � ������� �
1RQFRQWUROOLQJ�LQWHUHVW�LQ�FRQVROLGDWHG�VXEVLGLDULHV ������ � ������ �

7RWDO�XQUHVWULFWHG�QHW�DVVHWV ��������� � ������� �

7HPSRUDULO\�UHVWULFWHG ������ � ������ �
3HUPDQHQWO\�UHVWULFWHG ������ � ������ �

��������� � ��������� �

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ��������� � ��������� �

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�



�

/,)(%5,'*(�+($/7+��,1&��$1'�68%6,',$5,(6

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV

<HDUV�HQGHG�-XQH����������DQG�����

�'ROODUV�LQ�WKRXVDQGV�

���� ����

8QUHVWULFWHG�UHYHQXHV��JDLQV�DQG�RWKHU�VXSSRUW�
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG

GLVFRXQWV� � ��������� � ��������� �
3URYLVLRQ�IRU�EDG�GHEWV ��������� ���������

1HW�SDWLHQW�VHUYLFH�UHYHQXH ��������� � ��������� �

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV ����� � ����� �
2WKHU�RSHUDWLQJ�UHYHQXH ������ � ������ �

7RWDO�RSHUDWLQJ�UHYHQXHV ��������� � ��������� �

([SHQVHV�
6DODULHV�DQG�HPSOR\HH�EHQHILWV ������� � ������� �
6XSSOLHV ������� � ������� �
3XUFKDVHG�VHUYLFHV ������� � ������� �
'HSUHFLDWLRQ��DPRUWL]DWLRQ�DQG�JDLQ�ORVV�RQ�VDOH�RI�DVVHWV ������ � ������ �
5HSDLUV�DQG�PDLQWHQDQFH ������ � ������ �
,QWHUHVW ������ � ������ �

7RWDO�H[SHQVHV ��������� � ��������� �

2SHUDWLQJ�LQFRPH ������ � ������ �

2WKHU�LQFRPH��ORVV���QHW�
,QYHVWPHQW�LQFRPH ������ � ������ �
8QUHDOL]HG�JDLQ�RQ�WUDGLQJ�LQYHVWPHQWV ������ � ������ �
2WKHU ����� � �����
*DLQ��ORVV��RQ�UHILQDQFLQJ�RI�GHEW ��� � ���������

7RWDO�RWKHU�LQFRPH��QHW ������ � ������ �

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV � ������ � ������� �

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
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&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV

<HDUV�HQGHG�-XQH����������DQG�����

�'ROODUV�LQ�WKRXVDQGV�

7HPSRUDULO\ 3HUPDQHQWO\ 7RWDO
8QUHVWULFWHG UHVWULFWHG UHVWULFWHG QHW�DVVHWV

1HW�DVVHWV�DW�-XQH��������� � ������� � ������ � ������ � ������� �
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ������� � ² � ² � ������� �
8QUHDOL]HG�JDLQ�RQ�LQYHVWPHQWV ² � ����� � ² � ����� �
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�WKH

SXUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW ����� � �������� ² � ² �
5HVWULFWHG�JLIWV�DQG�EHTXHVWV ² � ����� � ��� � ����� �
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU

RSHUDWLRQV ² � �������� ² � ��������
1HW�FKDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVW�LQ�VSOLW

LQWHUHVW�DJUHHPHQW ² � ��� � ² � ��� �
$GMXVWPHQW�WR�SHQVLRQ�OLDELOLW\ ������ � ² � ² � ������ �
)DLU�YDOXH�RI�QRQFRQWUROOLQJ�LQWHUHVWV�LQ�DFTXLVLWLRQV ����� � ² � ² � ����� �
2WKHU �������� ����� ² � ��������

&KDQJH�LQ�QHW�DVVHWV ������� � ����� � ��� � ������� �

1HW�DVVHWV�DW�-XQH��������� ������� � ������ � ������ � ��������� �

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ������ � ² � ² � ������ �
8QUHDOL]HG�JDLQ�RQ�LQYHVWPHQWV ² � ����� � ² � ����� �
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�WKH

SXUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW ����� � �������� ² � ² �
5HVWULFWHG�JLIWV�DQG�EHTXHVWV ² � ����� � ��� � ����� �
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU

RSHUDWLRQV ² � �������� ² � ��������
1HW�FKDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVW�LQ�VSOLW

LQWHUHVW�DJUHHPHQW ² � ��� � ² � ��� �
$GMXVWPHQW�WR�SHQVLRQ�OLDELOLW\ ������ � ² � ² � ������ �
2WKHU ����� � ² � ² � ����� �

&KDQJH�LQ�QHW�DVVHWV ������� � ��� � ��� � ������� �

1HW�DVVHWV�DW�-XQH��������� � ��������� � ������ � ������ � ��������� �

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
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<HDUV�HQGHG�-XQH����������DQG�����

�'ROODUV�LQ�WKRXVDQGV�

���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
&KDQJH�LQ�QHW�DVVHWV � ������� � ������� �
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ � ������ �
/RVV�RQ�GLVSRVDO�RI�HTXLSPHQW ² � �� �
&KDQJH�LQ�SHQVLRQ�OLDELOLW\ ��������� ���������
3URYLVLRQ�IRU�EDG�GHEWV ������ � ������ �
5HDOL]HG�DQG�XQUHDOL]HG�JDLQV�RQ�LQYHVWPHQWV��QHW ��������� ���������
5HVWULFWHG�JLIWV�DQG�EHTXHVWV �������� ��������
&KDQJH�LQ�EHQHILFLDO�LQWHUHVW�RI�VSOLW�LQWHUHVW�DJUHHPHQW ������ ������
(DUQLQJV�RQ�LQYHVWPHQWV�LQ�XQFRQVROLGDWHG�DIILOLDWHV ������ ��������
'LVWULEXWLRQV�IURP�XQFRQVROLGDWHG�DIILOLDWHV ����� � ² �
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�LQWHUHVW�RZQHUV ����� � ����� �
)DLU�YDOXH�RI�QRQFRQWUROOLQJ�LQWHUHVWV�LQ�DFTXLVLWLRQV �������� ��������
$PRUWL]DWLRQ�RI�GHIHUUHG�ILQDQFLQJ�FRVWV�DQG�GLVFRXQWV ����� � ��� �
�*DLQ��ORVV�RQ�UHILQDQFLQJ�RI�GHEW ������ ������ �
&KDQJH�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV�

,QFUHDVH�LQ�SDWLHQW�VHUYLFH�UHFHLYDEOHV��QHW ��������� ���������
,QFUHDVH�LQ�RWKHU�UHFHLYDEOHV �������� ��������
'HFUHDVH��LQFUHDVH��LQ�SOHGJHV�UHFHLYDEOH ����� � ��������
'HFUHDVH��LQFUHDVH��LQ�LQYHQWRU\ �������� ��� �
'HFUHDVH��LQFUHDVH��LQ�SUHSDLG�H[SHQVHV �������� ����� �
'HFUHDVH��LQFUHDVH��LQ�UHLQVXUDQFH�UHFRYHU\�UHFHLYDEOH ��������� ��� �
,QFUHDVH�LQ�RWKHU�DVVHWV �������� ��������
,QFUHDVH�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV��DQG�DFFUXHG�VDODULHV��ZDJHV��DQG�EHQHILWV ����� � ����� �
,QFUHDVH��GHFUHDVH��LQ�DGYDQFHV�IURP�WKLUG�SDUW\�SD\RUV ��� � ��������
,QFUHDVH��GHFUHDVH��LQ�RWKHU�FXUUHQW�DQG�ORQJ�WHUP�OLDELOLWLHV ������ � ��������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������� � ������� �

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�
&KDQJH�LQ�GRQRU�UHVWULFWHG�LQYHVWPHQWV ��������� ����� �
&KDQJH�LQ�LQYHVWPHQWV ���������� ��� �
&KDQJH�LQ�DVVHWV�OLPLWHG�DV�WR�XVH ������ � ���������
,QYHVWPHQW�LQ�XQFRQVROLGDWHG�DIILOLDWHV �������� ��������
3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW ���������� ���������
3XUFKDVHV�RI�DOWHUQDWLYH�LQYHVWPHQWV ��������� ��������
3URFHHGV�IURP�VDOHV�RI�DOWHUQDWLYH�LQYHVWPHQWV ����� � ������ �
&DVK�SDLG�IRU�DFTXLVLWLRQV �������� ���������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ���������� ���������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�
3D\PHQW�RQ�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV ���������� ����������
3D\PHQW�RI�GHIHUUHG�ILQDQFLQJ�FRVWV �������� ��������
3URFHHGV�IURP�LVVXDQFH�RI�GHEW ������� � ������� �
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�LQWHUHVW�RZQHUV �������� ��������
5HVWULFWHG�JLIWV�DQG�EHTXHVWV ����� � ����� �

1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV ��������� ���������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ���������� ������ �

&DVK�DQG�FDVK�HTXLYDOHQWV�
%HJLQQLQJ�RI�\HDU ������� � ������� �

(QG�RI�\HDU � ������� � ������� �

6XSSOHPHQWDO�FDVK�IORZ�GLVFORVXUHV�
&DVK�SDLG�GXULQJ�WKH�\HDU�IRU�LQWHUHVW � ������ � ������ �
&DVK�SDLG�GXULQJ�WKH�\HDU�IRU�LQFRPH�WD[HV ��� � �� �
$FFRXQWV�SD\DEOH�UHODWHG�WR�SXUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW ����� � ����� �
$GMXVWPHQW�WR�JRRGZLOO�DQG�SURSHUW\�DQG�HTXLSPHQW��QHW ������ � ² �

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
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���� 2UJDQL]DWLRQ�
2Q�2FWREHU����������6LQDL�+HDOWK�6\VWHP��,QF��PHUJHG�ZLWK�1RUWKZHVW�+HDOWK�6\VWHP��,QF��WR�IRUP�
/LIH%ULGJH�+HDOWK��,QF���/LIH%ULGJH���/LIH%ULGJH�LV�D�QRW�IRU�SURILW��QRQVWRFN�0DU\ODQG�&RUSRUDWLRQ��

/LIH%ULGJH¶V�VXEVLGLDULHV�LQFOXGH�6LQDL�+RVSLWDO�RI�%DOWLPRUH��,QF���6LQDL���1RUWKZHVW�+RVSLWDO�&HQWHU��,QF��
�1RUWKZHVW���&DUUROO�+RVSLWDO�&HQWHU��&DUUROO���/HYLQGDOH�+HEUHZ�*HULDWULF�&HQWHU�DQG�+RVSLWDO��,QF��
�/HYLQGDOH���&KLOGUHQ¶V�+RVSLWDO�RI�%DOWLPRUH�&LW\��,QF���7KH�%DOWLPRUH�-HZLVK�+HDOWK�)RXQGDWLRQ��,QF��
�%-+)���7KH�%DOWLPRUH�-HZLVK�(OGHUFDUH�)RXQGDWLRQ��,QF���%-()���&KLOGUHQ¶V�+RVSLWDO�DW�6LQDL�)RXQGDWLRQ��
,QF���&+6)���/LIH%ULGJH�$QHVWKHVLD�$VVRFLDWHV��//&��/$$���/LIH%ULGJH�,QVXUDQFH�&RPSDQ\��/WG��
�/LIH%ULGJH�,QVXUDQFH���&RXUWODQG�*DUGHQV�1XUVLQJ�DQG�5HKDELOLWDWLRQ�&HQWHU��,QF���&RXUWODQG���/LIH%ULGJH�
,QYHVWPHQWV��,QF���,QYHVWPHQWV���/LIH%ULGJH�+HDOWK�$&2��//&��/LIH%ULGJH�3K\VLFLDQ�1HWZRUN��//&�������
/LEHUW\�5RDG��//&��DQG�/LIH%ULGJH����&URVVURDGV�'ULYH�0HGLFDO�2IILFH�%XLOGLQJ��//&��([FHSW�IRU�/LIH%ULGJH�
,QVXUDQFH�DQG�,QYHVWPHQWV��DOO�RI�WKH�HQWLWLHV�QDPHG�DERYH�DUH�QRW�IRU�SURILW�DQG�WD[�H[HPSW��6LQDL�DQG�
/HYLQGDOH�DUH�FRQVWLWXHQW�DJHQFLHV�RI�7+(�$662&,$7('��-HZLVK�&RPPXQLW\�)HGHUDWLRQ�RI�%DOWLPRUH��,QF��
�$-&)���D�FKDULWDEOH�FRUSRUDWLRQ��

,QYHVWPHQWV�LV�D�IRU�SURILW�FRUSRUDWLRQ�WKDW�KROGV��GLUHFWO\�DQG�LQGLUHFWO\��LQWHUHVWV�LQ�D�YDULHW\�RI�IRU�SURILW�
EXVLQHVVHV��,QYHVWPHQWV¶�ZKROO\�RZQHG�VXEVLGLDULHV�LQFOXGH��

x� Practice Dynamics, Inc. 

x� LifeBridge Health and Fitness, LLC 

x� Sinai Eldersburg Real Estate, LLC 

x� General Surgery Specialists, LLC 

x� BW Primary Care, LLC 

x� LifeBridge Community Practices, LLC 

x� The Center for Urologic Specialties, LLC 

x� LifeBridge Community Physicians, Inc. (Community Physicians) 

,QYHVWPHQWV�DOVR�KROGV�LQWHUHVWV�LQ�QXPHURXV�RWKHU�KHDOWK�UHODWHG�EXVLQHVVHV��

&RPPXQLW\�3K\VLFLDQV�LV�D�IRU�SURILW�FRUSRUDWLRQ�WKDW�SURYLGHV�SK\VLFLDQ�DQG�UHODWHG�VHUYLFHV�WKURXJK�
QXPHURXV�VXEVLGLDULHV��

&DUUROO�LV�D�QRW�IRU�SURILW��QRQVWRFN�0DU\ODQG�FRUSRUDWLRQ��7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�&DUUROO�DQG�LWV�ZKROO\�RU�SDUWLDOO\�RZQHG�VXEVLGLDULHV��

:KROO\�RZQHG�VXEVLGLDULHV�RI�&DUUROO�LQFOXGH�&DUUROO�+RVSLWDO�&HQWHU�)RXQGDWLRQ��,QF���&DUUROO�)RXQGDWLRQ���
&DUUROO�+RVSLFH��,QF���&+���&DUUROO�5HJLRQDO�&DQFHU�&HQWHU�3K\VLFLDQV��//&��&5&&3���DQG�&DUUROO�+RVSLWDO�
&HQWHU�02%�,QYHVWPHQW��//&��&DUUROO�DOVR�KROGV�LQWHUHVWV�LQ�YDULRXV�KHDOWK�UHODWHG�FRPSDQLHV��

&DUUROO�&RXQW\�0HG�6HUYLFHV��,QF���&&06��LV�D�ZKROO\�RZQHG��IRU�SURILW�VXEVLGLDU\�RI�&&+6�WKDW�LV�LQYROYHG�
LQ�UHDO�HVWDWH�KROGLQJV��SK\VLFLDQ�VHUYLFHV��DQG�RWKHU�DFWLYLWLHV�DQG�DOVR�PDLQWDLQV�RZQHUVKLS�LQWHUHVWV�LQ�
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YDULRXV�MRLQW�YHQWXUHV��:KROO\�RZQHG�VXEVLGLDULHV�RI�&&06�LQFOXGH��&DUUROO�+HDOWK�*URXS��//&��&DUUROO�
3+2��//&��DQG�&DUUROO�$&2��//&��&&06�DOVR�KROGV�LQWHUHVWV�LQ�YDULRXV�KHDOWK�UHODWHG�FRPSDQLHV��

���� 6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�
(a) Basis of Presentation 

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�LQ�DFFRUGDQFH�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��$OO�FRQWUROOHG�DQG�GLUHFW�
PHPEHU�HQWLWLHV�DUH�FRQVROLGDWHG��7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�
DFFRXQWV�RI�/LIH%ULGJH�+HDOWK��,QF��DQG�6XEVLGLDULHV��WKH�&RUSRUDWLRQ���$OO�HQWLWLHV�ZKHUH�WKH�
&RUSRUDWLRQ�H[HUFLVHV�VLJQLILFDQW�LQIOXHQFH��EXW�GRHV�QRW�KDYH�FRQWURO��DUH�DFFRXQWHG�IRU�XQGHU�WKH�
HTXLW\�PHWKRG��$OO�RWKHU�XQFRQVROLGDWHG�HQWLWLHV�DUH�DFFRXQWHG�IRU�XQGHU�WKH�FRVW�PHWKRG��$OO�VLJQLILFDQW�
LQWHUFRPSDQ\�DFFRXQWV�DQG�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG��

(b) Cash and Cash Equivalents 
&DVK�HTXLYDOHQWV�LQFOXGH�FHUWDLQ�LQYHVWPHQWV�LQ�KLJKO\�OLTXLG�GHEW�LQVWUXPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�
WKUHH�PRQWKV�RU�OHVV�DW�WKH�GDWH�RI�SXUFKDVH��

(c) Assets Limited as to Use 
$VVHWV�OLPLWHG�DV�WR�XVH�SULPDULO\�FRQVLVWV�RI�DVVHWV�KHOG�E\�WUXVWHHV�XQGHU�ERQG�LQGHQWXUH�DJUHHPHQWV��
D�VHOI�LQVXUHG�ZRUNHUV¶�FRPSHQVDWLRQ�UHVHUYH�IXQG��DQG�GHVLJQDWHG�DVVHWV�VHW�DVLGH�E\�WKH�%RDUG�RI�
'LUHFWRUV�IRU�IXWXUH�FDSLWDO�LPSURYHPHQWV��RYHU�ZKLFK�WKH�%RDUG�UHWDLQV�FRQWURO�DQG�PD\�DW�LWV�GLVFUHWLRQ�
VXEVHTXHQWO\�XVH�IRU�RWKHU�SXUSRVHV��$�SRUWLRQ�RI�WKH�GHVLJQDWHG�DVVHWV�VHW�DVLGH�E\�WKH�%RDUG�RI�
'LUHFWRUV�LV�FRQWUDFWXDOO\�GHVLJQDWHG��

(d) Inventory 
,QYHQWRULHV��ZKLFK�FRQVLVW�SULPDULO\�RI�PHGLFDO�VXSSOLHV�DQG�SKDUPDFHXWLFDOV��DUH�VWDWHG�DW�WKH�ORZHU�RI�
FRVW��XVLQJ�WKH�PRYLQJ�DYHUDJH�FRVW�PHWKRG�RI�YDOXDWLRQ��RU�PDUNHW��

(e) Investments, Long-Term Investments and Donor-Restricted Investments 
7KH�&RUSRUDWLRQ¶V�LQYHVWPHQW�SRUWIROLR�LV�FRQVLGHUHG�D�WUDGLQJ�SRUWIROLR�DQG�LV�FODVVLILHG�DV�FXUUHQW�RU�
QRQFXUUHQW�DVVHWV�EDVHG�RQ�PDQDJHPHQW¶V�LQWHQWLRQ�DV�WR�XVH��$OO�GHEW�DQG�HTXLW\�VHFXULWLHV�DUH�
UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DW�IDLU�YDOXH��SULQFLSDOO\�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��

7KH�&RUSRUDWLRQ�KDV�LQYHVWPHQWV�LQ�DOWHUQDWLYH�LQYHVWPHQWV��SULPDULO\�IXQGV�RI�KHGJH�IXQGV��WRWDOLQJ�
���������DQG���������DW�-XQH����������DQG�������UHVSHFWLYHO\��7KHVH�IXQGV�XWLOL]H�YDULRXV�W\SHV�RI�
GHEW�DQG�HTXLW\�VHFXULWLHV�DQG�GHULYDWLYH�LQVWUXPHQWV�LQ�WKHLU�LQYHVWPHQW�VWUDWHJLHV��$OVR�LQFOXGHG�LQ�
DOWHUQDWLYH�LQYHVWPHQWV�DUH�%-()¶V�DQG�%-+)¶V�IXQGV�WKDW�DUH�LQYHVWHG�RQ�WKHLU�EHKDOI�E\�WKH�
$VVRFLDWHG�-HZLVK�&KDULWLHV��$-&���DQ�DIILOLDWH�RI�$-&)��$OWHUQDWLYH�LQYHVWPHQWV�DUH�UHFRUGHG�XQGHU�WKH�
HTXLW\�PHWKRG�ZKLFK�LV�EDVHG�RQ�WKH�1HW�$VVHW�9DOXH��1$9��RI�WKH�VKDUHV�LQ�HDFK�,QYHVWPHQW�
&RPSDQ\�RU�SDUWQHUVKLS��

,QYHVWPHQWV�LQ�XQFRQVROLGDWHG�DIILOLDWHV�DUH�DFFRXQWHG�IRU�XQGHU�WKH�FRVW�RU�HTXLW\�PHWKRG�RI�
DFFRXQWLQJ�DV�DSSURSULDWH�DQG�DUH�LQFOXGHG�LQ�RWKHU�DVVHWV�DQG�LQYHVWPHQW�LQ�XQFRQVROLGDWHG�DIILOLDWHV��
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UHVSHFWLYHO\��LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��7KH�&RUSRUDWLRQ¶V�HTXLW\�LQFRPH�RU�ORVV�LV�UHFRJQL]HG�
LQ�RWKHU�RSHUDWLQJ�UHYHQXH�ZLWKLQ�WKH�H[FHVV�RI�UHYHQXH�RYHU�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

,QYHVWPHQWV�DOVR�LQFOXGH�DVVHWV�UHVWULFWHG�E\�GRQRU��DQG�DVVHWV�GHVLJQDWHG�E\�WKH�%RDUG�RI�'LUHFWRUV�
IRU�IXWXUH�FDSLWDO�LPSURYHPHQWV�DQG�RWKHU�SXUSRVHV�RYHU�ZKLFK�LW�UHWDLQV�FRQWURO�DQG�PD\��DW�LWV�
GLVFUHWLRQ��XVH�IRU�RWKHU�SXUSRVHV��3XUFKDVHV�DQG�VDOHV�RI�VHFXULWLHV�DUH�UHFRUGHG�RQ�D�WUDGH�GDWH�
EDVLV��

,QYHVWPHQW�LQFRPH��LQWHUHVW�DQG�GLYLGHQGV��LQFOXGLQJ�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQW�VDOHV�LV�
UHSRUWHG�DV�RWKHU�LQFRPH��H[SHQVH��ZLWKLQ�WKH�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�XQOHVV�WKH�LQFRPH�RU�ORVV�LV�UHVWULFWHG�
E\�WKH�GRQRU�RU�ODZ��,QYHVWPHQW�LQFRPH�RQ�IXQGV�KHOG�LQ�WUXVW�IRU�VHOI�LQVXUDQFH�SXUSRVHV�LV�LQFOXGHG�LQ�
RWKHU�RSHUDWLQJ�UHYHQXH��,QYHVWPHQW�LQFRPH�DQG�QHW�JDLQV��ORVVHV��WKDW�DUH�UHVWULFWHG�E\�WKH�GRQRU�DUH�
UHFRUGHG�DV�D�FRPSRQHQW�RI�FKDQJHV�LQ�WHPSRUDULO\�RU�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV��LQ�
DFFRUGDQFH�ZLWK�GRQRU�LPSRVHG�UHVWULFWLRQV��5HDOL]HG�JDLQV�DQG�ORVVHV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�
VSHFLILF�VHFXULW\¶V�RULJLQDO�SXUFKDVH�SULFH��8QUHDOL]HG�JDLQV�DQG�ORVVHV�DUH�LQFOXGHG�LQ�RWKHU�LQFRPH��
QHW�ZLWKLQ�WKH�H[FHVV�RI�UHYHQXH�RYHU�H[SHQVHV��

$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ��$6&��7RSLF������Fair Value Measurements and Disclosures��
HVWDEOLVKHV�D�IDLU�YDOXH�KLHUDUFK\�WKDW�SULRULWL]HV�WKH�LQSXWV�WR�YDOXDWLRQ�WHFKQLTXHV�XVHG�WR�PHDVXUH�IDLU�
YDOXH��7KH�KLHUDUFK\�JLYHV�WKH�KLJKHVW�SULRULW\�WR�XQDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�
LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��/HYHO���PHDVXUHPHQWV��DQG�ORZHVW�SULRULW\�WR�PHDVXUHPHQWV�LQYROYLQJ�
VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��/HYHO���PHDVXUHPHQWV���7KH�WKUHH�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�DUH�
DV�IROORZV��

x� /HYHO���,QSXWV�±�8QDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�
DFFHVVLEOH�WR�WKH�UHSRUWLQJ�HQWLW\�DW�WKH�PHDVXUHPHQW�GDWH��

x� /HYHO���,QSXWV�±�2WKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�LQ�/HYHO���LQSXWV�WKDW�DUH�REVHUYDEOH�IRU�WKH�
DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��IRU�VXEVWDQWLDOO\�WKH�IXOO�WHUP�RI�WKH�DVVHW�RU�OLDELOLW\��

x� /HYHO���,QSXWV�±�8QREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�XVHG�WR�PHDVXUH�IDLU�YDOXH�WR�WKH�
H[WHQW�WKDW�REVHUYDEOH�LQSXWV�DUH�QRW�DYDLODEOH��WKHUHE\�DOORZLQJ�IRU�VLWXDWLRQV�LQ�ZKLFK�WKHUH�LV�OLWWOH��
LI�DQ\��PDUNHW�DFWLYLW\�IRU�WKH�DVVHW�RU�OLDELOLW\�DW�PHDVXUHPHQW�GDWH��

7KH�KLHUDUFK\�UHTXLUHV�WKH�XVH�RI�REVHUYDEOH�PDUNHW�GDWD�ZKHQ�DYDLODEOH��$VVHWV�DQG�OLDELOLWLHV�DUH�
FODVVLILHG�LQ�WKHLU�HQWLUHW\�EDVHG�RQ�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�
PHDVXUHPHQWV��

(f) Property and Equipment 
3URSHUW\�DQG�HTXLSPHQW�DFTXLVLWLRQV�DUH�UHFRUGHG�DW�FRVW��'HSUHFLDWLRQ�LV�SURYLGHG�RYHU�WKH�HVWLPDWHG�
XVHIXO�OLIH�RI�HDFK�FODVV�RI�GHSUHFLDEOH�DVVHWV�DQG�LV�FRPSXWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG��
(TXLSPHQW�XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�LV�DPRUWL]HG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�VKRUWHU�RI�
WKH�SHULRG�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�HTXLSPHQW��0DLQWHQDQFH�DQG�UHSDLU�FRVWV�
DUH�H[SHQVHG�DV�LQFXUUHG��,QWHUHVW�FRVW�LQFXUUHG�RQ�ERUURZHG�IXQGV�GXULQJ�WKH�SHULRG�RI�FRQVWUXFWLRQ�RI�
FDSLWDO�DVVHWV�LV�FDSLWDOL]HG�DV�D�FRPSRQHQW�RI�WKH�FRVW�RI�DFTXLULQJ�WKRVH�DVVHWV��
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*LIWV�RI�ORQJ�OLYHG�DVVHWV�VXFK�DV�ODQG��EXLOGLQJV��RU�HTXLSPHQW�DUH�UHSRUWHG�DV�XQUHVWULFWHG�VXSSRUW�
DQG�DUH�H[FOXGHG�IURP�WKH�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��XQOHVV�H[SOLFLW�GRQRU�VWLSXODWLRQV�VSHFLI\�
KRZ�WKH�GRQDWHG�DVVHWV�PXVW�EH�XVHG��*LIWV�RI�ORQJ�OLYHG�DVVHWV�ZLWK�H[SOLFLW�UHVWULFWLRQV�WKDW�VSHFLI\�
KRZ�WKH�DVVHWV�DUH�WR�EH�XVHG�DQG�JLIWV�RI�FDVK�RU�RWKHU�DVVHWV�WKDW�PXVW�EH�XVHG�WR�DFTXLUH�ORQJ�OLYHG�
DVVHWV�DUH�UHSRUWHG�DV�UHVWULFWHG�VXSSRUW��$EVHQW�H[SOLFLW�GRQRU�VWLSXODWLRQV�DERXW�KRZ�ORQJ�WKRVH�
ORQJ�OLYHG�DVVHWV�PXVW�EH�PDLQWDLQHG��H[SLUDWLRQV�RI�GRQRU�UHVWULFWLRQV�DUH�UHSRUWHG�ZKHQ�WKH�GRQDWHG�
RU�DFTXLUHG�ORQJ�OLYHG�DVVHWV�DUH�SODFHG�LQ�VHUYLFH��

(g) Impairment of Long-Lived Assets 
0DQDJHPHQW�UHJXODUO\�HYDOXDWHV�ZKHWKHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�KDYH�RFFXUUHG�WKDW�
FRXOG�LQGLFDWH�LPSDLUPHQW�LQ�WKH�YDOXH�RI�ORQJ�OLYHG�DVVHWV��,Q�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�
$6&������LI�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�WKH�FDUU\LQJ�YDOXH�RI�DQ�DVVHW�LV�QRW�UHFRYHUDEOH��WKH�&RUSRUDWLRQ�
HVWLPDWHV�WKH�SURMHFWHG�XQGLVFRXQWHG�FDVK�IORZV��H[FOXGLQJ�LQWHUHVW�DQG�WD[HV��RI�WKH�UHODWHG�LQGLYLGXDO�
HQWLWLHV�WR�GHWHUPLQH�LI�DQ�LPSDLUPHQW�ORVV�VKRXOG�EH�UHFRJQL]HG��7KH�DPRXQW�RI�LPSDLUPHQW�ORVV�LV�
GHWHUPLQHG�E\�FRPSDULQJ�WKH�KLVWRULFDO�FDUU\LQJ�YDOXH�RI�WKH�DVVHW�WR�LWV�HVWLPDWHG�IDLU�YDOXH��(VWLPDWHG�
IDLU�YDOXH�LV�GHWHUPLQHG�WKURXJK�DQ�HYDOXDWLRQ�RI�UHFHQW�DQG�SURMHFWHG�ILQDQFLDO�SHUIRUPDQFH�RI�IDFLOLWLHV�
XVLQJ�VWDQGDUG�LQGXVWU\�YDOXDWLRQ�WHFKQLTXHV��

,Q�DGGLWLRQ�WR�FRQVLGHUDWLRQ�RI�LPSDLUPHQW�XSRQ�WKH�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�GHVFULEHG�
DERYH��PDQDJHPHQW�UHJXODUO\�HYDOXDWHV�WKH�UHPDLQLQJ�OLYHV�RI�LWV�ORQJ�OLYHG�DVVHWV��,I�HVWLPDWHV�DUH�
FKDQJHG��WKH�FDUU\LQJ�YDOXH�RI�DIIHFWHG�DVVHWV�LV�DOORFDWHG�RYHU�WKH�UHPDLQLQJ�OLYHV��,Q�HVWLPDWLQJ�WKH�
IXWXUH�FDVK�IORZV�IRU�GHWHUPLQLQJ�ZKHWKHU�DQ�DVVHW�LV�LPSDLUHG�DQG�LI�H[SHFWHG�IXWXUH�FDVK�IORZV�XVHG�
LQ�PHDVXULQJ�DVVHWV�DUH�LPSDLUHG��WKH�&RUSRUDWLRQ�JURXSV�LWV�DVVHWV�DW�WKH�ORZHVW�OHYHO�IRU�ZKLFK�WKHUH�
DUH�LGHQWLILDEOH�FDVK�IORZV�LQGHSHQGHQW�RI�RWKHU�JURXSV�RI�DVVHWV��7KH�&RUSRUDWLRQ�GLG�QRW�UHFRUG�D�ORVV�
RQ�LPSDLUPHQW�GXULQJ�WKH�\HDUV�HQGHG�-XQH����������DQG�������

(h) Goodwill and Other Assets, Net 
2WKHU�DVVHWV�FRQVLVW�SULPDULO\�RI�JRRGZLOO�DQG�RWKHU�LQWDQJLEOHV�UHODWHG�WR�SUDFWLFH�DFTXLVLWLRQV��QRWHV�
UHFHLYDEOH��DQG�WKH�FDVK�VXUUHQGHU�YDOXH�RI�VSOLW�GROODU�OLIH�LQVXUDQFH��

*RRGZLOO�UHSUHVHQWV�WKH�H[FHVV�RI�WKH�DJJUHJDWH�SXUFKDVH�SULFH�RYHU�WKH�IDLU�YDOXH�RI�WKH�QHW�DVVHWV�
DFTXLUHG�LQ�D�EXVLQHVV�FRPELQDWLRQ��$6&�7RSLF������Intangibles – Goodwill and Other��UHTXLUHV�WKDW�
WDQJLEOH�DQG�LQGHILQLWH�OLYHG�DVVHWV��DV�ZHOO�DV�JRRGZLOO�PXVW�EH�DQDO\]HG�LQ�RUGHU�WR�GHWHUPLQH�ZKHWKHU�
WKHLU�YDOXH�KDV�EHHQ�LPSDLUHG��

*RRGZLOO�LV�DVVHVVHG�DQQXDOO\�IRU�LPSDLUPHQW�DW�WKH�UHSRUWLQJ�XQLW��$V�RI�-XQH����������DQG�������WKH�
&RUSRUDWLRQ�KDG�RQH�UHSRUWLQJ�XQLW��ZKLFK�LQFOXGHG�DOO�VXEVLGLDULHV��7KH�&RUSRUDWLRQ�ILUVW�DVVHVVHV�
TXDOLWDWLYH�IDFWRUV�WR�GHWHUPLQH�ZKHWKHU�LW�LV�PRUH�OLNHO\�WKDQ�QRW�WKDW�WKH�IDLU�YDOXH�RI�D�UHSRUWLQJ�XQLW�LV�
OHVV�WKDQ�LWV�FDUU\LQJ�DPRXQW�DV�D�EDVLV�IRU�GHWHUPLQLQJ�ZKHWKHU�LW�LV�QHFHVVDU\�WR�SHUIRUP�WKH�WZR�VWHS�
JRRGZLOO�LPSDLUPHQW�WHVWV�DV�GHVFULEHG�LQ�7RSLF������7KH�PRUH�OLNHO\�WKDQ�QRW�WKUHVKROG�LV�GHILQHG�DV�
KDYLQJ�D�OLNHOLKRRG�RI�PRUH�WKDQ������7KH�&RUSRUDWLRQ�GHWHUPLQHG�WKDW�LW�ZDV�QRW�PRUH�OLNHO\�WKDQ�QRW�
WKDW�WKH�IDLU�YDOXH�RI�LWV�UHSRUWLQJ�XQLW�ZDV�OHVV�WKDQ�LWV�FDUU\LQJ�DPRXQW��$FFRUGLQJO\��WKH�&RUSRUDWLRQ�
FRQFOXGHG�WKDW�JRRGZLOO�ZDV�QRW�LPSDLUHG�DV�RI�-XQH����������DQG������ZLWKRXW�KDYLQJ�WR�SHUIRUP�WKH�
WZR�VWHS�LPSDLUPHQW�WHVW��
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(i) Beneficial Interest in Split Interest Agreement 
&+6)�KROGV�D�����LQWHUHVW�LQ�D�WUXVW��RI�ZKLFK�PDQDJHPHQW�KDV�HVWLPDWHG�WKH�SUHVHQW�YDOXH�RI�WKH�
IXWXUH�LQFRPH�VWUHDP��&+6)�ZLOO�UHFHLYH�����RI�WKH�QHW�DQQXDO�LQFRPH�XQWLO�������ZKHQ�WKH�WUXVW�ZLOO�
WHUPLQDWH��DQG�����RI�WKH�SULQFLSDO�ZLOO�EH�GLVWULEXWHG�WR�&+6)��0DQDJHPHQW�KDV�UHSRUWHG�WKH�
EHQHILFLDO�LQWHUHVW�DW�IDLU�YDOXH�EDVHG�RQ�WKH�IDLU�YDOXH�RI�WKH�XQGHUO\LQJ�WUXVW�LQYHVWPHQWV��

(j) Advances from Third-Party Payors 
$GYDQFHV�IURP�WKLUG�SDUW\�SD\RUV�DUH�FRPSULVHG�RI�DGYDQFH�IXQGLQJ�IURP�&DUH)LUVW�%OXH&URVV�
%OXH6KLHOG��0HGLFDLG��$HWQD��8QLWHG�0$06,��DQG�RWKHU�LQVXUDQFH�SURYLGHUV��

(k) Self-Insurance Programs 
7KH�&RUSRUDWLRQ�PDLQWDLQV�VHOI�LQVXUDQFH�SURJUDPV�IRU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\��ZRUNHUV¶�
FRPSHQVDWLRQ��DQG�HPSOR\HH�KHDOWK�EHQHILWV��7KH�SURYLVLRQ�IRU�HVWLPDWHG�VHOI�LQVXUDQFH�SURJUDP�
FODLPV�LQFOXGHV�HVWLPDWHV�RI�WKH�XOWLPDWH�FRVWV�IRU�ERWK�UHSRUWHG�FODLPV�DQG�FODLPV�LQFXUUHG�EXW�QRW�
UHSRUWHG��7KH�HVWLPDWHV�DUH�EDVHG�RQ�KLVWRULFDO�WUHQGV��FODLPV�DVVHUWHG��DQG�UHSRUWHG�LQFLGHQWV��

(l) Other Long-Term Liabilities 
2WKHU�ORQJ�WHUP�OLDELOLWLHV�FRQVLVW�RI�VHOI�LQVXUDQFH�OLDELOLWLHV��SHQVLRQ�SODQ�OLDELOLWLHV��DVVHW�UHWLUHPHQW�
REOLJDWLRQV��DQG�GHIHUUHG�FRPSHQVDWLRQ�SODQ�OLDELOLWLHV��

(m) Donor-Restricted Gifts 
8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�WR�WKH�&RUSRUDWLRQ�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�
WKH�GDWH�WKH�SURPLVH�LV�UHFHLYHG��&RQGLWLRQDO�SURPLVHV�WR�JLYH�DQG�LQGLFDWLRQV�RI�LQWHQWLRQV�WR�JLYH�DUH�
UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKRVH�SURPLVHV�EHFRPH�XQFRQGLWLRQDO��7KH�JLIWV�DUH�UHSRUWHG�DV�HLWKHU�
WHPSRUDULO\�RU�SHUPDQHQWO\�UHVWULFWHG�VXSSRUW�LI�WKH\�DUH�UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�
XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�H[SLUHV��WKDW�LV��ZKHQ�D�VWLSXODWHG�WLPH�UHVWULFWLRQ�
HQGV�RU�SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG��WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHFODVVLILHG�DV�
XQUHVWULFWHG�QHW�DVVHWV�DQG�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DV�QHW�DVVHWV�
UHOHDVHG�IURP�UHVWULFWLRQV��'RQRU�UHVWULFWHG�FRQWULEXWLRQV�ZKRVH�UHVWULFWLRQV�DUH�PHW�ZLWKLQ�WKH�VDPH�
\HDU�DV�UHFHLYHG�DUH�UHSRUWHG�DV�XQUHVWULFWHG�FRQWULEXWLRQV��

(n) Net Assets 
1HW�DVVHWV�DQG�UHYHQXHV��H[SHQVHV��JDLQV�DQG�ORVVHV�DUH�FODVVLILHG�EDVHG�RQ�WKH�H[LVWHQFH�RU�
DEVHQFH�RI�H[WHUQDOO\�LPSRVHG�VWLSXODWLRQV��$FFRUGLQJO\��QHW�DVVHWV�RI�WKH�&RUSRUDWLRQ�DQG�FKDQJHV�
WKHUHLQ�DUH�FODVVLILHG�DQG�UHSRUWHG�DV�IROORZV��

Unrestricted net assets�±�1HW�DVVHWV�WKDW�DUH�QRW�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�VWLSXODWLRQV��

Temporarily restricted net assets�±�1HW�DVVHWV�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�VWLSXODWLRQV�WKDW�PD\�
RU�ZLOO�EH�PHW�HLWKHU�E\�DFWLRQV�RI�WKH�&RUSRUDWLRQ�DQG�RU�WKH�SDVVDJH�RI�WLPH��

Permanently restricted net assets�±�1HW�DVVHWV�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�VWLSXODWLRQV�WKDW�WKH\�
EH�PDLQWDLQHG�E\�WKH�&RUSRUDWLRQ�LQ�SHUSHWXLW\��
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5HYHQXHV�DUH�UHSRUWHG�DV�LQFUHDVHV�LQ�XQUHVWULFWHG�QHW�DVVHWV�XQOHVV�XVH�RI�WKH�UHODWHG�DVVHW�LV�OLPLWHG�
E\�H[WHUQDOO\�LPSRVHG�UHVWULFWLRQV��([SHQVHV�DUH�UHSRUWHG�DV�GHFUHDVHV�LQ�XQUHVWULFWHG�QHW�DVVHWV��
*DLQV�DQG�ORVVHV�DUH�UHSRUWHG�DV�LQFUHDVHV�RU�GHFUHDVHV�LQ�XQUHVWULFWHG�QHW�DVVHWV�XQOHVV�XVH�RI�WKH�
UHODWHG�DVVHW�LV�OLPLWHG�E\�H[WHUQDOO\�LPSRVHG�UHVWULFWLRQV�RU�ODZ��([SLUDWLRQV�RI�WHPSRUDU\�UHVWULFWLRQV�RI�
QHW�DVVHWV��L�H���WKH�H[WHUQDOO\�VWLSXODWHG�SXUSRVH�KDV�EHHQ�IXOILOOHG�DQG�RU�WKH�VWLSXODWHG�WLPH�SHULRG�KDV�
HODSVHG��DUH�UHSRUWHG�DV�UHFODVVLILFDWLRQV�EHWZHHQ�WKH�DSSOLFDEOH�FODVVHV�RI�QHW�DVVHWV�LI�XVHG�WR�
DFTXLUH�FDSLWDO�DVVHWV��RWKHUZLVH��WKH\�DUH�UHFRUGHG�DV�XQUHVWULFWHG�RSHUDWLQJ�UHYHQXH��

(o) Net Patient Service Revenue 
1HW�SDWLHQW�VHUYLFH�UHYHQXH�IRU�6LQDL��1RUWKZHVW��&DUUROO�DQG�WKH�FKURQLF�KRVSLWDO�FRPSRQHQW�RI�
/HYLQGDOH�LV�UHFRUGHG�DW�UDWHV�HVWDEOLVKHG�E\�WKH�6WDWH�RI�0DU\ODQG�+HDOWK�6HUYLFHV�&RVW�5HYLHZ�
&RPPLVVLRQ��+6&5&��DQG��DFFRUGLQJO\��UHIOHFWV�DFWXDO�FKDUJHV�WR�SDWLHQWV�EDVHG�RQ�UDWHV�LQ�HIIHFW�
GXULQJ�WKH�SHULRG�LQ�ZKLFK�WKH�VHUYLFHV�DUH�UHQGHUHG��2Q�-DQXDU\�����������WKH�&RUSRUDWLRQ�DQG�WKH�
+6&5&�DJUHHG�WR�LPSOHPHQW�WKH�*OREDO�%XGJHW�5HYHQXH��*%5��PHWKRGRORJ\�IRU�6LQDL��1RUWKZHVW�DQG�
/HYLQGDOH��7KH�$JUHHPHQW�LV�XSGDWHG�DQQXDOO\��ZDV�LQ�SODFH�GXULQJ�WKH�\HDUV�HQGHG�-XQH����������
DQG�������DQG�ZLOO�UHQHZ�IRU�D�RQH�\HDU�SHULRG�XQOHVV�LW�LV�FDQFHOHG�E\�WKH�+6&5&�RU�E\�WKH�DSSOLFDEOH�
+RVSLWDO��7KH�*%5�PRGHO�LV�D�UHYHQXH�FRQVWUDLQW�DQG�TXDOLW\�LPSURYHPHQW�V\VWHP��GHVLJQHG�E\�WKH�
+6&5&�WR�SURYLGH�KRVSLWDOV�ZLWK�VWURQJ�ILQDQFLDO�LQFHQWLYHV�WR�PDQDJH�WKHLU�UHVRXUFHV�HIILFLHQWO\�DQG�
HIIHFWLYHO\�LQ�RUGHU�WR�VORZ�WKH�UDWH�RI�LQFUHDVH�LQ�KHDOWKFDUH�FRVWV�DQG�LPSURYH�KHDOWKFDUH�GHOLYHU\�
SURFHVVHV�DQG�RXWFRPHV��7KH�*%5�PRGHO�LV�FRQVLVWHQW�ZLWK�WKH�+RVSLWDOV¶�PLVVLRQ�WR�SURYLGH�WKH�
KLJKHVW�YDOXH�RI�FDUH�SRVVLEOH�WR�WKHLU�SDWLHQWV�DQG�WKH�FRPPXQLWLHV�WKH\�VHUYH��

7KH�*%5�DJUHHPHQW�HVWDEOLVKHV�D�SURVSHFWLYH��IL[HG�UHYHQXH�EDVH��WKH�*%5�FDS��IRU�HDFK�ILVFDO�\HDU��
7KLV�LQFOXGHV�ERWK�LQSDWLHQW�DQG�RXWSDWLHQW�UHJXODWHG�VHUYLFHV��8QGHU�*%5��WKH�&RUSRUDWLRQ¶V�UHYHQXH�
IRU�DOO�+6&5&�UHJXODWHG�VHUYLFHV�LV�SUHGHWHUPLQHG�IRU�WKH�XSFRPLQJ�\HDU��UHJDUGOHVV�RI�FKDQJHV�LQ�
YROXPH��VXEMHFW�WR�FHUWDLQ�OLPLWV���VHUYLFH�PL[�LQWHQVLW\��RU�PL[�RI�LQSDWLHQW�RU�RXWSDWLHQW�VHUYLFHV�WKDW�
RFFXU�GXULQJ�WKH�\HDU��7KH�*%5�DJUHHPHQW�DOORZV�WKH�&RUSRUDWLRQ�WR�DGMXVW�XQLW�UDWHV��ZLWKLQ�FHUWDLQ�
OLPLWV��WR�DFKLHYH�WKH�RYHUDOO�UHYHQXH�EDVH�IRU�WKH�&RUSRUDWLRQ�DW�\HDU�HQG��$Q\�RYHUFKDUJH�RU�
XQGHUFKDUJH�YHUVXV�WKH�*%5�FDS��ZLWKLQ�HVWDEOLVKHG�FRQVWUDLQW�SDUDPHWHUV��LV�SURVSHFWLYHO\�DGGHG�WR�
WKH�VXEVHTXHQW�\HDU¶V�*%5�FDS��7KH�*%5�LV�DGMXVWHG�IRU�FKDQJHV�LQ�PDUNHW�VKDUH��ZLWK�WKH�
PDUNHW�VKLIW�DGMXVWPHQWV�PDGH�VHPL�DQQXDOO\��RQ�-DQXDU\�DQG�-XO\����7KH�*%5�FDS�LV�DGMXVWHG�
DQQXDOO\�IRU�LQIODWLRQ��FKDQJHV�LQ�SD\RU�PL[�DQG�XQFRPSHQVDWHG�FDUH��DV�ZHOO�DV�FKDQJHV�LQ�SRSXODWLRQ�
DQG�DJLQJ�ZLWKLQ�WKH�&RUSRUDWLRQ¶V�VHUYLFH�DUHD��$�KRVSLWDO¶V�*%5�FDS�PD\�DOVR�EH�DGMXVWHG�EDVHG�RQ�
WKH�KRVSLWDO¶V�SHUIRUPDQFH�RQ�YDULRXV�TXDOLW\�DQG�XWLOL]DWLRQ�PHWULFV�HVWDEOLVKHG�E\�WKH�+6&5&��

3ULRU�WR�LPSOHPHQWDWLRQ�RI�WKH�*%5�PHWKRGRORJ\��&DUUROO�DQG�WKH�+6&5&�DJUHHG�WR�D�WKUHH�\HDU�
FRQWUDFW�IRU�&DUUROO�WR�LPSOHPHQW�WKH�7RWDO�3DWLHQW�5HYHQXH��735��PHWKRGRORJ\��6LPLODU�WR�WKH�*%5��
WKH�735�DJUHHPHQW�HVWDEOLVKHG�D�SURVSHFWLYH��IL[HG�UHYHQXH�EDVH��WKH�³735�FDS�´�IRU�WKH�XSFRPLQJ�
\HDU��(IIHFWLYH�LQ�������DOO�735�DJUHHPHQWV�LQ�WKH�VWDWH�RI�0DU\ODQG��LQFOXGLQJ�&DUUROO¶V�DJUHHPHQW��
KDYH�EHHQ�WHUPLQDWHG�DQG�UHLQVWLWXWHG�DV�*%5�DJUHHPHQWV�XVLQJ�WKH�VDPH�SDUDPHWHUV�GHVFULEHG�
DERYH��

&RQWUDFWXDO�DGMXVWPHQWV��ZKLFK�UHSUHVHQW�WKH�GLIIHUHQFH�EHWZHHQ�DPRXQWV�ELOOHG�DV�SDWLHQW�VHUYLFH�
UHYHQXH�DQG�DPRXQWV�SDLG�E\�WKLUG�SDUW\�SD\RUV��DUH�DFFUXHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�UHODWHG�VHUYLFHV�
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DUH�UHQGHUHG��%HFDXVH�WKH�&RUSRUDWLRQ�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�
FKDULW\�FDUH��VXFK�DPRXQWV�DUH�QRW�UHSRUWHG�DV�UHYHQXH��

0HGLFDUH�UHLPEXUVHV�1RUWKZHVW�DQG�/HYLQGDOH�IRU�VNLOOHG�QXUVLQJ�VHUYLFHV�XQGHU�WKH�0HGLFDUH�VNLOOHG�
QXUVLQJ�3URVSHFWLYH�3D\PHQW�6\VWHP��336���8QGHU�336��WKH�SD\PHQW�UDWH�LV�EDVHG�RQ�SDWLHQW�
UHVRXUFH�XWLOL]DWLRQ�DV�FDOFXODWHG�E\�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�NQRZQ�DV�5HVRXUFH�8WLOL]DWLRQ�
*URXSV��58*¶V���

0HGLFDLG�UHLPEXUVHV�/HYLQGDOH�IRU�ORQJ�WHUP�FDUH�VHUYLFHV�EDVHG�RQ�/HYLQGDOH¶V�DFWXDO�FRVWV��
+RZHYHU��EHJLQQLQJ�LQ�-DQXDU\�������WKH�FRVW�GDWD�IURP�WKH������FRVW�UHSRUWV�ZDV�XVHG�WR�VHW�
5HVRXUFH�8WLOL]DWLRQ�*URXS��VLPLODU�WR�0HGLFDUH��UDWHV�ZKLFK�DUH�DGMXVWHG�IRU�FKDQJHV�LQ�FDVH�PL[��7KH�
FDVH�PL[�IURP�WZR�TXDUWHUV�SULRU�LV�XVHG�WR�DGMXVW�WKH�UDWHV�RQ�D�TXDUWHUO\�EDVLV��

$OO�RWKHU�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHFRUGHG�DW�WKH�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�IURP�SDWLHQWV��
WKLUG�SDUW\�SD\RUV��DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG��

(p) Other Operating Revenue
2WKHU�RSHUDWLQJ�UHYHQXH�LQFOXGHV�LQFRPH�RI�/LIH%ULGJH�+HDOWK�DQG�)LWQHVV�//&��UHYHQXH�IURP�RWKHU
VXSSRUW�VHUYLFHV��DQG�UHYHQXH�JHQHUDWHG�IURP�LQYHVWPHQWV�LQ�MRLQW�YHQWXUHV�WKDW�RIIHU�KHDOWK�FDUH
VHUYLFHV�RU�VHUYLFHV�WKDW�VXSSRUW�RU�FRPSOHPHQW�WKH�GHOLYHU\�RI�FDUH�

(q) Grants
)HGHUDO�JUDQWV�DUH�DFFRXQWHG�IRU�HLWKHU�DV�DQ�H[FKDQJH�WUDQVDFWLRQ�RU�DV�D�FRQWULEXWLRQ�EDVHG�RQ
WHUPV�DQG�FRQGLWLRQV�RI�WKH�JUDQW��,I�WKH�JUDQW�LV�DFFRXQWHG�IRU�DV�DQ�H[FKDQJH�WUDQVDFWLRQ��UHYHQXH�LV
UHFRJQL]HG�DV�RWKHU�RSHUDWLQJ�UHYHQXH�ZKHQ�HDUQHG��,I�WKH�JUDQW�LV�DFFRXQWHG�IRU�DV�D�FRQWULEXWLRQ��WKH
UHYHQXHV�DUH�UHFRJQL]HG�DV�HLWKHU�RWKHU�RSHUDWLQJ�UHYHQXH�RU�WHPSRUDULO\�UHVWULFWHG�FRQWULEXWLRQV
GHSHQGLQJ�RQ�WKH�UHVWULFWLRQV�ZLWKLQ�WKH�JUDQW�

(r) Charity Care and Bad Debt
6LQDL��1RUWKZHVW��&DUUROO��DQG�/HYLQGDOH�SURYLGH�FDUH�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�XQGHU�WKHLU
FKDULW\�FDUH�SROLFLHV�ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�WKHLU�HVWDEOLVKHG�UDWHV��%HFDXVH�WKH
IDFLOLWLHV�GR�QRW�SXUVXH�WKH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH��WKRVH�DPRXQWV
DUH�QRW�UHSRUWHG�DV�UHYHQXH��7KH�DPRXQW�RI�FKDULW\�FDUH�SURYLGHG�GXULQJ�WKH�\HDUV�HQGHG�-XQH����
�����DQG�������EDVHG�RQ�SDWLHQW�FKDUJHV�IRUJRQH��ZDV��������DQG����������UHVSHFWLYHO\��7KH�WRWDO
GLUHFW�DQG�LQGLUHFW�FRVWV�WR�SURYLGH�WKH�FDUH�DPRXQWHG�WR�DSSUR[LPDWHO\��������DQG��������IRU�WKH
\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\�

$OO�SDWLHQW�DFFRXQWV�DUH�KDQGOHG�FRQVLVWHQWO\�DQG�DSSURSULDWHO\�WR�PD[LPL]H�FDVK�IORZ�DQG�WR�LGHQWLI\
EDG�GHEW�DFFRXQWV�WLPHO\��$FWLYH�DFFRXQWV�DUH�FRQVLGHUHG�EDG�GHEW�DFFRXQWV�ZKHQ�WKH\�PHHW�VSHFLILF
FROOHFWLRQ�DFWLYLW\�JXLGHOLQHV�DQG�RU�DUH�UHYLHZHG�E\�WKH�DSSURSULDWH�PDQDJHPHQW�DQG�GHHPHG�WR�EH
XQFROOHFWLEOH��(YHU\�HIIRUW�LV�PDGH�WR�LGHQWLI\�DQG�SXUVXH�DOO�DFFRXQW�EDODQFH�OLTXLGDWLRQ�RSWLRQV�
LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKLUG�SDUW\�SD\RU�UHLPEXUVHPHQW��SDWLHQW�SD\PHQW�DUUDQJHPHQWV��0HGLFDLG
HOLJLELOLW\�DQG�ILQDQFLDO�DVVLVWDQFH��7KLUG�SDUW\�UHFHLYDEOH�PDQDJHPHQW�DJHQFLHV�SURYLGH�H[WHQGHG
EXVLQHVV�RIILFH�VHUYLFHV�DQG�LQVXUDQFH�RXWVRXUFH�VHUYLFHV�WR�HQVXUH�PD[LPXP�HIIRUW�LV�WDNHQ�WR
UHFRYHU�LQVXUDQFH�DQG�VHOI�SD\�GROODUV�EHIRUH�WUDQVIHU�WR�EDG�GHEW��&RQWUDFWXDO�DUUDQJHPHQWV�ZLWK�WKLUG
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SDUW\�FROOHFWLRQ�DJHQFLHV�DUH�XVHG�WR�DVVLVW�LQ�WKH�UHFRYHU\�RI�EDG�GHEW�DIWHU�DOO�LQWHUQDO�FROOHFWLRQ�
HIIRUWV�KDYH�EHHQ�H[KDXVWHG��,Q�VR�GRLQJ��WKH�FROOHFWLRQ�DJHQFLHV�PXVW�RSHUDWH�FRQVLVWHQWO\�ZLWK�WKH�
JRDO�RI�PD[LPXP�EDG�GHEW�UHFRYHU\�DQG�VWULFW�DGKHUHQFH�ZLWK�)DLU�'HEW�&ROOHFWLRQV�3UDFWLFHV�$FW�
�)'&3$��UXOHV�DQG�UHJXODWLRQV��ZKLOH�PDLQWDLQLQJ�SRVLWLYH�SDWLHQW�UHODWLRQV��

���� ����

%HJLQQLQJ�DOORZDQFH � ������ � ������ �
3OXV�SURYLVLRQ�IRU�EDG�GHEW ������ � ������ �
/HVV�EDG�GHEW�ZULWH�RIIV��QHW�RI�UHFRYHULHV ��������� ���������

(QGLQJ�DOORZDQFH � ������ � ������ �

�

(s) Income Taxes 
/LIH%ULGJH�DQG�LWV�QRW�IRU�SURILW�VXEVLGLDULHV�KDYH�EHHQ�UHFRJQL]HG�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH�DV�
WD[�H[HPSW�SXUVXDQW�WR�6HFWLRQ�����F�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH��

/LIH%ULGJH¶V�LQFRUSRUDWHG�IRU�SURILW�VXEVLGLDULHV�DFFRXQW�IRU�LQFRPH�WD[HV�LQ�DFFRUGDQFH�ZLWK�)LQDQFLDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��$6&�7RSLF������Income Taxes��,QFRPH�WD[HV�DUH�DFFRXQWHG�IRU�
XQGHU�WKH�DVVHW�DQG�OLDELOLW\�PHWKRG��'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�UHFRJQL]HG�IRU�WKH�IXWXUH�WD[�
FRQVHTXHQFHV�DWWULEXWDEOH�WR�GLIIHUHQFHV�EHWZHHQ�WKH�ILQDQFLDO�VWDWHPHQW�FDUU\LQJ�DPRXQWV�RI�H[LVWLQJ�
DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�UHVSHFWLYH�WD[�EDVHV�DQG�RSHUDWLQJ�ORVV�DQG�WD[�FUHGLW�FDUU\IRUZDUGV��
'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�XVLQJ�HQDFWHG�WD[�UDWHV�H[SHFWHG�WR�DSSO\�WR�WD[DEOH�
LQFRPH�LQ�WKH�\HDUV�LQ�ZKLFK�WKRVH�WHPSRUDU\�GLIIHUHQFHV�DUH�H[SHFWHG�WR�EH�UHFRYHUHG�RU�VHWWOHG��7KH�
HIIHFW�RQ�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�RI�D�FKDQJH�LQ�WD[�UDWHV�LV�UHFRJQL]HG�LQ�WKH�SHULRG�WKDW�
LQFOXGHV�WKH�HQDFWPHQW�GDWH��$Q\�FKDQJHV�WR�WKH�YDOXDWLRQ�DOORZDQFH�RQ�WKH�GHIHUUHG�WD[�DVVHW�DUH�
UHIOHFWHG�LQ�WKH�\HDU�RI�WKH�FKDQJH��7KH�&RUSRUDWLRQ�DFFRXQWV�IRU�XQFHUWDLQ�WD[�SRVLWLRQV�LQ�DFFRUGDQFH�
ZLWK�$6&�7RSLF������

(t) Use of Estimates 
7KH�SUHSDUDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�
UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV��WKH�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�
RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�
WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

(u) Excess of Revenues over Expenses 
7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�LQFOXGH�D�SHUIRUPDQFH�LQGLFDWRU��H[FHVV�RI�
UHYHQXH�RYHU�H[SHQVHV��&KDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV�WKDW�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�
RYHU�H[SHQVHV��FRQVLVWHQW�ZLWK�LQGXVWU\�SUDFWLFH��LQFOXGH�FKDQJHV�LQ�WKH�IXQGHG�VWDWXV�RI�
GHILQHG�EHQHILW�SHQVLRQ�SODQV��SHUPDQHQW�WUDQVIHUV�RI�DVVHWV�WR�DQG�IURP�DIILOLDWHV�IRU�RWKHU�WKDQ�JRRGV�
DQG�VHUYLFHV��DQG�FRQWULEXWLRQV�UHFHLYHG�IRU�DGGLWLRQV�RI�ORQJ�OLYHG�DVVHWV��
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(v) Employee Pension Plan 
3HQVLRQ�EHQHILWV�DUH�DGPLQLVWHUHG�E\�WKH�&RUSRUDWLRQ��7KH�&RUSRUDWLRQ�DFFRXQWV�IRU�LWV�GHILQHG�EHQHILW�
SHQVLRQ�SODQV�ZLWKLQ�WKH�IUDPHZRUN�RI�$6&�7RSLF������Not-for-Profit Entities, Section 715, 
Compensation-Retirement Benefits��7RSLF������6HFWLRQ�������ZKLFK�UHTXLUHV�WKH�UHFRJQLWLRQ�RI�WKH�
RYHUIXQGHG�RU�XQGHUIXQGHG�VWDWXV�RI�D�GHILQHG�EHQHILW�SHQVLRQ�SODQ�DV�DQ�DVVHW�RU�OLDELOLW\��7KH�SODQV�
DUH�VXEMHFW�WR�DQQXDO�DFWXDULDO�HYDOXDWLRQV��ZKLFK�LQYROYH�YDULRXV�DVVXPSWLRQV�FUHDWLQJ�FKDQJHV�LQ�
HOHPHQWV�RI�H[SHQVH�DQG�OLDELOLW\�PHDVXUHPHQW��.H\�DVVXPSWLRQV�LQFOXGH�WKH�GLVFRXQW�UDWH��WKH�
H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV��UHWLUHPHQW��PRUWDOLW\��DQG�WXUQRYHU��7KH�&RUSRUDWLRQ�HYDOXDWHV�
WKHVH�DVVXPSWLRQV�DQQXDOO\�DQG�PRGLILHV�WKHP�DV�DSSURSULDWH��

$GGLWLRQDOO\��7RSLF������6HFWLRQ�����UHTXLUHV�WKH�PHDVXUHPHQW�GDWH�IRU�SODQ�DVVHWV�DQG�OLDELOLWLHV�WR�
FRLQFLGH�ZLWK�WKH�HPSOR\HU¶V�\HDU�HQG�DQG�UHTXLUHV�WKH�GLVFORVXUH�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�RI�DGGLWLRQDO�LQIRUPDWLRQ�DERXW�FHUWDLQ�HIIHFWV�RQ�QHW�SHULRGLF�EHQHILW�FRVW�IRU�WKH�
QH[W�ILVFDO�\HDU�WKDW�DULVH�IURP�GHOD\HG�UHFRJQLWLRQ�RI�WKH�JDLQV�RU�ORVVHV��SULRU�VHUYLFH�FRVWV�RU�FUHGLWV��
DQG�WUDQVLWLRQ�DVVHW�RU�REOLJDWLRQ��'XULQJ�ILVFDO�\HDU�������/LIH%ULGJH�DGRSWHG�WKH�53������0RUWDOLW\�
7DEOH�ZLWK�JHQHUDWLRQDO�LPSURYHPHQWV��6HH�QRWH����IRU�IXUWKHU�GLVFXVVLRQ��7KH�&RPSDQ\�UHSRUWV�WKH�
VHUYLFH�FRVW�FRPSRQHQW�RI�SHQVLRQ�FRVW�LQ�VDODULHV�DQG�HPSOR\HH�EHQHILW�H[SHQVH�DQG�WKH�RWKHU�
FRPSRQHQWV�RI�QHW�EHQHILW�FRVW�LQ�RWKHU�LQFRPH��QHW��

(w) Management’s Assessment and Plans 
7KH�&RUSRUDWLRQ�DGRSWHG�$FFRXQWLQJ�6WDQGDUGV�8SGDWH��$68�����������Disclosure of Uncertainties 
about an Entity’s Ability to Continue as a Going Concern���$68�����������ZKLFK�UHTXLUHV�PDQDJHPHQW�
WR�HYDOXDWH�DQ�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�ZLWKLQ�RQH�\HDU�DIWHU�WKH�GDWH�WKDW�WKH�
ILQDQFLDO�VWDWHPHQWV�DUH�LVVXHG��RU�DYDLODEOH�WR�EH�LVVXHG��ZKHQ�DSSOLFDEOH���0DQDJHPHQW�GHWHUPLQHG�
WKDW�WKHUH�ZHUH�QR�FRQGLWLRQV�RU�HYHQWV�WKDW�UDLVH�VXEVWDQWLDO�GRXEW�DERXW�WKH�&RUSRUDWLRQ¶V�DELOLW\�WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�DQG�WKH�&RUSRUDWLRQ�ZLOO�FRQWLQXH�WR�PHHW�LWV�REOLJDWLRQV�WKURXJK�
2FWREHU�����������

(x) New Accounting Pronouncements 
7KH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�$FFRXQWLQJ�6WDQGDUGV�XSGDWH�
�$68�����������Revenue from Contracts with Customers (Topic 606)��7KLV�$68�HVWDEOLVKHV�SULQFLSOHV�
IRU�UHSRUWLQJ�XVHIXO�LQIRUPDWLRQ�WR�XVHUV�RI�ILQDQFLDO�VWDWHPHQWV�DERXW�WKH�QDWXUH��DPRXQW��WLPLQJ��DQG�
XQFHUWDLQW\�RI�UHYHQXH�DQG�FDVK�IORZV�DULVLQJ�IURP�WKH�HQWLW\¶V�FRQWUDFWV�ZLWK�FXVWRPHUV��3DUWLFXODUO\��
WKDW�DQ�HQWLW\�UHFRJQL]HV�UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�
DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�
WKRVH�JRRGV�RU�VHUYLFHV��$68���������LV�HIIHFWLYH�IRU�ILVFDO�\HDU�������7KH�&RUSRUDWLRQ�H[SHFWV�WR�
UHFRUG�D�GHFUHDVH�LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�UHODWHG�WR�VHOI�SD\�SDWLHQWV�DQG�D�FRUUHVSRQGLQJ�
GHFUHDVH�LQ�EDG�GHEW�H[SHQVH�XSRQ�WKH�DGRSWLRQ�RI�WKH�VWDQGDUG��

7KH�)$6%�LVVXHG�$68�1R�����������Leases��$68�����������ZKLFK�ZLOO�UHTXLUH�OHVVHHV�WR�UHFRJQL]H�
PRVW�OHDVHV�RQ�EDODQFH�VKHHW��LQFUHDVLQJ�WKHLU�UHSRUWHG�DVVHWV�DQG�OLDELOLWLHV�±�VRPHWLPHV�YHU\�
VLJQLILFDQWO\��7KLV�XSGDWH�ZDV�GHYHORSHG�WR�SURYLGH�ILQDQFLDO�VWDWHPHQW�XVHUV�ZLWK�PRUH�LQIRUPDWLRQ�
DERXW�DQ�HQWLW\¶V�OHDVLQJ�DFWLYLWLHV��DQG�ZLOO�UHTXLUH�FKDQJHV�LQ�SURFHVVHV�DQG�LQWHUQDO�FRQWUROV��7KH�
DGRSWLRQ�RI�$68���������LV�HIIHFWLYH�IRU�ILVFDO�\HDU�������&RPSDQLHV�FDQ�HLWKHU�DSSO\�WKLV�VWDQGDUG�E\�
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� ��� �&RQWLQXHG��

HLWKHU�UHWURVSHFWLYHO\�DSSO\LQJ�WKH�QHZ�JXLGDQFH�DW�WKH�EHJLQQLQJ�RI�WKH�HDUOLHVW�FRPSDUDEOH�SHULRG�
SUHVHQWHG�RU�WKH\�FDQ�XVH�D�WUDQVLWLRQ�PHWKRG�WR�DGRSW�WKH�QHZ�OHDVH�UHTXLUHPHQWV�E\�DOORZLQJ�HQWLWLHV�
WR�LQLWLDOO\�DSSO\�WKH�UHTXLUHPHQWV�UHFRJQL]LQJ�D�FXPXODWLYH�HIIHFW�DGMXVWPHQW�WR�WKH�RSHQLQJ�EDODQFH�RI�
XQUHVWULFWHG�QHW�DVVHWV�LQ�WKH�SHULRG�RI�DGRSWLRQ��(DUO\�DGRSWLRQ�LV�SHUPLWWHG��7KH�&RUSRUDWLRQ�LV�
FXUUHQWO\�DVVHVVLQJ�WKH�LPSDFW�RI�WKH�DGRSWLRQ�RI�$68�1R����������ZKLFK�LV�H[SHFWHG�WR�KDYH�D�
PDWHULDO�LPSDFW�RQ�LWV�ILQDQFLDO�SRVLWLRQ��

7KH�)$6%�LVVXHG�$68�1R�����������Not-for-Profit Entities��$68�����������ZKLFK�DPHQGV�WKH�
UHTXLUHPHQWV�IRU�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�LQ�7RSLF������1RW�IRU�3URILW�(QWLWLHV��1)3���UHTXLUH�D�
1)3�WR�WKH�IROORZLQJ��

x� 5HGXFHV�WKH�QXPEHU�RI�QHW�DVVHW�FODVVHV�SUHVHQWHG�IURP�WKUHH�WR�WZR��ZLWK�GRQRU�UHVWULFWLRQV�DQG�
ZLWKRXW�GRQRU�UHVWULFWLRQV��

x� 5HTXLUHV�DOO�1)3V�WR�SUHVHQW�H[SHQVHV�E\�WKHLU�IXQFWLRQDO�DQG�WKHLU�QDWXUDO�FODVVLILFDWLRQV�LQ�RQH�
ORFDWLRQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

x� 5HTXLUHV�1)3V�WR�SURYLGH�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�LQIRUPDWLRQ�DERXW�PDQDJHPHQW�RI�OLTXLG�
UHVRXUFHV�DQG�DYDLODELOLW\�RI�ILQDQFLDO�DVVHWV�WR�PHHW�FDVK�QHHGV�ZLWKLQ�RQH�\HDU�RI�WKH�EDODQFH�
VKHHW�GDWH��DQG�

x� 5HWDLQV�WKH�RSWLRQ�WR�SUHVHQW�RSHUDWLQJ�FDVK�IORZV�LQ�WKH�VWDWHPHQW�RI�FDVK�IORZV�XVLQJ�HLWKHU�WKH�
GLUHFW�RU�LQGLUHFW�PHWKRG��

7KH�DGRSWLRQ�RI�$68���������LV�HIIHFWLYH�LQ�ILVFDO�\HDU�������DQG�LV�DSSOLHG�UHWURVSHFWLYHO\�LQ�WKH�\HDU�
RI�DGRSWLRQ��7KH�&RUSRUDWLRQ�GRHV�QRW�DQWLFLSDWH�WKDW�WKH�DGRSWLRQ�RI�WKLV�$68�ZLOO�KDYH�D�PDWHULDO�
LPSDFW�RQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��
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-XQH����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

���� ,QYHVWPHQWV�
,QYHVWPHQWV��ZKLFK�FRQVLVW�RI�DVVHWV�OLPLWHG�DV�WR�XVH��ERDUG�GHVLJQDWHG�LQYHVWPHQWV��GRQRU�UHVWULFWHG�
LQYHVWPHQWV��DQG�ORQJ�WHUP�LQYHVWPHQWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�DUH�VWDWHG�DW�
IDLU�YDOXH�RU�XQGHU�WKH�HTXLW\�PHWKRG��DV�DSSURSULDWH��DV�RI�-XQH����������DQG�������DQG�FRQVLVW�RI�WKH�
IROORZLQJ��

���� ����

$VVHWV�OLPLWHG�DV�WR�XVH�
6HOI�LQVXUDQFH�IXQG�

0XWXDO�IXQGV � ������ � ������ �
(TXLW\�VHFXULWLHV ����� � ����� �
)L[HG�LQFRPH ����� � ����� �
$OWHUQDWLYH�LQYHVWPHQWV ����� � ����� �

6HOI�LQVXUDQFH�IXQG � ������ � ������ �
'HEW�VHUYLFH�IXQG�

&DVK�DQG�FDVK�HTXLYDOHQWV ������ � ����� �
*RYHUQPHQW�VHFXULWLHV ��� � ����� �

'HEW�VHUYLFH�IXQG � ������ � ������ �

&RQVWUXFWLRQ�IXQGV�
&DVK�DQG�FDVK�HTXLYDOHQWV ������ � ������ �
*RYHUQPHQW�VHFXULWLHV ������ � ������ �

������ � ������ �

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH ������ � ������� �

/HVV�FXUUHQW�SRUWLRQ ��������� ���������

$VVHWV�OLPLWHG�DV�WR�XVH��QHW�RI�FXUUHQW�SRUWLRQ � ������ � ������ �

%HQHILFLDO�LQWHUHVW�LQ�VSOLW�LQWHUHVW�DJUHHPHQW � ����� � ����� �

�
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� ��� �&RQWLQXHG��

7KHUH�DUH�RWKHU�LQYHVWPHQWV�UHVWULFWHG�E\�GRQRUV�RWKHU�WKDQ�SOHGJHV�UHFHLYDEOH��DQG�EHQHILFLDO�LQWHUHVW�WKDW�
DUH�LQFOXGHG�LQ�ORQJ�WHUP�LQYHVWPHQWV�DV�RI�-XQH����������DQG�������$V�RI�-XQH����������DQG������
FXUUHQW��ORQJ�WHUP��GRQRU�UHVWULFWHG��DQG�ERDUG�GHVLJQDWHG�LQYHVWPHQWV�DUH�DV�IROORZV��

���� ����

&XUUHQW��ORQJ�WHUP��GRQRU�UHVWULFWHG��DQG�ERDUG�GHVLJQDWHG
LQYHVWPHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV � ������ � ������ �
0XWXDO�IXQGV ������� � ������� �
(TXLW\�VHFXULWLHV ������� � ������� �
*RYHUQPHQW�VHFXULWLHV ����� � ������ �
)L[HG�LQFRPH ������� � ������ �
$OWHUQDWLYH�LQYHVWPHQWV ������� � ������ �

&XUUHQW��ORQJ�WHUP��GRQRU�UHVWULFWHG��DQG
ERDUG�GHVLJQDWHG�LQYHVWPHQWV ������� � ������� �

/HVV�FXUUHQW�SRUWLRQ ���������� ���������

/RQJ�WHUP��GRQRU�UHVWULFWHG��DQG�ERDUG�
GHVLJQDWHG�LQYHVWPHQWV � ������� � ������� �

�

,QYHVWPHQW�LQFRPH�DQG�JDLQV�DQG�ORVVHV�RQ�ORQJ�WHUP�LQYHVWPHQWV��ERDUG�GHVLJQDWHG�LQYHVWPHQWV��
GRQRU�UHVWULFWHG�LQYHVWPHQWV��DQG�DVVHWV�OLPLWHG�DV�WR�XVH�DUH�FRPSULVHG�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�
HQGHG�-XQH����������DQG�������

���� ����

,QYHVWPHQW�LQFRPH�
,QWHUHVW�LQFRPH�DQG�GLYLGHQGV � ������ � ����� �
5HDOL]HG�JDLQV�RQ�VDOH�RI�VHFXULWLHV ������ � ������ �

,QYHVWPHQW�LQFRPH ������ � ������ �

8QUHDOL]HG�JDLQV�RQ�WUDGLQJ�VHFXULWLHV ������ � ������ �
2WKHU�FKDQJHV�LQ�QHW�DVVHWV�

&KDQJHV�LQ�XQUHDOL]HG�JDLQV�RQ�WHPSRUDULO\�DQG
SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV ����� � ����� �

7RWDO�LQYHVWPHQW�UHWXUQ � ������ � ������ �

�

���� 3OHGJHV�5HFHLYDEOH�
&RQWULEXWLRQV�DQG�SOHGJHV�WR�UDLVH�IXQGV�DUH�UHFRUGHG�DV�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�XQWLO�WKH�
GRQRU�LQWHQGHG�SXUSRVH�LV�PHW�DQG�WKH�FDVK�LV�FROOHFWHG��)XWXUH�SOHGJHV�DUH�GLVFRXQWHG�DW�WKH�7UHDVXU\�ELOO�
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� ��� �&RQWLQXHG��

UDWH�WR�UHIOHFW�WKH�WLPH�YDOXH�RI�PRQH\��DQG�DQ�DOORZDQFH�IRU�SRWHQWLDOO\�XQFROOHFWLEOH�SOHGJHV�KDV�EHHQ�
HVWDEOLVKHG��

6LQDL��1RUWKZHVW��&DUUROO��DQG�/HYLQGDOH�KDYH�UHFRUGHG�WRWDO�SOHGJHV�DV�RI�-XQH����������DQG������DV�
IROORZV��

���� ����

*URVV�SOHGJHV�UHFHLYDEOH � ����� � ����� �
/HVV�

'LVFRXQW�IRU�WLPH�YDOXH�RI�PRQH\ ������ ������
$OORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV ������ ������

� ����� � ����� �

�

7KH�SOHGJHV�DUH�GXH�DV�IROORZV��

/HVV�WKDQ�RQH�\HDU � ����� �
2QH�WR�ILYH�\HDUV ����� �
)LYH�\HDUV�DQG�WKHUHDIWHU �� �

� ����� �

�
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-XQH����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

���� 3URSHUW\�DQG�(TXLSPHQW�
$V�GHVFULEHG�LQ�QRWH�����6LQDL�DQG�/HYLQGDOH�OHDVHV�IURP�DQ�DIILOLDWH�RI�$-&)�DOO�ODQG��ODQG�LPSURYHPHQWV��
EXLOGLQJV��DQG�IL[HG�HTXLSPHQW�ORFDWHG�DW�WKRVH�HQWLWLHV¶�SULPDU\�ORFDWLRQV��/LIH%ULGJH�HQWLWLHV�RZQ�WKH�
PRYDEOH�HTXLSPHQW��3URSHUW\�DQG�HTXLSPHQW�DUH�FODVVLILHG�DV�IROORZV�DW�-XQH�����

(VWLPDWHG
XVHIXO�OLIH ���� ����

/DQG � ������ � ������ �
/DQG�LPSURYHPHQWV ��WR����\HDUV ������ � ������ �
%XLOGLQJ�DQG�LPSURYHPHQWV ���WR����\HDUV ������� � ������� �
)L[HG�HTXLSPHQW ��WR����\HDUV ������ � ������� �
0RYDEOH�HTXLSPHQW ��WR����\HDUV ������� � ������� �

��������� � ��������� �

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ ������������ ����������

������� � ������� �

&RQVWUXFWLRQ�LQ�SURJUHVV ������ � ������ �

3URSHUW\�DQG�HTXLSPHQW��QHW � ������� � ������� �

�

'HSUHFLDWLRQ��DPRUWL]DWLRQ��DQG�JDLQ�ORVV�RQ�VDOH�RI�DVVHWV�ZHUH���������DQG���������IRU�WKH�\HDUV�HQGHG�
-XQH����������DQG�������UHVSHFWLYHO\��2I�WKLV��GHSUHFLDWLRQ�H[SHQVH�ZDV���������DQG���������IRU�WKH�
\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��

,QFOXGHG�LQ�SURSHUW\�DQG�HTXLSPHQW�LV�EXLOGLQJ�DQG�HTXLSPHQW��QHW�RI�DFFXPXODWHG�DPRUWL]DWLRQ��RI���������
DQG���������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��ILQDQFHG�ZLWK�FDSLWDO�OHDVH�
REOLJDWLRQV��$FFXPXODWHG�DPRUWL]DWLRQ�UHODWHG�WR�WKH�EXLOGLQJ�DQG�HTXLSPHQW�XQGHU�FDSLWDO�OHDVHV�ZDV�
��������DQG���������DW�-XQH����������DQG�������UHVSHFWLYHO\��

'XULQJ�������WKH�&RUSRUDWLRQ�DFTXLUHG�WZR�UHKDELOLWDWLRQ�IDFLOLWLHV�IRU�DSSUR[LPDWHO\���������'XULQJ�������
WKH�&RUSRUDWLRQ�DFTXLUHG�D�VNLOOHG�QXUVLQJ�IDFLOLW\�DQG�WZR�VXUJLFDO�FHQWHUV�IRU�DSSUR[LPDWHO\����������
7KHVH�DFTXLVLWLRQV�GLG�QRW�VLJQLILFDQWO\�LPSDFW�WKH�&RUSRUDWLRQ¶V�WRWDO�DVVHWV��OLDELOLWLHV��QHW�DVVHWV��WRWDO�
RSHUDWLQJ�UHYHQXHV��RSHUDWLQJ�LQFRPH�RU�WKH�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��
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�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

���� ,QYHVWPHQWV�LQ�-RLQW�9HQWXUHV�
,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV�DQG�SDUWQHUVKLSV��DFFRXQWHG�IRU�XQGHU�HLWKHU�WKH�HTXLW\�RU�FRVW�PHWKRG�DV�
DSSURSULDWH��FRQVLVW�RI�WKH�IROORZLQJ�DW�-XQH����������DQG�������

���� ����
%XVLQHVV 3HUFHQWDJH 3HUFHQWDJH

-RLQW�9HQWXUH SXUSRVH RZQHUVKLS %DODQFH RZQHUVKLS %DODQFH

015�,QGXVWULHV��//& 8UJHQW�&DUH�&HQWHUV �� � � ������ � �� � � ������ �
%DOWLPRUH�&RXQW\�5DGLRORJ\��//& 2XWSDWLHQW�5DGLRORJ\ �� ����� � �� ����� �
0W��$LU\�0HG�6HUYLFHV��//& 5HDO�(VWDWH �� ����� � �� ����� �
)XWXUH�&DUH�2OG�&RXUW��//& 1XUVLQJ�+RPH �� ����� � �� ����� �
/RFKHDUQ�1XUVLQJ�+RPH��//& 1XUVLQJ�+RPH �� ����� � �� ����� �
0W��$LU\�3OD]D��//& 5HDO�(VWDWH �� ����� � �� ����� �
/LIH%ULGJH�6SRUWV�0HGLFLQH�	
5HKDELOLWDWLRQ��//& 3K\VLFDO�7KHUDS\ �� ����� � �� ����� �

$GYDQFHG�+HDOWK�&ROODERUDWLYH�
//& 0HGLFDUH�$GYDQWDJH�3ODQ �� ����� � �� ����� �

&DUUROO�&DUH�3KDUPDFLHV��//& 3KDUPDFLHV �� ����� � �� ��� �
2WKHU�-RLQW�9HQWXUHV 0LVFHOODQHRXV �±�� ����� � �±�� ����� �

7RWDO � ������ � � ������ �
�

)RU�WKRVH�MRLQW�YHQWXUHV�DQG�SDUWQHUVKLSV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG��WKH�&RUSRUDWLRQ�UHFRUGHG�
HTXLW\�LQ�HDUQLQJV�RI�MRLQW�YHQWXUHV�DQG�SDUWQHUVKLSV��)RU�WKRVH�MRLQW�YHQWXUHV�DQG�SDUWQHUVKLSV�DFFRXQWHG�
IRU�XVLQJ�WKH�FRVW�PHWKRG��WKH�&RUSRUDWLRQ�UHFRUGHG�GLYLGHQG�LQFRPH��6XFK�DPRXQWV�DUH�LQFOXGHG�LQ�RWKHU�
RSHUDWLQJ�UHYHQXH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

���� 2WKHU�$VVHWV�
$V�RI�-XQH�����RWKHU�DVVHWV�DUH�FRPSULVHG�RI�WKH�IROORZLQJ�EDODQFHV��

���� ����

*RRGZLOO � ������ � ������ �
,QYHVWPHQW�LQ�3UHPLHU ������ � ������ �
1RWHV�5HFHLYDEOH ����� � ������ �
2WKHU�,QWDQJLEOH�$VVHWV ������ � ������ �
3HQVLRQ�$VVHW��QRWH����E�� ����� � ² �
'HIHUUHG�FRPSHQVDWLRQ�DVVHWV ����� � ����� �
2WKHU ��� � ����� �

2WKHU�DVVHWV � ������ � ������ �

�
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�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

���� /RQJ�7HUP�'HEW�DQG�&DSLWDO�/HDVH�2EOLJDWLRQV�
$V�RI�-XQH�����ORQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV�FRQVLVW�RI�WKH�IROORZLQJ��

���� ����

0DU\ODQG�+HDOWK�DQG�+LJKHU�(GXFDWLRQDO�)DFLOLWLHV�$XWKRULW\
�0++()$��

5HYHQXH�%RQGV�6HULHV����� � ² � ������� �
5HYHQXH�%RQGV�6HULHV����� ����� � ����� �
5HYHQXH�%RQGV�6HULHV�����$ ������ � ������ �
5HYHQXH�%RQGV�6HULHV����� ������� � ������� �
5HYHQXH�%RQGV�6HULHV����� ������� � ������� �
5HYHQXH�%RQGV�6HULHV����� ������� � ² �

2WKHU�GHEW�
0	7�%DQN�WD[DEOH�ORDQ ������ � ������ �
&DSLWDO�OHDVHV ������ � ������ �
2WKHU ������ � ������ �

������� � ������� �

/HVV�FXUUHQW�SRUWLRQ ��������� ���������
3OXV�XQDPRUWL]HG�SUHPLXP ������ � ������ �
/HVV�GHIHUUHG�)LQDQFLQJ�&RVWV �������� ��������
/HVV�XQDPRUWL]HG�GLVFRXQW ���� ����

/RQJ�WHUP�GHEW��QHW � ������� � ������� �

�

$�VLQJOH�REOLJDWHG�JURXS��WKH�2EOLJDWHG�*URXS���FRQVLVWLQJ�RI�/LIH%ULGJH��6LQDL��1RUWKZHVW��/HYLQGDOH��
%-+)��&+6)��&&+6��&DUUROO��&&06��&+*��&+��DQG�&5&&3��KDV�EHHQ�IRUPHG�ZLWK�UHVSHFW�WR�FHUWDLQ�
ERQGV�LVVXHG�E\�WKH�0DU\ODQG�+HDOWK�DQG�+LJKHU�(GXFDWLRQDO�)DFLOLWLHV�$XWKRULW\��0++()$��DQG�FHUWDLQ�
RWKHU�REOLJDWLRQV��0HPEHUV�RI�WKH�2EOLJDWHG�*URXS�DUH�MRLQWO\�DQG�VHYHUDOO\�OLDEOH�IRU�DOO�RI�WKH�RXWVWDQGLQJ�
ERQGV�LVVXHG�E\�0++()$�RQ�EHKDOI�RI�/LIH%ULGJH�DQG�&&+6�DQG�WKHLU�UHVSHFWLYH�DIILOLDWHV��WRJHWKHU�ZLWK�
RWKHU�REOLJDWLRQV�LVVXHG�RQ�SDULW\�ZLWK�VXFK�ERQGV��

,Q�-DQXDU\�������0++()$�ORDQHG����������IURP�WKH�SURFHHGV�RI�ERQGV��6HULHV������%RQGV��WR�/LIH%ULGJH�
DQG�FHUWDLQ�RI�LWV�VXEVLGLDULHV��3RUWLRQV�RI�WKH�6HULHV������%RQGV�DUH�SD\DEOH�RQ�-XO\���RI�HDFK�\HDU�
WKURXJK�������7KH�6HULHV������%RQGV�EHDU�LQWHUHVW�DW�D�ZHLJKWHG�IL[HG�UDWH�RI��������7KH�6HULHV������
%RQGV�ZHUH�UHILQDQFHG�LQ������������DQG������DQG�ZHUH�OHJDOO\�GHIHDVHG�DV�RI�-XQH�����������

,Q�0DUFK�������0++()$�ORDQHG���������IURP�WKH�SURFHHGV�RI�ERQGV��6HULHV������%RQGV��WR�/LIH%ULGJH�
DQG�FHUWDLQ�RI�LWV�VXEVLGLDULHV��3RUWLRQV�RI�WKH�6HULHV������%RQGV�DUH�SD\DEOH�RQ�-XO\���RI�HDFK�\HDU�
WKURXJK�������7KH�6HULHV������%RQGV�EHDU�LQWHUHVW�DW�D�ZHLJKWHG�IL[HG�UDWH�RI��������$SSUR[LPDWHO\�
��������RI�WKH�6HULHV������%RQGV�ZHUH�UHSDLG�DV�SDUW�RI�WKH�6HULHV������%RQG�RIIHULQJ��IXUWKHU�GLVFXVVHG�
EHORZ��
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,Q�0D\�������0++()$�ORDQHG���������IURP�WKH�SURFHHGV�RI�ERQGV��6HULHV�����$�%RQGV��WR�&&+6�DQG�
FHUWDLQ�RI�LWV�VXEVLGLDULHV��WKH�6HULHV������%RQGV���7KH�6HULHV������%RQGV�ZHUH�LVVXHG�LQ�WKUHH�VHULHV��
��������RI�VHULDO�ERQGV�PDWXULQJ�LQ������WKURXJK������ZLWK�LQWHUHVW�UDWHV�UDQJLQJ�IURP����WR������������
RI�WHUP�ERQGV�PDWXULQJ�LQ������ZLWK�DQ�LQWHUHVW�UDWH�RI�����DQG���������RI�WHUP�ERQGV�PDWXULQJ�LQ������
�6HULHV�����$�%RQGV��ZLWK�DQ�LQWHUHVW�UDWH�RI�����

2Q�-XQH�����������/LIH%ULGJH�HQWHUHG�LQWR�D���������GLUHFW�EDQN�SODFHPHQW�ZLWK�0	7�%DQN�������0	7�
%DQN�7D[DEOH�/RDQ���7KH�LQWHUHVW�UDWHV�UDQJH�IURP�������WR��������ZLWK�PDWXULW\�GDWHV�UDQJLQJ�IURP�
-XO\���������WR�-XO\����������7KH������0	7�/RDQ�LV�VHFXUHG�RQ�SDULW\�ZLWK�WKH�ERQGV��

2Q�-XO\�����������0++()$�LVVXHG����������LQ�ERQGV��6HULHV������%RQGV��RQ�EHKDOI�RI�/LIH%ULGJH��7KH�
SURFHHGV�RI�WKH�6HULHV������%RQGV�KDYH�EHHQ�DQG�ZLOO�EH�XVHG�WR�ILQDQFH�DQG�UHILQDQFH�WKH�FRVW�RI�
FRQVWUXFWLRQ��UHQRYDWLRQ��DQG�HTXLSSLQJ�RI�FHUWDLQ�DGGLWLRQDO�IDFLOLWLHV�IRU�WKH�2EOLJDWHG�*URXS��WR�UHIXQG�D�
SRUWLRQ�RI�WKH�6HULHV������%RQGV�DQG�WKH�$XWKRULW\¶V�&DUUROO�,VVXH��6HULHV������ERQGV��DQG�UHILQDQFH�WKH�
SRUWLRQ�RI�D�OLQH�RI�FUHGLW�IURP�%DQN�RI�$PHULFD�WKDW�KDG�EHHQ�XVHG�WR�UHSD\�&DUUROO¶V�ORDQ�IURP�%%	7�%DQN��
��������RI�WKH�ERQGV�DUH�VHULDO�ERQGV�ZLWK�PDWXULW\�GDWHV�UDQJLQJ�IURP������WKURXJK������DQG�LQWHUHVW�
UDWHV�UDQJLQJ�IURP����WR��������������������������������DQG���������RI�WKH�ERQGV�DUH�WHUP�ERQGV�WKDW�
DUH�GXH�LQ������������������DQG�������UHVSHFWLYHO\��ZLWK�LQWHUHVW�UDWHV�RI���������������DQG�����
UHVSHFWLYHO\��

2Q�2FWREHU�����������0++()$�LVVXHG����������LQ�ERQGV��6HULHV������%RQGV��RQ�EHKDOI�RI�/LIH%ULGJH�
+HDOWK��7KH�SURFHHGV�RI�WKH�6HULHV������%RQGV�ZHUH�XVHG�WR�UHILQDQFH�WKH�6HULHV������%RQGV����������RI�
WKH�ERQGV�DUH�VHULDO�ERQGV�ZLWK�PDWXULW\�GDWHV�UDQJLQJ�IURP������WKURXJK������DQG�LQWHUHVW�UDWHV�UDQJLQJ�
IURP����WR�������������RI�WKH�ERQGV�DUH�WHUP�ERQGV�WKDW�DUH�GXH�LQ������ZLWK�DQ�LQWHUHVW�UDWH�RI�����7KH�
UHPDLQLQJ���������RI�WKH�ERQGV�DUH�WHUP�ERQGV�WKDW�DUH�GXH�LQ������ZLWK�DQ�LQWHUHVW�UDWH�RI�����

2Q�2FWREHU�����������0++()$�LVVXHG����������LQ�ERQGV��6HULHV������%RQGV��RQ�EHKDOI�RI�/LIH%ULGJH�
+HDOWK��7KH�SURFHHGV�RI�WKH�6HULHV������%RQGV�KDYH�EHHQ�XVHG�WR�UHIXQG�WKH�6HULHV������%RQGV����������
RI�WKH�ERQGV�DUH�VHULDO�ERQGV�ZLWK�PDWXULW\�GDWHV�UDQJLQJ�IURP������WKURXJK������DQG�LQWHUHVW�UDWHV�
UDQJLQJ�IURP����WR�������������RI�WKH�ERQGV�DUH�WHUP�ERQGV�WKDW�DUH�GXH�LQ������ZLWK�DQ�LQWHUHVW�UDWH�RI�
����7KH�UHPDLQLQJ���������RI�WKH�ERQGV�DUH�WHUP�ERQGV�WKDW�DUH�GXH�LQ������ZLWK�DQ�LQWHUHVW�UDWH�RI�����

7KH�6HULHV�����������$��������������DQG������%RQGV�DUH�JRYHUQHG�E\�D�0DVWHU�/RDQ�$JUHHPHQW��8QGHU�
WKH�0DVWHU�/RDQ�$JUHHPHQW��0++()$�PDLQWDLQV�D�VHFXULW\�LQWHUHVW�LQ�WKH�UHYHQXH�RI�WKH�REOLJRUV��,Q�
DGGLWLRQ��WKH�0DVWHU�/RDQ�$JUHHPHQW�UHTXLUHV�2EOLJDWHG�*URXS�PHPEHUV�WR�DGKHUH�WR�OLPLWDWLRQV�RQ�
PHUJHUV��GLVSRVLWLRQ�RI�DVVHWV��DQG�DGGLWLRQDO�LQGHEWHGQHVV�DQG�FHUWDLQ�ILQDQFLDO�FRYHQDQWV��7KH�ILQDQFLDO�
FRYHQDQWV�LQFOXGH�D�UDWH�FRYHQDQW��ZKLFK�UHTXLUHV�WKH�2EOLJDWHG�*URXS�WR�DFKLHYH�D�GHEW�VHUYLFH�FRYHUDJH�
UDWLR�RI�������D�OLTXLGLW\�FRYHQDQW��ZKLFK�UHTXLUHV�WKH�2EOLJDWHG�*URXS�WR�PDLQWDLQ����GD\V�FDVK�RQ�KDQG��
DQG�D�GHEW�WR�FDSLWDOL]DWLRQ�FRYHQDQW��ZKLFK�UHTXLUHV�WKH�2EOLJDWHG�*URXS�WR�PDLQWDLQ�D�
GHEW�WR�FDSLWDOL]DWLRQ�UDWLR�RI�QRW�PRUH�WKDQ������DOO�PHDVXUHG�DV�RI�-XQH����LQ�HDFK�ILVFDO�\HDU��

,Q�������WKH�&RUSRUDWLRQ�DFTXLUHG�6SULQJZHOO�3DUWQHUV��//&��6SULQJZHOO���8SRQ�DFTXLVLWLRQ��WKH�&RUSRUDWLRQ�
DVVXPHG�WKH�GHEW�RI�6SULQJZHOO��7KH�GHEW�FRQVLVWV�RI�WZR�WHUP�QRWHV�WKDW�ZHUH�DPHQGHG�LQ�)HEUXDU\�������
7KH�ILUVW�WHUP�QRWH�RI��������EHDUV�PRQWKO\�LQWHUHVW�RI�RQH�PRQWK�/,%25�SOXV������ZKLFK�DSSUR[LPDWHV�
�����DV�RI�-XQH�����������7KH�VHFRQG�WHUP�QRWH�RI��������EHDUV�PRQWKO\�LQWHUHVW�RI��������%RWK�WHUP�
QRWHV�PDWXUH�RQ�)HEUXDU\���������DQG�DUH�VHFXUHG�E\�FHUWDLQ�SURSHUW\�DQG�HTXLSPHQW��7KH�RXWVWDQGLQJ�
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SULQFLSDO�RI�WKH�WZR�QRWHV�DV�RI�-XQH����������DQG������ZDV���������DQG����������UHVSHFWLYHO\��
$GGLWLRQDOO\��WKHUH�LV�D�FRQVWUXFWLRQ�ORDQ�WKDW�KDV�EHHQ�GUDZQ�RQ�LQ�WKH�DPRXQW�RI���������DQG����DV�RI�
-XQH����������DQG�������UHVSHFWLYHO\��7KLV�ORDQ�KDV�DQ�LQWHUHVW�UDWH�RI�������DQG�D�PDWXULW\�GDWH�LQ�
)HEUXDU\�������

'HIHUUHG�ILQDQFLQJ�FRVWV�DUH�DPRUWL]HG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RYHU�WKH�WHUP�RI�WKH�UHODWHG�
GHEW��$PRUWL]DWLRQ�H[SHQVH�ZDV������DQG��������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������
UHVSHFWLYHO\��6XFK�DPRUWL]DWLRQ�LV�LQFOXGHG�LQ�LQWHUHVW�H[SHQVH�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

7KH�&RUSRUDWLRQ�LV�REOLJDWHG�XQGHU�VHYHUDO�QRQFDQFHODEOH�FDSLWDO�OHDVHV�IRU�KRVSLWDO�HTXLSPHQW�DQG�RIILFH�
EXLOGLQJ�VSDFH��

7KH�WRWDO�IXWXUH�SULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�SD\PHQWV�DUH�DV�IROORZV��

0++()$ &DSLWDO�OHDVH
DQG�RWKHU�GHEW REOLJDWLRQV

<HDUV�HQGLQJ�-XQH����
���� � ������ � ����� �
���� ������ � ����� �
���� ������ � ����� �
���� ������ � ����� �
���� ������ � ����� �
7KHUHDIWHU ������� � ����� �

� ������� � ������ �

/HVV�LQWHUHVW�SRUWLRQ ��������

� ������ �

�

���� 0	7�%DQN�/LQH�RI�&UHGLW�
6LQDL�PDLQWDLQV�D��������OLQH�RI�FUHGLW�ZLWK�0	7�%DQN��$V�RI�-XQH����������DQG�������WKHUH�ZHUH�QR�
EDODQFHV�RXWVWDQGLQJ�RQ�WKLV�OLQH�RI�FUHGLW��
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����� 7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�DYDLODEOH�IRU�WKH�IROORZLQJ�SXUSRVHV�DW�-XQH�����

���� ����

+HDOWKFDUH�VHUYLFHV�
&DSLWDO�HTXLSPHQW�FRQVWUXFWLRQ � ������ � ������ �
2WKHU�KHDOWKFDUH�VHUYLFHV�

6HUYLFH�JUDQWV ��� � ��� �
'RQRU�VSHFLILHG�KHDOWKFDUH�VHUYLFHV ������ � ������ �
(QULFKPHQW�DQG�UHVHDUFK ������ � ������ �

� ������ � ������ �

�

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�RI���������DQG���������DW�-XQH����������DQG�������UHVSHFWLYHO\��DUH�WR�
LQYHVWPHQWV�WR�EH�KHOG�LQ�SHUSHWXLW\��WKH�LQFRPH�IURP�ZKLFK�LV�H[SHQGDEOH�WR�VXSSRUW�KHDOWKFDUH�VHUYLFHV��

����� (PSOR\HH�%HQHILW�3ODQV�
(a) LifeBridge Health Pension Plans (Sinai and Levindale) 

7KH�&RUSRUDWLRQ�VSRQVRUV�WZR�QRQFRQWULEXWRU\�GHILQHG�EHQHILW�SHQVLRQ�SODQV��WKH�6LQDL�/HYLQGDOH�
3ODQV��FRYHULQJ�IXOO�WLPH��QRQXQLRQ�DQG�XQLRQ�HPSOR\HHV�RI�6LQDL�DQG�/HYLQGDOH��$QQXDO�FRQWULEXWLRQV�
WR�WKH�6LQDL�/HYLQGDOH�3ODQV�DUH�PDGH�DW�D�OHYHO�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�IXQGLQJ�UHTXLUHPHQW�DV�
GHWHUPLQHG�E\�WKH�6LQDL�/HYLQGDOH�3ODQV¶�FRQVXOWLQJ�DFWXDU\��&RQWULEXWLRQV�DUH�LQWHQGHG�WR�SURYLGH�QRW�
RQO\�IRU�EHQHILWV�DWWULEXWHG�WR�VHUYLFH�WR�GDWH��EXW�DOVR�IRU�WKRVH�H[SHFWHG�WR�EH�HDUQHG�LQ�WKH�IXWXUH��
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7KH�IROORZLQJ�WDEOHV�VHW�IRUWK�WKH�6LQDL�/HYLQGDOH�3ODQV¶�IXQGHG�VWDWXV�DQG�DPRXQWV�UHFRJQL]HG�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�RI�-XQH����������DQG�������

���� ����

0HDVXUHPHQW�GDWH -XQH��������� -XQH���������

&KDQJH�LQ�SURMHFWHG�EHQHILW�REOLJDWLRQ�
%HQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU � ������� � ������� �
6HUYLFH�FRVW ����� � ����� �
,QWHUHVW�FRVW ����� � ����� �
$FWXDULDO��JDLQ��ORVV �������� ����� �
%HQHILWV�SDLG �������� ���������
([SHQVHV�SDLG�IURP�DVVHWV ����� ������

%HQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU ������� � ������� �

&KDQJH�LQ�SODQ�DVVHWV�
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU ������� � ������� �
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV ������ � ������ �
&RPSDQ\�FRQWULEXWLRQV ������ � ������ �
%HQHILWV�SDLG �������� ���������
([SHQVHV�SDLG�IURP�DVVHWV ����� ������

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU ������� � ������� �

)XQGHG�VWDWXV � ��������� ���������

�

$PRXQWV�UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�FRQVLVW�RI�WKH�IROORZLQJ�DW�-XQH�����

���� ����

$PRXQWV�UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�
2WKHU�ORQJ�WHUP�OLDELOLWLHV � ������ � ������ �

$PRXQWV�UHFRJQL]HG�LQ�XQUHVWULFWHG�QHW�DVVHWV�
1HW�DFWXDULDO�ORVV � ������ � ������ �

� ������ � ������ �

�

7KH�&RUSRUDWLRQ�KDV�HVWLPDWHG���������IRU�LWV�GHILQHG�EHQHILW�FRQWULEXWLRQV�WR�WKH�6LQDL�/HYLQGDOH�
3ODQV�IRU�WKH�ILVFDO�\HDU�HQGLQJ�-XQH�����������7KH�DFFXPXODWHG�EHQHILW�REOLJDWLRQ�IRU�WKH�
6LQDL�/HYLQGDOH�3ODQV�LV����������DQG����������DW�-XQH����������DQG�������UHVSHFWLYHO\��
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1HW�SHULRGLF�SHQVLRQ�H[SHQVH�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������ZDV�DV�IROORZV��

���� ����

3HQVLRQ�FRVWV�
6HUYLFH�FRVW � ����� � ����� �
,QWHUHVW�FRVW ����� � ����� �
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ��������� ���������
$PRUWL]DWLRQ�RI�QHW�ORVV ����� � ����� �

1HW�SHULRGLF�EHQHILW�FRVW � ����� � ����� �

�

7KH�HVWLPDWHG�QHW�DFWXDULDO�ORVV�DQG�SULRU�VHUYLFH�FRVW�WR�EH�DPRUWL]HG�IURP�XQUHVWULFWHG�QHW�DVVHWV�LQWR�
QHW�SHULRGLF�SHQVLRQ�EHQHILW�FRVW�RYHU�WKH�QH[W�ILVFDO�\HDU�DUH��������DQG���������UHVSHFWLYHO\��7KH�
&RPSDQ\�UHFRUGHG��������DQG��������RI�WKH�QHW�SHULRGLF�EHQHILW�FRVW�LQ�VDODU\�DQG�HPSOR\HH�EHQHILW�
H[SHQVH�GXULQJ�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��DQG�UHFRUGHG��������DQG�
���LQ�RWKHU�LQFRPH��QHW�GXULQJ�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��

$FWXDULDO�DVVXPSWLRQV�XVHG�ZHUH�DV�IROORZV��

���� ����

$VVXPSWLRQV�XVHG�WR�GHWHUPLQH�DQQXDO�SHQVLRQ�H[SHQVH�
'LVFRXQW�UDWH ���� � ���� �
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ���� ����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH ���� ����

$VVXPSWLRQV�XVHG�WR�GHWHUPLQH�HQG�RI�\HDU�OLDELOLWLHV�
'LVFRXQW�UDWH ���� � ���� �
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ���� ����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH ���� ����

3ODQ�DVVHW�DOORFDWLRQ�
$VVHW�FDWHJRU\�

)L[HG�LQFRPH�GHEW�VHFXULWLHV ����� � ����� �
(TXLW\�VHFXULWLHV�PXWXDO�IXQGV ����� �����
$OWHUQDWLYH�LQYHVWPHQWV ����� �����

7RWDO ������ � ������ �

�
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,Q�VHOHFWLQJ�WKH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV��6LQDL�DQG�/HYLQGDOH�FRQVLGHUHG�WKH�
DYHUDJH�UDWH�RI�HDUQLQJV�RQ�WKH�IXQGV�LQYHVWHG�RU�WR�EH�LQYHVWHG�WR�SURYLGH�IRU�WKH�EHQHILWV�RI�WKHVH�
SODQV��7KLV�LQFOXGHG�FRQVLGHULQJ�WKH�6LQDL�/HYLQGDOH�3ODQV¶�DVVHW�DOORFDWLRQ�DQG�WKH�H[SHFWHG�UHWXUQV�
OLNHO\�WR�EH�HDUQHG�RYHU�WKH�OLIH�RI�WKH�SODQV��7DUJHW�DVVHW�DOORFDWLRQ�LV�DV�IROORZV��

7DUJHW

7DUJHW�DOORFDWLRQ�RQ�DVVHWV�
(TXLW\�VHFXULWLHV �� �
$OWHUQDWLYH�LQYHVWPHQWV ��
)L[HG�LQFRPH�GHEW�VHFXULWLHV ��

�

)ROORZLQJ�DUH�WKH�EHQHILW�SD\PHQWV�H[SHFWHG�WR�EH�GLVEXUVHG�IURP�SODQ�DVVHWV��

<HDUV�HQGLQJ�-XQH����
���� � ������ �
���� ������ �
���� ������ �
���� ������ �
���� ������ �
7KHUHDIWHU ������ �

�

7KH�IDLU�YDOXHV�RI�DVVHWV�RI�WKH�6LQDL�/HYLQGDOH�3ODQV�KHOG�E\�31&�,QVWLWXWLRQDO�,QYHVWPHQWV�E\�OHYHO�DW�
-XQH����������ZHUH�DV�IROORZV��

3HQVLRQ�EHQHILWV�±�SODQ�DVVHWV
/HYHO�� /HYHO�� /HYHO�� 7RWDO

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ����� � ² � ² � ����� �
0XWXDO�IXQGV�DQG�HTXLW\�VHFXULWLHV ������� � ² � ² � ������� �
)L[HG�LQFRPH�PXWXDO�IXQGV ������ � ² � ² � ������ �
$OWHUQDWLYH�LQYHVWPHQWV ² � ² � ������ � ������ �

7RWDO�DVVHWV � ������� � ² � ������ � ������� �

�
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� ��� �&RQWLQXHG��

7KH�IDLU�YDOXHV�RI�DVVHWV�RI�WKH�6LQDL�/HYLQGDOH�3ODQV�KHOG�E\�31&�,QVWLWXWLRQDO�,QYHVWPHQWV�E\�OHYHO�DW�
-XQH����������ZHUH�DV�IROORZV��

3HQVLRQ�EHQHILWV�±�SODQ�DVVHWV
/HYHO�� /HYHO�� /HYHO�� 7RWDO

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ����� � ² � ² � ����� �
0XWXDO�IXQGV�DQG�HTXLW\�VHFXULWLHV ������� � ² � ² � ������� �
)L[HG�LQFRPH�VHFXULWLHV ² � ����� � ² � ����� �
$OWHUQDWLYH�LQYHVWPHQWV ² � ² � ������ � ������ �

7RWDO�DVVHWV � ������� � ����� � ������ � ������� �

�

)RU�WKH�\HDUV�HQGHG�-XQH����������DQG�������WKHUH�ZHUH�QR�VLJQLILFDQW�WUDQVIHUV�LQWR�RU�RXW�RI�
/HYHOV�������RU����&KDQJHV�WR�WKH�IDLU�YDOXHV�EDVHG�RQ�WKH�/HYHO���LQSXWV�DUH�VXPPDUL]HG�DV�IROORZV��

7RWDO

%DODQFH�DV�RI�-XQH��������� � ������ �
$GGLWLRQV�

&RQWULEXWLRQV�SXUFKDVHV ����� �
'LVEXUVHPHQWV�

:LWKGUDZDOV�VDOHV ������
1HW�FKDQJH�LQ�YDOXH ����� �

%DODQFH�DV�RI�-XQH��������� � ������ �

�

7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�UHGHPSWLRQ�WHUPV�IRU�WKH�KHGJH�IXQG�RI�IXQGV�YHKLFOHV�KHOG�DV�RI�
-XQH�����������

)XQG�� )XQG�� )XQG��

5HGHPSWLRQ�WLPLQJ�
5HGHPSWLRQ�IUHTXHQF\ 0RQWKO\ $QQXDOO\ 4XDUWHUO\
5HTXLUHG�QRWLFH ���GD\V ���GD\V ���GD\V

$XGLW�UHVHUYH�
3HUFHQWDJH�KHOG�EDFN�IRU�DXGLW�UHVHUYH ² � � � ² �

�

(b) Carroll Plan 
&&+6�VSRQVRUV�D�'HILQHG�%HQHILW�&DVK�%DODQFH�3ODQ��WKH�&DUUROO�3ODQ��FRYHULQJ�HPSOR\HHV�RI�&DUUROO��
&&06��DQG�&DUUROO�)RXQGDWLRQ��&&+6¶V�IXQGLQJ�SROLF\�LV�WR�PDNH�FRQWULEXWLRQV�WR�WKH�&DUUROO�3ODQ�
EDVHG�RQ�DFWXDULDOO\�GHWHUPLQHG�DPRXQWV�QHFHVVDU\�WR�SURYLGH�DVVHWV�VXIILFLHQW�WR�PHHW�EHQHILWV�WR�EH�
SDLG�WR�SODQ�SDUWLFLSDQWV�DQG�WR�PHHW�WKH�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV�RI�WKH�(PSOR\HH�5HWLUHPHQW�



/,)(%5,'*(�+($/7+��,1&��$1'�68%6,',$5,(6�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

-XQH����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

,QFRPH�6HFXULW\�$FW�RI������DQG�WKH�,QWHUQDO�5HYHQXH�&RGH��SOXV�VXFK�DPRXQWV�DV�&&+6�PD\�
GHWHUPLQH�WR�EH�DSSURSULDWH�IURP�WLPH�WR�WLPH��8QGHU�WKH�FDVK�EDODQFH�SODQ�VWUXFWXUH��WKH�EHQHILWV�
XQGHU�WKH�&DUUROO�3ODQ�DUH�GHWHUPLQHG�EDVHG�RQ�HPSOR\HH�WHQXUH�UDWKHU�WKDQ�DJH��&&+6�HOHFWHG�WR�
IUHH]H�EHQHILW�DFFUXDOV�DQG�SDUWLFLSDWLRQ�LQ�WKH�&DUUROO�3ODQ�RQ�'HFHPEHU�����������

7KH�LQIRUPDWLRQ�EHORZ�GHVFULEHV�FHUWDLQ�DFWLRQV�RI�&&+6�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������

7KH�IROORZLQJ�WDEOHV�VHW�IRUWK�WKH�FKDQJHV�LQ�WKH�SURMHFWHG�EHQHILW�REOLJDWLRQ��WKH�FKDQJHV�LQ�WKH�&DUUROO�
3ODQ¶V�DVVHWV��WKH�&DUUROO�3ODQ¶V�IXQGHG�VWDWXV��WKH�DPRXQWV�UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��DQG�WKH�&DUUROO�3ODQ¶V�QHW�SHULRGLF�SHQVLRQ�FRVW�DV�RI�-XQH����������DQG�������

���� ����

0HDVXUHPHQW�GDWH -XQH��������� -XQH���������

&KDQJH�LQ�SURMHFWHG�EHQHILW�REOLJDWLRQ�
3URMHFWHG�EHQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU � ������ � ������ �
,QWHUHVW�FRVW ����� � ����� �
$FWXDULDO�JDLQ �������� ��������
%HQHILWV�SDLG �������� ��������

%HQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU ������ � ������ �

&KDQJH�LQ�SODQ�DVVHWV�
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU ������ � ������ �
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV ������ � ����� �
(PSOR\HU�FRQWULEXWLRQ ����� � ����� �
%HQHILWV�SDLG �������� ��������

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU ������ � ������ �

)XQGHG�VWDWXV � ����� � ��������

�

7KH�DFFXPXODWHG�EHQHILW�REOLJDWLRQ�IRU�WKH�&DUUROO�3ODQ�ZDV���������DQG���������DW�-XQH����������DQG�
������UHVSHFWLYHO\��7KH�SHQVLRQ�DVVHW�RI��������DV�RI�-XQH����������DQG�DQ�REOLJDWLRQ�RI��������DV�RI�
-XQH����������DQG�������UHVSHFWLYHO\��DUH�LQFOXGHG�LQ�RWKHU�DVVHWV�DQG�RWKHU�ORQJ�WHUP�OLDELOLWLHV��
UHVSHFWLYHO\��LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��
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�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

1HW�SHULRGLF�SHQVLRQ�H[SHQVH�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������ZDV�DV�IROORZV��

���� ����

3HQVLRQ�H[SHQVH�
&RPSRQHQWV�RI�QHW�SHULRGLF�SHQVLRQ�H[SHQVH�

,QWHUHVW�FRVW � ����� � ����� �
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV �������� ��������
$PRUWL]DWLRQ�RI�DFWXDULDO�ORVV ����� � ����� �

1HW�SHULRGLF�SHQVLRQ�H[SHQVH � �� � ��� �

�

7KH�HVWLPDWHG�QHW�DFWXDULDO�ORVV�WR�EH�DPRUWL]HG�IURP�XQUHVWULFWHG�QHW�DVVHWV�LQWR�QHW�SHULRGLF�SHQVLRQ�
EHQHILW�FRVW�RYHU�WKH�QH[W�ILVFDO�\HDU�LV������DQG���������UHVSHFWLYHO\��7KH�&RPSDQ\�UHFRUGHG�����DQG�
�����RI�WKH�QHW�SHULRGLF�SHQVLRQ�H[SHQVH�LQ�RWKHU�LQFRPH��QHW�GXULQJ�WKH�\HDUV�HQGHG�-XQH����������
DQG�������UHVSHFWLYHO\��

$VVXPSWLRQV�WR�GHWHUPLQH�WKH�EHQHILW�REOLJDWLRQ�DV�RI�-XQH����������DQG������ZHUH�DV�IROORZV��

���� ����

'LVFRXQW�UDWH ���� � ���� �

�

$VVXPSWLRQV�XVHG�LQ�WKH�GHWHUPLQDWLRQ�RI�QHW�SHULRGLF�SHQVLRQ�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH�����
�����DQG������ZHUH�DV�IROORZV��

���� ����

'LVFRXQW�UDWH ���� � ���� �
([SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV ���� ����

�

'HIHUUHG�SHQVLRQ�FRVWV��ZKLFK�KDYH�QRW�\HW�EHHQ�UHFRJQL]HG�LQ�SHULRGLF�SHQVLRQ�H[SHQVH�EXW�DUH�
DFFUXHG�LQ�XQUHVWULFWHG�QHW�DVVHWV��DUH���������DQG���������DW�-XQH����������DQG�������UHVSHFWLYHO\��
'HIHUUHG�SHQVLRQ�FRVWV�UHSUHVHQW�XQUHFRJQL]HG�DFWXDULDO�ORVVHV�RU�XQH[SHFWHG�FKDQJHV�LQ�WKH�
SURMHFWHG�EHQHILW�REOLJDWLRQ�DQG�SODQ�DVVHWV�RYHU�WLPH�SULPDULO\�GXH�WR�FKDQJHV�LQ�DVVXPHG�GLVFRXQW�
UDWHV�DQG�LQYHVWPHQW�H[SHULHQFH��
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� ��� �&RQWLQXHG��

&&+6¶V�ZHLJKWHG�DYHUDJH�DVVHW�DOORFDWLRQV�IRU�WKH�SODQ�DVVHWV�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�
�����ZHUH�DV�IROORZV��

���� ����

&DVK�DQG�FDVK�HTXLYDOHQWV ��� � ��� �
)L[HG�LQFRPH�GHEW�VHFXULWLHV ���� ����
0XWXDO�IXQGV�DQG�HTXLW\�VHFXULWLHV ���� ����
$OWHUQDWLYH�LQYHVWPHQWV ���� ����

����� � ����� �

�

3HQVLRQ�SODQ�DVVHWV�DUH�LQYHVWHG�LQ�DFFRUGDQFH�ZLWK�WKH�&&+6¶V�LQYHVWPHQW�SROLF\�LQ�DQ�DWWHPSW�WR�
PD[LPL]H�UHWXUQ�ZLWK�UHDVRQDEOH�DQG�SUXGHQW�OHYHOV�RI�ULVN��7KLV�VWUXFWXUH�LQFOXGHV�YDULRXV�DVVHWV�
FODVVHV��LQYHVWPHQW�PDQDJHPHQW�VW\OHV��DVVHW�DOORFDWLRQ��DQG�DFFHSWDEOH�UDQJHV�WKDW��LQ�WRWDO��DUH�
H[SHFWHG�WR�SURGXFH�D�VXIILFLHQW�OHYHO�RI�RYHUDOO�GLYHUVLILFDWLRQ�DQG�WRWDO�LQYHVWPHQW�UHWXUQ�RYHU�WKH�ORQJ�
WHUP��&&+6�SHULRGLFDOO\�UHYLHZV�SHUIRUPDQFH�WR�WHVW�SURJUHVV�WRZDUG�DWWDLQPHQW�RI�ORQJHU�WHUP�WDUJHWV��
WR�FRPSDUH�UHVXOWV�ZLWK�DSSURSULDWH�LQGLFHV�DQG�SHHU�JURXSV��DQG�WR�DVVHVV�RYHUDOO�LQYHVWPHQW�ULVN�
OHYHOV��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�3ODQ¶V�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�DW�-XQH�����������

3HQVLRQ�EHQHILWV�±�SODQ�DVVHWV
/HYHO�� /HYHO�� /HYHO�� 7RWDO

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ����� � ² � ² � ����� �
0XWXDO�IXQGV ������ � ² � ² � ������ �
)L[HG�LQFRPH ² � ������ � ² � ������ �
$OWHUQDWLYH�LQYHVWPHQWV ² � ² � ������ � ������ �

7RWDO�DVVHWV � ������ � ������ � ������ � ������ �

�

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�3ODQ¶V�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�DW�-XQH�����������

3HQVLRQ�EHQHILWV�±�SODQ�DVVHWV
/HYHO�� /HYHO�� /HYHO�� 7RWDO

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ����� � ² � ² � ����� �
0XWXDO�IXQGV ������ � ² � ² � ������ �
)L[HG�LQFRPH ² � ������ � ² � ������ �
$OWHUQDWLYH�LQYHVWPHQWV ² � ² � ������ � ������ �

7RWDO�DVVHWV � ������ � ������ � ������ � ������ �

�
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-XQH����������DQG������

�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

)RU�WKH�\HDUV�HQGHG�-XQH����������DQG�������WKHUH�ZHUH�QR�VLJQLILFDQW�WUDQVIHUV�LQWR�RU�RXW�RI�
/HYHOV�������RU����&KDQJHV�WR�WKH�IDLU�YDOXHV�EDVHG�RQ�WKH�/HYHO���LQSXWV�DUH�VXPPDUL]HG�DV�IROORZV��

7RWDO

%DODQFH�DV�RI�-XQH��������� � ������ �
$GGLWLRQV�

&RQWULEXWLRQV�SXUFKDVHV ² �
'LVEXUVHPHQWV�

:LWKGUDZDOV�VDOHV ��������
1HW�FKDQJH�LQ�YDOXH ��� �

%DODQFH�DV�RI�-XQH��������� � ������ �

�

&&+6�IROORZV�$68�1R�����������DQG�DSSOLHG�LWV�SURYLVLRQV�WR�LWV�SHQVLRQ�SODQ�DVVHW�SRUWIROLR��7KH�
JXLGDQFH�DPHQGV�$6&�7RSLF�����DQG�SHUPLWV��DV�D�SUDFWLFDO�H[SHGLHQW��IDLU�YDOXH�RI�LQYHVWPHQWV�ZLWKLQ�
LWV�VFRSH�WR�EH�HVWLPDWHG�XVLQJ�QHW�DVVHW�YDOXH��1$9��RU�LWV�HTXLYDOHQW��7KH�DOWHUQDWLYH�LQYHVWPHQWV�
FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\�KDYH�EHHQ�UHFRUGHG�XVLQJ�1$9��

7KH�&DUUROO�3ODQ�LQYHVWV�LQ�DOWHUQDWLYH�LQYHVWPHQWV�ZKLFK�DUH�SULPDULO\�KHGJH�IXQG�RI�IXQGV�DQG�UHDO�
HVWDWH�IXQGV��

)RU�WKH�DOWHUQDWLYH�LQYHVWPHQWV��UHGHPSWLRQ�UHTXHVWV�FDQ�EH�PDGH�HLWKHU�TXDUWHUO\�RU�DQQXDOO\��7KH�
QRWLFH�UHTXLUHG�LQ�RUGHU�WR�PDNH�D�UHGHPSWLRQ�LV�ZLWKLQ�D�UDQJH�RI����WR�����GD\V��7KH�DXGLW�UHVHUYH�
UHTXLUHPHQWV�DUH�����IRU�HDFK�IXQG��7KHUH�DUH�JHQHUDOO\�QR�JDWH�SURYLVLRQV�ZLWK�WKH�H[FHSWLRQ�RI�RQH�
IXQG�ZKLFK�KDV�D�JDWH�RI�����RI�QHW�DVVHW�YDOXH��1$9���

&&+6�H[SHFWV�WR�FRQWULEXWH����WR�WKH�&DUUROO�3ODQ�GXULQJ�WKH�\HDU�HQGLQJ�-XQH�����������

7KH�IROORZLQJ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�IXWXUH�VHUYLFHV��DV�DSSURSULDWH��DUH�H[SHFWHG�WR�EH�SDLG�
IURP�WKH�&DUUROO�3ODQ¶V�DVVHWV�GXULQJ�WKH�\HDUV�HQGLQJ�-XQH����RI�WKH�LQGLFDWHG�\HDU��

���� � ����� �
���� ����� �
���� ����� �
���� ����� �
���� ����� �
����±���� ������ �

� ������ �

�

(c) Contributory Plans 
1RUWKZHVW�KDV�D�TXDOLILHG�QRQFRQWULEXWRU\�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQ��WKH�1:�3ODQ��FRYHULQJ�
VXEVWDQWLDOO\�DOO�HPSOR\HHV�ZKR�ZRUN�DW�OHDVW�������KRXUV�SHU�\HDU��ZKR�KDYH�FRPSOHWHG�WZR�\HDUV�RI�
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� ��� �&RQWLQXHG��

FRQWLQXRXV�VHUYLFH�DV�RI�WKH�EHJLQQLQJ�RI�WKH�SODQ�\HDU��DQG�ZKR�KDYH�DWWDLQHG�WKH�DJH�RI����DV�RI�WKH�
EHJLQQLQJ�RI�WKH�SODQ�\HDU��3DUWLFLSDQWV�LQ�WKH�1:�3ODQ�DUH������YHVWHG��1RUWKZHVW�PDNHV�DQQXDO�
FRQWULEXWLRQV�WR�WKH�1:�3ODQ�HTXLYDOHQW�WR������RI�WKH�SDUWLFLSDQWV¶�VDODULHV�IRU�HPSOR\HHV�ZKR�KDYH�
EHHQ�LQ�WKH�1:�3ODQ�IURP�RQH�WR�ILYH�\HDUV�������IRU�WKRVH�LQ�WKH�SODQ�IURP�VL[�WR����\HDUV��DQG������
WKHUHDIWHU��,W�LV�1RUWKZHVW¶V�SROLF\�WR�IXQG�SODQ�FRVWV�DV�WKH\�DFFUXH��3ODQ�H[SHQVH�ZDV�DSSUR[LPDWHO\�
�������DQG��������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�
VDODULHV�DQG�HPSOR\HH�EHQHILWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

&HUWDLQ�/LIH%ULGJH�HQWLWLHV�KDYH�VXSSOHPHQWDO�����E��UHWLUHPHQW�SODQV�IRU�HOLJLEOH�HPSOR\HHV��7KH�
HQWLWLHV�PD\�HOHFW�WR�PDWFK�YDU\LQJ�SHUFHQWDJHV�RI�DQ�HPSOR\HH¶V�FRQWULEXWLRQ�XS�WR�D�FHUWDLQ�
SHUFHQWDJH�RI�WKH�HPSOR\HH¶V�DQQXDO�VDODU\��7KH�DVVRFLDWHG�H[SHQVH�ZDV�DSSUR[LPDWHO\��������DQG�
�������IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�VDODULHV�DQG�
HPSOR\HH�EHQHILWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

&HUWDLQ�FRPSDQLHV�XQGHU�&RPPXQLW\�3K\VLFLDQV�DQG�,QYHVWPHQWV�PDLQWDLQ�D�GHILQHG�FRQWULEXWLRQ�SODQ�
IRU�HPSOR\HHV�PHHWLQJ�FHUWDLQ�HOLJLELOLW\�UHTXLUHPHQWV��(OLJLEOH�HPSOR\HHV�FDQ�DOVR�PDNH�FRQWULEXWLRQV��
8QGHU�WKH�SODQ��WKH�HPSOR\HU�PD\�HOHFW�WR�PDWFK�D�SHUFHQWDJH�RI�HOLJLEOH�HPSOR\HHV¶�FRQWULEXWLRQV�
HDFK�\HDU��7KH�UHODWHG�H[SHQVH�ZDV�DSSUR[LPDWHO\��������DQG������IRU�WKH�\HDUV�HQGHG�-XQH�����
�����DQG�������UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�VDODULHV�DQG�HPSOR\HH�EHQHILWV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

&HUWDLQ�/LIH%ULGJH�HQWLWLHV�PDLQWDLQ�D�QRQTXDOLILHG�GHIHUUHG�FRPSHQVDWLRQ�SODQ�IRU�NH\�HPSOR\HHV�DQG�
SK\VLFLDQV��7KH�&RUSRUDWLRQ�HVWDEOLVKHV�D�VHSDUDWH�GHIHUUDO�DFFRXQW�RQ�LWV�ERRNV�IRU�HDFK�SDUWLFLSDQW�
IRU�HDFK�SODQ�\HDU��,Q�JHQHUDO��SDUWLFLSDQWV�DUH�HQWLWOHG�WR�UHFHLYH�WKH�GHIHUUHG�IXQGV�XSRQ�WKHLU�GHDWK��
DWWDLQPHQW�RI�WKH�VSHFLILHG�YHVWLQJ�GDWH��RU�LQYROXQWDU\�WHUPLQDWLRQ�RI�WKHLU�HPSOR\PHQW�ZLWKRXW�FDXVH��
ZKLFKHYHU�RFFXUV�ILUVW��7KH�UHODWHG�H[SHQVH�ZDV�DSSUR[LPDWHO\��������DQG��������IRU�WKH�\HDUV�HQGHG�
-XQH����������DQG�������UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�VDODULHV�DQG�HPSOR\HH�EHQHILWV�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

(d) Postretirement Plan Other than Pension 
&DUUROO�VSRQVRUV�D�SRVWUHWLUHPHQW�SODQ�RWKHU�WKDQ�SHQVLRQ�IRU�HPSOR\HHV��&DUUROO�HPSOR\HHV�UHWLUHG�
IURP�DFWLYH�HPSOR\PHQW�DW����\HDUV�RI�DJH�RU�ROGHU�RU�DW����\HDUV�RI�DJH�DIWHU�HDUQLQJ�DW�OHDVW����\HDUV�
RI�YHVWLQJ�VHUYLFH�DUH�HOLJLEOH�IRU�KHDOWK�DQG�SUHVFULSWLRQ�GUXJ�EHQHILWV�XQGHU�&DUUROO¶V�VHOI�LQVXUHG�
KHDOWK�SODQ��(IIHFWLYH�-DQXDU\����������LQGLYLGXDOV�DUH�QR�ORQJHU�SHUPLWWHG�WR�SDUWLFLSDWH�LQ�WKLV�3ODQ�
RQFH�WKH\�DUH�0HGLFDUH�HOLJLEOH��3ODQ�SDUWLFLSDQWV�FRQWULEXWH�SUHPLXPV�WR�WKH�3ODQ�LQ�DPRXQWV�
GHWHUPLQHG�E\�&DUUROO�IRU�SUH�0HGLFDUH�DQG�SRVW�0HGLFDUH�DJH�UHWLUHHV��$W�-XQH����������DQG�������
&DUUROO�KDV�DFFUXHG�D�OLDELOLW\�RI������DQG������UHODWHG�WR�WKLV�SODQ��

����� 5HJXODWLRQ�DQG�5HLPEXUVHPHQW�
7KH�&RUSRUDWLRQ�DQG�RWKHU�KHDOWKFDUH�SURYLGHUV�LQ�0DU\ODQG�DUH�VXEMHFW�WR�FHUWDLQ�LQKHUHQW�ULVNV��LQFOXGLQJ�
WKH�IROORZLQJ��

x� 'HSHQGHQFH�RQ�UHYHQXHV�GHULYHG�IURP�UHLPEXUVHPHQW�E\�WKH�)HGHUDO�0HGLFDUH�DQG�6WDWH�0HGLFDLG�
SURJUDPV��
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x� 5HJXODWLRQ�RI�KRVSLWDO�UDWHV�E\�WKH�6WDWH�RI�0DU\ODQG�+HDOWK�6HUYLFHV�&RVW�5HYLHZ�&RPPLVVLRQ�
�+6&5&���

x� *RYHUQPHQW�UHJXODWLRQ��JRYHUQPHQW�EXGJHWDU\�FRQVWUDLQWV��DQG�SURSRVHG�OHJLVODWLYH�DQG�UHJXODWRU\�
FKDQJHV��DQG�

x� /DZVXLWV�DOOHJLQJ�PDOSUDFWLFH�DQG�UHODWHG�FODLPV��

6XFK�LQKHUHQW�ULVNV�UHTXLUH�WKH�XVH�RI�FHUWDLQ�PDQDJHPHQW�HVWLPDWHV�LQ�WKH�SUHSDUDWLRQ�RI�WKH�
&RUSRUDWLRQ¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��DQG�LW�LV�UHDVRQDEO\�SRVVLEOH�WKDW�D�FKDQJH�LQ�VXFK�
HVWLPDWHV�PD\�RFFXU��

7KH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�UHSUHVHQW�D�VXEVWDQWLDO�SRUWLRQ�RI�WKH�&RUSRUDWLRQ¶V�UHYHQXHV��DQG�
WKH�&RUSRUDWLRQ¶V�RSHUDWLRQV�DUH�VXEMHFW�WR�D�YDULHW\�RI�RWKHU�IHGHUDO��VWDWH��DQG�ORFDO�UHJXODWRU\�
UHTXLUHPHQWV��)DLOXUH�WR�PDLQWDLQ�UHTXLUHG�UHJXODWRU\�DSSURYDOV�DQG�OLFHQVHV�DQG�RU�FKDQJHV�LQ�VXFK�
UHJXODWRU\�UHTXLUHPHQWV�FRXOG�KDYH�D�VLJQLILFDQW�DGYHUVH�HIIHFW�RQ�WKH�&RUSRUDWLRQ��&KDQJHV�LQ�IHGHUDO�DQG�
VWDWH�UHLPEXUVHPHQW�IXQGLQJ�PHFKDQLVPV�DQG�UHODWHG�JRYHUQPHQW�EXGJHWDU\�FRQVWUDLQWV�FRXOG�KDYH�D�
VLJQLILFDQW�DGYHUVH�HIIHFW�RQ�WKH�&RUSRUDWLRQ��

7KH�FXUUHQW�UDWH�RI�UHLPEXUVHPHQW�IRU�KRVSLWDO�VHUYLFHV�WR�SDWLHQWV�XQGHU�WKH�0HGLFDUH�DQG�0HGLFDLG�
SURJUDPV�LV�EDVHG�RQ�DQ�DJUHHPHQW�EHWZHHQ�WKH�&HQWHUV�IRU�0HGLFDLG�DQG�0HGLFDUH�6HUYLFHV��&06��DQG�
WKH�6WDWH�RI�0DU\ODQG��7KLV�DJUHHPHQW�LV�EDVHG�XSRQ�D�ZDLYHU�IURP�0HGLFDUH�SURVSHFWLYH�SD\PHQW�V\VWHP�
UHLPEXUVHPHQW�SULQFLSOHV�JUDQWHG�WR�WKH�6WDWH�RI�0DU\ODQG�E\�&06��

,Q�-DQXDU\�������&06�DSSURYHG�0DU\ODQG¶V�QHZ�ZDLYHU�IRU�D�ILYH�\HDU�SHULRG�EHJLQQLQJ�-DQXDU\���������
IRU�LQSDWLHQW�DQG�RXWSDWLHQW�KRVSLWDO�VHUYLFHV��7KH�QHZ�ZDLYHU�UHTXLUHG�0DU\ODQG�WR�DGRSW�D�SD\PHQW�
VWUXFWXUH�WKDW�LQFHQWLYL]HV�HIILFLHQW�XWLOL]DWLRQ�RI�KRVSLWDO�UHVRXUFHV��OLPLWV�KRVSLWDO�SHU�FDSLWD�JURZWK�LQ�
DOO�SD\HU�DQG�0HGLFDUH�VSHQGLQJ��JHQHUDWH�0HGLFDUH�DFXWH�FDUH�VDYLQJV�RI������PLOOLRQ�RYHU�ILYH�\HDUV��
OLPLW�JURZWK�LQ�WRWDO�FRVW�RI�FDUH�SHU�0HGLFDUH�EHQHILFLDU\��UHGXFH�KRVSLWDO�UHDGPLVVLRQV��DQG�UHGXFH�FHUWDLQ�
KRVSLWDO�DFTXLUHG�FRQGLWLRQV��%HJLQQLQJ�LQ�-DQXDU\�������0DU\ODQG�ZLOO�HQWHU�D�QHZO\�QHJRWLDWHG�SKDVH�RI�
WKH�ZDLYHU�DJUHHPHQW�ZLWK�&06��7KLV�VXEVHTXHQW�SKDVH�LV�GHVLJQHG�WR�ODVW�IRU����\HDUV��ZLWK�WZR�GLVWLQFW�
ILYH�\HDU�SHULRGV��WKH�ILUVW�ILYH�\HDU�SHULRG�HQGLQJ�'HFHPEHU�����������:KLOH�HOHPHQWV�RI�WKH�LQLWLDO�
DJUHHPHQW�SHUWDLQLQJ�WR�OLPLWV�RQ�KRVSLWDO�SHU�FDSLWD�JURZWK�DQG�JURZWK�RI�WRWDO�FRVW�RI�FDUH�SHU�0HGLFDUH�
EHQHILFLDU\�RI�0DU\ODQG�FRPSDUHG�WR�WKH�QDWLRQ�UHPDLQ�XQFKDQJHG��WKH�QHZ�DJUHHPHQW�H[SDQGV�WKH�VFRSH�
RI�WKH�ZDLYHU�WR�IRFXV�PRUH�RQ�D�SDWLHQW¶V�WRWDO�FRVW�RI�FDUH��0RVW�QRWDEO\��0DU\ODQG�ZLOO�EH�UHTXLUHG�WR�
JHQHUDWH�DQQXDO�0HGLFDUH�WRWDO�FRVW�RI�FDUH�VDYLQJV�RI������PLOOLRQ�SHU�\HDU�E\�WKH�HQG�RI�������,Q�
DGGLWLRQ��0DU\ODQG�ZLOO�FRQWLQXH�WR�PDLQWDLQ�SDWLHQW�TXDOLW\�PHWKRGRORJLHV�IRFXVHG�RQ�UHDGPLVVLRQV��
KRVSLWDO�DFTXLUHG�FRQGLWLRQV�DQG�SRWHQWLDOO\�DYRLGDEOH�XWLOL]DWLRQ��EXW�ZLOO�DOVR�DGRSW�VWDWHZLGH�PHDVXUHV�
UHODWHG�WR�QDWLRQDO�PHDVXUHV�VXFK�DV�IDOOV�SUHYHQWLRQ�DQG�RSLRLG�RYHUGRVHV��

����� 5HODWHG�3DUW\�7UDQVDFWLRQV�
Land Leases 

6LQDL�DQG�/HYLQGDOH�DUH�FRQVWLWXHQW�DJHQFLHV�RI�$-&)��D�FKDULWDEOH�FRUSRUDWLRQ��

7KH�OHJDO�WLWOH�WR�VXEVWDQWLDOO\�DOO�ODQG��ODQG�LPSURYHPHQWV��EXLOGLQJV��DQG�IL[HG�HTXLSPHQW�LQFOXGHG�LQ�
6LQDL¶V�DQG�/HYLQGDOH¶V�SURSHUW\�DQG�HTXLSPHQW�LV�KHOG�E\�DQ�DIILOLDWH�RI�$-&)��6LQDL�DQG�/HYLQGDOH�KDYH�
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HQWHUHG�LQWR�OHDVHV�ZLWK�WKH�$-&)�DIILOLDWH�ZLWK�UHVSHFW�WR�WKHVH�DVVHWV��7KH�OHDVHV�DOORZ�6LQDL�DQG�
/HYLQGDOH�WR�FRQGXFW�WKHLU�EXVLQHVV�RQ�WKH�SURSHUW\�DV�FXUUHQWO\�FRQGXFWHG��5HQW�XQGHU�HDFK�OHDVH�LV�������
SHU�\HDU��7KH�OHDVHV�PD\�QRW�EH�WHUPLQDWHG�EHIRUH�'HFHPEHU�����������

Other 

,Q�DGGLWLRQ�WR�LWV�DUUDQJHPHQW�ZLWK�$-&)��6LQDL�UHFHLYHV�VHUYLFHV�IURP�FHUWDLQ�RWKHU�FRQVWLWXHQW�DJHQFLHV�RI�
$-&)��

����� ,QFRPH�7D[HV�
$W�-XQH�����������,QYHVWPHQWV�KDV�DSSUR[LPDWHO\���������LQ�QHW�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�IRU�LQFRPH�
WD[�SXUSRVHV��7KH�QHW�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�IRU�WD[�SXUSRVHV�DUH�DYDLODEOH�WR�UHGXFH�IXWXUH�WD[DEOH�
LQFRPH�DQG�H[SLUH�LQ�YDU\LQJ�SHULRGV�EHJLQQLQJ�LQ������WKURXJK�������

7KH�QHW�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�FUHDWHG�D�IHGHUDO�QHW�GHIHUUHG�WD[�DVVHW�RI�DSSUR[LPDWHO\���������DQG�
��������DV�RI�-XQH����������DQG�������UHVSHFWLYHO\�DQG�D�VWDWH�GHIHUUHG�WD[�DVVHW�RI�DSSUR[LPDWHO\��������
DQG��������DV�RI�-XQH����������DQG�������UHVSHFWLYHO\��0DQDJHPHQW�KDV�GHWHUPLQHG�WKDW�LW�LV�PRUH�OLNHO\�
WKDQ�QRW�WKDW�,QYHVWPHQWV�ZLOO�QRW�EH�DEOH�WR�XWLOL]H�WKH�GHIHUUHG�WD[�DVVHWV��WKHUHIRUH��D�IXOO�YDOXDWLRQ�
DOORZDQFH�ZDV�UHFRUGHG�DJDLQVW�WKH�QHW�GHIHUUHG�DVVHWV�DV�RI�-XQH����������DQG�������

7KH�7D[�&XWV�DQG�-REV�$FW��7KH�$FW��ZDV�VLJQHG�LQWR�ODZ�RQ�'HFHPEHU�����������7KH�$FW�VLJQLILFDQWO\�
UHYLVHV�WKH�8�6��FRUSRUDWH�LQFRPH�WD[�E\��DPRQJ�RWKHU�WKLQJV��ORZHULQJ�WKH�VWDWXWRU\�FRUSRUDWH�WD[�UDWH�
IURP�����WR�����DQG�HOLPLQDWLQJ�FHUWDLQ�GHGXFWLRQV��7KH�$FW�DOVR�HQKDQFHG�DQG�H[WHQGHG�WKURXJK������
WKH�RSWLRQ�WR�FODLP�DFFHOHUDWHG�GHSUHFLDWLRQ�GHGXFWLRQV�RQ�TXDOLILHG�SURSHUW\��7KH�&RPSDQ\�KDV�QRW�
FRPSOHWHG�WKH�GHWHUPLQDWLRQ�RI�WKH�DFFRXQWLQJ�LPSOLFDWLRQV�RI�7KH�$FW�RQ�WD[�DFFUXDOV��+RZHYHU��WKH�
&RUSRUDWLRQ�KDV�UHDVRQDEO\�HVWLPDWHG�WKH�HIIHFWV�RI�7KH�$FW�DQG�UHFRUGHG�SURYLVLRQDO�DPRXQWV�LQ�RXU�
ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������

7KH�$FW�UHSHDOV�WKH�FRUSRUDWH�$OWHUQDWLYH�0LQLPXP�7D[��$07��UHJLPH�IRU�WD[�\HDUV�EHJLQQLQJ�DIWHU�
'HFHPEHU�����������)RU�WD[�\HDUV�EHJLQQLQJ�LQ�������������DQG�������WKH�$07�FUHGLW�FDUU\IRUZDUG�FDQ�EH�
XWLOL]HG�WR�RIIVHW�UHJXODU�WD[�ZLWK�DQ\�UHPDLQLQJ�$07�FDUU\IRUZDUGV�HOLJLEOH�IRU�D�UHIXQG�RI������$Q\�
UHPDLQLQJ�$07�FUHGLW�FDUU\IRUZDUGV�ZLOO�EHFRPH�IXOO\�UHIXQGDEOH�EHJLQQLQJ�LQ�WKH������WD[�\HDU��7KH�
&RUSRUDWLRQ�H[SHFWV�WKH�$07�UHFHLYDEOH�WR�EH�UHIXQGHG�LQ�IXWXUH�\HDUV��

7KH�&RUSRUDWLRQ�KDV�UHDVRQDEO\�HVWLPDWHG�WKH�HIIHFWV�RI�WKH������$FW�DQG�UHFRUGHG�DPRXQWV�LPSDFWLQJ�WKH�
ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������

7KH�SURYLVLRQ�IRU�LQFRPH�WD[HV�YDULHV�IURP�WKH�DPRXQW�FRPSXWHG�E\�DSSO\LQJ�WKH�VWDWXWRU\�IHGHUDO�LQFRPH�
WD[�UDWH�WR�LQFRPH�EHIRUH�LQFRPH�WD[HV�SULPDULO\�GXH�WR�WKH�LPSDFW�RI�QRQGHGXFWLEOH�H[SHQVHV��FKDQJHV�LQ�
YDOXDWLRQ�DOORZDQFH�DQG�GRPHVWLF�WD[�UDWH�FKDQJHV��

7KH�UHGXFWLRQ�RI�WKH�8�6��IHGHUDO�WD[�UDWH�IURP�����WR�����ZDV�HIIHFWLYH�EHJLQQLQJ�-DQXDU\����������7KH�
IHGHUDO�UDWH�FKDQJH�LV�D�PLG�\HDU�FKDQJH�IRU�,QYHVWPHQWV�ZKLFK�UHVXOWV�LQ�D�FXUUHQW�EOHQGHG�WD[�UDWH�RI�
�������IRU�WKH�\HDU�HQGHG�-XQH�����������7KH�UHOHYDQW�GHIHUUHG�WD[�EDODQFHV�KDYH�EHHQ�UHYDOXHG�DV�RI�
-XQH����������WR�UHIOHFW�WKH�QHZ�IHGHUDO�VWDWXWRU\�UDWH�RI�����SOXV�WKH�HIIHFWLYH�VWDWH�WD[�UDWH��7KH�LPSDFW�
RI�WKH�FKDQJH�LQ�WD[�UDWH�KDV�EHHQ�RIIVHW�E\�WKH�FKDQJH�LQ�YDOXDWLRQ�DOORZDQFH��
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����� 2WKHU�/RQJ�7HUP�/LDELOLWLHV�
2WKHU�ORQJ�WHUP�OLDELOLWLHV�DW�-XQH����������DQG������DUH�DV�IROORZV��

���� ����

3URIHVVLRQDO�JHQHUDO�OLDELOLW\��QRWH����D�� � ������ � ������ �
3HQVLRQ�OLDELOLW\ ������ � ������ �
0HGLFDO�RIILFH�EXLOGLQJ ������ � ������ �
$VVHW�UHWLUHPHQW�REOLJDWLRQ ����� � ����� �
'HIHUUHG�FRPSHQVDWLRQ ����� � ����� �
2WKHU ����� � ����� �

� ������� � ������� �

�

$W�-XQH����������DQG�������WKHUH�ZDV���������DQG���������LQFOXGHG�LQ�RWKHU�FXUUHQW�OLDELOLWLHV�UHODWHG�WR�
SURIHVVLRQDO�OLDELOLWLHV��UHVSHFWLYHO\��

����� 6HOI�,QVXUDQFH�3URJUDPV�
(a) Professional/General Liability 

7KH�&RUSRUDWLRQ�LV�VHOI�LQVXUHG��WKURXJK�/LIH%ULGJH�,QVXUDQFH��IRU�PRVW�SURIHVVLRQDO�DQG�JHQHUDO�
OLDELOLW\�FODLPV�DULVLQJ�RXW�RI�WKH�RSHUDWLRQV�RI�/LIH%ULGJH�DQG�LWV�VXEVLGLDULHV��(VWLPDWHG�OLDELOLWLHV�KDYH�
EHHQ�UHFRUGHG�IRU�ERWK�UHSRUWHG�DQG�LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV��

/LIH%ULGJH�,QVXUDQFH�SXUFKDVHV�UHLQVXUDQFH�FRYHUDJH�IURP�RWKHU�KLJKO\�UDWHG�LQVXUDQFH�FDUULHUV�WR�
FRYHU�WKHLU�OLDELOLWLHV�LQ�H[FHVV�RI�YDULRXV�UHWHQWLRQV��7KH�DPRXQWV�WKDW�/LIH%ULGJH�VXEVLGLDULHV�PXVW�
WUDQVIHU�WR�/LIH%ULGJH�,QVXUDQFH�WR�IXQG�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�FODLPV�DUH�DFWXDULDOO\�
GHWHUPLQHG�DQG�DUH�VXIILFLHQW�WR�FRYHU�H[SHFWHG�OLDELOLWLHV��0DQDJHPHQW¶V�HVWLPDWH�RI�WKH�OLDELOLW\�IRU�
SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�FODLPV��LQFOXGLQJ�LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV��LV�SULQFLSDOO\�EDVHG�
RQ�DFWXDULDO�HVWLPDWHV�SHUIRUPHG�E\�DQ�LQGHSHQGHQW�WKLUG�SDUW\�DFWXDU\��3URIHVVLRQDO�OLDELOLW\�FRYHUDJH�
IRU�FHUWDLQ�HPSOR\HG�SK\VLFLDQV�LV�SURYLGHG�E\�FRPPHUFLDO�LQVXUDQFH�FDUULHUV��7KH�UHFHLYDEOH�IRU�WKH�
H[SHFWHG�UHLQVXUDQFH�UHFHLYDEOH�LV�UHFRUGHG�ZLWKLQ�RWKHU�DVVHWV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��
$PRXQWV�LQ�H[FHVV�RI�WKH�VHOI�LQVXUHG�OLPLWV�DUH�LQVXUHG�E\�KLJKO\�UDWHG�FRPPHUFLDO�LQVXUDQFH�
FRPSDQLHV��

(b) Workers’ Compensation 
6LQDL��1RUWKZHVW��/HYLQGDOH��/$$��DQG�&&06�DQG�LWV�VXEVLGLDULHV�DUH�LQVXUHG�IRU�ZRUNHUV¶�
FRPSHQVDWLRQ�OLDELOLW\�WKURXJK�D�FRPELQDWLRQ�RI�VHOI�LQVXUDQFH�DQG�H[FHVV�LQVXUDQFH��/RVVHV�IRU�
DVVHUWHG�DQG�XQDVVHUWHG�FODLPV�DUH�DFFUXHG�EDVHG�RQ�HVWLPDWHV�GHULYHG�IURP�SDVW�H[SHULHQFHV��DV�
ZHOO�DV�RWKHU�FRQVLGHUDWLRQV�LQFOXGLQJ�WKH�QDWXUH�RI�HDFK�FODLP�RU�LQFLGHQW��UHOHYDQW�WUHQG�IDFWRUV��DQG�
HVWLPDWHV�RI�LQFXUUHG�EXW�QRW�UHSRUWHG�DPRXQWV��

/LIH%ULGJH�KDV�DFFUXHG�D�OLDELOLW\�IRU�NQRZQ�DQG�LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV�RI��������DQG��������
DW�-XQH����������DQG�������UHVSHFWLYHO\��7KHVH�DPRXQWV�DUH�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�
DFFUXHG�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��0DQDJHPHQW�EHOLHYHV�WKHVH�
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DFFUXDOV�DUH�DGHTXDWH�WR�SURYLGH�IRU�DOO�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV�WKDW�KDYH�EHHQ�LQFXUUHG�WKURXJK�
-XQH�����������

$OO�RWKHU�HQWLWLHV�KDYH�RFFXUUHQFH�EDVHG�FRPPHUFLDO�LQVXUDQFH�FRYHUDJH��7KHUH�DUH�QR�PDWHULDO�
LQVXUDQFH�UHFRYHULHV�UHODWHG�WR�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV�XQGHU�WKRVH�SROLFLHV�DV�RI�-XQH����������
DQG�������

/LIH%ULGJH�PDLQWDLQV�VWRS�ORVV�SROLFLHV�RQ�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV��7KH�&RUSRUDWLRQ�LV�LQVXUHG�
IRU�LQGLYLGXDO�FODLPV�H[FHHGLQJ�������

(c) Health Insurance 
/LIH%ULGJH�LV�VHOI�LQVXUHG�IRU�HPSOR\HH�KHDOWK�FODLPV��/LIH%ULGJH�KDV�DFFUXHG�D�OLDELOLW\�RI��������DQG�
�������DW�-XQH����������DQG�������UHVSHFWLYHO\��IRU�NQRZQ�FODLPV�DQG�LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV��
7KHVH�DPRXQWV�DUH�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDODQFH�VKHHWV��

����� &RQFHQWUDWLRQ�RI�&UHGLW�5LVN�
7KH�&RUSRUDWLRQ�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG�DUH�
LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�DJUHHPHQWV��7KH�PL[�RI�UHFHLYDEOHV�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�DW�
-XQH����������DQG������LV�DV�IROORZV��

���� ����

0HGLFDUH �� � �� �
0HGLFDLG �� �
%OXH&URVV �� ��
&RPPHUFLDO�DQG�RWKHU �� ��
6HOI�SD\ � ��

��� � ��� �

�

7KH�PL[�RI�QHW�SDWLHQW�VHUYLFH�UHYHQXH�IRU�WKH�&RUSRUDWLRQ�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������LV�
DV�IROORZV��

���� ����

0HGLFDUH �� � �� �
0HGLFDLG � �
%OXH&URVV �� ��
&RPPHUFLDO�DQG�RWKHU �� ��
6HOI�SD\ � �

��� � ��� �

�
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�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

����� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�
(a) Litigation 

7KH�&RUSRUDWLRQ�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�JRYHUQPHQWV��
7KH�&RUSRUDWLRQ¶V�FRPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV�FDQ�EH�VXEMHFW�WR�SHULRGLF�JRYHUQPHQWDO�
UHYLHZ�DQG�LQWHUSUHWDWLRQ��ZKLFK�FDQ�UHVXOW�LQ�UHJXODWRU\�DFWLRQ�XQNQRZQ�RU�XQDVVHUWHG�DW�WKLV�WLPH��
0DQDJHPHQW�LV�DZDUH�RI�FHUWDLQ�DVVHUWHG�DQG�XQDVVHUWHG�OHJDO�FODLPV�DQG�UHJXODWRU\�PDWWHUV�DULVLQJ�LQ�
WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��$IWHU�FRQVXOWDWLRQ�ZLWK�OHJDO�FRXQVHO��LW�LV�PDQDJHPHQW¶V�RSLQLRQ�WKDW�
WKH�XOWLPDWH�UHVROXWLRQ�RI�WKHVH�FODLPV�ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�&RUSRUDWLRQ¶V�
ILQDQFLDO�SRVLWLRQ��

(b) Letters of Credit 
0	7�%DQN�KDV�HVWDEOLVKHG�DQ�RSHQ�OHWWHU�RI�FUHGLW�IRU�6LQDL�RI�������ZKLFK�KDV�QRW�EHHQ�GUDZQ�XSRQ��
WR�JXDUDQWHH�6LQDL¶V�REOLJDWLRQ�IRU�OLDELOLWLHV�DVVXPHG�DV�D�PHPEHU�RI�D�ULVN�UHWHQWLRQ�JURXS�GXULQJ�WKH�
SHULRG������WR�������$GGLWLRQDOO\��0	7�%DQN�KDV�HVWDEOLVKHG�D�VWDQGE\�OHWWHU�RI�FUHGLW�RI��������WR�
VHUYH�DV�FROODWHUDO�DV�UHTXLUHG�E\�WKH�0DU\ODQG�2IILFH�RI�8QHPSOR\PHQW�,QVXUDQFH��0	7�%DQN�KDV�
HVWDEOLVKHG�D�VWDQGE\�OHWWHU�RI�FUHGLW�IRU�/HYLQGDOH�RI������DV�UHTXLUHG�E\�WKH�6WDWH�RI�0DU\ODQG�
'HSDUWPHQW�RI�/DERU��/LFHQVLQJ��DQG�5HJXODWLRQ��0	7�%DQN�KDV�HVWDEOLVKHG�D�VWDQGE\�OHWWHU�RI�FUHGLW�
IRU�/LIH%ULGJH�+HDOWK�	�)LWQHVV�RI������DV�UHTXLUHG�E\�WKH�6WDWH�RI�0DU\ODQG�2IILFH�RI�WKH�$WWRUQH\�
*HQHUDO��0	7�%DQN�KDV�HVWDEOLVKHG�D�VWDQGE\�OHWWHU�RI�FUHGLW�RI�����WR�VHUYH�DV�FROODWHUDO�DV�UHTXLUHG�
E\�WKH�&LW\�RI�%DOWLPRUH�IRU�WKH�FRPSOHWLRQ�RI�FHUWDLQ�FRQVWUXFWLRQ�ZRUN�DW�6LQDL��0	7�KDV�HVWDEOLVKHG�
VWDQGE\�OHWWHUV�RI�FUHGLW�RI���������������DQG����WR�VHUYH�DV�FROODWHUDO�DV�UHTXLUHG�E\�%DOWLPRUH�&RXQW\�
IRU�WKH�FRPSOHWLRQ�RI�FHUWDLQ�FRQVWUXFWLRQ�ZRUN�DW�1RUWKZHVW��

(c) Operating Leases 
7KH�&RUSRUDWLRQ�KDV�HQWHUHG�LQWR�RSHUDWLQJ�OHDVH�DJUHHPHQWV�IRU�KRVSLWDO�HTXLSPHQW�DQG�RIILFH�VSDFH��
ZKLFK�H[SLUH�RQ�YDULRXV�GDWHV�WKURXJK�\HDU�������7RWDO�UHQWDO�H[SHQVH�IRU�WKH�\HDUV�HQGHG�-XQH�����
�����DQG������IRU�DOO�RSHUDWLQJ�OHDVHV�ZDV�DSSUR[LPDWHO\���������DQG����������UHVSHFWLYHO\��)XWXUH�
PLQLPXP�OHDVH�SD\PHQWV�XQGHU�DOO�QRQFDQFHODEOH�RSHUDWLQJ�OHDVHV�DUH�DV�IROORZV��

<HDUV�HQGLQJ�-XQH����
���� � ������ �
���� ������ �
���� ������ �
���� ������ �
���� ������ �
7KHUHDIWHU ������ �

� ������� �

�
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�'ROODUV�LQ�WKRXVDQGV��

� ��� �&RQWLQXHG��

����� 1RQFRQWUROOLQJ�,QWHUHVW�
7KH�UHFRQFLOLDWLRQ�RI�D�QRQFRQWUROOLQJ�LQWHUHVW�UHSRUWHG�LQ�XQUHVWULFWHG�QHW�DVVHWV�LV�DV�IROORZV��

/LIH%ULGJH 1RQFRQWUROOLQJ 8QUHVWULFWHG
+HDOWK��,QF� LQWHUHVW QHW�DVVHWV

%DODQFH�DW�-XQH��������� � ������� � ����� � ������� �

2SHUDWLQJ�LQFRPH ������ � ����� � ������ �
1RQRSHUDWLQJ�LQFRPH ������ � ² � ������ �

([FHVV�RI�UHYHQXHV�RYHU
H[SHQVHV ������� � ����� � ������� �

&KDQJH�LQ�IXQGHG�VWDWXV�RI�SHQVLRQ�SODQ ������ � ² � ������ �
1HW�DVVHWV�UHOHDVHG�IRU�SXUFKDVH�RI�SURSHUW\

DQG�HTXLSPHQW ����� � ² � ����� �
)DLU�YDOXH�RI�QRQFRQWUROOLQJ�LQWHUHVWV�RI

DFTXLVLWLRQV ² � ����� � ����� �
2WKHU ��� � �������� ��������

&KDQJH�LQ�QHW�DVVHWV ������� � ����� � ������� �
�

%DODQFH�DW�-XQH��������� ������� � ������ � ������� �

2SHUDWLQJ�LQFRPH ������ � ����� � ������ �
1RQRSHUDWLQJ�LQFRPH ������ � ² � ������ �

([FHVV�RI�UHYHQXHV�RYHU
H[SHQVHV ������ � ����� � ������ �

&KDQJH�LQ�IXQGHG�VWDWXV�RI�SHQVLRQ�SODQ ������ � ² � ������ �
1HW�DVVHWV�UHOHDVHG�IRU�SXUFKDVH�RI�SURSHUW\

DQG�HTXLSPHQW ����� � ² � ����� �
2WKHU ��� � ��� � ����� �

&KDQJH�LQ�QHW�DVVHWV ������� � ����� � ������� �

%DODQFH�DW�-XQH��������� � ��������� � ������ � ��������� �

�
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� ��� �&RQWLQXHG��

����� )XQFWLRQDO�([SHQVHV�
7KH�&RUSRUDWLRQ�SURYLGHV�JHQHUDO�KHDOWKFDUH�VHUYLFHV�WR�SDWLHQWV��([SHQVHV�IRU�WKH�\HDUV�HQGHG�-XQH�����
�����DQG������UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�DUH�DV�IROORZV��

���� ����

+HDOWKFDUH�VHUYLFHV � ��������� � ��������� �
*HQHUDO�DQG�DGPLQLVWUDWLYH ������� � ������� �

� ��������� � ��������� �

�
����� )DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�

7KH�IROORZLQJ�PHWKRGV�DQG�DVVXPSWLRQV�ZHUH�XVHG�E\�WKH�&RUSRUDWLRQ�LQ�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�LWV�
ILQDQFLDO�LQVWUXPHQWV��

(a) Assets and Liabilities 
Cash and cash equivalents, patient service receivables, other receivables, inventory, prepaid 
expenses, pledges receivable, accounts payable and accrued liabilities, advances to third-party payors, 
and other current liabilities�±�7KH�FDUU\LQJ�DPRXQWV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�
DSSUR[LPDWH�WKH�UHODWHG�IDLU�YDOXHV��

Investments (donor-restricted, assets limited as to use, and long-term), and beneficial interest in split 
interest agreements�±�)DLU�YDOXHV�DUH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�RI�LQGLYLGXDO�VHFXULWLHV�RU�
LQYHVWPHQWV�LI�DYDLODEOH��RU�DUH�HVWLPDWHG�XVLQJ�TXRWHG�PDUNHW�SULFHV�IRU�VLPLODU�VHFXULWLHV�RU�
LQYHVWPHQW�PDQDJHUV¶�EHVW�HVWLPDWH�RI�XQGHUO\LQJ�IDLU�YDOXH��

Investment in unconsolidated affiliates�±�,QYHVWPHQWV�LQ�XQFRQVROLGDWHG�DIILOLDWHV�DUH�QRW�UHDGLO\�
PDUNHWDEOH��7KHUHIRUH��LW�LV�QRW�SUDFWLFDEOH�WR�HVWLPDWH�WKHLU�IDLU�YDOXH�DQG�VXFK�LQYHVWPHQWV�DUH�
UHFRUGHG�LQ�DFFRUGDQFH�ZLWK�WKH�HTXLW\�PHWKRG�RU�DW�FRVW��

(b) Long-Term Debt 
7KH�IDLU�PDUNHW�YDOXH�RI�WKH�IL[HG�UDWH�6HULHV������0++()$�%RQGV�ZDV��������DQG��������DV�RI�
-XQH����������DQG�������UHVSHFWLYHO\��7KH�IDLU�PDUNHW�YDOXH�RI�WKH�IL[HG�UDWH�6HULHV�����$�0++()$�
%RQGV�ZDV���������DQG���������DV�RI�-XQH����������DQG�������UHVSHFWLYHO\��7KH�IDLU�PDUNHW�YDOXH�RI�
WKH�YDULDEOH�UDWH�6HULHV������0++()$�%RQGV�ZDV����������DQG����������DV�RI�-XQH����������DQG�
������UHVSHFWLYHO\��7KH�IDLU�PDUNHW�YDOXH�RI�WKH�YDULDEOH�UDWH�6HULHV������0++()$�%RQGV�ZDV�
���������DQG����������DV�RI�-XQH����������DQG�������UHVSHFWLYHO\��7KH�IDLU�PDUNHW�YDOXH�RI�WKH�
YDULDEOH�UDWH�6HULHV������0++()$�%RQGV�ZDV����������DV�RI�-XQH�����������

7KH�IDLU�YDOXH�RI�RWKHU�ORQJ�WHUP�GHEW��DQG�EDQN�ORDQV�SD\DEOH�DSSUR[LPDWHV�LWV�FDUU\LQJ�YDOXH��

7KH�IDLU�YDOXH�RI�WKH�&RUSRUDWLRQ¶V�ORQJ�WHUP�0++()$�GHEW�LV�PHDVXUHG�XVLQJ�TXRWHG�RIIHUHG�VLGH�
SULFHV�ZKHQ�TXRWHG�PDUNHW�SULFHV�DUH�DYDLODEOH��,I�TXRWHG�PDUNHW�SULFHV�DUH�QRW�DYDLODEOH��WKH�IDLU�YDOXH�
LV�GHWHUPLQHG�E\�GLVFRXQWLQJ�WKH�IXWXUH�FDVK�IORZV�RI�HDFK�LQVWUXPHQW�DW�UDWHV�WKDW�UHIOHFW��DPRQJ�RWKHU�
WKLQJV��PDUNHW�LQWHUHVW�UDWHV�DQG�WKH�&RUSRUDWLRQ¶V�FUHGLW�VWDQGLQJ��,Q�GHWHUPLQLQJ�DQ�DSSURSULDWH�
VSUHDG�WR�UHIOHFW�LWV�FUHGLW�VWDQGLQJ��WKH�&RUSRUDWLRQ�FRQVLGHUV�FUHGLW�GHIDXOW�VZDS�VSUHDGV��ERQG�\LHOGV�
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� ���

RI�RWKHU�ORQJ�WHUP�GHEW��DQG�LQWHUHVW�UDWHV�FXUUHQWO\�RIIHUHG�IRU�VLPLODU�GHEW�LQVWUXPHQWV�RI�FRPSDUDEOH�
PDWXULWLHV�E\�WKH�&RUSRUDWLRQ¶V�EDQNHUV�DV�ZHOO�DV�RWKHU�EDQNV�WKDW�UHJXODUO\�FRPSHWH�WR�SURYLGH�
ILQDQFLQJ�WR�WKH�&RUSRUDWLRQ��

(c) Fair Value Hierarchy 
7KH�IROORZLQJ�WDEOH�SUHVHQWV�DVVHWV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�DV�RI�-XQH�����
������

/HYHO�� /HYHO�� /HYHO�� 7RWDO

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ������ � ² � ² � ������ �
(TXLW\�VHFXULWLHV�DQG

PXWXDO�IXQGV ������� � ² � ² � ������� �
*RYHUQPHQW�VHFXULWLHV ² � ������ � ² � ������ �
)L[HG�LQFRPH�VHFXULWLHV ² � ������� � ² � ������� �
%HQHILFLDO�LQWHUHVW�LQ

VSOLW�LQWHUHVW�DJUHHPHQW ² � ����� � ² � ����� �

7RWDO�DVVHWV � ������� � ������� � ² � ������� �

�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�DVVHWV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�DV�RI�-XQH�����
������

/HYHO�� /HYHO�� /HYHO�� 7RWDO

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ������ � ² � ² � ������ �
(TXLW\�VHFXULWLHV�DQG

PXWXDO�IXQGV ������� � ² � ² � ������� �
7UHDVXU\�VHFXULWLHV ����� � ² � ² � ����� �
*RYHUQPHQW�VHFXULWLHV ² � ������ � ² � ������ �
)L[HG�LQFRPH�VHFXULWLHV ² � ������ � ² � ������ �
%HQHILFLDO�LQWHUHVW�LQ

VSOLW�LQWHUHVW�DJUHHPHQW ² � ����� � ² � ����� �

7RWDO�DVVHWV � ������� � ������� � ² � ������� �

�
6HH�QRWH���H��IRU�LQIRUPDWLRQ�RQ�WKH�&RUSRUDWLRQ¶V�DOWHUQDWLYH�LQYHVWPHQWV�WKDW�DUH�UHFRUGHG�XQGHU�WKH�
HTXLW\�PHWKRG�DQG�DUH�QRW�UHSRUWHG�DERYH��

)RU�WKH�\HDUV�HQGHG�-XQH����������DQG�������WKHUH�ZHUH�QR�VLJQLILFDQW�WUDQVIHUV�LQWR�RU�RXW�RI�
/HYHOV�������RU����

����� 6XEVHTXHQW�(YHQWV�
0DQDJHPHQW�HYDOXDWHG�DOO�HYHQWV�DQG�WUDQVDFWLRQV�WKDW�RFFXUUHG�DIWHU�-XQH����������DQG�WKURXJK�
2FWREHU�����������7KH�&RUSRUDWLRQ�GLG�QRW�KDYH�DQ\�VXEVHTXHQW�HYHQWV�GXULQJ�WKLV�SHULRG�WKDW�ZHUH�
UHTXLUHG�WR�EH�UHFRJQL]HG�RU�GLVFORVHG��
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6FKHGXOH��
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/HYLQGDOH
6LQDL +HEUHZ 2WKHU /LIH%ULGJH

+RVSLWDO 1RUWKZHVW &DUUROO *HULDWULF�&WU /LIH%ULGJH +HDOWK
$VVHWV &RQVROLGDWHG +RVSLWDO +RVSLWDO 	�+RVSLWDO (QWLWLHV (OLPLQDWLRQV &RQVROLGDWHG

&XUUHQW�DVVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ������ � ������ � ������ � ����� � ������ � ² � ������� �
,QYHVWPHQWV ������ � ����� � ² � ��� � ������� � ² � ������� �
$VVHWV�OLPLWHG�DV�WR�XVH��FXUUHQW�SRUWLRQ ������ � ����� � ����� � ��� � ����� � ² � ������ �
3DWLHQW�VHUYLFH�UHFHLYDEOHV��QHW�RI�DOORZDQFH�IRU�GRXEWIXO

DFFRXQWV ������ � ������ � ������ � ����� � ������ � ² � ������� �
2WKHU�UHFHLYDEOHV ������ � ����� � ����� � ����� � ������ � ���������� ������ �
,QYHQWRU\ ������ � ����� � ����� � ��� � ��� � ² � ������ �
3UHSDLG�H[SHQVHV ����� � ��� � ����� � ��� � ����� � ² � ������ �
3OHGJHV�UHFHLYDEOH��FXUUHQW�SRUWLRQ ��� � ��� � ����� � ��� � ² � ² � ����� �

7RWDO�FXUUHQW�DVVHWV ������� � ������ � ������ � ������ � ������� � ���������� ������� �

%RDUG�GHVLJQDWHG�LQYHVWPHQWV ² � ² � ² � ² � ������� � ² � ������� �
/RQJ�WHUP�LQYHVWPHQWV ������ � ��� � ������ � ² � ������� � ² � ������� �
'RQRU�UHVWULFWHG�LQYHVWPHQWV ������ � ² � ����� � ² � ������ � ² � ������ �
5HLQVXUDQFH�UHFRYHU\�UHFHLYDEOH ² � ² � ² � ² � ������ � ² � ������ �
$VVHWV�OLPLWHG�DV�WR�XVH��QHW�RI�FXUUHQW�SRUWLRQ ² � ² � ² � ² � ������ � ² � ������ �
3OHGJHV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ ��� � �� � ����� � ��� � ² � ² � ����� �
3URSHUW\�DQG�HTXLSPHQW��QHW ������� � ������� � ������� � ������ � ������� � ² � ������� �
%HQHILFLDO�LQWHUHVW�LQ�VSOLW�LQWHUHVW�DJUHHPHQW ����� � ² � ² � ² � ² � ² � ����� �
,QYHVWPHQW�LQ�XQFRQVROLGDWHG�DIILOLDWHV ² � ² � ����� � ² � ������� � ���������� ������ �
2WKHU�DVVHWV��QHW�RI�DFFXPXODWHG�DPRUWL]DWLRQ ������ � ����� � ������ � �� � ������ � ² � ������ �

7RWDO�DVVHWV � ������� � ������� � ������� � ������ � ��������� � ���������� ��������� �
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/HYLQGDOH
6LQDL +HEUHZ 2WKHU /LIH%ULGJH

+RVSLWDO 1RUWKZHVW &DUUROO *HULDWULF�&WU /LIH%ULGJH +HDOWK
/LDELOLWLHV�DQG�1HW�$VVHWV &RQVROLGDWHG +RVSLWDO +RVSLWDO 	�+RVSLWDO (QWLWLHV (OLPLQDWLRQV &RQVROLGDWHG

&XUUHQW�OLDELOLWLHV�
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV � ������ � ������ � ������ � ������ � ������� � ���������� ������� �
$FFUXHG�VDODULHV��ZDJHV��DQG�EHQHILWV ������ � ����� � ������ � ����� � ������ � ² � ������ �
$GYDQFHV�IURP�WKLUG�SDUW\�SD\RUV ������ � ����� � ����� � ����� � �� � ² � ������ �
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH��QHW

REOLJDWLRQV ����� � ����� � ����� � ��� � ����� � ² � ������ �
2WKHU�FXUUHQW�OLDELOLWLHV ����� � ��� � ��� � ² � ������ � ² � ������ �

7RWDO�FXUUHQW�OLDELOLWLHV ������� � ������ � ������ � ������ � ������� � ���������� ������� �

2WKHU�ORQJ�WHUP�OLDELOLWLHV ������ � ������ � ������ � ����� � ������ � ² � ������� �
/RQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV��QHW ������� � ������ � ������� � ����� � ������ � ² � ������� �

7RWDO�OLDELOLWLHV ������� � ������� � ������� � ������ � ������� � ���������� ������� �

1HW�DVVHWV�
8QUHVWULFWHG�QHW�DVVHWV ������� � ������ � ������ � ������ � ������� � ���������� ��������� �
1RQFRQWUROOLQJ�LQWHUHVW�LQ�FRQVROLGDWHG�VXEVLGLDULHV ² � ² � ����� � ² � ����� � ����� � ������ �

7RWDO�XQUHVWULFWHG�QHW�DVVHWV ������� � ������ � ������ � ������ � ������� � ���������� ��������� �

7HPSRUDULO\�UHVWULFWHG ������ � ����� � ������ � ��� � ����� � ��������� ������ �
3HUPDQHQWO\�UHVWULFWHG ������ � ² � ����� � ² � ����� � ² � ������ �

������� � ������ � ������� � ������ � ������� � ���������� ��������� �

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ������� � ������� � ������� � ������ � ��������� � ���������� ��������� �

6HH�DFFRPSDQ\LQJ�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW�
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6FKHGXOH��
/,)(%5,'*(�+($/7+��,1&��$1'�68%6,',$5,(6

&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV�,QIRUPDWLRQ

<HDU�HQGHG�-XQH���������

�'ROODUV�LQ�WKRXVDQGV�

/HYLQGDOH
6LQDL +HEUHZ 2WKHU /LIH%ULGJH

+RVSLWDO 1RUWKZHVW &DUUROO *HULDWULF�&WU /LIH%ULGJH +HDOWK
&RQVROLGDWHG +RVSLWDO +RVSLWDO 	�+RVSLWDO (QWLWLHV (OLPLQDWLRQV &RQVROLGDWHG

8QUHVWULFWHG�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV� � ������� � ������� � ������� � ������ � ������� � ² � ��������� �
3URYLVLRQ�IRU�EDG�GHEWV ��������� ��������� �������� �������� �������� ² � ���������

1HW�SDWLHQW�VHUYLFH�UHYHQXH ������� � ������� � ������� � ������ � ������� � ² � ��������� �

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV ����� � ² � ² � �� � ��� � ² � ����� �
2WKHU�RSHUDWLQJ�UHYHQXH ������ � ����� � ������ � ����� � ������ � ��������� ������ �

7RWDO�RSHUDWLQJ�UHYHQXHV ������� � ������� � ������� � ������ � ������� � ��������� ��������� �

([SHQVHV�
6DODULHV�DQG�HPSOR\HH�EHQHILWV ������� � ������� � ������� � ������ � ������� � ��� � ������� �
6XSSOLHV ������� � ������ � ������ � ����� � ������ � ² � ������� �
3XUFKDVHG�VHUYLFHV ������� � ������ � ������ � ������ � ������ � ��������� ������� �
'HSUHFLDWLRQ��DPRUWL]DWLRQ��DQG�JDLQ�ORVV�RQ�VDOH�RI�DVVHWV ������ � ������ � ������ � ����� � ������ � ² � ������ �
5HSDLUV�DQG�PDLQWHQDQFH ������ � ����� � ����� � ����� � ����� � ² � ������ �
,QWHUHVW ����� � ����� � ����� � �� � ������ � ² � ������ �

7RWDO�H[SHQVHV ������� � ������� � ������� � ������ � ������� � ��������� ��������� �

2SHUDWLQJ�LQFRPH��ORVV� ������ � ������ � ������ � ����� � ��������� ² � ������ �

2WKHU�LQFRPH��ORVV���QHW�
,QYHVWPHQW�LQFRPH ������ � ����� � ����� � ��� � ����� � ² � ������ �
8QUHDOL]HG�JDLQV��ORVVHV��RQ�WUDGLQJ�LQYHVWPHQWV ����� � ����� � ����� � ��� � ������ ² � ������ �
2WKHU ����� � ² � ��� � ��� � �� � ² � ����� �
*DLQ�RQ�UHILQDQFLQJ�RI�GHEW ��� � �� � ² � � � ² � ��� �

7RWDO�RWKHU�LQFRPH��QHW ������ � ����� � ������ � ����� � ����� � ² � ������ �

([FHVV��GHILFLW��RI�UHYHQXHV�RYHU�H[SHQVHV � ������ � ������ � ������ � ����� � ��������� ² � ������ �

6HH�DFFRPSDQ\LQJ�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW�
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7KH�%RDUG�RI�'LUHFWRUV�
/LIH%ULGJH�+HDOWK��,QF��DQG�6XEVLGLDULHV��
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For the Twelve Months Ended June 30, 2018



MHHEFA Revenue Bonds
LifeBridge Health Issue - Series 2008,Series 2011, Series 2015, Series 2016, Series 2017
Carroll Issue - Series 2012A
Obligated Group
Balance Sheet
June 30, 2018
Audited

LifeBridge Health Northwest

 Sinai Hospital    

& Foundations * Levindale

Carroll County 

Health Services 

Corp

Carroll 

Hospital Center Carroll Hospice

Carroll County 

Med-Services 

Inc Elims Combined

Assets

Current Assets

   Cash and Cash Equivalents 18,565,000      24,951,000    36,485,000      9,759,000     1,045,000        36,763,000    4,713,000     3,849,000     136,130,000    

   Investments 235,679,000     3,419,000     14,015,000      276,000       -              -           -           -           253,389,000    

   Assets whose use is limited 8,997,000       7,023,000     31,948,000      192,000       -              3,347,000     -           -           51,507,000     

   Patient service receivables, net of allowance 24,795,000    80,227,000      8,629,000     17,100,000    1,477,000     1,685,000     133,913,000    

   Other Receivables 30,830,000      7,329,000     92,425,000      1,127,000     14,000           8,623,000     -           408,000       (65,008,000)  75,748,000     

   Inventory 4,904,000     24,402,000      235,000       3,257,000     -           12,000        32,810,000     

   Prepaid expenses 8,138,000       642,000       5,747,000       124,000       -              3,152,000     23,000        458,000       18,284,000     

   Pledges receivable, current 132,000       820,000         146,000       -           78,000        -           1,176,000      

Total current assets 302,209,000     73,195,000    286,069,000     20,488,000    1,059,000        72,242,000    6,291,000     6,412,000     (65,008,000)  702,957,000    

Board-designated Investments 226,529,000     -           -             -           226,529,000    

Long-term investments 139,758,000     520,000       65,751,000      -           1,817,000        1,663,000     1,614,000     211,123,000    

Donor restricted investments 41828000 -           14,015,000      -           -           55,843,000     

Reinsurance Recovery Receivable

Assets limited to Use, net of current portion -           -            

Pledges receivable, net of current portion 39,000        767,000         247,000       -              136,000       1,189,000      

Operating property, net 98,919,000      105,660,000   221,299,000     40,926,000    2,584,000        115,435,000   3,964,000     10,911,000    (3,697,000)   596,001,000    

Deferred financing costs -             -           -             -           -              -           638,000       638,000        

Beneficial Interest 5,294,000       -              -           5,294,000      

Investment in unconsolidated affiliates 183,890,000     306,056,000      108,216,000   (455,700,000) 142,462,000    

Other assets 6,870,000       2,745,000     15,684,000      37,000        -              20,921,000    -           -          46,257,000     

190,760,000     2,745,000     20,978,000      37,000        306,056,000      129,137,000   -           638,000       (455,700,000) 194,651,000    

Total assets 1,000,003,000   182,159,000   608,879,000     61,698,000    311,516,000      318,477,000   12,005,000    17,961,000    (524,405,000) 1,988,293,000  

1,988,293,000  

*  Excludes Sinai Clinical Professionals, LLC and LifeBridge Cardiology at Quarry Lake, LLC



MHHEFA Revenue Bonds
LifeBridge Health Issue - Series 2008,Series 2011, Series 2015, Series 2016, Series 2017
Carroll Issue - Series 2012A
Obligated Group
Balance Sheet
June 30, 2018
Audited

LifeBridge Health Northwest

 Sinai 

Hospital    & 

Foundations * Levindale

Carroll County 

Health 

Services Corp

Carroll 

Hospital 

Center

Carroll 

Hospice

Carroll County 

Med-Services 

Inc Elims Combined

Liabilities and Net Assets

Current Liabilities

   Accounts payable and accrued liabilities 72,381,000       27,939,000   95,933,000   12,409,000   8,000        40,083,000   951,000      5,148,000    (65,815,000)   189,037,000     

   Advances from third party payors 7,716,000    29,020,000   1,109,000    4,930,000    -          42,775,000      

   Current portion of long-term debt and -             

        capital lease obligations 6,916,000        1,204,000    3,659,000    193,000      -          1,935,000    -          13,907,000      

   Other current liabilities 88,000           844,000      1,554,000    -          -          762,000      3,248,000       

Total current libilities 79,385,000       37,703,000   130,166,000  13,711,000   8,000        46,948,000   951,000      5,910,000    (65,815,000)   248,967,000     

Other Long-term liabilities 15,304,000       10,454,000   34,227,000   2,932,000    1,000        19,977,000   693,000      (3,697,000)    79,891,000      

Long-term debt and capital lease obligations, 44,571,000       83,051,000   253,400,000  9,934,000    129,242,000  -          520,198,000     

        net of current portion

Net assets

   Unrestricted 860,562,000      43,036,000   141,592,000  34,360,000   254,519,000  65,322,000   9,363,000    11,358,000   (396,214,000)  1,023,898,000   

   Temporarily restricted 181,000          7,915,000    37,730,000   761,000      55,815,000   55,815,000   1,691,000    -          (57,506,000)   102,402,000     

   Permanently restricted 11,764,000   -          1,173,000    1,173,000    -          -          (1,173,000)    12,937,000      

860,743,000      50,951,000   191,086,000  35,121,000   311,507,000  122,310,000  11,054,000   11,358,000   (454,893,000)  1,139,237,000   

Total liabilities and net assets 1,000,003,000    182,159,000  608,879,000  61,698,000   311,516,000  318,477,000  12,005,000   17,961,000   (524,405,000)  1,988,293,000   

1,988,293,000   

-          -             

*  Excludes Sinai Clinical Professionals, LLC and LifeBridge Cardiology at Quarry Lake, LLC



MHHEFA Revenue Bonds
LifeBridge Health Issue - Series 2008,Series 2011, Series 2015, Series 2016, Series 2017
Carroll Issue - Series 2012A
Obligated Group
Operations
June 30, 2018
Audited

LifeBridge Health Northwest

 Sinai Hospital    

& Foundations * Sinai Hospital    & FoundationsLevindale

Carroll 

County Health 

Services Corp

Carroll 

Hospital 

Center

Carroll 

Hospice

Carroll County 

Med-Services 

Inc Elims Combined

Unrestricted revenues, gains and other support

   Net patient service revenue 262,501,000  754,348,000    78,240,000   207,439,000  10,495,000   22,009,000   1,335,032,000    

   Other operating revenue 5,908,000       3,980,000    32,320,000     2,267,000    142,000     9,207,000    1,289,000    4,831,000    (11,118,000)  48,826,000       

Total operating revenues 5,908,000       266,481,000  786,668,000    80,507,000   142,000     216,646,000  11,784,000   26,840,000   (11,118,000)  1,383,858,000    

Expenses

   Salaries and employee benefits 338,000         134,315,000  394,097,000    50,379,000   -         108,070,000  6,022,000    27,775,000   (9,000)       720,987,000      

   Supplies 11,000          49,835,000   167,712,000    6,230,000    -         20,829,000   753,000      1,317,000    246,687,000      

   Purchased Services (22,713,000)     43,124,000   142,680,000    16,694,000   66,000      48,597,000   1,927,000    11,077,000   (12,797,000)  228,655,000      

   Depreciation and amortization 14,632,000      11,828,000   30,586,000     2,786,000    (636,000)    11,717,000   173,000      1,103,000    500,000      72,689,000       

   Repairs and maintenance 8,000           4,316,000    14,107,000     1,029,000    -         1,389,000    -          -          20,849,000       

   Interest 15,474,000      1,379,000    2,949,000      51,000       -         4,690,000    -          -          1,188,000    25,731,000       

Total expenses 7,750,000       244,797,000  752,131,000    77,169,000   (570,000)    195,292,000  8,875,000    41,272,000   (11,118,000)  1,315,598,000    

Operating income (loss) (1,842,000)      21,684,000   34,537,000     3,338,000    712,000     21,354,000   2,909,000    (14,432,000)  68,260,000       

Other income

   Investment income and other 244,000         6,623,000    23,992,000     1,952,000    426,000     6,296,000    -          22,000       39,555,000       

Revenues over expenses (1,598,000)      28,307,000   58,529,000     5,290,000    1,138,000   27,650,000   2,909,000    (14,410,000)  -          107,815,000      

107,815,000      

*  Excludes Sinai Clinical Professionals, LLC and LifeBridge Cardiology at Quarry Lake, LLC



MHHEFA Revenue Bonds
LifeBridge Health Issue - Series 2008,Series 2011, Series 2015, Series 2016, Series 2017
Carroll Issue - Series 2012A
Obligated Group
Covenants
June 30, 2018
Audited

YTD
6/30/18 Covenant

Long-term Indebtedness to Capitalization Ratio

Long-term indebtedness 587,260,000     

LT Indebtedness + unrestr fb + capital 1,611,158,000   

Long-term Indebtedness to Capitalization Ratio 0.36            <0.65

Rate Covenant (Coverage Ratio)

Net Income Available for Debt Service (annualized) 193,490,000     

Maximum Annual Debt Service 35,830,000      

Coverage Ratio 5.40            >1.10

Liquidity Ratio (Days Cash on Hand)

Cash 870,077,000     

Operating Expenses - Net of Depr & Amort 1,242,909,000   

Days in Fiscal year 365             

Days Cash on Hand Ratio 256             > 45

11/26/2018 oblig group debt cov 063018 audited.xls   Covenants



Investment Allocation

LifeBridge Health, Inc.

Operating Data

For the Twelve Months Ended June 30, 2018

Statistics

Licensed Beds

Payor Mix



Sinai Hospital
Key Management Statistics – Acute Care – June YTD

Actual
Budget/ 
Target

Fav/(Unfav) 
Variance % Prior Year

Fav/(Unfav) 
Variance %

Volumes

Total Admissions 19,056 20,188 (5.6)% 19,850 (4.0)%
O/P Observation Cases > 24 hrs 2,222            2,576 (13.7)%            2,575 (13.7)%

Subtotal 21,278 22,764 (6.5)% 22,425 (5.1)%
O/P Observation Cases < 24 hrs 3,319 2,249 47.6% 2,249 47.6%

Total Admissions 24,597 25,013 (1.7)% 24,674 (0.3)%

ER Total Visits 68,179 69,635 (2.1)% 69,621 (2.1)%

Total Surgical Cases 17,251 17,569 (1.8)% 17,558 (1.7)%

GBR/Volume Variance (2) (1.7)% (3.7)%

Efficiency

CMA LOS - (LOS / CMI) 4.54 4.43 (2.5)% 4.42 (2.7)%

Hospital Readmission Rate/HSCRC 10.8% 10.8% 0.0% 11.9% 9.2%

ER Level 1 Visits 2,826 4,900 42.3% 4,924 42.6%

Hospital Acquired Complications Score 0.38 0.45 (15.6)% 0.54 (29.6)%

Cost per Capita (PSA) (1)  $        4,039  $        3,972 (1.7)% N/A N/A

Patient Satisfaction

HCAHPS Score 69.8% 69.8% 0.0% 69.8% 0.0%

(1) - Quarterly
(2) - Current year actual vs. Rate Order
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Northwest Hospital
Key Management Statistics – Acute Care – June YTD

Actual
Budget/ 
Target

Fav/(Unfav) 
Variance % Prior Year

Fav/(Unfav) 
Variance %

Volumes
Total Admissions 10,259 10,746 (4.5)% 10,625 (3.4)%
O/P Observation Cases > 24 hrs 1,466               335 337.6%               359 308.4%

Subtotal 11,725 11,081 5.8% 10,984 6.7%
O/P Observation Cases < 24 hrs 3,589 3,947 (9.1)% 3,782 (5.1)%

Total Admissions 15,314 15,028 1.9% 14,766 3.7%

ER Total Visits 55,123 58,014 (5.0)% 56,900 (3.1)%

Total Surgical Cases 6,905 7,839 (11.9)% 7,138 (3.3)%

GBR/Volume Variance (2) (5.0)% (7.2)%

Efficiency
CMA LOS - (LOS / CMI) 4.94 5.31 7.0% 5.05 2.1%

Hospital Readmission Rate/HSCRC 11.8% 10.8% (9.4)% 12.2% 3.0%

ER Level 1 Visits 1,612 2,054 21.5% 2,012 19.9%

Hospital Acquired Complications Score 0.63 0.45 40.0% 0.71 (11.3)%

Cost per Capita (PSA) (1)  $        4,039  $        3,972 (1.7)% N/A N/A

Patient Satisfaction
HCAHPS Score 66.1% 65.5% 0.9% 65.7% 0.6%

(1) - Quarterly
(2) - Current year actual vs. Rate Order
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Carroll Hospital
Key Management Statistics – Acute Care – June YTD

Actual
Budget/ 
Target

Fav/(Unfav) 
Variance % Prior Year

Fav/(Unfav) 
Variance %

Volumes
Total Admissions 11,130 10,990 1.3% 10,980 1.4%
O/P Observation Cases > 24 hrs 1,642            1,385 18.6%            1,474 11.4%

Subtotal 12,772 12,375 3.2% 12,454 2.6%
O/P Observation Cases < 24 hrs 1,970 2,080 (5.3)% 2,008 (1.9)%

Total Admissions 14,742 14,455 2.0% 14,462 1.9%

ER Total Visits 48,024 50,200 (4.3)% 50,347 (4.6)%

Total Surgical Cases 6,540 6,870 (4.8)% 6,935 (5.7)%

GBR/Volume Variance (2) (1.1)% (3.7)%

Efficiency
CMA LOS - (LOS / CMI) 4.29 4.09 (4.5)% 4.15 (3.1)%

Hospital Readmission Rate/HSCRC 11.4% 10.8% (5.7)% 11.1% (2.6)%

ER Level 1 Visits 2,063 1,994 (3.5)% 2,045 (0.9)%

Hospital Acquired Complications Score 0.31 0.45 (31.1)% 0.57 (45.6)%

Cost per Capita (PSA) (1)  $        4,039  $        3,972 (1.7)% N/A N/A

Patient Satisfaction
HCAHPS Score 65.6% 65.9% (0.5)% 65.9% (0.5)%

(1) - Quarterly
(2) - Current year actual vs. Rate Order
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Levindale
Key Management Statistics – Post Acute Care – June YTD

10

Actual
Budget/ 
Target

Fav/ (Unfav) 
Variance % Prior Year

Fav/ (Unfav) 
Variance %

Specialty Hospital

Specialty Hospital ADC                101                   99 1.6%                   98 2.5%
GBR/Volume Variance (2) (11.5)% (11.4)%
Cost per Capita (PSA) (1)  $         4,039  $         3,972 (1.7)%  N/A N/A
Hospital Readmissions Rate/HSCRC 11.1% 10.8% (2.8)% 9.8% (13.6)%

Subacute

Sub Acute ADC 52 56 (7.9)% 53 (1.8)%

Nursing Home

Nursing Home ADC 151 145 3.9% 150 0.5%

Nursing Home Readmissions to LBH 30 56 46.4% 56 46.4%

Nursing Home Readmission % to LBH 10.9% 17.1% 36.3% 17.1% 36.3%

(1) - Quarterly

(2) - Current year actual vs. Rate Order



Category Service Sinai Northwest Carroll Levindale

Total Obligated 

Group

Total 

LifeBridge

Hospital*
Med/Surg 293                 165                  99                    557                    557                   

Hospice -                   -                    
OB 27                   20                    47                      47                     

Peds 26                   7                      33                      33                     
Psych 24                   37                    20                    81                      81                     

Acute Rehab 57                   -                   57                      57                     
Chronic Medicine -                   100                    100                    100                   

Chronic Rehab 20                      20                      20                     
Total Hospital 427                 202                  146                  120                    895                    895                   

Nursing Home**
Subacute 39                    60                      99                      99                     

General Nursing Home 150                    150                    150                   
Total Nursing Home  39                    210                    249                    249                   

Total Beds 427                 241                  146                  330                    1,144                 1,144                

*  Sinai also operates a 21-bed neonatal intensive care unit and a 35-bassinet normal newborn nursery

** Maryland's licensure law does not distinguish between subacute and general nursing home beds.  All nursing home beds throughout the 
LifeBridge system are certified to serve as subacute beds.

LifeBridge Health, Inc.
Licensed Beds
June 30, 2018



Payor Amount % Payor Amount % Payor Amount % Payor Amount % Payor Amount %

(1) Blue Cross 141,839,187    13.56% Blue Cross 137,898,256     12.22% Blue Cross 154,827,023        11.78% Blue Cross 138,022,289       10.28% Blue Cross 130,243,899       9.542%

(2) Commercial 121,539,398    11.62% Commercial 130,663,080     11.58% Commercial 160,521,092        12.21% Commercial 181,112,481       13.50% Commercial 190,601,521       13.964%

(3) HMO 52,440,641      5.01% HMO 60,211,127       5.34% HMO 76,102,984          5.79% HMO 74,012,143         5.51% HMO 70,316,214         5.152%

(4) Medicare 438,054,871    41.89% Medicare 480,161,146     42.57% Medicare 577,995,705        43.98% Medicare 586,524,307       43.70% Medicare 598,293,613       43.833%

(5) Medicaid 44,639,982      4.27% Medicaid 52,456,276       4.65% Medicaid 80,281,076          6.11% Medicaid 79,205,218         5.90% Medicaid 78,534,977         5.754%

(6) Selfpay 59,229,617      5.66% Selfpay 51,768,937       4.59% Selfpay 51,363,953          3.91% Selfpay 44,631,070         3.33% Selfpay 44,484,125         3.259%

(7) Other 188,088,554    17.98% Other 214,904,619     19.05% Other 213,214,219        16.22% Other 238,552,601       17.78% Other 252,474,135       18.497%

1,045,832,249 100.00% 1,128,063,441  100.00% 1,314,306,052     100.00% 1,342,060,109    100.00% 1,364,948,485    100.00%

*Note:Other includes Worker's Comp, M/A HMO, Medicare HMO, Hospice and some other misc categories

FY 2018
July 1, 2017 - June 30, 2018

Fy 2015

(Includes three months of Carroll Revenue)

FY 2016
July 1, 2015 - June 30, 2016

July 1, 2014 - June 30, 2015
July 1, 2013 - June 30, 2014

Consolidated LifeBridge Health, Inc. - Obligated Group
Revenue by Financial Class-Payor Mix

FY 2014, FY 2015, FY 2016, FY 2017 and the Twelve Months Ended June 30, 2018

FY 2017
July 1, 2016 - June 30, 2017

FY 2014



LifeBridge Health, Inc. and Subsidiaries
Long-Term Investments
June 30, 2018

Long-term 

Investments

Cash and cash equivalents 2.0%
Equities 30.8%
Mutual funds 43.6%
Alternative Investments 22.4%
Government Securities 0.4%
Fixed Income 0.8%

100.0%


















