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&RQVROLGDWHG�%DODQFH�6KHHW� ��

&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV� ��
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,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�

7KH�%RDUG�RI�'LUHFWRUV�
/DNHODQG�5HJLRQDO�+HDOWK�6\VWHPV��,QF���

Report on the Financial Statements 
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�/DNHODQG�5HJLRQDO�+HDOWK�6\VWHPV��
,QF��DQG�6XEVLGLDULHV��7KH�+HDOWK�6\VWHP���ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DV�RI�
6HSWHPEHU�����������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��DQG�
FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

Management’s Responsibility for the Financial Statements 
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
LQ�DFFRUGDQFH�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�
PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

Auditors’ Responsibility 
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�
FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRUV¶�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�
WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�
RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�
DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�
E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�
DXGLW�RSLQLRQ��

Opinion 
,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�ILQDQFLDO�SRVLWLRQ�RI�/DNHODQG�5HJLRQDO�+HDOWK�6\VWHPV��,QF��DQG�6XEVLGLDULHV�DV�RI�6HSWHPEHU�����������
DQG�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�8�6��JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��

Emphasis of Matter 
$V�GLVFXVVHG�LQ�1RWH���W��WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��LQ�ILVFDO�\HDU�������WKH�+HDOWK�6\VWHP�
DGRSWHG�QHZ�DFFRXQWLQJ�JXLGDQFH�LQ�FRQQHFWLRQ�ZLWK�WKH�LPSOHPHQWDWLRQ�RI�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�



�

%RDUG��)$6%��$FFRXQWLQJ�6WDQGDUGV�8SGDWH��$68��1R�����������Revenue from Contracts with Customers�
�7RSLF������DQG�)$6%�$68�1R�����������Presentation of Financial Statements of Not-for-Profit Entities.�2XU�
RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��

Other Matter 
2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�
ZKROH��7KH�DFFRPSDQ\LQJ�RWKHU�ILQDQFLDO�LQIRUPDWLRQ�RQ�SDJHV����DQG����LV�SUHVHQWHG�IRU�SXUSRVHV�RI�
DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�
UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�
UHFRUGV�XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�
DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�
SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�
RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�LQIRUPDWLRQ�LV�IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

-DQXDU\����������
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&RQVROLGDWHG�%DODQFH�6KHHW

6HSWHPEHU���������

�,Q�WKRXVDQGV�

$VVHWV

&XUUHQW�DVVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ������
&XUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH ������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW �������
(VWLPDWHG�WKLUG�SDUW\�VHWWOHPHQWV��QHW �����
,QYHQWRULHV ������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ������

7RWDO�FXUUHQW�DVVHWV �������

$VVHWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ ������
/RQJ�WHUP�PDUNHWDEOH�VHFXULWLHV ������
,QYHVWPHQWV �������
3URSHUW\�DQG�HTXLSPHQW��QHW �������
3OHGJHV�UHFHLYDEOH��QHW ������
2WKHU�DVVHWV ������

7RWDO�DVVHWV � ���������

/LDELOLWLHV�DQG�1HW�$VVHWV

&XUUHQW�OLDELOLWLHV�
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV � ������
(PSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV ������
6WDWH�RI�)ORULGD�PHGLFDO�DVVLVWDQFH�DVVHVVPHQW �����
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW �����

7RWDO�FXUUHQW�OLDELOLWLHV �������

/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ �������
/RQJ�WHUP�OLDELOLWLHV ������

7RWDO�OLDELOLWLHV �������

1HW�DVVHWV�
:LWKRXW�GRQRU�UHVWULFWLRQV �������
:LWK�GRQRU�UHVWULFWLRQV ������

7RWDO�QHW�DVVHWV �������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

�

Larry Brunn
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&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV

<HDU�HQGHG�6HSWHPEHU���������

�,Q�WKRXVDQGV�

&KDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�
2SHUDWLQJ�UHYHQXHV�DQG�RWKHU�VXSSRUW�

3DWLHQW�VHUYLFH�UHYHQXH��QHW � �������
2WKHU�UHYHQXHV ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�LQ�RSHUDWLRQV ���

7RWDO�RSHUDWLQJ�UHYHQXHV�DQG�RWKHU�VXSSRUW �������

([SHQVHV�
(PSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV �������
6XSSOLHV �������
*HQHUDO�DQG�DGPLQLVWUDWLYH ������
3URIHVVLRQDO�IHHV ������
6WDWH�RI�)ORULGD�PHGLFDO�DVVLVWDQFH�DVVHVVPHQW �����
'HSUHFLDWLRQ ������
,QWHUHVW ������

7RWDO�H[SHQVHV �������

2SHUDWLQJ�LQFRPH �����

1RQRSHUDWLQJ�JDLQV�
,QYHVWPHQW�LQFRPH ������
(TXLW\�LQ�HDUQLQJV�IURP�LQWHUHVWV�LQ�MRLQW�YHQWXUH�SDUWQHUVKLSV��QHW�RI�DSSOLFDEOH�WD[HV ���
*DLQ�RQ�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW ���

7RWDO�QRQRSHUDWLQJ�JDLQV��QHW ������

([FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV�DQG�ORVVHV � ������

� �&RQWLQXHG�
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&RQVROLGDWHG�6WDWHPHQW�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV

<HDU�HQGHG�6HSWHPEHU���������

�,Q�WKRXVDQGV�

&KDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�
([FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV�DQG�ORVVHV � ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�FDSLWDO �����
3HQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�SHQVLRQ�FRVWV �����

,QFUHDVH�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV ������

&KDQJHV�LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�
&RQWULEXWLRQV �����
,QYHVWPHQW�LQFRPH �
8QUHDOL]HG�JDLQV��QHW �
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV ��������

'HFUHDVH�LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV ��������

,QFUHDVH�LQ�QHW�DVVHWV ������

1HW�DVVHWV��EHJLQQLQJ�RI�\HDU �������

1HW�DVVHWV��HQG�RI�\HDU � �������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

�
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&RQVROLGDWHG�6WDWHPHQW�RI�&DVK�)ORZV

<HDU�HQGHG�6HSWHPEHU���������

�,Q�WKRXVDQGV�

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
,QFUHDVH�LQ�QHW�DVVHWV � ������
$GMXVWPHQWV�WR�UHFRQFLOH�LQFUHDVH�LQ�QHW�DVVHWV�WR�QHW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�

(TXLW\�LQ�HDUQLQJV�IURP�MRLQW�YHQWXUH�SDUWQHUVKLSV��QHW�RI�DSSOLFDEOH�WD[HV ������
5HDOL]HG�JDLQV�RQ�LQYHVWPHQWV ������
8QUHDOL]HG�JDLQV�RQ�LQYHVWPHQWV ���������
*DLQ�RQ�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW ������
5HVWULFWHG�FRQWULEXWLRQV�DQG�LQYHVWPHQW�LQFRPH ��������
'HSUHFLDWLRQ ������
$PRUWL]DWLRQ�RI�ERQG�SUHPLXP ��������
$PRUWL]DWLRQ�RI�GHEW�LVVXH�FRVWV ���
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV�

3DWLHQW�DFFRXQWV�UHFHLYDEOH ������
(VWLPDWHG�WKLUG�SDUW\�VHWWOHPHQWV �����
,QYHQWRULHV ��������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ��������
3OHGJHV�UHFHLYDEOH��QHW �����
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ��������
(PSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV �����
/RQJ�WHUP�OLDELOLWLHV �����

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�
3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW ���������
3URFHHGV�IURP�VDOH�RI�SURSHUW\�DQG�HTXLSPHQW ���
'LYLGHQGV�UHFHLYHG�IURP�MRLQW�YHQWXUH�SDUWQHUVKLSV �����
3XUFKDVH�RI�LQYHVWPHQWV�DQG�DVVHWV�OLPLWHG�DV�WR�XVH ���������
3URFHHGV�IURP�VDOH�RI�LQYHVWPHQWV ������
3XUFKDVH�RI�LQWHUHVWV�LQ�MRLQW�YHQWXUH�SDUWQHUVKLSV ��������
1HW�FKDQJH�LQ�RWKHU�ORQJ�WHUP�DVVHWV �����

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ���������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�
5HVWULFWHG�FRQWULEXWLRQV�DQG�LQYHVWPHQW�LQFRPH �����
3D\PHQWV�RQ�ORQJ�WHUP�GHEW ��������

1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV ��������

,QFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV �����

&DVK�DQG�FDVK�HTXLYDOHQWV��EHJLQQLQJ�RI�\HDU ������

&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�\HDU � ������

6XSSOHPHQWDO�GLVFORVXUHV�RI�FDVK�IORZ�LQIRUPDWLRQ�
&DVK�SDLG�GXULQJ�WKH�\HDU�IRU�LQWHUHVW � ������
&DVK�SDLG�GXULQJ�WKH�\HDU�IRU�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV ���
3URSHUW\�DQG�HTXLSPHQW�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG

DFFUXHG�H[SHQVHV �����

6HH�DFFRPSDQ\LQJ�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

�

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

�� �&RQWLQXHG��

��� 2UJDQL]DWLRQ�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV
(a) Organization

/DNHODQG�5HJLRQDO�+HDOWK�6\VWHPV��,QF���WKH�3DUHQW��LV�D�WD[�H[HPSW�SDUHQW�KROGLQJ�FRPSDQ\
RUJDQL]HG�WR�SURPRWH�WKH�FRQWLQXHG�GHYHORSPHQW�RI�KLJK�TXDOLW\��FRVW�HIIHFWLYH�KHDOWKFDUH�VHUYLFHV�LQ
/DNHODQG��)ORULGD��WKH�&LW\���7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�WKH�3DUHQW
DQG�LWV�VXEVLGLDULHV��/DNHODQG�5HJLRQDO�0HGLFDO�&HQWHU��,QF���WKH�0HGLFDO�&HQWHU���DQG�/DNHODQG
5HJLRQDO�0HGLFDO�&HQWHU�)RXQGDWLRQ��,QF���WKH�)RXQGDWLRQ���7KH�FRQVROLGDWHG�HQWLWLHV�DUH�KHUHLQDIWHU
UHIHUUHG�WR�DV�WKH�+HDOWK�6\VWHP��$OO�VLJQLILFDQW�LQWHUFRPSDQ\�WUDQVDFWLRQV�DPRQJ�WKHVH�HQWLWLHV�KDYH
EHHQ�HOLPLQDWHG�IURP�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

7KH�0HGLFDO�&HQWHU�KDV�D�OHDVH�DQG�WUDQVIHU�DJUHHPHQW��WKH�$JUHHPHQW��ZLWK�WKH�&LW\��ZKHUHE\�WKH
0HGLFDO�&HQWHU�ZDV�IRUPHG�SULPDULO\�WR�PDQDJH��FRQWURO��JRYHUQ��DQG�OHDVH�WKH�H[LVWLQJ�PHGLFDO�FHQWHU
IDFLOLW\��,Q�FRQVLGHUDWLRQ�RI�WKH�$JUHHPHQW��WKH�0HGLFDO�&HQWHU�PXVW�SD\�UHQW�RI�������SHU�RSHUDWLQJ
\HDU�SOXV�DGGLWLRQDO�SD\PHQWV�WR�WKH�&LW\��DV�GHILQHG�E\�WKH�$JUHHPHQW�

(b) Mission Statement
7KH�+HDOWK�6\VWHP¶V�VWUDWHJLF�LPSHUDWLYH�LV�WR�GHYHORS�DV�D�QDWLRQDOO\�UHFRJQL]HG��ILVFDOO\�VWURQJ�DQG
JURZLQJ�FROODERUDWLYH�UHJLRQDO�KHDOWK�V\VWHP�WKDW�LPSURYHV�OLYHV�E\�RIIHULQJ�VDIH��KLJK�TXDOLW\��HTXLWDEOH
DQG�DIIRUGDEOH�KHDOWKFDUH��ZKLOH�GHPRQVWUDWLQJ�DQ�HTXDO�FRPPLWPHQW�WR�WKH�SURPRWLRQ�RI�LQGLYLGXDO�DQG
FRPPXQLW\�KHDOWK��ZHOOQHVV�DQG�GLVHDVH�SUHYHQWLRQ�

(c) Use of Estimates
7KH�SUHSDUDWLRQ�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG
DFFRXQWLQJ�SULQFLSOHV��8�6��*$$3��UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW
DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUHV�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV
DW�WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG
H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�

(d) Cash and Cash Equivalents
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�D�UHPDLQLQJ�PDWXULW\�RI�WKUHH�PRQWKV
RU�OHVV�DW�GDWH�RI�DFTXLVLWLRQ��H[FOXGLQJ�DPRXQWV�LQFOXGHG�LQ�DVVHWV�OLPLWHG�DV�WR�XVH�

(e) Investments
,QYHVWPHQWV�LQ�SULYDWH�SODFHPHQW�IXQGV��GHEW�DQG�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV
DQG�DUH�PHDVXUHG�DW�IDLU�YDOXH�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW��,QYHVWPHQW�LQFRPH��LQFOXGLQJ
UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV��XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�WUDGLQJ�VHFXULWLHV��LQWHUHVW�
DQG�GLYLGHQGV��LV�LQFOXGHG�LQ�H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV�DQG�ORVVHV
XQOHVV�VXFK�HDUQLQJV�DUH�VXEMHFW�WR�GRQRU�UHVWULFWLRQV��,QYHVWPHQW�LQFRPH�WKDW�LV�UHVWULFWHG�E\�GRQRU
VWLSXODWLRQV�LV�UHSRUWHG�DV�DQ�LQFUHDVH�LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�

7KH�+HDOWK�6\VWHP�LQYHVWV�D�VLJQLILFDQW�SRUWLRQ�RI�LWV�SRUWIROLR�LQ�SULYDWH�SODFHPHQW�IXQGV�WKDW�DUH
PDQDJHG�E\�5XVVHOO�,QYHVWPHQWV��7KH�IXQGV�HPSOR\�DQ�DSSURDFK�ZKHUHE\�SRUWLRQV�RI�WKH�IXQGV�DUH
DOORFDWHG�WR�GLIIHUHQW�PRQH\�PDQDJHUV�ZKR�HPSOR\�GLVWLQFW�LQYHVWPHQW�VW\OHV��7KH�HDUQLQJV�DQG�ORVVHV



/$.(/$1'�5(*,21$/�+($/7+�6<67(06��,1&��
$1'�68%6,',$5,(6�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

�� �&RQWLQXHG��

RI�WKH�IXQG�UHVXOW�IURP�WKH�GLYLGHQGV��LQWHUHVW��DQG�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�RU�ORVVHV�RI�WKH�
ILQDQFLDO�LQVWUXPHQWV�KHOG��

0DUNHWDEOH�VHFXULWLHV�DUH�UHFRUGHG�DW�IDLU�YDOXH�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DQG�FRQVLVW�RI�HTXLW\�
DQG�GHEW�VHFXULWLHV��7KH�IDLU�YDOXH�RI�PDUNHWDEOH�VHFXULWLHV�LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��

7KH�+HDOWK�6\VWHP¶V�LQYHVWPHQW�VHFXULWLHV�DUH�PDQDJHG�E\�H[WHUQDO�LQYHVWPHQW�PDQDJHUV�WKDW�DUH�
DXWKRUL]HG�WR�EX\�DQG�VHOO�LQYHVWPHQW�VHFXULWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�+HDOWK�6\VWHP¶V�DSSURYHG�
LQYHVWPHQW�SROLF\��6LQFH�WKH�+HDOWK�6\VWHP¶V�LQYHVWPHQW�VHFXULWLHV��H[FOXGLQJ�WKRVH�GHVLJQDWHG�DV�
KHOG�WR�PDWXULW\�VHFXULWLHV��DUH�DFWLYHO\�PDQDJHG�E\�RXWVLGH�LQYHVWPHQW�PDQDJHUV��WKH�+HDOWK�6\VWHP�
KDV�FODVVLILHG�LWV�PDUNHWDEOH�VHFXULWLHV��DVVHWV�OLPLWHG�DV�WR�XVH�DQG�LQYHVWPHQWV�DV�WUDGLQJ�VHFXULWLHV��

(f) Assets Limited as to Use
$VVHWV�OLPLWHG�DV�WR�XVH�LQFOXGH�DVVHWV�KHOG�E\�WUXVWHHV�XQGHU�D�PDOSUDFWLFH�IXQGLQJ�DUUDQJHPHQW�
$GGLWLRQDOO\��DVVHWV�OLPLWHG�DV�WR�XVH�LQFOXGH�DVVHWV�LQWHUQDOO\�GHVLJQDWHG�E\�WKH�ERDUG�RI�GLUHFWRUV�IRU
IXWXUH�FDSLWDO�LPSURYHPHQWV�DQG�VHOI�LQVXUDQFH�OLDELOLW\�REOLJDWLRQV��7KH�ERDUG�RI�GLUHFWRUV�UHWDLQV
FRQWURO�DQG�PD\��DW�LWV�GLVFUHWLRQ��VXEVHTXHQWO\�XVH�VXFK�DVVHWV�IRU�RWKHU�SXUSRVHV��$PRXQWV�H[SHFWHG
WR�PHHW�FXUUHQW�REOLJDWLRQV�KDYH�EHHQ�SUHVHQWHG�DV�FXUUHQW�DVVHWV�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DW
6HSWHPEHU�����������$VVHWV�OLPLWHG�DV�WR�XVH�DUH�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DW�WKHLU
IDLU�YDOXHV��ZKLFK�DUH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��LI�DYDLODEOH�RU�HVWLPDWHG�XVLQJ�TXRWHG�PDUNHW
SULFHV�IRU�VLPLODU�VHFXULWLHV�

(g) Inventories
,QYHQWRULHV�FRQVLVW�SULQFLSDOO\�RI�PHGLFDO�DQG�VXUJLFDO�VXSSOLHV�DQG�SKDUPDFHXWLFDOV�ZKLFK�DUH�YDOXHG
DW�WKH�ORZHU�RI�FRVW��ILUVW�LQ��ILUVW�RXW�PHWKRG��RU�PDUNHW�

(h) Property and Equipment
3URSHUW\�DQG�HTXLSPHQW�KDYH�EHHQ�UHFRUGHG�DW�KLVWRULFDO�FRVW�DW�WKH�GDWH�RI�DFTXLVLWLRQ�RU�IDLU�YDOXH�DW
WKH�GDWH�RI�GRQDWLRQ��7KH�FRVW�RI�UHSDLUV�DQG�PDLQWHQDQFH�LV�FKDUJHG�WR�H[SHQVH�DV�LQFXUUHG�DQG
UHPRGHOLQJ�DQG�UHIXUELVKLQJ�FRVWV�DUH�FDSLWDOL]HG��0DMRU�DVVHW�FODVVLILFDWLRQV�DQG�XVHIXO�OLYHV�DUH
JHQHUDOO\�LQ�DFFRUGDQFH�ZLWK�WKRVH�UHFRPPHQGHG�E\�WKH�$PHULFDQ�+RVSLWDO�$VVRFLDWLRQ��7KH
VWUDLJKW�OLQH�PHWKRG�RI�GHSUHFLDWLRQ�LV�XVHG�IRU�DOO�GHSUHFLDEOH�DVVHWV��(TXLSPHQW�XQGHU�FDSLWDO�OHDVHV
LV�DPRUWL]HG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�VKRUWHU�SHULRG�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG
XVHIXO�OLIH�RI�WKH�HTXLSPHQW��6XFK�DPRUWL]DWLRQ�LV�LQFOXGHG�LQ�GHSUHFLDWLRQ�H[SHQVH��(VWLPDWHG�XVHIXO
OLYHV�E\�DVVHW�FDWHJRU\�DUH�DV�IROORZV�

%XLOGLQJV�DQG�ODQG�LPSURYHPHQWV ��WR����\HDUV
(TXLSPHQW ��WR����\HDUV

,QWHUHVW�FRVWV�LQFXUUHG�DV�SDUW�RI�UHODWHG�FRQVWUXFWLRQ�SURMHFWV�DUH�FDSLWDOL]HG�GXULQJ�WKH�SHULRG�RI�
FRQVWUXFWLRQ��1HW�LQWHUHVW�FDSLWDOL]HG�IRU�WKH�\HDU�HQGHG�6HSWHPEHU����������ZDV�DSSUR[LPDWHO\�
����������
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7KH�+HDOWK�6\VWHP�KDG�RXWVWDQGLQJ�FRQWUDFWV�DQG�RWKHU�FRPPLWPHQWV�RI�DSSUR[LPDWHO\������������
UHODWLQJ�WR�WKH�SXUFKDVH�RU�FRQVWUXFWLRQ�RI�YDULRXV�IL[HG�DVVHWV�DV�RI�6HSWHPEHU�����������

(i) Components of Net Assets
1HW�DVVHWV��UHYHQXHV�DQG�RWKHU�VXSSRUW�DQG�H[SHQVHV�DUH�FODVVLILHG�EDVHG�XSRQ�WKH�H[LVWHQFH�RU
DEVHQFH�RI�GRQRU�LPSRVHG�UHVWULFWLRQV��$FFRUGLQJO\��WKH�+HDOWK�6\VWHP�FODVVLILHG�QHW�DVVHWV�DV�IROORZV�

1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��QHW�DVVHWV�WKDW�DUH�QRW�VXEMHFW�WR�GRQRU�LPSRVHG�VWLSXODWLRQV�

1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV��QHW�DVVHWV�VXEMHFW�WR�GRQRU�LPSRVHG�VWLSXODWLRQV�WKDW�DUH�DYDLODEOH
IRU�XVH�HLWKHU�E\�SDVVDJH�RI�WLPH�RU�IRU�D�VSHFLILF�SXUSRVH�RU�PXVW�EH�PDLQWDLQHG�LQ�SHUSHWXLW\�

([SLUDWLRQ�RI�GRQRU�UHVWULFWLRQV�DUH�UHSRUWHG�DV�UHFODVVLILFDWLRQV�IURP�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV
WR�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��'RQRU�UHVWULFWHG�FRQWULEXWLRQV��ZKRVH�UHVWULFWLRQV�DUH�PHW�LQ�WKH
VDPH�UHSRUWLQJ�SHULRG�DV�WKH�FRQWULEXWLRQV�DUH�UHSRUWHG�DV�LQFUHDVHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU
UHVWULFWLRQV�

(j) Net Patient Service Revenue and Patient Accounts Receivable
1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�WKH�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�+HDOWK
6\VWHP�H[SHFWV�WR�EH�HQWLWOHG�IRU�SURYLGLQJ�SDWLHQW�FDUH��7KHVH�DPRXQWV�DUH�GXH�IURP�SDWLHQWV�
WKLUG�SDUW\�SD\HUV��DQG�RWKHUV�DQG�LQFOXGH�YDULDEOH�FRQVLGHUDWLRQ�IRU�UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV
GXH�WR�VHWWOHPHQWV�RI�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��5HWURDFWLYH�DGMXVWPHQWV�DUH�FRQVLGHUHG�LQ�WKH
UHFRJQLWLRQ�RI�UHYHQXH�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG��DQG�VXFK
DPRXQWV�DUH�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ�RU�DV�\HDUV�DUH�QR�ORQJHU
VXEMHFW�WR�DXGLWV��UHYLHZ��DQG�LQYHVWLJDWLRQV��*HQHUDOO\��WKH�+HDOWK�6\VWHP�ELOOV�WKH�SDWLHQWV�DQG
WKLUG�SDUW\�SD\HUV�VHYHUDO�GD\V�DIWHU�WKH�VHUYLFHV�DUH�SHUIRUPHG�RU�WKH�SDWLHQW�LV�GLVFKDUJHG�IURP�WKH
IDFLOLW\��5HYHQXH�LV�UHFRJQL]HG�DV�SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG�

3HUIRUPDQFH�REOLJDWLRQV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�QDWXUH�RI�WKH�VHUYLFHV�SURYLGHG�E\�WKH�+HDOWK
6\VWHP��5HYHQXH�IRU�SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�RYHU�WLPH�LV�UHFRJQL]HG�EDVHG�RQ�DFWXDO
FKDUJHV�LQFXUUHG�LQ�UHODWLRQ�WR�WRWDO�H[SHFWHG��RU�DFWXDO��FKDUJHV��7KH�+HDOWK�6\VWHP�EHOLHYHV�WKDW�WKLV
PHWKRG�SURYLGHV�D�IDLWKIXO�GHSLFWLRQ�RI�WKH�WUDQVIHU�RI�VHUYLFHV�RYHU�WKH�WHUP�RI�WKH�SHUIRUPDQFH
REOLJDWLRQ�EDVHG�RQ�WKH�LQSXWV�QHHGHG�WR�VDWLVI\�WKH�REOLJDWLRQ��*HQHUDOO\��SHUIRUPDQFH�REOLJDWLRQV
VDWLVILHG�RYHU�WLPH�UHODWH�WR�SDWLHQWV�UHFHLYLQJ�LQSDWLHQW�DFXWH�FDUH�VHUYLFHV�RU�SDWLHQWV�UHFHLYLQJ
VHUYLFHV�LQ�RXWSDWLHQW�FHQWHUV��7KH�+HDOWK�6\VWHP�PHDVXUHV�WKH�SHUIRUPDQFH�REOLJDWLRQ�IURP
DGPLVVLRQ�LQWR�WKH�KRVSLWDO�WR�WKH�SRLQW�ZKHQ�LW�LV�QR�ORQJHU�UHTXLUHG�WR�SURYLGH�VHUYLFHV�WR�WKDW�SDWLHQW�
ZKLFK�LV�JHQHUDOO\�DW�WKH�WLPH�RI�GLVFKDUJH�RU�FRPSOHWLRQ�RI�RXWSDWLHQW�VHUYLFHV��5HYHQXH�IRU
SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�DW�D�SRLQW�LQ�WLPH�LV�JHQHUDOO\�UHFRJQL]HG�ZKHQ�JRRGV�DUH�SURYLGHG�WR
WKH�+HDOWK�6\VWHP¶V�SDWLHQWV�DQG�FXVWRPHUV�LQ�D�UHWDLO�VHWWLQJ��H�J���FDIHWHULD��DV�D�FRPSRQHQW�RI�RWKHU
UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�WKH�+HDOWK�6\VWHP�GRHV�QRW
EHOLHYH�LW�LV�UHTXLUHG�WR�SURYLGH�DGGLWLRQDO�JRRGV�RU�VHUYLFHV�UHODWHG�WR�WKDW�VDOH�

7KH�+HDOWK�6\VWHP¶V�SHUIRUPDQFH�REOLJDWLRQV�UHODWH�WR�FRQWUDFWV�ZLWK�D�GXUDWLRQ�RI�OHVV�WKDQ�RQH�\HDU�
WKHUHIRUH��WKH�+HDOWK�6\VWHP�KDV�HOHFWHG�WR�DSSO\�WKH�RSWLRQDO�H[HPSWLRQ�SURYLGHG�LQ
)$6%�$6&��������������D��DQG�LV�QRW�UHTXLUHG�WR�GLVFORVH�WKH�DJJUHJDWH�DPRXQW�RI�WKH�WUDQVDFWLRQ
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SULFH�DOORFDWHG�WR�SHUIRUPDQFH�REOLJDWLRQV�WKDW�DUH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�DW�WKH�HQG�RI�WKH�
UHSRUWLQJ�SHULRG��7KH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�SHUIRUPDQFH�REOLJDWLRQV�UHIHUUHG�WR�DERYH�DUH�
SULPDULO\�UHODWHG�WR�LQSDWLHQW�DFXWH�FDUH�VHUYLFHV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��7KH�SHUIRUPDQFH�
REOLJDWLRQV�IRU�WKHVH�FRQWUDFWV�DUH�JHQHUDOO\�FRPSOHWHG�ZKHQ�WKH�SDWLHQWV�DUH�GLVFKDUJHG��ZKLFK�
JHQHUDOO\�RFFXUV�ZLWKLQ�GD\V�RU�ZHHNV�RI�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��

7KH�+HDOWK�6\VWHP�LV�XWLOL]LQJ�WKH�SRUWIROLR�DSSURDFK�SUDFWLFDO�H[SHGLHQW�LQ�$6&�1R�������Revenue 
From Contracts with Customers��IRU�FRQWUDFWV�UHODWHG�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXH��7KH�+HDOWK�
6\VWHP�DFFRXQWV�IRU�WKH�FRQWUDFWV�ZLWKLQ�HDFK�SRUWIROLR�DV�D�FROOHFWLYH�JURXS��UDWKHU�WKDQ�LQGLYLGXDO�
FRQWUDFWV��EDVHG�RQ�WKH�SD\PHQW�SDWWHUQV�H[SHFWHG�LQ�HDFK�SRUWIROLR�FDWHJRU\�DQG�WKH�VLPLODU�QDWXUH�
DQG�FKDUDFWHULVWLFV�RI�SDWLHQWV�ZLWKLQ�HDFK�SRUWIROLR��7KH�SRUWIROLRV�FRQVLVW�RI�PDMRU�SD\HU�FODVVHV�IRU�
LQSDWLHQW�UHYHQXH�DQG�RXWSDWLHQW�UHYHQXH��%DVHG�RQ�KLVWRULFDO�FROOHFWLRQ�WUHQGV�DQG�RWKHU�DQDO\VHV��WKH�
+HDOWK�6\VWHP�KDV�FRQFOXGHG�WKDW�UHYHQXH�IRU�D�JLYHQ�SRUWIROLR�ZRXOG�QRW�EH�PDWHULDOO\�GLIIHUHQW�WKDQ�LI�
DFFRXQWLQJ�IRU�UHYHQXH�RQ�D�FRQWUDFW�E\�FRQWUDFW�EDVLV��

7KH�+HDOWK�6\VWHP�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�+HDOWK�
6\VWHP�DW�DPRXQWV�GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV��3D\PHQW�DUUDQJHPHQWV�LQFOXGH�SURVSHFWLYHO\�
GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��UHLPEXUVHG�FRVWV��GLVFRXQWHG�FKDUJHV��DQG�SHU�GLHP�SD\PHQWV��1HW�
SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�GXH�IURP�SDWLHQWV��WKLUG�SDUW\�
SD\HUV��DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG�DQG�LQFOXGH�HVWLPDWHG�UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV�GXH�WR�
IXWXUH�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��5HWURDFWLYH�DGMXVWPHQWV�DUH�FRQVLGHUHG�LQ�WKH�UHFRJQLWLRQ�RI�
UHYHQXH�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG��DQG�VXFK�DPRXQWV�DUH�
DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ�RU�DV�\HDUV�DUH�QR�ORQJHU�VXEMHFW�WR�VXFK�
DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��1HW�SDWLHQW�VHUYLFH�UHYHQXH�ZDV�ORZHUHG�E\�DSSUR[LPDWHO\�
���������IRU�WKH�\HDU�HQGHG�6HSWHPEHU����������IRU�DGMXVWPHQWV�WR�SULRU�\HDU�HVWLPDWHG�WKLUG�SDUW\�
VHWWOHPHQWV��

)RU�XQLQVXUHG�SDWLHQWV�ZKR�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��WKH�+HDOWK�6\VWHP�UHFRJQL]HV�UHYHQXH�RQ�
WKH�EDVLV�RI�LWV�VWDQGDUG�UDWHV�IRU�VHUYLFHV�SURYLGHG�RU�RQ�WKH�EDVLV�RI�GLVFRXQWHG�UDWHV��7KH�+HDOWK�
6\VWHP¶V�SROLF\�LV�WR�SURYLGH�DQ�XQLQVXUHG�SDWLHQW�WKDW�GLG�QRW�TXDOLI\�IRU�ILQDQFLDO�DVVLVWDQFH�DQG�
ZKRVH�LQFRPH�LV�JUHDWHU�WKDQ������RI�WKH�)HGHUDO�3RYHUW\�*XLGHOLQHV�D�GLVFRXQW�WKDW�LV�FDOFXODWHG�
XVLQJ�D�µORRN�EDFN¶�PHWKRG��(DFK�\HDU��FODLPV�IRU�VHUYLFHV�SURYLGHG�GXULQJ�WKH�SULRU����PRQWK�SHULRG�
HQGHG�6HSWHPEHU�����ZKLFK�ZHUH�SDLG�LQ�IXOO�E\�0HGLFDUH�IHH�IRU�VHUYLFH�DQG�SULYDWH�LQVXUHUV�DUH�
DQDO\]HG�WR�FRPSXWH�WKH�LPSOLFLW�SULFH�FRQFHVVLRQ�RU��GLVFRXQW�SHUFHQWDJH��7KH�DPRXQW�RI�GLVFRXQW�
SURYLGHG�WR�WKH�XQLQVXUHG�LQ������ZDV�����RI�VWDQGDUG�UDWHV��2Q�WKH�EDVLV�RI�KLVWRULFDO�H[SHULHQFHV��D�
VLJQLILFDQW�SRUWLRQ�RI�WKH�+HDOWK�6\VWHP¶V�XQLQVXUHG�SDWLHQWV�ZLOO�EH�XQDEOH�RU�XQZLOOLQJ�WR�SD\�IRU�
VHUYLFHV�SURYLGHG��7KXV��WKH�+HDOWK�6\VWHP�UHFRUGV�D�VLJQLILFDQW�LPSOLFLW�SULFH�FRQFHVVLRQ�LQ�WKH�SHULRG�
WKH�VHUYLFHV�DUH�SURYLGHG��
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7KH�FRPSRVLWLRQ�RI�QHW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DGMXVWPHQWV��GLVFRXQWV��DQG�LPSOLFLW�
SULFH�FRQFHVVLRQV��E\�SULPDU\�SD\HU�IRU�WKH�\HDU�HQGHG�6HSWHPEHU����������LV�DV�IROORZV��LQ�
WKRXVDQGV���

0HGLFDUH�DQG�0HGLFDUH�+02 � �������
0HGLFDLG�DQG�0HGLFDLG�+02 ������
0DQDJHG�&DUH �������
2WKHU ������

7RWDO � �������

$FFRXQWV�UHFHLYDEOH�DUH�UHFRUGHG�DW�WKH�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�GXH�IURP�SDWLHQWV��WKLUG�SDUW\�
SD\HUV��DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG��3DWLHQW�VHUYLFH�UHYHQXH�LV�UHGXFHG�E\�LPSOLFLW�SULFH�
FRQFHVVLRQV�DQG�DFFRXQWV�UHFHLYDEOH�DUH�UHGXFHG�E\�DQ�DOORZDQFH�IRU�VXFK�FRQFHVVLRQV��7KHVH�
DPRXQWV�DUH�EDVHG�RQ�PDQDJHPHQW¶V�DVVHVVPHQW�RI�KLVWRULFDO�DQG�H[SHFWHG�QHW�FROOHFWLRQV�IRU�HDFK�
PDMRU�SD\HU�VRXUFH��FRQVLGHULQJ�EXVLQHVV�DQG�HFRQRPLF�FRQGLWLRQV��WUHQGV�LQ�KHDOWKFDUH�FRYHUDJH��DQG�
RWKHU�FROOHFWLRQ�LQGLFDWRUV��1HW�SDWLHQW�DFFRXQWV�UHFHLYDEOH�LQFOXGHG�DSSUR[LPDWHO\�������������RU�����
GXH�IURP�WKH�0HGLFDUH�SURJUDP�DQG�DSSUR[LPDWHO\�����������RU����GXH�IURP�WKH�0HGLFDLG�SURJUDP�DV�
RI�6HSWHPEHU�����������

7KH�FUHGLW�ULVN�IRU�RWKHU�FRQFHQWUDWLRQV�RI�UHFHLYDEOHV�LV�OLPLWHG�GXH�WR�WKH�ODUJH�QXPEHU�RI�LQVXUDQFH�
FRPSDQLHV�DQG�RWKHU�SD\HUV�WKDW�SURYLGH�SD\PHQWV�IRU�VHUYLFHV��7KH�+HDOWK�6\VWHP�HVWLPDWHV�WKH�
LPSOLFLW�SULFH�FRQFHVVLRQ�IRU�XQLQVXUHG�SDWLHQWV�RQ�WKH�EDVLV�RI�LWV�SDVW�H[SHULHQFH��ZKLFK�LQGLFDWHV�WKDW�
PDQ\�SDWLHQWV�DUH�XQDEOH�RU�XQZLOOLQJ�WR�SD\�WKH�SRUWLRQ�RI�WKHLU�ELOO�IRU�ZKLFK�WKH\�DUH�ILQDQFLDOO\�
UHVSRQVLEOH��7KH�+HDOWK�6\VWHP�UHFRUGV�WKH�LPSOLFLW�SULFH�FRQFHVVLRQ�UHODWHG�WR�WKH�VHOI�SD\�SRUWLRQ�RI�
LQVXUHG�DFFRXQWV�DIWHU�WKH�LQVXUDQFH�SD\PHQW�KDV�EHHQ�UHFHLYHG��7KH�+HDOWK�6\VWHP�FODVVLILHV�SDWLHQW�
DFFRXQWV�SHQGLQJ�0HGLFDLG�DSSURYDO�DV�VHOI�SD\��

7KH�+HDOWK�6\VWHP¶V�LPSOLFLW�SULFH�FRQFHVVLRQ�IRU�VHOI�SD\�SDWLHQWV�ZDV�DSSUR[LPDWHO\�����RI�VHOI�SD\�
DFFRXQWV�UHFHLYDEOH�DW�6HSWHPEHU�����������

(k) Charity Care
7KH�+HDOWK�6\VWHP�SURYLGHV�FDUH�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�XQGHU�LWV�FKDULW\�FDUH�SROLF\
ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�LWV�HVWDEOLVKHG�UDWHV��$�SDWLHQW�LV�FODVVLILHG�DV�D�FKDULW\�SDWLHQW
E\�UHIHUHQFH�WR�FHUWDLQ�HVWDEOLVKHG�SROLFLHV�RI�WKH�+HDOWK�6\VWHP��7KH�+HDOWK�6\VWHP�SULPDULO\�IROORZV
WKH�$JHQF\�RI�+HDOWKFDUH�$GPLQLVWUDWLRQ¶V��$+&$��GHILQLWLRQ�RI�FKDULW\�FDUH�HOLJLELOLW\�DW������RI
)HGHUDO�SRYHUW\�JXLGHOLQHV��XQOHVV�WKH�DPRXQW�GXH�IURP�WKH�SDWLHQW�H[FHHGV�����RI�WKH�DQQXDO�IDPLO\
LQFRPH��OLPLWHG�WR������WKH�)HGHUDO�SRYHUW\�JXLGHOLQHV��7KH�+HDOWK�6\VWHP�SURYLGHV�FKDULW\�FDUH�WR
FHUWDLQ�HOLJLEOH�SDWLHQWV�XQGHU�LWV�SUHVXPSWLYH�FKDULW\�SROLF\�HYHQ�LI�WKH�SDWLHQW�GRHV�QRW�UHTXHVW
DVVLVWDQFH��%HFDXVH�WKH�+HDOWK�6\VWHP�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV
FKDULW\�FDUH��WKH\�DUH�QRW�UHSRUWHG�DV�UHYHQXH��3DUWLDO�SD\PHQWV�WR�ZKLFK�WKH�+HDOWK�6\VWHP�LV�HQWLWOHG
IURP�SXEOLF�DVVLVWDQFH�DQG�RWKHU�SURJUDPV�RQ�EHKDOI�RI�SDWLHQWV�WKDW�PHHW�WKH�+HDOWK�6\VWHP¶V�FKDULW\
FDUH�FULWHULD�DUH�UHSRUWHG�DV�QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�
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7KH�+HDOWK�6\VWHP�PDLQWDLQV�UHFRUGV�WR�LGHQWLI\�DQG�PRQLWRU�WKH�OHYHO�RI�FKDULW\�FDUH�DQG�SXEOLF�
DVVLVWDQFH�DQG�RWKHU�SURJUDP�VHUYLFHV�SURYLGHG��7KHVH�UHFRUGV�LQFOXGH�WKH�DPRXQW�RI�FKDUJHV�IRUJRQH�
IRU�VHUYLFHV�DQG�VXSSOLHV�IXUQLVKHG�XQGHU�LWV�FKDULW\�FDUH�SROLF\�DQG�WKH�HVWLPDWHG�FRVW�RI�WKRVH�
VHUYLFHV�DQG�VXSSOLHV��

8�6��*$$3�UHTXLUHV�KHDOWKFDUH�HQWLWLHV�WR�LGHQWLI\�FRVWV�IRU�SURYLGLQJ�FDUH�DV�GLUHFW�RU�LQGLUHFW��DQG�
GLVFORVH�WKH�PHWKRG�XVHG�WR�PDNH�WKLV�GLVWLQFWLRQ��7KH�+HDOWK�6\VWHP�HVWLPDWHV�LWV�FRVW�E\�FDOFXODWLQJ�
D�UDWLR�RI�FRVW�WR�FKDUJHV��DQG�WKHQ�PXOWLSO\LQJ�WKDW�UDWLR�E\�WKH�JURVV�XQFRPSHQVDWHG�FKDUJHV�
DVVRFLDWHG�ZLWK�SURYLGLQJ�FDUH�WR�FKDULW\�SDWLHQWV��7KH�HVWLPDWHG�FRVW�RI�SURYLGLQJ�WKHVH�VHUYLFHV�
WRWDOHG�DSSUR[LPDWHO\�������������GXULQJ�WKH�\HDU�HQGLQJ�6HSWHPEHU�����������

(l) Excess of Revenues, Gains, and Other Support over Expenses and Losses
7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�LQFOXGH�H[FHVV�RI
UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV�DQG�ORVVHV��WKH�SHUIRUPDQFH�LQGLFDWRU���&KDQJHV�LQ
QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��ZKLFK�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU
VXSSRUW�RYHU�H[SHQVHV�DQG�ORVVHV��FRQVLVWHQW�ZLWK�LQGXVWU\�SUDFWLFH��LQFOXGH�FKDQJHV�LQ�GHILQHG�EHQHILW
SODQ�REOLJDWLRQV�DQG�FRQWULEXWLRQV�RI�ORQJ�OLYHG�DVVHWV��LQFOXGLQJ�DVVHWV�DFTXLUHG�XVLQJ�FRQWULEXWLRQV�
ZKLFK�E\�GRQRU�UHVWULFWLRQ�ZHUH�WR�EH�XVHG�IRU�WKH�SXUSRVH�RI�DFTXLULQJ�VXFK�DVVHWV�DUH�LQFOXGHG�LQ�WKH
VWDWHPHQW�RI�FKDQJHV�LQ�QHW�DVVHWV�

(m) Income Taxes
7KH�3DUHQW��0HGLFDO�&HQWHU��DQG�)RXQGDWLRQ�KDYH�EHHQ�UHFRJQL]HG�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH�DV
WD[�H[HPSW�RUJDQL]DWLRQV�DV�GHVFULEHG�LQ�6HFWLRQ�����F�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH�RI������
,QFRPH�HDUQHG�LQ�IXUWKHUDQFH�RI�WKH�RUJDQL]DWLRQV¶�WD[�H[HPSW�SXUSRVHV�LV�H[HPSW�IURP�IHGHUDO�DQG
VWDWH�LQFRPH�WD[HV��,QFRPH�WD[HV�UHODWHG�WKH�+HDOWK�6\VWHP¶V�RZQHUVKLS�LQWHUHVWV�LQ�MRLQW�YHQWXUH
SDUWQHUVKLSV�DUH�QRW�PDWHULDO�WR�WKH�+HDOWK�6\VWHP�

8�6��*$$3�UHTXLUHV�WKH�+HDOWK�6\VWHP¶V�PDQDJHPHQW�WR�HYDOXDWH�WD[�SRVLWLRQV�WDNHQ�E\�WKH�+HDOWK
6\VWHP�DQG�UHFRJQL]H�D�WD[�OLDELOLW\��RU�DVVHW��LI�WKH�+HDOWK�6\VWHP�KDV�WDNHQ�DQ�XQFHUWDLQ�SRVLWLRQ�WKDW
PRUH�OLNHO\�WKDQ�QRW�ZRXOG�QRW�EH�VXVWDLQHG�XSRQ�H[DPLQDWLRQ�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH��7KH
+HDOWK�6\VWHP�KDV�DQDO\]HG�LWV�WD[�SRVLWLRQV�DQG�KDV�FRQFOXGHG�WKDW�DV�RI�6HSWHPEHU�����������WKHUH
DUH�QR�XQFHUWDLQ�SRVLWLRQV�WDNHQ�RU�H[SHFWHG�WR�EH�WDNHQ�WKDW�ZRXOG�UHTXLUH�UHFRJQLWLRQ�RI�D�OLDELOLW\��RU
DVVHW��LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RU�GLVFORVXUH�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO
VWDWHPHQWV��7KH�+HDOWK�6\VWHP�LV�VXEMHFW�WR�URXWLQH�DXGLWV�E\�WD[LQJ�MXULVGLFWLRQV��KRZHYHU��WKHUH�DUH
FXUUHQWO\�QR�DXGLWV�IRU�DQ\�WD[�SHULRGV�LQ�SURJUHVV��7KH�+HDOWK�6\VWHP�EHOLHYHV�LW�LV�QR�ORQJHU�VXEMHFW�WR
LQFRPH�WD[�H[DPLQDWLRQV�IRU�WD[�\HDUV�SULRU�WR������

(n) Debt Issue Costs
&RVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�ORQJ�WHUP�GHEW�DUH�FDSLWDOL]HG�DQG�DPRUWL]HG�RYHU�WKH
OLIH�RI�WKH�GHEW��$PRUWL]DWLRQ�RI�GHEW�LVVXH�FRVWV�RI�DSSUR[LPDWHO\����������LV�LQFOXGHG�LQ�LQWHUHVW
H[SHQVH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�IRU�WKH�\HDU�HQGHG�6HSWHPEHU����
������7KH�XQDPRUWL]HG�RI�GHEW�LVVXH�FRVW�LV�DSSUR[LPDWHO\������������DW�6HSWHPEHU����������DQG�LV
UHFRUGHG�DV�D�GLUHFW�UHGXFWLRQ�RI�ORQJ�WHUP�GHEW�
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(o) Bond Premiums
%RQG�SUHPLXPV�DUH�EHLQJ�DPRUWL]HG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RYHU�WKH�OLIH�RI�WKH�UHODWHG�GHEW�
/RQJ�WHUP�GHEW�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�LQFOXGHV�WKH�UHODWHG�XQDPRUWL]HG�ERQG�SUHPLXPV�LQ
WKH�DPRXQW�RI�DSSUR[LPDWHO\�������������DW�6HSWHPEHU����������

(p) Nonoperating Gains (Losses)
)RU�SXUSRVHV�RI�GLVSOD\��WUDQVDFWLRQV�GHHPHG�E\�PDQDJHPHQW�WR�EH�RQJRLQJ��PDMRU��RU�FHQWUDO�WR�WKH
SURYLVLRQ�RI�KHDOWKFDUH�VHUYLFHV�DUH�UHSRUWHG�DV�UHYHQXHV�DQG�H[SHQVHV��$FWLYLWLHV�WKDW�UHVXOW�LQ�JDLQV
RU�ORVVHV�XQUHODWHG�WR�WKH�+HDOWK�6\VWHP¶V�RSHUDWLRQV�DUH�FRQVLGHUHG�WR�EH�QRQRSHUDWLQJ�
1RQRSHUDWLQJ�JDLQV��ORVVHV��LQFOXGH�LQYHVWPHQW�LQFRPH�DQG�GLYLGHQGV�RQ�XQUHVWULFWHG�LQYHVWPHQWV�
HTXLW\�LQ�HDUQLQJV�IURP�LQWHUHVWV�LQ�MRLQW�YHQWXUH�SDUWQHUVKLSV��JDLQV��ORVVHV��RQ�GLVSRVDOV�RI�SURSHUW\
DQG�HTXLSPHQW�

(q) Donor-Restricted Gifts
8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�WR�WKH�+HDOWK�6\VWHP�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW
WKH�GDWH�WKH�SURPLVH�LV�UHFHLYHG��8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�WKDW�DUH�H[SHFWHG�WR�EH�FROOHFWHG�LQ
IXWXUH�\HDUV�DUH�UHFRUGHG�DW�IDLU�YDOXH��ZKLFK�LV�PHDVXUHG�DV�WKH�SUHVHQW�YDOXH�RI�WKHLU�IXWXUH�FDVK
IORZV��7KH�GLVFRXQWV�RQ�WKRVH�DPRXQWV�DUH�FRPSXWHG�XVLQJ�ULVN�DGMXVWHG�LQWHUHVW�UDWHV�DSSOLFDEOH�WR
WKH�\HDUV�LQ�ZKLFK�WKH�SURPLVHV�DUH�UHFHLYHG��&RQGLWLRQDO�SURPLVHV�WR�JLYH�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW
WKH�WLPH�WKH�FRQGLWLRQV�DUH�VXEVWDQWLDOO\�PHW��7KH�JLIWV�DUH�UHSRUWHG�DV�ZLWK�GRQRU�UHVWULFWLRQV�LI�WKH\�DUH
UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ
H[SLUHV��WKDW�LV��ZKHQ�D�VWLSXODWHG�WLPH�UHVWULFWLRQ�HQGV�RU�SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG��QHW
DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�DUH�UHFODVVLILHG�DV�UHYHQXH�LI�XVHG�LQ�RSHUDWLRQV�DQG�DV�D�FKDQJH�LQ�QHW
DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�LI�XVHG�IRU�WKH�SXUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW��'RQRU�UHVWULFWHG
FRQWULEXWLRQV�ZKRVH�UHVWULFWLRQV�DUH�PHW�ZLWKLQ�WKH�VDPH�\HDU�DV�UHFHLYHG�DUH�UHSRUWHG�DV�ZLWKRXW
GRQRU�UHVWULFWLRQV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

(r) Impairment of Long-Lived Assets
0DQDJHPHQW�UHJXODUO\�HYDOXDWHV�ZKHWKHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�KDYH�RFFXUUHG�WKDW
FRXOG�LQGLFDWH�DQ�LPSDLUPHQW�RI�WKH�YDOXH�RI�ORQJ�OLYHG�DVVHWV��,I�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�WKH�FDUU\LQJ
DPRXQW�RI�DQ�DVVHW�LV�QRW�UHFRYHUDEOH��WKH�+HDOWK�6\VWHP�HVWLPDWHV�WKH�SURMHFWHG�XQGLVFRXQWHG�FDVK
IORZV�IURP�WKH�XVH�DQG�HYHQWXDO�GLVSRVLWLRQ�RI�WKH�DVVHW��H[FOXGLQJ�LQWHUHVW��WR�GHWHUPLQH�LI�DQ
LPSDLUPHQW�ORVV�VKRXOG�EH�UHFRJQL]HG��7KH�DPRXQW�RI�LPSDLUPHQW�ORVV��LI�DQ\��LV�GHWHUPLQHG�E\
FRPSDULQJ�WKH�KLVWRULFDO�FDUU\LQJ�YDOXH�RI�WKH�DVVHW�WR�LWV�HVWLPDWHG�IDLU�YDOXH��7KHUH�ZHUH�QR�VXFK
LPSDLUPHQW�ORVVHV�UHFRUGHG�GXULQJ�WKH�\HDU�HQGHG�6HSWHPEHU����������

,Q�DGGLWLRQ�WR�FRQVLGHUDWLRQ�RI�LPSDLUPHQW�XSRQ�WKH�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�GHVFULEHG
DERYH��PDQDJHPHQW�UHJXODUO\�HYDOXDWHV�WKH�UHPDLQLQJ�OLYHV�RI�LWV�ORQJ�OLYHG�DVVHWV��,I�HVWLPDWHV�DUH
UHYLVHG��WKH�FDUU\LQJ�YDOXH�RI�DIIHFWHG�DVVHWV�LV�GHSUHFLDWHG�RU�DPRUWL]HG�RYHU�WKH�UHPDLQLQJ�OLYHV�

(s) Collective Bargaining Agreements
7KH�0HGLFDO�&HQWHU¶V�UHJLVWHUHG�QXUVHV�DQG�WHFKQLFDO�HPSOR\HHV�DUH�UHSUHVHQWHG�E\�WKH�8QLWHG�)RRG
DQG�&RPPHUFLDO�:RUNHUV�8QLRQ��7KH�UHJLVWHUHG�QXUVH�DQG�WHFKQLFDO�HPSOR\HH�FRQWUDFWV�H[SLUH�RQ
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$SULO�����������$SSUR[LPDWHO\�����RI�WKH�0HGLFDO�&HQWHU¶V�WRWDO�HPSOR\HHV�DUH�UHSUHVHQWHG�E\�WKH�
XQLRQ�FRQWUDFWV��7KH�UHJLVWHUHG�QXUVHV�UHSUHVHQW�����RI�WKH�HPSOR\HHV�XQGHU�XQLRQ�FRQWUDFW��

(t) Adoption of New Accounting Standards
(IIHFWLYH�2FWREHU����������WKH�+HDOWK�6\VWHP�DGRSWHG�WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG
�)$6%��$FFRXQWLQJ�6WDQGDUGV�8SGDWH��$68�����������Revenue from Contracts with Customers
�$6&������XVLQJ�D�IXOO�UHWURVSHFWLYH�PHWKRG��7KH�VWDQGDUG¶V�FRUH�SULQFLSOH�LV�WKDW�DQ�HQWLW\�VKRXOG
UHFRJQL]H�UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�DPRXQW�WKDW
UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU
VHUYLFHV�

7KH�+HDOWK�6\VWHP¶V�PRVW�VLJQLILFDQW�LPSDFW�RI�DGRSWLQJ�WKH�QHZ�VWDQGDUG�LV�WR�WKH�SUHVHQWDWLRQ�RI�WKH
FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�UHODWHG�WR�XQLQVXUHG�DQG�XQGHULQVXUHG�SDWLHQWV��,Q�DFFRUGDQFH
ZLWK�WKH�QHZ�VWDQGDUG��WKH�+HDOWK�6\VWHP�QRZ�UHFRJQL]HV�WKH�PDMRULW\�RI�LWV�SUHYLRXVO\�UHSRUWHG
SURYLVLRQ�IRU�EDG�GHEWV�DV�D�GLUHFW�UHGXFWLRQ�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXH�DV�DQ�LPSOLFLW�SULFH
FRQFHVVLRQ�LQ�OLHX�RI�D�VHSDUDWH�OLQH�LWHP�WR�DUULYH�DW�QHW�SDWLHQW�VHUYLFHV�UHYHQXH��)RU�WKH�\HDU�HQGHG
6HSWHPEHU�����������WKH�+HDOWK�6\VWHP�UHFRUGHG�DSSUR[LPDWHO\��������������RI�LPSOLFLW�SULFH
FRQFHVVLRQV�DV�D�GLUHFW�UHGXFWLRQ�RI�QHW�SDWLHQW�VHUYLFH�UHYHQXH�WKDW�ZRXOG�KDYH�EHHQ�UHFRUGHG�DV
SURYLVLRQ�IRU�EDG�GHEWV�SULRU�WR�WKH�DGRSWLRQ�RI�$6&������)RU�WKH�\HDU�HQGHG�6HSWHPEHU�����������WKH
+HDOWK�6\VWHP�UHFRUGHG�DSSUR[LPDWHO\��������������DV�D�GLUHFW�UHGXFWLRQ�RI�SDWLHQW�DFFRXQWV
UHFHLYDEOH�WKDW�ZRXOG�KDYH�EHHQ�UHIOHFWHG�DV�DOORZDQFH�IRU�XQFROOHFWDEOH�DFFRXQWV�SULRU�WR�WKH�DGRSWLRQ
RI�$6&������7KH�+HDOWK�6\VWHP�KDV�DOVR�HOLPLQDWHG�WKH�UHODWHG�SUHVHQWDWLRQ�RI�WKH�DOORZDQFH�IRU
XQFROOHFWLEOH�DFFRXQWV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�LQ�DFFRUGDQFH�ZLWK�$6&������2WKHU�WKDQ
WKHVH�FKDQJHV�LQ�SUHVHQWDWLRQ��WKH�DGRSWLRQ�RI�$6&�����GLG�QRW�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH
FRQVROLGDWHG�EDODQFH�VKHHWV�RU�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�IRU�WKH�\HDU�HQGHG�6HSWHPEHU����
�����

7KH�+HDOWK�6\VWHP�DGRSWHG�)$6%�$68����������Presentation of Financial Statements of Not-for-Profit
Entities��$6&������HIIHFWLYH�2FWREHU����������7KLV�VWDQGDUG�IRFXVHV�RQ�LPSURYLQJ�WKH�FXUUHQW�QHW�DVVHW
FODVVLILFDWLRQ�UHTXLUHPHQWV�DQG�WKH�LQIRUPDWLRQ�SUHVHQWHG�LQ�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�WKDW�ZRXOG
EH�XVHIXO�LQ�DVVHVVLQJ�D�QRW�IRU�SURILW¶V�OLTXLGLW\��ILQDQFLDO�SHUIRUPDQFH��DQG�FDVK�IORZV��7KH�VWDQGDUG
DOVR�UHTXLUHV�DOO�QRW�IRU�SURILW�HQWLWLHV�WR�SUHVHQW�H[SHQVHV�E\�IXQFWLRQ�DQG�QDWXUH�WR�KHOS�XVHUV�DVVHVV
KRZ�QRW�IRU�SURILW�HQWLWLHV�XWLOL]H�WKHLU�UHVRXUFHV��([SHQVHV�DUH�SUHVHQWHG�E\�IXQFWLRQ�DQG�QDWXUH�LQ
1RWH����/LTXLGLW\�DQG�DYDLODELOLW\�RI�ILQDQFLDO�DVVHWV�DUH�GLVFXVVHG�LQ�QRWH����

(u) Recent Accounting Pronouncements
,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68����������Leases (Topic 842)��7KLV�$68�UHTXLUHV�OHVVHHV�WR
UHFRUG�D�OHDVH�OLDELOLW\�WKDW�UHSUHVHQWV�WKH�OHVVHH¶V�IXWXUH�OHDVH�SD\PHQWV�REOLJDWLRQ�DQG�ULJKW�RI�XVH
DVVHW�WKDW�UHSUHVHQWV�WKH�OHVVHH¶V�ULJKW�WR�XVH�RU�FRQWURO�RI�D�VSHFLILHG�DVVHW�IRU�WKH�OHDVH�WHUP��7KH
+HDOWK�6\VWHP�KDV�QRW�HYDOXDWHG�DOO�RI�WKH�SURYLVLRQV��ZKLFK�DUH�HIIHFWLYH�IRU�ILVFDO�\HDUV�EHJLQQLQJ
DIWHU�'HFHPEHU����������IRU�SXEOLF�EXVLQHVV�HQWLWLHV�DQG�QRW�IRU�SURILW�HQWLWLHV�WKDW�KDYH�LVVXHG�SXEOLFO\
WUDGHG�GHEW�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

��� 0DUNHWDEOH�6HFXULWLHV��$VVHWV�/LPLWHG�DV�WR�8VH�DQG�,QYHVWPHQWV
&HUWDLQ�LQYHVWPHQWV�DUH�LQFOXGHG�LQ�DQ�LQYHVWPHQW�SRRO�PDLQWDLQHG�E\�WKH�+HDOWK�6\VWHP�IRU�ZKLFK�WKH
+HDOWK�6\VWHP�DQG�FHUWDLQ�RI�LWV�DIILOLDWHG�RUJDQL]DWLRQV�DUH�WKH�RQO\�SDUWLFLSDQWV��7KH�FRPELQHG�IXQGV�DUH
LQFOXGHG�LQ�YDULRXV�LQYHVWPHQW�SRROV��ZKLFK�DUH�PDQDJHG�E\�H[WHUQDO�LQYHVWPHQW�PDQDJHUV�

0DUNHWDEOH�VHFXULWLHV��DVVHWV�OLPLWHG�DV�WR�XVH�DQG�LQYHVWPHQWV��VWDWHG�DW�IDLU�YDOXH��LQFOXGH�WKH�IROORZLQJ�DW
6HSWHPEHU�����������LQ�WKRXVDQGV��

&DVK�HTXLYDOHQWV � �����
&RPPRQ�VWRFN ���
0XWXDO�IXQGV ������
3ULYDWH�SODFHPHQW�IXQGV�

)L[HG�LQFRPH �������
0XOWL�DVVHW �������
+HGJH�IXQG ������

�������

/HVV�DPRXQW�LQFOXGHG�LQ�FXUUHQW�DVVHWV ���������

� �������

7KH�FRPSRVLWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH�LV�DV�IROORZV�DW�6HSWHPEHU�����������LQ�WKRXVDQGV���

8QGHU�PDOSUDFWLFH�IXQGLQJ�DUUDQJHPHQW � �����
,QWHUQDOO\�GHVLJQDWHG�E\�WKH�ERDUG�RI�GLUHFWRUV�

&DSLWDO�LPSURYHPHQW�IXQG ������
6HOI�LQVXUDQFH�IXQGV ������

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH ������

/HVV�DPRXQW�LQFOXGHG�LQ�FXUUHQW�DVVHWV ���������

$VVHWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ � ������
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

,QYHVWPHQW�LQFRPH�DQG�JDLQV�DQG�ORVVHV�RQ�FDVK�HTXLYDOHQWV��PDUNHWDEOH�VHFXULWLHV��DVVHWV�OLPLWHG�DV�WR�
XVH��DQG�LQYHVWPHQWV�DUH�FRPSRVHG�RI�WKH�IROORZLQJ�GXULQJ�WKH�\HDU�HQGHG�6HSWHPEHU�����������LQ�
WKRXVDQGV���

1RQRSHUDWLQJ�JDLQV��ORVVHV��
,QWHUHVW�DQG�GLYLGHQG�LQFRPH � ��
5HDOL]HG�JDLQV��QHW�RI�LQYHVWPHQW�IHHV ���
8QUHDOL]HG�JDLQV��QHW ������

7RWDO � ������

&KDQJHV�LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�
,QWHUHVW�LQFRPH � �
8QUHDOL]HG�JDLQV��QHW �

7RWDO � �

��� 3URSHUW\�DQG�(TXLSPHQW
7KH�FRPSRQHQWV�RI�SURSHUW\�DQG�HTXLSPHQW�DUH�DV�IROORZV�DW�6HSWHPEHU�����������LQ�WKRXVDQGV��

/DQG � ������
/DQG�LPSURYHPHQWV ������
%XLOGLQJ�DQG�LPSURYHPHQWV �������
(TXLSPHQW �������

���������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ ����������

�������

&RQVWUXFWLRQ�LQ�SURJUHVV �����

7RWDO � �������

��� (VWLPDWHG�7KLUG�3DUW\�6HWWOHPHQWV
(VWLPDWHG�WKLUG�SDUW\�VHWWOHPHQWV�LQFOXGH�DPRXQWV�SD\DEOH�RU�UHFHLYDEOH�SULPDULO\�IURP�WKH�0HGLFDUH�DQG
0HGLFDLG�SURJUDPV��$�VXPPDU\�RI�WKH�VLJQLILFDQW�SD\PHQW�DUUDQJHPHQWV�ZLWK�WKHVH�SURJUDPV�LV�DV�IROORZV�

(a) Medicare
,QSDWLHQW�DFXWH�FDUH�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�SURVSHFWLYHO\
GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH�EDVHG�RQ�WKH�0HGLFDUH�6HYHULW\�'LDJQRVLV�5HODWHG�*URXS��06'5*�
DVVLJQHG�WR�WKH�SDWLHQW��&RPPHUFLDO�LQVXUHUV��ZKLFK�RSHUDWH�DV�0HGLFDUH�$GYDQWDJH�3ODQV��JHQHUDOO\
IROORZ�WKH�WUDGLWLRQDO�0HGLFDUH�06'5*�SD\PHQW�PHWKRGRORJ\��7KH�PDMRULW\�RI�RXWSDWLHQW�VHUYLFHV�DUH
SDLG�RQ�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�RFFXUUHQFH�EDVHG�RQ�WKH�DPEXODWRU\�SD\PHQW�FODVVLILFDWLRQ
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

�$3&��DVVLJQHG�WR�WKH�VHUYLFH�SURYLGHG��7KH�+HDOWK�6\VWHP�UHFHLYHV�D�ILQDO�VHWWOHPHQW�IRU�FRVW�
UHLPEXUVDEOH�DQG�SDVV�WKURXJK�LWHPV�DIWHU�VXEPLVVLRQ�RI�LWV�DQQXDO�FRVW�UHSRUW�DQG�DXGLWV�WKHUHRI�E\�
WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\��7KH�+HDOWK�6\VWHP¶V�0HGLFDUH�FRVW�UHSRUWV�KDYH�EHHQ�DXGLWHG�DQG�D�
1RWLFH�RI�3URJUDP�5HLPEXUVHPHQW�KDV�EHHQ�LVVXHG�E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\�WKURXJK�
6HSWHPEHU�����������

(b) Medicaid
+LVWRULFDOO\��LQSDWLHQW�DQG�RXWSDWLHQW�VHUYLFHV�UHQGHUHG�WR�WKH�0HGLFDLG�SURJUDP�EHQHILFLDULHV�ZHUH
UHLPEXUVHG�XQGHU�D�FRVW�UHLPEXUVHPHQW�PHWKRGRORJ\��VXEMHFW�WR�FHUWDLQ�OLPLWDWLRQV��%HJLQQLQJ�RQ
-XO\����������WKH�)ORULGD�/HJLVODWXUH�PDQGDWHG�D�QHZ�LQSDWLHQW�SD\PHQW�PHWKRGRORJ\�XWLOL]LQJ�WKH
$OO�3DWLHQW�5HILQHG�'LDJQRVLV�5HODWHG�*URXS��$35�'5*���7KH�PHWKRGRORJ\��ZKLFK�LV�XWLOL]HG�E\�PRVW
VWDWH�0HGLFDLG�SURJUDPV��LQFOXGHV�VHYHULW\�RI�LOOQHVV�LQIRUPDWLRQ�LQ�D�VHW�RI�UHILQHG�'5*V��,Q�DGGLWLRQ�
WKH�)ORULGD�/HJLVODWXUH�PDQGDWHG�WKDW�WKH�PDMRULW\�RI�)ORULGD�0HGLFDLG�EHQHILFLDULHV�EH�WUDQVLWLRQHG�WR
VWDWHZLGH�0HGLFDLG�0DQDJHG�&DUH�3ODQV��00&3��EHJLQQLQJ�RQ�-XQH����������%HFDXVH�FHUWDLQ
SRSXODWLRQV�DUH�FDUYHG�RXW�RI�00&3��WKH�+HDOWK�6\VWHP�KDV�VHHQ�DSSUR[LPDWHO\�����RI�LWV�0HGLFDLG
UHLPEXUVHPHQW�WUDQVLWLRQ�WR�WKHVH�SODQV��7KH�+HDOWK�6\VWHP�FRQWLQXHG�WR�EH�SDLG�IRU�RXWSDWLHQW
VHUYLFHV�RQ�D�FRVW�EDVHG�UDWH�SHU�RFFXUUHQFH�RI�VHUYLFH�WKURXJK�-XQH�����������(IIHFWLYH�-XO\��������
WKH�$JHQF\�IRU�+HDOWK�&DUH�$GPLQLVWUDWLRQ��$+&$��LPSOHPHQWHG�D�QHZ�RXWSDWLHQW�SURVSHFWLYH�SD\PHQW
PHWKRGRORJ\�XWLOL]LQJ�(QKDQFHG�$PEXODWRU\�3D\PHQW�*URXSV��($3*V���7KH�0HGLFDLG�UHJXODWLRQV
SURYLGH�IRU�UHWURDFWLYH�VHWWOHPHQWV�EHWZHHQ�WKH�+HDOWK�6\VWHP�DQG�WKH�0HGLFDLG�SURJUDP�LI�GLIIHUHQFHV
H[LVW�LQ�DOORZDEOH�FRVWV�EHWZHHQ�WKH�ILOHG�FRVW�UHSRUW�DQG�WKH�DXGLWHG�FRVW�UHSRUWV��7KH�+HDOWK�6\VWHP¶V
0HGLFDLG�VHWWOHPHQWV�KDYH�EHHQ�DXGLWHG�E\�WKH�0HGLFDLG�ILVFDO�LQWHUPHGLDU\�WKURXJK�6HSWHPEHU����
�����

/DZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DUH�H[WUHPHO\�FRPSOH[�DQG
VXEMHFW�WR�LQWHUSUHWDWLRQ��7KH�+HDOWK�6\VWHP�LV�DZDUH�RI�WKHVH�ODZV�DQG�UHJXODWLRQV�DQG��WR�WKH�EHVW�RI
LWV�NQRZOHGJH�DQG�EHOLHI��LV�LQ�FRPSOLDQFH��&RPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�FDQ�EH�VXEMHFW
WR�IXWXUH�JRYHUQPHQW�UHYLHZ�DQG�LQWHUSUHWDWLRQ��DV�ZHOO�DV�VLJQLILFDQW�UHJXODWRU\�DFWLRQ�LQFOXGLQJ�ILQHV�
SHQDOWLHV��DQG�H[FOXVLRQ�IURP�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D
UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

��� /RQJ�7HUP�'HEW�DQG�&DSLWDO�/HDVH�2EOLJDWLRQV
7KH�2EOLJDWHG�*URXS��ZKLFK�LQFOXGHV�WKH�0HGLFDO�&HQWHU�DQG�WKH�3DUHQW��LV�REOLJDWHG�XQGHU�ORQJ�WHUP�GHEW
DV�IROORZV�DW�6HSWHPEHU�����������LQ�WKRXVDQGV��

&LW\�RI�/DNHODQG��)ORULGD��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV�
6HULHV�������LQFOXGLQJ���������RI�VHULDO�ERQGV�GXH�LQ�YDU\LQJ�DPRXQWV�WKURXJK
1RYHPEHU�������ZLWK�LQWHUHVW�UDWHV�IURP�������WR������ � ������

&LW\�RI�/DNHODQG��)ORULGD��+RVSLWDO�5HYHQXH�%RQGV��6HULHV�������LQFOXGLQJ��������
RI�������VHULDO�ERQGV�GXH�LQ�YDU\LQJ�DPRXQWV�WKURXJK�1RYHPEHU��������������
RI�������WHUP�ERQGV�GXH�1RYHPEHU�������DQG���������RI������
WHUP�ERQGV�GXH�1RYHPEHU����� �������

&LW\�RI�/DNHODQG��)ORULGD��+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV�
6HULHV�������UHIXQGLQJ�RI�WKH�5HIXQGHG������������DQG������ERQGV�LQFOXGLQJ
��������RI�VHULDO�ERQGV�GXH�LQ�YDU\LQJ�DPRXQWV�WKURXJK�1RYHPEHU�������ZLWK
LQWHUHVW�UDWHV�IURP�������WR������ ������

�������

8QDPRUWL]HG�SUHPLXPV�DQG�GHEW�LVVXH�FRVWV��QHW ������

�������

/HVV�FXUUHQW�SRUWLRQ ��������

� �������

0DWXULWLHV�RI�ORQJ�WHUP�GHEW�DV�RI�6HSWHPEHU����������DUH�DV�IROORZV��LQ�WKRXVDQGV���

���� � �����
���� �����
���� �����
���� �����
���� �����
7KHUHDIWHU �������

�������

8QDPRUWL]HG�SUHPLXPV�DQG�GHEW�LVVXH
FRVWV��QHW ������

� �������

,Q�������WKH�+HDOWK�6\VWHP�LVVXHG�������������LQ�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV�WKURXJK�WKH�&LW\�RI�
/DNHODQG��)ORULGD��6HULHV������%RQGV��IRU�WKH�SXUSRVH�RI�UHIXQGLQJ�WKH�RXWVWDQGLQJ�LQGHEWHGQHVV�RI�WKH�
6HULHV������%RQGV��7KH�6HULHV������%RQGV�LQFOXGH�VHULDO�ERQGV�ZLWK�PDWXULWLHV�UDQJLQJ�IURP�
1RYHPEHU����������WR�1RYHPEHU�����������ZLWK�IL[HG�UDWH�FRXSRQV�UDQJLQJ�IURP�������DQG��������7KH�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

+HDOWK�6\VWHP�LQFXUUHG�DSSUR[LPDWHO\����������LQ�GHEW�LVVXDQFH�FRVWV�DV�SDUW�RI�WKH�LVVXDQFH�RI�WKH�
6HULHV������%RQGV��7KH�SURFHHGV�IURP�WKH�6HULHV������%RQGV�ZHUH�SODFHG�LQ�DQ�LUUHYRFDEOH�WUXVW�LQ�RUGHU�
WR�VDWLVI\�UHPDLQLQJ�VFKHGXOHG�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�RI�WKH�6HULHV������%RQGV��0DQDJHPHQW��
XSRQ�DGYLFH�RI�OHJDO�FRXQVHO��EHOLHYHV�WKH�DPRXQWV�GHSRVLWHG�LQ�VXFK�LUUHYRFDEOH�WUXVW�DFFRXQW�KDYH�
FRQWUDFWXDOO\�UHOLHYHG�WKH�+HDOWK�6\VWHP�RI�DQ\�IXWXUH�REOLJDWLRQV�ZLWK�UHVSHFW�WR�WKH�6HULHV������%RQGV��
DQG�WKH�GHEW�LV�QRW�FRQVLGHUHG�D�OLDELOLW\�RI�WKH�+HDOWK�6\VWHP�DV�RI�6HSWHPEHU�����������

,Q�������WKH�+HDOWK�6\VWHP�LVVXHG��������������LQ�+RVSLWDO�5HYHQXH�%RQGV�WKURXJK�WKH�&LW\�RI�/DNHODQG��
)ORULGD��6HULHV������%RQGV��IRU�WKH�SXUSRVH�RI�ILQDQFLQJ�FDSLWDO�SURMHFWV��7KH�6HULHV������%RQGV�LQFOXGH�
VHULDO�DQG�WHUP�ERQGV�ZLWK�PDWXULWLHV�UDQJLQJ�IURP�1RYHPEHU����������WR�1RYHPEHU�����������ZLWK�D�IL[HG�
UDWH�FRXSRQ�RI��������7KH�6HULHV������%RQGV�DUH�VXEMHFW�WR�D�PDQGDWRU\�UHGHPSWLRQ�DW�D�UHGHPSWLRQ�
SULFH�HTXDO�WR�WKH�RXWVWDQGLQJ�SULQFLSDO�SOXV�DFFUXHG�LQWHUHVW�DW�WKH�UHGHPSWLRQ�GDWH�LI��DW�OHDVW�����GD\V�
SULRU�WR�WKH�VFKHGXOHG�H[SLUDWLRQ�GDWH�RI�WKH�WHUP�RI�WKH�$JUHHPHQW�ZLWK�WKH�&LW\��QRWH�����WKH�ERQG�WUXVWHH�
KDV�QRW�UHFHLYHG�ZULWWHQ�QRWLFH�IURP�WKH�+HDOWK�6\VWHP�WKDW�WKH�$JUHHPHQW�KDV�EHHQ�H[WHQGHG��7KH�+HDOWK�
6\VWHP�LQFXUUHG�DSSUR[LPDWHO\������������LQ�GHEW�LVVXDQFH�FRVWV�DV�SDUW�RI�WKH�LVVXDQFH�RI�WKH�
6HULHV������%RQGV��

3ULRU�WR�������WKH�6HULHV������DQG������%RQGV�ZHUH�VHFXUHG�XQGHU�WKH�6HULHV������0DVWHU�7UXVW�
,QGHQWXUH��,Q�FRQMXQFWLRQ�ZLWK�WKH�LVVXDQFH�RI�WKH�6HULHV������%RQGV��WKH������0DVWHU�7UXVW�ZDV�DPHQGHG�
DQG�UHVWDWHG�LQ�LWV�HQWLUHW\�HIIHFWLYH�)HEUXDU\���������IRU�WKH�SXUSRVH�RI��DPRQJ�RWKHUV��VXEVWLWXWLQJ�QHZ�
FRYHQDQWV��PRGLI\LQJ�H[LVWLQJ�FRYHQDQWV�DQG�UHGHILQLQJ�WHUPV�WR�PRUH�DFFXUDWHO\�UHIOHFW�WKH�SXUSRVH�RI�WKH�
6HULHV������0DVWHU�7UXVW�,QGHQWXUH��7KH�6HULHV������0DVWHU�7UXVW�,QGHQWXUH�VHFXUHV�DOO�RXWVWDQGLQJ�
REOLJDWLRQV�XQGHU�WKH�6HULHV�������������DQG�6HULHV�������7KH�6HULHV������0DVWHU�7UXVW�,QGHQWXUH�
FRQWDLQV�FRYHQDQWV�WKDW�UHTXLUH��DPRQJ�RWKHU�WKLQJV��WKH�PDLQWHQDQFH�RI�FHUWDLQ�UDWLRV��7KHVH�UDWLRV�DUH�
FDOFXODWHG�EDVHG�RQ�WKH�2EOLJDWHG�*URXS¶V�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��3ULQFLSDO�DQG�
LQWHUHVW�SD\PHQWV�DUH�VHFXUHG�E\�WKH�JURVV�UHYHQXHV�DQG�DFFRXQWV��DIWHU�SD\PHQW�RI�RSHUDWLQJ�H[SHQVHV��
RI�WKH�2EOLJDWHG�*URXS�DV�GHILQHG�LQ�WKH�6HULHV������0DVWHU�7UXVW�,QGHQWXUH��

��� /RQJ�7HUP�/LDELOLWLHV
/RQJ�WHUP�OLDELOLWLHV�DUH�FRPSULVHG�RI�WKH�IROORZLQJ��LQ�WKRXVDQGV��

$FFUXHG�PDOSUDFWLFH�OLDELOLW\ � ������
6WDWH�RI�)ORULGD�PHGLFDO�DVVLVWDQFH�DVVHVVPHQW �����
6HFWLRQ�����I��GHILQHG�EHQHILW�SODQ�OLDELOLW\ �����
6HFWLRQ�����I��GHILQHG�FRQWULEXWLRQ�SODQ�OLDELOLW\ �����
:RUNHUV¶�FRPSHQVDWLRQ�FODLPV �����
5HQW�DEDWHPHQW�OLDELOLW\ ���

� ������

��� (PSOR\HH�%HQHILWV
7KH�+HDOWK�6\VWHP�SURYLGHV�UHWLUHPHQW�DQG�RWKHU�EHQHILWV�WR�VXEVWDQWLDOO\�DOO�HPSOR\HHV�WKURXJK�VHYHUDO
EHQHILW�SODQV��8QGHU�WKH�GHILQHG�FRQWULEXWLRQ�SODQV��WKH�3ODQV���IRU�DOO�HPSOR\HH�JURXSV�ZKR�PHHW�PLQLPXP
VHUYLFH�UHTXLUHPHQWV��WKH�+HDOWK�6\VWHP�SURYLGHV�D�FRQWULEXWLRQ�RI����RI�HOLJLEOH�HPSOR\HH�ZDJHV�XS�WR
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,56�OLPLWV�HDFK�SODQ�\HDU��$GGLWLRQDOO\��WKH�+HDOWK�6\VWHP�SURYLGHV�D�PDWFKLQJ�FRQWULEXWLRQ�RI�����RI�
HPSOR\HH�GHIHUUHG�FRQWULEXWLRQV�QRW�WR�H[FHHG����RI�WKH�HOLJLEOH�HPSOR\HHV�ZDJHV�XS�WR�,56�OLPLWV�HDFK�
SODQ�\HDU��,Q�DGGLWLRQ�WR�WKH�FDOFXODWHG�DQQXDO�FRQWULEXWLRQV��WKH�ERDUG�RI�GLUHFWRUV�PD\�HVWDEOLVK�DQ�
DGGLWLRQDO�GLVFUHWLRQDU\�FRQWULEXWLRQ�WR�EH�PDGH�WR�WKH�3ODQV�IRU�HDFK�\HDU��(PSOR\HHV�DUH�IXOO\�YHVWHG�DIWHU�
FRPSOHWLQJ�WKUHH�\HDUV�RI�VHUYLFH�ZLWK�DW�OHDVW�������KRXUV�RI�VHUYLFH�LQ�HDFK�\HDU��

7KH�+HDOWK�6\VWHP�SURYLGHV�D�6XSSOHPHQWDO�([HFXWLYH�5HWLUHPHQW�3ODQ��6(53��XQGHU�6HFWLRQ�����I��RI�
WKH�,QWHUQDO�5HYHQXH�&RGH��7KH�6(53�LV�D�QRQTXDOLILHG�GHILQHG�EHQHILW�SODQ�OLPLWHG�WR�JHQHUDOO\�FHUWDLQ�
PDQDJHPHQW�RU�KLJKO\�FRPSHQVDWHG�HPSOR\HHV�DV�GHWHUPLQHG�E\�WKH�+HDOWK�6\VWHP��8SRQ�YHVWLQJ��WKH�
6(53�SURYLGHV�SDUWLFLSDQWV�ZLWK�GHIHUUHG�FRPSHQVDWLRQ�DQQXDOO\�IRU����\HDUV��HTXDO�WR����RI�WKH�
SDUWLFLSDQW¶V�ILQDO�DYHUDJH�FRPSHQVDWLRQ�PXOWLSOLHG�E\�KLV�KHU�\HDUV�RI�VHUYLFH��XS�WR�D�PD[LPXP�RI�
���\HDUV�RI�VHUYLFH���&RPSHQVDWLRQ�LV�EDVHG�RQ�SDUWLFLSDQWV¶�DYHUDJH�FRPSHQVDWLRQ�GXULQJ�WKH�ODVW�WKUHH�
FRPSOHWH�FDOHQGDU�\HDUV��2QO\�FDOHQGDU�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-DQXDU\���������DUH�FRQVLGHUHG��)XOO�
YHVWLQJ�LV�JHQHUDOO\�HIIHFWLYH�DIWHU�D�SDUWLFLSDQW�FRPSOHWHV����\HDUV�RI�VHUYLFH�ZLWK�WKH�+HDOWK�6\VWHP��
KRZHYHU��WKH�LQLWLDO�SDUWLFLSDQWV�KDG�LQGLYLGXDO�YHVWLQJ�VFKHGXOHV��7KH�6(53�DOVR�SURYLGHV�IRU�FHUWDLQ�GHDWK�
RU�GLVDELOLW\�EHQHILWV��7KH�DFWXDULDOO\�FRPSXWHG�QHW�SHULRGLF�EHQHILW�FRVW�IRU�WKH�+HDOWK�6\VWHP¶V�6(53�IRU�
WKH�\HDU�HQGHG�6HSWHPEHU����������WRWDOHG�DSSUR[LPDWHO\�����������7KH�QHW�SHULRGLF�EHQHILW�FRVW�ZDV�
GHWHUPLQHG�EDVHG�RQ�D�GLVFRXQW�UDWH�RI�������IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������ZLWK�DQ�DVVXPHG�
UDWH�RI�FRPSHQVDWLRQ�LQFUHDVH�RI�������IRU�WKH�\HDU�HQGLQJ�6HSWHPEHU�����������

7KH�6(53¶V�DFFUXHG�EHQHILW�FRVW�DW�6HSWHPEHU����������ZDV�DSSUR[LPDWHO\�������������2I�WKHVH�
DPRXQWV��DSSUR[LPDWHO\������������LV�LQFOXGHG�LQ�ORQJ�WHUP�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
EDODQFH�VKHHW�DW�6HSWHPEHU�����������$W�6HSWHPEHU�����������WKH�6(53¶V�DFFUXHG�EHQHILW�FRVW�H[SHFWHG�
WR�EH�SDLG�LQ������LV����������DQG�LV�LQFOXGHG�LQ�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW��7KHVH�DPRXQWV�ZHUH�DFWXDULDOO\�GHWHUPLQHG�XVLQJ�D�GLVFRXQW�
UDWH�RI�������IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������ZLWK�DQ�DVVXPHG�UDWH�RI�FRPSHQVDWLRQ�LQFUHDVH�RI�
������DW�6HSWHPEHU�����������7KH�DFFXPXODWHG�EHQHILW�REOLJDWLRQ�IRU�WKH�6(53�ZDV������������DW�
6HSWHPEHU�����������

7KH�EHQHILWV�H[SHFWHG�WR�EH�SDLG�LQ�HDFK�\HDU�IURP������DQG������DUH�DSSUR[LPDWHO\�����������DQG�
������������UHVSHFWLYHO\��1R�EHQHILWV�DUH�H[SHFWHG�WR�EH�SDLG�EH\RQG������GXH�WR�WKH�SODQQHG�UHWLUHPHQW�
RI�WKH�ILQDO�HPSOR\HH�HOLJLEOH�XQGHU�WKLV�SODQ��7KH�H[SHFWHG�EHQHILWV�DUH�EDVHG�RQ�WKH�VDPH�DVVXPSWLRQV�
XVHG�WR�PHDVXUH�WKH�+HDOWK�6\VWHP¶V�EHQHILW�REOLJDWLRQV�DW�6HSWHPEHU����������DQG�LQFOXGH�HVWLPDWHG�
IXWXUH�HPSOR\HH�VHUYLFH��

,Q�������WKH�+HDOWK�6\VWHP�LPSOHPHQWHG�D�QHZ�6XSSOHPHQWDO�([HFXWLYH�'HILQHG�&RQWULEXWLRQ�3ODQ��'&�
6(53��XQGHU�6HFWLRQ�����I��RI�WKH�,QWHUQDO�5HYHQXH�&RGH��7KH�'&�6(53�LV�OLPLWHG�WR�FHUWDLQ�PHPEHUV�RI�
PDQDJHPHQW�DV�GHWHUPLQHG�E\�WKH�+HDOWK�6\VWHP��7KH�'&�6(53�SURYLGHV�DQQXDO�FRQWULEXWLRQV�HTXDO�WR�
����RI�HOLJLEOH�FRPSHQVDWLRQ��DV�GHILQHG�E\�WKH�SODQ��RYHU�D�WHQ�\HDU�SHULRG��7KH�FRQWULEXWLRQV�ZLOO�DOVR�EH�
FUHGLWHG�ZLWK�D�GLVFUHWLRQDU\�IL[HG�LQWHUHVW�UDWH��������LQ�������DV�GHWHUPLQHG�E\�WKH�ERDUG�RI�GLUHFWRUV��
3DUWLFLSDQWV�DUH�YHVWHG�����DIWHU�WZR�\HDUV�RI�SODQ�SDUWLFLSDWLRQ��DQG�LQFUHDVHV�����SHU�\HDU�RI�
SDUWLFLSDWLRQ�WKHUHDIWHU��7KH�'&�6(53¶V�QHW�SHULRGLF�EHQHILW�FRVW�GXULQJ�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����
�����ZDV�DSSUR[LPDWHO\����������ZLWK�DQ�DFFUXHG�EHQHILW�REOLJDWLRQ�RI�DSSUR[LPDWHO\������������DW�
6HSWHPEHU�����������
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([SHQVHV�LQFXUUHG�IRU�DOO�HPSOR\HH�UHWLUHPHQW�SODQV�ZHUH�DSSUR[LPDWHO\�������������IRU�WKH�\HDU�HQGHG�
6HSWHPEHU�����������ZKLFK�LV�LQFOXGHG�LQ�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV�H[SHQVH�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

��� )XQFWLRQDO�([SHQVHV
7KH�+HDOWK�6\VWHP¶V�H[SHQVHV�DUH�SULPDULO\�UHODWHG�WR�SURYLGLQJ�KHDOWKFDUH�VHUYLFHV�WR�WKH�FRPPXQLW\�
6XEVWDQWLDOO\�DOO�RI�LWV�UHVRXUFHV�DUH�UHFHLYHG�EDVHG�RQ�SURYLGLQJ�KHDOWKFDUH�LQ�D�PDQQHU�VLPLODU�WR�D
EXVLQHVV�HQWHUSULVH��DQG�LWV�DFFRXQWLQJ�SROLFLHV�FRQIRUP�WR�WKH�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ
SULQFLSOHV�DSSOLFDEOH�WR�KHDOWKFDUH�RUJDQL]DWLRQV�

([SHQVHV�UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�IRU�WKH�\HDU�HQGHG�6HSWHPEHU����������LV�UHIOHFWHG�LQ�WKH
WDEOH�EHORZ��LQ�WKRXVDQGV��

3URJUDP 6XSSRUW
6HUYLFHV 6HUYLFHV

*HQHUDO�DQG
+HDOWK�&DUH $GPLQLVWUDWLYH
6HUYLFHV 6HUYLFHV 7RWDO

&RPSHQVDWLRQ�DQG�EHQHILWV � ������� ������ �������
6XSSOLHV ������� ����� �������
*HQHUDO�DQG�DGPLQLVWUDWLYH ������ ������ ������
2WKHU�H[SHQVHV ������ ����� ������
'HSUHFLDWLRQ ������ ����� ������
,QWHUHVW ������ ² ������

7RWDO�RSHUDWLQJ�H[SHQVHV � ������� ������ �������

��� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV
(a) City Lease Obligation

8QGHU�WKH�WHUPV�RI�WKH�$JUHHPHQW�SULRU�WR�ILVFDO�\HDU�������DQQXDO�UHQW�RI�������SHU�RSHUDWLQJ�\HDU
SOXV�DGGLWLRQDO�SD\PHQWV�ZHUH�PDGH�WR�WKH�&LW\�RI�/DNHODQG��WKH�&LW\��EDVHG�RQ�D�IRUPXOD��ZKLFK�WRRN
LQWR�FRQVLGHUDWLRQ�WKH�QHW�UHYHQXHV�RI�WKH�0HGLFDO�&HQWHU��DQG�QHW�LQFRPH�RI�FHUWDLQ�DIILOLDWHG
RUJDQL]DWLRQV��DV�GHILQHG�LQ�WKH�$JUHHPHQW�

$Q�DPHQGPHQW�WR�WKH�$JUHHPHQW�ZDV�UHDFKHG�DQG�EHFDPH�HIIHFWLYH�2FWREHU����������7KH
DPHQGPHQW�SURYLGHG�D�OXPS�VXP�SD\PHQW�RI�������������WR�WKH�&LW\�RQ�2FWREHU����������ZLWK�IL[HG
DQQXDO�DGGLWLRQDO�SD\PHQWV�GXH�EHJLQQLQJ�LQ�ILVFDO�\HDU�HQGLQJ�6HSWHPEHU����������WKURXJK�ILVFDO�\HDU
HQGLQJ�6HSWHPEHU�����������7KH�+HDOWK�6\VWHP�UHFRJQL]HG�WKH�OXPS�VXP�SD\PHQW�RI�������������WR
WKH�&LW\�DV�D�GHIHUUHG�FKDUJH�LQFOXGHG�DV�SDUW�RI�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG
EDODQFH�VKHHW�DV�RI�6HSWHPEHU����������DQG�LV�DPRUWL]LQJ�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH����\HDU
WHUP�
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7KH�DGGLWLRQDO�SD\PHQW�IRU�ILVFDO�\HDU�HQGLQJ�6HSWHPEHU����������ZDV�������������DQG�ZDV�
VFKHGXOHG�WR�LQFUHDVH�E\�������SHU�RSHUDWLQJ�\HDU�WKURXJK�WKH�GXUDWLRQ�RI�WKH�$JUHHPHQW��+RZHYHU��
DQ�DPHQGPHQW�WR�WKH�$JUHHPHQW�EHFDPH�HIIHFWLYH�2FWREHU���������WKDW�UHPRYHG�WKH�DQQXDO�HVFDODWRU�
WKURXJK�)LVFDO�<HDU�������)RU�)LVFDO�<HDU������DQG�EH\RQG��IXWXUH�DQQXDO�DGGLWLRQDO�SD\PHQWV�ZLOO�EH�
VXEMHFW�WR�D�������DQQXDO�HVFDODWRU�DSSOLHG�WR�WKH�EDVH�DPRXQW�RI��������������([SHQVHV�XQGHU�WKH�
WHUPV�RI�WKH�DPHQGHG�$JUHHPHQW��LQFOXGHG�LQ�LQWHUHVW�H[SHQVH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
VWDWHPHQW�RI�RSHUDWLRQV�ZDV�DSSUR[LPDWHO\�������������GXULQJ�WKH�\HDU�HQGHG�6HSWHPEHU�����������

(b) Operating Leases
7KH�+HDOWK�6\VWHP�OHDVHV�HTXLSPHQW�DQG�IDFLOLWLHV�XQGHU�RSHUDWLQJ�OHDVHV�H[SLULQJ�DW�YDULRXV�GDWHV
WKURXJK�������0LQLPXP�IXWXUH�UHQWDO�SD\PHQWV�XQGHU�QRQFDQFHODEOH�RSHUDWLQJ�OHDVHV�KDYLQJ�WHUPV�LQ
H[FHVV�RI�RQH�\HDU�DUH�DV�IROORZV��LQ�WKRXVDQGV��

���� � �����
���� �����
���� �����
���� �����
���� ���
7KHUHDIWHU ���

� ������

5HQWDO�H[SHQVH�XQGHU�RSHUDWLQJ�OHDVHV�DPRXQWHG�WR�DSSUR[LPDWHO\������������IRU�WKH�\HDU�HQGHG�
6HSWHPEHU�����������DQG�LV�LQFOXGHG�LQ�JHQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQVHV�LQ�WKH�FRQVROLGDWHG�
VWDWHPHQW�RI�RSHUDWLRQV��

(c) Litigation
'XULQJ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV��WKH�+HDOWK�6\VWHP�LV�LQYROYHG�LQ�OLWLJDWLRQ�ZLWK�UHVSHFW�WR
SURIHVVLRQDO�OLDELOLW\�FODLPV�DQG�RWKHU�PDWWHUV��,Q�DGGLWLRQ��WKH�+HDOWK�6\VWHP�LV�VXEMHFW�WR�SHULRGLF
UHJXODWRU\�LQYHVWLJDWLRQV��7KH�+HDOWK�6\VWHP�KDV�SXUFKDVHG�LQVXUDQFH�FRYHUDJH�WR�PLQLPL]H�LWV
H[SRVXUH�WR�VXFK�ULVN��7KLV�FRYHUDJH�LQFOXGHV�SURSHUW\��GLUHFWRUV�DQG�RIILFHUV��YHKLFOHV��PHGLFDO
PDOSUDFWLFH��DQG�JHQHUDO�OLDELOLW\��(DFK�SROLF\�KDV�LWV�RZQ�GHGXFWLEOH�DQG�RU�VHOI�LQVXUDQFH�UHWHQWLRQ�

(d) Professional Malpractice Insurance
$V�D�SURYLGHU�RI�KHDOWKFDUH�VHUYLFHV��WKH�+HDOWK�6\VWHP�LV�VXEMHFW�WR�PDOSUDFWLFH�FODLPV��7KH�+HDOWK
6\VWHP�LV�VXEVWDQWLDOO\�VHOI�LQVXUHG�IRU�PDOSUDFWLFH�DQG�JHQHUDO�OLDELOLW\�FODLPV�DQG�UHODWHG�H[SHQVHV�
7KH�+HDOWK�6\VWHP¶V�FXUUHQW�PDOSUDFWLFH�LQVXUDQFH�SROLF\�SURYLGHV�IRU�FODLPV�PDGH�FRYHUDJH��8QGHU
LWV�FXUUHQW�LQVXUDQFH�FRYHUDJH��WKH�+HDOWK�6\VWHP¶V�OLPLW�LV�����PLOOLRQ��LQFOXVLYH�RI�GHIHQVH�FRVWV��ZLWK
D�VHOI�LQVXUHG�UHWHQWLRQ�RI����PLOOLRQ�SHU�FODLP�DQG�DQ�LQQHU�DJJUHJDWH�GHGXFWLEOH�RI����PLOOLRQ��7KH
+HDOWK�6\VWHP¶V�VHOI�LQVXUHG�UHWHQWLRQ�H[SRVXUH�LV�FDSSHG�E\�D�VLQJOH�DQQXDO�DJJUHJDWH�RI�����PLOOLRQ
�LQFOXVLYH�RI�GHIHQVH�FRVWV��

/RVVHV�IURP�ERWK�DVVHUWHG�DQG�XQDVVHUWHG�FODLPV�DUH�DFFUXHG�EDVHG�RQ�HVWLPDWHV�WKDW�LQFRUSRUDWH�WKH
+HDOWK�6\VWHP¶V�SDVW�H[SHULHQFH��DV�ZHOO�DV�RWKHU�FRQVLGHUDWLRQV��LQFOXGLQJ�WKH�QDWXUH�RI�HDFK�FODLP�RU
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LQFLGHQW��UHOHYDQW�WUHQG�IDFWRUV��DQG�HVWLPDWHV�RI�LQFXUUHG�EXW�QRW�UHSRUWHG�DPRXQWV��7KH�+HDOWK�6\VWHP�
KDV�HQJDJHG�DQ�LQGHSHQGHQW�DFWXDU\�WR�HVWLPDWH�XOWLPDWH�ORVVHV�WR�EH�DFFUXHG��7KH�+HDOWK�6\VWHP�
KDV�LQWHUQDOO\�GHVLJQDWHG�FHUWDLQ�IXQGV�IRU�WKH�SD\PHQW�RI�SURIHVVLRQDO�OLDELOLW\�FODLP�VHWWOHPHQWV��7KH�
EDODQFH�RI�WKH�LQWHUQDOO\�GHVLJQDWHG�IXQGV�ZDV�DSSUR[LPDWHO\�������������DV�RI�6HSWHPEHU�����������
DQG�LV�LQFOXGHG�LQ�DVVHWV�OLPLWHG�DV�WR�XVH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW��
$GGLWLRQDOO\��WKH�+HDOWK�6\VWHP�PDLQWDLQV�IXQGV�LQ�WKH�DPRXQW�RI�DSSUR[LPDWHO\������������KHOG�LQ�D�
VHSDUDWH�WUXVW�DFFRXQW�WR�IXQG�SURIHVVLRQDO�OLDELOLW\�FODLP�VHWWOHPHQWV�DV�UHTXLUHG�E\�WKH�6WDWH�RI�
)ORULGD��

(VWLPDWHG�ORVVHV�RI�DSSUR[LPDWHO\�������������IRU�PHGLFDO�PDOSUDFWLFH�FODLPV�RI�ZKLFK������������LV�
LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV�DQG�������������LQFOXGHG�LQ�RWKHU�ORQJ�WHUP�
OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW�DV�RI�6HSWHPEHU�����������7KH�+HDOWK�
6\VWHP�PD\�EH�OLDEOH�IRU�ORVVHV�LQ�H[FHVV�RI�DPRXQWV�DFFUXHG��EXW�ZLWKLQ�WKH�GHGXFWLEOH�SURYLVLRQV��

(e) Workers’ Compensation Liability and Employee Medical Insurance
7KH�+HDOWK�6\VWHP�LV�VHOI�LQVXUHG�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV�DQG�HPSOR\HH�PHGLFDO�FODLPV�
:RUNHUV¶�FRPSHQVDWLRQ�ORVVHV�IRU�DVVHUWHG�DQG�XQDVVHUWHG�FODLPV�DUH�DFFUXHG�EDVHG�RQ�HVWLPDWHV
SURYLGHG�E\�DQ�LQGHSHQGHQW�DFWXDU\��(VWLPDWHG�FRVWV�DFFUXHG�IRU�LQFXUUHG�EXW�QRW�UHSRUWHG�ZRUNHUV¶
FRPSHQVDWLRQ�FODLPV�DQG�HPSOR\HH�PHGLFDO�FODLPV�RI�DSSUR[LPDWHO\������������RI�ZKLFK�����������
LV�LQFOXGHG�LQ�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV�DQG������������LV�LQFOXGHG�LQ�RWKHU�ORQJ�WHUP
OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW�DV�RI�6HSWHPEHU�����������7KH�HVWLPDWHV
DUH�EDVHG�RQ�WKH�+HDOWK�6\VWHP¶V�SDVW�H[SHULHQFH��DV�ZHOO�DV�RWKHU�FRQVLGHUDWLRQV��LQFOXGLQJ�WKH
QDWXUH�RI�HDFK�FODLP�RU�LQFLGHQW��UHOHYDQW�WUHQG�IDFWRUV��DQG�HVWLPDWHV�RI�DPRXQWV�LQFXUUHG�EXW�QRW
UHSRUWHG��7KH�+HDOWK�6\VWHP�KDV�HVWDEOLVKHG�LQWHUQDOO\�GHVLJQDWHG�VHOI�LQVXUDQFH�IXQGV�IRU�WKH
SD\PHQW�RI�ZRUNHUV¶�FRPSHQVDWLRQ�OLDELOLW\�FODLP�VHWWOHPHQWV��7KH�EDODQFHV�RI�WKHVH�IXQGV�WRWDOHG
DSSUR[LPDWHO\������������DV�RI�6HSWHPEHU����������DQG�DUH�LQFOXGHG�LQ�DVVHWV�OLPLWHG�DV�WR�XVH�LQ�WKH
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW�

(f) Healthcare Industry
5HFHQWO\��JRYHUQPHQW�DFWLYLW\�KDV�LQFUHDVHG�ZLWK�UHVSHFW�WR�LQYHVWLJDWLRQV�DQG�DOOHJDWLRQV�FRQFHUQLQJ
SRVVLEOH�YLRODWLRQV�RI�IUDXG�DQG�DEXVH�VWDWXWHV�DQG�UHJXODWLRQV�E\�KHDOWKFDUH�SURYLGHUV��9LRODWLRQV�RI
WKHVH�ODZV�DQG�UHJXODWLRQV�FRXOG�UHVXOW�LQ�H[SXOVLRQ�IURP�JRYHUQPHQW�KHDOWKFDUH�SURJUDPV�WRJHWKHU
ZLWK�WKH�LPSRVLWLRQ�RI�VLJQLILFDQW�ILQHV�DQG�SHQDOWLHV��DV�ZHOO�DV�VLJQLILFDQW�UHSD\PHQWV�IRU�SDWLHQW
VHUYLFHV�SUHYLRXVO\�ELOOHG�

7KH�+HDOWK�6\VWHP�KDV�D�&RPSOLDQFH�DQG�,QWHJULW\�3URJUDP��WKH�3URJUDP��ZLWK�WKH�SULPDU\�REMHFWLYH
WR�SURPRWH�HWKLFDO�DQG�ODZIXO�FRQGXFW�WKURXJK�FRPSOLDQFH�ZLWK�ERWK�WKH�OHWWHU�DQG�VSLULW�RI�DSSOLFDEOH
ODZV�DQG�UHJXODWLRQV��7KH�3URJUDP�GHYHORSV�D�ERDUG�DSSURYHG�DQQXDO�ZRUN�SODQ�ZLWK�WKH�SXUSRVH�WR
PLWLJDWH�WKH�OHJDO�DQG�UHJXODWRU\�ULVNV�DVVRFLDWHG�ZLWK�RSHUDWLQJ�D�WD[�H[HPSW�FRPPXQLW\�KHDOWK
V\VWHP�DQG�WR�DFWLYHO\�SUHYHQW�IUDXG��ZDVWH�DQG�DEXVH��)URP�WLPH�WR�WLPH��WKH�+HDOWK�6\VWHP�UHFHLYHV
LQTXLULHV�DQG�DXGLW�GHPDQGV�IURP�UHJXODWRU\�DJHQFLHV�WR�UHYLHZ�DFWLYLWLHV�LQ�JRYHUQPHQW�VSRQVRUHG
SURJUDPV��LQFOXGLQJ�0HGLFDUH�DQG�0HGLFDLG��7KH�+HDOWK�6\VWHP�EHOLHYHV�LW�LV�LQ�FRPSOLDQFH��WR�WKH
EHVW�RI�LWV�NQRZOHGJH�DQG�EHOLHI��ZLWK�ODZV�DQG�UHJXODWLRQV�IURP�VXFK�JRYHUQPHQW�VSRQVRUHG�SURJUDPV
DQG�DW�WKLV�WLPH�EHOLHYHV�WKDW�WKH�DFWLYH�LQTXLULHV�DQG�DXGLW�GHPDQGV�ZLOO�QRW�OLNHO\�KDYH�D�PDWHULDO
DGYHUVH�HIIHFW�RQ�WKH�+HDOWK�6\VWHPV�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

���� &RQFHQWUDWLRQ�RI�&UHGLW�5LVN
7KH�+HDOWK�6\VWHP�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG�DUH
LQVXUHG�XQGHU�WKLUG�SDUW\�SD\HU�DJUHHPHQWV��7KH�+HDOWK�6\VWHP�GRHV�QRW�FKDUJH�LQWHUHVW�RQ�DFFRXQWV
UHFHLYDEOH��7KH�FUHGLW�ULVN�IRU�RWKHU�FRQFHQWUDWLRQV�RI�UHFHLYDEOHV�LV�OLPLWHG�GXH�WR�WKH�ODUJH�QXPEHU�RI
LQVXUDQFH�FRPSDQLHV�DQG�RWKHU�SD\HUV�WKDW�SURYLGH�SD\PHQWV�IRU�VHUYLFHV��$FFRXQWV�UHFHLYDEOH�DUH
UHSRUWHG�QHW�RI�LPSOLFLW�FRQFHVVLRQV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW�

7KH�WDEOH�EHORZ�VXPPDUL]HV�WKH�SHUFHQWDJH�RI�QHW�SDWLHQW�DFFRXQWV�UHFHLYDEOH�GXH�IURP�PDMRU�SD\HUV�DV
RI�6HSWHPEHU����������

0HGLFDUH �� �
0HGLFDLG �
&RPPHUFLDO ��
6HOI�SD\�RWKHU ��

��� �

���� ,QYHVWPHQWV�LQ�-RLQW�9HQWXUH�3DUWQHUVKLSV
$V�RI�6HSWHPEHU�����������WKH�+HDOWK�6\VWHP�KDG�D��������RZQHUVKLS�LQWHUHVW�LQ�WKH�/DNHODQG�6XUJLFDO
DQG�'LDJQRVWLF�&HQWHU��//3��WKH�6XUJLFDO�&HQWHU���7KH�RZQHUVKLS�LQWHUHVW�LV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\
PHWKRG��7KH�HTXLW\�LQ�HDUQLQJV�RI�WKH�6XUJLFDO�&HQWHU�ZDV�DSSUR[LPDWHO\������������IRU�WKH�\HDU�HQGHG
6HSWHPEHU�����������QHW�RI�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV�RI�DSSUR[LPDWHO\���������IRU�WKH�\HDU�HQGHG
6HSWHPEHU�����������7KH�FDUU\LQJ�YDOXH�RI�WKH�+HDOWK�6\VWHP¶V�LQYHVWPHQW�LQ�WKH�6XUJLFDO�&HQWHU�ZDV
DSSUR[LPDWHO\������������DV�RI�6HSWHPEHU�����������DQG�LV�LQFOXGHG�LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ
FRQVROLGDWHG�EDODQFH�VKHHW�

7KH�+HDOWK�6\VWHP�DOVR�KDV�SDUWQHUVKLS�LQWHUHVWV�LQ�RWKHU�MRLQW�YHQWXUHV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\
PHWKRG��7KH�HTXLW\�LQ�ORVVHV�IURP�WKHVH�MRLQW�YHQWXUHV�ZHUH�DSSUR[LPDWHO\����������IRU�WKH�\HDU�HQGHG
6HSWHPEHU�����������7KH�FDUU\LQJ�YDOXH�RI�WKHVH�MRLQW�YHQWXUHV�ZHUH�DSSUR[LPDWHO\������������DW
6HSWHPEHU�����������DQG�LV�LQFOXGHG�LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW�

���� )DLU�9DOXH�0HDVXUHPHQWV
8�6��*$$3�GHILQHV�IDLU�YDOXH�DV�WKH�H[LW�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D
OLDELOLW\�LQ�WKH�SULQFLSDO�RU�PRVW�DGYDQWDJHRXV�PDUNHW�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV
RQ�WKH�PHDVXUHPHQW�GDWH��)$6%�$6&�7RSLF�����UHTXLUHV�LQYHVWPHQWV�WR�EH�JURXSHG�LQWR�WKUHH�FDWHJRULHV
EDVHG�RQ�FHUWDLQ�FULWHULD�DV�QRWHG�EHORZ�

/HYHO����,QSXWV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�LQ�DFWLYH�PDUNHWV�DW�WKH
PHDVXUHPHQW�GDWH�

/HYHO����2EVHUYDEOH�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO����VXFK�DV�TXRWHG�SULFHV�IRU
VLPLODU�DVVHWV�DQG�OLDELOLWLHV�LQ�DFWLYH�PDUNHWV��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�DVVHWV�DQG�OLDELOLWLHV�LQ
PDUNHWV�WKDW�DUH�QRW�DFWLYH��RU�RWKHU�LQSXWV�WKDW�DUH�REVHUYDEOH�RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH
PDUNHW�GDWD�
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

/HYHO����8QREVHUYDEOH�LQSXWV�WKDW�DUH�VXSSRUWHG�E\�OLWWOH�RU�QR�PDUNHW�DFWLYLW\�DQG�DUH�VLJQLILFDQW�WR�WKH�IDLU�
YDOXH�RI�WKH�DVVHWV�DQG�OLDELOLWLHV��

7KH�WDEOH�EHORZ�VXPPDUL]HV�WKH�IDLU�YDOXHV�RI�WKH�+HDOWK�6\VWHP¶V�FDVK��PDUNHWDEOH�VHFXULWLHV��DVVHWV�
OLPLWHG�DV�WR�XVH�DQG�LQYHVWPHQWV�DV�RI�6HSWHPEHU�����������LQ�WKRXVDQGV���

)DLU�YDOXH�PHDVXUHPHQWV
DW�UHSRUWLQJ�GDWH�XVLQJ

6HSWHPEHU���� 1HW�$VVHW
���� �/HYHO��� �/HYHO��� �/HYHO��� 9DOXH���

$VVHWV�
0DUNHWDEOH�VHFXULWLHV��DVVHWV�OLPLWHG

DV�WR�XVH�DQG�LQYHVWPHQWV�
&DVK�HTXLYDOHQWV � ����� ����� ² ² ²
&RPPRQ�VWRFN ��� ��� ² ² ²
0XWXDO�IXQGV ������ ������ ² ² ²
3ULYDWH�SODFHG�IXQGV�

)L[HG�LQFRPH ������� ² ������� ² ²
0XOWL�DVVHW���� ������� ² ������� ² ²
+HGJH�IXQGV ������ ² ² ² ������

7RWDO � ������� ������ ������� ² ������

��� &RQVLVWV�RI�LQYHVWPHQWV�LQ�D�0XOWL�$VVHW�&RUH�3OXV�)XQG�ZKLFK�LV�D�G\QDPLF��GLYHUVLILHG�SRUWIROLR�
GHVLJQHG�WR�FDSWXUH�PDUNHW�RSSRUWXQLWLHV��7KH�XQGHUO\LQJ�DOORFDWLRQV�WR�YDULRXV�DVVHW�FODVVHV�ZLOO�VKLIW
RYHU�WLPH��EXW�WKH�RYHUDOO�VWUDWHJLF�DOORFDWLRQ�LV�����JOREDO�HTXLW\������PDUNHWDEOH�UHDO�HVWDWH�����
JOREDO�IL[HG�LQFRPH�

��� 8QGHU�8�6��*$$3�LQYHVWPHQWV�WKDW�DUH�PHDVXUHG�DW�IDLU�YDOXH�XVLQJ�QHW�DVVHW�YDOXH��1$9��DV�D
SUDFWLFDO�H[SHGLHQW�KDYH�QRW�EHHQ�FODVVLILHG�LQ�WKH�IDLU�YDOXH�KLHUDUFK\��7KH�IDLU�YDOXH�DPRXQWV
SUHVHQWHG�LQ�WKLV�WDEOH�DUH�LQWHQGHG�WR�SHUPLW�UHFRQFLOLDWLRQ�WR�WKH�IDLU�YDOXH�KLHUDUFK\�WR�WKH�DPRXQWV
SUHVHQWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�

7KH�+HDOWK�6\VWHP¶V�/HYHO���DVVHWV�LQFOXGH�WUDGLQJ�LQYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�DQG�PXWXDO�IXQGV�DQG�
DUH�YDOXHG�DW�WKH�TXRWHG�PDUNHW�SULFHV��7UDGLQJ�LQYHVWPHQWV�LQ�SULYDWH�SODFHPHQW�IXQGV�WKDW�LQYHVW�LQ�
8�6��WUHDVXULHV�DQG�DJHQF\�REOLJDWLRQV��JRYHUQPHQW�VHFXULWLHV��FRUSRUDWH�GHEW�VHFXULWLHV��DQG�DVVHW�EDFNHG�
VHFXULWLHV�ZLWK�IDLU�YDOXHV�PRGHOHG�E\�H[WHUQDO�SULFLQJ�YHQGRUV�DUH�LQFOXGHG�DV�/HYHO����7KHUH�DUH�QR�
ZLWKGUDZDO�UHVWULFWLRQV�RQ�VXFK�IXQGV��

,QYHVWPHQWV�LQ�WKH�+HGJH�IXQGV�FRQVLVW�RI�D�7RWDO�5HWXUQ�)XQG�ZLWK�DQ�REMHFWLYH�WR�RIIHU�ORZ�FRUUHODWLRQ�WR�
WUDGLWLRQDO�DVVHWV�DQG�DLPV�WR�SURYLGH�GLYHUVLILFDWLRQ��ORZHU�YRODWLOLW\��DQG�KLJKHU�ULVN�DGMXVWHG�UHWXUQV�DW�WKH�
SRUWIROLR�OHYHO��7KH�7RWDO�5HWXUQ�)XQG�LV�YDOXHG�DW�IDLU�YDOXH�XVLQJ�1$9�DV�SURYLGHG�E\�WKH�IXQG�FXVWRGLDQ�
RQ�D�PRQWKO\�EDVLV��

Larry Brunn
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��� �&RQWLQXHG��

7KH�+HDOWK�6\VWHP¶V�DFFRXQWLQJ�SROLF\�LV�WR�UHFRJQL]H�WUDQVIHUV�EHWZHHQ�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�
RQ�WKH�GDWH�RI�WKH�HYHQW�RU�FKDQJH�LQ�FLUFXPVWDQFHV�WKDW�FDXVHG�WKH�WUDQVIHU��7KHUH�ZHUH�QR�WUDQVIHUV�RI�
ILQDQFLDO�DVVHWV�EHWZHHQ�/HYHO����/HYHO����RU�/HYHO���GXULQJ�WKH�\HDUV�HQGHG�6HSWHPEHU�����������

7KH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�KDV�EHHQ�HVWLPDWHG�E\�WKH�+HDOWK�6\VWHP�XVLQJ�DYDLODEOH�PDUNHW�
LQIRUPDWLRQ�DV�RI�6HSWHPEHU����������DQG�YDOXDWLRQ�PHWKRGRORJLHV�FRQVLGHUHG�DSSURSULDWH��7KH�HVWLPDWHV�
SUHVHQWHG�DUH�QRW�QHFHVVDULO\�LQGLFDWLYH�RI�DPRXQWV�WKH�+HDOWK�6\VWHP�FRXOG�UHDOL]H�LQ�D�FXUUHQW�PDUNHW�
H[FKDQJH��(VWLPDWHV�RI�IDLU�YDOXHV�DUH�VXEMHFWLYH�LQ�QDWXUH�DQG�LQYROYH�XQFHUWDLQWLHV�DQG�PDWWHUV�RI�
VLJQLILFDQW�MXGJHPHQW�DQG��WKHUHIRUH��FDQQRW�EH�GHWHUPLQHG�ZLWK�SUHFLVLRQ��&KDQJHV�LQ�DVVXPSWLRQV�FRXOG�
DIIHFW�WKH�HVWLPDWHV��

���� 3OHGJHV�5HFHLYDEOH��1HW
3OHGJHV�UHFHLYDEOH��QHW�RI�GLVFRXQWV��UDQJLQJ�IURP�������DQG��������LQFOXGH�WKH�IROORZLQJ�XQFRQGLWLRQDO
SURPLVHV�WR�JLYH�DV�RI�6HSWHPEHU�����������LQ�WKRXVDQGV��

&DSLWDO�FDPSDLJQ � ������
/HVV�XQDPRUWL]HG�GLVFRXQW ��������

� ������

$PRXQWV�GXH�LQ�
/HVV�WKDQ�RQH�\HDU � �����
2QH�WR�ILYH�\HDUV ������
0RUH�WKDQ�ILYH�\HDUV �����

� ������
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
6HSWHPEHU����������

��

���� /LTXLGLW\�DQG�$YDLODELOLW\
7KH�+HDOWK�6\VWHP�KDV�ILQDQFLDO�DVVHWV�WKDW�FRXOG�EH�DYDLODEOH�ZLWKLQ�RQH�\HDU�RI�WKH�EDODQFH�VKHHW�GDWH�WR
PHHW�FDVK�QHHGV�IRU�JHQHUDO�H[SHQGLWXUHV��7KHVH�ILQDQFLDO�DVVHWV�FRQVLVW�RI�FDVK��DQG�FDVK�HTXLYDOHQWV
DFFRXQWV�UHFHLYDEOH��DQG�RWKHU�DVVHWV�DYDLODEOH�ZLWKLQ�RQH�\HDU��:KLOH�QRW�FODVVLILHG�DV�FXUUHQW�DVVHWV��WKH
+HDOWK�6\VWHP�KDV�ORQJ�WHUP�LQYHVWPHQWV�WKDW�DUH�XQUHVWULFWHG�DQG�DUH�DYDLODEOH�WR�PHHW�DQ\�FXUUHQW�QHHGV
WKDW�PD\�DULVH��1RQH�RI�WKH�ILQDQFLDO�DVVHWV�TXDQWLILHG�EHORZ�DUH�VXEMHFW�WR�GRQRU�RU�RWKHU�FRQWUDFWXDO
UHVWULFWLRQV�WKDW�PDNH�WKHP�XQDYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUH�ZLWKLQ�RQH�\HDU�RI�WKH�EDODQFH�VKHHW�GDWH�
7KH�DFFRXQWV�UHFHLYDEOH�DUH�H[SHFWHG�WR�EH�FROOHFWHG�ZLWKLQ�RQH�\HDU��7KH�+HDOWK�6\VWHP�VWUXFWXUHV�LWV
DVVHWV�WR�EH�DYDLODEOH�DV�LWV�JHQHUDO�H[SHQGLWXUH��OLDELOLWLHV�DQG�RWKHU�REOLJDWLRQV�FRPH�GXH��7KH�DYDLODELOLW\
RI�WKH�\HDU�HQGHG�6HSWHPEHU����������LV�DV�IROORZV��LQ�WKRXVDQGV��

&DVK�DQG�FDVK�HTXLYDOHQWV � ������
$FFRXQWV�UHFHLYDEOH �������
(VWLPDWHG�WKLUG�SDUW\�VHWWOHPHQWV��QHW� �����
1RQ�FXUUHQW�LQYHVWPHQWV�DYDLODEOH�ZLWKLQ�RQH�\HDU �������

7RWDO � �������

���� 6XEVHTXHQW�(YHQWV
7KH�+HDOWK�6\VWHP�KDV�HYDOXDWHG�HYHQWV�DQG�WUDQVDFWLRQV�RFFXUULQJ�VXEVHTXHQW�WR�6HSWHPEHU���������
WKURXJK�-DQXDU\����������ZKLFK�LV�WKH�GDWH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��7KH�+HDOWK
6\VWHP�EHOLHYHV�WKDW�QR�PDWHULDO�HYHQWV�KDYH�RFFXUUHG�VLQFH�6HSWHPEHU����������WKDW�UHTXLUH�UHFRJQLWLRQ
RU�GLVFORVXUH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO
VWDWHPHQWV�
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&RQVROLGDWLQJ�6FKHGXOH�±�%DODQFH�6KHHW

6HSWHPEHU���������

/DNHODQG
5HJLRQDO

/DNHODQG /DNHODQG 0HGLFDO
5HJLRQDO 5HJLRQDO &HQWHU
+HDOWK 0HGLFDO 2EOLJDWHG )RXQGDWLRQ� 6HSWHPEHU����

$VVHWV 6\VWHPV��,QF� &HQWHU��,QF� (OLPLQDWLRQV *URXS ,QF� (OLPLQDWLRQV ����

&XUUHQW�DVVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � ������ �� ² ������ ����� ² ������
&XUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH ² ������ ² ������ ² ² ������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW ������ ������� ² ������� ² ² �������
(VWLPDWHG�WKLUG�SDUW\�VHWWOHPHQWV��QHW ² ����� ² ����� ² ² �����
,QYHQWRULHV ² ������ ² ������ ² ² ������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ����� ������ ² ������ ����� ² ������

7RWDO�FXUUHQW�DVVHWV ������ ������� ² ������� ����� ² �������

$VVHWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ ������ ��������� ² ������ ² ² ������
'XH�WR�DIILOLDWHV��OHVV�FXUUHQW�SRUWLRQ ² ������ ��������� ² ² ² ²
/RQJ�WHUP�PDUNHWDEOH�VHFXULWLHV ² ������ ² ������ ��� ² ������
,QYHVWPHQWV ������� ² ² ������� ������ ² �������
3URSHUW\�DQG�HTXLSPHQW��QHW ������ ������� ² ������� ² ² �������
,QWHUHVW�LQ�QHW�DVVHWV�RI�WKH�)RXQGDWLRQ ² ������ ² ������ ² ��������� ²
3OHGJHV�UHFHLYDEOH��QHW ² ² ² ² ������ ² ������
2WKHU�DVVHWV ����� ������ ² ������ ² ² ������

7RWDO�DVVHWV � ������� ������� ��������� ��������� ������ ��������� ���������

/LDELOLWLHV�DQG�1HW�$VVHWV

&XUUHQW�OLDELOLWLHV�
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV � ����� ������ ² ������ � ² ������
(PSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV ������ ������ ² ������ �� ² ������
6WDWH�RI�)ORULGD�PHGLFDO�DVVLVWDQFH�DVVHVVPHQW ² ����� ² ����� ² ² �����
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW ² ����� ² ����� ² ² �����

7RWDO�FXUUHQW�OLDELOLWLHV ������ ������ ² ������� �� ² �������

/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ ² ������� ² ������� ² ² �������
'XH�WR�DIILOLDWHV��OHVV�FXUUHQW�SRUWLRQ ������ ² ��������� ² ² ² ²
/RQJ�WHUP�OLDELOLWLHV ² ������ ² ������ ² ² ������

7RWDO�OLDELOLWLHV ������� ������� ��������� ������� �� ² �������

1HW�DVVHWV�
:LWKRXW�GRQRU�UHVWULFWLRQV ������� ������� ² ������� ������ ��������� �������
:LWK�GRQRU�UHVWULFWLRQV ² ������ ² ������ ������ ��������� ������

7RWDO�QHW�DVVHWV ������� ������� ² ������� ������ ��������� �������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV � ������� ������� ��������� ��������� ������ ��������� ���������
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