
+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV�

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

'HFHPEHU����������DQG������



+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV�
7DEOH�RI�&RQWHQWV�
'HFHPEHU����������DQG������

���3DJH���

,QGHSHQGHQW�$XGLWRUV
�5HSRUW� ��

)LQDQFLDO�6WDWHPHQWV�

&RQVROLGDWHG�%DODQFH�6KHHWV� ��

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV� ��

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV� ��

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV� ��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV� ��
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,QGHSHQGHQW�$XGLWRUV
�5HSRUW�

7R�7KH�%RDUG�RI�7UXVWHHV�RI�
+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�
$IILOLDWHV��WKH��0HGLFDO�&HQWHU����ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�'HFHPEHU����������DQG�
������DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV��DQG�FDVK�IORZV�IRU�WKH�
\HDUV�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���

0DQDJHPHQW
V�5HVSRQVLELOLW\�IRU�WKH�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�WKH�
GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���

$XGLWRUV
�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H�
FRQGXFWHG�RXU�DXGLWV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLWV�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW���

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU
V�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\
V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�
WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�
RI�WKH�HQWLW\
V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�
DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�
E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�
DXGLW�RSLQLRQ���

2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
ILQDQFLDO�SRVLWLRQ�RI�+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV�DV�RI�'HFHPEHU����������DQG�������DQG�WKH�
UHVXOWV�RI�LWV�RSHUDWLRQV��FKDQJHV�LQ�LWV�QHW�DVVHWV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���

3KLODGHOSKLD��3HQQV\OYDQLD�
0D\����������
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$VVHWV /LDELOLWLHV�DQG�1HW�$VVHWV

&XUUHQW�$VVHWV &XUUHQW�/LDELOLWLHV
&DVK�DQG�FDVK�HTXLYDOHQWV ����������������� ����������������� &XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW ������������������ ������������������
6KRUW�WHUP�LQYHVWPHQWV ������������������ ������������������ &XUUHQW�SRUWLRQ�RI�FDSLWDO�OHDVH�REOLJDWLRQ �������������������� ��������������������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� ������������������ ������������������ $FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������������������ ������������������
$VVHWV�ZKRVH�XVH�LV�OLPLWHG ������������������� ������������������� $FFUXHG�SD\UROO�DQG�SD\UROO�WD[HV ������������������ ������������������
,QYHQWRULHV ������������������� ������������������� (VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������������������� �������������������
2WKHU�UHFHLYDEOHV��QHW �������������������� �������������������� 'XH�WR�DIILOLDWHV �������������������� �������������������
3UHSDLG�H[SHQVHV�DQG�RWKHU�FXUUHQW�DVVHWV ������������������� ������������������� $FFUXHG�LQWHUHVW�SD\DEOH ������������������� �������������������

7RWDO�FXUUHQW�DVVHWV ����������������� ����������������� 7RWDO�FXUUHQW�OLDELOLWLHV ������������������ ������������������

$VVHWV�ZKRVH�XVH�LV�OLPLWHG��H[FOXVLYH�RI�FXUUHQW�SRUWLRQ�� (VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV��QHW ������������������� �������������������
%RDUG�GHVLJQDWHG�IXQGV ������������������ ������������������ /RQJ�WHUP�GHEW��QHW ������������������ ������������������
'RQRU�UHVWULFWHG�DVVHWV ������������������ ������������������ &DSLWDO�OHDVH�REOLJDWLRQ��QHW ������������������� ��������������������

3HQVLRQ�OLDELOLW\ ������������������ ������������������
7RWDO�DVVHWV�ZKRVH�XVH�LV�OLPLWHG ������������������ ������������������ 2WKHU�OLDELOLWLHV ������������������ ������������������

'XH�IURP�DIILOLDWHV ������������������� ������������������� 7RWDO�OLDELOLWLHV ����������������� �����������������
3URSHUW\�DQG�HTXLSPHQW��QHW ����������������� �����������������
%HQHILFLDO�LQWHUHVW�LQ�WUXVWV ������������������� ������������������� 1HW�$VVHWV
%HQHILFLDO�LQWHUHVW�LQ�QHW�DVVHWV�RI 1HW�$VVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV ����������������� �����������������
+XQWHUGRQ�0HGLFDO�&HQWHU�)RXQGDWLRQ��,QF� ������������������� ������������������� 1HW�$VVHWV�ZLWK�GRQRU�UHVWULFWLRQV ������������������ ������������������

5HDO�HVWDWH�KHOG�IRU�LQYHVWPHQW �������������������� ��������������������
2WKHU�DVVHWV ������������������ ������������������ 7RWDO�QHW�DVVHWV ����������������� �����������������

7RWDO�DVVHWV ���������������� ���������������� 7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV ���������������� ����������������

+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV
&RQVROLGDWHG�%DODQFH�6KHHWV
'HFHPEHU����������DQG�����

See notes to financial statements
�
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5HYHQXHV
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV
DQG�GLVFRXQWV� ������������������ ������������������

/HVV�SURYLVLRQ�IRU�EDG�GHEWV ��������������������������� ���������������������

1HW�SDWLHQW�VHUYLFH�UHYHQXH�OHVV�SURYLVLRQ�IRU�EDG�GHEWV ������������������� �������������������

2WKHU�UHYHQXH �������������������� ��������������������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV ���������������������� ����������������������

7RWDO�UHYHQXHV ������������������� �������������������

([SHQVHV
6DODULHV�DQG�EHQHILWV ������������������� �������������������
3K\VLFLDQV
�IHHV ��������������������� ���������������������
6XSSOLHV�DQG�VHUYLFHV ������������������� ��������������������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ �������������������� ��������������������
,QWHUHVW ��������������������� ���������������������

7RWDO�H[SHQVHV ������������������� �������������������

2SHUDWLQJ�LQFRPH ��������������������� ����������������������

1RQRSHUDWLQJ�5HYHQXHV�DQG�*DLQV
,QWHUHVW�DQG�GLYLGHQG�LQFRPH ��������������������� ���������������������
1HW�SHULRGLF�SHQVLRQ�FUHGLW ��������������������� ���������������������
1HW�UHDOL]HG�JDLQV�RQ�LQYHVWPHQWV ��������������������� ����������������������
&KDQJH�LQ�YDOXH�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV ���������������������� ����������������������
*DLQ�RQ�VDOH�RI�DVVHWV ������������������������ �������������������������

7RWDO�QRQRSHUDWLQJ�UHYHQXHV�DQG�JDLQV��QHW �������������������� ���������������������

([FHVV�RI�UHYHQXHV�DQG�JDLQV�RYHU�H[SHQVHV�DQG�ORVVHV �������������������� ���������������������

&KDQJH�LQ�1HW�8QUHDOL]HG�*DLQV�DQG�/RVVHV
RQ�,QYHVWPHQWV��2WKHU�7KDQ�7UDGLQJ�6HFXULWLHV ��������������������� ���������������������

1HW�7UDQVIHUV�IURP��WR��$IILOLDWHV ���������������������� ���������������������

3HQVLRQ�UHODWHG�&KDQJHV�2WKHU�7KDQ�1HW�
3HULRGLF�3HQVLRQ�&UHGLW �������������������� ��������������������

1HW�$VVHWV�5HOHDVHG�IURP�5HVWULFWLRQV�IRU�
&DSLWDO�$FTXLVLWLRQV ���������������������� ���������������������

�'HFUHDVH��LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV �������������������� ��������������������

<HDUV�(QGHG�'HFHPEHU����������DQG�����
&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV
+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV

See notes to financial statements
�
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1HW�$VVHWV�:LWKRXW�'RQRU�5HVWULFWLRQV
([FHVV�RI�UHYHQXHV�DQG�JDLQV�RYHU�H[SHQVHV�DQG�ORVVHV ����������������� ������������������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�
RWKHU�WKDQ�WUDGLQJ�VHFXULWLHV ������������������� �������������������

1HW�WUDQVIHUV�IURP��WR��DIILOLDWHV �������������������� �������������������
3HQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�SHQVLRQ�FRVW ������������������ ������������������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�FDSLWDO�DFTXLVLWLRQV �������������������� �������������������

'HFUHDVH�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV ������������������� �������������������

1HW�$VVHWV�:LWK�'RQRU�5HVWULFWLRQV
,QYHVWPHQW�LQFRPH�IURP�GRQRU�UHVWULFWHG�DVVHWV �������������������� ��������������������
1HW�UHDOL]HG�JDLQV�RQ�LQYHVWPHQWV �������������������� ���������������������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV �������������������� �������������������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV ������������������� �������������������
&KDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVW�LQ�WUXVW �������������������� ��������������������
&KDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVW�LQ�QHW�DVVHWV�RI
+XQWHUGRQ�0HGLFDO�&HQWHU�)RXQGDWLRQ��,QF� ������������������� �������������������

�'HFUHDVH��LQFUHDVH�LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV �������������������� �������������������

�'HFUHDVH��,QFUHDVH�LQ�QHW�DVVHWV ������������������� �������������������

1HW�$VVHWV��%HJLQQLQJ ����������������� �����������������

1HW�$VVHWV��(QGLQJ ���������������� ����������������

<HDUV�(QGHG�'HFHPEHU����������DQG�����
&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV
+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV

See notes to financial statements
�
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&DVK�)ORZV�IURP�2SHUDWLQJ�$FWLYLWLHV
�'HFUHDVH��LQFUHDVH�LQ�QHW�DVVHWV ������������������� ������������������
$GMXVWPHQWV�WR�UHFRQFLOH��GHFUHDVH��LQFUHDVH�LQ�QHW�DVVHWV
WR�QHW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������������������ ������������������
1HW�WUDQVIHUV��IURP��WR�DIILOLDWHV ��������������������� �������������������
$FFUHWLRQ�RI�ERQG�SUHPLXP��QHW�RI�DPRUWL]DWLRQ�RI�ERQG�GLVFRXQW ���������������������� ����������������������
1HW�UHDOL]HG�JDLQV�RQ�LQYHVWPHQWV �������������������� ���������������������
�*DLQ��ORVV�RQ�VDOH�RI�DVVHWV ����������������������� ������������������������
3HQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�SHQVLRQ�FRVW ������������������ ������������������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�
RWKHU�WKDQ�WUDGLQJ�VHFXULWLHV ������������������� ��������������������

&KDQJH�LQ�YDOXH�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV ��������������������� ���������������������
&KDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVW�LQ�)RXQGDWLRQ�DQG�WUXVWV��QHW ��������������������� ��������������������
&KDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV�
3DWLHQW�DFFRXQWV�UHFHLYDEOH �������������������� ��������������������
'XH�IURP�DIILOLDWHV �������������������� ���������������������
,QYHQWRULHV��RWKHU�UHFHLYDEOHV��SUHSDLG�H[SHQVHV�
DQG�RWKHU�FXUUHQW�DVVHWV�DQG�RWKHU�DVVHWV ��������������������� ��������������������

(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV �������������������� ���������������������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV��DFFUXHG�
SD\UROO�DQG�SD\UROO�WD[HV��DFFUXHG�LQWHUHVW�SD\DEOH��SHQVLRQ�EHQHILW�
OLDELOLWLHV�DQG�RWKHU�OLDELOLWLHV �������������������� ��������������������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������������������ ������������������

&DVK�)ORZV�IURP�,QYHVWLQJ�$FWLYLWLHV
6DOHV��SXUFKDVHV��RI�DVVHWV�ZKRVH�XVH�LV�OLPLWHG�DQG�VKRUW�WHUP�
LQYHVWPHQWV��QHW ������������������ ��������������������

3XUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW ������������������� �������������������
3URFHHGV�IURP�VDOH�RI�DVVHWV ������������������������ � �����������������������
3XUFKDVH�RI�SK\VLFLDQ�SUDFWLFHV ��������������������� ��������������������

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ������������������� �������������������

&DVK�)ORZV�IURP�)LQDQFLQJ�$FWLYLWLHV
5HSD\PHQW�RI�ORQJ�WHUP�GHEW �������������������� ��������������������
5HSD\PHQW�RI�FDSLWDO�OHDVH�REOLJDWLRQV� ��������������������� ���������������������
3URFHHGV�IURP�D�QRWH�UHFHLYDEOH �������������������� ��������������������

1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV �������������������� ��������������������

1HW�GHFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV �������������������� �������������������

&DVK�DQG�&DVK�(TXLYDOHQWV��%HJLQQLQJ ������������������ ������������������

&DVK�DQG�&DVK�(TXLYDOHQWV��(QGLQJ ����������������� �����������������

6XSSOHPHQWDO�'LVFORVXUH�RI�&DVK�)ORZ�,QIRUPDWLRQ
,QWHUHVW�SDLG ������������������ ������������������

6XSSOHPHQWDO�'LVFORVXUH�RI�1RQFDVK�,QYHVWLQJ
DQG�)LQDQFLQJ�$FWLYLWLHV
&DSLWDO�OHDVH�REOLJDWLRQ�LQFXUUHG�IRU�SURSHUW\�DQG�HTXLSPHQW ������������������ ������������������������

<HDUV�(QGHG�'HFHPEHU����������DQG�����
&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV
+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV

See notes to financial statements
�
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��� 2UJDQL]DWLRQ�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

+XQWHUGRQ�0HGLFDO�&HQWHU��WKH��0HGLFDO�&HQWHU����ORFDWHG�LQ�)OHPLQJWRQ��1HZ�-HUVH\��LV�D�QRW�IRU�SURILW�
DFXWH�FDUH�PHGLFDO�FHQWHU��7KH�0HGLFDO�&HQWHU�SURYLGHV�LQSDWLHQW��RXWSDWLHQW�DQG�HPHUJHQF\�FDUH�
VHUYLFHV�IRU�WKH�UHVLGHQWV�RI�+XQWHUGRQ�&RXQW\�DQG�VXUURXQGLQJ�DUHDV��7KH�0HGLFDO�&HQWHU�LV�DQ�DIILOLDWHG�
PHPEHU�RI�+XQWHUGRQ�+HDOWKFDUH�6\VWHP��,QF���WKH��6\VWHP����7KH�6\VWHP�LV�DOVR�WKH�FRQWUROOLQJ�HQWLW\�
IRU�+XQWHUGRQ�+HDOWKFDUH�)RXQGDWLRQ��,QF���WKH��)RXQGDWLRQ����+XQWHUGRQ�5HJLRQDO�&RPPXQLW\�+HDOWK��
,QF����+5&+����DQG�0LGMHUVH\�+HDOWK�&RUSRUDWLRQ���0LGMHUVH\����7KH�6\VWHP�RZQV������RI�WKH�
RXWVWDQGLQJ�VWRFN�RI�0LGMHUVH\�+HDOWK�&RUSRUDWLRQ�DQG�����RI�WKH�RXWVWDQGLQJ�VWRFN�RI�+XQWHUGRQ�+HDOWK�
&DUH��//&��ZKLFK�DUH�IRU�SURILW�HQWLWLHV��

,Q�������WKH�+XQWHUGRQ�0HGLFDO�&HQWHU�%RDUG�RI�7UXVWHHV�DXWKRUL]HG�WKH�FUHDWLRQ�RI�WKUHH�SURIHVVLRQDO�
FRUSRUDWLRQV���&DSWLYH�3&V����+XQWHUGRQ�3ULPDU\�&DUH��3�&���+XQWHUGRQ�6SHFLDOW\�&DUH��3�&���DQG�
+XQWHUGRQ�8UJHQW�&DUH��3�&��

7KHVH�&DSWLYH�3&V��ZKLFK�DUH�FRQWUROOHG�E\�WKH�0HGLFDO�&HQWHU��HPSOR\�FHUWDLQ�SK\VLFLDQV��QXUVH�
SUDFWLWLRQHUV�DQG�SK\VLFLDQ�DVVLVWDQWV�WKDW�ZHUH�SUHYLRXVO\�HPSOR\HG�E\�WKH�0HGLFDO�&HQWHU�GLUHFWO\��7KH�
&DSWLYH�3&V�EHFDPH�RSHUDWLRQDO�-DQXDU\���������DQG�SURYLGH�VHUYLFHV�DW�SULPDU\�FDUH�DQG�VSHFLDOW\�
SUDFWLFHV�RZQHG�E\�WKH�0HGLFDO�&HQWHU��

,Q�������+XQWHUGRQ�$PEXODWRU\�6HUYLFHV��//&�ZDV�FUHDWHG�DV�D�VROH�PHPEHU�//&�ZLWK�WKH�0HGLFDO�
&HQWHU�EHLQJ�WKH�VROH�PHPEHU��,W�LQFOXGHV�DPEXODWRU\�QRQ�SURYLGHU�EDVHG�GLDJQRVWLF�DQG�WKHUDSHXWLF�
VHUYLFHV��

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�DFFRXQWV�RI�+XQWHUGRQ�0HGLFDO�&HQWHU��WKH�&DSWLYH�
3&V��DQG�+XQWHUGRQ�$PEXODWRU\�6HUYLFHV��//&��FROOHFWLYHO\��WKH��0HGLFDO�&HQWHU����,QWHUFRPSDQ\�
WUDQVDFWLRQV�DQG�EDODQFHV�KDYH�EHHQ�HOLPLQDWHG��

7KH�IROORZLQJ�LWHPV�FRPSULVH�WKH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�ZKLFK�DUH�IROORZHG�E\�WKH�0HGLFDO�
&HQWHU���

%DVLV�RI�$FFRXQWLQJ�

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�LQ�DFFRUGDQFH�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���*$$3����

8VH�RI�(VWLPDWHV�

7KH�SUHSDUDWLRQ�RI�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�
DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�
DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�
UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

&DVK�DQG�&DVK�(TXLYDOHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�FDVK�RQ�KDQG�DQG�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�DQ�RULJLQDO�
PDWXULW\�RI�WZHOYH�PRQWKV�RU�OHVV��

7KH�0HGLFDO�&HQWHU�KDV�EDODQFHV�ZLWK�ILQDQFLDO�LQVWLWXWLRQV�WKDW�H[FHHG�IHGHUDO�GHSRVLWRU\�LQVXUDQFH�
OLPLWV��0DQDJHPHQW�GRHV�QRW�EHOLHYH�WKH�FUHGLW�ULVN�UHODWHG�WR�WKHVH�GHSRVLWV�WR�EH�VLJQLILFDQW��
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3DWLHQW�$FFRXQWV�5HFHLYDEOH�

7KH�0HGLFDO�&HQWHU�DVVHVVHV�FROOHFWDELOLW\�RQ�SDWLHQW�FRQWUDFWV�SULRU�WR�WKH�UHFRJQLWLRQ�RI�QHW�SDWLHQW�
VHUYLFH�UHYHQXHV��3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW��DUH�UHFRUGHG�DW�QHW�UHDOL]DEOH�YDOXH��$FFRXQWV�DUH�
ZULWWHQ�RII�WKURXJK�EDG�GHEW�H[SHQVH�ZKHQ�WKH�0HGLFDO�&HQWHU�KDV�H[KDXVWHG�DOO�FROOHFWLRQ�HIIRUWV�
DQG�GHWHUPLQHV�DFFRXQWV�DUH�LPSDLUHG�EDVHG�RQ�FKDQJHV�LQ�SDWLHQW�FUHGLW�ZRUWKLQHVV���

1HW�3DWLHQW�6HUYLFH�5HYHQXH�

1HW�SDWLHQW�VHUYLFH�UHYHQXHV�DUH�UHFRJQL]HG�DW�WKH�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�
0HGLFDO�&HQWHU�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�SURYLGLQJ�SDWLHQW�FDUH��7KHVH�DPRXQWV�DUH�GXH�
IURP�SDWLHQWV��WKLUG�SDUW\�SD\RUV��LQFOXGLQJ�FRPPHUFLDO�DQG�JRYHUQPHQWDO�SURJUDPV���DQG�RWKHUV�DQG�
LQFOXGHV�YDULDEOH�FRQVLGHUDWLRQ�IRU�UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV�GXH�WR�VHWWOHPHQW�RI�DXGLWV��
UHYLHZV�DQG�LQYHVWLJDWLRQV��*HQHUDOO\��WKH�0HGLFDO�&HQWHU�ELOOV�WKH�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�
VHYHUDO�GD\V�DIWHU�WKH�VHUYLFHV�DUH�SHUIRUPHG�DQG�RU�WKH�SDWLHQW�LV�GLVFKDUJHG�IURP�WKH�IDFLOLW\��
5HYHQXH�LV�UHFRJQL]HG�DV�SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG��

3HUIRUPDQFH�REOLJDWLRQV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�QDWXUH�RI�WKH�VHUYLFHV�SURYLGHG�E\�WKH�0HGLFDO�
&HQWHU��5HYHQXHV�IRU�SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�RYHU�WLPH�DUH�UHFRJQL]HG�EDVHG�RQ�DFWXDO�
FKDUJHV�LQFXUUHG�LQ�UHODWLRQ�WR�WRWDO�H[SHFWHG��RU�DFWXDO��FKDUJHV��7KH�0HGLFDO�&HQWHU�EHOLHYHV�WKDW�
WKLV�PHWKRG�SURYLGHV�D�IDLWKIXO�GHSLFWLRQ�RI�WKH�WUDQVIHU�RI�VHUYLFHV�RYHU�WKH�WHUP�RI�WKH�SHUIRUPDQFH�
REOLJDWLRQ�EDVHG�RQ�WKH�LQSXWV�QHHGHG�WR�VDWLVI\�WKH�REOLJDWLRQ��*HQHUDOO\��SHUIRUPDQFH�REOLJDWLRQV�
VDWLVILHG�RYHU�WLPH�UHODWH�WR�SDWLHQWV�LQ�WKH�0HGLFDO�&HQWHU��UHFHLYLQJ�LQSDWLHQW�DFXWH�FDUH�VHUYLFHV��
7KH�0HGLFDO�&HQWHU�PHDVXUHV�WKH�SHUIRUPDQFH�REOLJDWLRQ�IURP�DGPLVVLRQ�LQWR�WKH�0HGLFDO�&HQWHU��RU�
WKH�FRPPHQFHPHQW�RI�DQ�RXWSDWLHQW�VHUYLFH��WR�WKH�SRLQW�ZKHQ�LW�LV�QR�ORQJHU�UHTXLUHG�WR�SURYLGH�
VHUYLFHV�WR�WKDW�SDWLHQW��ZKLFK�LV�JHQHUDOO\�DW�WKH�WLPH�RI�GLVFKDUJH�RU�FRPSOHWLRQ�RI�WKH�RXWSDWLHQW�
VHUYLFHV��5HYHQXH�IRU�SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�DW�D�SRLQW�LQ�WLPH��ZKLFK�JHQHUDOO\�UHODWHV�WR�
SDWLHQWV�UHFHLYLQJ�RXWSDWLHQW�VHUYLFHV��LV�UHFRJQL]HG�ZKHQ�JRRGV�RU�VHUYLFHV�DUH�SURYLGHG�DQG�WKH�
0HGLFDO�&HQWHU�GRHV�QRW�EHOLHYH�LW�LV�UHTXLUHG�WR�SURYLGH�DGGLWLRQDO�VHUYLFHV�WR�WKH�SDWLHQW��

$OO�RI�WKH�0HGLFDO�&HQWHU
V�SHUIRUPDQFH�REOLJDWLRQV�UHODWH�WR�FRQWUDFWV�ZLWK�D�GXUDWLRQ�RI�OHVV�WKDQ��
RQH�\HDU��WKHUHIRUH�WKH�0HGLFDO�&HQWHU�KDV�HOHFWHG�WR�DSSO\�WKH�RSWLRQDO�H[HPSWLRQV�SURYLGHG�LQ�
)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG���)$6%���$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ���$6&���
�������������D��DQG�DV�D�UHVXOW�LV�QRW�UHTXLUHG�WR�GLVFORVH�WKH�DJJUHJDWH�DPRXQW�RI�WKH�WUDQVDFWLRQ�
SULFH�DOORFDWHG�WR�SHUIRUPDQFH�REOLJDWLRQV�WKDW�DUH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�DW�WKH�HQG�RI�WKH�
UHSRUWLQJ�SHULRG��7KH�XQVDWLVILHG�RU�SDUWLDOO\�XQVDWLVILHG�SHUIRUPDQFH�REOLJDWLRQV�UHIHUUHG�WR�DERYH�DUH�
SULPDULO\�UHODWHG�WR�LQSDWLHQW�DFXWH�FDUH�VHUYLFHV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��7KH�SHUIRUPDQFH�
REOLJDWLRQV�IRU�WKHVH�FRQWUDFWV�DUH�JHQHUDOO\�FRPSOHWHG�ZKHQ�WKH�SDWLHQWV�DUH�GLVFKDUJHG��ZKLFK�
JHQHUDOO\�RFFXUV�ZLWKLQ�GD\V�RU�ZHHNV�RI�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��

7KH�0HGLFDO�&HQWHU�GHWHUPLQHV�WKH�WUDQVDFWLRQ�SULFH�EDVHG�RQ�VWDQGDUG�FKDUJHV�IRU�VHUYLFHV�
SURYLGHG��UHGXFHG�E\�FRQWUDFWXDO�DGMXVWPHQWV�SURYLGHG�WR�WKLUG�SDUW\�SD\RUV��GLVFRXQWV�SURYLGHG�WR�
XQLQVXUHG�RU�XQGHULQVXUHG�SDWLHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�0HGLFDO�&HQWHU
V�SROLFLHV��DQG�RU�LPSOLFLW�
SULFH�FRQFHVVLRQV�SURYLGHG�WR�XQLQVXUHG�RU�XQGHULQVXUHG�SDWLHQWV��7KH�0HGLFDO�&HQWHU�GHWHUPLQHV�LWV�
HVWLPDWHV�RI�FRQWUDFWXDO�DGMXVWPHQWV�DQG�GLVFRXQWV�EDVHG�RQ�FRQWUDFWXDO�DJUHHPHQWV��LWV�GLVFRXQW�
SROLFLHV��DQG�KLVWRULFDO�H[SHULHQFH��7KH�0HGLFDO�&HQWHU�GHWHUPLQHV�LWV�HVWLPDWHV�RI�LPSOLFLW�SULFH�
FRQFHVVLRQV�EDVHG�RQ�LWV�KLVWRULFDO�FROOHFWLRQ�H[SHULHQFH�ZLWK�D�UHVSHFWLYH�FODVV�RI�SDWLHQW��

7KH�0HGLFDO�&HQWHU�KDV�HOHFWHG�WKH�SUDFWLFDO�H[SHGLHQW�DOORZHG�XQGHU�)$6%�$6&��������������DQG�
GRHV�QRW�DGMXVW�WKH�SURPLVHG�DPRXQW�RI�FRQVLGHUDWLRQ�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�IRU�WKH�
HIIHFWV�RI�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�GXH�WR�WKH�0HGLFDO�&HQWHU
V�H[SHFWDWLRQ�WKDW�WKH�SHULRG�
EHWZHHQ�WKH�WLPH�WKH�VHUYLFH�LV�SURYLGHG�WR�D�SDWLHQW�DQG�WKH�WLPH�WKDW�WKH�SDWLHQW�RU�D�WKLUG�SDUW\�
SD\RU�SD\V�IRU�WKDW�VHUYLFH�ZLOO�EH�RQH�\HDU�RU�OHVV��7KH�0HGLFDO�&HQWHU�GRHV��LQ�FHUWDLQ�LQVWDQFHV��
HQWHU�LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�SDWLHQWV�WKDW�DOORZ�SD\PHQWV�LQ�H[FHVV�RI�RQH�\HDU��+RZHYHU��LQ�
WKHVH�FDVHV�WKH�ILQDQFLQJ�FRPSRQHQW�LV�QRW�GHHPHG�WR�EH�VLJQLILFDQW�WR�WKH�FRQWUDFW��
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,QYHQWRULHV�

,QYHQWRULHV�DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW��GHWHUPLQHG�XVLQJ�WKH�ILUVW�LQ��ILUVW�RXW�PHWKRG��RU�QHW�
UHDOL]DEOH�YDOXH��

6KRUW�7HUP�,QYHVWPHQWV��$VVHWV�:KRVH�8VH�LV�/LPLWHG�DQG�,QYHVWPHQW�5LVN�

$VVHWV�ZKRVH�XVH�LV�OLPLWHG�SULPDULO\�LQFOXGH�DVVHWV�KHOG�E\�WUXVWHHV�XQGHU�LQGHQWXUH�DJUHHPHQWV��
GHVLJQDWHG�DVVHWV�VHW�DVLGH�E\�WKH�%RDUG�RI�7UXVWHHV�IRU�IXWXUH�FDSLWDO�LPSURYHPHQWV��RYHU�ZKLFK�WKH�
%RDUG�UHWDLQV�FRQWURO�DQG�PD\�DW�LWV�GLVFUHWLRQ�VXEVHTXHQWO\�XVH�IRU�RWKHU�SXUSRVHV��DQG�GRQRU�
UHVWULFWHG�DVVHWV��$PRXQWV�UHTXLUHG�WR�PHHW�FXUUHQW�OLDELOLWLHV�RI�WKH�0HGLFDO�&HQWHU�KDYH�EHHQ�
FODVVLILHG�DV�FXUUHQW�DVVHWV��

&DVK�DQG�FDVK�HTXLYDOHQWV��FHUWLILFDWHV�RI�GHSRVLW��LQYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�
GHWHUPLQDEOH�IDLU�YDOXHV�DQG�DOO�LQYHVWPHQWV�LQ�GHEW�VHFXULWLHV�DUH�PHDVXUHG�DW�IDLU�YDOXH��
,QYHVWPHQWV�LQ�FRPPLQJOHG�IXQGV�DUH�UHFRUGHG�DW�WKH�QHW�DVVHW�YDOXH�RI�WKH�IXQG�DV�HVWLPDWHG�E\�WKH�
H[WHUQDO�LQYHVWPHQW�PDQDJHUV��7KH�0HGLFDO�&HQWHU�UHYLHZV�DQG�HYDOXDWHV�WKH�YDOXHV�SURYLGHG�E\�WKH�
H[WHUQDO�LQYHVWPHQW�PDQDJHUV�IRU�UHDVRQDEOHQHVV��,QYHVWPHQW�LQFRPH�RU�ORVV��LQFOXGLQJ�UHDOL]HG�
JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�DQG�LQWHUHVW�DQG�GLYLGHQGV��LV�LQFOXGHG�LQ�H[FHVV�RI�UHYHQXHV�DQG�
JDLQV�RYHU�H[SHQVHV�DQG�ORVVHV�XQOHVV�GRQRU�VWLSXODWLRQ�RU�ODZ�UHVWULFWV�WKH�LQFRPH�RU�ORVV��*DLQV�
DQG�ORVVHV�RQ�WKH�VDOH�RI�LQYHVWPHQWV�DUH�EDVHG�RQ�DQ�LGHQWLILHG�FRVW�EDVLV��8QUHDOL]HG�JDLQV�DQG�
ORVVHV�RQ�LQYHVWPHQWV�DUH�H[FOXGHG�IURP�H[FHVV�RI�UHYHQXHV�DQG�JDLQV�RYHU�H[SHQVHV�DQG�ORVVHV�
XQOHVV�WKH�LQYHVWPHQWV�DUH�WUDGLQJ�VHFXULWLHV��'RQDWHG�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�
GDWH�RI�UHFHLSW��

$�GHFOLQH�LQ�WKH�IDLU�YDOXH�EHORZ�WKH�FRVW�WKDW�LV�GHHPHG�WR�EH�RWKHU�WKDQ�WHPSRUDU\�UHVXOWV�LQ�D�
UHGXFWLRQ�LQ�FDUU\LQJ�DPRXQW�WR�IDLU�YDOXH��7KH�LPSDLUPHQW�LV�FKDUJHG�WR�H[FHVV�RI�UHYHQXHV�DQG�
JDLQV�RYHU�H[SHQVHV�DQG�ORVVHV�DQG�D�QHZ�FRVW�EDVLV�IRU�WKH�VHFXULW\�LV�HVWDEOLVKHG��7KHUH�ZHUH�QR�
LPSDLUPHQW�ORVVHV�DW�'HFHPEHU����������DQG�������

7KH�0HGLFDO�&HQWHU
V�LQYHVWPHQWV�DUH�FRPSULVHG�RI�D�YDULHW\�RI�ILQDQFLDO�LQVWUXPHQWV�DQG�DUH�
PDQDJHG�E\�LQYHVWPHQW�DGYLVRUV��7KH�IDLU�YDOXHV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DUH�
VXEMHFW�WR�YDULRXV�ULVNV�LQFOXGLQJ�FKDQJHV�LQ�WKH�HTXLW\�PDUNHWV��WKH�LQWHUHVW�UDWH�HQYLURQPHQW��DQG�
JHQHUDO�HFRQRPLF�FRQGLWLRQV��'XH�WR�WKH�OHYHO�RI�ULVN�DVVRFLDWHG�ZLWK�FHUWDLQ�LQYHVWPHQW�VHFXULWLHV�
DQG�WKH�OHYHO�RI�XQFHUWDLQW\�UHODWHG�WR�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�LQYHVWPHQW�VHFXULWLHV��LW�LV�
UHDVRQDEO\�SRVVLEOH�WKDW�WKH�DPRXQWV�UHSRUWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�FRXOG�FKDQJH�PDWHULDOO\�LQ�WKH�QHDU�WHUP��

3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DUH�FDUULHG�DW�FRVW��H[FHSW�GRQDWHG�DVVHWV��ZKLFK�DUH�UHFRUGHG�DW�IDLU�PDUNHW�
YDOXH�DW�WKH�GDWH�RI�GRQDWLRQ��(TXLSPHQW�XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�LV�DPRUWL]HG�XVLQJ�WKH�
VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�VKRUWHU�SHULRG�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�
HTXLSPHQW��'HSUHFLDWLRQ�H[SHQVH�LV�FDOFXODWHG�RQ�DOO�GHSUHFLDEOH�DVVHWV�XVLQJ�WKH�VWUDLJKW�OLQH�
PHWKRG�EDVHG�RQ�HVWLPDWHG�XVHIXO�OLYHV�UDQJLQJ�IURP���WR����\HDUV���

*LIWV�RI�ORQJ�OLYHG�DVVHWV�ZLWK�H[SOLFLW�UHVWULFWLRQV�WKDW�VSHFLI\�KRZ�WKH�DVVHWV�DUH�WR�EH�XVHG�DQG�JLIWV�
RI�FDVK�RU�RWKHU�DVVHWV�WKDW�PXVW�EH�XVHG�WR�DFTXLUH�ORQJ�OLYHG�DVVHWV�DUH�UHSRUWHG�DV�UHVWULFWHG�
VXSSRUW��$EVHQW�H[SOLFLW�GRQRU�VWLSXODWLRQV�DERXW�KRZ�ORQJ�WKRVH�ORQJ�OLYHG�DVVHWV�PXVW�EH�
PDLQWDLQHG��H[SLUDWLRQV�RI�GRQRU�UHVWULFWLRQV�DUH�UHSRUWHG�ZKHQ�WKH�GRQDWHG�RU�DFTXLUHG�ORQJ�OLYHG�
DVVHWV�DUH�SODFHG�LQ�VHUYLFH���
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,PSDLUPHQW�RI�/RQJ�/LYHG�$VVHWV�DQG�/RQJ�/LYHG�$VVHWV�WR�EH�'LVSRVHG�RI�

/RQJ�OLYHG�DVVHWV��VXFK�DV�SURSHUW\�DQG�HTXLSPHQW�DQG�SXUFKDVHG�LQWDQJLEOHV�VXEMHFW�WR�
DPRUWL]DWLRQ��DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�
WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�PD\�QRW�EH�UHFRYHUDEOH��5HFRYHUDELOLW\�RI�DVVHWV�WR�EH�KHOG�DQG�XVHG�
LV�PHDVXUHG�E\�D�FRPSDULVRQ�RI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�WR�HVWLPDWHG�XQGLVFRXQWHG�IXWXUH�QHW�
FDVK�IORZV�H[SHFWHG�WR�EH�JHQHUDWHG�E\�WKH�DVVHW��,I�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�H[FHHGV�LWV�
HVWLPDWHG�IXWXUH�FDVK�IORZV��DQ�LPSDLUPHQW�FKDUJH�LV�UHFRJQL]HG�E\�WKH�DPRXQW�E\�ZKLFK�WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�H[FHHGV�WKH�IDLU�YDOXH�RI�WKH�DVVHW��$VVHWV�WR�EH�GLVSRVHG�RI�ZRXOG�EH�VHSDUDWHO\�
SUHVHQWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DQG�UHSRUWHG�DW�WKH�ORZHU�RI�WKH�FDUU\LQJ�DPRXQW�RU�IDLU�
YDOXH�OHVV�FRVWV�WR�VHOO�DQG�DUH�QR�ORQJHU�GHSUHFLDWHG��7KH�DVVHWV�DQG�OLDELOLWLHV�RI�D�GLVSRVHG�JURXS�
FODVVLILHG�DV�KHOG�IRU�VDOH�ZRXOG�EH�SUHVHQWHG�VHSDUDWHO\�LQ�WKH�DSSURSULDWH�DVVHW�DQG�OLDELOLW\�VHFWLRQV�
RI�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��

%HQHILFLDO�,QWHUHVWV�LQ�7UXVWV�

%HQHILFLDO�LQWHUHVWV�LQ�WUXVWV�DUH�DUUDQJHPHQWV�ZKHUHE\�D�GRQRU�HVWDEOLVKHV�DQG�IXQGV�D�WUXVW��DQG�WKH�
DVVHWV�DUH�KHOG�LQ�SHUSHWXLW\�ZLWK�WKH�LQFRPH�HDUQHG�GLVWULEXWHG�DQQXDOO\�WR�WKH�0HGLFDO�&HQWHU�IRU�
ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�XVH��7KH�0HGLFDO�&HQWHU�UHFRJQL]HV�WKH�FRQWULEXWLRQ�DQG�UHFHLYDEOH�
DV�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�LQ�WKH�SHULRG�WKH�WUXVW�LV�HVWDEOLVKHG�DW�LWV�SUHVHQW�YDOXH��ZKLFK�
HTXDOV�WKH�IDLU�YDOXH�RI�WKH�XQGHUO\LQJ�DVVHWV��7KH�IDLU�YDOXH�RI�WKHVH�DVVHWV�LV�EDVHG�RQ�WKH�QHW�DVVHW�
YDOXHV�UHSRUWHG�E\�WKH�IXQG�PDQDJHU��ZKLFK�DUH�UHYLHZHG�E\�PDQDJHPHQW�IRU�UHDVRQDEOHQHVV��
$GMXVWPHQWV�WR�WKH�UHFHLYDEOH�WR�UHIOHFW�FKDQJHV�LQ�IDLU�YDOXH�DUH�UHFRJQL]HG�DV�DGGLWLRQDO�
FRQWULEXWLRQV�WR�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV��

'HIHUUHG�)LQDQFLQJ�&RVWV�

&RVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�ORQJ�WHUP�GHEW�KDYH�EHHQ�GHIHUUHG�DQG�DUH�EHLQJ�
DPRUWL]HG�RYHU�WKH�WHUPV�RI�WKH�UHODWHG�GHEW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��'HIHUUHG�ILQDQFLQJ�
FRVWV�DUH�UHSRUWHG�DV�D�GLUHFW�UHGXFWLRQ�RI�ORQJ�WHUP�GHEW��

2WKHU�$VVHWV�

2WKHU�DVVHWV�FRQVLVW�SULPDULO\�RI�JRRGZLOO��DQG�DVVHWV�UHODWHG�WR�WKH�0HGLFDO�&HQWHU
V�GHIHUUHG�
FRPSHQVDWLRQ�DQG�VSOLW�GROODU�OLIH�LQVXUDQFH�SODQV��VHH�1RWH������

6HOI�,QVXUHG�+HDOWK�%HQHILWV�

7KH�0HGLFDO�&HQWHU�LV�VHOI�LQVXUHG�IRU�HPSOR\HH�KHDOWK�EHQHILWV��7KH�SURYLVLRQ�IRU�HVWLPDWHG�
HPSOR\HH�KHDOWK�EHQHILWV�LQFOXGHV�HVWLPDWHV�IRU�WKH�XOWLPDWH�FRVW�IRU�ERWK�UHSRUWHG�FODLPV�DQG�FODLPV�
LQFXUUHG�EXW�QRW�UHSRUWHG�DQG�DUH�LQFOXGHG�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

1HW�$VVHWV�:LWK�'RQRU�5HVWULFWLRQV�

1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�DUH�WKRVH�ZKRVH�XVH�E\�WKH�0HGLFDO�&HQWHU�KDV�EHHQ�OLPLWHG�E\�
GRQRUV�WR�D�VSHFLILF�WLPH�SHULRG�RU�SXUSRVH��WKRVH�WKDW�KDYH�EHHQ�UHVWULFWHG�E\�GRQRUV�WR�EH�
PDLQWDLQHG�E\�WKH�0HGLFDO�&HQWHU�LQ�SHUSHWXLW\���

7KH�)RXQGDWLRQ�UDLVHV�RU�KROGV�FRQWULEXWLRQV�RQ�EHKDOI�RI�WKH�0HGLFDO�&HQWHU�DQG�RWKHU�DIILOLDWHV��7KH�
0HGLFDO�&HQWHU�SHULRGLFDOO\�UHTXHVWV�IXQGV�IURP�WKH�)RXQGDWLRQ�IRU�FDSLWDO�DQG�RWKHU�QHHGV��7KH�
0HGLFDO�&HQWHU
V�EHQHILFLDO�LQWHUHVW�LQ�WKH�)RXQGDWLRQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�DQG�LWV�VKDUH�
RI�WKH�FKDQJH�LQ�WKRVH�QHW�DVVHWV�DUH�UHSRUWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV��
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'RQRU�5HVWULFWHG�*LIWV�

8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�
SURPLVH�LV�UHFHLYHG��7KH�JLIWV�DUH�UHSRUWHG�DV�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�VXSSRUW�LI�WKH\�DUH�
UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�
H[SLUHV��WKDW�LV��ZKHQ�D�VWLSXODWHG�WLPH�UHVWULFWLRQ�HQGV�RU�SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG��QHW�
DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�DUH�UHFODVVLILHG�DV�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�DQG�UHSRUWHG�LQ�
WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DV�QHW�DVVHWV�UHOHDVHG�IURP�GRQRU�UHVWULFWLRQV��,Q�WKH�
DEVHQFH�RI�GRQRU�VSHFLILFDWLRQ�WKDW�LQFRPH�DQG�JDLQV�RQ�GRQDWHG�IXQGV�DUH�UHVWULFWHG��VXFK�LQFRPH�
DQG�JDLQV�DUH�UHSRUWHG�DV�XQUHVWULFWHG�QRQ�RSHUDWLQJ�UHYHQXHV�DQG�JDLQV��

([FHVV�RI�5HYHQXHV�DQG�*DLQV�2YHU�([SHQVHV�DQG�/RVVHV�

7KH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�LQFOXGHV�WKH�H[FHVV�RI�UHYHQXHV�DQG�JDLQV�RYHU�H[SHQVHV�
DQG�ORVVHV��ZKLFK�LV�WKH�SHUIRUPDQFH�LQGLFDWRU��&KDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�WKDW�
DUH�H[FOXGHG�IURP�WKH�SHUIRUPDQFH�LQGLFDWRU��FRQVLVWHQW�ZLWK�LQGXVWU\�SUDFWLFH��LQFOXGH�XQUHDOL]HG�
JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQW�VHFXULWLHV�RWKHU�WKDQ�WUDGLQJ�VHFXULWLHV��SHUPDQHQW�WUDQVIHUV�RI�DVVHWV�
WR�DQG�IURP�DIILOLDWHV�IRU�RWKHU�WKDQ�JRRGV�DQG�VHUYLFHV��SHQVLRQ�UHODWHG�FKDQJHV�RWKHU�WKDQ�QHW�
SHULRGLF�SHQVLRQ�FRVW��DQG�FRQWULEXWLRQV�RI�ORQJ�OLYHG�DVVHWV��LQFOXGLQJ�DVVHWV�DFTXLUHG�XVLQJ�
FRQWULEXWLRQV�WKDW�E\�GRQRU�UHVWULFWLRQ�ZHUH�WR�EH�XVHG�IRU�WKH�SXUSRVHV�RI�DFTXLULQJ�VXFK�DVVHWV���

(VWLPDWHG�0HGLFDO�0DOSUDFWLFH�/LDELOLW\�

7KH�OLDELOLW\�IRU�HVWLPDWHG�PHGLFDO�PDOSUDFWLFH�FODLPV�LQFOXGHV�HVWLPDWHV�RI�WKH�XOWLPDWH�FRVWV�IRU�ERWK�
UHSRUWHG�FODLPV�DQG�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG��$QWLFLSDWHG�LQVXUDQFH�UHFRYHULHV�DVVRFLDWHG�
ZLWK�UHSRUWHG�FODLPV�DUH�UHSRUWHG�VHSDUDWHO\�LQ�WKH�0HGLFDO�&HQWHU
V�FRQVROLGDWHG�EDODQFH�VKHHWV�DW�
QHW�UHDOL]DEOH�YDOXH��

'HULYDWLYH�,QVWUXPHQWV�DQG�+HGJLQJ�$FWLYLWLHV�

'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DUH�XWLOL]HG�WR�PDQDJH�ULVNV��7KH�SULQFLSDO�ILQDQFLDO�LQVWUXPHQWV�XVHG�
IRU�FDVK�IORZ�KHGJLQJ�SXUSRVHV�DUH�LQWHUHVW�UDWH�VZDSV��7KH�0HGLFDO�&HQWHU�HQWHUV�LQWR�LQWHUHVW�UDWH�
VZDS�DJUHHPHQWV�WR�PDQDJH�LWV�H[SRVXUH�WR�LQWHUHVW�UDWH�FKDQJHV��7KH�0HGLFDO�&HQWHU�UHFRJQL]HV�DOO�
ILQDQFLDO�LQVWUXPHQWV�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DW�IDLU�YDOXH��&KDQJHV�LQ�WKH�IDLU�YDOXH�RI�
GHULYDWLYHV�DUH�UHFRJQL]HG�HLWKHU�ZLWKLQ�WKH�SHUIRUPDQFH�LQGLFDWRU�RU�LQ�RWKHU�FKDQJHV�LQ�QHW�DVVHWV�
ZLWKRXW�GRQRU�UHVWULFWLRQV��ZKLFK�LV�H[FOXGHG�IURP�WKH�SHUIRUPDQFH�LQGLFDWRU��GHSHQGLQJ�RQ�ZKHWKHU�
WKH�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQW�TXDOLILHV�IRU�KHGJH�DFFRXQWLQJ��*DLQV�DQG�ORVVHV�RQ�GHULYDWLYHV�
GHVLJQDWHG�DV�FDVK�IORZ�KHGJHV��WR�WKH�H[WHQW�WKH\�DUH�HIIHFWLYH��DUH�UHFRUGHG�LQ�RWKHU�FKDQJHV�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�DVVHWV��&KDQJHV�LQ�WKH�IDLU�
YDOXH�RI�GHULYDWLYHV�QRW�TXDOLI\LQJ�IRU�KHGJH�DFFRXQWLQJ��DQG�IRU�DQ\�SRUWLRQ�RI�D�KHGJH�WKDW�LV�
LQHIIHFWLYH��DUH�UHSRUWHG�ZLWKLQ�WKH�SHUIRUPDQFH�LQGLFDWRU��

,QFRPH�7D[HV�

7KH�0HGLFDO�&HQWHU�LV�D�QRW�IRU�SURILW�FRUSRUDWLRQ�DV�GHVFULEHG�LQ�6HFWLRQ�����F�����RI�WKH�,QWHUQDO�
5HYHQXH�&RGH��WKH��&RGH���DQG�LV�H[HPSW�IURP�IHGHUDO�LQFRPH�WD[HV�RQ�LWV�H[HPSW�LQFRPH�XQGHU�
6HFWLRQ�����D��RI�WKH�&RGH��

7KH�&DSWLYH�3&V�DUH�1HZ�-HUVH\�SURIHVVLRQDO�FRUSRUDWLRQV�DV�GHVFULEHG�LQ�6HFWLRQ�����F�����RI�WKH�
&RGH�DQG�DUH�H[HPSW�IURP�IHGHUDO�LQFRPH�WD[HV�RQ�H[HPSW�LQFRPH�XQGHU�6HFWLRQ�����D��RI�WKH�
&RGH��

7KH�0HGLFDO�&HQWHU�DFFRXQWV�IRU�XQFHUWDLQW\�LQ�LQFRPH�WD[HV�E\�SUHVFULELQJ�D�UHFRJQLWLRQ�WKUHVKROG�RI�
PRUH�OLNHO\�WKDQ�QRW�WR�EH�VXVWDLQHG�XSRQ�H[DPLQDWLRQ�E\�WKH�DSSURSULDWH�WD[LQJ�DXWKRULW\��
0HDVXUHPHQW�RI�WKH�WD[�XQFHUWDLQW\�RFFXUV�LI�WKH�UHFRJQLWLRQ�WKUHVKROG�KDV�EHHQ�PHW��7KHUH�ZHUH�QR�
WD[�XQFHUWDLQWLHV�WKDW�PHW�WKH�UHFRJQLWLRQ�WKUHVKROG�LQ������RU�������
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6XEVHTXHQW�(YHQWV�

7KH�0HGLFDO�&HQWHU�HYDOXDWHG�VXEVHTXHQW�HYHQWV�IRU�UHFRJQLWLRQ�RU�GLVFORVXUH�WKURXJK�0D\�����������
WKH�GDWH�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��,Q�-DQXDU\������WKH�0HGLFDO�&HQWHU�
HQWHUHG�LQWR�D�FRQWUDFW�WR�FRQVWUXFW�D�RQH�DQG�D�KDOI�PHJDZDWW�QDWXUDO�JDV�ILUHG�FRPELQHG�KHDW�DQG�
SRZHU�SODQW�RQ�LWV�FDPSXV��7KH�WRWDO�FRVW�RI�WKH�SURMHFW�LV�HVWLPDWHG�WR�EH�DSSUR[LPDWHO\�������������
DQG�ZLOO�EH�IXQGHG�WKURXJK�UHFHLSW�RI�D�VXE�UHFLSLHQW�JUDQW�IURP�WKH�1HZ�-HUVH\�(FRQRPLF�
'HYHORSPHQW�$XWKRULW\�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�
&RPPXQLW\�'HYHORSPHQW�%ORFN�*UDQW�'LVDVWHU�5HFRYHU\�3URJUDP�DQG�D�ORZ�LQWHUHVW�ORDQ�IURP�
(QHUJ\�5HVLOLHQFH�%DQN��

1HZ�$FFRXQWLQJ�6WDQGDUGV�

5HYHQXH�5HFRJQLWLRQ�

,Q�������WKH�0HGLFDO�&HQWHU�DGRSWHG�WKH�)$6%�$FFRXQWLQJ�6WDQGDUGV�8SGDWH���$68����
1R�����������Revenue from Contracts with Customers (Topic 606)��XVLQJ�WKH�PRGLILHG�
UHWURVSHFWLYH�DSSURDFK��$68�1R����������VXSHUVHGHV�WKH�UHYHQXH�UHFRJQLWLRQ�UHTXLUHPHQWV�LQ�
Topic 605, Revenue Recognition��DQG�PRVW�LQGXVWU\�VSHFLILF�JXLGDQFH��7KH�FRUH�SULQFLSOH�XQGHU�
$68�1R����������LV�WKDW�UHYHQXHV�DUH�UHFRJQL]HG�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�
VHUYLFHV�WR�FXVWRPHUV��SDWLHQWV��LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�DW�ZKLFK�WKH�HQWLW\�
H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��$GGLWLRQDOO\��$68�1R����������
UHTXLUHV�HQKDQFHG�GLVFORVXUHV�RI�UHYHQXH�DUUDQJHPHQWV��

7KH�0HGLFDO�&HQWHU�DSSOLHG�WKH�PRGLILHG�UHWURVSHFWLYH�DSSURDFK�WR�DOO�FRQWUDFWV�ZKHQ�DGRSWLQJ�
$68�1R�����������$V�D�UHVXOW�RI�WKH�DGRSWLRQ��WKH�PDMRULW\�RI�ZKDW�ZDV�SUHYLRXVO\�FODVVLILHG�DV�
WKH�SURYLVLRQ�IRU�EDG�GHEWV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�LV�QRZ�UHIOHFWHG�DV�
LPSOLFLW�SULFH�FRQFHVVLRQV��DV�GHILQHG�LQ�7RSLF������DQG�WKHUHIRUH�LQFOXGHG�DV�D�UHGXFWLRQ�RI�QHW�
SDWLHQW�VHUYLFH�UHYHQXHV��)RU�FKDQJHV�LQ�WUDQVDFWLRQ�SULFH�UHODWHG�WR�FKDQJHV�LQ�SDWLHQW�
FLUFXPVWDQFHV��WKH�0HGLFDO�&HQWHU�ZLOO�SURVSHFWLYHO\�UHFRJQL]H�WKRVH�DPRXQWV�DV�D�SURYLVLRQ�IRU�
EDG�GHEWV�ZLWKLQ�RSHUDWLQJ�H[SHQVHV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��)RU�SHULRGV�
SULRU�WR�-DQXDU\����������WKH�SURYLVLRQ�IRU�EDG�GHEWV�KDV�EHHQ�SUHVHQWHG�FRQVLVWHQW�ZLWK�WKH�
SUHYLRXV�UHYHQXH�UHFRJQLWLRQ�VWDQGDUGV�WKDW�UHTXLUHG�VHSDUDWH�SUHVHQWDWLRQ�RI�WKHVH�DPRXQWV�DV�
D�FRPSRQHQW�RI�QHW�SDWLHQW�VHUYLFH�UHYHQXH��$GGLWLRQDOO\��DV�D�UHVXOW�RI�WKH�DGRSWLRQ�RI�$68�1R��
���������WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�RI�DSSUR[LPDWHO\�������������DV�RI�-DQXDU\����
�����ZDV�UHFODVVLILHG�DV�D�FRPSRQHQW�RI�SDWLHQW�DFFRXQWV�UHFHLYDEOH��QHW���

1RW�IRU�3URILW�)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������Not-for-Profit Entities (Topic 958):  
Presentation of Financial Statements of Not-for-Profit Entities��7KH�QHZ�JXLGDQFH�LV�LQWHQGHG�
WR�LPSURYH�DQG�VLPSOLI\�WKH�FXUUHQW�QHW�DVVHW�FODVVLILFDWLRQ�UHTXLUHPHQWV�DQG�LQIRUPDWLRQ�
SUHVHQWHG�LQ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�WKDW�LV�XVHIXO�LQ�DVVHVVLQJ�D��
QRW�IRU�SURILW
V�OLTXLGLW\��ILQDQFLDO�SHUIRUPDQFH�DQG�FDVK�IORZV��7KH�0HGLFDO�&HQWHU�KDV�DSSOLHG�WKH�
FKDQJHV�UHWURVSHFWLYHO\�WR�DOO�SHULRGV�SUHVHQWHG�H[FHSW�IRU�WKH�GLVFORVXUHV�UHODWHG��
WR�OLTXLGLW\�DQG�DYDLODELOLW\�RI�UHVRXUFHV�DQG�IXQFWLRQDO�H[SHQVHV��7KHVH�GLVFORVXUHV�KDYH�EHHQ�
SUHVHQWHG�IRU������RQO\��DV�DOORZHG�E\�$68�1R�����������7KH�IROORZLQJ�VXPPDUL]HV�WKH�
DSSOLFDEOH�ILQDQFLDO�UHSRUWLQJ�LWHPV�UHIOHFWHG�LQ�7KH�0HGLFDO�&HQWHU
V�ILQDQFLDO�VWDWHPHQWV�DV�
UHTXLUHG�E\�$68����������

x� 7KH�XQUHVWULFWHG�QHW�DVVHW�FODVV�KDV�EHHQ�UHQDPHG�1HW�$VVHWV�:LWKRXW�'RQRU�
5HVWULFWLRQV��

x� 7KH�WHPSRUDULO\�DQG�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHW�FODVVHV�KDYH�EHHQ�FRPELQHG�LQWR�D�
VLQJOH�QHW�DVVHW�FODVV�FDOOHG�1HW�$VVHWV�:LWK�'RQRU�5HVWULFWLRQV��

x� 7KH�IXQFWLRQDO�H[SHQVH�GLVFORVXUH�IRU������LQFOXGHV�H[SHQVHV�UHSRUWHG�ERWK�E\�QDWXUH�
DQG�IXQFWLRQ��1RWH������

x� 7KH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�D�GLVFORVXUH�DERXW�OLTXLGLW\�DQG�DYDLODELOLW\�RI�UHVRXUFHV�
�1RWH������
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3HQVLRQ�$FFRXQWLQJ�

,Q������WKH�0HGLFDO�&HQWHU�DGRSWHG�WKH�)$6%�$68�1R�����������Improving the Presentation  
of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost (Topic 715)��8QGHU�
$68���������WKH�VHUYLFH�FRVW�FRPSRQHQW�LV�UHTXLUHG�WR�EH�UHSRUWHG�LQ�WKH�VDPH�OLQH�LWHP�DV�
RWKHU�FRPSHQVDWLRQ�FRVWV�DQG�RWKHU�FRPSRQHQWV�RI�WKH�QHW�EHQHILW�FRVW�DUH�UHTXLUHG�WR�EH�
SUHVHQWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�DVVHWV�VHSDUDWHO\�IURP�WKH�VHUYLFH�
FRVW�FRPSRQHQW�DQG�RXWVLGH�RI�RSHUDWLQJ�LQFRPH��ORVV���7KH�0HGLFDO�&HQWHU�KDV�DGMXVWHG�WKH�
SUHVHQWDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DFFRUGLQJO\��UHFRUGLQJ�WKH�RWKHU�
FRPSRQHQWV�RI�QHW�SHULRGLF�SHQVLRQ��FUHGLW��FRVW�DV�QHW�SHULRGLF�SHQVLRQ�FUHGLW�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��7KH�0HGLFDO�&HQWHU�KDV�DSSOLHG�WKH�
FKDQJHV�UHWURVSHFWLYHO\�WR�DOO�SHULRGV�SUHVHQWHG��FUHGLW�RI������������UHFODVVLILHG�IRU��������

)LQDQFLDO�$VVHWV�DQG�)LQDQFLDO�/LDELOLWLHV�

,Q�-DQXDU\�������WKH�)$6%�LVVXHG�$68�1R�����������Recognition and Measurement of  
Financial Assets and Financial Liabilities (Subtopic 825-10)��$68�1R����������ZDV�LVVXHG�WR�
HQKDQFH�WKH�UHSRUWLQJ�PRGHO�IRU�ILQDQFLDO�LQVWUXPHQWV�LQ�ILQDQFLDO�VWDWHPHQWV��7KH�SURYLVLRQV�RI�
$68�1R����������UHTXLUHV�PDUNHWDEOH�HTXLW\�VHFXULWLHV�WR�EH�UHSRUWHG�DW�IDLU�YDOXH�ZLWK�FKDQJHV�
LQ�IDLU�YDOXH�UHFRJQL]HG�ZLWKLQ�WKH�SHUIRUPDQFH�LQGLFDWRU��HVWDEOLVKHV�D�TXDOLWDWLYH�IDFWRU�LQ�
HYDOXDWLQJ�LPSDLUPHQW�RQ�HTXLW\�LQYHVWPHQWV�ZLWKRXW�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV��DQG�
HOLPLQDWHV�WKH�UHTXLUHPHQW�WR�GLVFORVH�WKH�IDLU�YDOXH�RQ�ILQDQFLDO�LQVWUXPHQWV�PHDVXUHG�DW�
DPRUWL]HG�FRVW��7KH�0HGLFDO�&HQWHU�ZLOO�EH�UHTXLUHG�WR�DGRSW�WKH�JXLGDQFH�LQ�$68�1R����������
IRU�LWV�ILVFDO�\HDU�HQGLQJ�'HFHPEHU�����������7KH�0HGLFDO�&HQWHU�LV�FXUUHQWO\�DVVHVVLQJ�WKH�
LPSDFW�WKDW�$68�1R����������ZLOO�KDYH�RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

5HVWULFWHG�&DVK�

,Q�1RYHPEHU�������WKH�)$6%�LVVXHG�$68����������Statement of Cash Flows (Topic 230): 
Restricted Cash��7KH�DPHQGPHQWV�LQ�WKLV�XSGDWH�UHTXLUH�WKDW�D�VWDWHPHQW�RI�FDVK�IORZV�H[SODLQ�
WKH�FKDQJH�GXULQJ�WKH�SHULRG�LQ�WKH�WRWDO�RI�FDVK��FDVK�HTXLYDOHQWV��DQG�DPRXQWV�JHQHUDOO\�
GHVFULEHG�DV�UHVWULFWHG�FDVK�RU�UHVWULFWHG�FDVK�HTXLYDOHQWV��$PRXQWV�JHQHUDOO\�GHVFULEHG�DV�
UHVWULFWHG�FDVK�DQG�UHVWULFWHG�FDVK�HTXLYDOHQWV�VKRXOG�EH�LQFOXGHG�ZLWK�FDVK�DQG�FDVK�
HTXLYDOHQWV�ZKHQ�UHFRQFLOLQJ�WKH�EHJLQQLQJ�RI�SHULRG�DQG�HQG�RI�SHULRG�WRWDO�DPRXQWV�VKRZQ�RQ�
WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�FDVK�IORZV��7KH�0HGLFDO�&HQWHU�ZLOO�EH�UHTXLUHG�WR�UHWURDFWLYHO\�
DGRSW�WKH�JXLGDQFH�LQ�$68�1R�����������ZLWK�WUDQVLWLYH�SURYLVLRQV��IRU�LWV�ILVFDO�\HDU�HQGLQJ�
'HFHPEHU�����������7KH�0HGLFDO�&HQWHU�LV�FXUUHQWO\�DVVHVVLQJ�WKH�LPSDFW�WKDW�$68���������ZLOO�
KDYH�RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

/HDVHV�

,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68�1R�����������Leases (Topic 842)��$68�1R����������
ZDV�LVVXHG�WR�LQFUHDVH�WUDQVSDUHQF\�DQG�FRPSDUDELOLW\�DPRQJ�RUJDQL]DWLRQV�E\�UHFRJQL]LQJ�
OHDVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�RQ�WKH�EDODQFH�VKHHW�DQG�GLVFORVLQJ�NH\�LQIRUPDWLRQ�DERXW�
OHDVLQJ�DUUDQJHPHQWV��8QGHU�WKH�SURYLVLRQV�RI�$68�1R�����������D�OHVVHH�LV�UHTXLUHG�WR�
UHFRJQL]H�D�ULJKW�WR�XVH�DVVHW�DQG�OHDVH�OLDELOLW\��LQLWLDOO\�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�
OHDVH�SD\PHQWV��LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��,Q�DGGLWLRQ��OHVVHHV�DUH�UHTXLUHG�WR�SURYLGH�
TXDOLWDWLYH�DQG�TXDQWLWDWLYH�GLVFORVXUHV�WKDW�HQDEOH�XVHUV�WR�XQGHUVWDQG�PRUH�DERXW�WKH�QDWXUH�RI�
WKH�0HGLFDO�&HQWHU
V�OHDVLQJ�DFWLYLWLHV��7KH�0HGLFDO�&HQWHU�ZLOO�EH�UHTXLUHG�WR�UHWURVSHFWLYHO\�
DGRSW�WKH�JXLGDQFH�LQ�$68�1R����������IRU�LWV�ILVFDO�\HDU�HQGLQJ�'HFHPEHU�����������7KH�
0HGLFDO�&HQWHU�LV�FXUUHQWO\�DVVHVVLQJ�WKH�LPSDFW�WKDW�DGRSWLRQ�RI�$68�1R����������ZLOO�KDYH�RQ�
LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

�
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��� &KDULW\�DQG�8QFRPSHQVDWHG�&DUH�

,Q�IXUWKHUDQFH�RI�LWV�FKDULWDEOH�SXUSRVH��WKH�0HGLFDO�&HQWHU�SURYLGHV�D�ZLGH�YDULHW\�RI�EHQHILWV�WR�WKH�
FRPPXQLW\��LQFOXGLQJ�RIIHULQJ�YDULRXV�FRPPXQLW\�EDVHG�SURJUDPV��VXFK�DV�KHDOWK�VFUHHQLQJV��WUDLQLQJ�IRU�
HPHUJHQF\�VHUYLFH�SHUVRQQHO��VRFLDO�VHUYLFH��VXSSRUW�FRXQVHOLQJ�IRU�SDWLHQWV�DQG�IDPLOLHV��SDVWRUDO�FDUH��
DQG�FULVLV�LQWHUYHQWLRQ��$GGLWLRQDOO\��D�ODUJH�QXPEHU�RI�KHDOWK�UHODWHG�HGXFDWLRQDO�SURJUDPV�DUH�SURYLGHG�
IRU�WKH�EHQHILW�RI�WKH�FRPPXQLW\��LQFOXGLQJ�KHDOWK�HQKDQFHPHQWV�DQG�ZHOOQHVV��FODVVHV�RQ�VSHFLILF�
FRQGLWLRQV��DQG�WHOHSKRQH�LQIRUPDWLRQ�VHUYLFHV�GHVLJQHG�WR�LPSURYH�WKH�JHQHUDO�VWDQGDUGV�RI�WKH�KHDOWK�RI�
WKH�FRPPXQLW\���

7KH�0HGLFDO�&HQWHU�DOVR�SURYLGHV�PHGLFDO�FDUH�ZLWKRXW�FKDUJH�RU�DW�UHGXFHG�FRVWV�WR�UHVLGHQWV�RI�LWV�
FRPPXQLW\�ZKR�PHHW�WKH�FULWHULD�XQGHU�VWDWH�UHJXODWLRQ�IRU�FKDULW\�FDUH��7KH�0HGLFDO�&HQWHU
V�GHILQLWLRQ�RI�
FKDULW\�FDUH�LQFOXGHV�VHUYLFHV�SURYLGHG�DW�QR�FKDUJH�RU�DW�D�UHGXFHG�FKDUJH�WR�SDWLHQWV�ZKR�DUH�XQLQVXUHG�
RU�XQGHULQVXUHG��7KH�0HGLFDO�&HQWHU�PDLQWDLQV�UHFRUGV�WR�LGHQWLI\�DQG�PRQLWRU�WKH�OHYHO�RI�FKDULW\�FDUH�LW�
SURYLGHV��7KHVH�UHFRUGV�LQFOXGH�WKH�DPRXQW�RI�FKDUJHV�IRUJRQH�IRU�VHUYLFHV�DQG�VXSSOLHV�IXUQLVKHG�XQGHU�
LWV�FKDULW\�FDUH�SROLF\��$Q�RYHUDOO�FRVW�WR�FKDUJH�UDWLR�ZDV�DSSOLHG�WR�DUULYH�DW�WKH�FRVW�RI�FKDULW\�FDUH��DQG�
DV�D�UHVXOW�WKH�FRVW�RI�FKDULW\�FDUH�DPRXQWHG�WR������������DQG������������LQ������DQG�������
UHVSHFWLYHO\��%HFDXVH�WKH�0HGLFDO�&HQWHU�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�
FKDULW\�FDUH��WKH\�DUH�QRW�UHSRUWHG�DV�UHYHQXH��

7KH�VWDWH�SURYLGHV�FHUWDLQ�VXEVLG\�SD\PHQWV�WR�TXDOLILHG�KRVSLWDOV�WR�SDUWLDOO\�IXQG�XQFRPSHQVDWHG�FDUH�
DQG�FHUWDLQ�RWKHU�FRVWV��6XEVLG\�SD\PHQWV�UHFRJQL]HG�DV�UHYHQXH�DPRXQWHG�WR����������DQG����������
LQ������DQG�������UHVSHFWLYHO\��DQG�DUH�LQFOXGHG�LQ�RWKHU�UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV���

�
��� 1HW�3DWLHQW�6HUYLFH�5HYHQXH�

$JUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�W\SLFDOO\�SURYLGH�IRU�SD\PHQWV�DW�DPRXQWV�OHVV�WKDQ�HVWDEOLVKHG�
FKDUJHV��$�VXPPDU\�RI�SD\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\RUV�IROORZV��

x� 0HGLFDUH��,QSDWLHQW�DFXWH�FDUH��SV\FKLDWULF�DQG�UHKDELOLWDWLRQ�VHUYLFHV�DQG�RXWSDWLHQW�VHUYLFHV�
UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV��7KHVH�
UDWHV�YDU\�DFFRUGLQJ�WR�SDWLHQW�FODVVLILFDWLRQ�V\VWHPV�WKDW�DUH�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�
RWKHU�IDFWRUV��,Q�DGGLWLRQ��WKH�0HGLFDO�&HQWHU�LV�UHLPEXUVHG�IRU�FHUWDLQ�FRVW�UHLPEXUVDEOH�LWHPV�DW�
WHQWDWLYH�LQWHULP�UDWHV��ZLWK�ILQDO�VHWWOHPHQW�GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVWV�UHSRUWV�
DQG�DXGLWV�WKHUHRI�E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\��7KH�0HGLFDO�&HQWHU
V�0HGLFDUH�FRVW�
UHSRUWV�KDYH�EHHQ�VHWWOHG�WKURXJK�'HFHPEHU�����������

x� 0HGLFDLG��,QSDWLHQW�DFXWH�FDUH�VHUYLFHV�UHQGHUHG�WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH�EDVHG�RQ�VHYHULW\�RI�LOOQHVV��7KHVH�UDWHV�YDU\�
DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�RWKHU�IDFWRUV��
,QSDWLHQW�QRQ�DFXWH�VHUYLFHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�SHU�GLHP�UDWHV��2XWSDWLHQW�
VHUYLFHV�DUH�SDLG�EDVHG�RQ�D�SXEOLVKHG�IHH�VFKHGXOH��7KH�0HGLFDO�&HQWHU
V�0HGLFDLG�FRVW�UHSRUWV�
KDYH�EHHQ�VHWWOHG�WKURXJK�'HFHPEHU�����������

x� %OXH�&URVV��,QSDWLHQW�DFXWH�FDUH�VHUYLFHV�UHQGHUHG�WR�%OXH�&URVV�VXEVFULEHUV�DUH�SDLG�DW�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��7KHVH�UDWHV�YDU\�DFFRUGLQJ�WR�D�SDWLHQW�
FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�RWKHU�IDFWRUV��,QSDWLHQW�QRQ�DFXWH�
VHUYLFHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�SHU�GLHP�UDWHV��2XWSDWLHQW�VHUYLFHV�DUH�UHLPEXUVHG�
EDVHG�RQ�DPEXODWRU\�SD\PHQW�FODVVLILFDWLRQV��
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x� 2WKHU�3D\RUV��7KH�0HGLFDO�&HQWHU�KDV�DOVR�HQWHUHG�LQWR�SD\PHQW�DUUDQJHPHQWV�ZLWK�FHUWDLQ�
PDQDJHG�FDUH�DQG�FRPPHUFLDO�LQVXUDQFH�FDUULHUV��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�
SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV��7KH�EDVLV�IRU�SD\PHQW�XQGHU�WKHVH�DJUHHPHQWV�LQFOXGHV�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��DQG�
SURVSHFWLYHO\�GHWHUPLQHG�GDLO\�UDWHV��

/DZV�DQG�UHJXODWLRQV�FRQFHUQLQJ�JRYHUQPHQW�SURJUDPV��LQFOXGLQJ�0HGLFDUH�DQG�0HGLFDLG��DUH�FRPSOH[�
DQG�VXEMHFW�WR�YDU\LQJ�LQWHUSUHWDWLRQ��$V�D�UHVXOW�RI�LQYHVWLJDWLRQV�E\�JRYHUQPHQWDO�DJHQFLHV��YDULRXV�
KHDOWK�FDUH�RUJDQL]DWLRQV�KDYH�UHFHLYHG�UHTXHVWV�IRU�LQIRUPDWLRQ�DQG�QRWLFHV�UHJDUGLQJ�DOOHJHG�
QRQFRPSOLDQFH�ZLWK�WKRVH�ODZV�DQG�UHJXODWLRQV��ZKLFK��LQ�VRPH�LQVWDQFHV��KDYH�UHVXOWHG�LQ�RUJDQL]DWLRQV�
HQWHULQJ�LQWR�VLJQLILFDQW�VHWWOHPHQW�DJUHHPHQWV��&RPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�PD\�DOVR�EH�
VXEMHFW�WR�IXWXUH�JRYHUQPHQW�UHYLHZ�DQG�LQWHUSUHWDWLRQ�DV�ZHOO�DV�VLJQLILFDQW�UHJXODWRU\�DFWLRQ��LQFOXGLQJ�
ILQHV��SHQDOWLHV��DQG�SRWHQWLDO�H[FOXVLRQ�IURP�WKH�UHODWHG�SURJUDPV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�
UHJXODWRU\�DXWKRULWLHV�ZLOO�QRW�FKDOOHQJH�WKH�0HGLFDO�&HQWHU
V�FRPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV��
DQG�LW�LV�QRW�SRVVLEOH�WR�GHWHUPLQH�WKH�LPSDFW��LI�DQ\��VXFK�FODLPV�RU�SHQDOWLHV�ZRXOG�KDYH�XSRQ�WKH�
0HGLFDO�&HQWHU��,Q�DGGLWLRQ��WKH�FRQWUDFWV�WKH�0HGLFDO�&HQWHU�KDV�ZLWK�FRPPHUFLDO�SD\RUV�DOVR�SURYLGH�IRU�
UHWURDFWLYH�DXGLW�DQG�UHYLHZ�RI�FODLPV���

6HWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�IRU�UHWURDFWLYH�DGMXVWPHQWV�GXH�WR�DXGLWV��UHYLHZV�RU�LQYHVWLJDWLRQV�DUH�
FRQVLGHUHG�YDULDEOH�FRQVLGHUDWLRQ�DQG�DUH�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ�RI�WKH�HVWLPDWHG�WUDQVDFWLRQ�SULFH�
IRU�SURYLGLQJ�SDWLHQW�FDUH��7KHVH�VHWWOHPHQWV�DUH�HVWLPDWHG�EDVHG�RQ�WKH�WHUPV�RI�WKH�SD\PHQW�
DJUHHPHQW�ZLWK�WKH�SD\RU��FRUUHVSRQGHQFH�ZLWK�WKH�SD\RU�DQG�WKH�0HGLFDO�&HQWHU
V�KLVWRULFDO�VHWWOHPHQW�
DFWLYLW\��LQFOXGLQJ�DQ�DVVHVVPHQW�WR�HQVXUH�WKDW�LW�LV�SUREDEOH�WKDW�D�VLJQLILFDQW�UHYHUVDO�LQ�WKH�DPRXQW�RI�
FXPXODWLYH�UHYHQXH�UHFRJQL]HG�ZLOO�QRW�RFFXU�ZKHQ�WKH�XQFHUWDLQW\�DVVRFLDWHG�ZLWK�WKH�UHWURDFWLYH�
DGMXVWPHQW�LV�VXEVHTXHQWO\�UHVROYHG��(VWLPDWHG�VHWWOHPHQWV�DUH�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�DGMXVWPHQWV�
EHFRPH�NQRZQ���WKDW�LV��QHZ�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH���RU�DV�\HDUV�DUH�VHWWOHG�RU�QR�ORQJHU�VXEMHFW�
WR�VXFK�DXGLWV��UHYLHZV�DQG�LQYHVWLJDWLRQV��1HW�SDWLHQW�VHUYLFH�UHYHQXH�LQFOXGH�IDYRUDEOH�DQG�XQIDYRUDEOH�
DGMXVWPHQWV�RI�DSSUR[LPDWHO\����������DQG������������LQ������DQG�������UHVSHFWLYHO\��UHODWHG�WR�
WHQWDWLYH�DQG�RU�ILQDO�VHWWOHPHQWV�RI�SULRU�\HDU�FRVW�UHSRUWV�DQG�RWKHU�WKLUG�SDUW\�SD\RU�DGMXVWPHQWV��

*HQHUDOO\��SDWLHQWV�ZKR�DUH�FRYHUHG�E\�WKLUG�SDUW\�SD\RUV�DUH�UHVSRQVLEOH�IRU�UHODWHG�GHGXFWLEOHV�DQG�
FRLQVXUDQFH��ZKLFK�YDU\�LQ�DPRXQW��7KH�0HGLFDO�&HQWHU�DOVR�SURYLGHV�VHUYLFHV�WR�XQLQVXUHG�SDWLHQWV��DQG�
RIIHUV�WKRVH�XQLQVXUHG�RU�XQGHULQVXUHG�SDWLHQWV�D�GLVFRXQW��HLWKHU�E\�SROLF\�RU�ODZ��IURP�VWDQGDUG�
FKDUJHV��7KH�0HGLFDO�&HQWHU�HVWLPDWHV�WKH�WUDQVDFWLRQ�SULFH�IRU�SDWLHQWV�ZLWK�GHGXFWLEOHV�DQG�
FRLQVXUDQFH�DQG�IURP�WKRVH�ZKR�DUH�XQLQVXUHG�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�FXUUHQW�PDUNHW�
FRQGLWLRQV��7KH�LQLWLDO�HVWLPDWH�RI�WKH�WUDQVDFWLRQ�SULFH�LV�GHWHUPLQHG�E\�UHGXFLQJ�WKH�VWDQGDUG�FKDUJHV�E\�
DQ\�FRQWUDFWXDO�DGMXVWPHQW��GLVFRXQWV��DQG�LPSOLFLW�SULFH�FRQFHVVLRQV��6XEVHTXHQW�FKDQJHV�WR�WKH�
HVWLPDWH�RI�WKH�WUDQVDFWLRQ�SULFH�DUH�JHQHUDOO\�UHFRUGHG�DV�DQ�DGMXVWPHQW�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXHV�
LQ�WKH�SHULRG�RI�WKH�FKDQJH��)RU�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�LPSDFW�RI�FKDQJHV�LQ�HVWLPDWHV�
RI�LPSOLFLW�SULFH�FRQFHVVLRQV��GLVFRXQWV�DQG�FRQWUDFWXDO�DGMXVWPHQWV�XVHG�WR�GHWHUPLQH�WKH�WUDQVDFWLRQ�
SULFH�ZDV�LPPDWHULDO�WR�WKH�FRQVROLGDWH�ILQDQFLDO�VWDWHPHQWV��

&RQVLVWHQW�ZLWK�WKH�0HGLFDO�&HQWHU
V�PLVVLRQ��FDUH�LV�SURYLGHG�WR�SDWLHQWV�UHJDUGOHVV�RI�WKHLU�DELOLW\�WR�SD\��
7KHUHIRUH��WKH�0HGLFDO�&HQWHU�KDV�GHWHUPLQHG�LW�KDV�SURYLGHG�LPSOLFLW�SULFH�FRQFHVVLRQV�WR�XQLQVXUHG�
SDWLHQWV�DQG�RWKHU�SDWLHQW�EDODQFHV��IRU�H[DPSOH��FRSD\V�DQG�GHGXFWLEOHV���7KH�LPSOLFLW�SULFH�FRQFHVVLRQV�
LQFOXGHG�LQ�HVWLPDWLQJ�WKH�WUDQVDFWLRQ�SULFH�UHSUHVHQW�WKH�GLIIHUHQFH�EHWZHHQ�DPRXQWV�ELOOHG�WR�SDWLHQWV�
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7KH�0HGLFDO�&HQWHU�PHDVXUHV�LWV�VKRUW�WHUP�LQYHVWPHQWV�DQG�DVVHWV�ZKRVH�XVH�LV�OLPLWHG�RQ�D�UHFXUULQJ�
EDVLV�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���

)DLU�YDOXH�LV�GHILQHG�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�WKH�SULFH�WKDW�ZRXOG�EH�SDLG�WR�
WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��7KH�
IUDPHZRUN�WKDW�WKH�DXWKRULWDWLYH�JXLGDQFH�HVWDEOLVKHV�IRU�PHDVXULQJ�IDLU�YDOXH�LQFOXGHV�D�KLHUDUFK\�XVHG�
WR�FODVVLI\�WKH�LQSXWV�XVHG�LQ�PHDVXULQJ�IDLU�YDOXH��7KH�KLHUDUFK\�SULRULWL]HV�WKH�LQSXWV�XVHG�LQ�GHWHUPLQLQJ�
YDOXDWLRQV�LQWR�WKUHH�OHYHOV��7KH�OHYHO�LQ�WKH�IDLU�YDOXH�KLHUDUFK\�ZLWKLQ�ZKLFK�WKH�IDLU�YDOXH�PHDVXUHPHQW�
IDOOV�LV�GHWHUPLQHG�EDVHG�RQ�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW��

7KH�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�DUH�DV�IROORZV��

/HYHO�����)DLU�YDOXH�LV�EDVHG�RQ�XQDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�WKDW�DUH�DFFHVVLEOH�WR�WKH�
0HGLFDO�&HQWHU�IRU�LGHQWLFDO�DVVHWV��7KHVH�JHQHUDOO\�SURYLGH�WKH�PRVW�UHOLDEOH�HYLGHQFH�DQG�DUH�XVHG�
WR�PHDVXUH�IDLU�YDOXH�ZKHQHYHU�DYDLODEOH���

/HYHO�����)DLU�YDOXH�LV�EDVHG�RQ�VLJQLILFDQW�LQSXWV��RWKHU�WKDQ�/HYHO���LQSXWV��WKDW�DUH�REVHUYDEOH�HLWKHU�
GLUHFWO\�RU�LQGLUHFWO\�IRU�VXEVWDQWLDOO\�WKH�IXOO�WHUP�RI�WKH�DVVHW�WKURXJK�FRUURERUDWLRQ�ZLWK�REVHUYDEOH�
PDUNHW�GDWD��/HYHO���LQSXWV�LQFOXGH�TXRWHG�PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�VLPLODU�DVVHWV��TXRWHG�
PDUNHW�SULFHV�LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH�IRU�LGHQWLFDO�RU�VLPLODU�DVVHWV��DQG�RWKHU�REVHUYDEOH�
LQSXWV���

/HYHO�����)DLU�YDOXH�ZRXOG�EH�EDVHG�RQ�VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��([DPSOHV�RI�YDOXDWLRQ�
PHWKRGRORJLHV�WKDW�ZRXOG�UHVXOW�LQ�/HYHO���FODVVLILFDWLRQ�LQFOXGH�RSWLRQ�SULFLQJ�PRGHOV��GLVFRXQWHG�
FDVK�IORZV��DQG�RWKHU�VLPLODU�WHFKQLTXHV��
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�D�� ,Q�DFFRUGDQFH�ZLWK�$68�1R�����������FHUWDLQ�LQYHVWPHQWV�WKDW�DUH�PHDVXUHG�DW�QHW�DVVHW�YDOXH�SHU�

VKDUH��RU�LWV�HTXLYDOHQW��KDYH�QRW�EHHQ�FODVVLILHG�LQ�WKH�IDLU�YDOXH�KLHUDUFK\��7KH�IDLU�YDOXH�DPRXQWV�
SUHVHQWHG�LQ�WKLV�WDEOH�DUH�LQWHQGHG�WR�SHUPLW�UHFRQFLOLDWLRQ�RI�WKH�IDLU�YDOXH�KLHUDUFK\�WR�WKH�OLQH�LWHPV�
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DPRXQWV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��LI�DYDLODEOH��RU�
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%HQHILFLDO�LQWHUHVW�LQ�SHUSHWXDO�WUXVWV�LV�YDOXHG�XVLQJ�GLVFRXQWHG�FDVK�IORZ�PHWKRGRORJLHV��

7KH�IDLU�YDOXH�RI�WKH�LQWHUHVW�UDWH�VZDS�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�LV�GHWHUPLQHG�E\�DQ�
LQGHSHQGHQW�WKLUG�SDUW\�YDOXDWLRQ�VSHFLDOLVW�EDVHG�RQ�SURSULHWDU\�PRGHOV�RI�GLVFRXQWHG�FDVK�IORZ��7KH�
IDLU�YDOXH�WDNHV�LQWR�FRQVLGHUDWLRQ�WKH�SUHYDLOLQJ�LQWHUHVW�UDWH�HQYLURQPHQW�DQG�WKH�VSHFLILF�WHUPV�DQG�
FRQGLWLRQV�RI�WKH�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG�WKH�FUHGLW�ULVN�RI�WKH�0HGLFDO�&HQWHU��7KH�YDOXH�
UHSUHVHQWV�WKH�HVWLPDWHG�H[LW�SULFH�WKH�0HGLFDO�&HQWHU�ZRXOG�SD\�RU�UHFHLYH�XSRQ�WHUPLQDWLRQ�RI�WKH�
DJUHHPHQWV��

7KH�IDLU�YDOXH�RI�ORQJ�WHUP�GHEW�LV�FDOFXODWHG�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV��LI�DYDLODEOH��RU�
HVWLPDWHG�XVLQJ�TXRWHG�PDUNHW�SULFHV�RI�VLPLODU�VHFXULWLHV�XVLQJ�D�GLVFRXQW�UDWH�WKDW�D�PDUNHW�
SDUWLFLSDQW�ZRXOG�GHPDQG��

&KDQJHV�WR�WKH�EHQHILFLDO�LQWHUHVW�LQ�WUXVWV�LQ������DQG������ZHUH�DV�IROORZV��

� � ����� � �����
�

%HJLQQLQJ�EDODQFH� � �� ���������� � �� ����������
� � � � � � �
,QYHVWPHQW�LQFRPH�IURP�EHQHILFLDO�LQWHUHVW�LQ�WUXVWV� � � ������� � � �������
� � � � � � �
'LVWULEXWLRQV�IURP�EHQHILFLDO�LQWHUHVW�LQ�WUXVWV� � � ����������� � ���������
� � � � � � �
&KDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVW�LQ�WUXVWV� � � ����������� � ��������
� � � � � � �
(QGLQJ�EDODQFH� � �� ���������� � �� ����������

�
&KDQJH�LQ�YDOXH�RI�EHQHILFLDO�LQWHUHVW�LQ�WUXVWV�LV�UHSRUWHG�DV�FKDQJHV�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�
DVVHWV�ZLWKLQ�WKH�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�DVVHWV��

�
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�

���

��� 3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DQG�DFFXPXODWHG�GHSUHFLDWLRQ�DW�'HFHPEHU����������DQG������DUH�DV�IROORZV��

� � ����� � �����
�

/DQG� � �� ���������� � �� ����������
/DQG�LPSURYHPHQWV� � � ���������� � � ����������
%XLOGLQJV� � � ������������ � � ������������
)L[HG�HTXLSPHQW� � � ����������� � � �����������
0DMRU�PRYHDEOH�HTXLSPHQW� � � ������������ � � ������������
/HDVHKROG�LPSURYHPHQWV� � � ���������� � � ����������
0LQRU�HTXLSPHQW� � � ������� � � �������
&RQVWUXFWLRQ�LQ�SURJUHVV� � � ���������� � � ����������
� � � � � � �
� � � ������������ � � ������������
� � � � � � �
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� � � ������������ � � ������������
� � � � � � �

3URSHUW\�DQG�HTXLSPHQW��QHW� � �� ������������ � �� ������������
�
�
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���

��� /RQJ�7HUP�'HEW�DQG�&DSLWDO�/HDVH�2EOLJDWLRQV�

%RQGV�3D\DEOH�

%RQGV�SD\DEOH�DW�'HFHPEHU����������DQG������FRQVLVW�RI�WKH�IROORZLQJ��

� � ����� � �����
�

1HZ�-HUVH\�+HDOWK�&DUH�)DFLOLWLHV�)LQDQFLQJ�$XWKRULW\�
��$XWKRULW\���5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�
����$��6HULDO�%RQGV�SD\DEOH�DQQXDOO\�WKURXJK�-XO\����
������EHDULQJ�LQWHUHVW�DW�D�UDWH�RI�����D�� � �� ���������� � �� ����������

$XWKRULW\�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�����$��
6HULDO�%RQGV��PDWXULQJ�-XO\����������EHDULQJ�LQWHUHVW�DW�D�
UDWH�RI�����D�� � � ���������� � � ����������

$XWKRULW\�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�����$��
6HULDO�%RQGV��PDWXULQJ�-XO\����������EHDULQJ�LQWHUHVW�DW�D�
UDWH�RI�����D�� � � ���������� � � ����������

$XWKRULW\�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�����$��
6HULDO�%RQGV��PDWXULQJ�-XO\����������EHDULQJ�LQWHUHVW�DW�D�
UDWH�RI�����D�� � � ���������� � � ����������

$XWKRULW\�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�����$��
6HULDO�%RQGV��PDWXULQJ�-XO\����������EHDULQJ�LQWHUHVW�DW�D�
UDWH�RI�����D�� � � ���������� � � ����������

$XWKRULW\�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�����$��7HUP�
%RQGV��PDWXULQJ�-XO\����������EHDULQJ�LQWHUHVW�DW�D�UDWH�RI�
����D�� � � ���������� � � ����������

$XWKRULW\�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�����$��7HUP�
%RQGV��PDWXULQJ�-XO\����������EHDULQJ�LQWHUHVW�DW�D�UDWH�RI�
����D�� � � ����������� � � �����������

$XWKRULW\�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��6HULHV�����$��7HUP�
%RQGV��PDWXULQJ�-XO\����������EHDULQJ�LQWHUHVW�DW�D�UDWH�RI�
����D�� � � ���������� � � ����������

$XWKRULW\�5HIXQGLQJ�%RQGV��6HULHV�����%��SD\DEOH�PRQWKO\�
WKURXJK�'HFHPEHU����������EHDULQJ�LQWHUHVW�DW�D�IL[HG�UDWH�
RI��������D�� � � ����������� � � �����������

$XWKRULW\�5HIXQGLQJ�%RQGV��6HULHV�����&��SD\DEOH�PRQWKO\�
WKURXJK�'HFHPEHU����������EHDULQJ�LQWHUHVW�DW�D�YDULDEOH�
UDWH�RI��������D�� � � ���������� � � ����������

$XWKRULW\�5HIXQGLQJ�%RQGV��6HULHV�����'��SD\DEOH�PRQWKO\�
WKURXJK�'HFHPEHU����������EHDULQJ�LQWHUHVW�DW�D�YDULDEOH�
UDWH�RI��������D�� � � ���������� � � ����������

� � � � � � �
� � � ����������� � � �����������
� � � � � � �
/HVV�FXUUHQW�SRUWLRQ�GXH�ZLWKLQ�RQH�\HDU� � � ���������� � � ����������
� � � � � � �

/RQJ�WHUP�GHEW��H[FOXGLQJ�GHIHUUHG�ILQDQFLQJ�FRVWV��
ERQG�SUHPLXP�DQG�RULJLQDO�LVVXH�GLVFRXQW� � � ����������� � � �����������

� � � � � � �
/HVV�GHIHUUHG�ILQDQFLQJ�FRVWV� � � �������� � � ��������
3OXV�XQDPRUWL]HG�ERQG�SUHPLXP��QHW�RI�RULJLQDO�LVVXH�GLVFRXQW� � � ���������� � � ����������
� � � � � � �

/RQJ�WHUP�GHEW��QHW� � �� ����������� � �� �����������
�
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���

&DSLWDO�/HDVH�2EOLJDWLRQV�

&DSLWDO�OHDVH�REOLJDWLRQV�DW�'HFHPEHU����������DQG������FRQVLVW�RI�WKH�IROORZLQJ��

� � ����� � �����
�

7'�(TXLSPHQW�)LQDQFH�(TXLSPHQW��F�� � �� ���������� � �� ��
6LHPHQV�6\PELD�6�6HULHV��G�� � � �� � � �������
7'�(TXLSPHQW�)LQDQFH�'DYLQFL�5RERW��H�� � � �������� � � ��������
� � � � � � �

6XEWRWDO� � � ���������� � � ��������
� � � � � � �
/HVV�SRUWLRQ�GXH�ZLWKLQ�RQH�\HDU� � � �������� � � ��������
� � � � � � �

/RQJ�WHUP�SRUWLRQ� � �� ���������� � �� ��������
�

�D�� 2Q�'HFHPEHU����������WKH�0HGLFDO�&HQWHU�LVVXHG�������������RI�5HYHQXH�DQG�5HIXQGLQJ�%RQGV��
6HULHV�����$���6HULHV�����$�ERQGV���SXUVXDQW�WR�D�ORDQ�DJUHHPHQW�EHWZHHQ�WKH�0HGLFDO�&HQWHU�DQG�
WKH�$XWKRULW\��7KH�6HULHV�����$�%RQGV�LQFOXGH�������������RI�6HULDO�%RQGV�PDWXULQJ�-XO\���������
WKURXJK�������EHDULQJ�LQWHUHVW�DW����DQG�������������RI�7HUP�%RQGV�PDWXULQJ�-XO\���������WKURXJK�
������ZLWK�LQWHUHVW�UDQJLQJ�IURP����WR�����,QWHUHVW�LV�SD\DEOH�VHPLDQQXDOO\�RQ�-XO\���DQG�-DQXDU\�����

7KH�0HGLFDO�&HQWHU�DOVR�HQWHUHG�LQWR�D�0DVWHU�7UXVW�,QGHQWXUH�DQG�)LUVW�6XSSOHPHQWDO�,QGHQWXUH��
ERWK�GDWHG�DV�RI�'HFHPEHU�����������0DVWHU�7UXVW�,QGHQWXUH����ZLWK�8�6��%DQN�1DWLRQDO�$VVRFLDWLRQ��
DV�0DVWHU�7UXVWHH�LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�WKH�6HULHV�����$�%RQGV��$V�VHFXULW\�IRU�WKH�
UHSD\PHQW�RI�WKH�ERQGV��WKH�0HGLFDO�&HQWHU�KDV�JUDQWHG�D�VHFXULW\�LQWHUHVW�LQ�DQG�D�ILUVW�OLHQ�RQ�LWV�
JURVV�UHYHQXHV��7KH�0DVWHU�7UXVW�,QGHQWXUH�UHTXLUHV�WKH�0HGLFDO�&HQWHU�WR�FRPSO\�ZLWK�FHUWDLQ�
FRYHQDQWV�DQG�UDWLRV��

3URFHHGV�IURP�WKH�6HULHV�����$�ERQGV�ZHUH�XVHG�WR�UHIXQG�DQG�UHGHHP�WKH�6HULHV�����$�ERQGV�
DQG�DSSUR[LPDWHO\�������������RI������%RQGV�LVVXHG�E\�WKH�$XWKRULW\�RQ�-DQXDU\����������WR�ILQDQFH�
D�SRUWLRQ�RI�WKH�FRVWV�RI�YDULRXV�FDSLWDO�LPSURYHPHQWV�WR�WKH�0HGLFDO�&HQWHU
V�DFXWH�FDUH�IDFLOLW\��DQG�
WR�SD\�FRVWV�RI�LVVXDQFH�RI�WKH�6HULHV�����$�ERQGV��

7KH�0HGLFDO�&HQWHU�DOVR�LVVXHG�������������������������DQG������������RI�5HIXQGLQJ�%RQGV��
6HULHV�����%��&�DQG�'��UHVSHFWLYHO\����6HULHV�����%�'�ERQGV���SXUVXDQW�WR�D�ORDQ�DJUHHPHQW�
EHWZHHQ�WKH�0HGLFDO�&HQWHU�DQG�WKH�$XWKRULW\�RQ�'HFHPEHU����������7KH�6HULHV�����%�'�ERQGV�
ZHUH�VSHFLDO�DQG�OLPLWHG�REOLJDWLRQV�RI�WKH�$XWKRULW\��SD\DEOH�LQ�PRQWKO\�LQVWDOOPHQWV�UDQJLQJ�IURP�
��������WR����������IURP�-DQXDU\������WR�'HFHPEHU��������

7'�%DQN�1�$���WKH��%DQN���SXUFKDVHG�WKH�6HULHV�����%�'�ERQGV�SXUVXDQW�WR�D�'LUHFW�%RQG�3XUFKDVH�
$JUHHPHQW�GDWHG�'HFHPEHU�����������7KH�0HGLFDO�&HQWHU�KDV�HQWHUHG�LQWR�D�&RQWLQXLQJ�&RYHQDQWV�
$JUHHPHQW�ZLWK�WKH�%DQN�ZKLFK�UHTXLUHV�WKH�0HGLFDO�&HQWHU�WR�FRPSO\�ZLWK�FHUWDLQ�FRYHQDQWV�DQG�
UDWLRV��

3URFHHGV�IURP�WKH�6HULHV�����%�DQG�&�ERQGV�ZHUH�XVHG�WR�UHIXQG�DQG�UHGHHP�WKH�6HULHV�����%�
ERQGV�DQG�6HULHV������ERQGV��UHVSHFWLYHO\�DQG�WKH�SURFHHGV�IURP�WKH�6HULHV�����'�ERQGV�ZHUH�
XVHG�WR�UHILQDQFH�DQ�H[LVWLQJ�EDQN�ORDQ�LVVXHG�E\�0LGMHUVH\��

(IIHFWLYH�'HFHPEHU�����������WKH�0HGLFDO�&HQWHU�HQWHUHG�LQWR�DQ�LQWHUHVW�UDWH�VZDS�H[FKDQJH�
DJUHHPHQW�ZLWK�7'�%DQN��1�$��2Q�'HFHPEHU�����������WKH�0HGLFDO�&HQWHU�HQWHUHG�LQWR�D�QRYDWLRQ�
DJUHHPHQW�ZLWK�7'�%DQN��1�$��DQG�WKH�7RURQWR�'RPLQLRQ�%DQN�IRU�WKH�LQWHUHVW�UDWH�VZDS��7KH�
7RURQWR�'RPLQLRQ�%DQN�UHSODFHG�7'�%DQN��1�$��DV�WKH�FRXQWHUSDUW\��XQGHU�WKLV�DJUHHPHQW��7KH�
QRYDWHG�VZDS�DJUHHPHQW�KDV�D�QRWLRQDO�DPRXQW�RI������������DQG�UHTXLUHV�WKH�0HGLFDO�&HQWHU�WR�
SD\�D�IL[HG�UDWH�RI�������WR�WKH�EDQN�LQ�H[FKDQJH�IRU�WKH�EDQN�DJUHHLQJ�WR�SD\�WKH�0HGLFDO�&HQWHU�D�
YDULDEOH�UDWH�HTXDO�WR�����RI�RQH�PRQWK�/,%25��������DW�'HFHPEHU������������
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���

(IIHFWLYH�'HFHPEHU�����������WKH�0HGLFDO�&HQWHU�HQWHUHG�LQWR�D�QRYDWLRQ�DJUHHPHQW�ZLWK�7'�%DQN��
1�$��DQG�WKH�7RURQWR�'RPLQLRQ�%DQN��8QGHU�WKLV�DJUHHPHQW��DQ�LQWHUHVW�UDWH�VZDS�ZDV�WUDQVIHUUHG�
IURP�0LGMHUVH\�WR�WKH�0HGLFDO�&HQWHU�DQG�7KH�7RURQWR�'RPLQLRQ�%DQN�UHSODFHG�7'�%DQN��1�$��DV�WKH�
FRXQWHUSDUW\��7KH�QRYDWHG�VZDS�DJUHHPHQW�KDV�D�QRWLRQDO�DPRXQW�RI������������DQG�UHTXLUHV�WKH�
0HGLFDO�&HQWHU�WR�SD\�D�IL[HG�UDWH�RI������WR�WKH�EDQN�LQ�H[FKDQJH�IRU�WKH�EDQN�DJUHHLQJ�WR�SD\�WKH�
0HGLFDO�&HQWHU�D�YDULDEOH�UDWH�HTXDO�WR�����RI�RQH�PRQWK�/,%25��������DW�'HFHPEHU������������

$W�'HFHPEHU����������DQG�������WKH�IDLU�YDOXH�RI�WKH�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�LV��
�����������DQG�������������UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�RWKHU�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDODQFH�VKHHWV��7KH�FKDQJH�LQ�IDLU�YDOXH�UHFRJQL]HG�GXULQJ�WKH�\HDUV�HQGHG�
'HFHPEHU����������DQG�������LQ�WKH�DPRXQW�RI����������DQG�����������UHVSHFWLYHO\��LV�UHFRUGHG�LQ�
WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�LV�LQFOXGHG�LQ�WKH�SHUIRUPDQFH�LQGLFDWRU���

)XWXUH�SULQFLSDO�GHEW�SD\PHQWV�DW�'HFHPEHU����������DUH�DV�IROORZV��

<HDUV�HQGLQJ�'HFHPEHU����� � � �
����� � �� ����������
����� � � ����������
����� � � ����������
����� � � ����������
����� � � ����������
7KHUHDIWHU� � � �����������

7RWDO� � �� �����������
�

�E�� 7KH�0HGLFDO�&HQWHU�KDV�D������������XQVHFXUHG�OLQH�RI�FUHGLW�ZLWK�D�EDQN��7KH�LQWHUHVW�UDWH�LV������
DQG������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��DQG�WKH�WHUP�ZDV�H[WHQGHG�WR�'HFHPEHU�����
������7KHUH�DUH�QR�DPRXQWV�RXWVWDQGLQJ�RQ�WKH�OLQH�RI�FUHGLW�DV�RI�'HFHPEHU����������DQG�������

�F�� 'XULQJ�������WKH�0HGLFDO�&HQWHU�HQWHUHG�LQWR�D�FDSLWDO�OHDVH�ZLWK�7'�(TXLSPHQW�)LQDQFH�IRU�DQ�05,�
V\VWHP��DQ�8OWUDVRXQG��DQG�RWKHU�UDGLRORJ\�HTXLSPHQW��7KH�WHUP�RI�WKH�OHDVH�LV�ILYH�\HDUV�ZLWK�D�WRWDO�
PRQWKO\�OHDVH�SD\PHQW�RI����������LQFOXGLQJ�LQWHUHVW��UHTXLUHG�PRQWKO\�EHJLQQLQJ�0D\�����������7KH�
OHDVH�LQFOXGHV�LQWHUHVW�DW��������DQG�D�SXUFKDVH�RSWLRQ�RI����DW�WKH�HQG�RI�WKH�OHDVH�WHUP��

�G�� 'XULQJ�������WKH�0HGLFDO�&HQWHU�HQWHUHG�LQWR�WZR�FDSLWDO�OHDVHV�ZLWK�6LHPHQV�IRU�WZR�SLHFHV�RI�
UDGLRORJ\�HTXLSPHQW��7KH�WHUPV�RI�ERWK�OHDVHV�LV�ILYH�\HDUV�ZLWK�D�WRWDO�PRQWKO\�OHDVH�SD\PHQW�RI�
��������LQFOXGLQJ�LQWHUHVW��UHTXLUHG�PRQWKO\�EHJLQQLQJ�2FWREHU�����������7KH�OHDVHV�LQFOXGH�LQWHUHVW�
DW�������DQG�SXUFKDVH�RSWLRQV�RI����HDFK�DW�WKH�HQG�RI�WKH�WHUPV��

�H�� 'XULQJ�������WKH�0HGLFDO�&HQWHU�HQWHUHG�LQ�D�FDSLWDO�OHDVH�ZLWK�7'�(TXLSPHQW�)LQDQFH�IRU�D�'DYLQFL�
6XUJLFDO�6\VWHP��7KH�WHUP�RI�WKH�OHDVH�LV�ILYH�\HDUV�ZLWK�D�WRWDO�PRQWKO\�OHDVH�SD\PHQW�RI����������
LQFOXGLQJ�LQWHUHVW��UHTXLUHG�PRQWKO\�EHJLQQLQJ�0D\����������7KH�OHDVH�LQFOXGHV�LQWHUHVW�DW�������DQG�
D�SXUFKDVH�RSWLRQ�RI�����DW�WKH�HQG�RI�WKH�WHUP��

�
��� 3HQVLRQ�3ODQV�

'HILQHG�%HQHILW�3HQVLRQ�3ODQ�

7KH�0HGLFDO�&HQWHU�VSRQVRUV�D�QRQFRQWULEXWRU\�GHILQHG�EHQHILW�SHQVLRQ�SODQ��WKH��3ODQ���WKDW�FRYHUV�
DOO�HOLJLEOH�HPSOR\HHV��7KH�SODQ�SURYLGHV�IRU�EHQHILWV�WR�EH�SDLG�WR�HOLJLEOH�HPSOR\HHV�DW�UHWLUHPHQW��
EDVHG�SULPDULO\�XSRQ�\HDUV�RI�VHUYLFH�DQG�FRPSHQVDWLRQ��&RQWULEXWLRQV�DUH�LQWHQGHG�WR�SURYLGH�QRW�
RQO\�IRU�EHQHILWV�DWWULEXWHG�WR�VHUYLFH�WR�GDWH�EXW�DOVR�IRU�WKRVH�H[SHFWHG�WR�EH�HDUQHG�LQ�WKH�IXWXUH��
7KH�0HGLFDO�&HQWHU
V�IXQGLQJ�SROLF\�LV�WR�FRQWULEXWH�DQQXDOO\�DQ�DPRXQW�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�
PLQLPXP�IXQGLQJ�UHTXLUHPHQWV�RI�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI�������(5,6$���
7KH�0HGLFDO�&HQWHU�XVHV�D�'HFHPEHU����PHDVXUHPHQW�GDWH��,Q�1RYHPEHU�������WKH�%RDUG�RI�
7UXVWHHV�DSSURYHG�DQ�DPHQGPHQW�WR�IUHH]H�WKH�3ODQ�HIIHFWLYH�-DQXDU\�����������
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�

���

7KH�0HGLFDO�&HQWHU�UHFRJQL]HV�WKH�IXQGHG�VWDWXV�RI�WKH�EHQHILW�SODQ��ZKLFK�LV�PHDVXUHG�DV�WKH�
GLIIHUHQFH�EHWZHHQ�SODQ�DVVHWV�DW�IDLU�YDOXH�DQG�WKH�EHQHILW�REOLJDWLRQ��LQ�WKH�FRQVROLGDWHG�EDODQFH�
VKHHWV��$GGLWLRQDOO\��WKH�0HGLFDO�&HQWHU�UHFRJQL]HV�FKDQJHV�LQ�WKH�IXQGHG�VWDWXV�RI�WKH�3ODQ�LQ�WKH�
\HDU�LQ�ZKLFK�WKH�FKDQJHV�RFFXU�WKURXJK�D�VHSDUDWH�OLQH�ZLWKLQ�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV��
DSDUW�IURP�H[SHQVHV��WR�WKH�H[WHQW�WKRVH�FKDQJHV�DUH�QRW�LQFOXGHG�LQ�WKH�QHW�SHULRGLF�EHQHILW�FRVW��

7KH�IROORZLQJ�WDEOHV�VHW�IRUWK�WKH�SODQ
V�IXQGHG�VWDWXV��DPRXQWV�UHFRJQL]HG�LQ�WKH�0HGLFDO�&HQWHU
V�
FRQVROLGDWHG�EDODQFH�VKHHWV��DQG�FRPSRQHQWV�RI�QHW�SHULRGLF�SHQVLRQ�FRVW�IRU������DQG�������

� � ����� � �����
�

&KDQJH�LQ�EHQHILW�REOLJDWLRQ�� � � � � � �
%HQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU� � �� ������������ � �� ������������
,QWHUHVW�FRVW� � � ���������� � � ����������
%HQHILWV�SDLG� � � ������������ � � �������������
$FWXDULDO�ORVV��JDLQ�� � � ������������� � � �����������

� � � � � � �
%HQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU� � � ������������ � � ������������

� � � � � � �
&KDQJH�LQ�SODQ�DVVHWV�� � � � � � �

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� � � ������������ � � ������������
$FWXDO��ORVV��UHWXUQ�RQ�SODQ�DVVHWV� � � ������������� � � �����������
%HQHILWV�SDLG� � � ������������ � � �������������

� � � � � � �
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU� � � ������������ � � ������������

� � � � � � �
)XQGHG�VWDWXV� � � ������������� � � �������������
� � � � � � �
$PRXQWV�UHFRJQL]HG�LQ�DFFXPXODWHG�XQUHVWULFWHG��

QHW�DVVHWV�FRQVLVW�RI�� � � � � � �
1HW�DFWXDULDO�ORVV� � �� ����������� � �� �����������

�
7KH�DFWXDULDO�JDLQ�RI�������������LQ������LV�SULPDULO\�DWWULEXWHG�WR�DQ�LQFUHDVH�LQ�WKH�GLVFRXQW�UDWH��

� � ����� � �����
�

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�EHQHILW�
REOLJDWLRQV�DW�'HFHPEHU����� � � � � � �

'LVFRXQW�UDWH� � � ����� � ���� �
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVHV� � � 1�$ � 1�$

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�QHW�SHULRGLF�
EHQHILW�FRVW�� � � � � � �

'LVFRXQW�UDWH� � � ����� � ���� �
([SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV� � � ���� � ����
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVHV� � � 1�$ � 1�$

&RPSRQHQWV�RI�QHW�SHULRGLF�EHQHILW��FUHGLW��FRVW�� � � � � � �
,QWHUHVW�FRVW� � �� ���������� � �� ����������
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� � � ������������� � � �������������
$PRUWL]DWLRQ�RI�XQUHFRJQL]HG�DFWXDULDO�ORVV� � � ���������� � � ����������

1HW�SHULRGLF�EHQHILW��FUHGLW��FRVW� � �� ������������ � �� ������������

$PRXQWV�UHFRJQL]HG�DV�FKDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�
UHVWULFWLRQV�FRQVLVW�RI�� � � � � � �

1HW�DFWXDULDO�ORVV� � �� ����������� � �� �����������
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�

���

7KH�HVWLPDWHG�QHW�DFWXDULDO�ORVV�WKDW�LV�H[SHFWHG�WR�EH�DPRUWL]HG�IURP�RWKHU�FKDQJHV�LQ�XQUHVWULFWHG�
QHW�DVVHWV�LQWR�QHW�SHQVLRQ�FRVW�IRU�WKH�\HDU�HQGLQJ�'HFHPEHU����������LV�������������

7KH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�DVVHWV�LV�VHOHFWHG�E\�WDNLQJ�LQWR�DFFRXQW�WKH�
H[SHFWHG�GXUDWLRQ�RI�WKH�SURMHFWHG�EHQHILW�REOLJDWLRQ���3%2���IRU�WKH�SODQ�DQG�WKH�DVVHW�PL[�RI�WKH�
SODQ��7KH�UDWH�RI�UHWXUQ�LV�H[SHFWHG�WR�EH�WKH�UDWH�HDUQHG�RYHU�WKH�SHULRG�XQWLO�WKH�EHQHILWV�
UHSUHVHQWHG�E\�WKH�FXUUHQW�3%2�DUH�SDLG��7KH�H[SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV�LV�EDVHG�RQ�WKH�
0HGLFDO�&HQWHU
V�H[SHFWDWLRQ�RI�KLVWRULFDO�ORQJ�WHUP�DYHUDJH�UDWHV�RI�UHWXUQ�RQ�WKH�GLIIHUHQW�DVVHW�
FODVVHV�KHOG�LQ�WKH�SHQVLRQ�IXQG��7KLV�LV�UHIOHFWLYH�RI�WKH�FXUUHQW�DQG�SURMHFWHG�DVVHW�PL[�RI�WKH�IXQGV�
DQG�FRQVLGHUV�WKH�KLVWRULFDO�UHWXUQV�HDUQHG�RQ�WKH�0HGLFDO�&HQWHU
V�DVVHW�DOORFDWLRQ�DQG�WKH�GXUDWLRQ�
RI�WKH�SODQ�OLDELOLWLHV��7KXV��WKH�0HGLFDO�&HQWHU�KDV�WDNHQ�D�KLVWRULFDO�DSSURDFK�WR�WKH�GHYHORSPHQW�RI�
WKH�H[SHFWHG�UHWXUQ�RQ�DVVHW�DVVXPSWLRQ��7KH�0HGLFDO�&HQWHU�EHOLHYHV�WKH�IXQGDPHQWDO�FKDQJHV�LQ�
WKH�PDUNHWV�FDQQRW�EH�SUHGLFWHG�RYHU�WKH�ORQJ�WHUP��5DWKHU��KLVWRULFDO�UHWXUQV��UHDOL]HG�DFURVV�
QXPHURXV�HFRQRPLF�F\FOHV��VKRXOG�EH�UHSUHVHQWDWLYH�RI�WKH�PDUNHW�UHWXUQ�H[SHFWDWLRQV�DSSOLFDEOH�WR�
WKH�IXQGLQJ�RI�D�ORQJ�WHUP�EHQHILW�REOLJDWLRQ��

$FWXDO�\HDU�E\�\HDU�UHWXUQV�FDQ�GHYLDWH�VXEVWDQWLDOO\�IURP�WKH�ORQJ�WHUP�H[SHFWHG�UHWXUQ�DVVXPSWLRQ��
+RZHYHU��RYHU�WLPH�LW�LV�H[SHFWHG�WKDW�WKH�DPRXQW�RI�RYHU�SHUIRUPDQFH�ZLOO�HTXDO�WKH�DPRXQW�RI�
XQGHU�SHUIRUPDQFH��

7KH�IDLU�YDOXH�KLHUDUFK\�IRU�WKH�0HGLFDO�&HQWHU
V�SHQVLRQ�SODQ�DVVHWV�DW�'HFHPEHU����������DUH�DV�
IROORZV��

� � )DLU�9DOXH� � /HYHO��� � /HYHO��� � /HYHO���
�
3HQVLRQ�DVVHWV�� � � � � � � � � � � � �
0XWXDO�IXQGV���GRPHVWLF�IL[HG�

LQFRPH� � �� ����������� � �� ����������� � �� �� � �� ��
0XWXDO�IXQGV���GRPHVWLF�HTXLW\� � � ����������� � � ����������� � � �� � � ��
0XWXDO�IXQGV��LQWHUQDWLRQDO�

HTXLW\� � � ����������� � � ����������� � � �� � � ��
&DVK�DQG�FDVK�HTXLYDOHQWV� � � �������� � � �������� � � �� � � ��
�

7KH�IDLU�YDOXH�KLHUDUFK\�IRU�WKH�0HGLFDO�&HQWHU
V�SHQVLRQ�SODQ�DVVHWV�DW�'HFHPEHU����������DUH�DV�
IROORZV��

� � )DLU�9DOXH� � /HYHO��� � /HYHO��� � /HYHO���
�
3HQVLRQ�DVVHWV�� � � � � � � � � � � � �

0XWXDO�IXQGV���GRPHVWLF�
IL[HG�LQFRPH� � �� ����������� � �� ����������� � �� �� � �� ��

0XWXDO�IXQGV���GRPHVWLF�
HTXLW\� � � ����������� � � ����������� � � �� � � ��

0XWXDO�IXQGV��LQWHUQDWLRQDO�
HTXLW\� � � ����������� � � ����������� � � �� � � ��

&DVK�DQG�FDVK�HTXLYDOHQWV� � � ���������� � � ���������� � � �� � � ��
�
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���

7KH�3ODQ
V�DFWXDO�ZHLJKWHG�DYHUDJH�DVVHW�DOORFDWLRQV�DQG�WDUJHW�DVVHW�DOORFDWLRQV�E\�DVVHW�FDWHJRU\�
DUH�DV�IROORZV���

$VVHW�&DWHJRU\� �

������
7DUJHW�

$OORFDWLRQV�� ����� �

������
7DUJHW�

$OORFDWLRQV�� �����
�

0XWXDO�IXQGV�LQYHVWHG�LQ�HTXLW\�VHFXULWLHV� � ��� �� � ��� �� � ��� �� � ��� ��
0XWXDO�IXQGV�LQYHVWHG�LQ�GHEW�VHFXULWLHV� � ��� � � ��� � � ��� � � ��� �
� � � � � � � � � � � � �
� � � � � ���� �� � � � � ���� ��

�
,Q�GHWHUPLQLQJ�WKH�DVVHW�DOORFDWLRQ��WKH�LQYHVWPHQW�PDQDJHU�UHFRJQL]HV�WKH�0HGLFDO�&HQWHU
V�GHVLUH�
IRU�IXQGLQJ�DQG�H[SHQVH�VWDELOLW\��WKH�ORQJ�WHUP�QDWXUH�RI�WKH�SHQVLRQ�REOLJDWLRQ��DQG�FXUUHQW�DQG�
SURMHFWHG�FDVK�QHHGV�IRU�UHWLUHH�EHQHILW�SD\PHQWV��$Q�DVVHW�DOORFDWLRQ�DQDO\VLV�LV�SHUIRUPHG�WR�
GHWHUPLQH�WKH�ORQJ�WHUP�WDUJHWV�IRU�WKH�PDMRU�DVVHW�FODVVHV�RI�HTXLW\��GHEW�DQG�FDVK�XVLQJ�DQ�HIILFLHQW�
IURQWLHU�PRGHO��7KH�DVVHW�DOORFDWLRQ�LV�UHYLHZHG�TXDUWHUO\�DQG�UHEDODQFHG�LI�WKH�YDULDQFH�WR�WKH�WDUJHWV�
H[FHHGV�������

7KH�0HGLFDO�&HQWHU�GRHV�QRW�H[SHFW�WR�FRQWULEXWH�WR�WKH�3ODQ�GXULQJ��������

7KH�IROORZLQJ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�IXWXUH�VHUYLFH��DV�DSSURSULDWH��DUH�H[SHFWHG�WR�
EH�SDLG�DV�IROORZV��

<HDUV�HQGLQJ�'HFHPEHU����� � � �
����� � �� �����������
����� � � �����������
����� � � �����������
����� � � �����������
����� � � �����������
7KHUHDIWHU� � � �����������

�
,Q�DGGLWLRQ�WR�WKH�GHILQHG�EHQHILW�SODQ��WKH�0HGLFDO�&HQWHU�DOVR�SURYLGHV�D�GHIHUUHG�FRPSHQVDWLRQ�
SODQ�IRU�FHUWDLQ�HPSOR\HHV�DQG�SK\VLFLDQV��$W�'HFHPEHU����������DQG�������WKH�DVVHWV�UHODWHG�WR�
WKLV�SODQ�DUH�LQFOXGHG�LQ�RWKHU�DVVHWV�DQG�WKH�UHODWHG�OLDELOLW\�LV�LQFOXGHG�LQ�RWKHU�OLDELOLWLHV�LQ�WKH�
DPRXQW�RI������������DQG�������������UHVSHFWLYHO\��

,Q�DGGLWLRQ��FHUWDLQ�RI�WKH�0HGLFDO�&HQWHU
V�NH\�HPSOR\HHV�SDUWLFLSDWH�LQ�D�VSOLW�GROODU�OLIH�LQVXUDQFH�
SODQ��8QGHU�WKH�LQVXUDQFH�SROLF\��DOO�SUHPLXP�SD\PHQWV�DUH�GLYLGHG�EHWZHHQ�WKH�SDUWLFLSDQW
V�SRUWLRQ�
DQG�WKH�0HGLFDO�&HQWHU
V�SRUWLRQ��$Q\�ZLWKGUDZDO�RU�GHDWK�EHQHILW�PXVW�ILUVW�EH�XVHG�WR�UHSD\�WKH�
0HGLFDO�&HQWHU
V�SRUWLRQ�RI�WKH�SROLF\��$W�'HFHPEHU����������DQG�������WKH�DVVHWV�UHODWHG�WR�WKLV�SODQ�
DUH�LQFOXGHG�LQ�RWKHU�DVVHWV�LQ�WKH�DPRXQW�RI������������DQG�������������UHVSHFWLYHO\���

'HILQHG�&RQWULEXWLRQ�3HQVLRQ�3ODQ�

2Q�-DQXDU\����������WKH�0HGLFDO�&HQWHU�HVWDEOLVKHG�WKH�+XQWHUGRQ�+HDOWKFDUH�����%��5HWLUHPHQW�
6DYLQJV�3ODQ��&HUWDLQ�6\VWHP�HPSOR\HHV�DUH�HOLJLEOH�IRU�SDUWLFLSDWLRQ�LQ�WKH�SODQ��7KH�0HGLFDO�&HQWHU�
ZLOO�PDNH�D�FRUH�DQQXDO�FRQWULEXWLRQ�EHWZHHQ����DQG����RI�HDFK�HPSOR\HH
V�DQQXDO�FRPSHQVDWLRQ�
EDVHG�RQ�\HDUV�RI�VHUYLFH�DQG�D�����PDWFK�RI�HDFK�HPSOR\HH
V�DQQXDO�LQGLYLGXDO�FRQWULEXWLRQ�WR�WKH�
SODQ�WR�D�PD[LPXP�RI�����7RWDO�H[SHQVH�UHFRUGHG�E\�WKH�0HGLFDO�&HQWHU�IRU�FRQWULEXWLRQV�LQWR�WKH�
SODQ�LQ������DQG������ZDV�DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\��

�
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�

���

��� 5HODWHG�3DUW\�7UDQVDFWLRQV�

'LVWULEXWLRQV�RI�UHVWULFWHG�IXQGV�IURP�WKH�)RXQGDWLRQ�DUH�UHFRUGHG�DV�GHFUHDVHV�WR�EHQHILFLDO�LQWHUHVW�LQ�
QHW�DVVHWV�RI�+XQWHUGRQ�0HGLFDO�&HQWHU�)RXQGDWLRQ��,QF��LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��7KHVH�
UHVWULFWHG�GLVWULEXWLRQV�FRQVLVWHG�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������

� � ����� � �����
�

5HVWULFWHG�IRU�FDSLWDO�DFTXLVLWLRQV� � �� �������� � �� ����������
5HVWULFWHG�IRU�SURJUDP�VXSSRUW� � � �������� � � ��������
� � � � � � �

7RWDO� � �� �������� � �� ����������
�

7KH�0HGLFDO�&HQWHU�KDV�HQWHUHG�LQWR�YDULRXV�ILQDQFLQJ�DQG�RSHUDWLQJ�DUUDQJHPHQWV�ZLWK�LWV�DIILOLDWHV��
,QWHUHVW�LV�QRW�FKDUJHG�XQGHU�WKHVH�DUUDQJHPHQWV��7KH�IROORZLQJ�QHW�DPRXQWV�DUH�GXH�IURP��WR��DIILOLDWHV�
DW�'HFHPEHU����������DQG�������

� � ����� � �����
�

+XQWHUGRQ�+HDOWKFDUH�6\VWHP��,QF�� � �� ���������� � �� ����������
+XQWHUGRQ�0HGLFDO�&HQWHU�)RXQGDWLRQ��,QF�� � � ���������� � � ������������
+XQWHUGRQ�5HJLRQDO�&RPPXQLW\�+HDOWK��,QF�� � � �������� � � ����������
0LGMHUVH\�+HDOWK�&RUSRUDWLRQ�DQG�6XEVLGLDULHV� � � ��������� � � ������
� � � � � � �
� � � ���������� � � ������������
� � � � � � �
([FOXGH�DPRXQWV�FODVVLILHG�DV�FXUUHQW�OLDELOLWLHV� � � ���������� � � ������������
� � � � � � �

7RWDO�QRQFXUUHQW�GXH�IURP�DIILOLDWHV� � �� ���������� � �� ����������
�

7KH�6\VWHP�KDV�HQWHUHG�LQWR�D�QRQLQWHUHVW�EHDULQJ�ORDQ�DJUHHPHQW�ZLWK�WKH�0HGLFDO�&HQWHU��7KH�6\VWHP�
XVHG�WKH�IXQGV�ERUURZHG�WR�SXUFKDVH�DOO�RI�WKH�RXWVWDQGLQJ�VWRFN�RI�0LGMHUVH\�+HDOWK�&RUSRUDWLRQ��7KH�
RXWVWDQGLQJ�EDODQFH�RI�WKLV�QRWH�LV����������DQG����������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
7KH�6\VWHP�PDNHV�SD\PHQWV�RQ�WKLV�QRWH�WR�WKH�0HGLFDO�&HQWHU�DV�0LGMHUVH\�+HDOWK�&RUSRUDWLRQ�
GHFODUHV�GLYLGHQGV�WR�WKH�6\VWHP��3D\PHQWV�PDGH�GXULQJ������DQG������ZHUH�����������7KH�UHPDLQLQJ�
EDODQFH�RZHG�E\�WKH�6\VWHP�RI������������DQG����������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
SULPDULO\�UHSUHVHQWV�RSHUDWLQJ�H[SHQVHV�SDLG�E\�WKH�0HGLFDO�&HQWHU�RQ�WKH�6\VWHP
V�EHKDOI��

7KH�DPRXQWV�GXH�IURP��WR��WKH�)RXQGDWLRQ��+5&+��DQG�0LGMHUVH\�SULPDULO\�UHSUHVHQW�VDODULHV�DQG�
EHQHILWV�SDLG�E\�WKH�0HGLFDO�&HQWHU�RQ�WKH�DIILOLDWH�RUJDQL]DWLRQ
V�EHKDOI��7KH�0HGLFDO�&HQWHU�UHFRUGHG�
HTXLW\�WUDQVIHUV�IURP��WR��WKH�)RXQGDWLRQ�DQG�+5&+�RI�DSSUR[LPDWHO\����DQG����������LQ�������
UHVSHFWLYHO\��DQG��������������DQG������������LQ�������UHVSHFWLYHO\��7KH�WUDQVIHUV�LQ������DQG������
SHUWDLQHG�WR�WKH�UHGXFWLRQ�RI�DPRXQWV�GXH�IURP��WR��WKH�0HGLFDO�&HQWHU�IURP�WKHVH�DIILOLDWHV��

+5&+�SURYLGHV�FHUWDLQ�VHUYLFHV�RQ�EHKDOI�RI�WKH�0HGLFDO�&HQWHU��)HHV�DVVRFLDWHG�ZLWK�WKHVH�VHUYLFHV�LQ�
WKH�DPRXQWV�RI����������DQG����������ZHUH�UHFRUGHG�E\�WKH�0HGLFDO�&HQWHU�GXULQJ������DQG�������
UHVSHFWLYHO\��DQG�DUH�LQFOXGHG�LQ�VXSSOLHV�DQG�VHUYLFHV�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV��7KHVH�DPRXQWV�UHSUHVHQW�IDLU�YDOXH�IRU�VHUYLFHV�FKDUJHG��

6SDFH�OHDVH�DPRXQWV�ZHUH�ELOOHG�E\�0LGMHUVH\�WR�WKH�0HGLFDO�&HQWHU�XQGHU�D�VXEOHDVH�DJUHHPHQW�LQ�WKH�
DPRXQWV�RI����������DQG������������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��
DQG�ZHUH�UHFRUGHG�LQ�VXSSOLHV�DQG�VHUYLFHV�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�
RSHUDWLRQV��
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�

���

2Q�0D\�����������0LGMHUVH\�HQWHUHG�LQWR�D�ORDQ�DJUHHPHQW�ZLWK�)XOWRQ�%DQN�RI�1HZ�-HUVH\�WR�ILQDQFH�
OHDVHKROG�LPSURYHPHQWV�LQ�WKH�6\VWHP
V�VHFRQGDU\�VHUYLFH�DUHD��7KHVH�OHDVHKROG�LPSURYHPHQWV�LQFOXGH�
WKH�ILW�RXW�RI�VHYHUDO�SK\VLFLDQ�SUDFWLFHV�ZKLFK�ZLOO�EH�RSHUDWHG�E\�WKH�0HGLFDO�&HQWHU��,Q�DGGLWLRQ��RQ�
$XJXVW����������0LGMHUVH\�HQWHUHG�LQWR�D�FDSLWDO�OHDVH�DUUDQJHPHQW�IRU�PHGLFDO�HTXLSPHQW�IRU�����������
2Q�EHKDOI�RI�0LGMHUVH\��WKH�0HGLFDO�&HQWHU�LV�WKH�JXDUDQWRU�RI�WKH�ORDQ�DQG�WKH�FDSLWDO�OHDVH��7KH�
JXDUDQW\�RQ�WKH�ORDQ�LV�OLPLWHG�WR�������������LQ�SULQFLSDO��WRJHWKHU�ZLWK�DQ\�VFKHGXOHG�LQWHUHVW�WKHUHRQ�
DQG�VKDOO�FRQWLQXH�WR�EH�HIIHFWLYH�IRU�WKH�OLIH�RI�WKH�ORDQ��FXUUHQWO\�D�WHUP�RI�WZHQW\�\HDUV��7KH�RXWVWDQGLQJ�
ORDQ�EDODQFH�ZDV������������DQG������������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

�
����3URIHVVLRQDO�/LDELOLW\�,QVXUDQFH�

7KH�0HGLFDO�&HQWHU�KDV�DQQXDOO\�SXUFKDVHG�D�FODLPV�PDGH�SURIHVVLRQDO�OLDELOLW\�LQVXUDQFH�SROLF\��ZKLFK�
SURYLGHV�FRYHUDJH�RI������������SHU�RFFXUUHQFH�DQG������������DQQXDO�DJJUHJDWH��,Q�DGGLWLRQ��WKH�
0HGLFDO�&HQWHU�KDV�SXUFKDVHG�DQ�DGGLWLRQDO�OD\HU�RI�LQVXUDQFH�DERYH�WKH�EDVH�SROLF\�RI��������������
%HJLQQLQJ�-XO\����������WKH�0HGLFDO�&HQWHU
V�SURIHVVLRQDO�OLDELOLW\�LQVXUDQFH�SROLF\�LQFOXGHV�D�GHGXFWLEOH�
RI����������SHU�RFFXUUHQFH�DQG�D����������DQQXDO�DJJUHJDWH��(DFK�LQGLYLGXDO�HPSOR\HG�SK\VLFLDQ�LV�
SURYLGHG�DQ�LQGLYLGXDO�OLPLW�RI�FRYHUDJH�LQ�WKH�DPRXQW�RI������������SHU�RFFXUUHQFH�DQG������������
DQQXDO�DJJUHJDWH�WKURXJK�D�JURXS�SXUFKDVHG�SROLF\��(PSOR\HG�SK\VLFLDQV�DUH�QRW�FRYHUHG�E\�WKH�
0HGLFDO�&HQWHU
V�SROLF\�RU�DGGLWLRQDO�OD\HU�RI�LQVXUDQFH��7KH�0HGLFDO�&HQWHU�KDV�HVWLPDWHG�ORVVHV�DQG�
UHFRUGHG�DQ�XQGLVFRXQWHG�OLDELOLW\�RI����������DQG����������DW�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��UHODWLQJ�WR�XQDVVHUWHG�FODLPV�DQG�LQFLGHQWV�QRW�\HW�UHSRUWHG�WR�WKH�LQVXUDQFH�FDUULHU��ZKLFK�
DUH�LQFOXGHG�LQ�RWKHU�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��,Q�DGGLWLRQ��WKH�0HGLFDO�
&HQWHU�KDV�UHFRUGHG�D�UHFHLYDEOH��LQFOXGHG�LQ�RWKHU�DVVHWV���DQG�UHODWHG�FODLP�OLDELOLW\��LQFOXGHG�LQ�RWKHU�
OLDELOLWLHV���IRU�DQWLFLSDWHG�LQVXUDQFH�UHFRYHULHV�RI������������DQG������������DW�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��

�
����2SHUDWLQJ�/HDVHV�

7KH�0HGLFDO�&HQWHU�LV�REOLJDWHG�XQGHU�QRQFDQFHODEOH�RSHUDWLQJ�OHDVHV�ZLWK�WHUPV�LQ�H[FHVV�RI�RQH�\HDU�
IRU�FHUWDLQ�RIILFH�VSDFH�DQG�HTXLSPHQW��5HQWDO�H[SHQVH�ZDV������������DQG������������GXULQJ������DQG�
������UHVSHFWLYHO\��7KH�UHTXLUHG�PLQLPXP�OHDVH�SD\PHQWV�DW�'HFHPEHU����������DUH�DV�IROORZV��

<HDUV�HQGLQJ�'HFHPEHU����� � � �
����� � �� ����������
����� � � ����������
����� � � ����������
����� � � ����������
����� � � ����������
7KHUHDIWHU� � � �����������

� � � �
7RWDO� � �� �����������

�
�
����1HW�$VVHWV�:LWK�'RQRU�5HVWULFWLRQV�

1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�LQ�WKH�DPRXQW�RI������������DQG������������DW�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��DUH�DYDLODEOH�IRU�XVH�E\�WKH�0HGLFDO�&HQWHU��DV�VSHFLILHG�E\�WKH�GRQRU��IRU�FDSLWDO�
DFTXLVLWLRQV��UHVHDUFK��DQG�HGXFDWLRQ��1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�RI�������������DQG�������������
DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��DUH�IXQGV�WR�EH�KHOG�LQ�SHUSHWXLW\�E\�WKH�0HGLFDO�&HQWHU�
DQG�FRQVLVW�RI�WKH�0HGLFDO�&HQWHU
V�EHQHILFLDO�LQWHUHVW�LQ�WUXVWV�DQG�GRQRU�UHVWULFWHG�HQGRZPHQWV��7KH�
LQFRPH�HDUQHG�RQ�WKHVH�IXQGV�LV�H[SHQGDEOH�HLWKHU�WR�VXSSRUW�SDWLHQW�FDUH�VHUYLFHV�RU�DV�VSHFLILHG�E\�WKH�
GRQRU��5HDOL]HG�JDLQV�DQG�ORVVHV�DUH�UHWDLQHG�LQ�HLWKHU�1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�RU�1HW�DVVHWV�
ZLWK�GRQRU�UHVWULFWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�GRQRUV
�ZLVKHV���



+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV�
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�

���

7KH�0HGLFDO�&HQWHU
V�HQGRZPHQW�FRQVLVWV�RI�HLJKW�IXQGV�WKDW�KDYH�EHHQ�HVWDEOLVKHG�E\�WKH�0HGLFDO�
&HQWHU�DQG�DUH�LQYHVWHG�E\�WKH�0HGLFDO�&HQWHU�DQG�ILYH�IXQGV�WKDW�KDYH�EHHQ�HVWDEOLVKHG�E\�WKH�0HGLFDO�
&HQWHU�DQG�DUH�LQYHVWHG�E\�WKH�)RXQGDWLRQ�RQ�EHKDOI�RI�WKH�0HGLFDO�&HQWHU��7KH�HQGRZPHQW�DOVR�
LQFOXGHV�WKUHH�WUXVWV�ZKHUH�WKH�0HGLFDO�&HQWHU�KDV�D�EHQHILFLDO�LQWHUHVW�RQO\�DQG�IRU�ZKLFK�WKH�IXQGV�KDYH�
EHHQ�LQYHVWHG�EDVHG�XSRQ�WKH�WUXVW
V�GLUHFWLRQ��7KHVH�IXQGV�DUH�LQYHVWHG�E\�WKH�0HGLFDO�&HQWHU�DQG�
)RXQGDWLRQ��$V�UHTXLUHG�E\�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��QHW�DVVHWV�DVVRFLDWHG�ZLWK�
HQGRZPHQW�IXQGV�DUH�FODVVLILHG�DQG�UHSRUWHG�EDVHG�XSRQ�WKH�H[LVWHQFH�RU�DEVHQFH�RI�GRQRU�LPSRVHG�
UHVWULFWLRQV��

)URP�WLPH�WR�WLPH��WKH�IDLU�YDOXH�RI�DVVHWV�DVVRFLDWHG�ZLWK�LQGLYLGXDO�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�
PD\�IDOO�EHORZ�WKH�OHYHO�WKDW�WKH�GRQRU�UHTXLUHV�WKH�0HGLFDO�&HQWHU�WR�UHWDLQ�DV�D�IXQG�RI�SHUSHWXDO�
GXUDWLRQ��,Q�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��GHILFLHQFLHV�RI�WKLV�QDWXUH�DUH�WR�
EH�UHSRUWHG�LQ�XQUHVWULFWHG�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�DV�RI�\HDU�HQG��7KHUH�ZHUH�QR�VXFK�
GHILFLHQFLHV�DV�RI�'HFHPEHU����������DQG�������

,QWHUSUHWDWLRQ�RI�5HOHYDQW�/DZ�

7KH�%RDUG�RI�7UXVWHHV�RI�WKH�0HGLFDO�&HQWHU�DQG�WKH�)RXQGDWLRQ�KDYH�LQWHUSUHWHG�WKH�1HZ�-HUVH\�
8QLIRUP�3UXGHQW�0DQDJHPHQW�RI�,QVWLWXWLRQDO�)XQGV�$FW�DV�UHTXLULQJ�WKH�SUHVHUYDWLRQ�RI�WKH�IDLU�YDOXH�
RI�WKH�RULJLQDO�JLIW�DV�RI�WKH�JLIW�GDWH�RI�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DEVHQW�H[SOLFLW�GRQRU�
VWLSXODWLRQV�WR�WKH�FRQWUDU\��7KH�0HGLFDO�&HQWHU�FODVVLILHV�DV�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV��D��WKH�
RULJLQDO�YDOXH�RI�JLIWV�GRQDWHG�WR�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW���E��WKH�RULJLQDO�YDOXH�RI�VXEVHTXHQW�
JLIWV�WR�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW��DQG��F��DFFXPXODWLRQV�WR�WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�
PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�GLUHFWLRQ�RI�WKH�DSSOLFDEOH�GRQRU�JLIW�LQVWUXPHQW�DW�WKH�WLPH�WKH�
DFFXPXODWLRQ�LV�DGGHG�WR�WKH�IXQG��7KH�LQWHUHVW�DQG�GLYLGHQG�LQFRPH�HDUQHG�RQ�WKH�DFFXPXODWLRQV�WR�
WKH�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�LV�FODVVLILHG�DV�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�XQWLO�WKH�
GRQRU�LPSRVHG�UHVWULFWLRQV�KDYH�EHHQ�PHW�DQG�WKH�DPRXQWV�KDYH�EHHQ�DSSURSULDWHG�IRU�H[SHQGLWXUH��

6SHQGLQJ�3ROLF\�

7KH�)RXQGDWLRQ�GLVWULEXWHV�WR�WKH�0HGLFDO�&HQWHU�IXQGV�IURP�LWV�HQGRZPHQW�DFFRXQW�ZKHQ�GRQRU�
LPSRVHG�UHVWULFWLRQV�KDYH�EHHQ�PHW��7KH�0HGLFDO�&HQWHU�VSHQGV�HDUQLQJV�RQ�GRQRU�UHVWULFWHG�
HQGRZPHQW�IXQGV�ZKHQ�H[SHQVHV�KDYH�EHHQ�LQFXUUHG�WKDW�VDWLVI\�WKH�GRQRU�LPSRVHG�UHVWULFWLRQV��

5HWXUQ�2EMHFWLYHV�DQG�5LVN�3DUDPHWHUV�

7KH�)RXQGDWLRQ�DQG�0HGLFDO�&HQWHU�KDYH�DGRSWHG�LQYHVWPHQW�DQG�VSHQGLQJ�SROLFLHV�IRU�HQGRZPHQW�
DVVHWV�WKDW�DWWHPSW�WR�SURYLGH�D�SUHGLFWDEOH�VWUHDP�RI�LQFRPH�DQG�JURZWK��ZKLOH�VHHNLQJ�WR�PDLQWDLQ�
WKH�SXUFKDVLQJ�SRZHU�RI�WKH�HQGRZPHQW�DVVHWV��(QGRZPHQW�DVVHWV�LQFOXGH�WKRVH�DVVHWV�RI�GRQRU�
UHVWULFWHG�IXQGV�WKDW�WKH�0HGLFDO�&HQWHU�DQG�)RXQGDWLRQ�PXVW�KROG�LQ�SHUSHWXLW\�XQGHU�WKLV�SROLF\��DV�
DSSURYHG�E\�WKH�0HGLFDO�&HQWHU
V�DQG�)RXQGDWLRQ
V�%RDUGV�RI�7UXVWHHV��WKH�HQGRZPHQW�DVVHWV�DUH�
LQYHVWHG�LQ�D�PDQQHU�WKDW�LV�LQWHQGHG�WR�SURGXFH�PRGHUDWH�WR�KLJK�UDWHV�RI�UHWXUQ�ZKLOH�DVVXPLQJ�D�
PRGHUDWH�WR�ORZ�OHYHO�RI�LQYHVWPHQW�ULVN��
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���

7KH�0HGLFDO�&HQWHU�KDV�QR�ERDUG�GHVLJQDWHG�HQGRZPHQW�IXQGV��7KH�IROORZLQJ�UHSUHVHQWV�WKH�QHW�DVVHW�
FODVVHV�RI�WKH�0HGLFDO�&HQWHU
V�GRQRU�UHVWULFWHG�HQGRZPHQW�IXQGV�DW�'HFHPEHU����������DQG�������

����� �����

(QGRZPHQW�QHW�DVVHWV� �� ����������� �� �����������

7KH�IROORZLQJ�WDEOH�SUHVHQWV�FKDQJHV�LQ�HQGRZPHQWV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������

(QGRZPHQW�QHW�DVVHWV�DW�'HFHPEHU���������� �� �����������
&RQWULEXWLRQV��QHW�DVVHW�WUDQVIHUV��DQG�RWKHU�FKDQJHV� ����������
,QYHVWPHQW�LQFRPH� �������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV��ORVVHV��RQ�LQYHVWPHQWV� ����������
1HW�UHDOL]HG�JDLQV�RQ�LQYHVWPHQWV� ������

(QGRZPHQW�QHW�DVVHWV�DW�'HFHPEHU���������� �����������
&RQWULEXWLRQV��QHW�DVVHW�WUDQVIHUV��DQG�RWKHU�FKDQJHV� ����������
,QYHVWPHQW�LQFRPH� �������
&KDQJH�LQ�QHW�XQUHDOL]HG�JDLQV��ORVVHV��RQ�LQYHVWPHQWV� ������������
1HW�UHDOL]HG�JDLQV�RQ�LQYHVWPHQWV� ��������

(QGRZPHQW�QHW�DVVHWV�DW�'HFHPEHU���������� �� �����������

��� /LTXLGLW\�DQG�$YDLODELOLW\�RI�5HVRXUFHV

$V�RI�'HFHPEHU�����������WKH�0HGLFDO�&HQWHU�KDV�ZRUNLQJ�FDSLWDO�RI�DSSUR[LPDWHO\�������������DQG
GD\V�FDVK�RQ�KDQG�RI�����

)LQDQFLDO�DVVHWV�DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUH�ZLWKLQ�RQH�\HDU�RI�WKH�EDODQFH�VKHHW�GDWH��FRQVLVW�RI
WKH�IROORZLQJ�

&DVK�DQG�FDVK�HTXLYDOHQWV� �� �����������
$FFRXQWV�UHFHLYDEOH��QHW� � �����������
,QYHVWPHQWV� � �����������
$VVHWV�ZKRVH�XVH�LV�OLPLWHG���ERDUG�GHVLJQDWHG� � �����������

7RWDO� �� ������������

7KH�0HGLFDO�&HQWHU�KDV�RWKHU�DVVHWV�ZKRVH�XVH�LV�OLPLWHG�WKDW�DUH�H[WHUQDOO\�GHVLJQDWHG�XQGHU�ERQG�
LQGHQWXUH�DJUHHPHQWV�DQG�HQGRZPHQWV�WKDW�KDYH�GRQRU�UHVWULFWHG�SXUSRVHV��7KHVH�DVVHWV�DUH�QRW�
DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUH�ZLWKLQ�WKH�QH[W�\HDU�DQG�DUH�QRW�UHIOHFWHG�LQ�WKH�DPRXQWV�DERYH���

$GGLWLRQDOO\��WKH�0HGLFDO�&HQWHU�PDLQWDLQV�D������������OLQH�RI�FUHGLW��DV�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�
1RWH����$V�RI�'HFHPEHU����������������������UHPDLQHG�DYDLODEOH�RQ�WKH�0HGLFDO�&HQWHU
V�OLQH�RI�FUHGLW��



+XQWHUGRQ�0HGLFDO�&HQWHU�DQG�$IILOLDWHV�
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������
�

���

����)XQFWLRQDO�([SHQVHV�

7KH�0HGLFDO�&HQWHU�SURYLGHV�JHQHUDO�KHDOWKFDUH�VHUYLFHV�WR�UHVLGHQWV�ZLWKLQ�LWV�JHRJUDSKLF�ORFDWLRQ��
([SHQVHV�UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������DUH�DV�
IROORZV��

� � �����

� �
+HDOWKFDUH�
6HUYLFHV� �

*HQHUDO�DQG�
$GPLQLVWUDWLYH� � 7RWDO�

�
6DODULHV�DQG�EHQHILWV� � �� ������������ � �� ����������� � �� ������������
3K\VLFLDQV
�IHHV� � � ���������� � � �� � � ����������
6XSSOLHV�DQG�VHUYLFHV� � � ����������� � � ����������� � � ������������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� � � ����������� � � ���������� � � �����������
,QWHUHVW� � � ���������� � � �� � � ����������
� � � � � � � � � �

7RWDO� � �� ������������ � �� ����������� � �� ������������
�

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHSRUW�FHUWDLQ�H[SHQVH�FDWHJRULHV�WKDW�DUH�DWWULEXWDEOH�WR�PRUH�WKDQ�
RQH�KHDOWK�FDUH�VHUYLFH�RU�VXSSRUW�IXQFWLRQ��7KHUHIRUH��WKHVH�H[SHQVHV�UHTXLUH�DQ�DOORFDWLRQ�RQ�D�
UHDVRQDEOH�EDVLV�WKDW�LV�FRQVLVWHQWO\�DSSOLHG��&HUWDLQ�FRVWV�QRW�GLUHFWO\�DWWULEXWDEOH�WR�D�IXQFWLRQ��LQFOXGLQJ�
GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ��DUH�DOORFDWHG�WR�D�IXQFWLRQ�EDVHG�RQ�D�VTXDUH�IRRWDJH�EDVLV��

,Q�������DSSUR[LPDWHO\��������������UHODWHG�WR�KHDOWKFDUH�VHUYLFHV�DQG�DSSUR[LPDWHO\�������������RI�
H[SHQVHV�UHODWHG�WR�JHQHUDO�DQG�DGPLQLVWUDWLYH��

�
����&RQFHQWUDWLRQ�RI�5LVN�

7KH�0HGLFDO�&HQWHU�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG�
DUH�LQVXUHG�XQGHU�WKLUG�SDUW\�DJUHHPHQWV��7KH�VLJQLILFDQW�FRQFHQWUDWLRQV�RI�DFFRXQWV�UHFHLYDEOH�IRU�
VHUYLFHV�WR�SDWLHQWV�LQFOXGH�WKH�IROORZLQJ�DW�'HFHPEHU����������DQG�������

� � ����� � �����
�

0HGLFDUH� � ������� � �������
0HGLFDLG� � ����� � �����
%OXH�&URVV� � ������ � ������
$HWQD� � ������ � ������
+02�332�SD\RUV� � ������ � ������
2WKHU�WKLUG�SDUW\�SD\RUV� � ����� � �����
6HOI�SD\�SDWLHQWV� � ������ � ������
� � � � � � �
� � ���� �� � ���� ��

�
�
����&RQWLQJHQFLHV�

7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV��&RPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�UHJXODWLRQV�LV�VXEMHFW�WR�IXWXUH�JRYHUQPHQW�UHYLHZ�DQG�
LQWHUSUHWDWLRQ�DV�ZHOO�DV�UHJXODWRU\�DFWLRQV�XQNQRZQ�RU�XQDVVHUWHG�DW�WKLV�WLPH��*RYHUQPHQW�DFWLYLW\�
FRQWLQXHV�WR�LQFUHDVH�ZLWK�UHVSHFW�WR�LQYHVWLJDWLRQV�DQG�DOOHJDWLRQV�FRQFHUQLQJ�SRVVLEOH�YLRODWLRQV�E\�
KHDOWK�FDUH�SURYLGHUV�RI�IUDXG�DQG�DEXVH�VWDWXHV�DQG�UHJXODWLRQV��ZKLFK�FRXOG�UHVXOW�LQ�WKH�LPSRVLWLRQ�RI�
VLJQLILFDQW�ILQHV�DQG�SHQDOWLHV�DV�ZHOO�DV�VLJQLILFDQW�UHSD\PHQWV�IRU�SDWLHQW�VHUYLFHV�SUHYLRXVO\�ELOOHG��
0DQDJHPHQW�LV�QRW�DZDUH�RI�DQ\�PDWHULDO�LQFLGHQWV�RI�QRQFRPSOLDQFH��KRZHYHU��WKH�SRVVLEOH�IXWXUH�
ILQDQFLDO�HIIHFWV�RI�WKLV�PDWWHU�RQ�WKH�0HGLFDO�&HQWHU��LI�DQ\��DUH�QRW�SUHVHQWO\�GHWHUPLQDEOH��
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