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,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

<HDUV�(QGHG�'HFHPEHU����������DQG������

&RQWHQWV�
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&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

&RQVROLGDWHG�%DODQFH�6KHHWV��������������������������������������������������������������������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV��������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV���������������������������������������������������������������������������������������������
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV���������������������������������������������������������������������������������������
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7KH�%RDUG�RI�'LUHFWRUV�
,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� ,QGLDQD� 8QLYHUVLW\�
+HDOWK��,QF��DQG�6XEVLGLDULHV��ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�'HFHPEHU�����
�����DQG�������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�DQG�
FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV� LQ� FRQIRUPLW\�ZLWK�8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH�
GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�
SUHVHQWDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�
GXH�WR�IUDXG�RU�HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H�
FRQGXFWHG� RXU� DXGLWV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW� WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ� WKH� DVVHVVPHQW� RI� WKH� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�
LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\¶V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��
EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��
$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�
RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�
PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ�� �
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2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�
UHVSHFWV��WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�DW�
'HFHPEHU����������DQG�������DQG�WKH�FRQVROLGDWHG�UHVXOWV�RI�WKHLU�RSHUDWLRQV�DQG�WKHLU�FDVK�IORZV�
IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��
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$VVHWV����
&XUUHQW�DVVHWV�����
&DVK�DQG�FDVK�HTXLYDOHQWV���� �������������� ��������������
6KRUW�WHUP�LQYHVWPHQWV���� ����������������� ����������������
&XUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH���� �������������� ����������������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�DOORZDQFH����
IRU�XQFROOHFWLEOH�DFFRXQWV�RI����������DQG����
���������DW������DQG�������UHVSHFWLYHO\���� �������������� ���������������

2WKHU�UHFHLYDEOHV���� �������������� ���������������
3UHSDLG�H[SHQVHV���� ��������������� ����������������
,QYHQWRULHV���� ��������������� ����������������

7RWDO�FXUUHQW�DVVHWV���� ������������� ���������������
����
$VVHWV�OLPLWHG�DV�WR�XVH�����
%RDUG�GHVLJQDWHG�LQYHVWPHQW�IXQGV�DQG�RWKHU�LQYHVWPHQWV���� ������������� ���������������
'RQRU�UHVWULFWHG�LQYHVWPHQW�IXQGV���� ��������������� ����������������

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ���� ������������� ���������������
����
3URSHUW\�DQG�HTXLSPHQW�����
&RVW�RI�SURSHUW\�DQG�HTXLSPHQW�LQ�VHUYLFH���� ������������� ���������������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ���� �������������� ����������������

���� ������������� ���������������
&RQVWUXFWLRQ�LQ�SURJUHVV���� ��������������� ����������������

7RWDO�SURSHUW\�DQG�HTXLSPHQW��QHW���� ������������� ���������������
����
2WKHU�DVVHWV�����
(TXLW\�LQWHUHVW�LQ�XQFRQVROLGDWHG�VXEVLGLDULHV���� ��������������� ���������������
,QWHUHVW�LQ�QHW�DVVHWV�RI�IRXQGDWLRQV���� ��������������� ����������������
*RRGZLOO��LQWDQJLEOHV��DQG�RWKHU�DVVHWV���� �������������� ���������������

7RWDO�RWKHU�DVVHWV���� �������������� ���������������
7RWDO�DVVHWV���� ������������� ��������������

(Dollars in Thousands)

'HFHPEHU���

,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV

&RQVROLGDWHG�%DODQFH�6KHHWV

��������������� �������



���� ���� ����
/LDELOLWLHV�DQG�QHW�DVVHWV����
&XUUHQW�OLDELOLWLHV�����
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV���� �������������� ��������������
$FFUXHG�VDODULHV��ZDJHV��DQG�UHODWHG�OLDELOLWLHV���� �������������� ���������������
$FFUXHG�KHDOWK�FODLPV���� ��������������� ����������������
(VWLPDWHG�WKLUG�SDUW\�SD\HU�DOORZDQFHV���� ��������������� ����������������
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW���� �������������� ���������������

7RWDO�FXUUHQW�OLDELOLWLHV���� ������������� ���������������
����
1RQFXUUHQW�OLDELOLWLHV�����
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ���� ������������� ���������������
,QWHUHVW�UDWH�VZDSV���� ��������������� ����������������
$FFUXHG�SHQVLRQ�REOLJDWLRQV���� ��������������� ���������������
$FFUXHG�PHGLFDO�PDOSUDFWLFH�FODLPV���� ��������������� ����������������
2WKHU���� ��������������� ����������������

7RWDO�QRQFXUUHQW�OLDELOLWLHV���� ������������� ���������������
7RWDO�OLDELOLWLHV���� ������������� ���������������
����
1HW�DVVHWV�����
,QGLDQD�8QLYHUVLW\�+HDOWK���� ������������� ���������������
1RQFRQWUROOLQJ�LQWHUHVW�LQ�VXEVLGLDULHV���� �������������� ���������������
7RWDO�XQUHVWULFWHG���� ������������� ���������������
7HPSRUDULO\�UHVWULFWHG���� ��������������� ����������������
3HUPDQHQWO\�UHVWULFWHG���� ��������������� ����������������

7RWDO�QHW�DVVHWV���� ������������� ���������������
����
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV���� ������������� ��������������

See accompanying notes.

'HFHPEHU���

,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV

&RQVROLGDWHG�%DODQFH�6KHHWV��FRQWLQXHG�
(Dollars in Thousands)

��������������� �������
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5HYHQXHV�����
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDOV�DQG�GLVFRXQWV����� ������������� ��������������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV���� ��������������� �����������������
1HW�SDWLHQW�VHUYLFH�UHYHQXH���� ������������� ���������������
0HPEHU�SUHPLXP�UHYHQXH���� �������������� ���������������
2WKHU�UHYHQXH���� �������������� ���������������

7RWDO�RSHUDWLQJ�UHYHQXHV���� ������������� ���������������
����
([SHQVHV�����
6DODULHV��ZDJHV��DQG�EHQHILWV���� ������������� ���������������
6XSSOLHV��GUXJV��SXUFKDVHG�VHUYLFHV��DQG�RWKHU���� ������������� ���������������
+RVSLWDO�DVVHVVPHQW�IHH���� �������������� ���������������
+HDOWK�FODLPV�WR�SURYLGHUV���� �������������� ���������������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ���� �������������� ���������������
,QWHUHVW���� ��������������� ����������������

7RWDO�RSHUDWLQJ�H[SHQVHV���� ������������� ���������������
2SHUDWLQJ�LQFRPH�EHIRUH�HGXFDWLRQDO�DQG�UHVHDUFK�VXSSRUW���� �������������� ���������������
(GXFDWLRQDO�DQG�UHVHDUFK�VXSSRUW�WR�,QGLDQD�8QLYHUVLW\���� ���������������� �����������������
7RWDO�RSHUDWLQJ�LQFRPH���� �������������� ���������������
����
1RQRSHUDWLQJ�LQFRPH��ORVV������
,QYHVWPHQW�LQFRPH��QHW���� �������������� ���������������
*DLQV�RQ�LQWHUHVW�UDWH�VZDSV��QHW���� ����������������� �����������������
/RVV�RQ�GHFRQVROLGDWLRQ�RI�VXEVLGLDULHV��QHW���� ±������������������� �����������������
'HEW�H[WLQJXLVKPHQW�DQG�RWKHU���� ����������������� �����������������

7RWDO�QRQRSHUDWLQJ�LQFRPH��ORVV����� �������������� �����������������
&RQVROLGDWHG�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV���� ������������� ���������������
/HVV�DPRXQWV�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ����
LQWHUHVW�LQ�VXEVLGLDULHV���� �������������� ���������������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�DWWULEXWDEOH����
WR�,QGLDQD�8QLYHUVLW\�+HDOWK�DQG�VXEVLGLDULHV���� �������������� ���������������

See accompanying notes.

(Dollars in Thousands)

<HDU�(QGHG�'HFHPEHU���

,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV

��������������� �������



7RWDO &RQWUROOLQJ 1RQFRQWUROOLQJ 7RWDO &RQWUROOLQJ 1RQFRQWUROOLQJ
8QUHVWULFWHG�QHW�DVVHWV�����
&RQVROLGDWHG�H[FHVV�RI�UHYHQXHV����
RYHU�H[SHQVHV���� �������������� ��������������� ��������������� ��������������� ��������������� ���������������

&KDQJH�LQ�SHQVLRQ�REOLJDWLRQV���� ������������������� ������������������� ±�������������������� ����������������� ����������������� ±��������������������
&RQWULEXWLRQV�IRU�FDSLWDO�H[SHQGLWXUHV���� ������������������ ������������������ ±�������������������� ������������������ ������������������ ±��������������������
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�LQWHUHVWV���� ����������������� ±�������������������� ����������������� ����������������� ±�������������������� �����������������
&RQWULEXWLRQV�IURP�QRQFRQWUROOLQJ�LQWHUHVW ����������������� ±�������������������� ����������������� ������������������ ±�������������������� ������������������
2WKHU���� ������������������ ������������������ ±�������������������� ������������������ ������������������� �������������������

���� ��������������� ���������������� ����������������� ���������������� ���������������� �������������������
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�����
&KDQJH�LQ�EHQHILFLDO�LQWHUHVW�LQ����
QHW�DVVHWV�RI�IRXQGDWLRQV���� ������������������ ������������������ ±�������������������� �������������������� �������������������� ±��������������������

&RQWULEXWLRQV���� ������������������ ������������������ ±�������������������� ������������������ ������������������ ±��������������������
,QYHVWPHQW�UHWXUQ���� ������������������ ������������������ ±�������������������� ������������������� ������������������� ±��������������������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV���� ������������������� ������������������� ±�������������������� ������������������� ������������������� ±��������������������
2WKHU���� ����������������� ����������������� ±�������������������� �������������������� �������������������� ±��������������������
%HQHILFLDO�LQWHUHVW�UHFODVVLILFDWLRQ���� ±�������������������� ±�������������������� ±�������������������� ������������������� ������������������� ±��������������������
���� ����������������� ����������������� ±�������������������� �������������������� �������������������� ±��������������������

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�����
&KDQJH�LQ�EHQHILFLDO�LQWHUHVW�LQ����
QHW�DVVHWV�RI�IRXQGDWLRQV���� ������������������ ������������������ ±�������������������� �������������������� �������������������� ±��������������������

&RQWULEXWLRQV�DQG�RWKHU���� ������������������ ������������������ ±�������������������� ������������������� ������������������� ±��������������������
2WKHU���� ������������������� ������������������� ±�������������������� ±�������������������� ±�������������������� ±��������������������
%HQHILFLDO�LQWHUHVW�UHFODVVLILFDWLRQ���� ±�������������������� ±�������������������� ±�������������������� �������������������� �������������������� ±��������������������
���� ������������������ ������������������ ±�������������������� �������������������� �������������������� ±��������������������

����
,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV���� ��������������� ��������������� ����������������� ���������������� ���������������� �������������������
1HW�DVVHWV�DW�EHJLQQLQJ�RI�\HDU���� ��������������� ��������������� ���������������� ��������������� ��������������� ����������������
1HW�DVVHWV�DW�HQG�RI�\HDU���� �������������� �������������� ��������������� �������������� �������������� ���������������
����
See accompanying notes.    

,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV��FRQWLQXHG��
(Dollars in Thousands)

'HFHPEHU���������'HFHPEHU���������

��������������� �������



���� ����
2SHUDWLQJ�DFWLYLWLHV��
,QFUHDVH�LQ�QHW�DVVHWV�� ������������� ��������������
$GMXVWPHQWV�WR�UHFRQFLOH�LQFUHDVH�LQ�QHW�DVVHWV�WR��
QHW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV���
&KDQJH�LQ�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV�� ���������������� �����������������
&KDQJH�LQ�SHQVLRQ�OLDELOLW\�� ����������������� �����������������
�,QFRPH��ORVV�LQ�XQFRQVROLGDWHG�VXEVLGLDULHV�� ������������������� ����������������
/RVV�RQ�GHFRQVROLGDWLRQ�RI�VXEVLGLDULHV��QHW ±������������������� ���������������
*DLQ�RQ�VDOH�RI�PHPEHUVKLS�LQWHUHVWV ���������������� ±�������������������
*DLQ�RQ�VDOH�RI�D�EXVLQHVV�XQLW ���������������� ±�������������������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV�� �������������� ���������������
&RQWULEXWLRQV�IURP�QRQFRQWUROOLQJ�LQWHUHVWV ���������������� ������������������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�� �������������� ���������������
$PRUWL]DWLRQ�RI�GHIHUUHG�JDLQ�RQ�VDOH�RI��
PHGLFDO�RIILFH�EXLOGLQJV�� ������������������� ������������������

*DLQ�RQ�H[WLQJXLVKPHQW�RI�GHEW� �������������������� ������������������
5HVWULFWHG�FRQWULEXWLRQV�DQG�LQYHVWPHQW�UHWXUQ ���������������� ������������������
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�LQWHUHVWV�� �������������� ���������������
$VVHWV�OLPLWHG�DV�WR�XVH ��������������� �����������������
1HW�FKDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV���
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW ��������������� �����������������
2WKHU�DVVHWV�� ���������������� �����������������
$FFRXQWV�SD\DEOH��DFFUXHG�OLDELOLWLHV��DQG�
RWKHU�OLDELOLWLHV ��������������� ���������������

$FFUXHG�VDODULHV��ZDJHV��DQG�UHODWHG�OLDELOLWLHV�� ��������������� �����������������
(VWLPDWHG�WKLUG�SDUW\�SD\HU�DOORZDQFHV�� ��������������� �����������������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� �������������� ���������������

(Dollars in Thousands)

<HDU�(QGHG�'HFHPEHU���

,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV

��������������� �������



���� ����
,QYHVWLQJ�DFWLYLWLHV
3XUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW��QHW�RI�GLVSRVDOV� ��������������� ����������������
'HFRQVROLGDWLRQ�RI�VXEVLGLDULHV��QHW ±������������������� ������������������
3URFHHGV�IURP�VDOH�RI�D�EXVLQHVV�XQLW ��������������� ±�������������������
3URFHHGV�IURP�VDOH�RI�PHPEHUVKLS�LQWHUHVWV ��������������� ±�������������������
$FTXLVLWLRQ�RI�VXEVLGLDULHV��QHW�RI�FDVK�UHFHLYHG� ���������������� ±�������������������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV�� ��������������� �����������������

)LQDQFLQJ�DFWLYLWLHV��
,QFUHDVH�LQ�UHVWULFWHG�QHW�DVVHWV�� ��������������� �����������������
5HSD\PHQWV�RQ�ORQJ�WHUP�GHEW�� ��������������� �����������������
3URFHHGV�IURP�LVVXDQFH�RI�ORQJ�WHUP�GHEW�� �������������� ���������������
&RQWULEXWLRQV�IURP�QRQFRQWUROOLQJ�LQWHUHVWV ��������������� �����������������
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�LQWHUHVWV�� ��������������� �����������������
'HFRQVROLGDWLRQ�RI�VXEVLGLDU\�FRQWLQJHQW�UHFHLYDEOH ±������������������� ����������������
1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV�� ��������������� �����������������
��
'HFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�� ����������������� �����������������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU�� �������������� ���������������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�\HDU�� �������������� ��������������
��
See accompanying notes.

<HDU�(QGHG�'HFHPEHU���

,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV��FRQWLQXHG�
(Dollars in Thousands)

��������������� �������
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,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
(Dollars in Thousands) 

'HFHPEHU����������DQG������

0LVVLRQ�6WDWHPHQW�

Indiana University Health’s mission is to improve the health of our patients and community 
through innovation and excellence in care, education, research, and service. 

9DOXH�6WDWHPHQW�

Indiana University Health will preserve, strengthen, and build upon these values: 
Total patient care, including mind, body, and spirit 
Excellence in education for health care providers 

Quality of care and respect for life 
Charity, equality and justice in health care 

Leadership in health promotion and wellness 
Excellence in research 

An internal community of mutual trust and respect 

���2UJDQL]DWLRQ�DQG�1DWXUH�RI�2SHUDWLRQV�

+LVWRU\�DQG�2UJDQL]DWLRQ�

,QGLDQD�8QLYHUVLW\�+HDOWK��,QF���,QGLDQD�8QLYHUVLW\�+HDOWK��DQG�VXEVLGLDULHV�RSHUDWH�DV�D�KHDOWK�
FDUH�GHOLYHU\�V\VWHP��ZKLFK�LQFOXGHV�DQ�DFDGHPLF�KHDOWK�FHQWHU�DIILOLDWHG�ZLWK�,QGLDQD�8QLYHUVLW\��
SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV�LQ�WKH�6WDWH�RI�,QGLDQD��+HDOWK�FDUH�VHUYLFHV�SURYLGHG�E\�,QGLDQD�
8QLYHUVLW\�+HDOWK� DQG� LWV� VXEVLGLDULHV� �KHUHLQDIWHU� UHIHUUHG� WR� DV� WKH� ,QGLDQD�8QLYHUVLW\�+HDOWK�
6\VWHP��LQFOXGH�DFXWH��QRQDFXWH��WHUWLDU\��DQG�TXDWHUQDU\�FDUH�VHUYLFHV�RQ�DQ�LQSDWLHQW��RXWSDWLHQW��
DQG�HPHUJHQF\�EDVLV��PHGLFDO�HGXFDWLRQ�DQG�UHVHDUFK��PHGLFDO�PDQDJHPHQW�VHUYLFHV��KHDOWK�FDUH�
GLDJQRVWLF�DQG�WUHDWPHQW�VHUYLFHV�IRU�LQGLYLGXDOV�DQG�IDPLOLHV�LQ�SK\VLFLDQ�FOLQLFV�DQG�SK\VLFLDQ�
JURXS�SUDFWLFHV��DQG�SHUVRQDO�DQG�KRPH�KHDOWK�FDUH��

,QGLDQD�8QLYHUVLW\�+HDOWK�ZDV�IRUPHG�DV�DQ�,QGLDQD�QRQSURILW�FRUSRUDWLRQ�WKURXJK�D�FRQVROLGDWLRQ��
DV� RI� -DQXDU\���� ������ XQGHU� WKH� WHUPV� RI� D� 'HILQLWLYH� +HDOWK� &DUH� 5HVRXUFHV� &RQVROLGDWLRQ�
$JUHHPHQW��DV�DPHQGHG��WKH�&RQVROLGDWLRQ�$JUHHPHQW���DQG�FHUWDLQ�RWKHU�UHODWHG�DJUHHPHQWV�E\�
DQG�EHWZHHQ�WKH�7UXVWHHV�RI�,QGLDQD�8QLYHUVLW\�DQG�0HWKRGLVW�+HDOWK�*URXS��,QF���IRUPHUO\�NQRZQ�
DV�0HWKRGLVW�+RVSLWDO�RI�,QGLDQD��,QF����7KH�IDFLOLWLHV�DQG�RSHUDWLRQV�RI�,QGLDQD�8QLYHUVLW\�+HDOWK�
8QLYHUVLW\� +RVSLWDO� �8QLYHUVLW\� +RVSLWDO��� 5LOH\� +RVSLWDO� IRU� &KLOGUHQ� DW� ,QGLDQD� 8QLYHUVLW\�
+HDOWK� �5LOH\� +RVSLWDO��� DQG� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 0HWKRGLVW� +RVSLWDO� �0HWKRGLVW�
+RVSLWDO���FROOHFWLYHO\�� WKH� 'RZQWRZQ� +RVSLWDOV� RI� WKH� $FDGHPLF� +HDOWK� &HQWHU�� ZHUH�
� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���2UJDQL]DWLRQ�DQG�1DWXUH�RI�2SHUDWLRQV��FRQWLQXHG��

PHUJHG�DQG�FRQVROLGDWHG�WR�IRUP�D�VLQJOH�FRUSRUDWH�HQWLW\��ZKLFK�ZDV�WKHQ�OLFHQVHG�DV�D�VLQJOH�
DFXWH�FDUH�KRVSLWDO�DQG�RSHUDWHV�DV�DQ�DFDGHPLF�KHDOWK�FHQWHU��0HPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�
�WKH�%RDUG��RI�,QGLDQD�8QLYHUVLW\�+HDOWK�DUH�VHOHFWHG�E\�LWV�WZR�FODVVHV�RI�PHPEHUV��WKH�0HWKRGLVW�
&ODVV��PHPEHUV�RI�ZKLFK�DUH�PHPEHUV�RI�0HWKRGLVW�+HDOWK�*URXS��,QF���DQG�WKH�8QLYHUVLW\�&ODVV�
�PHPEHUV�RI�ZKLFK�DUH�WKH�LQGLYLGXDOV�ZKR�DUH�WKH�7UXVWHHV�RI�,QGLDQD�8QLYHUVLW\���

7KH�&RQVROLGDWLRQ�$JUHHPHQW�UHTXLUHV�,QGLDQD�8QLYHUVLW\�+HDOWK�WR�IXQG�WKH�VDODULHV�DQG�UHODWHG�
HPSOR\HH�EHQHILW�FRVWV�IRU�PHGLFDO�GRFWRU�LQWHUQV�DQG�UHVLGHQWV�RI�WKH�,QGLDQD�8QLYHUVLW\�6FKRRO�
RI�0HGLFLQH� �WKH� 6FKRRO� RI�0HGLFLQH��ZKR� SURYLGH� VHUYLFHV� DW� WKH� ,QGLDQD�8QLYHUVLW\�+HDOWK�
6\VWHP¶V�IDFLOLWLHV��7KH�%RDUG�DQQXDOO\�UHYLHZV�DQG�GHWHUPLQHV�WKH�OHYHO�RI�VXSSRUW�WR�SURYLGH�WR�
WKH�6FKRRO�RI�0HGLFLQH�IRU�WKHVH�SURJUDPV�DQG�WKH�QXPEHU�RI�LQWHUQVKLSV�DQG�UHVLGHQFLHV�WR�EH�
VXSSRUWHG�� 7KH� &RQVROLGDWLRQ� $JUHHPHQW� DOVR� UHTXLUHV� ,QGLDQD� 8QLYHUVLW\� +HDOWK� WR� SURYLGH�
DGGLWLRQDO�VXSSRUW� WR� WKH�6FKRRO�RI�0HGLFLQH� WR� UHFRJQL]H��DV�D� UHVXOW�RI� WKH�FRQVROLGDWLRQ�� WKH�
HQKDQFHG� DQG� LQFUHDVHG� OHYHO� RI� VHUYLFHV� EHLQJ� SURYLGHG�� LQFOXGLQJ� VHUYLFHV� WR� WKH� PHGLFDOO\�
LQGLJHQW�WKURXJK�PHGLFDO�HGXFDWLRQ�DQG�UHVHDUFK��

1DWXUH�RI�2SHUDWLRQV�

7KH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 6\VWHP� RSHUDWHV� DV� DQ� LQWHJUDWHG� KHDOWK� FDUH� GHOLYHU\� V\VWHP�
FRPSULVLQJ�QRQSURILW�DQG�IRU�SURILW�HQWLWLHV��ZLWK�FRRUGLQDWHG�DFWLYLWLHV�DQG�SROLFLHV�GHVLJQHG�WR�
PHHW�WKH�PLVVLRQ�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP��7KH�SULQFLSDO�RSHUDWLQJ�DFWLYLWLHV�RI�WKH�
,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�DUH�FRQGXFWHG�DW�PDMRULW\�RZQHG�RU�FRQWUROOHG�VXEVLGLDULHV�DQG�
FRQVLVW�RI�WKH�IROORZLQJ��

'RZQWRZQ�+RVSLWDOV�RI�WKH�$FDGHPLF�+HDOWK�&HQWHU��+RVSLWDO�&DPSXVHV��±�&RQVLVW�RI�
WKUHH�DFXWH�� WHUWLDU\��TXDWHUQDU\�FDUH��DQG�GLDJQRVWLF� IDFLOLWLHV�� OLFHQVHG�DV�D�VLQJOH�KRVSLWDO��
ZKLFK� FRQVWLWXWHV� WKH�SULQFLSDO� KRVSLWDO� DFWLYLWLHV� RI� WKH� DFDGHPLF�KHDOWK� FHQWHU� DQG�ZKRVH�
RSHUDWLRQV�DUH�ORFDWHG�LQ�WKH�GRZQWRZQ�DUHD�RI�,QGLDQDSROLV��,QGLDQD��7KHVH�WKUHH�KRVSLWDOV��
0HWKRGLVW�+RVSLWDO��8QLYHUVLW\�+RVSLWDO��DQG�5LOH\�+RVSLWDO��DUH�ORFDWHG�RQ�RU�QHDU�WKH�FDPSXV�
RI�,QGLDQD�8QLYHUVLW\�3XUGXH�8QLYHUVLW\�,QGLDQDSROLV�DQG�WKH�6FKRRO�RI�0HGLFLQH��

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 
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���2UJDQL]DWLRQ�DQG�1DWXUH�RI�2SHUDWLRQV��FRQWLQXHG��

&HQWUDO�,QGLDQD�)DFLOLWLHV�±�&RQVLVW�RI�WKUHH�DFXWH�FDUH�KRVSLWDOV��D�FULWLFDO�DFFHVV�KRVSLWDO��
DQG�DQ�DFXWH�FDUH�UHKDELOLWDWLRQ�KRVSLWDO�ORFDWHG�LQ�WKH�ZHVWHUQ�DQG�QRUWKHUQ�VXEXUEDQ�DUHDV�RI�
PHWURSROLWDQ�,QGLDQDSROLV��,QGLDQD��3ULQFLSDO�KRVSLWDO�VXEVLGLDULHV�LQFOXGH�,QGLDQD�8QLYHUVLW\�
+HDOWK�1RUWK�+RVSLWDO��,QF���1RUWK���,QGLDQD�8QLYHUVLW\�+HDOWK�7LSWRQ�+RVSLWDO��,QF���7LSWRQ���
,QGLDQD�8QLYHUVLW\�+HDOWK�:HVW�+RVSLWDO��,QF���:HVW���5HKDELOLWDWLRQ�+RVSLWDO�RI�,QGLDQD��,QF��
�5+,���DQG�,QGLDQD�8QLYHUVLW\�+HDOWK�6D[RQ\�+RVSLWDO��6D[RQ\���

6WDWHZLGH� )DFLOLWLHV�±� &RQVLVW� RI� DFXWH� FDUH� KRVSLWDOV� DQG� KHDOWK� FDUH� V\VWHPV� ORFDWHG� LQ�
/DID\HWWH��0RQWLFHOOR��)UDQNIRUW��0XQFLH��+DUWIRUG�&LW\��%HGIRUG��%ORRPLQJWRQ�� DQG�3DROL��
,QGLDQD��3ULQFLSDO�KRVSLWDO�VXEVLGLDULHV�LQFOXGH�,QGLDQD�8QLYHUVLW\�+HDOWK�$UQHWW��,QF���$UQHWW���
,QGLDQD�8QLYHUVLW\�+HDOWK�:KLWH�0HPRULDO�+RVSLWDO��,QF���:KLWH���,QGLDQD�8QLYHUVLW\�+HDOWK�
)UDQNIRUW�+RVSLWDO��,QF���)UDQNIRUW���,QGLDQD�8QLYHUVLW\�+HDOWK�%DOO�0HPRULDO�+RVSLWDO��,QF��
DQG�VXEVLGLDULHV��%DOO�0HPRULDO��LQFOXGLQJ�,QGLDQD�8QLYHUVLW\�+HDOWK�%ODFNIRUG�+RVSLWDO��,QF��
�%ODFNIRUG���,QGLDQD�8QLYHUVLW\�+HDOWK�%HGIRUG��,QF���%HGIRUG���DQG�,QGLDQD�8QLYHUVLW\�+HDOWK�
%ORRPLQJWRQ��,QF��DQG�VXEVLGLDULHV��%ORRPLQJWRQ��LQFOXGLQJ�,QGLDQD�8QLYHUVLW\�+HDOWK�3DROL��
,QF���3DROL���

3K\VLFLDQ� 2SHUDWLRQV�±� &RQVLVW� RI� SK\VLFLDQ� RIILFHV� DQG� SK\VLFLDQ�JURXS� SUDFWLFHV� DQG�
FOLQLFV�� 3ULQFLSDO� VXEVLGLDULHV� RU� GLYLVLRQV� LQFOXGH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 3K\VLFLDQV�
�,8+3��� D� QRQSURILW� RUJDQL]DWLRQ�ZLWK� ORFDWLRQV�SULPDULO\� LQ� ,QGLDQDSROLV�� ,QGLDQD�� ,QGLDQD�
8QLYHUVLW\�+HDOWK�$UQHWW� 3K\VLFLDQV�� ,QGLDQD�8QLYHUVLW\�+HDOWK�%DOO�0HPRULDO� 3K\VLFLDQV��
,QF���DQG�,QGLDQD�8QLYHUVLW\�+HDOWK�6RXWKHUQ�,QGLDQD�3K\VLFLDQV��,QF��

$PEXODWRU\�&DUH�±�&RQVLVWV�RI�SHUVRQDO�DQG�KRPH�KHDOWK�FDUH�VHUYLFHV��RFFXSDWLRQDO�KHDOWK�
VHUYLFHV��RXWSDWLHQW�RQFRORJ\�VHUYLFHV��RXWSDWLHQW�VXUJHU\�FHQWHUV��DQG�XUJHQW�FDUH�FHQWHUV�WKDW�
DUH�ORFDWHG�WKURXJKRXW�WKH�6WDWH�RI�,QGLDQD��3ULQFLSDO�GLYLVLRQV�RU�VXEVLGLDULHV�LQFOXGH�,QGLDQD�
8QLYHUVLW\�+HDOWK�+RPH�&DUH�� ,QGLDQD�8QLYHUVLW\�2FFXSDWLRQDO�+HDOWK�&HQWHUV��:RUNSODFH�
+HDOWK�6HUYLFHV��,QGLDQD�8QLYHUVLW\�+HDOWK�&HQWUDO�,QGLDQD�&DQFHU�&HQWHUV��,QGLDQD�8QLYHUVLW\�
+HDOWK�0RUJDQ��VHYHUDO�VXUJHU\�FHQWHU�MRLQW�YHQWXUHV��DQG�DQ�XUJHQW�FDUH�FHQWHU�MRLQW�YHQWXUH�



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 
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���2UJDQL]DWLRQ�DQG�1DWXUH�RI�2SHUDWLRQV��FRQWLQXHG��

0HGLFDO� 5LVN�±� &RQVLVWV� RI� WKH�PHGLFDO� PDQDJHPHQW� RI� KHDOWK� FDUH� VHUYLFHV� RI� PHPEHUV�
ZKRVH� KHDOWK� FDUH� FRYHUDJH� LV� SURYLGHG� E\� WKH� PDQDJHG� FDUH� QHWZRUNV� RI� WKH� ,QGLDQD�
8QLYHUVLW\� +HDOWK� 6\VWHP�� ,QFOXGHV� KHDOWK� PDLQWHQDQFH� RUJDQL]DWLRQV� DQG� RWKHU� LQVXUDQFH�
UHODWHG� RUJDQL]DWLRQV� WKDW� SURYLGH� KHDOWK� SODQ� VHUYLFHV� WR� IXOO\�LQVXUHG� DQG� VHOI�LQVXUHG�
PHPEHUV�UHVLGLQJ�LQ�,QGLDQD��,QVXUDQFH�RIIHULQJV�LQFOXGH�FRPPHUFLDO�JURXS�SURGXFWV��IXOO\�
LQVXUHG�DQG�VHOI�LQVXUHG���SURGXFWV�RQ�WKH�+HDOWK�,QVXUDQFH�0DUNHWSODFH��([FKDQJH���0HGLFDUH�
$GYDQWDJH�SURGXFWV�DQG�0HGLFDLG�PDQDJHPHQW�VHUYLFHV��,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�
DOVR�SDUWLFLSDWHV�LQ�WKH�PHGLFDO�PDQDJHPHQW�RI�0HGLFDUH�IHH�IRU�VHUYLFH�PHPEHUV�WKURXJK�D�
1H[W*HQ�$FFRXQWDEOH�&DUH�2UJDQL]DWLRQ�FRQWUDFW�ZLWK�WKH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�
�&06��� 7KH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 6\VWHP� ZLOO� QR� ORQJHU� SURYLGH� SURGXFWV� RQ� WKH�
([FKDQJH�DV�RI�-DQXDU\����������

)RXQGDWLRQV�±�,QGLDQD�8QLYHUVLW\�+HDOWK�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�,QGLDQD�8QLYHUVLW\�
+HDOWK� )RXQGDWLRQ�� ,QF��� IRUPHUO\� NQRZQ� DV� 0HWKRGLVW� +HDOWK� )RXQGDWLRQ�� ,QF�� �,QGLDQD�
8QLYHUVLW\� +HDOWK� )RXQGDWLRQ��� ZKLFK� DLGV� DQG� VXSSRUWV� 0HWKRGLVW� +RVSLWDO� DQG� RWKHU�
SURJUDPV�DQG�DUHDV�RI�,QGLDQD�8QLYHUVLW\�+HDOWK��3ULRU�WR�'HFHPEHU�����������7LSWRQ�ZDV�WKH�
VROH�FRUSRUDWH�PHPEHU�RI�7LSWRQ�&RXQW\�+HDOWK�&DUH�)RXQGDWLRQ��,QF���7LSWRQ�)RXQGDWLRQ���
ZKLFK�DLGV�LQ�FDUU\LQJ�RXW� WKH�PLVVLRQ�RI�7LSWRQ��$UQHWW�ZDV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�
,QGLDQD�8QLYHUVLW\�+HDOWK�$UQHWW�+RVSLWDO�)RXQGDWLRQ��,QF���$UQHWW�)RXQGDWLRQ���ZKLFK�DLGV�
DQG�VXSSRUWV�$UQHWW��DQG�WKH�FRUSRUDWH�PHPEHUV�RI�,QGLDQD�8QLYHUVLW\�+HDOWK�3DROL�+RVSLWDO�
)RXQGDWLRQ��,QF���3DROL�)RXQGDWLRQ���ZKLFK�DLGV�DQG�VXSSRUWV�3DROL��ZHUH�3DROL��%ORRPLQJWRQ��
DQG�WKH�%RDUG�RI�&RPPLVVLRQHUV�RI�2UDQJH�&RXQW\��,QGLDQD��2Q�'HFHPEHU�����������7LSWRQ�
)RXQGDWLRQ��$UQHWW�)RXQGDWLRQ�DQG�3DROL�)RXQGDWLRQ�ZHUH�PHUJHG�LQWR�WKH�,QGLDQD�8QLYHUVLW\�
+HDOWK�)RXQGDWLRQ��7KRVH�IRXQGDWLRQV�ZLOO�FRQWLQXH�WR�VHUYH�WKH�VDPH�SXUSRVHV�DV�SULRU�WR�WKH�
PHUJHUV�� %DOO� 0HPRULDO� LV� WKH� VROH� FRUSRUDWH� PHPEHU� RI� ,QGLDQD� 8QLYHUVLW\� +HDOWK� %DOO�
0HPRULDO�+RVSLWDO�)RXQGDWLRQ��,QF���%0+�)RXQGDWLRQ���ZKLFK�DLGV�LQ�FDUU\LQJ�RXW�WKH�PLVVLRQ�
RI�%DOO�0HPRULDO�DQG�%ODFNIRUG��5+,�LV�WKH�VROH�FRUSRUDWH�PHPEHU�RI�5+,�)RXQGDWLRQ��,QF��
�5+,�)RXQGDWLRQ���ZKLFK�DLGV�DQG�VXSSRUWV�5+,��

���&RPPXQLW\�%HQHILW�DQG�&KDULW\�&DUH�

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�DQG�RWKHU�ILQDQFLDO�VXSSRUW�
WKURXJK�YDULRXV�SURJUDPV� WKDW�DUH�GHVLJQHG��DPRQJ�RWKHU�PDWWHUV�� WR�HQKDQFH� WKH�KHDOWK�RI� WKH�
FRPPXQLW\��LPSURYH�WKH�KHDOWK�RI�ORZ�LQFRPH�SDWLHQWV��DQG�IRVWHU�PHGLFDO�HGXFDWLRQ�DQG�UHVHDUFK�
WKURXJK� LWV� DIILOLDWLRQ�ZLWK� WKH�6FKRRO� RI�0HGLFLQH�� ,Q� DGGLWLRQ�� WKH� ,QGLDQD�8QLYHUVLW\�+HDOWK��
�
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���&RPPXQLW\�%HQHILW�DQG�&KDULW\�&DUH��FRQWLQXHG��

6\VWHP�SURYLGHV�VHUYLFHV�LQWHQGHG�WR�EHQHILW�WKH�SRRU�DQG�XQGHUVHUYHG��LQFOXGLQJ�WKRVH�SHUVRQV�
ZKR�FDQQRW�DIIRUG�KHDOWK�LQVXUDQFH�EHFDXVH�RI�LQDGHTXDWH�UHVRXUFHV�RU�WKRVH�ZKR�DUH�XQLQVXUHG�RU�
XQGHULQVXUHG��+HDOWK�FDUH�VHUYLFHV�WR�SDWLHQWV�XQGHU�JRYHUQPHQW�SURJUDPV��VXFK�DV�0HGLFDUH�DQG�
0HGLFDLG��DUH�DOVR�FRQVLGHUHG�SDUW�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�EHQHILW�SURYLGHG�WR�
WKH�FRPPXQLW\�VLQFH�D�VXEVWDQWLDO�SRUWLRQ�RI�VXFK�VHUYLFHV�LV�UHLPEXUVHG�DW�DPRXQWV�OHVV�WKDQ�FRVW��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�ILQDQFLDO�DVVLVWDQFH�SROLF\�LV�GHVLJQHG�WR�SURYLGH�FDUH�WR�
DOO�SDWLHQWV� UHJDUGOHVV�RI� WKHLU� DELOLW\� WR�SD\�� DQG�DOO�XQLQVXUHG�SDWLHQWV�ZKR� IDLO� WR�TXDOLI\� IRU�
FRYHUDJH� DUH� HOLJLEOH� IRU� GLVFRXQWHG� FDUH�� 7KH� ILQDQFLDO� DVVLVWDQFH� SROLF\� DIIRUGV� FKDULWDEOH�
GLVFRXQWV�RQO\�IRU�XQLQVXUHG�SDWLHQWV�HTXLYDOHQW�WR�WKH�DPRXQWV�JHQHUDOO\�ELOOHG��DQG�LW�SURYLGHV�
HOLJLELOLW\�IRU�IXOO�FKDULW\�IRU�HPHUJHQW�HQFRXQWHUV�IRU�XQLQVXUHG�SDWLHQWV�ZKR�HDUQ�OHVV�WKDQ������
RI�WKH�IHGHUDO�SRYHUW\�OHYHO�DQG�ZKR�PHHW�DSSOLFDWLRQ�FULWHULD��3DWLHQWV�ZKRVH�OLDELOLW\�LV�GHHPHG�
FDWDVWURSKLF�UHODWLYH�WR�WKHLU�DQQXDO�KRXVHKROG�LQFRPH�DUH�DOVR�HOLJLEOH�IRU�UHGXFHG�FKDUJHV��

1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�IRU�VHUYLFHV�UHQGHUHG��
7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�UHFRJQL]HV�SDWLHQW�VHUYLFH�UHYHQXH�DVVRFLDWHG�ZLWK�SDWLHQWV�
ZKR�KDYH�WKLUG�SDUW\�SD\HU�FRYHUDJH�RQ�WKH�EDVLV�RI�FRQWUDFWXDO�UDWHV�IRU�WKH�VHUYLFHV�UHQGHUHG��
)RU�XQLQVXUHG�SDWLHQWV�ZKR�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��UHYHQXH�LV�UHFRJQL]HG�RQ�WKH�EDVLV�RI�
GLVFRXQWHG�UDWHV�LQ�DFFRUGDQFH�ZLWK�WKH�XQLQVXUHG�GLVFRXQW�SROLF\��

(OLJLELOLW\�IRU�IXOO�FKDULW\�LV�GHWHUPLQHG�EDVHG�RQ�WKH�TXDOLI\LQJ�FULWHULD��DV�GHILQHG�LQ�WKH�ILQDQFLDO�
DVVLVWDQFH�SROLF\��DQG� WKURXJK� LQIRUPDWLRQ�SURYLGHG�RQ�DSSOLFDWLRQV�FRPSOHWHG�E\�SDWLHQWV�DQG�
WKHLU�IDPLOLHV�RU�EHQHILFLDULHV��(OLJLELOLW\�LV�DOVR�EDVHG�RQ�DQDO\VLV�RI�SDWLHQWV�ZLWKRXW�WKLUG�SDUW\�
LQVXUDQFH�FRYHUDJH�ZKR�GLG�QRW�DSSO\�IRU�FKDULW\�EXW�IRU�ZKRP�DOO�FROOHFWLRQ�HIIRUWV�KDYH�EHHQ�
H[KDXVWHG�DQG�ZKR�PHHW�RWKHU�FULWHULD��LQFOXGLQJ�WKRVH�ZKR�DUH�GHFHDVHG�DQG�DUH�IRXQG�WR�KDYH�QR�
HVWDWH��7KH�FRVW�WR�SURYLGH�FKDULW\�FDUH�XVLQJ�WKH�FRQVROLGDWHG�FRVW�WR�FKDUJH�UDWLR�ZDV���������DQG�
��������IRU������DQG�������UHVSHFWLYHO\��

,Q�DGGLWLRQ��WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�SURYLGHV�D�VLJQLILFDQW�DPRXQW�RI�XQFRPSHQVDWHG�
FDUH� WR� RWKHU� XQLQVXUHG� DQG� XQGHULQVXUHG� SDWLHQWV�� ZKLFK� LV� LQFOXGHG� LQ� WKH� SURYLVLRQ� IRU�
XQFROOHFWLEOH�DFFRXQWV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

�
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���&RPPXQLW\�%HQHILW�DQG�&KDULW\�&DUH��FRQWLQXHG��

7KH�3DWLHQW�3URWHFWLRQ�DQG�$IIRUGDEOH�&DUH�$FW �WKH�$IIRUGDEOH�&DUH�$FW��UHTXLUHG��DPRQJ�RWKHU�
WKLQJV��WKDW�KRVSLWDO�RUJDQL]DWLRQV�HVWDEOLVK�D�ILQDQFLDO�DVVLVWDQFH�SROLF\�DQG�D�SROLF\�UHODWLQJ�WR�
HPHUJHQF\�PHGLFDO�FDUH��7KH�KRVSLWDO�RUJDQL]DWLRQV�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�KDYH�
DGRSWHG� D� ILQDQFLDO� DVVLVWDQFH� SROLF\� WKDW� LQFOXGHV� ILQDQFLDO� DVVLVWDQFH� HOLJLELOLW\� FULWHULD��
WKH� EDVLV� IRU� FDOFXODWLQJ� DPRXQWV� FKDUJHG� WR� SDWLHQWV�� WKH� PHWKRG� IRU� DSSO\LQJ� IRU� ILQDQFLDO�
DVVLVWDQFH��ELOOLQJ�DQG�FROOHFWLRQV�SROLFLHV�ZLWK�UHJDUG�WR�DFWLRQV�WKDW�PD\�EH�WDNHQ�LQ�WKH�FDVH�RI�
QRQSD\PHQW��DV�ZHOO�DV�PHDVXUHV�WR�ZLGHO\�SXEOLFL]H�WKH�SROLF\�ZLWKLQ�WKH�FRPPXQLWLHV�VHUYHG��
$GGLWLRQDOO\��WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�KRVSLWDO�RUJDQL]DWLRQV�KDYH�DGRSWHG�SROLFLHV�
UHTXLULQJ� WKH� RUJDQL]DWLRQV� WR� SURYLGH�� ZLWKRXW� GLVFULPLQDWLRQ�� FDUH� IRU� HPHUJHQF\� PHGLFDO�
FRQGLWLRQV�WR�LQGLYLGXDOV�UHJDUGOHVV�RI�WKHLU�HOLJLELOLW\�XQGHU�WKH�ILQDQFLDO�DVVLVWDQFH�SROLF\��7KHVH�
KRVSLWDO�RUJDQL]DWLRQV�KDYH�DOVR�DGRSWHG�SROLFLHV�WR�OLPLW�WKH�DPRXQW�FKDUJHG�IRU�HPHUJHQF\�RU�
RWKHU�PHGLFDOO\� QHFHVVDU\� FDUH� WKDW� LV� SURYLGHG� WR� LQGLYLGXDOV� HOLJLEOH� IRU� DVVLVWDQFH�XQGHU� WKH�
RUJDQL]DWLRQV¶� ILQDQFLDO� DVVLVWDQFH� SROLF\� WR� QRW� PRUH� WKDQ� WKH� DPRXQWV� JHQHUDOO\� ELOOHG� WR�
LQGLYLGXDOV�ZKR�KDYH�LQVXUDQFH�FRYHULQJ�VXFK�FDUH��

5HLPEXUVHPHQWV�DUH�UHFHLYHG�E\�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�IRU�0HGLFDUH�DQG�0HGLFDLG�
EHQHILFLDULHV�LQ�DFFRUGDQFH�ZLWK�IHGHUDO�DQG�VWDWH�UHLPEXUVHPHQW�DJUHHPHQWV�DQG�UHODWHG�UXOHV�DQG�
UHJXODWLRQV�� $OVR�� WKH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 6\VWHP� UHFHLYHV� FHUWDLQ� DGGLWLRQDO� 0HGLFDLG�
'LVSURSRUWLRQDWH� 6KDUH� �'6+�� SD\PHQWV� DQG� SD\PHQWV� XQGHU� WKH� 0HGLFDLG� $VVHVVPHQW� )HH�
SURJUDP�IURP�WKH�6WDWH�RI�,QGLDQD��VHH�1RWH�����7KHVH�UHLPEXUVHPHQWV�DQG�SD\PHQWV�DUH�OHVV�WKDQ�
WKH�FRVW�RI�SURYLGLQJ�WKH�UHODWHG�VHUYLFHV��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�DOVR�SURYLGHV�HGXFDWLRQ�IRU�KHDOWK�FDUH�SURYLGHUV��LQFOXGLQJ�
VXSSRUW�WR�WKH�6FKRRO�RI�0HGLFLQH��FKDSODLQF\�SURJUDPV�WKDW�VXSSRUW�SDWLHQWV¶�PHGLFDO��VSLULWXDO��
DQG�HPRWLRQDO�QHHGV��SURJUDPV�WR�HQKDQFH�TXDOLW\�RI�DQG�UHVSHFW�IRU�OLIH��LQFOXGLQJ�QHLJKERUKRRG�
UHYLWDOL]DWLRQ��FRPPXQLW\�KHDOWK�FOLQLFV��DQG�VFKRRO�EDVHG�KHDOWK�SURJUDPV��FKDULW\��HTXDOLW\��DQG�
MXVWLFH� SURJUDPV�� LQFOXGLQJ� HGXFDWLRQ�SURJUDPV� DYDLODEOH� WR� LQGHSHQGHQW� KHDOWK� SURYLGHUV�� DQG�
REHVLW\�SUHYHQWLRQ�SURJUDPV� VXFK�DV� -XPS� ,1� IRU�+HDOWK\�.LGV� DQG�3OD\ZRUNV��RWKHU�PHGLFDO�
UHVHDUFK�� LQFOXGLQJ� VXSSRUW� WR� WKH� &KLOGUHQ¶V� 9DOXHV� )XQG�� DQG� WKH� IRVWHULQJ� RI� DQ� LQWHUQDO�
FRPPXQLW\�RI�WUXVW��UHVSHFW��DQG�HPSRZHUPHQW��

7KURXJK�WKH�VWDWHZLGH�IDFLOLW\�E\�IDFLOLW\�FRPPXQLW\�KHDOWK�QHHGV�DVVHVVPHQWV�,QGLDQD�8QLYHUVLW\�
+HDOWK�FRQGXFWHG��WKH�IROORZLQJ�FRPPXQLW\�KHDOWK�QHHGV�ZHUH�LGHQWLILHG�DQG�VHOHFWHG�DV�SULRULW\�
DUHDV� LQ� ZKLFK� ,QGLDQD� 8QLYHUVLW\� +HDOWK� ZLOO� IRFXV� RQ� FRPPXQLW\� EHQHILW� HIIRUWV�� DFFHVV� WR�
DIIRUGDEOH�KHDOWK� FDUH�� EHKDYLRUDO�KHDOWK�� DQG�REHVLW\�SUHYHQWLRQ��7KH�FRVWV�RI�SURYLGLQJ� WKHVH�
�
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���&RPPXQLW\�%HQHILW�DQG�&KDULW\�&DUH��FRQWLQXHG��

SURJUDPV�DQG�VHUYLFHV�DUH�LQFOXGHG�LQ�WRWDO�RSHUDWLQJ�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

3ULQFLSOHV�RI�&RQVROLGDWLRQ�

7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�,QGLDQD�8QLYHUVLW\�
+HDOWK�DQG�DOO�PDMRULW\�RZQHG�RU�FRQWUROOHG�VXEVLGLDULHV��$OO�VLJQLILFDQW�LQWHUFRPSDQ\�EDODQFHV�
DQG�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�LQ�FRQVROLGDWLRQ��

8VH�RI�(VWLPDWHV�

7KH�SUHSDUDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV��*$$3��UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�
WKH�DPRXQWV� UHSRUWHG� LQ� WKH�FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV��$FWXDO�
UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

)DLU�9DOXHV�RI�)LQDQFLDO�,QVWUXPHQWV�

)LQDQFLDO� LQVWUXPHQWV� LQFOXGH�FDVK�DQG�FDVK�HTXLYDOHQWV��SDWLHQW�DQG�RWKHU�DFFRXQWV�UHFHLYDEOH��
DVVHWV� OLPLWHG� DV� WR� XVH�� DFFRXQWV� SD\DEOH� DQG� DFFUXHG� H[SHQVHV�� HVWLPDWHG� WKLUG�SDUW\� SD\HU�
DOORZDQFHV��QRWHV�SD\DEOH�WR�EDQNV��ORQJ�WHUP�GHEW��GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV��L�H���IL[HG�
SD\�DQG�EDVLV�VZDSV���DQG�FHUWDLQ�RWKHU�FXUUHQW�DVVHWV�DQG�OLDELOLWLHV��

7KH� IDLU� YDOXHV� IRU� FDVK� DQG� FDVK� HTXLYDOHQWV�� SDWLHQW� DQG� RWKHU� DFFRXQWV� UHFHLYDEOH�� DFFRXQWV�
SD\DEOH�DQG�DFFUXHG�H[SHQVHV��HVWLPDWHG�WKLUG�SDUW\�SD\HU�DOORZDQFHV��DQG�FHUWDLQ�RWKHU�FXUUHQW�
DVVHWV�DQG�OLDELOLWLHV�DSSUR[LPDWH�WKH�FDUU\LQJ�DPRXQWV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�
DQG��LQ�WKH�RSLQLRQ�RI�PDQDJHPHQW��UHSUHVHQW�KLJKO\�OLTXLG�DVVHWV�RU�VKRUW�WHUP�REOLJDWLRQV��7KH�
IDLU�YDOXHV�IRU�DVVHWV�OLPLWHG�DV�WR�XVH��GHEW��DQG�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DUH�GHVFULEHG�LQ�
1RWHV����������DQG����

� �
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���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV�

7KH� ,QGLDQD�8QLYHUVLW\�+HDOWK� 6\VWHP� KDV� HQWHUHG� LQWR� FHUWDLQ� LQWHUHVW� UDWH� VZDS� WUDQVDFWLRQV�
�IL[HG�SD\�VZDSV�DQG�EDVLV�VZDSV���$V�RI�DQG�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������
WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�IL[HG�SD\�VZDS�DQG�EDVLV�VZDS�DJUHHPHQWV�GLG�QRW�TXDOLI\�
IRU�KHGJH�DFFRXQWLQJ��7KHUHIRUH��WKH�FKDQJHV�LQ�IDLU�YDOXH�RI�WKHVH�LQWHUHVW�UDWH�VZDSV�GXULQJ�WKHVH�
\HDUV�DUH�UHSRUWHG�LQ�QRQRSHUDWLQJ�ORVV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�
LQ�QHW�DVVHWV��

3DWLHQW�6HUYLFH�5HYHQXH�

1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�IURP�SDWLHQWV��WKLUG�
SDUW\�SD\HUV��DQG�RWKHUV�DW�WKH�WLPH�VHUYLFHV�DUH�UHQGHUHG��&HUWDLQ�UHYHQXH�LV�VXEMHFW�WR�HVWLPDWHG�
UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV�XQGHU�UHLPEXUVHPHQW�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\HUV�GXH�WR�
IXWXUH� DXGLWV�� UHYLHZV�� DQG� LQYHVWLJDWLRQV�� 5HWURDFWLYH� DGMXVWPHQWV� DUH� FRQVLGHUHG� LQ� WKH�
UHFRJQLWLRQ�RI�UHYHQXH�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKDW�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG��
DQG�VXFK�DPRXQWV�DUH�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ��

)RU� WKH� \HDU� HQGHG� 'HFHPEHU����� ������ WKH� SHUFHQWDJH� RI� SDWLHQW� VHUYLFH� UHYHQXH� �QHW� RI�
FRQWUDFWXDOV� DQG� GLVFRXQWV�� GHULYHG� XQGHU� 0HGLFDUH�� 0HGLFDLG�� DQG� PDQDJHG� FDUH� SURJUDPV�
DSSUR[LPDWHG����������DQG������ UHVSHFWLYHO\� ����������DQG������ UHVSHFWLYHO\�� IRU� WKH�\HDU�
HQGHG�'HFHPEHU������������2QH�PDQDJHG�FDUH�SD\HU�UHSUHVHQWHG�����DQG�����RI�SDWLHQW�VHUYLFH�
UHYHQXH��QHW�RI�FRQWUDFWXDOV�DQG�GLVFRXQWV��IRU������DQG�������UHVSHFWLYHO\��3URYLVLRQ�KDV�EHHQ�
PDGH�� E\� D� FKDUJH� WR� FRQWUDFWXDO� DOORZDQFHV� DV� DQ� RIIVHW� WR� SDWLHQW� VHUYLFH� UHYHQXH�� IRU� WKH�
GLIIHUHQFHV�EHWZHHQ�JURVV�FKDUJHV�IRU�SDWLHQW�VHUYLFHV�DQG�HVWLPDWHG�UHLPEXUVHPHQW�IURP�WKHVH�
JRYHUQPHQW�DQG�LQVXUDQFH�SURJUDPV��

'XULQJ� ������ WKH� ,QGLDQD� *HQHUDO� $VVHPEO\� DSSURYHG� D� KRVSLWDO� DVVHVVPHQW� IHH� SURJUDP�
�0HGLFDLG�$VVHVVPHQW� )HH���8QGHU� WKLV� SURJUDP�� WKH�2IILFH� RI�0HGLFDLG� 3ROLF\� DQG�3ODQQLQJ�
�2033��FROOHFWV�D�IHH�IURP�HOLJLEOH�KRVSLWDOV��7KH�IHH�LV�XVHG�LQ�SDUW�WR�LQFUHDVH�UHLPEXUVHPHQW�WR�
HOLJLEOH�KRVSLWDOV�IRU�VHUYLFHV�SURYLGHG�LQ�ERWK�IHH�IRU�VHUYLFH�DQG�PDQDJHG�FDUH�SURJUDPV�DQG�DV�
WKH� VWDWH� VKDUH� RI�'6+� SD\PHQWV�� 7KH� SURJUDP�ZDV� HIIHFWLYH� UHWURDFWLYHO\� IURP� -XO\���� �����
WKURXJK�-XQH�����������DQG�ZDV�VXEVHTXHQWO\�H[WHQGHG�WKURXJK�-XQH�����������7KH������EXGJHW�
ELOO�H[WHQGLQJ�WKH�SURJUDP�WKURXJK�-XQH�����������ZDV�VLJQHG�LQWR�ODZ�RQ�$SULO�����������
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)RU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������ UHLPEXUVHPHQW� UHODWHG� WR� WKH� 0HGLFDLG�
$VVHVVPHQW�)HH�SURJUDP�ZDV�UHFRUGHG�ZLWKLQ�QHW�SDWLHQW�UHYHQXH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�
RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�WRWDOLQJ����������DQG�����������UHVSHFWLYHO\��'XULQJ�WKH�
\HDUV�HQGHG�'HFHPEHU����������DQG�������DQ�DVVHVVPHQW� IHH�ZDV� UHFRJQL]HG�RI����������DQG�
���������� UHVSHFWLYHO\�� 7KLV� IHH� ZDV� UHFRUGHG� ZLWKLQ� WKH� KRVSLWDO� DVVHVVPHQW� IHH� RQ� WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

,QGLDQD�8QLYHUVLW\�+HDOWK�LV�D�0HGLFDLG�'6+�SURYLGHU�XQGHU�,QGLDQD�ODZ��,&����������������DQG��
DV�VXFK��LV�HOLJLEOH�WR�UHFHLYH�VWDWH�'6+�SD\PHQWV��7KH�DPRXQW�RI�WKHVH�DGGLWLRQDO�VWDWH�'6+�IXQGV�
GHSHQGV�RQ�UHJXODWRU\�DSSURYDO�E\�DJHQFLHV�RI�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�DQG�LV�GHWHUPLQHG�
E\�WKH�OHYHO��H[WHQW��DQG�FRVW�RI�XQFRPSHQVDWHG�FDUH��DV�GHILQHG��DQG�YDULRXV�RWKHU�IDFWRUV��)RU�WKH�
\HDUV�HQGHG�'HFHPEHU����������DQG�������VWDWH�'6+�SD\PHQWV�KDYH�EHHQ�PDGH�E\�WKH�6WDWH�RI�
,QGLDQD��DQG�DPRXQWV�ZHUH�UHFRUGHG�DV�UHYHQXH�EDVHG�RQ�GDWD�DFFHSWDEOH�WR�WKH�6WDWH�RI�,QGLDQD��
OHVV�DQ\�DPRXQWV�PDQDJHPHQW�EHOLHYHV�PD\�EH�VXEMHFW�WR�DGMXVWPHQW��6WDWH�'6+�SD\PHQWV�E\�WKH�
6WDWH�RI�,QGLDQD�DUH�EDVHG�RQ�WKH�ILVFDO�\HDU�RI�WKH�VWDWH��ZKLFK�HQGV�-XQH����RI�HDFK�\HDU��6WDWH�
'6+� UHLPEXUVHPHQW� LV� UHFRJQL]HG� DV� UHYHQXH� DIWHU� HOLJLELOLW\� LV� GHWHUPLQHG� E\� WKH� VWDWH� DQG�
SD\PHQWV� DUH� SUREDEOH� DQG� UHDVRQDEO\� HVWLPDEOH�� 'XH� WR� WKH� UHFRUGLQJ� RI� UHVHUYHV� RQ� '6+�
SD\PHQWV�IRU�VWDWH�ILVFDO�\HDUV������DQG�������DV�D�UHVXOW�RI�D�ILQDO�UXOLQJ�IRU�WKRVH�ILVFDO�\HDUV�
IURP� &06�� VWDWH� '6+� RI� ��������� ZDV� UHFRJQL]HG� E\� ,QGLDQD� 8QLYHUVLW\� +HDOWK� DQG� FHUWDLQ�
VXEVLGLDULHV�UHFRUGHG�LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQW�
RI�RSHUDWLRQV�DQG�FKDQJHV� LQ�QHW�DVVHWV� IRU� WKH�\HDU�HQGHG�'HFHPEHU�����������)RU�VWDWH� ILVFDO�
\HDUV������DQG������� VWDWH�'6+�RI���������ZDV� UHFRJQL]HG�E\� ,QGLDQD�8QLYHUVLW\�+HDOWK�DQG�
FHUWDLQ� VXEVLGLDULHV�� ZKLFK� ZDV� UHFRUGHG� LQ� QHW� SDWLHQW� VHUYLFH� UHYHQXH� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����
������

/DZV� DQG� UHJXODWLRQV� JRYHUQLQJ� 0HGLFDUH�� 0HGLFDLG�� DQG� RWKHU� JRYHUQPHQWDO� SURJUDPV� DUH�
H[WUHPHO\� FRPSOH[� DQG� VXEMHFW� WR� LQWHUSUHWDWLRQ� DQG� VRPHWLPHV� SURYLGH� IRU� UHWURDFWLYH�
DGMXVWPHQWV��$V�D�UHVXOW��WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHG�VHWWOHPHQWV�FRXOG�
FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP��7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�EHOLHYHV�LW�LV�
LQ� FRPSOLDQFH�ZLWK� DSSOLFDEOH� ODZV� DQG� UHJXODWLRQV� JRYHUQLQJ�0HGLFDUH��0HGLFDLG�� DQG� RWKHU�
JRYHUQPHQWDO�SURJUDPV�DQG�WKDW�DGHTXDWH�SURYLVLRQV�KDYH�EHHQ�UHFRUGHG�IRU�DQ\�DGMXVWPHQWV�WKDW�
PD\�UHVXOW�IURP�ILQDO�VHWWOHPHQWV��+RZHYHU��DQ\�DGMXVWPHQWV�WR�WKH�FXUUHQWO\�HVWLPDWHG�VHWWOHPHQWV�
DUH�UHFRUGHG�LQ�IXWXUH�SHULRGV��
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3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV�DQG�EHIRUH�WKH�SURYLVLRQ�IRU�
EDG�GHEWV��UHFRJQL]HG�LQ�WKH�\HDU�IURP�PDMRU�SD\HU�VRXUFHV�LV�DV�IROORZV��

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
�� � �
7KLUG�SDUW\�SD\HUV� �� ���������� �� ����������
6HOI�SD\�SDWLHQWV�� �������� ��������
7RWDO�SD\HUV� �� ���������� �� ����������

�
0HPEHU�3UHPLXP�5HYHQXH�DQG�+HDOWK�&ODLPV�

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�KDV�DJUHHPHQWV�WR�SURYLGH�PHGLFDO�VHUYLFHV�WR�VXEVFULELQJ�
SDUWLFLSDQWV� RU� PHPEHUV� WKDW� JHQHUDOO\� SURYLGH� IRU� SUHGHILQHG� SD\PHQWV� �RQ� D� SHU� PHPEHU��
SHU�PRQWK�EDVLV��UHJDUGOHVV�RI�VHUYLFHV�DFWXDOO\�SHUIRUPHG��7KH�FRVW�WR�SURYLGH�KHDOWK�FDUH�VHUYLFHV�
XQGHU�WKHVH�DJUHHPHQWV�LV�DFFUXHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�KHDOWK�FDUH�VHUYLFHV�DUH�SURYLGHG�WR�D�
PHPEHU�EDVHG��LQ�SDUW��RQ�HVWLPDWHV��LQFOXGLQJ�DQ�DFFUXDO�IRU�PHGLFDO�VHUYLFHV�SURYLGHG�EXW�QRW�
\HW�UHSRUWHG��([SHQVHV�WR�SURYLGHUV�DUH�UHSRUWHG�DV�KHDOWK�FODLPV�WR�SURYLGHUV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��7KH�DFFUXDO�IRU�PHGLFDO�VHUYLFHV�
SURYLGHG� EXW� QRW� \HW� UHSRUWHG� LV� UHIOHFWHG� DV� DFFUXHG� KHDOWK� FODLPV� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDODQFH�VKHHWV��

&DVK�(TXLYDOHQWV�

,QYHVWPHQWV�LQ�KLJKO\�OLTXLG�LQVWUXPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�ZKHQ�
SXUFKDVHG�� H[FOXGLQJ� DVVHWV� OLPLWHG� DV� WR� XVH�� DUH� FRQVLGHUHG� E\� PDQDJHPHQW� WR� EH� FDVK�
HTXLYDOHQWV��
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7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�URXWLQHO\�LQYHVWV�LQ�PRQH\�PDUNHW�IXQGV��LQFOXGLQJ�WUHDVXU\�
DQG�DJHQF\�PRQH\�PDUNHW�IXQGV�WKDW�DUH�FRQVLGHUHG�E\�PDQDJHPHQW�WR�EH�FDVK�HTXLYDOHQWV��6XFK�
LQVWUXPHQWV��DV�ZHOO�DV�EDQN�GHSRVLWV��DUH�SRWHQWLDOO\�VXEMHFW�WR�FRQFHQWUDWLRQV�RI�FUHGLW�ULVN��,Q�
RUGHU� WR�PLWLJDWH�VXFK�ULVN�� WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�JHQHUDOO\�SODFHV� LWV�FDVK�DQG�
FDVK�HTXLYDOHQWV�ZLWK�LQVWLWXWLRQV�RI�KLJK�FUHGLW�TXDOLW\��

3DWLHQW�$FFRXQWV�5HFHLYDEOH�DQG�$OORZDQFH�IRU�8QFROOHFWLEOH�$FFRXQWV�

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�GRHV�QRW�UHTXLUH�FROODWHUDO�RU�RWKHU�VHFXULW\�IRU�WKH�GHOLYHU\�
RI�KHDOWK�FDUH�VHUYLFHV�IURP�LWV�SDWLHQWV��VXEVWDQWLDOO\�DOO�RI�ZKRP�DUH�UHVLGHQWV�RI� WKH�6WDWH�RI�
,QGLDQD�� +RZHYHU�� DVVLJQPHQW� RI� EHQHILW� SD\PHQWV� SD\DEOH� XQGHU� SDWLHQWV¶� KHDOWK� LQVXUDQFH�
SURJUDPV�DQG�SODQV��H�J���0HGLFDUH��0HGLFDLG��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�FRPPHUFLDO�
LQVXUDQFH�SROLFLHV��LV�URXWLQHO\�REWDLQHG��FRQVLVWHQW�ZLWK�LQGXVWU\�SUDFWLFH��

7KH�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV��IRU�DOO�SD\HUV��LV�UHFRJQL]HG�ZKHQ�VHUYLFHV�DUH�SURYLGHG�
EDVHG� XSRQ� PDQDJHPHQW¶V� DVVHVVPHQW� RI� KLVWRULFDO� DQG� H[SHFWHG� QHW� FROOHFWLRQV�� WDNLQJ� LQWR�
FRQVLGHUDWLRQ�EXVLQHVV�DQG�HFRQRPLF�FRQGLWLRQV��FKDQJHV�DQG�WUHQGV�LQ�KHDOWK�FDUH�FRYHUDJH��DQG�
RWKHU�FROOHFWLRQ�LQGLFDWRUV��3HULRGLFDOO\��PDQDJHPHQW�DVVHVVHV�WKH�DGHTXDF\�RI�WKH�DOORZDQFH�IRU�
XQFROOHFWLEOH� DFFRXQWV� EDVHG� XSRQ� DFFRXQWV� UHFHLYDEOH� SD\HU� FRPSRVLWLRQ� DQG� DJLQJ�� WKH�
VLJQLILFDQFH�RI�LQGLYLGXDO�SD\HUV�WR�RXWVWDQGLQJ�DFFRXQWV�UHFHLYDEOH�EDODQFHV��DQG�KLVWRULFDO�ZULWH�
RII�H[SHULHQFH�E\�SD\HU�FDWHJRU\��DV�DGMXVWHG�IRU�FROOHFWLRQ�LQGLFDWRUV��7KH�UHVXOWV�RI�WKLV�UHYLHZ�
DUH�WKHQ�XVHG�WR�PRGLI\�WKH�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV�DQG�WKH�DOORZDQFH�IRU�XQFROOHFWLEOH�
DFFRXQWV�� ,Q� DGGLWLRQ�� WKH� ,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP� IROORZV� HVWDEOLVKHG�JXLGHOLQHV� IRU�
SODFLQJ� FHUWDLQ� SDVW�GXH� SDWLHQW� EDODQFHV� ZLWK� FROOHFWLRQ� DJHQFLHV�� 3DWLHQW� DFFRXQWV� WKDW� DUH�
XQFROOHFWHG�� LQFOXGLQJ� WKRVH� SODFHG� ZLWK� FROOHFWLRQ� DJHQFLHV�� DUH� LQLWLDOO\� FKDUJHG� DJDLQVW� WKH�
DOORZDQFH� IRU� XQFROOHFWLEOH� DFFRXQWV� LQ� DFFRUGDQFH� ZLWK� FROOHFWLRQ� SROLFLHV� RI� WKH� ,QGLDQD�
8QLYHUVLW\� +HDOWK� 6\VWHP� DQG�� LQ� FHUWDLQ� FDVHV�� DUH� UHFODVVLILHG� WR� FKDULW\� FDUH� LI� GHHPHG� WR�
RWKHUZLVH�PHHW�ILQDQFLDO�DVVLVWDQFH�SROLFLHV�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP��
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7KH�FRPSRVLWLRQ�RI�QHW�SDWLHQW�DFFRXQWV�UHFHLYDEOH�LV�VXPPDUL]HG�DV�IROORZV�DV�RI�'HFHPEHU�����

� ����� �����
�� � �
0DQDJHG�FDUH� ���� ����
0HGLFDUH� ��� ���
0HGLFDLG� ��� ��
2WKHU�WKLUG�SDUW\�SD\HUV� �� ��
3DWLHQWV� �� ��
� ����� �����

�
2QH� PDQDJHG� FDUH� SD\HU� UHSUHVHQWHG� ���� DQG� ���� RI� QHW� SDWLHQW� DFFRXQWV� UHFHLYDEOH� DW�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��

7KH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV�IRU�VHOI�SD\�SDWLHQWV��LQFOXGLQJ�VHOI�SD\�GLVFRXQWV�DQG�
FKDULW\�FDUH��ZDV�����DQG�����RI�VHOI�SD\�DFFRXQWV�UHFHLYDEOH�DV�RI�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�KDV�QRW�H[SHULHQFHG�VLJQLILFDQW�FKDQJHV� LQ�
ZULWH�RII� WUHQGV� DQG� KDV� QRW� FKDQJHG� LWV� ILQDQFLDO� DVVLVWDQFH� SROLF\� IRU� WKH� \HDU� HQGHG�
'HFHPEHU�����������

,QYHQWRULHV�

,QYHQWRULHV�FRQVLVW�SULPDULO\�RI�GUXJV�DQG�VXSSOLHV��DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�RU�PDUNHW��DQG�
DUH�JHQHUDOO\�YDOXHG�XVLQJ�WKH�DYHUDJH�FRVW�PHWKRG��

$VVHWV�/LPLWHG�DV�WR�8VH�

$VVHWV� OLPLWHG� DV� WR� XVH� LQFOXGH� WKH� IROORZLQJ�� �L��FDVK� DQG� FDVK� HTXLYDOHQWV� DQG� GHVLJQDWHG�
LQYHVWPHQW�DVVHWV�� LQFOXGLQJ� WKRVH�IXQGV�KHOG�E\� WKH�FRQVROLGDWHG�IRXQGDWLRQV��VHW�DVLGH�E\� WKH�
%RDUG�IRU�IXWXUH�FDSLWDO�LPSURYHPHQWV��RYHU�ZKLFK�WKH�%RDUG�UHWDLQV�FRQWURO�DQG�PD\��LQ�FHUWDLQ�
FLUFXPVWDQFHV��XVH�IRU�RWKHU�SXUSRVHV�DQG��LL��GRQRU�UHVWULFWHG�LQYHVWPHQW�DVVHWV��WKH�XVH�RI�ZKLFK�
KDV�EHHQ�VSHFLILHG�E\�WKH�GRQRU��6XEVWDQWLDOO\�DOO�DVVHWV�OLPLWHG�DV�WR�XVH�DUH�LQYHVWHG�DQG�PDQDJHG�
E\�SURIHVVLRQDO�LQYHVWPHQW�PDQDJHUV�DQG�DUH�KHOG�LQ�FXVWRG\�E\�ILQDQFLDO�LQVWLWXWLRQV��7KHVH�IXQGV��
�
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DUH�FODVVLILHG�DV�WUDGLQJ�VHFXULWLHV��$FFRUGLQJO\��FKDQJHV�LQ�XQUHDOL]HG�JDLQV�DQG�ORVVHV�LQ�WKH�IDLU�
YDOXH�RI�LQYHVWPHQWV�DUH�LQFOXGHG�LQ�QRQRSHUDWLQJ�LQFRPH��ORVV��ZLWKLQ�LQYHVWPHQW�LQFRPH�LQ�WKH�
DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW� DVVHWV�� 7KH� ,QGLDQD�
8QLYHUVLW\�+HDOWK�6\VWHP� LV� D� OLPLWHG�SDUWQHU� LQ� FHUWDLQ� IXQGV� WKDW� HPSOR\�KHGJHG� LQYHVWPHQW�
VWUDWHJLHV�DQG�IXQGV�WKDW�HPSOR\�LQYHVWPHQW�VWUDWHJLHV�WKDW�UHTXLUH�ORQJ�KROGLQJ�SHULRGV�WR�FUHDWH�
YDOXH��7KHVH�LQYHVWPHQWV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��EDVHG�RQ�WKH�
IXQG¶V�ILQDQFLDO�LQIRUPDWLRQ��0DQDJHPHQW�KDV�XWLOL]HG�WKH�EHVW�DYDLODEOH�LQIRUPDWLRQ�IRU�UHSRUWHG�
DOWHUQDWLYH�LQYHVWPHQW�YDOXHV��ZKLFK�LQ�VRPH�LQVWDQFHV�DUH�YDOXDWLRQV�DV�RI�DQ�LQWHULP�GDWH��

3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DUH�VWDWHG�DW�FRVW�DQG�DUH�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�
WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV��

3URSHUW\�DQG�HTXLSPHQW�XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�DUH�DPRUWL]HG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�
RYHU�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�HTXLSPHQW��ZKLFKHYHU�SHULRG�LV�VKRUWHU��6XFK�
DPRUWL]DWLRQ� LV� LQFOXGHG� ZLWK� GHSUHFLDWLRQ� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI��
RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��,QWHUHVW�FRVW�LQFXUUHG�RQ�ERUURZHG�IXQGV�GXULQJ�WKH�SHULRG�
RI�FRQVWUXFWLRQ�DQG�RWKHU�LQWHUHVW�FRVWV�UHODWHG�WR�WD[�H[HPSW�ERQGV�DUH�FDSLWDOL]HG�DV�D�FRPSRQHQW�
RI�WKH�FRVW�RI�FRQVWUXFWLQJ�WKH�DVVHWV��,Q�DGGLWLRQ��LQWHUHVW�HDUQLQJV�RQ�XQH[SHQGHG�ERUURZHG�IXQGV�
UHODWHG�WR�WD[�H[HPSW�ILQDQFLQJV�RIIVHW�FDSLWDOL]HG�WD[�H[HPSW�LQWHUHVW��5HSDLU�DQG�PDLQWHQDQFH�
FRVWV�DUH�H[SHQVHG�ZKHQ�LQFXUUHG��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�HYDOXDWHV�ZKHQ�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�KDYH�
RFFXUUHG�WKDW�ZRXOG�LQGLFDWH�WKDW�WKH�UHPDLQLQJ�HVWLPDWHG�XVHIXO�OLIH�RI�ORQJ�OLYHG�DVVHWV�ZDUUDQW�
UHYLVLRQ�RU�WKDW�WKH�UHPDLQLQJ�EDODQFH�RI�VXFK�DVVHWV�PD\�QRW�EH�UHFRYHUDEOH��7KH�FDUU\LQJ�DPRXQW�
RI� D� ORQJ�OLYHG� DVVHW� LV� QRW� UHFRYHUDEOH� LI� LW� H[FHHGV� WKH� VXP� RI� WKH� XQGLVFRXQWHG� FDVK� IORZV�
H[SHFWHG�WR�UHVXOW�IURP�WKH�XVH�DQG�HYHQWXDO�GLVSRVLWLRQ�RI�WKH�DVVHW�RU�DVVHW�JURXS��,I�XQGLVFRXQWHG�
FDVK�IORZV�DUH�LQVXIILFLHQW�WR�UHFRYHU�WKH�FDUU\LQJ�YDOXH�RI�WKH�ORQJ�OLYHG�DVVHW��VXFK�DVVHW�LV�ZULWWHQ�
GRZQ�WR�LWV�IDLU�YDOXH��

(TXLW\�,QWHUHVW�LQ�8QFRQVROLGDWHG�6XEVLGLDULHV�

,QGLDQD� 8QLYHUVLW\� +HDOWK� RU� LWV� VXEVLGLDULHV� KDYH� DOVR� HQWHUHG� LQWR� FHUWDLQ� OLPLWHG� OLDELOLW\�
FRPSDQ\�DJUHHPHQWV�ZLWK�WKLUG�SDUWLHV�WKDW�SURYLGH�KHDOWK�FDUH�UHODWHG�VHUYLFHV��:KHUH�DSSOLFDEOH��
WKHVH�DUUDQJHPHQWV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��
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,QGLDQD�8QLYHUVLW\�+HDOWK�KDG�D�����PHPEHUVKLS�LQWHUHVW�LQ�0'ZLVH��,QF���ZKLFK�KROGV�D�KHDOWK�
PDLQWHQDQFH� RUJDQL]DWLRQ� OLFHQVH� DQG� PDQDJHV� D� QHWZRUN� RI� KHDOWK� FDUH� SURYLGHUV� VHUYLQJ�
0HGLFDLG�SDWLHQWV� WKURXJKRXW� WKH� VWDWH�RI� ,QGLDQD�� DQG�D�����PHPEHUVKLS� LQWHUHVW� LQ�0'ZLVH�
0HGLFDLG�1HWZRUN��ZKLFK�DVVXPHV�ULVN�IRU�0HGLFDLG�SURGXFWV��2Q�'HFHPEHU����������,QGLDQD�
8QLYHUVLW\�+HDOWK� WUDQVIHUUHG� LWV�PHPEHUVKLS� LQWHUHVWV� LQ�0'ZLVH�� ,QF��DQG�0'ZLVH�0HGLFDLG�
1HWZRUN�� ,QF�� WR� D� WKLUG�SDUW\� �VHH� 1RWH����� ,QGLDQD� 8QLYHUVLW\� +HDOWK� UHSRUWHG� ������� DQG�
����������DV�LWV�VKDUH�RI�LQFRPH��ORVV��UHODWHG�WR�0'ZLVH��,QF��DQG�0'ZLVH�0HGLFDLG�1HWZRUN��
,QF��DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�DOVR�KDV� MRLQW�YHQWXUH�DUUDQJHPHQWV�IRU� WKH�RSHUDWLRQ�RI�
XUJHQW�FDUH�IDFLOLWLHV�DQG�RWKHU�KHDOWK�FDUH�UHODWHG�VHUYLFH�SURYLGHUV��

7RWDO�HTXLW\�LQWHUHVW�LQ�XQFRQVROLGDWHG�VXEVLGLDULHV�ZDV���������DQG����������DV�RI�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\��$V�RI�'HFHPEHU�����������,QGLDQD�8QLYHUVLW\�+HDOWK�KDG�D�OLDELOLW\�
RI���������UHODWHG�WR�LWV�LQWHUHVW�LQ�0'ZLVH�0HGLFDLG�1HWZRUN��,QF��UHFRUGHG�LQ�RWKHU�QRQFXUUHQW�
OLDELOLWLHV�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW��VHH�1RWH�����7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�
KDV�UHFRUGHG�LWV�LQWHUHVW�LQ�WKH�LQFRPH�RI�LWV�XQFRQVROLGDWHG�VXEVLGLDULHV��LQFOXGLQJ�0'ZLVH��,QF��
DQG�0'ZLVH�0HGLFDLG�1HWZRUN��,QF���ZLWKLQ�RWKHU�RSHUDWLQJ�UHYHQXH��WRWDOLQJ������DQG�����������
IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

8QDPRUWL]HG�%RQG�,VVXDQFH�&RVWV�DQG�%RQG�'LVFRXQW�RU�3UHPLXP�

&RVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�ORQJ�WHUP�GHEW�DQG�ERQG�GLVFRXQWV�RU�SUHPLXPV�
DUH�DPRUWL]HG�RU�DFFUHWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��$PRUWL]DWLRQ�DQG�DFFUHWLRQ�DUH�
LQFOXGHG� LQ� LQWHUHVW� H[SHQVH� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG�
FKDQJHV�LQ�QHW�DVVHWV��VHH�1RWH�����

&RQWULEXWLRQV�

8QFRQGLWLRQDO�SURPLVHV� WR�JLYH� FDVK� DQG�RWKHU� DVVHWV� DUH� UHSRUWHG�DW� IDLU� YDOXH� DW� WKH�GDWH� WKH�
SURPLVH�LV�PDGH��&RQGLWLRQDO�SURPLVHV�WR�JLYH��LQFOXGLQJ�LQGLFDWLRQV�RI�DQ�LQWHQWLRQ�WR�JLYH��DUH�
UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�JLIW�LV�PDGH��,I�WKH�JLIWV�DUH�PDGH�ZLWK�GRQRU�VWLSXODWLRQV�WKDW�
OLPLW� WKH�XVH�RI� WKH�GRQDWHG� DVVHWV�� WKH�JLIWV� DUH� UHSRUWHG� DV� HLWKHU� WHPSRUDULO\� RU� SHUPDQHQWO\�
UHVWULFWHG��'RQRU�UHVWULFWHG�FRQWULEXWLRQV�IRU�ZKLFK�UHVWULFWLRQV�DUH�PHW�LQ�WKH�VDPH�\HDU�DV�PDGH�
DUH�UHSRUWHG�DV�XQUHVWULFWHG�FRQWULEXWLRQV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
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1RQFRQWUROOLQJ�,QWHUHVW�LQ�6XEVLGLDULHV�

7KH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 6\VWHP� UHFRUGHG� ��������� DQG� ��������� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��RI�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�DWWULEXWDEOH�WR�
QRQFRQWUROOLQJ�LQWHUHVW� LQ�VXEVLGLDULHV�EDVHG�RQ�WKH�RZQHUVKLS�SHUFHQWDJH�RI� WKH�QRQFRQWUROOLQJ�
LQWHUHVWV� LQ� FHUWDLQ� RI� WKH� ,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V� FRQVROLGDWHG� VXEVLGLDULHV��7KHVH�
DPRXQWV�SULPDULO\�UHODWH�WR�WKH�VXUJHU\�FHQWHU�MRLQW�YHQWXUHV��)RU�WKH�\HDUV�HQGHG�'HFHPEHU�����
����� DQG� ������ WKH� VXUJHU\� FHQWHU� MRLQW� YHQWXUHV� DFFRXQWHG� IRU� ��������� DQG� ����������
UHVSHFWLYHO\�� RI� WKH� H[FHVV� RI� UHYHQXHV� RYHU� H[SHQVHV� DWWULEXWDEOH� WR� QRQFRQWUROOLQJ� LQWHUHVW� LQ�
VXEVLGLDULHV�� 7KH� VXUJHU\� FHQWHU� MRLQW� YHQWXUHV� UHDOL]HG� RSHUDWLQJ� UHYHQXH� RI� ��������� DQG�
���������DQG�RSHUDWLQJ�LQFRPH�RI����������DQG����������LQ������DQG�������UHVSHFWLYHO\��7KH�
RSHUDWLQJ�UHYHQXH�DQG�RSHUDWLQJ�LQFRPH�DUH�UHIOHFWHG�LQ�WRWDO�RSHUDWLQJ�UHYHQXH�DQG�WRWDO�RSHUDWLQJ�
LQFRPH��UHVSHFWLYHO\��RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�

7HPSRUDULO\�DQG�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�DVVHWV�ZKRVH�XVH�KDV�EHHQ�OLPLWHG�E\�
GRQRUV�WR�D�VSHFLILF�WLPH�SHULRG�RU�SXUSRVH��7KHVH�QHW�DVVHWV�DUH�JHQHUDOO\�UHVWULFWHG�IRU�PHGLFDO�
HGXFDWLRQ�DQG�UHVHDUFK�SURJUDPV��PHGLFDO�VXSSOLHV�DQG�HTXLSPHQW��DQG�SDWLHQW�FDUH�VHUYLFHV��

,QWHUHVWV� LQ� QHW� DVVHWV� RI� XQFRQVROLGDWHG� IRXQGDWLRQV� DUH� LQFOXGHG� LQ� RWKHU� DVVHWV� LQ� WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��VHH�1RWH������7KH�XQGHUO\LQJ�DVVHWV�RI�WKHVH�LQWHUHVWV�
LQ�IRXQGDWLRQV�FRQVLVW�SULPDULO\�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��PRQH\�PDUNHW�DQG�PXWXDO�IXQGV��
DQG�PDUNHWDEOH�HTXLW\�DQG�GHEW�VHFXULWLHV��

%XVLQHVV�&RPELQDWLRQV�

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�DOORFDWHV�WKH�SXUFKDVH�SULFH�RI�DQ�DFTXLVLWLRQ�WR�WKH�YDULRXV�
FRPSRQHQWV�RI�WKH�DFTXLVLWLRQ�EDVHG�XSRQ�WKH�IDLU�YDOXH�RI�HDFK�FRPSRQHQW��ZKLFK�PD\�EH�GHULYHG�
IURP�YDULRXV�REVHUYDEOH�RU�XQREVHUYDEOH� LQSXWV�DQG�DVVXPSWLRQV��$OVR�� WKH� ,QGLDQD�8QLYHUVLW\�
+HDOWK� 6\VWHP� PD\� XVH� WKLUG�SDUW\� YDOXDWLRQ� VSHFLDOLVWV�� 7KHVH� FRPSRQHQWV� W\SLFDOO\� LQFOXGH�
EXLOGLQJV��ODQG��DQG�HTXLSPHQW�DQG�PD\�DOVR�LQFOXGH�LQWDQJLEOHV�UHODWHG�WR�QRQFRPSHWH�DJUHHPHQWV�
RU�RWKHU�VSHFLILFDOO\�LGHQWLILHG�LQWDQJLEOH�DVVHWV��7KH�H[FHVV�RI�WKH�IDLU�YDOXH�RI�DVVHWV�DFTXLUHG�
RYHU�OLDELOLWLHV�DVVXPHG�DQG�WKH�IDLU�YDOXH�RI�DQ\�QRQFRQWUROOLQJ�LQWHUHVW�DUH�UHFRUGHG�DV�DQ�LQKHUHQW�
FRQWULEXWLRQ�ZLWKLQ�WKH�SHUIRUPDQFH�LQGLFDWRU�DV�GHILQHG�EHORZ��*RRGZLOO�LV�UHFRUGHG�WR�WKH�H[WHQW�
WKDW�OLDELOLWLHV�DVVXPHG�DQG�QRQFRQWUROOLQJ�LQWHUHVWV�H[FHHG�WKH�IDLU�YDOXH�RI�DVVHWV�DFTXLUHG��
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*RRGZLOO�DQG�,QWDQJLEOH�$VVHWV�

,Q� FRQQHFWLRQ�ZLWK�EXVLQHVV� FRPELQDWLRQV�� WKH� ,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�KDV� UHFRUGHG�
JRRGZLOO�DQG�GHILQLWH�OLYHG�LQWDQJLEOH�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

7KH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 6\VWHP� HYDOXDWHV� JRRGZLOO� IRU� LPSDLUPHQW� DQQXDOO\� RU� PRUH�
IUHTXHQWO\�LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�VXJJHVW�WKDW�WKH�FDUU\LQJ�YDOXH�RI�DQ�DVVHW�PD\�
QRW� EH� UHFRYHUDEOH�� 7KH� JRRGZLOO� LPSDLUPHQW� DQDO\VLV�� SHUIRUPHG� DW� WKH� UHSRUWLQJ� XQLW� OHYHO��
JHQHUDOO\�LQFOXGHV�HVWLPDWLQJ�WKH�IDLU�YDOXH�DQG�FRPSDULQJ�WKDW�WR�WKH�FDUU\LQJ�YDOXH��,I�IDLU�YDOXH�
RI�D�UHSRUWLQJ�XQLW�H[FHHGV�LWV�FDUU\LQJ�DPRXQW��JRRGZLOO�RI�WKH�UHSRUWLQJ�XQLW�LV�QRW�FRQVLGHUHG�WR�
EH� LPSDLUHG�� 7KHVH� YDOXDWLRQ�PHWKRGV� UHTXLUH� WKH� ,QGLDQD�8QLYHUVLW\�+HDOWK� 6\VWHP� WR�PDNH�
HVWLPDWHV� DQG� DVVXPSWLRQV� UHJDUGLQJ� IXWXUH� RSHUDWLQJ� UHVXOWV�� FDVK� IORZV�� FKDQJHV� LQ�ZRUNLQJ�
FDSLWDO��FDSLWDO�H[SHQGLWXUHV��SURILWDELOLW\��DQG�WKH�FRVW�RI�FDSLWDO��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�DOVR�UHYLHZV�ZKHWKHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�
VXJJHVW�LPSDLUPHQW�PD\�KDYH�RFFXUUHG�UHODWHG�WR�WKH�FDUU\LQJ�YDOXH�RI�WKH�GHILQLWH�OLYHG�LQWDQJLEOH�
DVVHWV��ZKLFK�DUH�DPRUWL]HG�RYHU�SHULRGV�RI���WR����\HDUV��,W�KDV�EHHQ�GHWHUPLQHG�WKDW�WKHUH�ZDV�QR�
LPSDLUPHQW�WR�JRRGZLOO�RU�GHILQLWH�OLYHG�LQWDQJLEOH�DVVHWV�GXULQJ������RU�������,QWDQJLEOH�DVVHWV�
LQFOXGHG�LQ�RWKHU�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�'HFHPEHU����������
DQG�������ZHUH����������DQG�����������UHVSHFWLYHO\��ZKLFK� LQFOXGH�JRRGZLOO�RI����������DQG�
����������UHVSHFWLYHO\��

5HFODVVLILFDWLRQ�

7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������
KDV� EHHQ� DGMXVWHG� WR� SUHVHQW� WKH� GHFRQVROLGDWLRQ� RI� VXEVLGLDULHV� FRQVLVWHQW� ZLWK� FXUUHQW� \HDU�
SUHVHQWDWLRQ�UHVXOWLQJ�LQ�DQ�LQFUHDVH�LQ�QHW�FDVK�SURYLGHG�E\�RSHUDWLRQV�RI�����������D�GHFUHDVH�WR�
QHW�FDVK�XVHG� LQ� LQYHVWLQJ�DFWLYLWLHV�RI�����������DQG�D�GHFUHDVH� LQ�QHW�FDVK�XVHG� LQ� ILQDQFLQJ�
DFWLYLWLHV�RI���������IRU� WKH�\HDU�HQGHG�'HFHPEHU����������7KLV�FKDQJH�KDG�QR�LPSDFW�RQ� WKH�
FRQVROLGDWHG�EDODQFH�VKHHW�DV�RI�'HFHPEHU����������RU�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�
FKDQJHV�LQ�QHW�DVVHWV�IRU�WKH�\HDU�HQGHG�'HFHPEHU������������ �
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2SHUDWLQJ�DQG�3HUIRUPDQFH�,QGLFDWRUV�

7KH�DFWLYLWLHV�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�DUH�SULPDULO\�UHODWHG�WR�SURYLGLQJ�KHDOWK�
FDUH�VHUYLFHV��DQG�DFFRUGLQJO\��H[SHQVH�LQIRUPDWLRQ�E\�IXQFWLRQDO�FODVVLILFDWLRQ�LV�QRW�XVHG�DV�D�
EDVLV�IRU�PHDVXULQJ�SHUIRUPDQFH��)XUWKHUPRUH��VLQFH�VXEVWDQWLDOO\�DOO�UHVRXUFHV�DUH�GHULYHG�IURP�
SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV��VLPLODU�WR�WKDW�LI�SURYLGHG�E\�D�EXVLQHVV�HQWHUSULVH��WKH�IROORZLQJ�
LQGLFDWRUV� DUH� FRQVLGHUHG� LPSRUWDQW� LQ� HYDOXDWLQJ� KRZ� ZHOO� PDQDJHPHQW� KDV� GLVFKDUJHG� LWV�
VWHZDUGVKLS�UHVSRQVLELOLWLHV��

2SHUDWLQJ�,QGLFDWRU��2SHUDWLQJ�,QFRPH��±�,QFOXGHV�DOO�XQUHVWULFWHG�UHYHQXH��JDLQV��GRQRU�
FRQWULEXWLRQV� WR� RIIVHW� RSHUDWLQJ� H[SHQVHV�� RWKHU� VXSSRUW�� HTXLW\� LQFRPH� RU� ORVV� RI�
XQFRQVROLGDWHG� KHDOWK� FDUH� VXEVLGLDULHV�� DQG� H[SHQVHV� GLUHFWO\� UHODWHG� WR� WKH� UHFXUULQJ� DQG�
RQJRLQJ�KHDOWK�FDUH�RSHUDWLRQV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��7KH�RSHUDWLQJ�LQGLFDWRU�H[FOXGHV�
LQYHVWPHQW�LQFRPH�RU�ORVVHV�RQ�DVVHWV�OLPLWHG�DV�WR�XVH��LQFOXGLQJ�FKDQJHV�LQ�XQUHDOL]HG�JDLQV�
DQG�ORVVHV�RQ�LQYHVWPHQWV���FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�IL[HG�SD\�DQG�EDVLV�VZDSV��JDLQ�RU�ORVV�
RQ� WKH� H[WLQJXLVKPHQW� RI� GHEW�� ORVV� RQ� GHFRQVROLGDWLRQ�� LQKHUHQW� FRQWULEXWLRQ� RI� DFTXLUHG�
HQWLWLHV��QRQFRQWUROOLQJ�LQWHUHVW��DQG�JDLQV�DQG�ORVVHV�GHHPHG�E\�PDQDJHPHQW�QRW�WR�EH�GLUHFWO\�
UHODWHG�WR�SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV��

3HUIRUPDQFH�,QGLFDWRU��([FHVV�RI�5HYHQXHV�2YHU�([SHQVHV��±�,QFOXGHV�RSHUDWLQJ�LQFRPH�
DQG� QRQRSHUDWLQJ� LQFRPH� �ORVV��� 7KH� SHUIRUPDQFH� LQGLFDWRU� H[FOXGHV� FHUWDLQ� FKDQJHV� LQ�
SHQVLRQ� REOLJDWLRQV� DQG� FRQWULEXWLRQV� IRU� FDSLWDO� H[SHQGLWXUHV�� GLVWULEXWLRQV�� DQG� QHW� DVVHWV�
UHOHDVHG�IURP�UHVWULFWHG�IXQGV��

,QFRPH�7D[HV�

7KH�,QWHUQDO�5HYHQXH�6HUYLFH��,56��KDV�GHWHUPLQHG�WKDW�,QGLDQD�8QLYHUVLW\�+HDOWK�DQG�FHUWDLQ�RI�
LWV�DIILOLDWHG�HQWLWLHV�DUH�WD[�H[HPSW�RUJDQL]DWLRQV�DV�GHILQHG�LQ�6HFWLRQ�����F�����RI�WKH�,QWHUQDO�
5HYHQXH�&RGH��,5&���,QGLDQD�8QLYHUVLW\�+HDOWK�DQG�LWV�WD[�H[HPSW�DIILOLDWHV�DUH��KRZHYHU��VXEMHFW�
WR�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV�RQ�XQUHODWHG�EXVLQHVV�LQFRPH�XQGHU�WKH�SURYLVLRQ�RI�6HFWLRQ�,5&�
�����

� �
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'HIHUUHG� LQFRPH�WD[HV��ZKLFK�DV�RI�'HFHPEHU����������DQG�������KDYH�QR�QHW�FDUU\LQJ�YDOXH��
UHIOHFW� WKH�QHW� WD[� HIIHFW� RI� WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ� WKH� FDUU\LQJ� DPRXQWV� RI� DVVHWV� DQG�
OLDELOLWLHV� IRU� ILQDQFLDO� UHSRUWLQJ� DQG� WKH� DPRXQWV� XVHG� IRU� LQFRPH� WD[� SXUSRVHV�� $V� RI�
'HFHPEHU����������DQG�������WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�KDG�JURVV�GHIHUUHG�WD[�DVVHWV�
RI� �������� DQG� ���������� UHVSHFWLYHO\�� SULPDULO\� UHODWLQJ� WR� QHW� RSHUDWLQJ� ORVV� FDUU\RYHUV��
0DQDJHPHQW�GHWHUPLQHG�WKDW�D�IXOO�YDOXDWLRQ�DOORZDQFH�DW�ERWK�'HFHPEHU����������DQG�������ZDV�
QHFHVVDU\� WR� UHGXFH� WKH� GHIHUUHG� WD[� DVVHWV� WR� WKH� DPRXQW� WKDW�ZRXOG�PRUH� OLNHO\� WKDQ� QRW� EH�
UHDOL]HG�� $FFRXQWLQJ� 6WDQGDUGV� &RGLILFDWLRQ� �$6&�� ����� Income Taxes�� UHTXLUHV� D� YDOXDWLRQ�
DOORZDQFH�WR�UHGXFH�WKH�GHIHUUHG�WD[�DVVHWV�UHSRUWHG�LI��EDVHG�RQ�WKH�ZHLJKW�RI�WKH�HYLGHQFH��LW�LV�
PRUH�OLNHO\�WKDQ�QRW�WKDW�VRPH�SRUWLRQ�RU�DOO�RI�WKH�GHIHUUHG�WD[�DVVHWV�ZLOO�QRW�EH�UHDOL]HG��7KH�
FKDQJH�LQ�WKH�YDOXDWLRQ�DOORZDQFH�IRU�WKH�FXUUHQW�\HDU�LV����������ZKLFK�UHIOHFWV�D�FKDQJH�LQ�WKH�
IHGHUDO�FRUSRUDWH�WD[�UDWH�WR�����HIIHFWLYH�IRU�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������SXUVXDQW�
WR� WKH�7D[�&XWV�DQG�-REV�$FW�HQDFWHG�'HFHPEHU�����������$W�'HFHPEHU����������� WKH� ,QGLDQD�
8QLYHUVLW\�+HDOWK�6\VWHP�KDV�DYDLODEOH�QHW�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�RI�����������7KHVH�QHW�
RSHUDWLQJ�ORVVHV�ZLOO�H[SLUH�EHWZHHQ������DQG�������

&HUWDLQ� VXEVLGLDULHV� RI� ,QGLDQD� 8QLYHUVLW\� +HDOWK� DUH� WD[DEOH� HQWLWLHV�� 7KH� WD[� H[SHQVH� DQG�
OLDELOLWLHV�RI�WKHVH�VXEVLGLDULHV�DUH�QRW�PDWHULDO�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

6XEVHTXHQW�(YHQWV�

)RU� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DV� RI� DQG� IRU� WKH� \HDU� HQGHG� 'HFHPEHU����� ������
PDQDJHPHQW� KDV� HYDOXDWHG� VXEVHTXHQW� HYHQWV� WKURXJK� )HEUXDU\����� ������ WKH� GDWH� WKDW� WKHVH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��

5HFHQW�$FFRXQWLQJ�3URQRXQFHPHQWV�$GRSWHG�

,Q�0D\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�JXLGDQFH�RQ�GLVFORVXUHV�
IRU�LQYHVWPHQWV�LQ�FHUWDLQ�HQWLWLHV�WKDW�FDOFXODWH�QHW�DVVHW�YDOXH��1$9��SHU�VKDUH��7KH�SURYLVLRQV�
RI�WKLV�JXLGDQFH�DIIHFW�IDLU�YDOXH�PHDVXUHPHQW�GLVFORVXUHV�RQO\��,QYHVWPHQWV�IRU�ZKLFK�IDLU�YDOXH�
LV�PHDVXUHG�DW�QHW�DVVHW�YDOXH�SHU�VKDUH��RU�LWV�HTXLYDOHQW��XVLQJ�WKH�SUDFWLFDO�H[SHGLHQW�SURYLVLRQV��
DUH� QR� ORQJHU� UHTXLUHG� WR� EH� LQFOXGHG� ZLWKLQ� WKH� IDLU� YDOXH� KLHUDUFK\� OHYHOLQJ� WDEOHV�� ,QGLDQD�
8QLYHUVLW\�+HDOWK�DGRSWHG�WKLV�JXLGDQFH�DV�RI�'HFHPEHU�����������
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,Q� -DQXDU\������� WKH� )$6%� LVVXHG� JXLGDQFH� RQ� ILQDQFLDO� LQVWUXPHQWV�� DQG� WKH� UHFRJQLWLRQ� DQG�
PHDVXUHPHQW� RI� ILQDQFLDO� DVVHWV� DQG� ILQDQFLDO� OLDELOLWLHV�� WR� HQKDQFH� WKH� UHSRUWLQJ� PRGHO� IRU�
ILQDQFLDO� LQVWUXPHQWV� WR� SURYLGH� XVHUV� RI� ILQDQFLDO� VWDWHPHQWV� ZLWK� PRUH� GHFLVLRQ�XVHIXO�
LQIRUPDWLRQ�� 7KH� SURQRXQFHPHQW� SURYLGHV� DGGLWLRQDO� JXLGDQFH� RQ� FODVVLI\LQJ� DQG� PHDVXULQJ�
ILQDQFLDO�LQVWUXPHQWV��)RU�HQWLWLHV�RWKHU�WKDQ�SXEOLF�EXVLQHVV�HQWLWLHV��ZKLFK�LQFOXGHV�QRW�IRU�SURILW�
RUJDQL]DWLRQV��WKH�SURQRXQFHPHQW�HOLPLQDWHV�WKH�UHTXLUHPHQW�WR�GLVFORVH�WKH�IDLU�YDOXHV�RI�ILQDQFLDO�
LQVWUXPHQWV�PHDVXUHG�DW�DPRUWL]HG�FRVW�RQ�WKH�EDODQFH�VKHHW��7KH�JXLGDQFH�LV�HIIHFWLYH�IRU�,QGLDQD�
8QLYHUVLW\� +HDOWK� IRU� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU����� ������ DQG� LQWHULP� SHULRGV�
EHJLQQLQJ�DIWHU�'HFHPEHU�����������+RZHYHU��WKH�SURQRXQFHPHQW�DOORZV�IRU�HQWLWLHV�RWKHU�WKDQ�
SXEOLF�EXVLQHVV�HQWLWLHV�WR�HDUO\�DGRSW�WKH�SURYLVLRQ�WKDW�HOLPLQDWHV�WKH�IDLU�YDOXH�GLVFORVXUHV�IRU�
ILQDQFLDO�LQVWUXPHQWV�QRW�UHFRJQL]HG�DW�IDLU�YDOXH��,QGLDQD�8QLYHUVLW\�+HDOWK�HOHFWHG�WR�DGRSW�WKH�
SURYLVLRQ�WKDW�DOORZV�IRU�WKH�HOLPLQDWLRQ�RI�GLVFORVXUH�RI�WKH�IDLU�YDOXHV�RI�ILQDQFLDO�LQVWUXPHQWV�
PHDVXUHG�DW�DPRUWL]HG�FRVW�RQ�WKH�EDODQFH�VKHHW�HDUO\�DQG�KDV�PDGH�WKH�UHOHYDQW�FKDQJHV�LQ�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

1HZ�$FFRXQWLQJ�*XLGDQFH�1RW�<HW�$SSOLFDEOH�

,Q�0DUFK������� WKH� )$6%� LVVXHG� JXLGDQFH� WR� UHTXLUH� ELIXUFDWLRQ� RI� QHW� SHULRGLF� SHQVLRQ� DQG�
SRVWUHWLUHPHQW� EHQHILW� FRVW� ZKLFK� UHTXLUHV� WKDW� RQO\� VHUYLFH� FRVW� EH� UHSRUWHG�ZLWKLQ� RSHUDWLQJ�
LQFRPH�� RQFH� DGRSWHG�� (DUO\� DGRSWLRQ� LV� SHUPLWWHG�� ,QGLDQD� 8QLYHUVLW\� +HDOWK� ZLOO� DGRSW� WKLV�
JXLGDQFH� HIIHFWLYH� -DQXDU\���� ������8SRQ� DGRSWLRQ�� LW�ZLOO� QRW� KDYH� DQ� HIIHFW� RQ� FRQVROLGDWHG�
H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�
DVVHWV��

,Q� $XJXVW������� WKH� )$6%� LVVXHG� JXLGDQFH� WR� FODULI\� WKH� FODVVLILFDWLRQ� RI� HLJKW� W\SHV� RI�
WUDQVDFWLRQV� LQ� WKH� VWDWHPHQW�RI� FDVK� IORZV� WR� UHGXFH�GLYHUVLW\� LQ�SUDFWLFHV�� ,QGLDQD�8QLYHUVLW\�
+HDOWK� LV� UHTXLUHG� WR� DGRSW� WKLV� QHZ� JXLGDQFH� IRU� ILVFDO� \HDU� ������ 8SRQ� DGRSWLRQ�� FKDQJHV�
UHIOHFWHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZLOO�EH�SUHVHQWDWLRQ�RQO\��

,Q�$XJXVW������� WKH� )$6%� LVVXHG� JXLGDQFH� IRU� QRW�IRU�SURILW� HQWLWLHV� UHODWHG� WR� LPSURYLQJ� WKH�
XVHIXOQHVV�RI�LQIRUPDWLRQ�SURYLGHG�WR�GRQRUV��JUDQWRUV��FUHGLWRUV��DQG�RWKHU�XVHUV�RI�WKH�ILQDQFLDO�
VWDWHPHQWV� E\� HOLPLQDWLQJ� WKH� GLVWLQFWLRQ� EHWZHHQ� UHVRXUFHV� ZLWK� SHUPDQHQW� UHVWULFWLRQV� DQG�
WHPSRUDU\�UHVWULFWLRQV�IURP�WKH�IDFH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��DV�ZHOO�DV�HQKDQFLQJ�RU�SURYLGLQJ�
DGGLWLRQDO� LQIRUPDWLRQ� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� QRWHV� UHODWHG� WR� OLTXLGLW\�� H[SHQVH�
FODVVLILFDWLRQV�� DOORFDWLRQ�PHWKRGRORJ\�� XQGHUZDWHU� HQGRZPHQW� IXQGV�� DQG� LQYHVWPHQW� UHWXUQV��
�
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7KH�DPHQGPHQWV�LQ�WKLV�XSGDWH�DUH�HIIHFWLYH�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������
DQG�VKRXOG�EH�DSSOLHG�UHWURVSHFWLYHO\��(DUO\�DGRSWLRQ�RI� WKHVH�DPHQGPHQWV� LV�SHUPLWWHG��$V�RI�
'HFHPEHU�����������,QGLDQD�8QLYHUVLW\�+HDOWK�KDV�QRW�DGRSWHG�WKHVH�DPHQGPHQWV��8SRQ�DGRSWLRQ��
FKDQJHV�UHIOHFWHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZLOO�EH�SUHVHQWDWLRQ�RQO\��

,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�JXLGDQFH�UHODWHG�WR�OHDVHV��2QH�RI�WKH�SULPDU\�FKDQJHV�EURXJKW�
DERXW�E\� WKH�QHZ�VWDQGDUG� LV� WKH� UHSRUWLQJ�RI�RSHUDWLQJ� OHDVHV�RQ� WKH�EDODQFH� VKHHW��7KLV�QHZ�
JXLGDQFH�GLFWDWHV�WKDW�WKH�LPSOHPHQWDWLRQ�RI�WKH�QHZ�VWDQGDUG�ZRXOG�UHFRJQL]H�DQG�PHDVXUH�OHDVHV�
DW�WKH�EHJLQQLQJ�RI�WKH�HDUOLHVW�SHULRG�SUHVHQWHG�XVLQJ�D�PRGLILHG�UHWURVSHFWLYH�DSSURDFK��7KLV�QHZ�
JXLGDQFH�LV�HIIHFWLYH�IRU�ILVFDO�\HDUV�DQG�LQWHULP�SHULRGV�ZLWKLQ�WKRVH�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�
'HFHPEHU�����������,QGLDQD�8QLYHUVLW\�+HDOWK�LV�HYDOXDWLQJ�WKH�HIIHFW�WKLV�JXLGDQFH�ZLOO�KDYH�RQ�
LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q� 0D\������� WKH� )$6%� LVVXHG� JXLGDQFH� UHODWHG� WR� UHFRJQL]LQJ� UHYHQXH� IURP� FRQWUDFWV� ZLWK�
FXVWRPHUV��7KLV�QHZ�JXLGDQFH�GLFWDWHV�WKDW�WKH�VWDQGDUG�EH�DSSOLHG�HLWKHU�IXOO�UHWURVSHFWLYH�WR�HDFK�
SULRU�UHSRUWLQJ�SHULRG�SUHVHQWHG�RU�PRGLILHG�UHWURVSHFWLYH�ZLWK�WKH�FXPXODWLYH�HIIHFW�RI�LQLWLDOO\�
DSSO\LQJ� WKH� UHYHQXH� UHFRJQLWLRQ� VWDQGDUG� UHFRJQL]HG� DW� WKH� GDWH� RI� LQLWLDO� DSSOLFDWLRQ��
6XEVHTXHQWO\��WKH�)$6%�LVVXHG�XSGDWHV�WR�WKLV�JXLGDQFH�WR�SURYLGH�FODULILFDWLRQ�WR�WKH�DVSHFWV�RI�
FROOHFWLELOLW\� FULWHULRQ�� LGHQWLI\LQJ� SHUIRUPDQFH� REOLJDWLRQV� DQG� WKH� OLFHQVLQJ� LPSOHPHQWDWLRQ�
JXLGDQFH�DQG�UHFRJQL]LQJ�UHYHQXH�ZKHQ�DQRWKHU�SDUW\�LV�LQYROYHG�LQ�SURYLGLQJ�JRRGV�RU�VHUYLFHV�
WR�D�FXVWRPHU��7KLV�QHZ�JXLGDQFH� LV�HIIHFWLYH�IRU� ILVFDO�\HDUV�DQG� LQWHULP�SHULRGV�ZLWKLQ� WKRVH�
ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU����� ������ 7KH� PRVW� VLJQLILFDQW� LPSDFW� ZLOO� EH� WR� WKH�
SUHVHQWDWLRQ� RI� WKH� FRQVROLGDWHG� VWDWHPHQW� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW� DVVHWV� ZKHUH� WKH�
SURYLVLRQ�IRU�GRXEWIXO�DFFRXQWV�ZLOO�EH�UHFRUGHG�DV�D�GLUHFW�UHGXFWLRQ�WR�UHYHQXHV�DQG�ZLOO�QRW�EH�
SUHVHQWHG�DV�D�VHSDUDWH�OLQH�LWHP��,QGLDQD�8QLYHUVLW\�+HDOWK�DGRSWHG�WKH�QHZ�VWDQGDUG�RQ�-DQXDU\����
�����XVLQJ�WKH�IXOO�UHWURVSHFWLYH�DSSOLFDWLRQ�DQG�KDV�FRQFOXGHG�WKDW�WKH�DGRSWLRQ�ZLOO�QRW�KDYH�D�
PDWHULDO�HIIHFW�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

���6LJQLILFDQW�7UDQVDFWLRQV�

0'ZLVH�

,QGLDQD�8QLYHUVLW\�+HDOWK� KHOG� ����PHPEHUVKLS� LQWHUHVWV� LQ� ERWK�0'ZLVH�� ,QF�� DQG�0'ZLVH�
0HGLFDLG�1HWZRUN��,QF���ZLWK�+HDOWK�DQG�+RVSLWDO�&RUSRUDWLRQ�RI�0DULRQ�&RXQW\��+&&��KROGLQJ�
WKH� RWKHU� ����PHPEHUVKLS� LQWHUHVW� �VHH�1RWH�����2Q�2FWREHU����� ������ D� VSRQVRUVKLS� WUDQVIHU�
�
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DJUHHPHQW� ZDV� HQWHUHG� LQWR� ZLWK�0LFKLJDQ�EDVHG�0F/DUHQ� +HDOWK� &DUH� �0F/DUHQ��� ZKHUHE\�
,QGLDQD�8QLYHUVLW\�+HDOWK�DQG�+&&�ZRXOG�WUDQVIHU�WKHLU�PHPEHUVKLS�LQWHUHVWV�LQ�0'ZLVH��,QF��
DQG�0'ZLVH�0HGLFDLG�1HWZRUN��,QF��WR�0F/DUHQ��7KH�WUDQVDFWLRQ�FORVHG�RQ�'HFHPEHU�����������
DQG�UHVXOWHG�LQ�WKH�UHFRJQLWLRQ�RI�D�JDLQ�RI���������LQ�RWKHU�UHYHQXH�RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�
RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

-D\�&RXQW\�

2Q�1RYHPEHU�����������,QGLDQD�8QLYHUVLW\�+HDOWK�HQWHUHG�LQWR�DQ�$IILOLDWLRQ�DQG�$VVHW�3XUFKDVH�
$JUHHPHQW�ZLWK�-D\�&RXQW\�+RVSLWDO��D����EHG�FULWLFDO�DFFHVV�KRVSLWDO�ORFDWHG�LQ�3RUWODQG��,QGLDQD��
(IIHFWLYH�0DUFK����������-D\�&RXQW\�+RVSLWDO�ZLOO�WUDQVIHU�DOO�RI�LWV�DVVHWV�DQG�OLDELOLWLHV�WR�,QGLDQD�
8QLYHUVLW\�+HDOWK�-D\�+RVSLWDO��D�QHZO\�FUHDWHG�QRQSURILW�RUJDQL]DWLRQ��DQG�,QGLDQD�8QLYHUVLW\�
+HDOWK�ZLOO�EHFRPH�WKH�VROH�FRUSRUDWH�PHPEHU�RI�WKH�KRVSLWDO��

'LDO\VLV�%XVLQHVV�

2Q�-XQH����������,QGLDQD�8QLYHUVLW\�+HDOWK�VROG�WZR�RXWSDWLHQW�KHPRGLDO\VLV�LQ�FHQWHU�XQLWV� LQ�
GRZQWRZQ�,QGLDQDSROLV�DQG�D�KRPH�GLDO\VLV�SURJUDP�WR�,6'�5HQDO��,QF��D�VXEVLGLDU\�RI�'D9LWD��
,QF��7KURXJK� WKH�VDOH� WUDQVDFWLRQ�� ,QGLDQD�8QLYHUVLW\�+HDOWK�VROG�VXEVWDQWLDOO\�DOO�RI� WKH�DVVHWV�
RZQHG�DQG�XVHG�E\�WKH�GLDO\VLV�EXVLQHVV�IRU����������,QGLDQD�8QLYHUVLW\�+HDOWK�UHFRJQL]HG�D�JDLQ�
RI���������UHODWHG�WR�WKH�WUDQVDFWLRQ��7KH�JDLQ�LV�UHIOHFWHG�LQ�RWKHU�UHYHQXH�RQ�WKH�FRQVROLGDWHG�
VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

)UDQNIRUW�

2Q�1RYHPEHU�����������,QGLDQD�8QLYHUVLW\�+HDOWK�HQWHUHG�LQWR�D�OHDVH�DJUHHPHQW�ZLWK�&OLQWRQ�
&RXQW\�WR�OHDVH�WKH�KRVSLWDO�EXLOGLQJ�DQG�RWKHU�UHODWHG�SURSHUW\�DQG�HTXLSPHQW�DQG�WR�DVVXPH�WKH�
RSHUDWLRQV�RI�)UDQNIRUW�+RVSLWDO��WKH�&OLQWRQ�&RXQW\�RZQHG�KRVSLWDO��HIIHFWLYH�-XQH����������$V�
RI�WKH�HIIHFWLYH�GDWH��,QGLDQD�8QLYHUVLW\�+HDOWK�EHJDQ�D�ILYH�\HDU�OHDVH�ZLWK�UHQHZDO�RSWLRQV�IRU�
WKH� ���EHG� FRXQW\�RZQHG� FULWLFDO� DFFHVV� KRVSLWDO� DQG� DIILOLDWHG� PHGLFDO� RIILFHV�� 7KH� DQQXDO�
PLQLPXP�UHQWDO�UDWH�LV���������$GGLWLRQDO�UHQW�FDQ�EH�WULJJHUHG�LI�WKH�KRVSLWDO�UHDFKHV�FHUWDLQ�QHW�
LQFRPH�WDUJHWV��ZKLFK�GLG�QRW�RFFXU�LQ�������

� �
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*RVKHQ�

2Q� 'HFHPEHU���� ������ D� 6HSDUDWLRQ� $JUHHPHQW� ZDV� H[HFXWHG�� HIIHFWLYH� 'HFHPEHU����� ������
EHWZHHQ� ,QGLDQD� 8QLYHUVLW\� +HDOWK� DQG� *RVKHQ� +RVSLWDO� �*RVKHQ��� $V� RI� WKH� HIIHFWLYH� GDWH��
,QGLDQD� 8QLYHUVLW\� +HDOWK� ZLWKGUHZ� DV� WKH� VROH� FRUSRUDWH� PHPEHU� RI� *RVKHQ�� 8QGHU� WKH�
DJUHHPHQW��*RVKHQ� DJUHHG� WR� SD\� ,QGLDQD�8QLYHUVLW\�+HDOWK� D� VHSDUDWLRQ� SD\PHQW� RI� ��������
SD\DEOH�RYHU�D� WHQ�\HDU�SHULRG��ZLWK�WKH�ILUVW� LQVWDOOPHQW�RI��������GXH�DW�FORVLQJ��7KH�,QGLDQD�
8QLYHUVLW\� +HDOWK� 6\VWHP� UHFRJQL]HG� D� QRQRSHUDWLQJ� ORVV� RI� ���������� QHW� RI� WKH� VHSDUDWLRQ�
SD\PHQW�RI����������UHODWHG�WR�WKH�WUDQVDFWLRQ�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������-XVW�SULRU�WR�
WKH� FORVLQJ� RI� WKLV� WUDQVDFWLRQ�� ,QGLDQD� 8QLYHUVLW\� +HDOWK�� DFWLQJ� DV� 2EOLJDWHG� *URXS� $JHQW��
HIIHFWXDWHG�WKH�UHPRYDO�RI�*RVKHQ�IURP�WKH�2EOLJDWHG�*URXS�DQG�$IILOLDWHV��VHH�1RWH�����

)RU� WKH� \HDU� HQGHG� 'HFHPEHU����� ������ *RVKHQ� UHSUHVHQWHG� DSSUR[LPDWHO\� ����� RI� WKH� WRWDO�
RSHUDWLQJ�UHYHQXHV�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP��

/D�3RUWH�

2Q�'HFHPEHU�����������D�&RQWULEXWLRQ�DQG�6DOH�$JUHHPHQW�ZDV�H[HFXWHG�E\�DQG�DPRQJ�,QGLDQD�
8QLYHUVLW\�+HDOWK��,QGLDQD�8QLYHUVLW\�+HDOWK�/D�3RUWH��/D�3RUWH���)UDQNIRUW�+HDOWK�3DUWQHU��,QF��
DQG�&RPPXQLW\�+HDOWK�6\VWHPV�� ,QF�� �&+6��DQG�RWKHU�DIILOLDWHG�HQWLWLHV�� ,Q�DQWLFLSDWLRQ�RI� WKH�
DJUHHPHQW�� ,QGLDQD� 8QLYHUVLW\� +HDOWK� DQG� /D� 3RUWH� IRUPHG� D� OLPLWHG� OLDELOLW\� FRPSDQ\� ZLWK�
,QGLDQD� 8QLYHUVLW\� +HDOWK� KROGLQJ� D� ���� LQWHUHVW� DQG� /D� 3RUWH� KROGLQJ� ����� 7KH� DJUHHPHQW�
LQFOXGHV� D� SXW� RSWLRQ� IRU� ,QGLDQD� 8QLYHUVLW\� +HDOWK� WR� SXW� LWV� LQWHUHVW� LQ� WKH� OLPLWHG� OLDELOLW\�
FRPSDQ\�WR�&+6�DW�LWV�VROH�GLVFUHWLRQ��8SRQ�FORVLQJ�RI�WKH�DJUHHPHQW��/D�3RUWH�DQG�FHUWDLQ�RI�LWV�
DIILOLDWHG�HQWLWLHV�FRQWULEXWHG�DVVHWV� WR� WKH�OLPLWHG� OLDELOLW\�FRPSDQ\�DQG�FHUWDLQ�RI� LWV�DIILOLDWHG�
HQWLWLHV��$OVR�XSRQ�WKH�FORVLQJ��)UDQNIRUW�+HDOWK�3DUWQHU��,QF���D�VXEVLGLDU\�RI�&+6��SXUFKDVHG�/D�
3RUWH¶V����� LQWHUHVW� LQ� WKH� OLPLWHG� OLDELOLW\�FRPSDQ\� IRU����������SOXV� WKH�QHW�ZRUNLQJ�FDSLWDO�
PLQXV�DQ\�ORQJ�WHUP�GHEW�RU�FDSLWDO�OHDVHV��3XUVXDQW�WR�WKH�OLPLWHG�OLDELOLW\�FRPSDQ\�DJUHHPHQW��
����RI�WKH�DVVHWV�FRQWULEXWHG�WR�WKH�OLPLWHG�OLDELOLW\�FRPSDQ\�DUH�GHHPHG�WR�KDYH�EHHQ�FRQWULEXWHG�
RQ�EHKDOI�RI�,QGLDQD�8QLYHUVLW\�+HDOWK��WKH�YDOXH�RI�ZKLFK�KDV�EHHQ�FUHGLWHG�WR�,QGLDQD�8QLYHUVLW\�
+HDOWK¶V�FDSLWDO�DFFRXQW��7KH�SURFHHGV�RI�WKH�VDOH��QHW�RI�WKH�VHWWOHPHQW�RI�/D�3RUWH¶V�OLDELOLWLHV�
H[LVWLQJ�RQ�WKH�GDWH�RI�VDOH�DQG�D�SRUWLRQ�WR�EH�UHWDLQHG�E\�,QGLDQD�8QLYHUVLW\�+HDOWK�XQGHU�WKH�
DJUHHPHQW�� ZHUH� FRQWULEXWHG� WR� D� IRXQGDWLRQ� LQ� VXSSRUW� RI� WKH� /D� 3RUWH� FRPPXQLW\�� 7KLV�
WUDQVDFWLRQ� FORVHG� RQ� 0DUFK���� ������ 7KH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 6\VWHP� UHFRJQL]HG� D�
QRQRSHUDWLQJ�ORVV��QHW�RI�WKH�YDOXH�RI�,QGLDQD�8QLYHUVLW\�+HDOWK¶V�LQYHVWPHQW�LQ�WKH�QHZ�OLPLWHG�
�
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���6LJQLILFDQW�7UDQVDFWLRQV��FRQWLQXHG��

OLDELOLW\�FRPSDQ\��RI����������UHODWHG�WR�WKH�WUDQVDFWLRQ�LQ�WKH�ILUVW�TXDUWHU�RI�������,Q�DQWLFLSDWLRQ�
RI� WKH� FORVLQJ� RI� WKLV� WUDQVDFWLRQ�� GXULQJ� ������ ,QGLDQD�8QLYHUVLW\�+HDOWK�� DFWLQJ� DV�2EOLJDWHG�
*URXS�$JHQW��HIIHFWXDWHG�WKH�UHPRYDO�RI�/D�3RUWH�IURP�WKH�2EOLJDWHG�*URXS��VHH�1RWH�����'XULQJ�
������,QGLDQD�8QLYHUVLW\�+HDOWK�DSSURYHG�WKH�WHUPLQDWLRQ�RI�WKH�/D�3RUWH�GHILQHG�EHQHILW�SHQVLRQ�
SODQ��HIIHFWLYH�'HFHPEHU�����������$FFRUGLQJO\��WKH�RXWVWDQGLQJ�QHW�DFWXDULDO�ORVV�RI���������ZDV�
DFFHOHUDWHG�LQ������DQG�ZDV�UHIOHFWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�
QHW�DVVHWV�DV�SDUW�RI�WKH�QRQRSHUDWLQJ�ORVV�RQ�GHFRQVROLGDWLRQ�RI�VXEVLGLDULHV��QHW�DQG�FKDQJH�LQ�
SHQVLRQ�REOLJDWLRQ��7KH�SODQ�DVVHWV�ZHUH�OLTXLGDWHG�DQG�DQQXLWL]HG�DV�RI�'HFHPEHU�����������

)RU� WKH� \HDU� HQGHG�'HFHPEHU����� ������/D�3RUWH� UHSUHVHQWHG� DSSUR[LPDWHO\� �����RI� WKH� WRWDO�
RSHUDWLQJ�UHYHQXHV�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP��

���$VVHWV�/LPLWHG�DV�WR�8VH�

%RDUG�GHVLJQDWHG� DQG� GRQRU�UHVWULFWHG� LQYHVWPHQW� IXQGV� DUH� LQYHVWHG� LQ� DFFRUGDQFH� ZLWK�
%RDUG�DSSURYHG�SROLFLHV��7KH�HVWLPDWHG�IDLU�YDOXH�RI� WKH�DVVHWV� OLPLWHG�DV� WR�XVH� LV�GHWHUPLQHG�
XVLQJ� PDUNHW� LQIRUPDWLRQ� DQG� RWKHU� DSSURSULDWH� YDOXDWLRQ� PHWKRGRORJLHV�� 7KH� PHWKRGV� DQG�
DVVXPSWLRQV�XVHG�WR�HVWLPDWH�WKH�IDLU�YDOXH�RI�DVVHWV�OLPLWHG�DV�WR�XVH�DUH�DV�IROORZV���L��FDVK�DQG�
FDVK�HTXLYDOHQWV��WKH�FDUU\LQJ�DPRXQWV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DSSUR[LPDWH�
IDLU�YDOXH���LL��PDUNHWDEOH�VHFXULWLHV��WKH�IDLU�YDOXHV�DUH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�RU��LI�TXRWHG�
PDUNHW� SULFHV� DUH� QRW� DYDLODEOH�� TXRWHG� PDUNHW� SULFHV� RI� FRPSDUDEOH� LQVWUXPHQWV� DQG� RWKHU�
REVHUYDEOH� LQSXWV�� DQG� �LLL��RWKHU� LQYHVWPHQWV�� LQFOXGLQJ� DOWHUQDWLYH� LQYHVWPHQWV�� &HUWDLQ�
DOWHUQDWLYH�LQYHVWPHQWV��VXFK�DV�KHGJHG�VWUDWHJLHV�DQG�SULYDWH�LQYHVWPHQWV��DUH�DFFRXQWHG�IRU�XVLQJ�
WKH� HTXLW\�PHWKRG�RI� DFFRXQWLQJ�EDVHG�XSRQ� WKH�QHW� DVVHW� YDOXHV� DV� GHWHUPLQHG�E\� WKLUG�SDUW\�
YDOXDWLRQ�ILUPV�DQG�RU�DGPLQLVWUDWRUV�RI�HDFK�IXQG�LQ�FRQVXOWDWLRQ�ZLWK�DQG�DSSURYDO�RI�WKH�IXQG�
LQYHVWPHQW�PDQDJHUV��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�LV�D�OLPLWHG�SDUWQHU�LQ�IXQGV�WKDW�HPSOR\�KHGJHG�LQYHVWPHQW�
VWUDWHJLHV�DQG�SULYDWH�IXQGV�WKDW�HPSOR\�LQYHVWPHQW�VWUDWHJLHV�WKDW�UHTXLUH�ORQJ�KROGLQJ�SHULRGV�WR�
FUHDWH�YDOXH��ERWK�RI�ZKLFK�DUH�GHVLJQHG�WR�UHGXFH�RYHUDOO�SRUWIROLR�YRODWLOLW\��

,Q� WKH� FDVH� RI� KHGJH� IXQGV�� UHGHPSWLRQV� JHQHUDOO\�PD\� EH�PDGH� TXDUWHUO\�ZLWK�ZULWWHQ� QRWLFH�
UDQJLQJ�IURP����WR����GD\V��KRZHYHU��VRPH�IXQGV�HPSOR\�ORFN�XS�SHULRGV�WKDW�UHVWULFW�UHGHPSWLRQV�
RU�FKDUJH�D�UHGHPSWLRQ�IHH�GXULQJ�WKH�ORFN�XS�SHULRG��/RFN�XS�SHULRGV�UDQJH�IURP�RQH�WR�WKUHH�
\HDUV�ZLWK�UHGHPSWLRQ�FKDUJHV�RI�XS�WR����RI�QHW�DVVHW�YDOXH�IRU�UHGHPSWLRQV�PDGH�RQ�RU�EHIRUH��
�
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���$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

WKH� DQQLYHUVDU\� GDWH� RI� WKH� LQLWLDO� LQYHVWPHQW� RU� DGGLWLRQDO� FRQWULEXWLRQ�� 8SRQ� FRPSOHWH�
UHGHPSWLRQ��PDQ\�RI�WKH�IXQGV�KDYH�KROGEDFN�SURYLVLRQV�WKDW�DOORZ�WKH�IXQG�WR�UHWDLQ�XS�WR�����
RI�WKH�DVVHWV�XQWLO�WKH�IXQG�FRPSOHWHV�LWV�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�UHGHPSWLRQ�SHULRG��
7KHVH�LQYHVWPHQWV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��EDVHG�RQ�WKH�IXQG¶V�
ILQDQFLDO�LQIRUPDWLRQ��

,Q� WKH� FDVH� RI� SULYDWH� IXQGV�� FDSLWDO� LV� UHWXUQHG� DV� PRQHWL]DWLRQ� HYHQWV� RFFXU�� ZKLFK�PD\� EH�
LQIUHTXHQW�LQ�QDWXUH��*HQHUDOO\��FDSLWDO�LV�FRPPLWWHG�WR�D�SDUWQHUVKLS�IRU�D�SHULRG�RI�ILYH�WR�WHQ�
\HDUV�ZLWK�WKH�DELOLW\�RI�WKH�JHQHUDO�SDUWQHU�WR�H[WHQG�WKH�OLIH�RI�WKH�IXQG�RQH�WR�WKUHH�DGGLWLRQDO�
\HDUV��'XULQJ�WKH�ILUVW�WKUHH�WR�ILYH�\HDUV�RI�D�IXQG�OLIH��WKH�JHQHUDO�SDUWQHU��LQ�RUGHU�WR�IDFLOLWDWH�LWV�
IXQGLQJ�RI�LQYHVWPHQWV��ZLOO�FDOO�FDSLWDO�IURP�WKH�OLPLWHG�SDUWQHUV�XS�WR�WKH�DPRXQW�RI�HDFK�OLPLWHG�
SDUWQHU¶V�FRPPLWPHQW��$V�RI�'HFHPEHU����������� WKHUH� LV����������RI�XQIXQGHG�FRPPLWPHQWV�
UHODWLQJ� WR� SULYDWH� IXQGV�� ZKLFK� LV� H[SHFWHG� WR� EH� IXQGHG� RYHU� WKH� QH[W� ILYH� \HDUV�� $V� RI�
'HFHPEHU����� ������ WKHUH� ZDV� ��������� RI� XQIXQGHG� FRPPLWPHQWV� UHODWLQJ� WR� SULYDWH� IXQG�
LQYHVWPHQWV��ZKLFK�DUH�JHQHUDOO\�H[SHFWHG�WR�EH�IXQGHG�RYHU�WKH�QH[W�ILYH�\HDUV��

$OWHUQDWLYH�LQYHVWPHQWV�LQFOXGH�FHUWDLQ�RWKHU�ULVNV�WKDW�PD\�QRW�H[LVW�ZLWK�RWKHU�LQYHVWPHQWV�WKDW�
DUH�PRUH�ZLGHO\�WUDGHG��7KHVH�LQFOXGH�UHOLDQFH�RQ�WKH�VNLOO�RI�WKH�IXQG�PDQDJHUV��ZKR�RIWHQ�HPSOR\�
FRPSOH[� VWUDWHJLHV� XVLQJ� YDULRXV� ILQDQFLDO� LQVWUXPHQWV�� LQFOXGLQJ� IXWXUHV� FRQWUDFWV�� IRUHLJQ�
FXUUHQF\� FRQWUDFWV�� VWUXFWXUHG� QRWHV�� LQWHUHVW� UDWH�� WRWDO� UHWXUQ�� DQG� FUHGLW� GHIDXOW� VZDSV��
$GGLWLRQDOO\�� DOWHUQDWLYH� LQYHVWPHQWV�PD\� SURYLGH� OLPLWHG� LQIRUPDWLRQ� RQ� D� IXQG¶V� XQGHUO\LQJ�
DVVHWV�DQG�KDYH�UHVWULFWLYH�OLTXLGLW\�SURYLVLRQV��0DQDJHPHQW�EHOLHYHV�WKDW�WKH�,QGLDQD�8QLYHUVLW\�
+HDOWK�6\VWHP�� LQ�FRQVXOWDWLRQ�ZLWK� LWV� LQYHVWPHQW�FRQVXOWDQWV��KDV� WKH�FDSDFLW\� WR�DQDO\]H�DQG�
LQWHUSUHW� WKH� ULVNV� DVVRFLDWHG� ZLWK� DOWHUQDWLYH� LQYHVWPHQWV� DQG�� ZLWK� WKLV� XQGHUVWDQGLQJ�� KDV�
GHWHUPLQHG� WKDW� WKHVH� LQYHVWPHQWV� UHSUHVHQW� D� SUXGHQW� DSSURDFK� IRU� XVH� LQ� LWV� SRUWIROLR�
PDQDJHPHQW��

7KH�ODUJHVW�IXQG�DOORFDWLRQ�WR�DQ\�IXQG�PDQDJHU��ZKLFK�LV�DQ�DOWHUQDWLYH�IXQG�RI�IXQGV�LQYHVWPHQW��
LV����������DW�'HFHPEHU�����������DQG�WKHUH�DUH�QR�LQYHVWPHQWV�LQ�DQ\�LQGLYLGXDO�IXQG�JUHDWHU�
WKDQ� ������� RI� WKDW� IXQG¶V� QHW� DVVHWV�� &KDQJHV� LQ� WKH� YDOXH� RI� WKHVH� IXQGV� DUH� LQFOXGHG� LQ�
QRQRSHUDWLQJ� LQFRPH� �ORVV�� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG�
FKDQJHV�LQ�QHW�DVVHWV��

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

7KH�FRPSRVLWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH�LV�VHW�IRUWK�EHORZ��

� 'HFHPEHU�����
� ����� �����
$VVHWV�OLPLWHG�DV�WR�XVH�� �� ��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� �������

� ��
'HEW�VHFXULWLHV�� �� ��
$VVHW�EDFNHG� �������� ��������
%DQN�ORDQV� �������� ��������
&RUSRUDWH�GHEW� �������� ��������
*RYHUQPHQW�DQG�DJHQFLHV� �������� ��������
%RQG�IXQGV� �������� ��������

7RWDO�GHEW�VHFXULWLHV� ���������� ����������
� ��
(TXLW\�VHFXULWLHV�� �� ��
'RPHVWLF�HTXLWLHV� ������� �������
'RPHVWLF�HTXLW\�IXQGV� �������� ��������
,QWHUQDWLRQDO�HTXLWLHV� ������� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� �������� ��������

7RWDO�HTXLW\�VHFXULWLHV� ���������� ����������
� ��
&RPPRGLWLHV� �������� ��������
$OWHUQDWLYHV�� � �
+HGJH�IXQGV� ���������� ����������
3ULYDWH� �������� ��������

7RWDO�DOWHUQDWLYHV� ���������� ����������
/HVV�FXUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�WR�XVH� ���������� ��������
7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH� �� ���������� �� ����������

�

� �
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���$VVHWV�/LPLWHG�DV�WR�8VH��FRQWLQXHG��

$VVHWV�OLPLWHG�DV�WR�XVH�LQFOXGH�IXQGV�KHOG�E\�WKH�IRXQGDWLRQV�ZKRVH�IDLU�YDOXHV�DV�RI�'HFHPEHU�����
������DJJUHJDWHG�����������RI�ZKLFK����������LV�FRQVLGHUHG�ERDUG�GHVLJQDWHG�LQYHVWPHQW�IXQGV�
DQG���������LV�FRQVLGHUHG�GRQRU�UHVWULFWHG�LQYHVWPHQW�IXQGV��$VVHWV�OLPLWHG�DV�WR�XVH�LQFOXGH�IXQGV�
KHOG�E\�WKH�IRXQGDWLRQV�ZKRVH�IDLU�YDOXHV�DV�RI�'HFHPEHU�����������DJJUHJDWHG�����������RI�ZKLFK�
��������� LV� FRQVLGHUHG� ERDUG�GHVLJQDWHG� LQYHVWPHQW� IXQGV� DQG� �������� LV� FRQVLGHUHG� GRQRU�
UHVWULFWHG�LQYHVWPHQW�IXQGV��

7KH� FRPSRVLWLRQ�DQG�SUHVHQWDWLRQ�RI� LQYHVWPHQW� LQFRPH��QHW�� UHFRJQL]HG� LQ� WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�DUH�DV�IROORZV��

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
,QYHVWPHQW�LQFRPH�� �� ��
,QWHUHVW�DQG�GLYLGHQG�LQFRPH� �� ������� �� �������
,QYHVWPHQW�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�IHHV� ��������� �������
5HDOL]HG�JDLQV�RQ�VDOH�RI�LQYHVWPHQWV��QHW� ������� �������
8QUHDOL]HG�JDLQV�RQ�LQYHVWPHQWV� �������� ��������
8QUHDOL]HG�HTXLW\�JDLQV�RQ�DOWHUQDWLYH�LQYHVWPHQWV� ������� �������
� �� �������� �� ��������

�
���3URSHUW\�DQG�(TXLSPHQW�

7KH�FRVW�RI�SURSHUW\�DQG�HTXLSPHQW�LQ�VHUYLFH�LV�VXPPDUL]HG�DV�IROORZV��

� 'HFHPEHU����
� ����� �����
�� � �
� � �
/DQG�DQG�LPSURYHPHQWV� �� �������� �� ��������
%XLOGLQJV�DQG�LPSURYHPHQWV� ���������� ����������
(TXLSPHQW�� ���������� ����������
� �� ���������� �� ����������

� �
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���3URSHUW\�DQG�(TXLSPHQW��FRQWLQXHG��

8VHIXO� OLYHV� RI� HDFK� FDWHJRU\� RI� DVVHWV� DUH� EDVHG� RQ� WKH� HVWLPDWHG� XVHIXO� WLPH� IUDPH� WKDW� WKH�
SDUWLFXODU�DVVHWV�DUH�H[SHFWHG�WR�EH�LQ�VHUYLFH��JHQHUDOO\�LQ�DFFRUGDQFH�ZLWK�JXLGHOLQHV�HVWDEOLVKHG�
E\�WKH�$PHULFDQ�+RVSLWDO�$VVRFLDWLRQ��$VVHWV�DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�EHJLQQLQJ�LQ�
WKH� PRQWK� ZKHQ� SODFHG� LQ� VHUYLFH�� ZLWK� DVVHW� OLYHV� UDQJLQJ� DV� IROORZV�� ��±��� \HDUV� IRU� ODQG�
LPSURYHPHQWV�� ��±��� \HDUV� IRU� EXLOGLQJV� DQG� LPSURYHPHQWV�� DQG� �±��� \HDUV� IRU� HTXLSPHQW��
LQFOXGLQJ�VRIWZDUH�GHYHORSHG�IRU�LQWHUQDO�XVH��

&RQVWUXFWLRQ�LQ�SURJUHVV� IRU� DVVHWV� FXUUHQWO\� XQGHU� GHYHORSPHQW� ZDV� �������� DQG� �������� DW�
'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� DQG� LQFOXGHV� FRPPLWPHQWV� IRU� WKH� FRQVWUXFWLRQ��
UHIXUELVKPHQW��DQG�UHSODFHPHQW�RI�IDFLOLWLHV�DQG�HTXLSPHQW��

)LUP�FRPPLWPHQWV�IRU�FRQVWUXFWLRQ�LQ�SURJUHVV�WRWDOHG���������DW�'HFHPEHU�����������

&HUWDLQ�EXLOGLQJV��HTXLSPHQW��DQG�VRIWZDUH�DUH�DFFRXQWHG�IRU�DV�FDSLWDO�OHDVHV�H[SLULQJ�LQ�YDULRXV�
\HDUV� WKURXJK������DQG�DUH� LQFOXGHG� LQ�SURSHUW\� DQG�HTXLSPHQW��$PRUWL]DWLRQ�RI� DVVHWV�XQGHU�
FDSLWDO�OHDVHV�LV�LQFOXGHG�LQ�GHSUHFLDWLRQ�H[SHQVH��VHH�1RWH�����

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�SURSHUW\�KHOG�XQGHU�FDSLWDO�OHDVHV��

� 'HFHPEHU����
� ����� �����
�� � �
(TXLSPHQW� �� ������ �� ������
%XLOGLQJV� ������ �������
�� ������ ��������
/HVV�DFFXPXODWHG�DPRUWL]DWLRQ� �������� ��������
� �� ������ �� �������

�
,QWHUHVW�UDWHV�DUH�LPSXWHG�EDVHG�RQ�WKH�ORZHU�RI�WKH�LQFUHPHQWDO�ERUURZLQJ�UDWH�DW�WKH�LQFHSWLRQ�RI�
HDFK�OHDVH�RU�WKH�OHVVRU¶V�LPSOLFLW�UDWH�RI�UHWXUQ��

� �
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���'HEW�

2EOLJDWHG�*URXSV�

7KH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 6\VWHP� RSHUDWHV� XQGHU� WZR� VHSDUDWH� 0DVWHU� 7UXVW� ,QGHQWXUHV�
�07,V���(DFK�07,�SURYLGHV�IRU�WKH�LVVXDQFH�RI�ORQJ�WHUP�GHEW�DQG�VHWV�IRUWK�WKH�WHUPV�SXUVXDQW�WR�
ZKLFK�XQGHUO\LQJ�GHEW�LV�LVVXHG��7KHVH�07,V�VHW�IRUWK�WKH�SURYLVLRQV�JRYHUQLQJ�PHPEHUVKLS�IRU�
WKH�UHVSHFWLYH�REOLJDWHG�JURXSV��ZKLFK�SUHVHQWO\�FRQVLVW�RI�WKH�IROORZLQJ�VSHFLILF�VHSDUDWH�HQWLWLHV��
�L��WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�2EOLJDWHG�*URXS�LQFOXGHV�,QGLDQD�8QLYHUVLW\�+HDOWK��HQWLW\�WKDW�
LQFOXGHV�GLYLVLRQV�VXFK�DV�WKH�'RZQWRZQ�+RVSLWDOV�RI�WKH�$FDGHPLF�+HDOWK�&HQWHU��6D[RQ\��DQG�
0RUJDQ�� DV� WKH� VROH� PHPEHU� DQG� �LL��WKH� 5HKDELOLWDWLRQ� +RVSLWDO� RI� ,QGLDQD� 2EOLJDWHG� *URXS�
LQFOXGHV�5+,�DV�WKH�VROH�PHPEHU��'XULQJ�������LQ�DQWLFLSDWLRQ�RI�WKH�VDOH�WUDQVDFWLRQ�GHVFULEHG�LQ�
1RWH����,QGLDQD�8QLYHUVLW\�+HDOWK��DFWLQJ�DV�2EOLJDWHG�*URXS�$JHQW��HIIHFWXDWHG�WKH�UHPRYDO�RI�
/D�3RUWH�IURP�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�2EOLJDWHG�*URXS��$GGLWLRQDOO\��GXULQJ�������DV�SDUW�
RI�WKH�VHSDUDWLRQ�WUDQVDFWLRQ�GHVFULEHG�LQ�1RWH����,QGLDQD�8QLYHUVLW\�+HDOWK��DFWLQJ�DV�2EOLJDWHG�
*URXS�$JHQW��HIIHFWXDWHG�WKH�UHPRYDO�RI�*RVKHQ�IURP�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�2EOLJDWHG�
*URXS� DQG� $IILOLDWHV�� (DFK� REOLJDWHG� JURXS� LV� UHTXLUHG� WR�PHHW� FHUWDLQ� FRYHQDQWV�� DQG� IXWXUH�
PHPEHUV�� LI� DQ\�� WRJHWKHU� ZLWK� H[LVWLQJ� PHPEHUV� ZLOO� EH� MRLQWO\� DQG� VHYHUDOO\� OLDEOH� IRU� WKH�
REOLJDWLRQV�XQGHU�WKHLU�UHVSHFWLYH�07,��(DFK�LV�VXEMHFW�WR�ILQDQFLDO�SHUIRUPDQFH�FRYHQDQWV�WKDW��
DPRQJ�RWKHU�FRPSOLDQFH�UHTXLUHPHQWV��UHTXLUH�WKH�PDLQWHQDQFH�RI�GHEW�VHUYLFH�UDWLRV�DQG�OLPLW�LWV�
DELOLW\� WR� HQFXPEHU� FHUWDLQ� RI� LWV� UHVSHFWLYH� DVVHWV�� $V� RI� 'HFHPEHU����� ������ WKH� ,QGLDQD�
8QLYHUVLW\�+HDOWK�6\VWHP�ZDV�LQ�FRPSOLDQFH�ZLWK�DOO�ILQDQFLDO�FRYHQDQWV��

,VVXDQFH��0RGLILFDWLRQ��DQG�([WLQJXLVKPHQW�RI�'HEW�

7KH� ,QGLDQD� 8QLYHUVLW\� +HDOWK� 2EOLJDWHG� *URXS� KDV� H[HFXWHG� GLUHFW�SD\� OHWWHU�RI�FUHGLW�
DJUHHPHQWV�LQ�VXSSRUW�RI�DOO�RI�LWV�SXEOLFO\�UHPDUNHWHG�YDULDEOH�UDWH�ERQG�VHULHV��ZKLFK�UHTXLUH�WKH�
FUHGLW�SURYLGHU�WR�SXUFKDVH�ERQGV�LQ�WKH�HYHQW�WKH�ERQGV�DUH�QRW�UHPDUNHWHG��,Q�DGGLWLRQ��LW�KDV�
H[HFXWHG� GLUHFW� SXUFKDVH� DJUHHPHQWV� ZKHUHE\� WKH� FUHGLW� SURYLGHU� SXUFKDVHV� ERQGV� IRU� D�
SUHGHWHUPLQHG�SHULRG�RI�WLPH��DIWHU�ZKLFK�WKH�DJUHHPHQW�PXVW�EH�H[WHQGHG�RU�WKH�ERQGV�PXVW�EH�
UHPDUNHWHG�RU�UHLVVXHG��,Q�HDFK�RI�WKHVH�WZR�LQVWDQFHV��WKH�ERQGV�KDYH�D�ORQJHU�QRPLQDO�PDWXULW\�
WKDQ� WKH� DJUHHPHQW�� EXW� WKH� H[LVWHQFH� DQG� WHUPV� RI� WKHVH� DJUHHPHQWV� DOORZ� IRU� WKH� ORQJ�WHUP�
FODVVLILFDWLRQ�RI�WKH�DVVRFLDWHG�YDULDEOH�UDWH�ERQG�VHULHV��:KHQ�WKHVH�OHWWHU�RI�FUHGLW�DJUHHPHQWV�
KDYH�H[SLUDWLRQ�GDWHV�ZLWKLQ�WKH�VXFFHHGLQJ����PRQWK�SHULRG��D�JUHDWHU�SRUWLRQ�RI�WKH�DVVRFLDWHG�
GHEW� LV�FODVVLILHG�DV�FXUUHQW��EHFDXVH� LI�QRW�RWKHUZLVH�H[WHQGHG�� WKH�DJUHHPHQWV�ZLWK� WKH�FUHGLW�
SURYLGHUV�ZRXOG�UHTXLUH�WKH�SULQFLSDO�EDODQFH�RI�WKH�UHODWHG�ERQGV�WR�EH�UHSDLG�RYHU�D�VKRUWHQHG�
WLPH� IUDPH�� $FFRUGLQJO\�� ������� ZDV� UHFODVVLILHG� WR� FXUUHQW� SRUWLRQ� RI� ORQJ�WHUP� GHEW� DV� RI��
�



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���'HEW��FRQWLQXHG��

'HFHPEHU�����������WR�UHIOHFW�WKH�DVVRFLDWHG�DPRXQW�IRU�������1R�VXFK�UHFODVVLILFDWLRQ�ZDV�PDGH�
DV�RI�'HFHPEHU�����������

2Q�2FWREHU�����������WKURXJK�WKH�,QGLDQD�)LQDQFH�$XWKRULW\��,QGLDQD�8QLYHUVLW\�+HDOWK�DPHQGHG�
LWV������6HULHV�+�	�,�WD[�H[HPSW��YDULDEOH�UDWH��GLUHFW�SXUFKDVH�ERQGV�FKDQJLQJ�ERWK�WKH�YDULDEOH�
UDWH�DQG�SULQFLSDO�UHSD\PHQW�VFKHGXOH��,QGLDQD�8QLYHUVLW\�+HDOWK�VROG�WKH�ERQGV�WR�D�QHZ�GLUHFW�
SXUFKDVHU�ZLWK�WKH�H[SLUDWLRQ�GDWH�RI� WKH�GLUHFW�SXUFKDVH�DJUHHPHQW�EHLQJ�WKH�VDPH�GDWH�DV� WKH�
ILQDO�PDWXULW\�RI�WKH�ERQGV��

2Q�2FWREHU�����������WKURXJK�WKH�,QGLDQD�)LQDQFH�$XWKRULW\��5+,�UHLVVXHG�LWV�6HULHV�����$�WD[�
H[HPSW�� YDULDEOH�UDWH� ERQGV� DQG� FRQYHUWHG� WKHP� WR� D� WD[�H[HPSW�� IL[HG�UDWH�� GLUHFW�SXUFKDVH�
LQWHUHVW�UDWH�PRGH��7KH�H[SLUDWLRQ�GDWH�RI�WKH�GLUHFW�SXUFKDVH�DJUHHPHQW�LV�WKH�VDPH�GDWH�DV�WKH�
ILQDO�PDWXULW\�RI�WKH�ERQGV��

2Q�-XQH����������� ,QGLDQD�8QLYHUVLW\�+HDOWK�SURYLGHG�QRWLFH�RI� LQWHQW� WR�H[HUFLVH� LWV�RQH�WLPH�
FRQWUDFWXDO�RSWLRQ�WR�SUHSD\��ZLWKRXW�SHQDOW\��WKH�UHPDLQLQJ�GHEW�EDODQFH�UHODWLQJ�WR�D�FDSLWDO�OHDVH�
REOLJDWLRQ��7KH�WUDQVDFWLRQ�FORVHG�RQ�-DQXDU\����������DQG�UHVXOWHG�LQ�WKH�DFTXLVLWLRQ�RI�WKH�OHDVHG�
EXLOGLQJ�DQG�WHUPLQDWLRQ�RI�WKH�OHDVH��$FFRUGLQJO\����������ZDV�UHFODVVLILHG�IURP�ORQJ�WHUP�GHEW�
WR�WKH�FXUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW�DV�RI�'HFHPEHU�����������

2Q�)HEUXDU\�����������WKURXJK�WKH�,QGLDQD�)LQDQFH�$XWKRULW\��,QGLDQD�8QLYHUVLW\�+HDOWK�LVVXHG�
��������� LQ�SDU�YDOXH�RI�6HULHV�����$�WD[�H[HPSW�� IL[HG�UDWH�ERQGV�DW�D�SUHPLXP�RI����������
3URFHHGV�ZHUH�XVHG�WR�UHIXQG��RQ�D�FXUUHQW�EDVLV�����������LQ�SDU�RI�WKH�6HULHV�����%�WD[�H[HPSW��
IL[HG�UDWH�ERQGV�DQG�WR�SD\�FHUWDLQ�FRVWV�UHODWHG�WR�WKH�LVVXDQFH��

$GGLWLRQDOO\��RQ�)HEUXDU\����������� WKURXJK�WKH�,QGLDQD�)LQDQFH�$XWKRULW\�� ,QGLDQD�8QLYHUVLW\�
+HDOWK� LVVXHG� DW� SDU� ��������� RI� 6HULHV� ����%� DQG� ����&� WD[�H[HPSW�� YDULDEOH�UDWH� ERQGV��
3URFHHGV�ZHUH�XVHG�WR�UHIXQG��RQ�D�FXUUHQW�EDVLV����������LQ�SDU�RI�WKH�6HULHV�����%�WD[�H[HPSW��
IL[HG�UDWH�ERQGV�DQG�WR�SD\�FHUWDLQ�FRVWV�UHODWHG�WR�WKH�LVVXDQFH��

$OVR�RQ�)HEUXDU\�����������,QGLDQD�8QLYHUVLW\�+HDOWK�GUHZ���������XQGHU�LWV�H[LVWLQJ�UHYROYLQJ�
OLQH�RI�FUHGLW�WR�UHIXQG��RQ�D�FXUUHQW�EDVLV����������LQ�SDU�RI�WKH�6HULHV�����%�WD[�H[HPSW��IL[HG�
UDWH� ERQGV�� 7KH� UHPDLQLQJ� �������� LQ� SDU� �DIWHU� D� URXWLQH� SULQFLSDO� SD\PHQW� RI� ������� RQ�
)HEUXDU\�����������RI�WKH�6HULHV�����%�WD[�H[HPSW��IL[HG�UDWH�ERQGV�ZDV�UHSDLG�ZLWK�FDVK��



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���'HEW��FRQWLQXHG��

7KH�UHIXQGLQJ�RI�6HULHV�����%�ZDV�DFFRXQWHG�IRU�DV�D�GHEW�H[WLQJXLVKPHQW��UHVXOWLQJ�LQ�D�JDLQ�RI�
�������EDVHG�XSRQ�FDUU\LQJ�YDOXHV�LQ�H[FHVV�RI�WKH�IXQGV�H[SHQGHG�SOXV�XQDPRUWL]HG�SUHPLXP�
OHVV�XQDPRUWL]HG�LVVXDQFH�FRVWV�DVVRFLDWHG�ZLWK�WKH�UHIXQGHG�GHEW��7KLV�JDLQ�LV�VKRZQ�ZLWKLQ�GHEW�
H[WLQJXLVKPHQW� DQG� RWKHU� QRQRSHUDWLQJ� ORVV� RQ� WKH� FRQVROLGDWHG� VWDWHPHQW� RI� RSHUDWLRQV� DQG�
FKDQJHV�LQ�QHW�DVVHWV��

$V�RI�'HFHPEHU����������DQG�������WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�PDLQWDLQHG�VHYHUDO�OLQHV�
RI�FUHGLW�WRWDOLQJ�����������$V�RI�'HFHPEHU����������DQG�������WKH�WRWDO�EDODQFH�GUDZQ�RQ�WKH�
OLQHV�RI�FUHGLW�ZDV���������DQG�����UHVSHFWLYHO\��7KH�EDODQFH�LV�LQFOXGHG�LQ�WKH�FXUUHQW�SRUWLRQ�RI�
ORQJ�WHUP�GHEW�DV�WKH�OLQH�RI�FUHGLW�DVVRFLDWHG�ZLWK�WKH�GUDZQ�EDODQFH�PDWXUHV�-XQH�����������

/RQJ�WHUP�GHEW�FRQVLVWV�RI�WKH�IROORZLQJ���

� 'HFHPEHU����
� ����� �����
,QGLDQD�8QLYHUVLW\�+HDOWK�2EOLJDWHG�*URXS� �� ��
,QGLDQD�)LQDQFH�$XWKRULW\�� �
)L[HG�5DWH��7D[�([HPSW�+RVSLWDO�5HYHQXH�5HIXQGLQJ��
%RQGV��6HULHV�����$�6HULDO�%RQGV��SD\DEOH�LQ�YDU\LQJ�
SULQFLSDO�LQVWDOOPHQWV�WKURXJK�������ZLWK�DQ�LQWHUHVW�UDWH�RI�
������DW�'HFHPEHU���������� �� �������� �� ��������

)L[HG�5DWH��7D[�([HPSW�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
6HULHV�����$�6HULDO�DQG�7HUP�%RQGV��SD\DEOH�LQ�YDU\LQJ�
SULQFLSDO�LQVWDOOPHQWV�WKURXJK�������ZLWK�LQWHUHVW�UDWHV�
UDQJLQJ�IURP�������WR�������DW�'HFHPEHU���������� �������� ��������

)L[HG�5DWH��7D[�([HPSW�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
6HULHV�����$�6HULDO�%RQGV��SD\DEOH�LQ�YDU\LQJ�SULQFLSDO�
LQVWDOOPHQWV�WKURXJK�������ZLWK�LQWHUHVW�UDWHV�UDQJLQJ�IURP�
������WR�������DW�'HFHPEHU���������� ������� �������

)L[HG�5DWH��7D[�([HPSW�+RVSLWDO�5HYHQXH�5HIXQGLQJ�%RQGV��
6HULHV�����1�6HULDO�DQG�7HUP�%RQGV��SD\DEOH�LQ�YDU\LQJ�
SULQFLSDO�LQVWDOOPHQWV�WKURXJK�������ZLWK�LQWHUHVW�UDWHV�
UDQJLQJ�IURP�������WR�������DW�'HFHPEHU���������� �������� ��������

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���'HEW��FRQWLQXHG��

� 'HFHPEHU����
� ����� �����
,QGLDQD�8QLYHUVLW\�+HDOWK�2EOLJDWHG�*URXS��FRQWLQXHG�� �� ��
,QGLDQD�)LQDQFH�$XWKRULW\�� �
9DULDEOH�5DWH��7D[�([HPSW�+RVSLWDO�5HYHQXH�%RQGV��6HULHV�
����$��%��&��'��(��+��,��/��DQG�0��6HULHV�����%�DQG�&��DQG�
6HULHV�����%�DQG�&��SD\DEOH�LQ�YDU\LQJ�SULQFLSDO�
LQVWDOOPHQWV�WKURXJK�������ZLWK�YDULDEOH�LQWHUHVW�UDWHV�
UDQJLQJ�IURP�������WR�������DW�'HFHPEHU���������� �� �������� �� ��������

9DULDEOH�5DWH�&RPPHUFLDO�%DQN�5HYROYLQJ�/LQH��
RI�&UHGLW��PDWXULQJ�-XQH���������� ������� ±�

�� � �
5HKDELOLWDWLRQ�+RVSLWDO�RI�,QGLDQD�2EOLJDWHG�*URXS� �
,QGLDQD�)LQDQFH�$XWKRULW\��)L[HG�5DWH��7D[�([HPSW�+RVSLWDO�
5HYHQXH�%RQGV��6HULHV�����$��SD\DEOH�LQ�YDU\LQJ�SULQFLSDO�
LQVWDOOPHQWV�WKURXJK�������ZLWK�DQ�LQWHUHVW�UDWH�RI�������DW�
'HFHPEHU���������� � ������� � �������

9DULDEOH�5DWH��6XERUGLQDWHG�3URPLVVRU\�1RWH��UHSDLG�LQ������ ±� ������
�� �
2WKHU�GHEW� �
� � �
&DSLWDO�OHDVH�REOLJDWLRQV� ������ �������
2WKHU� ������� �������
7RWDO�ORQJ�WHUP�GHEW� ���������� ����������
8QDPRUWL]HG�SUHPLXP��QHW�RI�XQDPRUWL]HG�GLVFRXQW� ������� �������
8QDPRUWL]HG�ERQG�LVVXDQFH�FRVWV� �������� �������
/HVV�FXUUHQW�SRUWLRQ� ���������� ���������
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ� �� ���������� �� ����������

�
� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���'HEW��FRQWLQXHG��

7KH�VFKHGXOHG�PDWXULWLHV�DQG�PDQGDWRU\�UHGHPSWLRQV�RI�ORQJ�WHUP�GHEW��DVVXPLQJ�UHPDUNHWLQJ�RI�
YDULDEOH�UDWH�ERQGV��DUH�DV�IROORZV��

�

,QGLDQD�
8QLYHUVLW\�
+HDOWK�

2EOLJDWHG�
*URXS�07,�

'HEW�

5+,�
2EOLJDWHG�
*URXS�07,�

'HEW� 2WKHU� 7RWDO�
<HDU�HQGLQJ�'HFHPEHU����� �
����� �� ������� �� ���� �� ������ �� ��������
����� ������� ���� ������ �������
����� ������� ���� ������ �������
����� ������� ���� ������ �������
����� ������� ���� ���� �������
7KHUHDIWHU� ���������� ������ ���� ����������

� �� ���������� �� ������� �� ������� �� ����������
�
7KH�HVWLPDWHG�YDOXDWLRQ�RI�WKH�UHYHQXH�ERQGV�LV�REWDLQHG�IURP�D�WKLUG�SDUW\�SULFLQJ�VHUYLFH�DQG�LV�
GHULYHG�E\�XWLOL]LQJ�ZHOO�SULFHG��OLTXLG�ERQGV�ZLWK�VLPLODU�FKDUDFWHULVWLFV�VXFK�DV�FXUUHQF\��PDUNHW�
W\SH�� LQGXVWU\�� DQG� FUHGLW� UDWLQJ�� 3ULFLQJ� GDWD� IRU� WKHVH� UHIHUHQFH� ERQGV� LQFRUSRUDWHV� VLPSOH�
DYHUDJHV�RI�LQGLFDWLYH�DQG�H[HFXWDEOH�SULFH�TXRWHV�REWDLQHG�IURP�YDULRXV�FRQWULEXWRUV��LQFOXGLQJ�
EURNHUV�DQG�RWKHU�PDUNHW�PDNHUV��RYHU�D�VSHFLILHG�WLPH�ZLQGRZ��7KHVH�SULFHV�DUH�XVHG�WR�FRQVWUXFW�
D�IDLU�YDOXH�FXUYH��ZKLFK�LQ�WXUQ�LV�XVHG�WR�GLVFRXQW�WKH�IXWXUH�FDVK�IORZV�RI�WKH�UHYHQXH�ERQGV��
%DVHG�RQ�WKH�LQSXWV�XVHG�LQ�GHWHUPLQLQJ�WKH�HVWLPDWHG�IDLU�YDOXH�RI�WKHVH�VHFXULWLHV��WKLV�OLDELOLW\�
ZRXOG�EH�FODVVLILHG�DV�/HYHO���LQ�WKH�IDLU�YDOXH�KLHUDUFK\�GHVFULEHG�LQ�1RWH����

7RWDO�LQWHUHVW�SDLG�RQ�ORQJ�WHUP�GHEW�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������DJJUHJDWHG�
��������DQG����������UHVSHFWLYHO\��7RWDO�LQWHUHVW�FDSLWDOL]HG�GXULQJ�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������DPRXQWHG�WR������DQG�������UHVSHFWLYHO\��



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV�

/RQJ�WHUP�LQWHUHVW�UDWH�VZDS�DUUDQJHPHQWV�KDYH�EHHQ�HQWHUHG�LQWR�ZLWK�WKH�SULPDU\�REMHFWLYH�EHLQJ�
WR�PLWLJDWH�LQWHUHVW�UDWH�ULVN��7KH�IROORZLQJ�IL[HG�SD\�VZDSV��VWDWHG�DW�FXUUHQW�QRWLRQDO�DPRXQWV��
UHPDLQ�LQ�SODFH�DV�RI�'HFHPEHU�����������

1RWLRQDO��
$PRXQW�

(IIHFWLYH��
'DWH�

0DWXULW\�
'DWH�

5DWH�
5HFHLYHG�

5DWH�
3DLG�

�� �
�� ������� ����������� ���������� �������/,%25�SOXV������� ������

������� ���������� ��������� �������/,%25�SOXV������� ������
������� ����������� ���������� �������/,%25�SOXV������� ������
������� ���������� ���������� �������/,%25�SOXV������� ������
������� ���������� ��������� /,%25� ������
������� ���������� ��������� /,%25� ������
������� ���������� ��������� /,%25� ������
������� ���������� ��������� /,%25� ������
������� ���������� ��������� /,%25� ������

������ ���������� ����������
6,)0$�

������0XQLFLSDO�6ZDS�,QGH[�
�
$IWHU�JLYLQJ�HIIHFW�WR�WKH�DERYH�GHULYDWLYH�WUDQVDFWLRQV��WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�
YDULDEOH�UDWH� GHEW� ZDV� DSSUR[LPDWHO\� ������ DQG� ������ RI� WRWDO� GHEW� RXWVWDQGLQJ� DV� RI�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��

�

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG��

,Q�DGGLWLRQ��ORQJ�WHUP�EDVLV�VZDS�DUUDQJHPHQWV�ZHUH�HQWHUHG�LQWR�IRU�WKH�SXUSRVH�RI�PDQDJLQJ�WKH�
HIIHFW�RI�LQWHUHVW�UDWHV�RQ�FDVK�IORZV�DQG�ZHUH�LQ�SODFH�DV�RI�'HFHPEHU�����������DV�IROORZV��

1RWLRQDO�
$PRXQW�

(IIHFWLYH 0DWXULW\� 6ZDS� 5DWH� 5DWH�
'DWH� 'DWH� 7\SH� 5HFHLYHG� 3DLG�

��
�� �������� ���������� ���������� )RUZDUG�VWDUWLQJ�EDVLV� �������WKUHH�PRQWK��

/,%25�PLQXV������� 6,)0$�
�������� ���������� ��������� )RUZDUG�VWDUWLQJ�EDVLV� �������WKUHH�PRQWK��

/,%25�PLQXV������� 6,)0$�
�������� ��������� ��������� )RUZDUG�VWDUWLQJ�EDVLV� ������RQH�PRQWK�/,%25� 6,)0$�

�
*XLGDQFH�RQ�IDLU�YDOXH�DFFRXQWLQJ�VWLSXODWHV�WKDW�D�FUHGLW�YDOXDWLRQ�DGMXVWPHQW��&9$��VKRXOG�EH�
DSSOLHG�WR�WKH�PDUN�WR�PDUNHW�YDOXDWLRQ�SRVLWLRQ�RI�LQWHUHVW�UDWH�VZDSV�WR�PRUH�FORVHO\�FDSWXUH�WKH�
IDLU� YDOXH� RI� VXFK� LQVWUXPHQWV�� &ROODWHUDO� DUUDQJHPHQWV� UHGXFH� WKH� FUHGLW� H[SRVXUH� DQG� DUH�
FRQVLGHUHG�LQ�GHWHUPLQLQJ�WKH�&9$��$V�RI�'HFHPEHU�����������WKH�IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV�
ZDV�D�OLDELOLW\�RI����������ZKLFK�LV�QHW�RI�&9$�RI���������$V�RI�'HFHPEHU�����������WKH�IDLU�YDOXH�
RI�LQWHUHVW�UDWH�VZDSV�ZDV�D�OLDELOLW\�RI����������ZKLFK�LV�QHW�RI�&9$�RI���������7KH�IDLU�YDOXHV�RI�
WKH�VZDSV�KDYH�EHHQ�LQFOXGHG�ZLWK�QRQFXUUHQW�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�
VKHHWV��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�UHFRUGHG�WKH�IROORZLQJ�JDLQV��ZLWKLQ�QRQRSHUDWLQJ�LQFRPH�
�ORVV���LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�UHODWHG�
WR�WKHVH�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV��

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
*DLQV�RQ�LQWHUHVW�UDWH�VZDSV��QHW�� � �
8QUHDOL]HG�JDLQV�RQ�LQWHUHVW�UDWH�VZDSV� �� ������� �� �������
5HDOL]HG�ORVVHV�RQ�LQWHUHVW�UDWH�VZDSV� ��������� ��������

� �� ������ �� ������
�
$V�RI�'HFHPEHU�����������LQWHUHVW�UDWH�VZDSV�KDG�D�WRWDO�QRWLRQDO�DPRXQW�RI�������������LQFOXGLQJ�
���������RI�IL[HG�SD\�VZDSV�DQG����������RI�IRUZDUG�EDVLV�VZDSV��8QGHU�DJUHHPHQWV�H[HFXWHG�
ZLWK�FRXQWHUSDUWLHV��,QGLDQD�8QLYHUVLW\�+HDOWK�LV�REOLJDWHG�WR�IXQG�FROODWHUDO�DPRXQWV�ZKHQ�WKH��
�



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG��

DJJUHJDWH�PDUNHW�YDOXH�RI�VZDSV�ZLWK�D�JLYHQ�FRXQWHUSDUW\�H[FHHGV�D�WKUHVKROG�VHW�IRUWK�LQ�WKH�
UHODWHG�DJUHHPHQW��7KH�DJJUHJDWH�IDLU�YDOXH�RI�DOO�GHULYDWLYH�LQVWUXPHQWV��FRQVLVWLQJ�RI�IL[HG�SD\�
DQG� EDVLV� VZDSV��ZLWK� FUHGLW� ULVN�UHODWHG� FRQWLQJHQW� IHDWXUHV� WKDW� DUH� LQ� D� OLDELOLW\� SRVLWLRQ� RQ�
'HFHPEHU����������DQG�������ZDV���������DQG����������UHVSHFWLYHO\��1R�FROODWHUDO�ZDV�SRVWHG�DV�
RI�'HFHPEHU����������RU�������

'XULQJ�$XJXVW�������,QGLDQD�8QLYHUVLW\�+HDOWK�WHUPLQDWHG�WZR�LGHQWLFDO�EDVLV�VZDSV��ERWK�ZLWK�D�
QRWLRQDO� DPRXQW� RI� ��������� DQG� D�PDWXULW\� GDWH� RI� 6HSWHPEHU����� ������ IRU� D� RQH�WLPH� FDVK�
SD\PHQW�RI��������HDFK��ZKLFK�ZHUH�UHFRUGHG�DV�UHDOL]HG�ORVVHV��DIWHU�ZKLFK�QR�SD\PHQWV�RU�RWKHU�
DPRXQWV�DUH�RZHG�WR�HLWKHU�SDUW\�ZLWK�UHVSHFW�WR�WKHVH�VZDSV��

���)DLU�9DOXH�0HDVXUHPHQWV�

7KH�DFFRXQWLQJ�JXLGDQFH�IRU�WKH�DSSOLFDWLRQ�RI�IDLU�YDOXH�SURYLGHV��DPRQJ�RWKHU�PDWWHUV��IRU�WKH�
IROORZLQJ���L��GHILQHV�IDLU�YDOXH�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�
D� OLDELOLW\� LQ� DQ� RUGHUO\� WUDQVDFWLRQ� EHWZHHQ�PDUNHW� SDUWLFLSDQWV� DW� WKH�PHDVXUHPHQW� GDWH� DQG�
HVWDEOLVKHV�D�IUDPHZRUN�IRU�PHDVXULQJ�IDLU�YDOXH���LL��HVWDEOLVKHV�D�WKUHH�OHYHO�KLHUDUFK\�IRU�IDLU�
YDOXH�PHDVXUHPHQWV�EDVHG�XSRQ�WKH�REVHUYDELOLW\�RI�LQSXWV�WR�WKH�YDOXDWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�
DV� RI� WKH�PHDVXUHPHQW� GDWH�� �LLL��UHTXLUHV� FRQVLGHUDWLRQ� RI� QRQSHUIRUPDQFH� ULVN�ZKHQ� YDOXLQJ�
OLDELOLWLHV��DQG��LY��H[SDQGV�GLVFORVXUHV�DERXW�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH��7KH�WKUHH�OHYHO�
KLHUDUFK\�LV�EDVHG�XSRQ�WKH�QDWXUH�RI�YDOXDWLRQ�WHFKQLTXHV�DQG�ZKHWKHU�VXFK�WHFKQLTXHV�DUH�EDVHG�
XSRQ�REVHUYDEOH�RU�XQREVHUYDEOH�LQSXWV��DV�GHILQHG��

2EVHUYDEOH�LQSXWV�DUH�LQWHQGHG�WR�UHIOHFW�PDUNHW�GDWD�REWDLQHG�IURP�LQGHSHQGHQW�VRXUFHV��ZKLOH�
XQREVHUYDEOH�LQSXWV�PD\�UHIOHFW�PDUNHW�DVVXPSWLRQV�PDGH�E\�PDQDJHPHQW�RU�PHDVXUHPHQWV�PDGH�
E\�ILQDQFLDO�VSHFLDOLVWV�JHQHUDOO\�DVVRFLDWHG�ZLWK�WKH�ILQDQFLDO�DVVHW�RU�OLDELOLW\��7KHVH�WZR�W\SHV�
RI�LQSXWV�FUHDWH�WKH�IROORZLQJ�IDLU�YDOXH�KLHUDUFK\��

�� /HYHO���±�4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�DV�
RI�WKH�UHSRUWLQJ�GDWH��,QFOXGHV�GHEW�LVVXHG�E\�8�6��DJHQFLHV��

�� /HYHO���±�3ULFLQJ�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�LQ�/HYHO���WKDW�DUH�HLWKHU�GLUHFWO\�
REVHUYDEOH�RU� WKDW�FDQ�EH�GHULYHG�RU�VXSSRUWHG�IURP�REVHUYDEOH�GDWD�DV�RI� WKH�UHSRUWLQJ�
GDWH��



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

�� /HYHO���±�3ULFLQJ�LQSXWV�LQFOXGH�WKRVH�WKDW�DUH�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�
DVVHW�RU�ILQDQFLDO�OLDELOLW\�DQG�DUH�QRW�REVHUYDEOH�IURP�REMHFWLYH�VRXUFHV��,Q�HYDOXDWLQJ�WKH�
VLJQLILFDQFH�RI�LQSXWV��WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�JHQHUDOO\�FODVVLILHV�DVVHWV�RU�
OLDELOLWLHV�DV�/HYHO���ZKHQ�WKHLU�IDLU�YDOXH�LV�GHWHUPLQHG�XVLQJ�XQREVHUYDEOH�LQSXWV�WKDW��
LQGLYLGXDOO\�RU�ZKHQ�DJJUHJDWHG�ZLWK�RWKHU�XQREVHUYDEOH�LQSXWV��UHSUHVHQW�PRUH�WKDQ�����
RI� WKH� IDLU� YDOXH� RI� WKH� DVVHWV� RU� OLDELOLWLHV�� 7KHVH� LQSXWV�PD\� EH� XVHG� ZLWK� LQWHUQDOO\�
GHYHORSHG�PHWKRGRORJLHV�WKDW�UHVXOW�LQ�PDQDJHPHQW¶V�EHVW�HVWLPDWH�RI�IDLU�YDOXH��

7KH�IROORZLQJ�WDEOHV�VHW�IRUWK�E\�OHYHO�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�
6\VWHP¶V�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�WKDW�ZHUH�DFFRXQWHG�IRU�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�
DV�RI�'HFHPEHU����������DQG�������7KH�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�FODVVLILHG�LQ�WKHLU�HQWLUHW\�
EDVHG�RQ�WKH�ORZHVW�OHYHO�RI�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW��7KH�DVVHVVPHQW�
RI�WKH�VLJQLILFDQFH�RI�D�SDUWLFXODU�LQSXW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�UHTXLUHV�MXGJPHQW��FRXOG�EH�
VXEMHFW�WR�FKDQJH�RU�YDULDWLRQ��DQG�PD\�DIIHFW�WKH�YDOXDWLRQ�RI�IDLU�YDOXH�DVVHWV�DQG�OLDELOLWLHV�DQG�
WKHLU�FODVVLILFDWLRQ�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�OHYHOV��

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

� 'HFHPEHU����������
��

/HYHO��� /HYHO��� /HYHO��� 1$9� )DLU�9DOXH�
(TXLW\�
0HWKRG�

&DUU\LQJ�
9DOXH�

$VVHWV� � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ±� �� ±� �� ±� �� �������� �� ±� �� ��������
6KRUW�WHUP�LQYHVWPHQWV�� � � �

&RUSRUDWH�GHEW� ±� ������ ±� ±� ������ ±� ������
$VVHWV�OLPLWHG�DV�WR�XVH�� � � �

&DVK�DQG�FDVK�HTXLYDOHQWV� �������� ±� ±� ±� �������� ±� ��������
'HEW�VHFXULWLHV�� � � �
$VVHW�EDFNHG� ±� �������� ���� ±� �������� ±� ��������
%DQN�ORDQV� ±� �������� ������� ±� �������� ±� ��������
&RUSRUDWH�GHEW� ±� �������� ��� ±� �������� ±� ��������
*RYHUQPHQW�DQG�DJHQFLHV� �������� ±� ±� ±� �������� ±� ��������
%RQG�IXQGV� �������� ±� ±� �������� �������� ±� ��������

(TXLW\�VHFXULWLHV�� � � �
'RPHVWLF�HTXLWLHV� ������� ±� ±� ±� ������� ±� �������
'RPHVWLF�HTXLW\�IXQGV� �������� ±� ±� �������� �������� ±� ��������
,QWHUQDWLRQDO�HTXLWLHV� ������� ±� ±� ±� ������� ±� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� �������� ±� ±� �������� �������� ±� ��������

&RPPRGLWLHV� �������� ±� ±� ±� �������� ±� ��������
$OWHUQDWLYHV�� � � �
+HGJH�)XQGV� ±� ±� ±� ±� ±� ���������� ����������
3ULYDWH�)XQGV� ±� ±� ±� ±� ±� �������� ��������

%HQHILFLDO�LQWHUHVWV�LQ�FKDULWDEOH�
UHPDLQGHU�DQG�SHUSHWXDO�WUXVWV� ±� ������� ±� ±� ������� ±� �������

7RWDO�FDVK�DQG�LQYHVWPHQWV� �� ���������� �� �������� �� ������� �� ���������� �� ���������� �� ���������� �� ����������
�� � � � � � � �
/LDELOLWLHV� � � � � � � �
,QWHUHVW�UDWH�VZDSV� �� ±� �� ������� �� ±� �� ±� �� ������� �� ±� �� �������
7RWDO�OLDELOLWLHV�PHDVXUHG�DW�IDLU�

YDOXH�RQ�D�UHFXUULQJ�EDVLV� �� ±� �� ������� �� ±� �� ±� �� ������� �� ±� �� �������

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

� 'HFHPEHU����������
��

/HYHO��� /HYHO��� /HYHO��� 1$9� )DLU�9DOXH�
(TXLW\�
0HWKRG�

&DUU\LQJ�
9DOXH�

$VVHWV� �� �� �� �� �� �� ��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ±� �� ±� �� ±� �� �������� �� ±� �� ��������
6KRUW�WHUP�LQYHVWPHQWV�� � � �

&RUSRUDWH�GHEW� ±� ������� ±� ±� ������� ±� �������
*RYHUQPHQW�DQG�DJHQFLHV� ���� ±� ±� ±� ���� ±� ����

$VVHWV�OLPLWHG�DV�WR�XVH�� � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� ������� ±� ±� ±� ������� ±� �������
'HEW�VHFXULWLHV�� � � �
$VVHW�EDFNHG� ±� �������� ±� ±� �������� ±� ��������
%DQN�ORDQV� ±� �������� ������� ±� �������� ±� ��������
&RUSRUDWH�GHEW� ±� �������� ��� ±� �������� ±� ��������
*RYHUQPHQW�DQG�DJHQFLHV� �������� ±� ±� ±� �������� ±� ��������
%RQG�IXQGV� �������� ±� ±� �������� �������� ±� ��������

(TXLW\�VHFXULWLHV�� � � �
'RPHVWLF�HTXLWLHV� ������� ±� ±� ±� ������� ±� �������
'RPHVWLF�HTXLW\�IXQGV� �������� ±� ±� �������� �������� ±� ��������
,QWHUQDWLRQDO�HTXLWLHV� ������� ±� ±� ±� ������� ±� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� �������� ±� ±� �������� �������� ±� ��������

&RPPRGLWLHV� �������� ±� ±� ±� �������� ±� ��������
$OWHUQDWLYHV�� � � �
+HGJH�)XQGV� ±� ±� ±� ±� ±� ���������� ����������
3ULYDWH�)XQGV� ±� ±� ±� ±� ±� �������� ��������

%HQHILFLDO�LQWHUHVWV�LQ�FKDULWDEOH�
UHPDLQGHU�DQG�SHUSHWXDO�WUXVWV� ±� ������ ±� ±� ������ ±� ������

7RWDO�FDVK�DQG�LQYHVWPHQWV� �� ���������� �� �������� �� ������� �� ���������� �� ���������� �� ���������� �� ����������
�� � � �
/LDELOLWLHV� � � �
,QWHUHVW�UDWH�VZDSV� �� ±� �� ������� �� ±� �� ±� �� ������� �� ±� �� �������
7RWDO�OLDELOLWLHV�PHDVXUHG�DW�IDLU�

YDOXH�RQ�D�UHFXUULQJ�EDVLV� �� ±� �� ������� �� ±� �� ±� �� ������� �� ±� �� �������

�

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

7KH�IDLU�YDOXH�RI�FDVK�DQG�FDVK�HTXLYDOHQWV� LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�DQG�FODVVLILHG�DV�
/HYHO����7KH� IDLU�YDOXH�RI�/HYHO��� WUDGLQJ�VHFXULWLHV� LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV� IURP�DQ�
DFWLYH� H[FKDQJH� RU� GHHPHG� WR� KDYH� VLPLODU� OLTXLGLW\� FKDUDFWHULVWLFV�� 7KH� IDLU� YDOXH� RI� /HYHO���
WUDGLQJ�VHFXULWLHV�LV�EDVHG�RQ�WKLUG�SDUW\�PDUNHW�TXRWHV�LQ�DQ�LQDFWLYH�PDUNHW�RU�VLPLODU�VHFXULWLHV�
LQ�DQ�DFWLYH�PDUNHW�DQG�RWKHU�REVHUYDEOH� LQSXWV��7KH� IDLU�YDOXH�RI�/HYHO��� WUDGLQJ�VHFXULWLHV� LV�
EDVHG�RQ�KLVWRULFDO�FRVWV�SURYLGHG�E\�D�WKLUG�SDUW\�YDOXDWLRQ�ILUP��

7KH�EHQHILFLDO�LQWHUHVWV�LQ�FKDULWDEOH�UHPDLQGHU�DQG�SHUSHWXDO�WUXVWV�DUH�VKRZQ�ZLWKLQ�RWKHU�DVVHWV�
LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

7KH�IROORZLQJ�WDEOH�LV�D�UROOIRUZDUG�RI�WKH�DPRXQWV�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�IRU�
DVVHWV�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\�GHILQHG�DERYH��

)DLU�YDOXH�DW�-DQXDU\��������� �� �������
%DQN�ORDQ�SD\GRZQ� �������
%DQN�ORDQ�SXUFKDVH� ������
7UDQVIHUV�RXW� �������
2WKHU� ���

)DLU�YDOXH�DW�'HFHPEHU���������� �������
%DQN�ORDQ�SD\GRZQ� �������
%DQN�ORDQ�SXUFKDVH� ������
7UDQVIHUV�LQ� ����
7UDQVIHUV�RXW� �������
2WKHU� ���

)DLU�YDOXH�DW�'HFHPEHU���������� �� �������
�

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

7KH�IDLU�YDOXH�RI� LQWHUHVW�UDWH�VZDSV�LV�EDVHG�XSRQ�IRUZDUG�LQWHUHVW�UDWH�FXUYHV��DV�DGMXVWHG�IRU�
&9$��VHH�1RWH�����7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�HQJDJHV�D�WKLUG�SDUW\�WR�DVVLVW�LQ�YDOXLQJ�
WKH�&9$��7KH� WKLUG�SDUW\�XVHV� WKH� LQFRPH�DSSURDFK� WR�SUHVHQW�YDOXH� WKH� FDVK� IORZV�XVLQJ� WKH�
UHOHYDQW�UDWH�RI�UHWXUQ�IRU�WKH�FRUUHVSRQGLQJ�VZDS�FRQWUDFWV��:KHUH�REVHUYDEOH��WKLV�UHWXUQ�ZRXOG�
EH� WKH� REVHUYHG� PDUNHW� UDWH�V�� RI� UHWXUQ� DVVRFLDWHG� ZLWK� WKH� VZDS� FRXQWHUSDUW\� LQ� D� OLDELOLW\�
SRVLWLRQ��&ROODWHUDO�DPRXQWV�SRVWHG��LI�DQ\��DUH�DOVR�WDNHQ�LQWR�FRQVLGHUDWLRQ��7KH�&9$�GHSLFWV�WKH�
GLIIHUHQFH� LQ� WKH� PDUN�WR�PDUNHW� DEVHQW� DQ\� FUHGLW� ULVN�� DQG� WKH� IDLU� YDOXH� RI� WKH� VZDS� WKDW�
LQFRUSRUDWHV�WKH�FUHGLW�ULVN�RI�WKH�SDUW\�KROGLQJ�WKH�VZDS�LQ�D�OLDELOLW\�SRVLWLRQ�DW�WKDW�SRLQW�LQ�WLPH��
)RU�VZDSV�IRU�ZKLFK�,QGLDQD�8QLYHUVLW\�+HDOWK�LV�LQ�D�OLDELOLW\�SRVLWLRQ��WKLV�FUHGLW�ULVN�LV�PHDVXUHG�
E\� FRPSDULQJ� WKH� PDUN�WR�PDUNHW� YDOXH� GHULYHG� XVLQJ� WKH� /RQGRQ� ,QWHUEDQN� 2IIHUHG� 5DWH�
�/,%25��VZDS�FXUYH�WR�WKH�IDLU�YDOXH�GHULYHG�XVLQJ�D�SXEOLVKHG�$$�UDWHG�0XQLFLSDO�+HDOWKFDUH�
FXUYH��RU�WKH�$$��UDWHG�0XQLFLSDO�*HQHUDO�2EOLJDWLRQ�FXUYH�IRU�WKH�VZDSV�LQVXUHG�E\�$VVXUHG�
*XDUDQW\�0XQLFLSDO�&RUSRUDWLRQ��RU�FRPSDUDEOH�PDUNHW�GDWD��DGMXVWHG�WR�D�WD[DEOH�EDVLV�XVLQJ�WKH�
UHOHYDQW�6HFXULWLHV�,QGXVWU\�DQG�)LQDQFLDO�0DUNHWV�$VVRFLDWLRQ��6,)0$��/,%25�UDWLR��

7KH�YDOXH�RI�WKH�&9$�PD\�YDU\�GHSHQGLQJ�XSRQ�WKH�IROORZLQJ�IDFWRUV��

�� :KHWKHU�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�LV�UHTXLUHG�WR�SRVW�FROODWHUDO�XQGHU�WKH�VZDS�
DJUHHPHQWV��

�� 7R�WKH�H[WHQW�WKDW�WKH�FUHGLW�UDWLQJ�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�LQFUHDVHV�RU�
GHFUHDVHV��LQ�ZKLFK�FDVH�WKH�&9$�ZRXOG�GHFUHDVH�RU�LQFUHDVH��UHVSHFWLYHO\��DVVXPLQJ�WKH�
VZDSV�DUH�LQ�D�OLDELOLW\�SRVLWLRQ���

�� 7R� WKH� H[WHQW� WKDW� WKH� VSUHDG� EHWZHHQ� WKH� VZDS� FXUYHV� GLVFXVVHG� DERYH� H[SDQGV� RU�
FRPSUHVVHV��

*HQHUDOO\��VZDSV�DUH�WUDQVIHUUHG�EHWZHHQ�/HYHO���DQG�/HYHO���ZKHQ�WKH�&9$�H[FHHGV�����RI�WKH�
JURVV�YDOXDWLRQ�RI�WKH�VZDS��7UDQVIHUV�DUH�UHFRUGHG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��

����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�LV�IURP�WLPH�WR�WLPH�VXEMHFW�WR�YDULRXV�OHJDO�SURFHHGLQJV�
DQG�FODLPV�DULVLQJ� LQ� WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��7KH� ,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�
PDQDJHPHQW�GRHV�QRW�H[SHFW�WKDW�WKH�RXWFRPH�LQ�DQ\�RI�LWV�FXUUHQWO\�RQJRLQJ�OHJDO�SURFHHGLQJV�RU��
�



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 
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��
������������� ��

����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV��FRQWLQXHG��

WKH�RXWFRPH�RI�DQ\�RWKHU�FODLPV��LQGLYLGXDOO\�RU�FROOHFWLYHO\��ZLOO�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�
RQ�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�FRQVROLGDWHG�ILQDQFLDO�FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV��
RU�FDVK�IORZ��

/HDVHV�

%XLOGLQJV�DQG�PHGLFDO�DQG�RIILFH�HTXLSPHQW�DUH�OHDVHG�XQGHU�QRQFDQFHODEOH�RSHUDWLQJ�DQG�FDSLWDO�
OHDVHV��)XWXUH�PLQLPXP�OHDVH�SD\PHQWV�DV�RI�'HFHPEHU�����������DUH�DV�IROORZV��

�
2SHUDWLQJ�
/HDVHV�

&DSLWDO�
/HDVHV�

<HDU�HQGLQJ�'HFHPEHU����� � �
����� �� ������� �� ������
����� ������� ����
����� ������� ����
����� ������� ����
����� ������� ���

7KHUHDIWHU� ������� ±�
7RWDO�PLQLPXP�OHDVH�SD\PHQWV� �� �������� ������

/HVV�DPRXQW�UHSUHVHQWLQJ�LQWHUHVW� � ������
3UHVHQW�YDOXH�RI�QHW�PLQLPXP�OHDVH�SD\PHQWV� � �� ������

�
5HQW�DQG�OHDVH�H[SHQVH��LQFOXGHG�LQ�VXSSOLHV��GUXJV��SXUFKDVHG�VHUYLFHV��DQG�RWKHU�H[SHQVHV�LQ�WKH�
DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW� DVVHWV�� DPRXQWHG� WR�
��������DQG���������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

����0HGLFDO�0DOSUDFWLFH�

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�PHGLFDO�PDOSUDFWLFH�FRYHUDJH� LV�SURYLGHG� WKURXJK� WKH�
,QGLDQD�8QLYHUVLW\�+HDOWK�5LVN�5HWHQWLRQ�*URXS��,QF���,8+55*���D�����RZQHG�VXEVLGLDU\��7KH�
SURJUDP�RI�PHGLFDO�PDOSUDFWLFH�FRYHUDJH�FRQVLGHUV�WKH�SHU�FODLP�OLPLWDWLRQ�RI�OLDELOLW\�SUHVFULEHG�
E\�WKH�,QGLDQD�0HGLFDO�0DOSUDFWLFH�$FW��WKH�$FW���ZKLFK�OLPLWV�WKH�DPRXQW�RI�LQGLYLGXDO�FODLPV�WR�
�L��IRU�DFWV�RI�QHJOLJHQFH�SULRU�WR�-XQH������������������DQG�DQQXDO�DJJUHJDWH�FODLPV�WR���������RI��
�



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�
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����0HGLFDO�0DOSUDFWLFH��FRQWLQXHG��

ZKLFK� XS� WR� ������� ZRXOG� EH� SDLG� E\� WKH� 6WDWH� RI� ,QGLDQD� 3DWLHQW� &RPSHQVDWLRQ� )XQG� �WKH�
)XQG��DQG������E\�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�IRU�HDFK�RFFXUUHQFH�RI�PDOSUDFWLFH�DQG�
�LL��IRU�DFWV�RI�QHJOLJHQFH�IURP�-XO\���������WR�-XQH������������������DQG�DQQXDO�DJJUHJDWH�FODLPV�
WR���������RI�ZKLFK�XS�WR��������ZRXOG�EH�SDLG�E\�WKH�)XQG�DQG������E\�WKH�,QGLDQD�8QLYHUVLW\�
+HDOWK�6\VWHP�IRU�HDFK�RFFXUUHQFH�RI�PDOSUDFWLFH��7KH�$FW�DOVR�UHTXLUHV�WKDW�KHDOWK�FDUH�SURYLGHUV�
PHHW� FHUWDLQ� UHTXLUHPHQWV�� LQFOXGLQJ� PDNLQJ� IXQGLQJ� SD\PHQWV� WR� WKH� )XQG� DQG� PDLQWDLQLQJ�
FHUWDLQ�LQVXUDQFH�OHYHOV��7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�KDV�PHW�WKHVH�UHTXLUHPHQWV�DQG�LV�
D�TXDOLILHG�SURYLGHU�XQGHU�WKH�$FW��UHWDLQLQJ�ULVN�RI������SHU�RFFXUUHQFH�DQG��������LQ�WKH�DQQXDO�
DJJUHJDWH�IRU�DFWV�RI�QHJOLJHQFH�RFFXUULQJ�SULRU�WR�-XQH�����������DQG������SHU�RFFXUUHQFH�DQG�
��������LQ�WKH�DQQXDO�DJJUHJDWH�IRU�DFWV�RI�QHJOLJHQFH�RFFXUULQJ�IURP�-XO\���������WR�-XQH�����
������7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�PHGLFDO�PDOSUDFWLFH�SURJUDP�LQFOXGHV�FRYHUDJH�
RIIHUHG�E\�,8+55*�DQG�UHLQVXUHG�E\�,QGLDQD�8QLYHUVLW\�+HDOWK�$VVXUDQFH�63&��/WG���D�ZKROO\�
RZQHG� VXEVLGLDU\�� 7KLV� UHLQVXUDQFH� DOVR� VHUYHV� DV� H[FHVV� LQVXUDQFH� IRU� JHQHUDO� OLDELOLW\��
DXWRPRELOH� OLDELOLW\�� HPSOR\HU¶V� OLDELOLW\��PDQDJHG�FDUH�HUURUV� DQG�RPLVVLRQV�� DQG�SURIHVVLRQDO�
OLDELOLW\��7KLV� FRYHUDJH� LV�SURYLGHG�RQ�D� FODLPV�PDGH�EDVLV� �DJJUHJDWLQJ���������DV�RI� -XO\����
������DQG����������SULRU���

&RQWULEXWLRQV�IRU�FRYHUDJH�SURYLGHG�E\�WKH�FDSWLYH�LQVXUDQFH�FRPSDQLHV�DUH�H[SHQVHG�DV�LQFXUUHG��
DQG�ORVV�UHVHUYHV�DUH�HVWDEOLVKHG�IRU�LQFXUUHG�EXW�QRW�\HW�UHSRUWHG�FODLPV��/DZV�LQ�WKH�MXULVGLFWLRQV�
LQ�ZKLFK�WKH�FDSWLYH�LQVXUDQFH�FRPSDQLHV�DUH�GRPLFLOHG�UHTXLUH��DPRQJ�RWKHU�PDWWHUV��WKDW�FHUWDLQ�
FDSLWDO�DQG�IXQGLQJ�UHTXLUHPHQWV�EH�PHW��7KH�DFWXDULDOO\�GHWHUPLQHG�DPRXQW�RI�DFFUXHG�PHGLFDO�
PDOSUDFWLFH�FODLPV�LV�LQFOXGHG�LQ�QRQFXUUHQW�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�
VKHHWV��

����5HWLUHPHQW�3ODQV�

'HILQHG�&RQWULEXWLRQ�3ODQV�

5HWLUHPHQW�EHQHILWV�DUH�SURYLGHG�WR�VXEVWDQWLDOO\�DOO�HPSOR\HHV�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�
6\VWHP�� SULPDULO\� WKURXJK� GHILQHG� FRQWULEXWLRQ� SODQV�� &RQWULEXWLRQV�� ZKLFK� DUH� LQFOXGHG� LQ�
EHQHILWV� H[SHQVH�� WR� WKH� GHILQHG� FRQWULEXWLRQ� SODQV� DUH� EDVHG� RQ� FRPSHQVDWLRQ� RI� TXDOLILHG�
HPSOR\HHV� DQG� DPRXQWHG� WR� ��������� DQG� �������� LQ� ����� DQG� ������ UHVSHFWLYHO\� �QHW� RI�
IRUIHLWXUHV�RI������DQG��������LQ������DQG�������UHVSHFWLYHO\���

� �
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����5HWLUHPHQW�3ODQV��FRQWLQXHG��

'HILQHG�%HQHILW�3ODQV�

'HILQHG�EHQHILW�SHQVLRQ�SODQV�VSRQVRUHG�E\�,QGLDQD�8QLYHUVLW\�+HDOWK��/D�3RUWH��%DOO�0HPRULDO��
DQG�%ORRPLQJWRQ�KDYH�EHHQ�FXUWDLOHG�ZLWK�EHQHILWV�IUR]HQ�DQG�QR�QHZ�SDUWLFLSDQWV�DOORZHG��7KH�
GHILQHG�EHQHILW�SHQVLRQ�SODQV�DSSOLFDEOH�WR�,QGLDQD�8QLYHUVLW\�+HDOWK�ZHUH�SULQFLSDOO\�OLPLWHG�WR�
FXUUHQW� DQG� IRUPHU� HPSOR\HHV�ZKR� HOHFWHG� QRW� WR� SDUWLFLSDWH� LQ� WKH� GHILQHG� FRQWULEXWLRQ� SODQ�
HVWDEOLVKHG�DW�WKH�WLPH�RI�,QGLDQD�8QLYHUVLW\�+HDOWK¶V�IRUPDWLRQ��

3HQVLRQ�EHQHILWV�DUH�EDVHG�RQ�\HDUV�RI�VHUYLFH�DQG�FRPSHQVDWLRQ�RI�HPSOR\HHV��DV�GHILQHG��DQG�
DUH� DFWXDULDOO\� GHWHUPLQHG��:KHUH� DSSOLFDEOH�� WKH� IXQGLQJ� SROLF\� LV� WR� DQQXDOO\� FRQWULEXWH� WKH�
DPRXQW� UHTXLUHG� WR� FRPSO\� ZLWK� DSSOLFDEOH� OHJLVODWLRQ� DQG� ,56� UHJXODWLRQV�� $GMXVWPHQWV� WR�
SHQVLRQ�OLDELOLWLHV�WR�UHIOHFW�IXQGHG�VWDWXV�DUH�FKDUJHG�RU�FUHGLWHG�WR�XQUHVWULFWHG�QHW�DVVHWV��

,QGLDQD� 8QLYHUVLW\� +HDOWK� WHUPLQDWHG� RQH� RI� WKH� GHILQHG� EHQHILW� SHQVLRQ� SODQV� HIIHFWLYH�
'HFHPEHU�����������$�OXPS�VXP�EHQHILW�SD\RXW�RSWLRQ�ZDV�RIIHUHG�WR�SDUWLFLSDQWV��7KH�OXPS�VXP�
RIIHULQJ�ZLQGRZ�FORVHG�LQ�1RYHPEHU�������7KH�UHPDLQLQJ�DVVHWV�RI�WKH�SODQ�ZHUH�OLTXLGDWHG�DQG�
DQQXLWL]HG�LQ�'HFHPEHU�������7KH�RXWVWDQGLQJ�QHW�DFWXDULDO�ORVV�RI���������ZDV�UHFRJQL]HG�DV�D�
FXUWDLOPHQW�ORVV�LQ�������VHH�1RWH�����

'XULQJ�WKH�WKLUG�TXDUWHU�RI�������,QGLDQD�8QLYHUVLW\�+HDOWK�RIIHUHG�D�OXPS�VXP�EHQHILW�SD\RXW�
RSWLRQ�WR�SDUWLFLSDQWV�RI�WKUHH�GHILQHG�EHQHILW�SHQVLRQ�SODQV�ZKR�ZHUH�WHUPLQDWHG�DQG�IXOO\�YHVWHG�
DV�RI�'HFHPEHU�����������7KH�OXPS�VXP�RIIHULQJ�ZLQGRZ�FORVHG�LQ�1RYHPEHU�������$GGLWLRQDOO\��
WHUPLQDWHG�DQG�IXOO\�YHVWHG�SDUWLFLSDQWV�RI�RQH�GHILQHG�EHQHILW�SHQVLRQ�SODQ�PD\�HOHFW�D�OXPS�VXP�
EHQHILW� SD\RXW�� $FFRUGLQJO\�� DV� RI� 'HFHPEHU����� ������ ,QGLDQD� 8QLYHUVLW\� +HDOWK� UHFRJQL]HG�
�������� RI� VHWWOHPHQW� ORVVHV�� LQFOXGHG� LQ� VDODULHV�� ZDJHV�� DQG� EHQHILWV� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW� DVVHWV�� QRW� LQFOXGHG� LQ� QHW� SHULRGLF�
SHQVLRQ�LQFRPH��FRVW���

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�IXQGHG�VWDWXV�RI�WKH�GHILQHG�EHQHILW�SHQVLRQ�SODQV�DQG�DPRXQWV�
UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�GLVFRXQW�UDWHV�XVHG�YDU\�ZLWK�HDFK�SODQ�
EDVHG�RQ�SODQ�FKDUDFWHULVWLFV�VXFK�DV�WKH�DYHUDJH�DJH�RI�SDUWLFLSDQWV��

� �
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����5HWLUHPHQW�3ODQV��FRQWLQXHG��

� 'HFHPEHU����
� ����� �����
� � �
$FFXPXODWHG�EHQHILW�REOLJDWLRQ� �� �������� �� ��������
� � �
&KDQJHV�LQ�EHQHILW�REOLJDWLRQ�RI�WKH�SODQV�� � �
%HQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU� �� �������� �� ��������
,QWHUHVW�FRVW� ������� �������
$FWXDULDO�JDLQ�� ������� �������
%HQHILWV�SDLG� ��������� ��������
$QQXLW\�SUHPLXP� ��������� ±�

%HQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU� �� �������� �� ��������
�� � �
&KDQJHV�LQ�DVVHWV�RI�WKH�SODQV�� � �
)DLU�YDOXH�RI�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� �� �������� �� ��������
$FWXDO�UHWXUQ�RQ�DVVHWV� ������� �������
(PSOR\HU�FRQWULEXWLRQV� ������� ������
$VVHWV�WR�UHYHUW�EDFN�WR�HPSOR\HU� ������ ±�
%HQHILWV�SDLG� ��������� ��������
$QQXLW\�SUHPLXP� ��������� ±�

)DLU�YDOXH�RI�DVVHWV�DW�HQG�RI�\HDU� �� �������� �� ��������
�� � �
8QIXQGHG�VWDWXV�DW�'HFHPEHU���� �� ��������� �� ���������
�� � �
,QFOXGHG�LQ�XQUHVWULFWHG�QHW�DVVHWV�DUH�WKH�IROORZLQJ�LWHPV�
QRW�\HW�UHFRJQL]HG�DV�D�FRPSRQHQW�RI�QHW�
SHULRGLF�SHQVLRQ�FRVW��LQFRPH��� � �
1HW�DFWXDULDO�ORVV� �� �������� �� ��������
$FFHOHUDWLRQ�RI�WHUPLQDWLRQ�ORVV� ±� ��������

� �� �������� �� ��������
�
�
� �
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����5HWLUHPHQW�3ODQV��FRQWLQXHG��

7KH� IROORZLQJ� DPRXQWV� UHODWHG� WR� SODQ� DFWLYLW\� KDYH� EHHQ� UHFRJQL]HG� D� �GHFUHDVH�� LQFUHDVH� LQ�
XQUHVWULFWHG�QHW�DVVHWV�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����

� ����� �����
� � �
1HW�DFWXDULDO�JDLQ��ORVV�� �� ������ �� ��������
$PRUWL]DWLRQ�RI�QHW�DFWXDULDO��ORVV��JDLQ� �������� ������
1HW�SHULRGLF�SHQVLRQ�FRVW�� �������� �������
� �� �������� �� �������

�
� 'HFHPEHU����
� ����� �����
&RPSRQHQWV�RI�QHW�SHQVLRQ�EHQHILW�FRVW��LQFRPH��� � �
,QWHUHVW�FRVW� �� ������� �� �������
([SHFWHG�UHWXUQ�RQ�DVVHWV� ��������� ��������
$PRUWL]DWLRQ�RI�XQUHFRJQL]HG�QHW�ORVV� ������ ������
�6HWWOHPHQW�H[SHQVH��DQG�WHUPLQDWLRQ�EHQHILW�� ����� �������

1HW�SHULRGLF�SHQVLRQ�FRVW�� �� ������ �� �������
� � �
� 'HFHPEHU����
� ����� �����
:HLJKWHG�DYHUDJH�DFWXDULDO�DVVXPSWLRQV�WR�GHWHUPLQH�
EHQHILW�FRVW�� � �
'LVFRXQW�UDWH�IRU�QHW�SHULRGLF�SHQVLRQ�FRVW�� ������ �����
'LVFRXQW�UDWH�IRU�EHQHILW�REOLJDWLRQV� ����� �����
([SHFWHG�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV� ����� �����

�
([SHFWHG�IXWXUH�EHQHILW�SD\PHQWV�� �
����� �� �������
����� �������
����� �������
����� �������
����� �������
����±��� ��������
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������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

([SHFWHG�DPRUWL]DWLRQ�RI�DPRXQWV�LQ�XQUHVWULFWHG�QHW�DVVHWV�LV�H[SHFWHG�WR�LQFUHDVH�QHW�SHULRGLF�
SHQVLRQ� FRVWV� E\� ������� GXULQJ� WKH� \HDU� HQGLQJ� 'HFHPEHU����� ������ 7KHUH� DUH� QR� UHTXLUHG�
FRQWULEXWLRQV�IRU�������

7KH� SODQV¶� DVVHWV� DUH� KHOG� LQ� D� JURXS� WUXVW�� 7KH� SULQFLSDO� ORQJ�WHUP� GHWHUPLQDQW� RI� D� SODQ¶V�
LQYHVWPHQW� UHWXUQ� LV� WKH� DVVHW� DOORFDWLRQ� RI� WKH� JURXS� WUXVW�� 7KH� JURXS� WUXVW¶V� DOORFDWLRQV� DUH�
ZHLJKWHG� WRZDUG� GXUDWLRQ�RULHQWHG� DVVHWV� YV�� JURZWK�RULHQWHG� LQYHVWPHQWV�� 7KH� H[SHFWHG� ORQJ�
WHUP�UDWH�RI�UHWXUQ�DVVXPSWLRQ�LV�EDVHG�RQ�WKH�PL[�RI�DVVHWV�LQ�WKH�SODQV�DQG�WKH�ORQJ�WHUP�HDUQLQJV�
H[SHFWHG�WR�EH�DVVRFLDWHG�ZLWK�HDFK�DVVHW�FODVV��7KHVH�DVVXPSWLRQV�DUH�SHULRGLFDOO\�EHQFKPDUNHG�
DJDLQVW�SHHU�SODQV��

7KH�ZHLJKWHG�DYHUDJH�DVVHW�DOORFDWLRQV�RI�WKH�SODQV��E\�DVVHW�FDWHJRU\��DUH�DV�IROORZV��

� 'HFHPEHU����
� ����� �����
$VVHW�FDWHJRU\� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� ���
'HEW�VHFXULWLHV� ��� ���
(TXLW\�VHFXULWLHV� �� ���
$OWHUQDWLYHV� �� ���
� ����� �����

�
7KH�DOORFDWLRQ�VWUDWHJ\�IRU�WKH�JURXS�WUXVW�LQ�ZKLFK�WKH�SODQV�SDUWLFLSDWH�LV�FXUUHQWO\�FRPSRVHG�RI�
DSSUR[LPDWHO\�����RI�JURZWK�RULHQWHG� LQYHVWPHQWV�DQG�����RI�GXUDWLRQ�RULHQWHG� LQYHVWPHQWV��
7KH� ODUJHVW� FRPSRQHQW� RI� WKHVH� JURZWK�RULHQWHG� DVVHWV� LV� SXEOLF� HTXLW\� VHFXULWLHV� WKDW� DUH�
GLYHUVLILHG�DQG�LQYHVWHG�LQ�8�6��FRPSDQLHV��

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOHV�SUHVHQW�WKH�SODQV¶�ILQDQFLDO�LQVWUXPHQWV��PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�
EDVLV�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�DV�GLVFORVHG�LQ�1RWH�����

� /HYHO��� /HYHO��� /HYHO��� 1$9� 7RWDO�
'HFHPEHU����������
$VVHWV� �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� ±� �� ±� �� ±� �� ������
'HEW�VHFXULWLHV�� � � � � �
$VVHW�EDFNHG� ±� ���� ±� ±� ����
%DQN�ORDQV� ±� ������ ±� ±� ������
&RUSRUDWH�GHEW� ±� ������� ±� ±� �������
*RYHUQPHQW�DQG�DJHQFLHV� �������� ±� ±� ±� ��������
%RQG�IXQGV� ±� ±� ±� �������� ��������

(TXLW\�VHFXULWLHV�� � � � � �
'RPHVWLF�HTXLW\�IXQGV� ������ ±� ±� ������� �������

$OWHUQDWLYHV�� � � � � �
+HGJH�IXQGV� ±� ±� ±� ������ ������

7RWDO�SODQ�DVVHWV�DW�IDLU�YDOXH� ���������� �� ������� �� ±� ���������� ����������
� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

� /HYHO��� /HYHO��� /HYHO��� 1$9� 7RWDO�
'HFHPEHU����������
$VVHWV� �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ����� �� ± �� ± �� ±� �� �����
'HEW�VHFXULWLHV�� �
$VVHW�EDFNHG� ± ����� ± ±� �����
%DQN�ORDQV� ± ����� ± ±� �����
&RUSRUDWH�GHEW� ± ������ ± ±� ������
*RYHUQPHQW�DQG�DJHQFLHV� ������ ± ± ±� ������
%RQG�IXQGV� ± ± ± ������� ������

(TXLW\�VHFXULWLHV�� �
'RPHVWLF�HTXLW\�IXQGV� ������ ± ± ������� ������
,QWHUQDWLRQDO�HTXLW\�IXQGV� ������ ± ± ������� ������

$OWHUQDWLYHV�� �
+HGJH�IXQGV� ± ± ± ������� ������

7RWDO�SODQ�DVVHWV�DW�IDLU�YDOXH� �� ������ �� ������ �� ± �� �������� �� �������
�
7KH�IDLU�YDOXH�RI�FDVK�HTXLYDOHQWV�LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�DQG�FODVVLILHG�DV�/HYHO����7KH�
IDLU�YDOXH�RI�/HYHO���LQYHVWPHQWV�LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�IURP�DQ�DFWLYH�H[FKDQJH��7KH�
IDLU�YDOXH�RI�/HYHO���LQYHVWPHQWV�LV�EDVHG�RQ�WKLUG�SDUW\�TXRWHV�LQ�DQ�LQDFWLYH�PDUNHW�RU�VLPLODU�
VHFXULWLHV�LQ�DQ�DFWLYH�PDUNHW�DQG�RWKHU�REVHUYDEOH�LQSXWV��

7KH�SODQV�LQYHVW�LQ�KHGJHG�IXQGV�IRU�ZKLFK�WKH�QHW�DVVHW�YDOXH�SHU�VKDUH�UHSUHVHQWV�WKH�IDLU�YDOXH�
RI�WKH�LQYHVWPHQW�KHOG��5LVNV�DQG�UHGHPSWLRQ�UHVWULFWLRQV�IRU�WKHVH�LQYHVWPHQWV�DUH�VLPLODU�WR�WKH�
DOWHUQDWLYH�LQYHVWPHQWV�GHVFULEHG�LQ�1RWH����0DQDJHPHQW�RSWHG�WR�XVH�WKH�1$9�SHU�VKDUH��RU�LWV�
HTXLYDOHQW��DV�D�SUDFWLFDO�H[SHGLHQW� IRU� WKH� IDLU�YDOXH�RI� WKH�SODQ¶V� LQWHUHVW� LQ�KHGJH� IXQGV�DQG�
FRPPLQJOHG�IXQGV��9DOXDWLRQV�SURYLGHG�E\�WKH�UHVSHFWLYH�IXQG¶V�PDQDJHPHQW�FRQVLGHU�YDULDEOHV��
VXFK�DV� WKH� ILQDQFLDO� SHUIRUPDQFH�RI�XQGHUO\LQJ� LQYHVWPHQWV�� UHFHQW� VDOHV�SULFHV�RI�XQGHUO\LQJ�
LQYHVWPHQWV��DQG�RWKHU�SHUWLQHQW�LQIRUPDWLRQ��

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����(QGRZPHQWV�

(QGRZPHQW� IXQGV� RI� ,QGLDQD� 8QLYHUVLW\� +HDOWK� )RXQGDWLRQ� DQG� %0+� )RXQGDWLRQ� FRQVLVW� RI�
GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�KHOG�IRU�YDULRXV�VSHFLILF�SXUSRVHV��$V�UHTXLUHG�E\�*$$3��QHW�
DVVHWV� DVVRFLDWHG�ZLWK� HQGRZPHQW� IXQGV� DUH� FODVVLILHG� DQG� UHSRUWHG� EDVHG� RQ� WKH� H[LVWHQFH� RU�
DEVHQFH�RI�GRQRU�LPSRVHG�UHVWULFWLRQV��

7KH�ERDUG�RI�GLUHFWRUV�RI�ERWK�IRXQGDWLRQV�KDYH�LQWHUSUHWHG�WKH�8QLIRUP�3UXGHQW�0DQDJHPHQW�RI�
,QVWLWXWLRQDO�)XQGV�$FW��830,)$��DV�UHTXLULQJ�WKH�SUHVHUYDWLRQ�RI�WKH�IDLU�YDOXH�RI�WKH�RULJLQDO�
JLIW�DV�RI�WKH�JLIW�GDWH�RI�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DEVHQW�H[SOLFLW�GRQRU�VWLSXODWLRQV�
WR�WKH�FRQWUDU\��$V�D�UHVXOW�RI�WKLV�LQWHUSUHWDWLRQ��WKH�IRXQGDWLRQV�FODVVLI\�DV�SHUPDQHQWO\�UHVWULFWHG�
QHW�DVVHWV�WKH�IROORZLQJ���L��WKH�RULJLQDO�YDOXH�RI�JLIWV�GRQDWHG�WR�WKH�SHUPDQHQW�HQGRZPHQW���LL��WKH�
RULJLQDO� YDOXH� RI� VXEVHTXHQW� JLIWV� WR� WKH� SHUPDQHQW� HQGRZPHQW�� DQG� �LLL��DFFXPXODWLRQV� WR� WKH�
SHUPDQHQW� HQGRZPHQW� PDGH� LQ� DFFRUGDQFH� ZLWK� WKH� GLUHFWLRQ� RI� WKH� DSSOLFDEOH� GRQRU� JLIW�
LQVWUXPHQW�DW�WKH�WLPH�WKH�DFFXPXODWLRQ�LV�DGGHG�WR�WKH�IXQG��7KH�UHPDLQLQJ�SRUWLRQ�RI�WKH�GRQRU�
UHVWULFWHG�HQGRZPHQW�IXQG�WKDW�LV�QRW�FODVVLILHG�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�LV�FODVVLILHG�DV�
WHPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� XQWLO� WKRVH� DPRXQWV� DUH� DSSURSULDWHG� IRU� H[SHQGLWXUH� E\� WKH�
IRXQGDWLRQV� LQ� D�PDQQHU� FRQVLVWHQW�ZLWK� WKH� VWDQGDUG� RI� SUXGHQFH� SUHVFULEHG� E\�830,)$�� ,Q�
DFFRUGDQFH�ZLWK�830,)$��WKH�IRXQGDWLRQV�FRQVLGHU�WKH�YDULRXV�IDFWRUV�LQ�PDNLQJ�D�GHWHUPLQDWLRQ�
WR� DSSURSULDWH� RU� DFFXPXODWH� GRQRU�UHVWULFWHG� HQGRZPHQW� IXQGV�� VXFK� DV� WKH� GXUDWLRQ� DQG�
SUHVHUYDWLRQ�RI�WKH�IXQG��WKH�SXUSRVHV�RI�WKH�IRXQGDWLRQV�DQG�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQG��
JHQHUDO�HFRQRPLF�FRQGLWLRQV��WKH�SRVVLEOH�HIIHFW�RI�LQIODWLRQ�DQG�GHIODWLRQ��WKH�H[SHFWHG�WRWDO�UHWXUQ�
IURP� LQFRPH�DQG� WKH� DSSUHFLDWLRQ�RI� LQYHVWPHQWV�� RWKHU� UHVRXUFHV� RI� WKH�RUJDQL]DWLRQ�� DQG� WKH�
LQYHVWPHQW�SROLFLHV�RI�WKH�IRXQGDWLRQV��

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����(QGRZPHQWV��FRQWLQXHG��

&KDQJHV�LQ�DQG�FRPSRVLWLRQ�RI�GRQRU�UHVWULFWHG�HQGRZPHQW�QHW�DVVHWV�IRU�ERWK�IRXQGDWLRQV�ZHUH�
DV�IROORZV��

�
7HPSRUDULO\�
5HVWULFWHG�

3HUPDQHQWO\�
5HVWULFWHG� 7RWDO�

� � � �
(QGRZPHQW�QHW�DVVHWV�DW�-DQXDU\��������� �� ������� �� ������� �� �������
&RQWULEXWLRQV� �� ���� ����
,QYHVWPHQW�UHWXUQ� ������ ±� ������
5HFODVVLILFDWLRQ� �� ±� ��
$SSURSULDWLRQ�RI�HQGRZPHQW�DVVHWV�
IRU�H[SHQGLWXUHV� ������� ±� �������

(QGRZPHQW�QHW�DVVHWV�DW�'HFHPEHU���������� ������� ������� �������
&RQWULEXWLRQV� ±� ���� ����
,QYHVWPHQW�UHWXUQ� ������ ±� ������
5HFODVVLILFDWLRQ� ���� ���� ������
$SSURSULDWLRQ�RI�HQGRZPHQW�DVVHWV�
IRU�H[SHQGLWXUHV� ������� ±� �������

(QGRZPHQW�QHW�DVVHWV�DW�'HFHPEHU���������� �� ������� �� ������� �� �������
�

,QGLDQD�8QLYHUVLW\�+HDOWK�)RXQGDWLRQ�DQG�%0+�)RXQGDWLRQ�KDYH�DGRSWHG�VHSDUDWH� LQYHVWPHQW�
DQG� VSHQGLQJ�SROLFLHV� IRU� HQGRZPHQW� DVVHWV��3ROLFLHV� IRU�ERWK� IRXQGDWLRQV� DWWHPSW� WR�SUHVHUYH�
FDSLWDO��PD[LPL]H�WKH�UHWXUQ�ZLWKLQ�UHDVRQDEOH�DQG�SUXGHQW�OHYHOV�RI�ULVN��DQG�SURYLGH�D�UHWXUQ�WR�
WKH�UHVWULFWHG�IXQGV��(QGRZPHQW�DVVHWV�DUH�LQYHVWHG�LQ�D�PDQQHU�WKDW�LV�LQWHQGHG�WR�SURGXFH�UHVXOWV�
WKDW�H[FHHG�WKH�LQLWLDO�UHFRUGHG�YDOXH�RI�WKH�LQYHVWPHQW�DQG�\LHOG�D�WDUJHWHG�ORQJ�WHUP�UDWH�ZKLOH�
DVVXPLQJ� D� PRGHUDWH� OHYHO� RI� LQYHVWPHQW� ULVN�� 'LVEXUVHPHQWV� DUH� PDGH� IRU� WKH� SXUSRVHV� RI�
VXSSRUWLQJ� YDULRXV� ,QGLDQD� 8QLYHUVLW\� +HDOWK� DQG� %DOO� 0HPRULDO� SURJUDP� VHUYLFHV�� (DFK�
IRXQGDWLRQ�KDV�VHW�D�WKUHVKROG�IRU�WKH�DPRXQW�DYDLODEOH�WR�GLVWULEXWH�HDFK�\HDU��

� �



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����5HODWHG�3DUW\�7UDQVDFWLRQV�

,QGLDQD�8QLYHUVLW\�6FKRRO�RI�0HGLFLQH�

7KH�&RQVROLGDWLRQ�$JUHHPHQW�UHTXLUHV� WKDW�,QGLDQD�8QLYHUVLW\�+HDOWK�IXQG�VDODULHV�DQG�UHODWHG�
HPSOR\HH�EHQHILW�FRVWV�IRU�PHGLFDO�GRFWRU�LQWHUQV�DQG�UHVLGHQWV�RI�WKH�6FKRRO�RI�0HGLFLQH�ZKR�
SURYLGH�VHUYLFHV�DW�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP¶V�IDFLOLWLHV��7KHVH�FRVWV�WRWDOHG���������
DQG��������� LQ������DQG������� UHVSHFWLYHO\��DQG�KDYH�EHHQ� UHSRUWHG�ZLWK�VDODULHV��ZDJHV��DQG�
EHQHILWV�H[SHQVH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�
DVVHWV��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�SXUFKDVHV�FHUWDLQ�VHUYLFHV�IURP�WKH�6FKRRO�RI�0HGLFLQH��
7KHVH�H[SHQVHV��SULQFLSDOO\�IRU�FHUWDLQ�SK\VLFLDQ�DQG�VWDII�VDODULHV��PHGLFDO�GLUHFWRUV��PHGLFDO�FDUH�
FDVH�PDQDJHPHQW�VHUYLFHV��XWLOLWLHV��ODERUDWRU\�VHUYLFHV��DQG�RWKHU�VHUYLFHV��WRWDOHG���������DQG�
���������QHW�RI�RIIVHWWLQJ�IXQGV�IURP�WKH�6FKRRO�RI�0HGLFLQH��IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
����� DQG� ������ UHVSHFWLYHO\�� DQG� KDYH� EHHQ� UHSRUWHG�ZLWKLQ� VDODULHV��ZDJHV�� DQG� EHQHILWV� DQG�
VXSSOLHV�� GUXJV�� SXUFKDVHG� VHUYLFHV�� DQG� RWKHU� H[SHQVHV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

7KH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�DOVR�SURYLGHV�DGGLWLRQDO�VXSSRUW�WR�WKH�6FKRRO�RI�0HGLFLQH�
WR�DVVLVW�ZLWK�PHGLFDO�HGXFDWLRQ�DQG�UHVHDUFK��'XULQJ������DQG�������,QGLDQD�8QLYHUVLW\�+HDOWK�
H[SHQVHG���������DQG����������UHVSHFWLYHO\��ZLWKLQ�HGXFDWLRQDO�DQG�UHVHDUFK�VXSSRUW�WR�,QGLDQD�
8QLYHUVLW\� DQG� VXSSOLHV�� GUXJV�� SXUFKDVHG� VHUYLFHV�� DQG� RWKHU� H[SHQVHV� LQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

$GGLWLRQDOO\�� LQ� ������ ,QGLDQD�8QLYHUVLW\�+HDOWK� FRPPLWWHG� WR� VXSSRUW� UDWDEO\� IRU� D� ILYH�\HDU�
SHULRG�HQGHG�'HFHPEHU�����������FHUWDLQ�EDVLF��FOLQLFDO��DQG�WUDQVODWLRQDO�UHVHDUFK�SURJUDPV�RI�
WKH� 6FKRRO� RI�0HGLFLQH�� 7KH� WRWDO� FRPPLWPHQW� DJJUHJDWHG� ��������� ,Q� ������ D� QHZ� ILYH�\HDU�
FRPPLWPHQW�RI���������ZDV�DJUHHG�XSRQ�HIIHFWLYH�-XO\���������WKURXJK�-XQH�����������)RU�WKH�
\HDUV�HQGHG�'HFHPEHU����������DQG�������WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�6\VWHP�H[SHQVHG��������
DQG����������UHVSHFWLYHO\��XQGHU�WKHVH�DJUHHPHQWV�ZLWKLQ�VXSSOLHV��GUXJV��SXUFKDVHG�VHUYLFHV��DQG�
RWKHU� H[SHQVHV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW�
DVVHWV��RI�ZKLFK���������DQG���������ZDV�DFFUXHG�UHODWHG�WR�WKHVH�DJUHHPHQWV�ZLWKLQ�DFFRXQWV�
SD\DEOH�DQG�DFFUXHG�H[SHQVHV�DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����5HODWHG�3DUW\�7UDQVDFWLRQV��FRQWLQXHG��

2WKHU�)RXQGDWLRQV�

%ORRPLQJWRQ� +RVSLWDO� )RXQGDWLRQ�� ,QF�� DQG� 7LSWRQ� &RXQW\� )RXQGDWLRQ�� ,QF�� DUH� WD[�H[HPSW�
RUJDQL]DWLRQV�XQGHU�6HFWLRQ�����F�����RI�WKH�,5&��WKHVH�IRXQGDWLRQV�KROG�IXQGV�VROHO\�RQ�EHKDOI�
RI�%ORRPLQJWRQ�DQG�7LSWRQ�)RXQGDWLRQ��UHVSHFWLYHO\��

7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKHVH� IRXQGDWLRQV� DUH� QRW� LQFOXGHG� LQ� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV�� 7KH� LQWHUHVWV� LQ� QHW� DVVHWV� RI� WKHVH� RWKHU� IRXQGDWLRQV�� ZKLFK� WRWDOHG� �������� DQG�
��������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��DUH�LQFOXGHG�ZLWK�RWKHU�DVVHWV�DQG�QHW�DVVHWV�
LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�DQG�SULQFLSDOO\�UHSUHVHQW�GRQRU�UHVWULFWHG�IXQGV��

7KHVH�IRXQGDWLRQV�DOVR�KROG�RWKHU�QHW�DVVHWV� WKDW�DUH�VXEMHFW� WR�WKH�GLUHFWLRQ�RI�WKHLU�UHVSHFWLYH�
ERDUGV�RI�GLUHFWRUV��2WKHU�FKDQJHV�LQ�WKH�QHW�DVVHWV�RI�WKHVH�IRXQGDWLRQV�DUH�JHQHUDOO\�UHIOHFWHG�
ZLWKLQ�WHPSRUDULO\�DQG�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV��

����+HDOWK�&DUH�/HJLVODWLRQ�DQG�5HJXODWLRQ�

7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV��7KHVH�ODZV�DQG�UHJXODWLRQV�LQFOXGH��EXW�DUH�QRW�QHFHVVDULO\�OLPLWHG�WR��PDWWHUV�VXFK�
DV� OLFHQVXUH�� DFFUHGLWDWLRQ�� SDUWLFLSDWLRQ� UHTXLUHPHQWV�� UHLPEXUVHPHQW� IRU� SDWLHQW� VHUYLFHV��
0HGLFDUH� DQG� 0HGLFDLG� IUDXG� DQG� DEXVH�� DQG� VHFXULW\�� SULYDF\�� DQG� VWDQGDUGV� RI� KHDOWK�
LQIRUPDWLRQ�� *RYHUQPHQW� DFWLYLW\� KDV� FRQWLQXHG�ZLWK� UHVSHFW� WR� LQYHVWLJDWLRQV� DQG� DOOHJDWLRQV�
FRQFHUQLQJ�SRVVLEOH�YLRODWLRQV�RI�IUDXG�DQG�DEXVH�VWDWXWHV�DQG�QRQFRPSOLDQFH�ZLWK�UHJXODWLRQV�E\�
KHDOWK� FDUH� SURYLGHUV��9LRODWLRQV� RI� WKHVH� ODZV� DQG� UHJXODWLRQV� FRXOG� UHVXOW� LQ� H[SXOVLRQ� IURP�
JRYHUQPHQW�KHDOWK�FDUH�SURJUDPV�WRJHWKHU�ZLWK�WKH�LPSRVLWLRQ�RI�VLJQLILFDQW�ILQHV�DQG�SHQDOWLHV��
VLJQLILFDQW� UHSD\PHQWV� IRU� SDWLHQW� VHUYLFHV� SUHYLRXVO\� ELOOHG�� DQG� GLVUXSWLRQV� RU� GHOD\V� LQ�
SURFHVVLQJ�DGPLQLVWUDWLYH�WUDQVDFWLRQV��LQFOXGLQJ�WKH�DGMXGLFDWLRQ�RI�FODLPV�DQG�SD\PHQW��

,Q�WKH�RSLQLRQ�RI�PDQDJHPHQW��WKHUH�DUH�QR�NQRZQ�UHJXODWRU\�LQTXLULHV�WKDW�DUH�H[SHFWHG�WR�KDYH�D�
PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�,QGLDQD�8QLYHUVLW\�+HDOWK�
6\VWHP��KRZHYHU��FRPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�FDQ�EH�VXEMHFW�WR�IXWXUH�JRYHUQPHQW�
UHYLHZ�DQG�LQWHUSUHWDWLRQ��DV�ZHOO�DV�UHJXODWRU\�DFWLRQV�XQNQRZQ�RU�XQDVVHUWHG�DW�WKLV�WLPH��

7KH�$IIRUGDEOH�&DUH�$FW�DQG�LWV�DVVRFLDWHG�OHJLVODWLRQ�DUH�GHVLJQHG��LQ�SDUW��WR�H[SDQG�DFFHVV�WR�
FRYHUDJH� WR� VXEVWDQWLYHO\� DOO�8�6�� FLWL]HQV� WKURXJK� D� FRPELQDWLRQ�RI� VWDWHV¶� H[SDQVLRQ�RI� WKHLU��
�



,QGLDQD�8QLYHUVLW\�+HDOWK��,QF��DQG�6XEVLGLDULHV�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
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����+HDOWK�&DUH�/HJLVODWLRQ�DQG�5HJXODWLRQ�

0HGLFDLG�SURJUDPV�DQG� WKH�KHDOWK� LQVXUDQFH�PDUNHWSODFH��)RU� ,QGLDQD�� WKH�&06�DSSURYHG� WKH�
+HDOWK\�,QGLDQD�3ODQ������ZKLFK�ZDV�,QGLDQD¶V�UHVSRQVH�WR�H[SDQGLQJ�LWV�0HGLFDLG�SURJUDP��7KH�
6WDWH�RI�,QGLDQD¶V�UHTXHVW�IRU�UHQHZDO�RI�WKH�+HDOWK\�,QGLDQD�3ODQ�����ZDLYHU�LV�FXUUHQWO\�XQGHU�
UHYLHZ�E\�&06��7KH�SURJUDP�ZDLYHU�ZDV�UHFHQWO\�DSSURYHG�E\�&06�IRU�DQ�DGGLWLRQDO�WKUHH�\HDUV��
PHDQLQJ� WKDW� WKH� VWDWH� ZLOO� FRQWLQXH� WR� HQJDJH� HOLJLEOH� DGXOWV� LQ� LWV� VLJQDWXUH� KHDOWK� SURJUDP�
WKURXJK�DW�OHDVW�WKH�\HDU�������&KDQJHV�WR�H[LVWLQJ�0HGLFDUH�DQG�0HGLFDLG�FRYHUDJH�DQG�SD\PHQWV�
KDYH�DOVR�RFFXUUHG�DV�D�UHVXOW�RI�WKLV�OHJLVODWLRQ��7KHUH�LV�XQFHUWDLQW\�UHJDUGLQJ�WKH�IXWXUH�RI�WKH�
$IIRUGDEOH�&DUH�$FW��EXW� WKH�VSHFLILF� LPSDFW�RI�DQ\�FKDQJHV�RU�QHZ� OHJLVODWLRQ�RQ� WKH� ,QGLDQD�
8QLYHUVLW\�+HDOWK�6\VWHP�LV�QRW�GHWHUPLQDEOH�DW�WKLV�WLPH��
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