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*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�DQG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

<HDUV�(QGHG�'HFHPEHU����������DQG������

&RQWHQWV�
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&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7KH�%RDUG�RI�7UXVWHHV�DQG�%RDUG�RI�*RYHUQRUV�
*XQGHUVHQ�+HDOWK�6\VWHP�

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� *XQGHUVHQ� +HDOWK�
6\VWHP��ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�'HFHPEHU����������DQG�������DQG�
WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV� LQ�QHW�DVVHWV��DQG�FDVK�IORZV�IRU� WKH�
\HDUV�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ� FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H�
GLG�QRW�DXGLW�WKH�ILQDQFLDO�VWDWHPHQWV�RI�7UL�&RXQW\�0HPRULDO�+RVSLWDO��,QF���6W��-RVHSK¶V�+HDOWK�
6HUYLFHV��,QF���0HPRULDO�+RVSLWDO�RI�%RVFREHO��0RXQGYLHZ�0HPRULDO�+RVSLWDO�DQG�&OLQLFV��DQG�
3DOPHU�/XWKHUDQ�+HDOWK�&HQWHU��,QF���ZKROO\�FRQWUROOHG�DIILOLDWHV��ZKLFK�VWDWHPHQWV�UHIOHFW�WRWDO�
DVVHWV�FRQVWLWXWLQJ������DQG������LQ������DQG������� UHVSHFWLYHO\��DQG� WRWDO�RSHUDWLQJ� UHYHQXH�
FRQVWLWXWLQJ������DQG������ LQ������ DQG������� UHVSHFWLYHO\�� RI� WKH� UHODWHG� FRQVROLGDWHG� WRWDOV��
7KRVH�VWDWHPHQWV�ZHUH�DXGLWHG�E\�RWKHU�DXGLWRUV�ZKRVH�UHSRUW�KDV�EHHQ�IXUQLVKHG�WR�XV��DQG�RXU�
RSLQLRQ�� LQVRIDU� DV� LW� UHODWHV� WR� WKH� DPRXQWV� LQFOXGHG� IRU�7UL�&RXQW\�0HPRULDO�+RVSLWDO�� ,QF���
6W��-RVHSK¶V� +HDOWK� 6HUYLFHV�� ,QF��� 0HPRULDO� +RVSLWDO� RI� %RVFREHO�� 0RXQGYLHZ� 0HPRULDO�
+RVSLWDO�DQG�&OLQLFV��DQG�3DOPHU�/XWKHUDQ�+HDOWK�&HQWHU��,QF���LV�EDVHG�VROHO\�RQ�WKH�UHSRUWV�RI�
WKH� RWKHU� DXGLWRUV�� :H� FRQGXFWHG� RXU� DXGLWV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\�
DFFHSWHG� LQ� WKH�8QLWHG� 6WDWHV�� 7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR�
REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� DUH� IUHH� RI� PDWHULDO�
PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V�
MXGJPHQW�� LQFOXGLQJ� WKH� DVVHVVPHQW� RI� WKH� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� RI� WKH� ILQDQFLDO�
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�
LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\¶V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO�
VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�
IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH� HQWLW\¶V� LQWHUQDO� FRQWURO��
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$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�
RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�
PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH� RYHUDOO� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� :H�
EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ��

2SLQLRQ�

,Q� RXU� RSLQLRQ�� EDVHG� RQ� RXU� DXGLWV� DQG� WKH� UHSRUWV� RI� RWKHU� DXGLWRUV�� WKH� ILQDQFLDO� VWDWHPHQWV�
UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO�PDWHULDO� UHVSHFWV�� WKH� FRQVROLGDWHG� ILQDQFLDO� SRVLWLRQ� RI�
*XQGHUVHQ�+HDOWK�6\VWHP� DW�'HFHPEHU����� ����� DQG� ������ DQG� WKH� FRQVROLGDWHG� UHVXOWV� RI� LWV�
RSHUDWLRQV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV��

���
0D\���������
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*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWHG�%DODQFH�6KHHWV�
(Dollars in Thousands) 

� 'HFHPEHU����
� ����� �����
$VVHWV� � ��
&XUUHQW�DVVHWV�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ��������
,QYHVWPHQWV� �������� ��������
&XUUHQW�SRUWLRQ�RI�LQYHVWPHQWV�ZKRVH�XVH�LV�OLPLWHG� ������ ������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV� �������� ��������
2WKHU�FXUUHQW�DVVHWV� ������� �������

7RWDO�FXUUHQW�DVVHWV� ���������� ����������
�� �
,QYHVWPHQWV�ZKRVH�XVH�LV�OLPLWHG� ������� �������
1RWHV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ� ������ ������
3URSHUW\�DQG�HTXLSPHQW��QHW� �������� ��������
,QYHVWPHQW�LQ�XQFRQVROLGDWHG�HQWLWLHV� ������� �������
2WKHU�QRQFXUUHQW�DVVHWV� ������� �������
7RWDO�DVVHWV� �� ���������� �� ����������
�� � �
/LDELOLWLHV�DQG�QHW�DVVHWV� �
&XUUHQW�OLDELOLWLHV�� �
$FFRXQWV�SD\DEOH� �� ������� �� �������
$FFUXHG�SD\UROO� ������� �������
$FFUXHG�OLDELOLWLHV� ������� �������
&XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV� ������� �������
2WKHU�FXUUHQW�OLDELOLWLHV� ������ ������

7RWDO�FXUUHQW�OLDELOLWLHV� �������� ��������
�� �
/RQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV��QHW�RI�FXUUHQW�PDWXULWLHV� �������� ��������
2EOLJDWLRQ�XQGHU�VZDS�FRQWUDFWV� ������� �������
2WKHU�QRQFXUUHQW�OLDELOLWLHV� ������� �������
7RWDO�OLDELOLWLHV� �������� ��������
�� �
1HW�DVVHWV�� �
8QUHVWULFWHG� ���������� ����������
7HPSRUDULO\�UHVWULFWHG� ������� ������
3HUPDQHQWO\�UHVWULFWHG� ������� �������

7RWDO�QHW�DVVHWV� ���������� ����������
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� �� ���������� �� ����������

See accompanying notes. 
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*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�
(Dollars in Thousands) 

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
2SHUDWLQJ�UHYHQXH�� �
1HW�SDWLHQW�UHYHQXH�EHIRUH�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV� �� �������� �� ��������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV� ��������� ���������
1HW�SDWLHQW�UHYHQXH� �������� ��������
3UHPLXP�UHYHQXH� ௅� ��������
&DSLWDWLRQ�UHYHQXH� �������� ��������
2WKHU�UHYHQXH� ������� �������

7RWDO�RSHUDWLQJ�UHYHQXH�DQG�JDLQV� ���������� ����������
�� �
2SHUDWLQJ�H[SHQVHV�� �
6DODULHV��ZDJHV��DQG�EHQHILWV� �������� ��������
6XSSOLHV� �������� ��������
&DSLWDWLRQ�VHUYLFHV� ������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������� �������
)DFLOLWLHV� ������� �������
3XUFKDVHG�VHUYLFHV� ������� �������
,QWHUHVW� ������� �������
2WKHU�RSHUDWLQJ�H[SHQVHV� ������� �������

7RWDO�RSHUDWLQJ�H[SHQVHV� ���������� ����������
� � �
2SHUDWLQJ�LQFRPH� ������� �������
�� �
1RQRSHUDWLQJ�JDLQV��ORVVHV��� �
,QYHVWPHQW�JDLQ��QHW� ������� �������
&RQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQ� ������ ±�
8QUHDOL]HG�JDLQ�RQ�LQWHUHVW�UDWH�VZDS�FRQWUDFWV� ������ ������
/RVV�IURP�XQFRQVROLGDWHG�HQWLWLHV� ������ ��������
2WKHU�QRQRSHUDWLQJ�ORVVHV��QHW� �������� �����

�� ������� �������
5HYHQXH�LQ�H[FHVV�RI�H[SHQVHV� �� �������� �� �������

See accompanying notes. 
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*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV�
(Dollars in Thousands) 

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
8QUHVWULFWHG�QHW�DVVHWV�� �
5HYHQXH�LQ�H[FHVV�RI�H[SHQVHV� �� �������� �� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�WR�SXUFKDVH��
SURSHUW\�DQG�HTXLSPHQW� ���� ������

2WKHU�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV� ���� ������
,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV� �������� �������
�� �
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�� �
&RQWULEXWLRQV� ������ ������
,QYHVWPHQW�UHWXUQ� ������ ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQ� �������� ��������
&RQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQ� ���� ±�
2WKHU�FKDQJHV�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� ���� ����

,QFUHDVH��GHFUHDVH��LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� ������ ��������
�� �
3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�� �
&RQWULEXWLRQV� ������ ������
,QYHVWPHQW�UHWXUQ� ���� ���

,QFUHDVH�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV� ������ ������
�� �
,QFUHDVH�LQ�QHW�DVVHWV� �������� �������
1HW�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� ���������� ��������
1HW�DVVHWV�DW�HQG�RI�\HDU� �� ���������� �� ����������

See accompanying notes. 
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*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�
(Dollars in Thousands) 

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
2SHUDWLQJ�DFWLYLWLHV� �
,QFUHDVH�LQ�QHW�DVVHWV� �� �������� �� �������
$GMXVWPHQWV�WR�UHFRQFLOH�LQFUHDVH�LQ�QHW�DVVHWV�WR�QHW�FDVK��
SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� �
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������� �������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV� ������� �������
,QFUHDVH�LQ�IDLU�YDOXH�RI�VZDS�FRQWUDFWV� �������� ��������
,QFUHDVH�LQ�XQUHDOL]HG�JDLQV�RQ�LQYHVWPHQWV��QHW� ��������� ���������
/RVV�IURP�XQFRQVROLGDWHG�HQWLWLHV� ���� ������
&RQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQ� ��������� ±�
5HVWULFWHG�FRQWULEXWLRQV� �������� ��������
/RVV�RQ�VDOH�RI�DVVHWV� ���� ����
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV�� �
3DWLHQW�DFFRXQWV�UHFHLYDEOH� ��������� ���������
2WKHU�FXUUHQW�DVVHWV� �������� ���������
$FFRXQWV�SD\DEOH��DFFUXHG��DQG�RWKHU�FXUUHQW�OLDELOLWLHV� ��������� �������
2WKHU�QRQFXUUHQW�DVVHWV�DQG�OLDELOLWLHV� ������ ��������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� �������� ��������
� � �
,QYHVWLQJ�DFWLYLWLHV� �
3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW��QHW� ��������� ���������
3XUFKDVHV�RI�LQYHVWPHQWV��QHW� ��������� ���������
,QYHVWPHQW�LQ�XQFRQVROLGDWHG�HQWLWLHV� ������ ��������
&DVK�UHFHLYHG�XSRQ�DFTXLVLWLRQ�RI�DIILOLDWH� ������ ±�
2WKHU�� ������ ������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ��������� ����������
�� �
)LQDQFLQJ�DFWLYLWLHV� �
3URFHHGV�IURP�LVVXDQFH�RI�ERQGV�RU�ORQJ�WHUP�GHEW� ±� �������
3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV� ��������� ���������
5HVWULFWHG�FRQWULEXWLRQV� ������ ������
1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV� �������� ��������
�� �
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� ������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU� �������� ��������
&DVK�EDODQFH�RI�+HDOWK�3ODQ�DV�RI�0D\���������(Note 3)� ±� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�\HDU� �� �������� �� ��������
�� �
6XSSOHPHQWDO�GLVFORVXUHV�RI�FDVK�IORZ�LQIRUPDWLRQ� �
,QWHUHVW�SDLG��QHW�RI�FDSLWDOL]HG�LQWHUHVW�� �� ������� �� �������
� � �

&DSLWDO�DVVHWV�DFTXLUHG�ZLWK�FDSLWDO�OHDVH�REOLJDWLRQ� �� ���� �� ������

See accompanying notes. 
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*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
(Dollars in Thousands) 

'HFHPEHU����������

�� 2UJDQL]DWLRQ�DQG�%DVLV�RI�3UHVHQWDWLRQ

*XQGHUVHQ�/XWKHUDQ�+HDOWK�6\VWHP�� ,QF�� �*XQGHUVHQ��� ORFDWHG� LQ�/D�&URVVH��:LVFRQVLQ�� LV� WKH�
SDUHQW�RI�*XQGHUVHQ�/XWKHUDQ�+HDOWK�6\VWHP��WKH�6\VWHP���DQ�LQWHJUDWHG�KHDOWK�FDUH�V\VWHP�WKDW�
SURYLGHV�FRPSUHKHQVLYH�PHGLFDO�FDUH�WR�SDWLHQWV�SULPDULO\�LQ�:LVFRQVLQ��DV�ZHOO�DV�LQ�,RZD�DQG�
0LQQHVRWD�� E\� RSHUDWLQJ� KRVSLWDOV�� FOLQLFV�� KHDOWK� SODQV�� ORQJ�WHUP� FDUH� IDFLOLWLHV�� DPEXODQFH�
VHUYLFHV��D�IRXQGDWLRQ��DQG�DQ�HQHUJ\�SURGXFLQJ�FRPSDQ\��LQ�DGGLWLRQ�WR�SURYLGLQJ�PHGLFDO�DQG�
KHDOWK�ZHOOQHVV� HGXFDWLRQ� DQG� FRPPXQLW\� RXWUHDFK�� DQG� FRQGXFWLQJ� PHGLFDO� HGXFDWLRQ� DQG�
FOLQLFDOO\�EDVHG�UHVHDUFK��

7KH�6\VWHP�RSHUDWHV�XQGHU�WKH�QDPH�*XQGHUVHQ�+HDOWK�6\VWHP�DQG�FRQVLVWV�RI�*XQGHUVHQ�DQG�
LWV�ZKROO\�FRQWUROOHG�DIILOLDWHV��ZKLFK�DUH�DV�IROORZV�DW�'HFHPEHU�����������

Obligated Group 
*XQGHUVHQ�&OLQLF��/WG��
*XQGHUVHQ�/XWKHUDQ�0HGLFDO�&HQWHU��,QF��
*XQGHUVHQ�/XWKHUDQ�$GPLQLVWUDWLYH�6HUYLFHV��,QF��
*XQGHUVHQ�/XWKHUDQ�0HGLFDO�)RXQGDWLRQ��,QF��

Non-Obligated Group 
Critical Access Hospitals 
7UL�&RXQW\�0HPRULDO�+RVSLWDO��,QF��
6W��-RVHSK¶V�+HDOWK�6HUYLFHV��,QF��
0HPRULDO�+RVSLWDO�RI�%RVFREHO�
3DOPHU�/XWKHUDQ�+HDOWK�&HQWHU��,QF��
0RXQGYLHZ�0HPRULDO�+RVSLWDO�DQG�&OLQLFV��HIIHFWLYH�2FWREHU����������

Other Entities 
7ZHHWHQ�/XWKHUDQ�+HDOWKFDUH�&HQWHU��,QF��
+DUPRQ\�&RPPXQLW\�+HDOWKFDUH��,QF��
&RPPXQLW\�+RXVLQJ�RI�/D�&URVVH��,QF��
/XWKHUDQ�+RXVLQJ�RI�/D�&URVVH��,QF��
7UL�6WDWH�$PEXODQFH��,QF��
7UL�6WDWH�5HJLRQDO�$PEXODQFH��,QF��
*XQGHUVHQ�/XWKHUDQ�(QYLVLRQ��//&�
*XQGHUVHQ�/XWKHUDQ�&UHGHQWLDOLQJ�6HUYLFHV��,QF��
*XQGHUVHQ�/XWKHUDQ�+HDOWK�6\VWHP��,QF��
'HJHQ�%HUJOXQG��,QF��
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*XQGHUVHQ� &OLQLF�� /WG�� �WKH� &OLQLF��� *XQGHUVHQ� /XWKHUDQ�0HGLFDO� &HQWHU�� ,QF�� �WKH� +RVSLWDO���
*XQGHUVHQ� /XWKHUDQ�$GPLQLVWUDWLYH� 6HUYLFHV�� ,QF�� �*/$6��� DQG�*XQGHUVHQ� /XWKHUDQ�0HGLFDO�
)RXQGDWLRQ��,QF��DUH�PHPEHUV�RI�*XQGHUVHQ�2EOLJDWHG�*URXS��ZKLFK�KROGV�PRVW�RI�WKH�6\VWHP¶V�
ORQJ�WHUP�GHEW��VHH�1RWH�����

*XQGHUVHQ�+HDOWK�3ODQ��,QF��ZDV�LQFRUSRUDWHG�LQ������DQG�RUJDQL]HG�XQGHU�&KDSWHU�����RI�WKH�
:LVFRQVLQ� 6WDWXWHV� DV� D� QRQ�VWRFN�� QRW�IRU�SURILW� KHDOWK� PDLQWHQDQFH� RUJDQL]DWLRQ� WR� SURYLGH�
FRPSUHKHQVLYH�KHDOWK�FDUH�LQVXUDQFH�LQ�:LVFRQVLQ��,Q�������*XQGHUVHQ�+HDOWK�3ODQ�0LQQHVRWD��
,QF��ZDV�IRUPHG�WR�VHOO�KHDOWK�LQVXUDQFH�LQ�0LQQHVRWD��7KH�KHDOWK�SODQV�SDUWLFLSDWH�LQ�FDSLWDWHG�
KHDOWK� LQVXUDQFH� SODQV� DQG� SRLQW�RI�VHUYLFH� SURGXFWV� DQG� SURYLGH� WKLUG�SDUW\� DGPLQLVWUDWLRQ�
VHUYLFHV�� 7KH� KHDOWK� SODQV� RIIHU� D� 0HGLFDLG� SURGXFW� OLQH� LQ� :LVFRQVLQ� FDOOHG� %DGJHU&DUH�� D�
0HGLFDUH�$GYDQWDJH�SURGXFW��D�FRPPHUFLDO� OLQH�RI�EXVLQHVV� LQ�QRUWKZHVW�,RZD�� LQGLYLGXDO�IHH�
IRU�VHUYLFH�SURGXFW� OLQHV�� DQG� VPDOO�JURXS� IHH�IRU�VHUYLFH�RU� FDSLWDWLRQ�SURGXFW� OLQHV��(IIHFWLYH�
0D\����������WKH�6\VWHP¶V�KHDOWK�SODQV��*XQGHUVHQ�+HDOWK�3ODQ��,QF��DQG�*XQGHUVHQ�+HDOWK�3ODQ�
0LQQHVRWD�� ,QF�� �FROOHFWLYHO\�� WKH� KHDOWK� SODQV�� PHUJHG� ZLWK� 8QLW\� +HDOWK� 3ODQV� ,QVXUDQFH�
&RUSRUDWLRQ� �8QLW\��� DQ� DIILOLDWH� RI� 8QLYHUVLW\� +HDOWK� &DUH�� ,QF�� �8:�+HDOWK��� LQ� RUGHU� WR�
LPSURYH� DFFHVV� IRU� LWV� HQUROOHHV� WR� ORFDO� KHDOWK� FDUH� DQG� EHWWHU� XVH� RI� DYDLODEOH� SURGXFWV� DQG�
VHUYLFHV��$IWHU�WKH�WUDQVDFWLRQ��WKH�6\VWHP�KHOG�D�����RZQHUVKLS�LQWHUHVW�LQ�WKH�KHDOWK�SODQV�DQG�
8QLW\�� DQG� DQ� HTXDO� UHSUHVHQWDWLRQ� ZLWK� 8:�+HDOWK� RQ� WKH� ERDUG� RI� GLUHFWRUV� RI� WKH� SDUHQW�
FRPSDQ\�RI�WKH�KHDOWK�SODQV�DQG�8QLW\��(IIHFWLYH�-XQH�����������WKH�6\VWHP¶V�RZQHUVKLS�LQWHUHVW�
SHUFHQWDJH�LQ�WKH�KHDOWK�SODQV�ZDV�FKDQJHG�IURP��������WR��������GXH�WR�WKH�MRLQLQJ�RI�8QLW\�
3RLQW�+HDOWK�WR�WKH�MRLQW�YHQWXUH�LQ�WKH�RZQHUVKLS�RI�WKH�KHDOWK�SODQV��6HH�1RWH���IRU�GLVFXVVLRQ�
RI� WKH� WUDQVDFWLRQV�� 7KH� MRLQLQJ� RI� 8QLW\� 3RLQW� +HDOWK� DGGHG� 3K\VLFLDQV� 3OXV� +HDOWK� 3ODQV��
LPSURYLQJ�JUHDWHU�DFFHVV�WR�KHDOWK�FDUH�DQG�H[WHQGHG�SURGXFWV�DYDLODEOH��

$V�SDUW�RI�LWV�RYHUDOO�VWUDWHJ\��WKH�6\VWHP�KDV�DIILOLDWHG�ZLWK�D�QXPEHU�RI�FULWLFDO�DFFHVV�KRVSLWDOV�
�&$+��WKDW�HQDEOH�KLJKO\�WUDLQHG�SK\VLFLDQV�WR�SURYLGH�FRPSUHKHQVLYH�LQSDWLHQW��RXWSDWLHQW��DQG�
FOLQLFDO�FDUH�VHUYLFHV�WR�SDWLHQWV�LQ�WKHLU�FRPPXQLWLHV��

�
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���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

8VH�RI�(VWLPDWHV�

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\�
DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW�
DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV� DQG� GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG�
OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG� DPRXQWV� RI�
UHYHQXHV� DQG� H[SHQVHV� GXULQJ� WKH� UHSRUWLQJ� SHULRG�� $OWKRXJK� HVWLPDWHV� DUH� FRQVLGHUHG� WR� EH�
IDLUO\� VWDWHG� DW� WKH� WLPH� WKDW� WKH� HVWLPDWHV� ZHUH� PDGH�� DFWXDO� UHVXOWV� FRXOG� GLIIHU� IURP� WKRVH�
HVWLPDWHV��

&DVK�DQG�&DVK�(TXLYDOHQWV�

&DVK� DQG� FDVK� HTXLYDOHQWV� LQFOXGH� FXUUHQF\� RQ� KDQG�� GHPDQG� GHSRVLWV� ZLWK� EDQNV� RU� RWKHU�
ILQDQFLDO�LQVWLWXWLRQV��DQG�VKRUW�WHUP�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI����GD\V�RU�OHVV�IURP�
WKH� GDWH� RI� SXUFKDVH�� 7KH� 6\VWHP�PDLQWDLQV� FDVK� DQG� FDVK� HTXLYDOHQWV� RQ� GHSRVLW� DW� ILQDQFLDO�
LQVWLWXWLRQV�� ZKLFK� DW� WLPHV� H[FHHG� WKH� OLPLWV� LQVXUHG� E\� WKH� )HGHUDO� 'HSRVLW� ,QVXUDQFH�
&RUSRUDWLRQ�DQG� WKHUHE\�H[SRVHV� WKH�6\VWHP� WR�SRWHQWLDO� ULVN�RI� ORVV� LQ� WKH�HYHQW� WKH� ILQDQFLDO�
LQVWLWXWLRQ�EHFRPHV�LQVROYHQW��1R�ORVVHV�KDYH�EHHQ�LQFXUUHG� WR�GDWH��DQG�PDQDJHPHQW�GRHV�QRW�
FRQVLGHU�WKH�FUHGLW�ULVN�WR�EH�VLJQLILFDQW�WR�WKH�6\VWHP��

3DWLHQW�$FFRXQWV�5HFHLYDEOH�

7KH�FROOHFWLRQ�RI�UHFHLYDEOHV�IURP�WKLUG�SDUW\�SD\RUV�DQG�SDWLHQWV�LV�WKH�6\VWHP¶V�SULPDU\�VRXUFH�
RI� FDVK� IRU� RSHUDWLRQV�� 7KH� SULPDU\� FROOHFWLRQ� ULVNV� UHODWH� WR� XQLQVXUHG� SDWLHQW� DFFRXQWV� DQG�
SDWLHQW� GHGXFWLEOHV� DQG� FRLQVXUDQFH� RQ� LQVXUHUV¶� DFFRXQWV�� 3DWLHQW� UHFHLYDEOHV�� LQFOXGLQJ� WKH�
SRUWLRQ� IRU� ZKLFK� D� WKLUG�SDUW\� SD\RU� LV� UHVSRQVLEOH�� DUH� FDUULHG� DW� QHW� UHDOL]DEOH� YDOXH��
GHWHUPLQHG�E\�WKH�RULJLQDO�FKDUJH�IRU�WKH�VHUYLFH�SURYLGHG�OHVV�DQ�HVWLPDWH�PDGH�IRU�FRQWUDFWXDO�
DGMXVWPHQWV� RU� GLVFRXQWV� SURYLGHG� WR� WKLUG�SDUW\� SD\RUV�� 3DWLHQW� UHFHLYDEOHV� GXH� GLUHFWO\� IURP�
SDWLHQWV�DUH�FDUULHG�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�DW� WKH�RULJLQDO�FKDUJH�IRU�
WKH�VHUYLFH�SURYLGHG�OHVV�DPRXQWV�FRYHUHG�E\�WKLUG�SDUW\�SD\RUV��DOORZDQFHV�IRU�RWKHU�GLVFRXQWV��
DQG�DQ�DOORZDQFH�IRU�XQFROOHFWLEOH�UHFHLYDEOHV��7KH�6\VWHP�GRHV�QRW�FKDUJH�LQWHUHVW�RQ�SDVW�GXH�
UHFHLYDEOHV��5HFHLYDEOHV�DUH�ZULWWHQ�RII�DIWHU�FROOHFWLRQ�HIIRUWV�KDYH�EHHQ�IROORZHG�LQ�DFFRUGDQFH�
ZLWK� WKH� 6\VWHP¶V� SROLFLHV��5HFRYHULHV� RI� UHFHLYDEOHV� SUHYLRXVO\�ZULWWHQ� RII� DUH� UHFRUGHG� DV� D�
UHGXFWLRQ�RI�EDG�GHEW�H[SHQVH��
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$FFRXQWV� UHFHLYDEOH� DUH� UHGXFHG�E\�DQ� DOORZDQFH� IRU�XQFROOHFWLEOH� DFFRXQWV�� ,Q� HYDOXDWLQJ� WKH�
FROOHFWDELOLW\�RI�DFFRXQWV�UHFHLYDEOH��WKH�6\VWHP�DQDO\]HV�LWV�SDVW�KLVWRU\�DQG�LGHQWLILHV�WUHQGV�IRU�
HDFK�RI�LWV�PDMRU�SD\RU�VRXUFHV�WR�HVWLPDWH�WKH�DSSURSULDWH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�DQG�
SURYLVLRQ� IRU� EDG� GHEWV�� 7KH� DQDO\VLV� LV� SHUIRUPHG� XVLQJ� D� KLQGVLJKW� FDOFXODWLRQ� WKDW� XWLOL]HV�
ZULWH�RII�GDWD�IRU�DOO�SD\RU�FODVVHV�GXULQJ�D�GHWHUPLQHG�WLPH�SHULRG�WR�FDOFXODWH�WKH�DOORZDQFH�IRU�
XQFROOHFWLEOH�DFFRXQWV�DW�D�SRLQW�LQ�WLPH��7KH�6\VWHP�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�SDWLHQWV��
PRVW�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG�DUH�LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�DJUHHPHQWV��

$W� 'HFHPEHU����� ����� DQG� ������ WKH� DOORZDQFH� IRU� XQFROOHFWLEOH� DFFRXQWV� ZDV� �������� DQG�
��������� UHVSHFWLYHO\�� 7KH� DOORZDQFH� IRU� XQFROOHFWLEOH� DFFRXQWV� DV� D� SHUFHQWDJH� RI� DFFRXQWV�
UHFHLYDEOH�ZDV�����DQG�����DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

$W�'HFHPEHU����������DQG�������DPRXQWV�GXH�IURP�0HGLFDUH�UHSUHVHQWHG�����RI�WKH�6\VWHP¶V�
QHW�SDWLHQW�DFFRXQWV�UHFHLYDEOH��

,QYHVWPHQWV�DQG�,QYHVWPHQWV�:KRVH�8VH�,V�/LPLWHG�

,QYHVWPHQWV� LQ� HTXLW\� VHFXULWLHV�ZLWK� UHDGLO\� GHWHUPLQDEOH� IDLU� YDOXHV� DQG� LQYHVWPHQWV� LQ� GHEW�
VHFXULWLHV� DUH�PHDVXUHG�DW� IDLU�YDOXH�RQ� WKH�FRQVROLGDWHG�EDODQFH� VKHHWV�� ,QYHVWPHQWV� LQ�HTXLW\�
DQG�GHEW�VHFXULWLHV�DUH�FODVVLILHG�DV�WUDGLQJ��DQG�DFFRUGLQJO\��DOO�JDLQV�DQG�ORVVHV�DUH�UHFRUGHG�DV�
QRQRSHUDWLQJ� LQYHVWPHQW� UHWXUQ�� WR� WKH� H[WHQW� QRW� UHVWULFWHG� E\� GRQRU� RU� ODZ�� 7KH� 6\VWHP�
DFFRXQWV�IRU�LQYHVWPHQW�WUDQVDFWLRQV�RQ�D�VHWWOHPHQW�GDWH�EDVLV��

,QYHVWPHQW�VHFXULWLHV�DUH�H[SRVHG�WR�YDULRXV�ULVNV��VXFK�DV�LQWHUHVW�UDWH��FUHGLW��DQG�RYHUDOO�PDUNHW�
YRODWLOLW\��'XH�WR�WKH�OHYHO�RI�ULVN�DVVRFLDWHG�ZLWK�FHUWDLQ�LQYHVWPHQWV�� LW� LV�UHDVRQDEO\�SRVVLEOH�
WKDW� FKDQJHV� LQ� WKH� YDOXHV� RI� FHUWDLQ� LQYHVWPHQWV� ZLOO� RFFXU� LQ� WKH� QHDU� WHUP� DQG� WKDW� VXFK�
FKDQJHV�FRXOG�PDWHULDOO\�DIIHFW�WKH�DPRXQWV�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

8QUHVWULFWHG�LQYHVWPHQWV�DUH�FODVVLILHG�DV�FXUUHQW�DVVHWV�VLQFH�WKH\�DUH�DYDLODEOH�IRU�RSHUDWLRQV��
&HUWDLQ� LQYHVWPHQWV� DUH� OLPLWHG� DV� WR� XVH�XQGHU� WKH� WHUPV�RI� D� ERQG� LQGHQWXUH�� VWDWH� LQVXUDQFH�
UHJXODWLRQV�� XQHPSOR\PHQW� IXQG� DJUHHPHQWV�� FROODWHUDO� SRVWHG� DJDLQVW� VZDS� YDOXDWLRQV�� DQG�
LQWHUQDOO\�GHVLJQDWHG� IRU�PHGLFDO�HGXFDWLRQ�E\� WKH�%RDUG�RI�7UXVWHHV�DQG�%RDUG�RI�*RYHUQRUV��
ZKR��DW�WKHLU�GLVFUHWLRQ��FDQ�FKDQJH�WKHVH�GHVLJQDWLRQV�LQ�WKH�IXWXUH��



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

,QYHVWPHQWV� LQ� FRPSDQLHV� WKDW�KROG� LQWHUHVWV� LQ� UHDO� HVWDWH� IXQGV�DUH� UHFRUGHG�XVLQJ� WKH�HTXLW\�
PHWKRG� RI� DFFRXQWLQJ�� ZLWK� WKH� FKDQJH� LQ� YDOXH� RI� WKHVH� LQYHVWPHQWV� UHFRUGHG� DV� LQYHVWPHQW�
UHWXUQ� RQ� WKH� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW� DVVHWV�� 7KH� 6\VWHP�
JHQHUDOO\�KDV�OLTXLGLW\�UDQJLQJ�IURP����WR�����GD\V�LQ�WKHVH�IXQGV��7KH�YDOXH�RI�HDFK�UHDO�HVWDWH�
IXQG�LV�GHWHUPLQHG�E\�WKH�LQYHVWPHQW�PDQDJHU�RU�JHQHUDO�SDUWQHU�RI�WKH�UHVSHFWLYH�IXQG��

9DOXHV�RI�VRPH�RI�WKH�XQGHUO\LQJ�LQYHVWPHQWV�LQ�WKH�UHDO�HVWDWH�IXQGV�PD\�EH�EDVHG�RQ�HVWLPDWHV�
WKDW�UHTXLUH�YDU\LQJ�GHJUHHV�RI�MXGJPHQW��DQG�FRQVHTXHQWO\��WKHVH�HVWLPDWHV�PD\�GLIIHU�IURP�WKH�
YDOXHV�DW�ZKLFK� LQYHVWPHQWV�PD\�EH�VROG��9DOXHV�RI� WKH�UHDO�HVWDWH� IXQGV�DUH�EDVHG�RQ� WKH�IDLU�
YDOXH� RI� WKH� XQGHUO\LQJ� UHDO� HVWDWH� DQG� UHIOHFW� DQ\� QHW� FRQWULEXWLRQV� WR� WKH� LQYHVWHH� DQG� DQ�
RZQHUVKLS�LQWHUHVW�VKDUH�RI�UHDOL]HG�DQG�XQUHDOL]HG�LQYHVWPHQW�LQFRPH�DQG�H[SHQVHV��

,QYHVWPHQWV�LQ�8QFRQVROLGDWHG�(QWLWLHV�

,QYHVWPHQWV�LQ�HQWLWLHV�LQ�ZKLFK�WKH�6\VWHP�KDV�WKH�DELOLW\�WR�H[HUFLVH�VLJQLILFDQW�LQIOXHQFH�RYHU�
RSHUDWLQJ� DQG� ILQDQFLDO� SROLFLHV�� EXW� GRHV�QRW� KDYH�RSHUDWLRQDO� FRQWURO�� DUH� UHFRUGHG�XQGHU� WKH�
HTXLW\� PHWKRG� RI� DFFRXQWLQJ�� (TXLW\� PHWKRG� LQYHVWPHQWV� DUH� UHFRUGHG� DV� LQYHVWPHQWV� LQ�
XQFRQVROLGDWHG�HQWLWLHV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��

,QYHQWRULHV��6XSSOLHV��DQG�0DWHULDOV�

,QYHQWRULHV��VXSSOLHV��DQG�PDWHULDOV�DUH�YDOXHG�DW�WKH�ORZHU�RI�FRVW��ILUVW�LQ��ILUVW�RXW�PHWKRG��RU�
PDUNHW�YDOXH�DQG�LQFOXGHG�LQ�RWKHU�FXUUHQW�DVVHWV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��

3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DUH�VWDWHG�DW�FRVW��LI�SXUFKDVHG��RU�DW�IDLU�YDOXH�RQ�WKH�GDWH�UHFHLYHG��LI�
GRQDWHG�� OHVV� DFFXPXODWHG� GHSUHFLDWLRQ�� 'XULQJ� SHULRGV� RI� FRQVWUXFWLRQ�� LQWHUHVW� FRVWV� DUH�
FDSLWDOL]HG�WR�WKH�UHVSHFWLYH�SURSHUW\�DFFRXQWV��

'HSUHFLDWLRQ�LV�SURYLGHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�IROORZLQJ�HVWLPDWHG�XVHIXO�OLYHV��

/DQG�LPSURYHPHQWV� �±���\HDUV
%XLOGLQJ� ��±���\HDUV
%XLOGLQJ�DGGLWLRQV�DQG�LPSURYHPHQWV� ��±���\HDUV
(TXLSPHQW�DQG�IXUQLWXUH� �±���\HDUV
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7KH� 6\VWHP� DVVHVVHV� SRWHQWLDO� LPSDLUPHQW� WR� LWV� ORQJ�OLYHG� DVVHWV�ZKHQ� WKHUH� LV� HYLGHQFH� WKDW�
HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�KDYH�PDGH�UHFRYHU\�RI�DQ�DVVHW¶V�FDUU\LQJ�YDOXH�XQOLNHO\��$Q�
LPSDLUPHQW�ORVV�LV�LQGLFDWHG�ZKHQ�WKH�HVWLPDWHG�WRWDO�XQGLVFRXQWHG�IXWXUH�QHW�FDVK�IORZV�LV�OHVV�
WKDQ�WKH�FDUU\LQJ�DPRXQWV��7KH�ORVV�UHFRJQL]HG�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�IDLU�YDOXH�DQG�WKH�
FDUU\LQJ�DPRXQW��

7KH� 6\VWHP� FDSLWDOL]HV� H[SHQGLWXUHV� IRU� DGGLWLRQV� DQG� LPSURYHPHQWV�� ZKLOH� UHSODFHPHQWV��
PDLQWHQDQFH�� DQG� UHSDLUV� WKDW� GR� QRW� LPSURYH� WKH� XVHIXO� OLYHV� RI� WKH� DVVHWV� DUH� H[SHQVHG� DV�
LQFXUUHG�� 7KH� 6\VWHP� DOVR� FDSLWDOL]HV� LQWHUHVW� RQ� WKH� ILQDQFLQJ� RI� PDMRU� FDSLWDO�� LQFOXGLQJ�
SURMHFWV�ILQDQFHG�ZLWK�WD[�H[HPSW�ERUURZLQJV��

6RIWZDUH�&RVWV�

&DSLWDOL]HG� FRPSXWHU� VRIWZDUH� FRVWV� LQFOXGH� LQWHUQDOO\� GHYHORSHG� VRIWZDUH�� &RVWV� LQFXUUHG� LQ�
GHYHORSLQJ� DQG� LQVWDOOLQJ� LQWHUQDO�XVH� VRIWZDUH� DUH� H[SHQVHG� RU� FDSLWDOL]HG� GHSHQGLQJ� RQ�
ZKHWKHU� WKH\� DUH� LQFXUUHG� LQ� WKH� SUHOLPLQDU\� SURMHFW� VWDJH�� DSSOLFDWLRQ� GHYHORSPHQW� VWDJH�� RU�
SRVW�LPSOHPHQWDWLRQ�VWDJH��

'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV�

7KH�6\VWHP�XVHV�LQWHUHVW�UDWH�VZDS�FRQWUDFWV�DV�SDUW�RI�LWV�ULVN�PDQDJHPHQW�VWUDWHJ\�WR�PDQDJH�
H[SRVXUH� WR� IOXFWXDWLRQV� LQ� LQWHUHVW� UDWHV� UHODWHG� WR� LWV� YDULDEOH� UDWH� GHEW�� $OO� GHULYDWLYH�
LQVWUXPHQWV�DUH�UHFRUGHG�DW�IDLU�YDOXH�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��ZLWK�WKH�FKDQJHV�LQ�WKH�
IDLU�YDOXHV�UHFRUGHG�LQ�QRQRSHUDWLQJ�JDLQV��ORVVHV��RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��
7KH�6\VWHP�XVHV�SULFLQJ�PRGHOV�WKDW�WDNH�LQWR�DFFRXQW�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�
IORZV�DQG�FUHGLW�YDOXDWLRQ�DGMXVWPHQWV��

,QVXUDQFH�

7KH� SURYLVLRQ� IRU� HVWLPDWHG� VHOI�LQVXUHG� SURIHVVLRQDO� OLDELOLW\�� ZRUNHUV¶� FRPSHQVDWLRQ�� DQG�
KHDOWK�FDUH�FODLPV�LQFOXGHV�HVWLPDWHV�RI�WKH�XOWLPDWH�FRVWV�IRU�ERWK�UHSRUWHG�DQG�LQFXUUHG�EXW�QRW�
UHSRUWHG�FODLPV��7KH�DFFUXDO�IRU�VHOI�LQVXUHG�SURIHVVLRQDO� OLDELOLW\��ZRUNHUV¶�FRPSHQVDWLRQ��DQG�
KHDOWK�FDUH�FODLPV�UHSUHVHQWV�WKH�HVWLPDWHG�XOWLPDWH�FRVW�IRU�ERWK�DVVHUWHG�DQG�XQDVVHUWHG�FODLPV��
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'RQDWHG�$VVHWV�DQG�6HUYLFHV�

8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�WR�WKH�6\VWHP�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�
WKH�GDWH� WKH�SURPLVH� LV� UHFHLYHG��&RQGLWLRQDO�SURPLVHV� WR�JLYH� DQG� LQGLFDWLRQV�RI� LQWHQWLRQV� WR�
JLYH� DUH� UHSRUWHG� DW� IDLU� YDOXH� DW� WKH� GDWH� WKH� JLIW� LV� UHFHLYHG��7KH� JLIWV� DUH� UHSRUWHG� DV� HLWKHU�
WHPSRUDULO\�RU�SHUPDQHQWO\� UHVWULFWHG�FRQWULEXWLRQV� LI� WKH\�DUH� UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�
WKDW� OLPLW� WKH� XVH� RI� WKH� GRQDWHG� DVVHWV�� :KHQ� WKH� WHUPV� RI� D� GRQRU� UHVWULFWLRQ� DUH� PHW��
WHPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� DUH� UHFODVVLILHG� DV� XQUHVWULFWHG� QHW� DVVHWV� DQG� UHSRUWHG� DV� QHW�
DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQ��'RQRU�FRQWULEXWLRQV�ZKRVH�UHVWULFWLRQV�DUH�PHW�ZLWKLQ�WKH�VDPH�
\HDU�DV�UHFHLYHG�DUH�UHSRUWHG�DV�XQUHVWULFWHG�FRQWULEXWLRQV��

1HW�$VVHWV�

5HVRXUFHV�DUH�FODVVLILHG�LQWR�XQUHVWULFWHG��WHPSRUDULO\�UHVWULFWHG��DQG�SHUPDQHQWO\�UHVWULFWHG�QHW�
DVVHWV�� DFFRUGLQJ� WR� WKH� DEVHQFH� RU� H[LVWHQFH� RI� GRQRU�LPSRVHG� UHVWULFWLRQV�� 8QUHVWULFWHG� QHW�
DVVHWV� UHSUHVHQW� DPRXQWV� WKDW� KDYH� QR� GRQRU�LPSRVHG� UHVWULFWLRQV�� 7HPSRUDULO\� UHVWULFWHG� QHW�
DVVHWV�DUH�WKRVH�DVVHWV�ZKRVH�XVH�KDV�EHHQ�OLPLWHG�E\�GRQRUV�WR�D�VSHFLILF�SXUSRVH�RU�WLPH�SHULRG��
3HUPDQHQWO\� UHVWULFWHG�QHW�DVVHWV�DUH� WKRVH�DVVHWV� IRU�ZKLFK�GRQRUV� UHTXLUH� WKH�SULQFLSDO�RI� WKH�
JLIW�WR�EH�PDLQWDLQHG�LQ�SHUSHWXLW\�LQ�RUGHU�WR�SURYLGH�D�SHUPDQHQW�VRXUFH�RI�LQFRPH��

1HW�3DWLHQW�5HYHQXH�

1HW� SDWLHQW� UHYHQXH� LV� UHSRUWHG� DW� HVWLPDWHG� QHW� UHDOL]DEOH� DPRXQWV� IURP� SDWLHQWV�� WKLUG�SDUW\�
SD\RUV��DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG��H[FOXGLQJ�FKDUJHV�UHODWHG�WR�WKH�6\VWHP¶V�VHOI�LQVXUHG�
KHDOWK� EHQHILWV�� 1HW� SDWLHQW� UHYHQXH� LQFOXGHV� HVWLPDWHG� UHWURDFWLYH� DGMXVWPHQWV� XQGHU�
UHLPEXUVHPHQW� DJUHHPHQWV�ZLWK� WKLUG�SDUW\� SD\RUV��5HWURDFWLYH� DGMXVWPHQWV� DUH� DFFUXHG� RQ� DQ�
HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�\HDUV�DV�ILQDO�
VHWWOHPHQWV�DUH�GHWHUPLQHG��1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�QHW�RI�SURYLVLRQ�IRU�EDG�GHEWV��

7KH� SURYLVLRQ� IRU� EDG� GHEWV� LV� EDVHG� XSRQ�PDQDJHPHQW¶V� MXGJPHQWDO� DVVHVVPHQW� RI� KLVWRULFDO�
DQG�H[SHFWHG�QHW�FROOHFWLRQV�FRQVLGHULQJ�EXVLQHVV�DQG�JHQHUDO�HFRQRPLF�FRQGLWLRQV�LQ�LWV�VHUYLFH�
DUHD��WUHQGV�LQ�KHDOWK�FDUH�FRYHUDJH��DQG�RWKHU�FROOHFWLRQ�LQGLFDWRUV��
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&DSLWDWLRQ�DQG�3UHPLXP�5HYHQXH�

7KH�&OLQLF�DQG�WKH�+RVSLWDO�SURYLGH�KHDOWK�FDUH�VHUYLFHV�WR�HQUROOHHV�RI�WKH�KHDOWK�SODQV�XQGHU�D�
FDSLWDWLRQ�DUUDQJHPHQW��XQGHU�ZKLFK�WKH\�DUH�SDLG�SULPDULO\�RQ�D�FDSLWDWHG�EDVLV�GHWHUPLQHG�DV�D�
SHUFHQWDJH� RI� WKH� PHPEHU� SUHPLXP�� 5LVN� LV� WUDQVIHUUHG� WR� WKH� &OLQLF� DQG� +RVSLWDO� XQGHU� D�
SURYLGHU�UHLPEXUVHPHQW�DJUHHPHQW��&DSLWDWLRQ�UHYHQXH�LV�UHFRJQL]HG�LQ�WKH�\HDU�LQ�ZKLFK�KHDOWK�
FDUH� FRYHUDJH� LV� SURYLGHG��$OWKRXJK� WKH�PDMRULW\�RI� VHUYLFHV� DUH�SURYLGHG� WR� WKH�KHDOWK�SODQV¶�
HQUROOHHV�E\�WKH�+RVSLWDO�DQG�&OLQLF��FHUWDLQ�VHUYLFHV�DUH�SURYLGHG�E\�RXW�RI�QHWZRUN�SURYLGHUV�
RQ�D�FRQWUDFWHG�IHH�IRU�VHUYLFH�EDVLV��$�UHVHUYH�LV�UHFRUGHG�IRU�RXW�RI�QHWZRUN�FDUH�UHQGHUHG�EXW�
QRW� UHSRUWHG� DV� RI� HDFK� \HDU�HQG�� 3ULRU� WR� 0D\���� ������ WKH� 6\VWHP� UHFRUGHG� QHW� SUHPLXP�
UHYHQXH�HDUQHG�E\�LWV�ZKROO\�FRQWUROOHG�KHDOWK�SODQV��ZKLFK�ZDV�UHFRJQL]HG�LQ�WKH�\HDU�LQ�ZKLFK�
KHDOWK�FDUH�FRYHUDJH�ZDV�SURYLGHG��

&KDULW\�DQG�8QFRPSHQVDWHG�&DUH�

7KH�6\VWHP�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�XQGHU�WKHLU�FKDULW\�
FDUH� SROLFLHV� ZLWKRXW� FKDUJH� RU� DW� DPRXQWV� OHVV� WKDQ� HVWDEOLVKHG� UDWHV�� 7KH� 6\VWHP�PDLQWDLQV�
UHFRUGV�WR�LGHQWLI\�DQG�PRQLWRU�WKH�OHYHO�RI�FRPPXQLW\�FDUH�SURYLGHG��7KHVH�UHFRUGV�LQFOXGH�WKH�
DPRXQW�RI�FRVWV�LQFXUUHG�IRU�VHUYLFHV�DQG�VXSSOLHV�IXUQLVKHG�XQGHU�WKH�FKDULW\�FDUH�SROLF\��6LQFH�
WKH�6\VWHP�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�WKHVH�DPRXQWV��WKH\�DUH�QRW�UHSRUWHG�DV�SDWLHQW�UHYHQXH��

)XQFWLRQDO�([SHQVHV�

6XEVWDQWLDOO\�DOO�RI�WKH�6\VWHP¶V�H[SHQVHV�DUH�UHODWHG�WR�SURYLGLQJ�KHDOWK�FDUH�WR�WKH�FRPPXQLWLHV�
LW�VHUYHV�DQG�LQVXUDQFH�WR�LWV�HQUROOHHV��

3HUIRUPDQFH�,QGLFDWRU�

7KH�SHUIRUPDQFH�LQGLFDWRU�LV�UHYHQXH�LQ�H[FHVV�RI�H[SHQVHV��&KDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV��
ZKLFK� DUH� H[FOXGHG� IURP� UHYHQXH� LQ� H[FHVV� RI� H[SHQVHV�� FRQVLVWHQW� ZLWK� LQGXVWU\� SUDFWLFH��
LQFOXGH�QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�WR�SXUFKDVH�SURSHUW\�DQG�HTXLSPHQW��
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,QFRPH�7D[�

7KH� 6\VWHP� TXDOLILHV� DV� D� WD[�H[HPSW� RUJDQL]DWLRQ� XQGHU� 6HFWLRQ� ����F����� RI� WKH� ,QWHUQDO�
5HYHQXH�&RGH� �WKH�&RGH���ZLWK� WKH� H[FHSWLRQ� RI�*XQGHUVHQ�+HDOWK� 3ODQ�� ,QF�� DQG�*XQGHUVHQ�
+HDOWK�3ODQ�0LQQHVRWD�� ,QF���ZKLFK�DUH� WD[�H[HPSW�RUJDQL]DWLRQV�XQGHU�����F�����RI� WKH�&RGH��
DQG�'HJHQ�%HUJOXQG��,QF��DQG�*XQGHUVHQ�/XWKHUDQ�(QYLVLRQ��//&��ZKLFK�DUH�IRU�SURILW�HQWLWLHV��

$W� 'HFHPEHU����� ����� DQG� ������ QHW� GHIHUUHG� WD[� DVVHWV� RI� ������� DQG� �������� UHVSHFWLYHO\��
ZKLFK� SULPDULO\� DUH� UHODWHG� WR� QHW� RSHUDWLQJ� ORVV� FDUU\IRUZDUGV�� KDYH� YDOXDWLRQ� DOORZDQFHV� RI�
�������DQG���������UHVSHFWLYHO\��UHFRUGHG�DJDLQVW�WKHP�GXH�WR�WKH�XQFHUWDLQW\�RI�UHDOL]LQJ�WKRVH�
EHQHILWV� LQ� WKH� IXWXUH�� $W� 'HFHPEHU����� ������ WKH� 6\VWHP¶V� IHGHUDO� QHW� RSHUDWLQJ� ORVV�
FDUU\IRUZDUGV�ZHUH�DSSUR[LPDWHO\����������DQG�WKH�VWDWH�QHW�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�ZHUH�
DSSUR[LPDWHO\����������ZKLFK�ZLOO�H[SLUH�EHWZHHQ������DQG�������

7KH�6\VWHP�KDV�UHYLHZHG�LWV�WD[�SRVLWLRQV�IRU�DOO�RSHQ�\HDUV�DQG�KDV�FRQFOXGHG�WKDW�QR�OLDELOLWLHV�
H[LVW� IRU� XQFHUWDLQ� WD[� SRVLWLRQV�� 7KH� 6\VWHP¶V� LQFRPH� WD[� UHWXUQV� DUH� QR� ORQJHU� VXEMHFW� WR�
H[DPLQDWLRQ�IRU������DQG�SULRU�\HDUV��

7KH�7D[�&XWV�DQG�-REV�$FW��$FW��ZDV�HQDFWHG�RQ�'HFHPEHU�����������7KH�$FW�UHGXFHV�WKH�8�6��
IHGHUDO�FRUSRUDWH�WD[�UDWH�IURP�����WR������UHTXLUHV�FRPSDQLHV�WR�SD\�D�RQH�WLPH�WUDQVLWLRQ�WD[�
RQ� HDUQLQJV� RI� FHUWDLQ� IRUHLJQ� VXEVLGLDULHV� WKDW� ZDV� SUHYLRXVO\� WD[� GHIHUUHG�� DQG� FUHDWHV� QHZ�
WD[HV� RQ� FHUWDLQ� IRUHLJQ� VRXUFHG� HDUQLQJV�� )RU� WD[�H[HPSW� HQWLWLHV�� WKH� $FW� DOVR� UHTXLUHV�
RUJDQL]DWLRQV� WR� FDWHJRUL]H� FHUWDLQ� IULQJH� EHQHILW� H[SHQVHV� DV� D� VRXUFH� RI� XQUHODWHG� EXVLQHVV�
LQFRPH��SD\�DQ�H[FLVH�WD[�RQ�UHPXQHUDWLRQ�DERYH�FHUWDLQ�WKUHVKROGV�WKDW�LV�SDLG�WR�H[HFXWLYHV�E\�
WKH�RUJDQL]DWLRQ��DQG�UHSRUW�LQFRPH�RU�ORVV�IURP�XQUHODWHG�EXVLQHVV�DFWLYLWLHV�RQ�DQ�DFWLYLW\�E\�
DFWLYLW\�EDVLV��DPRQJ�RWKHU�SURYLVLRQV��$W�'HFHPEHU�����������WKH�6\VWHP�KDV�PDGH�D�UHDVRQDEOH�
HVWLPDWH�RI�WKH�WD[�HIIHFWV�RI�WKH�HQDFWPHQW�RI�WKH�$FW��&HUWDLQ�UHJXODWRU\�JXLGDQFH�SURYLGHV�IRU�D�
PHDVXUHPHQW�SHULRG�RI�XS�WR�RQH�\HDU�GXULQJ�ZKLFK�WKH�DFFRXQWLQJ�IRU�WKH�WD[�HIIHFWV�RI�WKH�$FW�
PD\�EH�FRPSOHWHG��7KH�6\VWHP�PD\�UHFRUG�IXUWKHU�DGMXVWPHQWV�LQ�IXWXUH�SHULRGV�XSRQ�REWDLQLQJ��
SUHSDULQJ��RU�DQDO\]LQJ�DGGLWLRQDO� LQIRUPDWLRQ�DERXW� IDFWV�DQG�FLUFXPVWDQFHV� WKDW�H[LVWHG�DV�RI�
WKH� GDWH� RI� HQDFWPHQW� WKDW� ZRXOG� KDYH� DIIHFWHG� WKH� LQFRPH� WD[� HIIHFWV� LQLWLDOO\� UHSRUWHG�� 7KH�
6\VWHP�ZLOO�FRQWLQXH�WR�UHYLVH�DQG�UHILQH�WKH�FDOFXODWLRQV�DV�DGGLWLRQDO�,QWHUQDO�5HYHQXH�6HUYLFH�
JXLGDQFH�LV�LVVXHG��
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1HZ�$FFRXQWLQJ�6WDQGDUGV�

,Q�$XJXVW�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�$FFRXQWLQJ�6WDQGDUGV�
8SGDWH� 1R�� �$68�� ��������� Not-for-Profit Entities (Topic 958): Presentation of Financial 
Statements of Not-for-Profit Entities��7KH�DPHQGPHQWV�LQ�WKLV�XSGDWH�ZLOO�PDNH�LPSURYHPHQWV�WR�
WKH� LQIRUPDWLRQ� SURYLGHG� LQ� ILQDQFLDO� VWDWHPHQWV� DQG� DFFRPSDQ\LQJ� QRWHV� RI� QRW�IRU�SURILW�
HQWLWLHV�� 7KH� DPHQGPHQWV� VHW� IRUWK� WKH� )$6%¶V� LPSURYHPHQWV� WR� QHW� DVVHW� FODULILFDWLRQ�
UHTXLUHPHQWV� DQG� WKH� LQIRUPDWLRQ� SUHVHQWHG� DERXW� D� QRW�IRU�SURILW� HQWLW\¶V� OLTXLGLW\�� ILQDQFLDO�
SHUIRUPDQFH��DQG�FDVK�IORZV��$68���������LV�HIIHFWLYH�IRU�WKH�6\VWHP�EHJLQQLQJ�RQ�-DQXDU\����
������ZLWK�HDUO\�DGRSWLRQ�SHUPLWWHG��7KH�6\VWHP�LV�HYDOXDWLQJ�WKH�HIIHFW�WKDW�WKLV�QHZ�VWDQGDUG�
ZLOO�KDYH�RQ�WKH�SUHVHQWDWLRQ�DQG�GLVFORVXUH�ZLWKLQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q� 0D\������� WKH� )$6%� LVVXHG� $68� ��������� Revenue from Contracts with Customers 
(Topic 606)��7KLV�XSGDWH��ZKLFK�ZDV�LVVXHG�MRLQWO\�ZLWK�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�
%RDUG�� SURYLGHV� JXLGDQFH� WKDW�ZLOO� VXSHUVHGH� QHDUO\� DOO� SUHYLRXVO\� LVVXHG� UHYHQXH� UHFRJQLWLRQ�
VWDQGDUGV� XQGHU� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� LQFOXGLQJ� WKRVH� UHODWHG� WR� WKH�
SUHVHQWDWLRQ�RI�WKH�SURYLVLRQ�IRU�GRXEWIXO�DFFRXQWV��:KHQ�DQ�HQWLW\�SURYLGHV�VHUYLFHV�WR�SDWLHQWV��
WKH�XSGDWH�UHTXLUHV�WKH�HQWLW\�WR�UHFRJQL]H�UHYHQXH�DW�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�
ZKLFK�LW�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�VHUYLFHV��DIWHU�DVVHVVLQJ�IRU�FROOHFWDELOLW\��

7KH�6\VWHP�DGRSWHG�$68���������RQ�-DQXDU\���������XVLQJ�WKH�PRGLILHG�UHWURVSHFWLYH�PHWKRG�
RI� WUDQVLWLRQ��7KH�6\VWHP¶V�SURFHVV� IRU� LPSOHPHQWDWLRQ�EHJDQ�ZLWK�D�SUHOLPLQDU\�HYDOXDWLRQ�RI�
$68� �������� DQG� FRQVLGHUHG� VXEVHTXHQW� LQWHUSUHWDWLRQV� E\� WKH� )$6%� 7UDQVLWLRQ� 5HVRXUFH�
*URXS�IRU�5HYHQXH�5HFRJQLWLRQ�DQG�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV��7KH�
6\VWHP� SHUIRUPHG� DQ� DQDO\VLV� RI� UHYHQXH� VWUHDPV� DQG� WUDQVDFWLRQV� XQGHU� $68� ��������� ,Q�
SDUWLFXODU��IRU�QHW�SDWLHQW�VHUYLFH�UHYHQXH��WKH�6\VWHP�SHUIRUPHG�DQ�DQDO\VLV�LQWR�WKH�DSSOLFDWLRQ�
RI� WKH� SRUWIROLR� DSSURDFK� DV� D� SUDFWLFDO� H[SHGLHQW� WR� JURXS� SDWLHQW� FRQWUDFWV� ZLWK� VLPLODU�
FKDUDFWHULVWLFV��VXFK�WKDW�UHYHQXH�IRU�D�JLYHQ�SRUWIROLR�ZRXOG�QRW�EH�PDWHULDOO\�GLIIHUHQW�WKDQ�LI�LW�
ZHUH�HYDOXDWHG�RQ�D�FRQWUDFW�E\�FRQWUDFW�EDVLV��8SRQ�DGRSWLRQ��WKH�PDMRULW\�RI�ZKDW�LV�FXUUHQWO\�
FODVVLILHG� DV� SURYLVLRQ� IRU� XQFROOHFWLEOH� DFFRXQWV� DQG� SUHVHQWHG� DV� D� UHGXFWLRQ� WR� QHW� SDWLHQW�
VHUYLFH� UHYHQXH�RQ� WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV� LQ�QHW�DVVHWV�ZLOO�EH�
WUHDWHG�DV�D�SULFH�FRQFHVVLRQ�WKDW�UHGXFHV�WKH�WUDQVDFWLRQ�SULFH��ZKLFK�LV�UHSRUWHG�DV�QHW�SDWLHQW�
VHUYLFH� UHYHQXH�� 7KH� QHZ� VWDQGDUG� DOVR� UHTXLUHV� HQKDQFHG� GLVFORVXUHV� UHODWHG� WR� WKH��
�



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
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�

��
������������� ��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

GLVDJJUHJDWLRQ�RI�UHYHQXH�DQG�VLJQLILFDQW�MXGJPHQWV�PDGH�LQ�PHDVXUHPHQW�DQG�UHFRJQLWLRQ��7KH�
LPSDFW�RI�DGRSWLQJ�$68���������LV�QRW�PDWHULDO�WR�WRWDO�RSHUDWLQJ�UHYHQXH��UHYHQXH�LQ�H[FHVV�RI�
H[SHQVHV�RU�XQUHVWULFWHG�QHW�DVVHWV��

,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68����������Leases (Topic 842)��$68���������UHTXLUHV�DQ�
HQWLW\� WR� UHFRJQL]H� DVVHWV� DQG� OLDELOLWLHV� DULVLQJ� IURP� D� OHDVH� IRU� ERWK� ILQDQFLQJ� DQG� RSHUDWLQJ�
OHDVHV�ZLWK�DGGLWLRQDO�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�GLVFORVXUHV��$68���������ZLOO�EH�HIIHFWLYH�IRU�
WKH� 6\VWHP� RQ� -DQXDU\���� ������ ZLWK� HDUO\� DGRSWLRQ� SHUPLWWHG�� 7KH� 6\VWHP� LV� HYDOXDWLQJ� WKH�
HIIHFW�WKDW�WKLV�QHZ�VWDQGDUG�ZLOO�KDYH�RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

���+HDOWK�3ODQV�

(IIHFWLYH�0D\����������FORVLQJ�GDWH���*XQGHUVHQ�WUDQVIHUUHG�LWV������RZQHUVKLS�LQWHUHVW�LQ�WKH�
KHDOWK�SODQV�WR�8QLYHUVLW\�+HDOWK�&DUH��,QF���8+&��LQ�H[FKDQJH�IRU�D�����RZQHUVKLS�LQWHUHVW�LQ�
HDFK�RI�WKH�KHDOWK�SODQV��8QLW\�+HDOWK�3ODQV�,QVXUDQFH�&RUSRUDWLRQ��8QLW\��DQG�63:,�73$��,QF��
�G�E�D�4XDUW]���D�WKLUG�SDUW\�DGPLQLVWUDWRU��*XQGHUVHQ�DQG�8+&�KDYH�HTXDO�UHSUHVHQWDWLRQ�RQ�WKH�
ERDUGV�RI�WKH�SODQ��8QLW\�DQG�4XDUW]��7KH�SXUSRVH�RI�WKH�WUDQVDFWLRQ�ZDV�WR�LPSURYH�WKH�DFFHVV�
WKDW�HQUROOHHV�RI�WKH�KHDOWK�SODQV�DQG�8QLW\�KDYH�WR�KHDOWK�FDUH�SURYLGHUV�LQ�WKHLU�ORFDO�PDUNHWV�
DQG�WR�UHGXFH�DGPLQLVWUDWLYH�H[SHQVHV��7KH�WUDQVDFWLRQ�UHVXOWHG�LQ�QR�JDLQ�RU�ORVV��

(IIHFWLYH�-XQH�����������WKH�RZQHUVKLS�LQWHUHVW�SHUFHQWDJH�LQ�WKH�KHDOWK�SODQV�ZDV�FKDQJHG�IURP�
�������WR��������GXH�WR�WKH�MRLQLQJ�RI�8QLW\�3RLQW�+HDOWK�WR�WKH�MRLQW�YHQWXUH�LQ�WKH�RZQHUVKLS�
RI� WKH� KHDOWK� SODQV��$W� WLPH� RI� WUDQVDFWLRQ��*XQGHUVHQ� LQYHVWHG� DQ� DGGLWLRQDO� ����� RI� SDLG�LQ�
FDSLWDO�WR�WKH�MRLQW�YHQWXUH��

*XQGHUVHQ� KDV� UHFRUGHG� LWV� HTXLW\� LQWHUHVW� LQ� WKH� MRLQW� YHQWXUH�� DQ� LQYHVWPHQW� RI� �������� DQG�
��������� DV� RI� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� 1RQRSHUDWLQJ� ORVVHV� RQ� LWV�
FRQVROLGDWHG� VWDWHPHQW� RI� RSHUDWLRQV� IRU� WKH� \HDU� HQGHG� 'HFHPEHU����� ������ ZHUH� ����� DQG�
�������IRU�WKH�HLJKW�PRQWKV�HQGHG�'HFHPEHU�����������



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
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�

��
������������� ��

���+HDOWK�3ODQV��FRQWLQXHG��

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�RSHUDWLQJ�UHVXOWV�DQG�EDODQFH�VKHHW�LQIRUPDWLRQ�RI�WKH�KHDOWK�
SODQV��8QLW\�DQG�4XDUW]�DV�RI� DQG� IRU� WKH�\HDU�HQGHG�'HFHPEHU������DQG�HLJKW�PRQWKV�HQGHG�
'HFHPEHU�����������

� ����� �����
�� � �
7RWDO�UHYHQXH� �� ���������� �� ��������
5HYHQXH�OHVV�WKDQ�H[SHQVHV� ��������� ���������
7RWDO�DVVHWV� �������� ��������
1HW�DVVHWV� �������� �������

�
���1HW�3DWLHQW�5HYHQXH�

7KH�6\VWHP�SDUWLFLSDWHV�LQ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DQG�LV�UHLPEXUVHG�IRU�RXWSDWLHQW�
VHUYLFHV� EDVHG� RQ� IHH� VFKHGXOHV� RU� SURVSHFWLYHO\� GHWHUPLQHG� DPRXQWV� GHSHQGLQJ� RQ� WKH�
DPEXODWRU\� SD\PHQW� FODVVLILFDWLRQ� DVVLJQHG� WR� HDFK� VHUYLFH� SURYLGHG�� DQG� LV� UHLPEXUVHG� IRU�
LQSDWLHQW� VHUYLFHV� EDVHG� RQ� SURVSHFWLYHO\� GHWHUPLQHG� DPRXQWV� SHU� GLVFKDUJH� GHSHQGLQJ� RQ� WKH�
LQGLYLGXDO�SDWLHQW¶V�GLDJQRVWLF�UHODWHG�JURXSLQJ�RI�PHGLFDO�FRQGLWLRQV��$PRXQWV�UHFRUGHG�E\�WKH�
6\VWHP� IRU� HVWLPDWHG� FRVW� UHSRUW� VHWWOHPHQWV� FDQ� GLIIHU� IURP� DFWXDO� VHWWOHPHQWV� EDVHG� RQ� WKH�
UHVXOWV� RI� VXEVHTXHQW� FRVW� UHSRUW� DXGLWV�� ,Q� DGGLWLRQ�� WKH� 6\VWHP� DSSHDOV� FHUWDLQ� VHWWOHPHQWV�
UHODWHG�WR�0HGLFDUH�DQG�RWKHU�SURJUDPV��

)RU� VHOI�SD\� SDWLHQWV�� PDQDJHPHQW� GHWHUPLQHV� DQ� DOORZDQFH� IRU� XQFROOHFWLEOH� DFFRXQWV� E\�
LGHQWLI\LQJ� DPRXQWV� DW� ULVN�� EDVHG� RQ� KLVWRULFDO� FROOHFWLRQ� H[SHULHQFH�� DJLQJ� RI� DFFRXQWV�� DQG�
FXUUHQW�HFRQRPLF�FRQGLWLRQV��7KH�6\VWHP�DOVR�KDV�SROLFLHV�WR�SURYLGH�D�GLVFRXQW�IURP�HVWDEOLVKHG�
FKDUJHV�WR�XQLQVXUHG�SDWLHQWV��

7KH� 6\VWHP� KDV� GHWHUPLQHG�� EDVHG� RQ� DQ� DVVHVVPHQW� DW� WKH� UHSRUWLQJ�HQWLW\� OHYHO�� WKDW� SDWLHQW�
UHYHQXH� LV� SULPDULO\� UHFRUGHG� SULRU� WR� DVVHVVLQJ� WKH� SDWLHQW¶V� DELOLW\� WR� SD\�� DQG� DV� VXFK�� WKH�
HQWLUH�SURYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV�LV�UHFRUGHG�DV�D�GHGXFWLRQ�IURP�SDWLHQW�UHYHQXH�RQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��
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�

��
������������� ��

���1HW�3DWLHQW�5HYHQXH��FRQWLQXHG��

3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV��EXW�EHIRUH�WKH�SURYLVLRQ�IRU�
EDG�GHEWV���UHFRJQL]HG�IURP�WKH�6\VWHP¶V�PDMRU�SD\RU�VRXUFHV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����
LV�DV�IROORZV��

� ����� �����
�� � �
7KLUG�SDUW\�SD\RUV� �� �������� �� ��������
6HOI�SD\�SD\RUV� ������� �������
� �� �������� �� ��������

�
'XULQJ������DQG�������WKH�0HGLFDUH�SURJUDP�DFFRXQWHG�IRU�����DQG������UHVSHFWLYHO\��RI�WKH�
6\VWHP¶V� QHW� SDWLHQW� UHYHQXH�� 3RWHQWLDO� FKDQJHV� LQ� WKH� 0HGLFDUH� SURJUDP� DQG� UHGXFWLRQ� RI�
IXQGLQJ�OHYHOV�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�6\VWHP�LQ�WKH�QHDU�WHUP��

���&KDULW\�&DUH�

7KH�FRVW�RI�SURYLGLQJ�FKDULW\�FDUH��ZKLFK�KDV�EHHQ�HVWLPDWHG�E\�DSSO\LQJ�D�FRVW�WR�JURVV�FKDUJHV�
UDWLR� WR� WKH�JURVV�XQFRPSHQVDWHG�FKDUJHV�DVVRFLDWHG�ZLWK�SURYLGLQJ�FKDULW\�FDUH� WR�SDWLHQWV�� LV�
HVWLPDWHG�WR�EH��������DQG��������IRU������DQG�������UHVSHFWLYHO\��
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�

��
������������� ��

���,QYHVWPHQWV��,QFOXGLQJ�,QYHVWPHQWV�:KRVH�8VH�,V�/LPLWHG��DQG�,QYHVWPHQW�5HWXUQ�

7KH� FRPSRVLWLRQ� RI� FDVK� HTXLYDOHQWV� DQG� LQYHVWPHQWV� DW� 'HFHPEHU���� LV� DV� IROORZV�
�LQ�WKRXVDQGV���

����� �����
�

&DVK�HTXLYDOHQWV� �� ������� �� �������
&HUWLILFDWHV�RI�GHSRVLW� ������� �������
&RPPRQ�VWRFN� ������� �������
)RUHLJQ�VWRFN� ��� ±�
(TXLW\�PXWXDO�IXQGV� �������� ��������
(TXLW\�PXWXDO�IXQGV�±�IRUHLJQ� ������� �������
$VVHW�EDFNHG�VHFXULWLHV� ±� �������
)L[HG�LQFRPH�VHFXULWLHV�� � �
8�6��JRYHUQPHQW�DQG�DJHQFLHV�REOLJDWLRQV� ������� ������
0XQLFLSDO�ERQGV� ������ ±�
&RUSRUDWH�ERQGV� �������� ��������
5HVLGHQWLDO�PRUWJDJH�EDFNHG�VHFXULWLHV� ������� �������

)L[HG�LQFRPH�PXWXDO�IXQGV� ������ ±�
$OWHUQDWLYH�LQYHVWPHQWV�±�UHDO�HVWDWH�IXQGV� ������� �������
7RWDO�LQYHVWPHQWV� �� �������� �� ��������

�
$W�'HFHPEHU�����FHUWDLQ�LQYHVWPHQWV�DUH�OLPLWHG�DV�WR�XVH�IRU�WKH�IROORZLQJ�SXUSRVHV��

�� ����� �����
� � �
5HVWULFWHG�E\�GRQRUV� �� ������� �� �������
0LQLPXP�IXQGLQJ�UHTXLUHG�E\�:LVFRQVLQ�2IILFH�RI�WKH��
&RPPLVVLRQHU�RI�,QVXUDQFH� ������� �������

&ROODWHUDO�SRVWHG�DJDLQVW�LQVXUDQFH�FODLPV� ������ ������
0LQLPXP�IXQGLQJ�UHTXLUHG�E\�:LVFRQVLQ�8QHPSOR\PHQW�
5HVHUYH�)XQG� ������ ������

&ROODWHUDO�SRVWHG�DJDLQVW�VZDS�YDOXDWLRQV��Note 10�� ������ ������
3ULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�XQGHU�D�ERQG�LQGHQWXUH� ������ ����
+HOG�IRU�IXWXUH�FDSLWDO�H[SHQGLWXUHV�XQGHU�D�ERQG�LQGHQWXUH� ±� ������
%RDUG�GHVLJQDWHG�IRU�PHGLFDO�HGXFDWLRQ�DQG�FDSLWDO�
LPSURYHPHQWV� ������ ������

+8'�UHVWULFWHG�UHVHUYHV� ���� ����
5HVWULFWHG�IRU�WHQDQW�GHSRVLWV� ��� ���

�� ������� �� �������
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��
������������� ��

���,QYHVWPHQWV��,QFOXGLQJ�,QYHVWPHQWV�:KRVH�8VH�,V�/LPLWHG��DQG�,QYHVWPHQW�5HWXUQ�
�FRQWLQXHG��

,QYHVWPHQW� UHWXUQ� RQ� LQYHVWPHQWV�� LQFOXGLQJ� WKRVH� ZKRVH� XVH� LV� OLPLWHG�� FRQVLVWV� RI� WKH�
IROORZLQJ��

� ����� �����
� � �
'LYLGHQGV�DQG�LQWHUHVW� �� ������� �� �������
1HW�UHDOL]HG�JDLQV� ������� ������
1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV� ������� �������

�� ������� �� �������
�
,QYHVWPHQW� UHWXUQ� LV� UHSRUWHG� RQ� WKH� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW�
DVVHWV�DV�IROORZV��

� ����� �����
� � �
1RQRSHUDWLQJ�JDLQV��QHW� �� ������� �� �������
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� ������ ������
3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV� ���� ���

�� ������� �� �������
�
���)DLU�9DOXH�0HDVXUHPHQWV�

)DLU� YDOXH� LV� GHILQHG� DV� WKH� SULFH� WKDW�ZRXOG� EH� UHFHLYHG� WR� VHOO� DQ� DVVHW� RU� SDLG� WR� WUDQVIHU� D�
OLDELOLW\� LQ�DQ�RUGHUO\� WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW� WKH�PHDVXUHPHQW�GDWH��L�H���DQ�
H[LW�SULFH���7KH�IDLU�YDOXH�KLHUDUFK\�SULRULWL]HV�WKH�LQSXWV�WR�YDOXDWLRQ�WHFKQLTXHV�XVHG�WR�PHDVXUH�
IDLU�YDOXH��7KH�KLHUDUFK\�JLYHV�WKH�KLJKHVW�SULRULW\�WR�XQDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�
IRU� LGHQWLFDO� DVVHWV� DQG� OLDELOLWLHV� �/HYHO���� DQG� WKH� ORZHVW� SULRULW\� WR� XQREVHUYDEOH� LQSXWV�
�/HYHO����� 7KH� WKUHH� OHYHOV� RI� WKH� IDLU� YDOXH� KLHUDUFK\� LQ� $FFRXQWLQJ� 6WDQGDUGV� &RGLILFDWLRQ�
7RSLF������Fair Value Measurement��DUH�GHVFULEHG�EHORZ��

�� /HYHO���±�8QDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�WKDW�DUH�DFFHVVLEOH�WR�WKH�UHSRUWLQJ�
HQWLW\�DW�WKH�PHDVXUHPHQW�GDWH�IRU�LGHQWLFDO�DVVHWV�DQG�OLDELOLWLHV��



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
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������������� ��

�� )DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG�

� /HYHO���±� ,QSXWV� RWKHU� WKDQ� TXRWHG� SULFHV� LQ� DFWLYH� PDUNHWV� IRU� LGHQWLFDO� DVVHWV� DQG
OLDELOLWLHV�WKDW�DUH�REVHUYDEOH�HLWKHU�GLUHFWO\�RU�LQGLUHFWO\�IRU�VXEVWDQWLDOO\�WKH�IXOO�WHUP�RI
WKH�DVVHW�RU�OLDELOLW\��/HYHO���LQSXWV�LQFOXGH�WKH�IROORZLQJ�

± 4XRWHG�SULFHV�IRU�VLPLODU�DVVHWV�DQG�OLDELOLWLHV�LQ�DFWLYH�PDUNHWV

± 4XRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�DVVHWV�RU�OLDELOLWLHV�LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH

± 2EVHUYDEOH�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�WKDW�DUH�XVHG�LQ�WKH�YDOXDWLRQ�RI�WKH�DVVHW
RU�OLDELOLWLHV��H�J���LQWHUHVW�UDWH�DQG�\LHOG�FXUYH�TXRWHV�DW�FRPPRQO\�TXRWHG�LQWHUYDOV�

± ,QSXWV�WKDW�DUH�GHULYHG�SULQFLSDOO\�IURP�RU�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�E\
FRUUHODWLRQ�RU�RWKHU�PHDQV

� /HYHO���±� 8QREVHUYDEOH� LQSXWV� IRU� WKH� DVVHW� RU� OLDELOLW\� �L�H���VXSSRUWHG� E\� OLWWOH� RU� QR
PDUNHW� DFWLYLW\��� /HYHO��� LQSXWV� LQFOXGH� PDQDJHPHQW¶V� RZQ� DVVXPSWLRQ� DERXW� WKH
DVVXPSWLRQV�WKDW�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�LQ�SULFLQJ�WKH�DVVHW�RU�OLDELOLW\��LQFOXGLQJ
DVVXPSWLRQV�DERXW�ULVN�

7KH� OHYHO� LQ� WKH� IDLU� YDOXH� KLHUDUFK\�ZLWKLQ�ZKLFK� WKH� IDLU� YDOXH�PHDVXUHPHQW� LV� FODVVLILHG� LV�
GHWHUPLQHG�EDVHG�RQ�WKH�ORZHVW�OHYHO�RI�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUH�LQ�LWV�
HQWLUHW\��
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�

��
������������� ��

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�ILQDQFLDO�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�
DW� 'HFHPEHU����� ������ VHJUHJDWHG� E\� WKH� OHYHO� RI� WKH� YDOXDWLRQ� LQSXWV� ZLWKLQ� WKH� IDLU� YDOXH�
KLHUDUFK\�XWLOL]HG�WR�PHDVXUH�IDLU�YDOXH��

/HYHO��� /HYHO��� /HYHO��� 7RWDO��
$VVHWV�
&DVK�HTXLYDOHQWV� �� ������� �� ������ �� ±� �� �������
&HUWLILFDWHV�RI�GHSRVLW� ±� ������� ±� �������
&RPPRQ�VWRFN� ������� ±� ±� �������
)RUHLJQ�6WRFN� ��� ±� ±� ���
(TXLW\�PXWXDO�IXQGV� �������� ±� ±� ��������
(TXLW\�PXWXDO�IXQGV�±�IRUHLJQ� ������� ±� ±� �������
� � � � �
)L[HG�LQFRPH�VHFXULWLHV�� � � � �
8�6��JRYHUQPHQW�DQG�DJHQFLHV�
REOLJDWLRQV� ������� ������ ±� �������

0XQLFLSDO�ERQGV� ������ ±� ±� ������
&RUSRUDWH�ERQGV� ±� �������� ±� ��������
)L[HG�LQFRPH�PXWXDO�IXQGV� ������ ���� ±� ������
5HVLGHQWLDO�PRUWJDJH�EDFNHG�VHFXULWLHV� ±� ������� ±� �������

,QYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH� �� �������� �� �������� �� ±� ��������
� � � � �
,QYHVWPHQWV�UHFRUGHG�RQ�DQ�HTXLW\�EDVLV� � � � �������
7RWDO�LQYHVWPHQWV��LQFOXGLQJ�LQYHVWPHQWV�
ZKRVH�XVH�LV�OLPLWHG� � � � �� ��������

�� � � � �
/LDELOLWLHV� � � � �
2EOLJDWLRQ�XQGHU�VZDS�FRQWUDFWV� �� ±� �� ������� �� ±� �� �������

�
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���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�ILQDQFLDO�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�
DW� 'HFHPEHU����� ������ VHJUHJDWHG� E\� WKH� OHYHO� RI� WKH� YDOXDWLRQ� LQSXWV� ZLWKLQ� WKH� IDLU� YDOXH�
KLHUDUFK\�XWLOL]HG�WR�PHDVXUH�IDLU�YDOXH��

/HYHO��� /HYHO��� /HYHO��� 7RWDO��
$VVHWV�
&DVK�HTXLYDOHQWV� �� ������� �� ±� �� ±� �� �������
&HUWLILFDWHV�RI�GHSRVLW� ±� ������� ±� �������
&RPPRQ�VWRFN� ������� ±� ±� �������
(TXLW\�PXWXDO�IXQGV� �������� ±� ±� ��������
(TXLW\�PXWXDO�IXQGV�±�IRUHLJQ� ������� ±� ±� �������
$VVHW�EDFNHG�VHFXULWLHV� ������� ������ ±� �������
)L[HG�LQFRPH�VHFXULWLHV��
8�6��JRYHUQPHQW�DQG�DJHQFLHV�
REOLJDWLRQV� ������ ±� ±� ������

&RUSRUDWH�ERQGV� ±� �������� ±� ��������
5HVLGHQWLDO�PRUWJDJH�EDFNHG�VHFXULWLHV� ±� ������� ±� �������

,QYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH� �� �������� �� �������� �� ±� ��������
� � � � �
,QYHVWPHQWV�UHFRUGHG�RQ�DQ�HTXLW\�EDVLV� � � � �������
7RWDO�LQYHVWPHQWV��LQFOXGLQJ�LQYHVWPHQWV�
ZKRVH�XVH�LV�OLPLWHG� � � � �� ��������

��
/LDELOLWLHV�
2EOLJDWLRQ�XQGHU�VZDS�FRQWUDFWV� �� ±� �� ������� �� ±� �� �������

�
7KH� FDUU\LQJ� YDOXHV� RI� FDVK� DQG� FDVK� HTXLYDOHQWV�� DFFRXQWV� UHFHLYDEOH�� DFFRXQWV� SD\DEOH�� DQG�
DFFUXHG� H[SHQVHV� DUH� UHDVRQDEOH� HVWLPDWHV� RI� IDLU� YDOXH� GXH� WR� WKH� VKRUW�WHUP� QDWXUH� RI� WKHVH�
ILQDQFLDO� LQVWUXPHQWV�� 7KH� FDUU\LQJ� YDOXH� RI� SOHGJHV� �/HYHO���� DSSUR[LPDWHV� LWV� IDLU� YDOXH� DW�
'HFHPEHU����������DQG�������

7KURXJK� WKH� 6\VWHP¶V� LQYHVWPHQWV� DFFRXQWHG� IRU� RQ� DQ� HTXLW\� EDVLV�� WKH� 6\VWHP� LV� LQGLUHFWO\�
LQYROYHG� LQ� LQYHVWPHQW� DFWLYLWLHV�� VXFK� DV� VHFXULWLHV� OHQGLQJ�� VKRUW� VDOHV� RI� VHFXULWLHV�� RSWLRQV��
ZDUUDQWV��WUDGLQJ�LQ�IXWXUHV�DQG�IRUZDUG�FRQWUDFWV��DQG�RWKHU�GHULYDWLYH�SURGXFWV��'HULYDWLYHV�DUH�
XVHG� WR�PDLQWDLQ�DVVHW�PL[�RU�DGMXVW�SRUWIROLR� ULVN�H[SRVXUH��:KLOH� WKHVH� ILQDQFLDO� LQVWUXPHQWV�
PD\�FRQWDLQ�YDU\LQJ�GHJUHHV�RI� ULVN�� WKH�6\VWHP¶V� ULVN� LV� OLPLWHG� WR� LWV�FDSLWDO�EDODQFH� LQ�HDFK�
LQYHVWPHQW��
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��
������������� ��

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

$W�'HFHPEHU����������DQG�������WKH�IDLU�YDOXH�RI�IL[HG�LQWHUHVW�ORQJ�WHUP�GHEW��/HYHO�����EDVHG�
RQ� TXRWHG� PDUNHW� SULFHV� IRU� WKH� VDPH� RU� VLPLODU� LQVWUXPHQWV�� ZDV� ��������� DQG� ����������
UHVSHFWLYHO\�� FRPSDUHG� ZLWK� LWV� FDUU\LQJ� YDOXH� RI� ��������� DQG� ���������� UHVSHFWLYHO\�� )DLU�
YDOXH�RI�YDULDEOH�UDWH�ORQJ�WHUP�GHEW��/HYHO����DSSUR[LPDWHG�LWV�FDUU\LQJ�YDOXH��

7KH� IDLU� YDOXH� IRU� REOLJDWLRQ� XQGHU� VZDS� FRQWUDFWV� LV� GHWHUPLQHG� WKURXJK� WKH� XVH� RI� ZLGHO\�
DFFHSWHG� YDOXDWLRQ� WHFKQLTXHV�� LQFOXGLQJ� GLVFRXQWHG� FDVK� IORZ� DQDO\VLV� RQ� WKH� H[SHFWHG� FDVK�
IORZ� RI� HDFK� GHULYDWLYH�� 7KH� DQDO\VLV� UHIOHFWV� WKH� FRQWUDFWXDO� WHUPV� RI� WKH� LQWHUHVW� UDWH� VZDSV��
LQFOXGLQJ�WKH�SHULRG�WR�PDWXULW\��DQG�XVHV�REVHUYDEOH�PDUNHW�EDVHG�LQSXWV��VXFK�DV�LQWHUHVW�UDWH�
FXUYHV�� ,Q� DGGLWLRQ�� FUHGLW� YDOXH� DGMXVWPHQWV� DUH� LQFOXGHG� WR� UHIOHFW� ERWK� WKH� 6\VWHP¶V� QRQ�
SHUIRUPDQFH�ULVN�DQG�WKH�UHVSHFWLYH�FRXQWHUSDUW\¶V�QRQ�SHUIRUPDQFH�ULVN��

���3URSHUW\�DQG�(TXLSPHQW�

$W�'HFHPEHU�����SURSHUW\�DQG�HTXLSPHQW�FRQVLVWV�RI�WKH�IROORZLQJ��

� ����� �����
�� � �
/DQG�DQG�ODQG�LPSURYHPHQWV� �� ������� �� �������
%XLOGLQJV�DQG�EXLOGLQJ�LPSURYHPHQWV� �������� ��������
(TXLSPHQW�DQG�IXUQLWXUH� �������� ��������
&DSLWDOL]HG�VRIWZDUH� ������� �������
&DSLWDOL]HG�OHDVHV� ������� �������
�� ���������� ����������
�� � �
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ� �������� ��������
3URSHUW\�DQG�HTXLSPHQW�±�QHW� �������� ��������
&RQVWUXFWLRQ�LQ�SURJUHVV� ������� �������

�� �������� �� ��������
�
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��
������������� ��

���/RQJ�7HUP�'HEW�DQG�&DSLWDO�/HDVH�2EOLJDWLRQV�

$W�'HFHPEHU�����ORQJ�WHUP�GHEW�FRQVLVWV�RI�WKH�IROORZLQJ��

� ����� �����
2EOLJDWHG�*URXS� �
:LVFRQVLQ�+HDOWK�DQG�(GXFDWLRQDO�)DFLOLWLHV�$XWKRULW\�
�:+()$��%RQGV�� �
6HULHV�������*XQGHUVHQ�/XWKHUDQ���DGMXVWDEOH�GLUHFW�
SODFHPHQW�ERQGV��SULQFLSDO�GXH�VWDUWLQJ�LQ�������DYHUDJH�
DQQXDO�LQWHUHVW�UDWH�LQ������RI�������DQG������RI�������� �� ������� �� �������

6HULHV�������LQWHUHVW�IL[HG�DW�������ILUVW���\HDUV�WKHQ�
DGMXVWDEOH��PDWXULQJ�LQ�YDU\LQJ�DPRXQWV�WKURXJK������ ������ �������

6HULHV�������YDULDEOH�UDWH�GHPDQG�ERQGV��������WR���������
PDWXULQJ�LQ�YDU\LQJ�DPRXQWV�WKURXJK������ ������� �������

6HULHV�����$��YDULDEOH�UDWH�GHPDQG�ERQGV��������WR�
��������PDWXULQJ�LQ�YDU\LQJ�DPRXQWV�WKURXJK������ �������� ��������

6HULHV�����$��DGMXVWDEOH�GLUHFW�SODFHPHQW�ERQGV��DYHUDJH�
DQQXDO�LQWHUHVW�UDWH�LQ������RI�������DQG������RI���������
PDWXULQJ�LQ�YDU\LQJ�DPRXQWV�WKURXJK������ ������� �������

6HULHV�����%��DGMXVWDEOH�GLUHFW�SODFHPHQW�ERQGV��DYHUDJH�
DQQXDO�LQWHUHVW�UDWH�LQ������RI�������DQG������RI���������
PDWXULQJ�LQ�YDU\LQJ�DPRXQWV�WKURXJK������ ������� �������

6HULHV�����%��DGMXVWDEOH�GLUHFW�SODFHPHQW�ERQGV��DYHUDJH�
DQQXDO�LQWHUHVW�UDWH�LQ������RI�������DQG������RI���������
PDWXULQJ�LQ�YDU\LQJ�DPRXQWV�WKURXJK������ ������� �������

�� �������� ��������
1RQ�REOLJDWHG�JURXS� ������� �������

�������� ��������
&DSLWDO�OHDVH�REOLJDWLRQV� ������ ������
8QDPRUWL]HG�SUHPLXP� ������ ������
7RWDO�ORQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV� �������� ��������
/HVV�FXUUHQW�PDWXULWLHV� ������� �������
/HVV�XQDPRUWL]HG�ILQDQFLQJ�FRVWV� ������ ������

�� �������� �� ��������
�
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�

��
������������� ��

���/RQJ�7HUP�'HEW�DQG�&DSLWDO�/HDVH�2EOLJDWLRQV��FRQWLQXHG��

,Q�6HSWHPEHU�������WKH�6\VWHP�HQWHUHG�LQWR�D�5HVWDWHG�0DVWHU�7UXVW�,QGHQWXUH�ZLWK�D�EDQN�WKDW�
HVWDEOLVKHG� DQ� 2EOLJDWHG� *URXS� �VHH� 1RWH����� (DFK� 2EOLJDWHG� *URXS� PHPEHU� LV� MRLQWO\� DQG�
VHYHUDOO\� OLDEOH� IRU� WKH� SD\PHQW� RI� DOO� REOLJDWLRQV� LVVXHG� XQGHU� WKH� 5HVWDWHG� 0DVWHU� 7UXVW�
,QGHQWXUH��ZKLFK�DUH�VHFXUHG�UDWDEO\�E\�D�SOHGJH�RI�WKH�XQUHVWULFWHG�UHFHLYDEOHV�RI�WKH�2EOLJDWHG�
*URXS�� 7KH�5HVWDWHG�0DVWHU� 7UXVW� ,QGHQWXUH� FRQWDLQV�� DPRQJ� RWKHU� WKLQJV�� SURYLVLRQV� SODFLQJ�
UHVWULFWLRQV�RQ�DGGLWLRQDO�GHEW��DVVHW�WUDQVIHUV��DQG�OLHQV�DQG�UHTXLUHV�WKH�PDLQWHQDQFH�RI�D�GHEW�
VHUYLFH�FRYHUDJH�UDWLR��$GGLWLRQDO�FRYHQDQWV��LQFOXGLQJ�OLTXLGLW\�DQG�FDSLWDOL]DWLRQ��DUH�LQFOXGHG�
LQ�RWKHU�ORDQ�DJUHHPHQWV�UHODWLQJ�WR�WKH�REOLJDWLRQV��

,Q�)HEUXDU\�������:+()$�LVVXHG�6HULHV������ERQGV�LQ�WKH�DPRXQW�RI���������WKURXJK�D�GLUHFW�
SODFHPHQW�ZLWK� D� EDQN� WR� UHILQDQFH� WKH� 6HULHV� ����%� ERQGV� DW� D� YDULDEOH� LQWHUHVW� UDWH��ZKLFK�
DGMXVWV�PRQWKO\� DV� D� SHUFHQWDJH� RI� WKH� ���GD\�/RQGRQ� ,QWHUEDQN�2IIHUHG�5DWH� �/,%25��� 7KH�
ERQGV�DUH�VXEMHFW�WR�PDQGDWRU\�WHQGHU�IROORZLQJ�DQ�LQLWLDO�SHULRG��ZKLFK�HQGV�LQ�)HEUXDU\�������
DW�ZKLFK�WLPH�WKH�RXWVWDQGLQJ�SULQFLSDO�SOXV�DFFUXHG�LQWHUHVW�ZLOO�EHFRPH�GXH��

,Q�'HFHPEHU�������:+()$�LVVXHG�6HULHV������ERQGV�RQ�EHKDOI�RI�WKH�2EOLJDWHG�*URXS�LQ�WKH�
DJJUHJDWH�DPRXQW�RI����������EHDULQJ�LQWHUHVW�IL[HG�DW�DQ�DQQXDO�UDWH�RI�������IRU�WKH�ILUVW�ILYH�
\HDUV�� ,QWHUHVW�ZLOO� UHVHW� DW� D� IL[HG� UDWH� IRU� WKH� UHPDLQLQJ� WHUP� RI� WKH� ERQGV�� 7KH� SULQFLSDO� LV�
SD\DEOH� WKURXJK�������7KH�SURFHHGV�KDYH�EHHQ�XVHG�WR�ILQDQFH�QHZ�FRQVWUXFWLRQ��7KHVH�ERQGV�
DUH�VHFXUHG�ZLWK�D�ILUVW�PRUWJDJH�RQ�UHDO�HVWDWH��

,Q�6HSWHPEHU�������:+()$�LVVXHG�6HULHV������ERQGV�RQ�EHKDOI�RI� WKH�2EOLJDWHG�*URXS�LQ�DQ�
DJJUHJDWH� SDU� DPRXQW� RI� �������� WKDW� EHDU� LQWHUHVW� DW� IL[HG� UDWHV�� 7KH� ERQGV� DUH� VXEMHFW� WR�
RSWLRQDO�� PDQGDWRU\�� H[WUDRUGLQDU\� UHGHPSWLRQ�� DQG� SXUFKDVH� LQ� OLHX� RI� UHGHPSWLRQ� SULRU� WR�
PDWXULW\��7KH�SURFHHGV�KDYH�EHHQ�XVHG�WR�ILQDQFH�QHZ�FRQVWUXFWLRQ��

,Q� 6HSWHPEHU�������:+()$� LVVXHG� 6HULHV� ����$� DQG� 6HULHV� ����%� ERQGV� RQ� EHKDOI� RI� WKH�
2EOLJDWHG�*URXS��7KH�6HULHV�����$�ERQGV�ZHUH�LVVXHG�LQ�DQ�DJJUHJDWH�SDU�DPRXQW�RI����������
DQG�EHDU�LQWHUHVW�DW�IL[HG�UDWHV��7KH�6HULHV�����%�ERQGV�ZHUH�LVVXHG�LQ�DQ�DJJUHJDWH�DPRXQW�RI�
��������DQG�ZHUH�WHQGHUHG�LQ�������
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������������� ��

���/RQJ�7HUP�'HEW�DQG�&DSLWDO�/HDVH�2EOLJDWLRQV��FRQWLQXHG��

,Q�0D\�������:+()$�LVVXHG�6HULHV�����$�DQG�6HULHV�����%�ERQGV�RQ�EHKDOI�RI�*/$6�LQ�WKH�
DJJUHJDWH�DPRXQW�RI����������7KH�SURFHHGV�RI�WKRVH�ERQGV�ZHUH�XVHG�WR�UHIXQG�WKH�6HULHV�����%�
DQG� 6HULHV� ����&� ERQGV�� ,Q�0DUFK������� WKH� 2EOLJDWHG� *URXS� FDXVHG� D� WHQGHU� RI� WKH� 6HULHV�
����$� DQG� ����%� ERQGV��ZKLFK�ZHUH� SODFHG� GLUHFWO\�ZLWK� D� EDQN�� ,Q�0DUFK������� WKH� 6HULHV�
����$� DQG� 6HULHV� ����%� ERQGV� ZHUH� H[WHQGHG� WR� 0DUFK���� ����� DQG� 0DUFK���� ������
UHVSHFWLYHO\��

,Q�0D\�������:+()$�LVVXHG�6HULHV�����$�DQG�6HULHV�����%�ERQGV�RQ�EHKDOI�RI�*/$6�LQ�WKH�
DJJUHJDWH�DPRXQW�RI���������EHDULQJ� LQWHUHVW�DW�D�YDULDEOH� UDWH�� ,Q�$XJXVW������� WKH�2EOLJDWHG�
*URXS�FDXVHG�D�WHQGHU�RI�WKH�6HULHV�����$�DQG�6HULHV�����%�ERQGV��ZKLFK�ZHUH�SODFHG�GLUHFWO\�
ZLWK�D�EDQN��8QGHU�WKH�WHUPV�RI� WKH�DJUHHPHQW�ZLWK�WKH�EDQN��*/$6�ZDV�UHTXLUHG�WR�SXUFKDVH�
WKH�6HULHV� ����$�ERQGV� IURP� WKH� EDQN� LQ�$XJXVW������� ,Q�6HSWHPEHU������� WKH�6HULHV� ����$�
ERQGV� ZHUH� UHIXQGHG� ZLWK� SURFHHGV� RI� WKH� 6HULHV� ����$� ERQGV� DQG� 6HULHV� ����%� ERQGV�� ,Q�
0DUFK�������WKH�6HULHV�����%�ERQGV�ZHUH�H[WHQGHG�WR�0DUFK����������

$W�'HFHPEHU�����������WKH�DJJUHJDWH�PDWXULWLHV�DQG�VLQNLQJ�IXQG�UHTXLUHPHQWV�RI�WKH�6\VWHP¶V�
ORQJ�WHUP�GHEW��IRU�HDFK�RI�WKH�ILYH�VXEVHTXHQW�\HDUV�DQG�WKHUHDIWHU��DUH�DV�IROORZV��

����� �� �������
����� �������
����� �������
����� �������
����� �������
7KHUHDIWHU� ��������
� �� ��������

�
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���/RQJ�7HUP�'HEW�DQG�&DSLWDO�/HDVH�2EOLJDWLRQV��FRQWLQXHG��

$W�'HFHPEHU�����������IXWXUH�FRPPLWPHQWV�XQGHU�FDSLWDO�OHDVHV�DUH�DV�IROORZV��

����� �� ������
����� ������
����� ������
����� ����
����� ����
7KHUHDIWHU� ±�
� ������
$PRXQW�UHSUHVHQWLQJ�LQWHUHVW� ����
3UHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV� ������
&XUUHQW�SRUWLRQ� ������
/RQJ�WHUP�SRUWLRQ� �� ������

�
����'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV�

7KH�6\VWHP�XVHV�LQWHUHVW�UDWH�VZDS�FRQWUDFWV�DV�SDUW�RI�LWV�ULVN�PDQDJHPHQW�VWUDWHJ\�WR�PDQDJH�
H[SRVXUH� WR� IOXFWXDWLRQV� LQ� LQWHUHVW� UDWHV� UHODWHG� WR� LWV� YDULDEOH� UDWH� GHEW�� $OO� GHULYDWLYH�
LQVWUXPHQWV�DUH�UHFRUGHG�DW�IDLU�YDOXH�DV�QRQFXUUHQW�OLDELOLWLHV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��
DQG�WKH�GHFUHDVH�LQ�IDLU�YDOXH�RI��������DQG��������IRU������DQG�������UHVSHFWLYHO\��LV�UHFRUGHG�
LQ�QRQRSHUDWLQJ�JDLQV��ORVVHV��RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��$W�'HFHPEHU�����WKH�
6\VWHP¶V�LQWHUHVW�UDWH�VZDS�OLDELOLW\�ZDV�DV�IROORZV��

� ����� �����
1RWLRQDO�DPRXQW���������6HULHV�����%��SUHYLRXVO\�6HULHV�����&���
IL[HG�DQQXDO�UDWH��������YDULDEOH�LQWHUHVW�HTXDO�WR�����RI�WKH�
RQH�PRQWK�/,%25� �� ������ �� ������

1RWLRQDO�DPRXQW���������6HULHV�����%��SUHYLRXVO\�6HULHV�����%���
IL[HG�DQQXDO�UDWH��������YDULDEOH�LQWHUHVW�HTXDO�WR�����RI�WKH�
RQH�PRQWK�/,%25� ������ ������

1RWLRQDO�DPRXQW���������6HULHV�����$��SUHYLRXVO\�6HULHV�����%���
IL[HG�DQQXDO�UDWH��������YDULDEOH�LQWHUHVW�HTXDO�WR�����RI�WKH�
RQH�PRQWK�/,%25� ������ ������

1RWLRQDO�DPRXQW���������6HULHV�����%��IL[HG�DQQXDO�UDWH��������
YDULDEOH�LQWHUHVW�HTXDO�WR�����RI�WKH�RQH�PRQWK�/,%25� ������� �������

�� ������� �� �������



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

������������� ��

��� 'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG�

&ROODWHUDO� SRVWHG� E\� WKH� 6\VWHP� ZDV� ������� DQG� ������� DW� 'HFHPEHU����� ����� DQG� ������
UHVSHFWLYHO\��

'HULYDWLYH�WUDQVDFWLRQV�FRQWDLQ�FUHGLW�ULVN�LQ�WKH�HYHQW�WKH�SDUWLHV�DUH�XQDEOH�WR�PHHW�WKH�WHUPV�RI�
WKH� FRQWUDFW�� FUHGLW� ULVN� LV� JHQHUDOO\� OLPLWHG� WR� WKH� IDLU� YDOXH� GXH� IURP� FRXQWHUSDUWLHV� RQ�
RXWVWDQGLQJ� FRQWUDFWV�� $W� 'HFHPEHU����� ����� DQG� ������ WKH� FRXQWHUSDUWLHV� KDG� D� 6WDQGDUG�	�
3RRU¶V�FUHGLW�TXDOLW\�UDWLQJ�RI�%%%���

��� 5HWLUHPHQW�3ODQV

7KH�6\VWHP�PDLQWDLQV�YDULRXV�SODQV��LQFOXGLQJ�D�GHILQHG�FRQWULEXWLRQ�SODQ��D�����N��SODQ��DQG�D�
����D��SODQ��7KH�SODQV�FRYHU�VXEVWDQWLDOO\�DOO�RI�WKH�6\VWHP¶V�HPSOR\HHV��7RWDO�UHWLUHPHQW�SODQ�
H[SHQVH� IRU� ����� DQG� ����� ZDV� �������� DQG� ��������� UHVSHFWLYHO\�� 7KH� 6\VWHP� FRQWULEXWHV�
PDWFKLQJ�IXQGLQJ�RQ�D�PRQWKO\�EDVLV��ZLWK�WKH�UHPDLQGHU�FRQWULEXWHG�DQQXDOO\��$W�'HFHPEHU�����
�����DQG�������WKH�OLDELOLW\�IRU�HPSOR\HU�FRQWULEXWLRQV�RI���������DQG����������UHVSHFWLYHO\��LV�
LQFOXGHG�LQ�DFFUXHG�OLDELOLWLHV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��

��� ,QVXUDQFH

7KH�6\VWHP¶V�IDFLOLWLHV�DUH�HLWKHU�VHOI�LQVXUHG�RU�KDYH�SXUFKDVHG�FODLPV�PDGH�LQVXUDQFH�FRYHUDJH�
IRU�:LVFRQVLQ� SURIHVVLRQDO� OLDELOLW\� XS� WR� EDVH� OLPLWV� RI� LQVXUDQFH� FRYHUDJH� �������� SHU� FODLP�
DQG��������DQQXDOO\�DW�'HFHPEHU����������DQG��������

,Q� DGGLWLRQ�� XQGHU� WKH� :LVFRQVLQ� SURIHVVLRQDO� OLDELOLW\�� VHOI�LQVXUHG� OLPLWV� DUH� LQ� SODFH� SHU�
SK\VLFLDQ�FHUWLILHG�UHJLVWHUHG�QXUVH�DQHVWKHWLVW��&51$����������SHU�SK\VLFLDQ�&51$�SHU�FODLP�
DQG� ������� DQQXDOO\� SHU� SK\VLFLDQ�&51$� DW� 'HFHPEHU����� ����� DQG� ������� 7KH� 6\VWHP� KDV�
HVWDEOLVKHG�D�SURIHVVLRQDO�OLDELOLW\�LQVXUDQFH�SODQ�DQG�LUUHYRFDEOH�WUXVW�DV�UHTXLUHG�E\�:LVFRQVLQ�
VWDWXWHV�� 7KH� IXQGLQJ� UHTXLUHPHQWV� RI� WKH� SODQ� DUH� HVWDEOLVKHG� DQQXDOO\� EDVHG� RQ� WKLUG�SDUW\�
DFWXDULDO� FDOFXODWLRQV�� DV� SUHVFULEHG� E\� WKH� &RPPLVVLRQHU� RI� ,QVXUDQFH� IRU� WKH� 6WDWH� RI�
:LVFRQVLQ��$OO�SURIHVVLRQDO�OLDELOLW\�FODLPV�RU�MXGJPHQWV�RFFXUULQJ�LQ�:LVFRQVLQ�LQ�H[FHVV�RI�WKH�
EDVH� OHYHO� RI� FRYHUDJH� DUH� SDLG� IURP� WKH� ,QMXUHG� 3DWLHQWV� DQG� )DPLOLHV� &RPSHQVDWLRQ� )XQG��
ZKLFK�LQVXUHV�DOO�FODLPV�LQFXUUHG�UHJDUGOHVV�RI�ZKHQ�WKH�FODLP�LV�ILOHG��7KH�,QMXUHG�3DWLHQWV�DQG�
)DPLOLHV�&RPSHQVDWLRQ�)XQG�KDV�QR�XSSHU�OLPLW�RQ�ORVVHV��



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����,QVXUDQFH��FRQWLQXHG��

7KH�6\VWHP�KDV�SXUFKDVHG�SURIHVVLRQDO�OLDELOLW\�LQVXUDQFH�RQ�D�FODLPV�PDGH�EDVLV�WR�FRYHU�,RZD�
DQG�0LQQHVRWD� ULVNV�� ,Q� DGGLWLRQ�� WKH� 6\VWHP� KDV� SXUFKDVHG� XPEUHOOD� DQG� H[FHVV� FRYHUDJH� WR�
PLQLPL]H�H[SRVXUH�IRU�DOO�HQWLWLHV��

7KH�6\VWHP�PDLQWDLQV�VHOI�LQVXUDQFH�SURJUDPV�IRU�KHDOWK�FDUH�FRVWV�RI� LWV�DFWLYH�HPSOR\HHV��,Q�
DGGLWLRQ�� WKH� 6\VWHP� LV� LQVXUHG� IRU� ZRUNHUV¶� FRPSHQVDWLRQ� H[SRVXUHV� XQGHU� DQ� LQFXUUHG� ORVV�
UHWURVSHFWLYH�UDWLQJ�SODQ��

7KH�OLDELOLW\�IRU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\��ZRUNHUV¶�FRPSHQVDWLRQ��DQG�HPSOR\HH�KHDOWK�
LQVXUDQFH� FODLPV� LV� EDVHG� RQ� DFWXDO� FODLPV� WR� GDWH� DQG� D� SURMHFWLRQ� RI� WKH� HVWLPDWHG� IXWXUH�
OLDELOLW\�IRU�VXFK�FODLPV�DQG�LQFXUUHG�EXW�QRW�UHSRUWHG�ORVVHV��$W�'HFHPEHU����������DQG�������
WKH�WRWDO�UHFRUGHG�OLDELOLW\�ZDV���������DQG����������UHVSHFWLYHO\��RI�ZKLFK�D�FXUUHQW�SRUWLRQ�RI�
�������DQG����������UHVSHFWLYHO\��LV�LQFOXGHG�LQ�DFFUXHG�OLDELOLWLHV�DQG�WKH�QRQFXUUHQW�SRUWLRQ�RI�
��������DQG����������UHVSHFWLYHO\��LV�LQFOXGHG�LQ�RWKHU�QRQFXUUHQW�OLDELOLWLHV�RQ�WKH�FRQVROLGDWHG�
EDODQFH� VKHHWV��$W�'HFHPEHU����������DQG������� WKH� HVWLPDWHG� UHFHLYDEOH� UHODWHG� WR� LQVXUDQFH�
UHFRYHULHV�RI������DQG�������UHVSHFWLYHO\��LV�LQFOXGHG�LQ�RWKHU�FXUUHQW�DVVHWV�RQ�WKH�FRQVROLGDWHG�
EDODQFH�VKHHWV��

����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

7KH�6\VWHP�KDV�OHDVHV�IRU�HTXLSPHQW�DQG�VDWHOOLWH�RIILFH�IDFLOLWLHV�WKDW�DUH�FODVVLILHG�DV�RSHUDWLQJ�
OHDVHV��5HQWDO�H[SHQVH�XQGHU�WKHVH�RSHUDWLQJ�OHDVHV�WRWDOHG���������

)XWXUH� FRPPLWPHQWV� XQGHU� QRQ�FDQFHODEOH� RSHUDWLQJ� OHDVHV�ZLWK� LQLWLDO� RU� UHPDLQLQJ� WHUPV� LQ�
H[FHVV�RI�RQH�\HDU�LQ�HIIHFW�DV�RI�'HFHPEHU�����������IRU�HDFK�RI�WKH�ILYH�VXEVHTXHQW�\HDUV�DQG�
WKHUHDIWHU�DUH�DV�IROORZV��

����� �� ������
����� ������
����� ������
����� ������
����� ������
7KHUHDIWHU� ������
� �� �������

�



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

�

��
������������� ��

����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV��FRQWLQXHG��

7KH� 6\VWHP� LV� D� GHIHQGDQW� LQ� OHJDO� SURFHHGLQJV� DULVLQJ� LQ� WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV��
$OWKRXJK� WKH�RXWFRPH�RI� WKHVH�SURFHHGLQJV�FDQQRW�EH�GHWHUPLQHG��PDQDJHPHQW�RI� WKH�6\VWHP�
FRQVLGHUV�LW�XQOLNHO\�WKDW�WKH�GLVSRVLWLRQ�RI�WKHVH�SURFHHGLQJV�ZLOO�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�
RQ� WKH� FRQVROLGDWHG� ILQDQFLDO� SRVLWLRQ� RU� RSHUDWLRQV� RI� WKH� 6\VWHP��+RZHYHU�� WKHUH� FDQ� EH� QR�
DVVXUDQFH�WKDW�WKLV�ZLOO�EH�WKH�FDVH��

7KH�6\VWHP�KDV� HQWHUHG� LQWR� DQ� DJUHHPHQW�ZLWK� WKH� FLW\�RI�/D�&URVVH� LQ� FRQMXQFWLRQ�ZLWK� WKH�
FLW\¶V� HVWDEOLVKPHQW� RI� 7D[� ,QFUHPHQWDO� )LQDQFLQJ� 'LVWULFW� 1R����� �7,)� ����� 7KH� DJUHHPHQW�
FUHDWHV�SURSHUW\�WD[�LQFHQWLYHV�IRU�WD[DEOH�GHYHORSPHQW�RQ�WKH�/D�&URVVH�FDPSXV�E\�WKH�6\VWHP�
DQG�RWKHU�GHYHORSHUV��7KH�EHQHILW�WKDW�WKH�6\VWHP�GHULYHV�IURP�SDUWLFLSDWLRQ�LQ�7,)����GHSHQGV�
RQ�WKH�VL]H�RI�IXWXUH�GHYHORSPHQW�RYHU�WKH�QH[W����\HDUV��

����&RPSOLDQFH�:LWK�/DZV�DQG�5HJXODWLRQV�

7KH�KHDOWK�FDUH�LQGXVWU\�LV�JRYHUQHG�E\�YDULRXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV�� 7KHVH� ODZV� DQG� UHJXODWLRQV� DUH� VXEMHFW� WR� RQJRLQJ� JRYHUQPHQW� UHYLHZ� DQG�
LQWHUSUHWDWLRQ� DQG� LQFOXGH� PDWWHUV� VXFK� DV� OLFHQVXUH�� DFFUHGLWDWLRQ�� UHLPEXUVHPHQW� IRU� SDWLHQW�
VHUYLFHV��DQG�UHIHUUDOV�IRU�0HGLFDUH�DQG�0HGLFDLG�EHQHILFLDULHV��&RPSOLDQFH�ZLWK�WKHVH�ODZV�DQG�
UHJXODWLRQV� LV� UHTXLUHG� IRU� SDUWLFLSDWLRQ� LQ� JRYHUQPHQW� KHDOWK� FDUH� SURJUDPV�� &HUWDLQ�
JRYHUQPHQWDO� DJHQFLHV� URXWLQHO\� LQYHVWLJDWH� DQG� SXUVXH� DOOHJDWLRQV� FRQFHUQLQJ� SRVVLEOH�
RYHUSD\PHQWV� UHVXOWLQJ� IURP� YLRODWLRQ� RI� IUDXG� DQG� DEXVH� VWDWXWHV� E\� KHDOWK� FDUH� SURYLGHUV��
7KHVH�LQYHVWLJDWLRQV�PD\�UHVXOW�LQ�VHWWOHPHQWV�LQYROYLQJ�ILQHV�DQG�SHQDOWLHV�DV�ZHOO�DV�UHSD\PHQW�
RI� LPSURSHU� UHLPEXUVHPHQW�� 7KH� 6\VWHP� KDV� LPSOHPHQWHG� SURFHGXUHV� IRU� PRQLWRULQJ� DQG�
HQIRUFLQJ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�DQG�LV�QRW�DZDUH�RI�LQVWDQFHV�RI�QRQ�FRPSOLDQFH��

:KLOH�PDQDJHPHQW�EHOLHYHV�WKDW�WKH�6\VWHP�LV�LQ�PDWHULDO�FRPSOLDQFH�ZLWK�IUDXG�DQG�DEXVH�ODZV�
DQG�UHJXODWLRQV�DV�ZHOO�DV�RWKHU�DSSOLFDEOH�JRYHUQPHQW� ODZV�DQG�UHJXODWLRQV�� WKHUH� LV�DW� OHDVW�D�
UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP��
&KDQJHV�LQ�UHLPEXUVHPHQW�IURP�WKH�0HGLFDUH�SURJUDP��LQFOXGLQJ�D�UHGXFWLRQ�RI�IXQGLQJ�OHYHOV��
FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�6\VWHP��

�



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

������������� ��

��� 5HVWULFWHG�1HW�$VVHWV

$W�'HFHPEHU����������DQG�������WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�WRWDOLQJ���������DQG���������
UHVSHFWLYHO\�� ZHUH� DYDLODEOH� SULPDULO\� IRU� WKH� FRQVWUXFWLRQ� RI� EXLOGLQJV�� SXUFKDVH� RI� PHGLFDO�
HTXLSPHQW��PHGLFDO� UHVHDUFK�� HGXFDWLRQ�� DQG� FRPPXQLW\� SURJUDPV�� 3HUPDQHQWO\� UHVWULFWHG� QHW�
DVVHWV� WRWDOHG� �������� DQG� ��������� UHVSHFWLYHO\�� WKH� LQFRPH� IURP�ZKLFK�ZDV� DYDLODEOH� WR� EH�
XVHG�IRU�PHGLFDO�HGXFDWLRQ�DQG�UHVHDUFK��FRPPXQLW\�KHDOWK�LQLWLDWLYHV��DQG�JHQHUDO�RSHUDWLRQV��

7KH�VWDWH�RI�:LVFRQVLQ�KDV�HQDFWHG�WKH�8QLIRUP�3UXGHQW�0DQDJHPHQW�RI�,QVWLWXWLRQDO�)XQGV�$FW�
�830,)$��� ZKLFK� WRJHWKHU� ZLWK� RWKHU� UHOHYDQW� VWDWH� ODZV�� JXLGHV� WKH� 6\VWHP¶V� LQYHVWPHQW�
SROLFLHV�IRU�UHVWULFWHG�IXQGV��830,)$�UHTXLUHV�WKH�6\VWHP�WR�H[HUFLVH�RUGLQDU\�DQG�SUXGHQW�FDUH�
LQ� JRRG� IDLWK� LQ� LWV� GLVFUHWLRQ� WR� LQYHVW� DQG� DSSURSULDWH� VRPH�RU� DOO� RI� WKH� QHW� DSSUHFLDWLRQ� RU�
GHSUHFLDWLRQ� RI� LQYHVWPHQWV�� ,Q� WKH� DEVHQFH� RI� D� UHOHYDQW� ODZ� RU� GRQRU� VWLSXODWLRQV�� ILGXFLDU\�
UHVSRQVLELOLW\�WR�H[HUFLVH�RUGLQDU\�FDUH�DQG�SUXGHQFH�GRHV�QRW�H[WHQG�WR�GRQRU�VWLSXODWLRQV�WR�WKH�
HDUQLQJV�DQG�ORVVHV�RQ�LQYHVWPHQWV��

��� 5HODWHG�3DUW\�7UDQVDFWLRQV

7KH� &OLQLF� DQG� WKH� +RVSLWDO� KDYH� DQ� DJUHHPHQW� ZLWK� WKH� KHDOWK� SODQV� WR� SURYLGH� KHDOWK� FDUH�
VHUYLFHV�WR�WKH�KHDOWK�SODQV¶�LQVXUHG�HQUROOHHV��7KH�&OLQLF�DQG�WKH�+RVSLWDO�DUH�SDLG�RQ�D�FDSLWDWHG�
EDVLV�� 5HLQVXUDQFH� FRQWUDFWV� H[LVW� IRU� PHGLFDO� DQG� KRVSLWDO� H[SHQVHV� LQ� H[FHVV� RI� ����� SHU�
HQUROOHH� SHU� FRQWUDFW� \HDU��&DSLWDWLRQ� UHYHQXH� UHFRUGHG� E\� WKH�&OLQLF� DQG� WKH�+RVSLWDO� HDUQHG�
XQGHU�WKH�DJUHHPHQW�ZLWK�WKH�KHDOWK�SODQV�WRWDOHG����������WKURXJK�'HFHPEHU�����������

$W�'HFHPEHU�����������DPRXQWV�GXH�WR�WKH�KHDOWK�SODQV�ZHUH��������DQG�DUH�LQFOXGHG�LQ�RWKHU�
FXUUHQW� OLDELOLWLHV�RQ� WKH�FRQVROLGDWHG�EDODQFH�VKHHW��$W�'HFHPEHU�����������DPRXQWV�GXH�IURP�
WKH� KHDOWK� SODQV�ZHUH� ��� DQG� DUH� LQFOXGHG� LQ� RWKHU� FXUUHQW� DVVHWV� RQ� WKH� FRQVROLGDWHG� EDODQFH�
VKHHW��

8QGHU� WKH� WHUPV� RI� DQ� DGPLQLVWUDWLYH� VHUYLFHV� DJUHHPHQW� ZLWK� 4XDUW]�� *XQGHUVHQ� SURYLGHV�
FHUWDLQ�JHQHUDO�DQG�DGPLQLVWUDWLYH�VHUYLFHV�QHFHVVDU\�IRU�4XDUW]¶V�RSHUDWLRQV�DW�DPRXQWV�WKDW�DUH�
LQWHQGHG� WR� DSSUR[LPDWH� FRVW�� 7KH� FRVW� RI� WKHVH� VHUYLFHV� WR� 4XDUW]� ZDV� ������� WKURXJK�
'HFHPEHU����� ������ $PRXQWV� GXH� IURP� 4XDUW]� DV� RI� 'HFHPEHU����� ������ UHODWHG� WR� WKH�
DGPLQLVWUDWLYH� VHUYLFHV� DJUHHPHQW�ZHUH�������� DQG� DUH� LQFOXGHG� LQ� RWKHU� FXUUHQW� DVVHWV� RQ� WKH�
FRQVROLGDWHG�EDODQFH�VKHHW��



*XQGHUVHQ�+HDOWK�6\VWHP�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
(Dollars in Thousands) 

������������� ��

��� )XQFWLRQDO�([SHQVHV

7KH� 6\VWHP� SURYLGHV� JHQHUDO� KHDOWK� FDUH� VHUYLFHV� WR� UHVLGHQWV� ZLWKLQ� LWV� JHRJUDSKLF� ORFDWLRQ��
([SHQVHV� UHODWHG� WR�SURYLGLQJ� WKHVH�VHUYLFHV� IRU� WKH�\HDUV�HQGHG�'HFHPEHU����FRQVLVWHG�RI� WKH�
IROORZLQJ��

����� �����

+HDOWK�FDUH�VHUYLFHV� �� �������� �� ��������
*HQHUDO�DGPLQLVWUDWLYH� �������� ��������
7RWDOV� �� ���������� �� ����������

��� 6XEVHTXHQW�(YHQWV

7KH� 6\VWHP� KDV� HYDOXDWHG� HYHQWV� DQG� WUDQVDFWLRQV� WKDW� KDYH� RFFXUUHG� VXEVHTXHQW� WR�
'HFHPEHU����� ������ WKURXJK�0D\���� ������ WKH� GDWH� RQ�ZKLFK� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��



�������������

6XSSOHPHQWDU\�,QIRUPDWLRQ�



Ernst & Young LLP 

875 East Wisconsin Avenue 

Milwaukee, WI  53202 

Tel: +1 414 273 5900 

Fax: +1 414 223 7200 

ey.com 
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�6XSSOHPHQWDU\�,QIRUPDWLRQ�

7KH�%RDUG�RI�7UXVWHHV�DQG�WKH�%RDUG�RI�*RYHUQRUV�
*XQGHUVHQ� +HDOWK�6\VWHP�

2XU� DXGLW�ZDV� FRQGXFWHG� IRU� WKH� SXUSRVH� RI� IRUPLQJ� DQ� RSLQLRQ� RQ� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV� DV� D� ZKROH�� 7KH� FRQVROLGDWLQJ� EDODQFH� VKHHW� DQG� FRQVROLGDWLQJ� VWDWHPHQWV� RI�
RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�DUH�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�
D�UHTXLUHG�SDUW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�
PDQDJHPHQW�DQG�ZDV�GHULYHG� IURP�DQG� UHODWHV�GLUHFWO\� WR� WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�
UHFRUGV� XVHG� WR� SUHSDUH� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 7KH� LQIRUPDWLRQ� KDV� EHHQ�
VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� E\� XV� DQG� WKH� RWKHU� DXGLWRUV� LQ� WKH� DXGLW� RI� WKH�
FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG�
UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR�
SUHSDUH� WKH� ILQDQFLDO� VWDWHPHQWV�RU� WR� WKH� ILQDQFLDO� VWDWHPHQWV� WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�
SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV��,Q�RXU�
RSLQLRQ�� WKH� LQIRUPDWLRQ� LV� IDLUO\� VWDWHG� LQ� DOO�PDWHULDO� UHVSHFWV� LQ� UHODWLRQ� WR� WKH� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

���
0D\���������

A member firm of Ernst & Young Global Limited 
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*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWLQJ�%DODQFH�6KHHW�
(Dollars in Thousands) 

'HFHPEHU����������

2EOLJDWHG�
*URXS� &$+�

+HDOWK�
3ODQV� 2WKHUV� (OLPLQDWLRQV� 7RWDO�

$VVHWV�
&XUUHQW�DVVHWV��

&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ������� �� ± � ������ �� ± �� ��������
,QYHVWPHQWV� �������� ������ ± ���� ± ��������
&XUUHQW�SRUWLRQ�RI�LQYHVWPHQWV�ZKRVH�XVH�LV�

OLPLWHG� ������ ���� ± ��� ± ������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�DOORZDQFH�IRU�

XQFROOHFWLEOH�DFFRXQWV� �������� ������� ± ������ ± ��������
&XUUHQW�SRUWLRQ�RI�QRWHV�UHFHLYDEOH�IURP�

DIILOLDWHV� ���� ±� ±� ±� ����� ±
2WKHU�FXUUHQW�DVVHWV� ������� ������ ± ������ �������� �������

7RWDO�FXUUHQW�DVVHWV� ���������� ������� ± ������� �������� ����������

,QYHVWPHQWV�ZKRVH�XVH�LV�OLPLWHG� ������� ������ ± ���� ± �������
1RWHV�UHFHLYDEOH�IURP�DIILOLDWHV��QHW�RI�FXUUHQW�

SRUWLRQ� ������ ±� ±� ± �������� ������
3URSHUW\�DQG�HTXLSPHQW��QHW� �������� ������� ± ������� ± ��������
,QYHVWPHQW�LQ�XQFRQVROLGDWHG�DIILOLDWH� ������ ���� ± ������ ± �������
,QYHVWPHQW�LQ�FRQVROLGDWHG�DIILOLDWH� ±� ±� ±� ������� ��������� ±�
2WKHU�QRQFXUUHQW�DVVHWV� ������� ������ ± ���� ± �������
7RWDO�DVVHWV� �� ���������� �� ������� �� ± �� ������� �� ��������� �� ����������

/LDELOLWLHV�DQG�QHW�DVVHWV�
&XUUHQW�OLDELOLWLHV��

$FFRXQWV�SD\DEOH� �� ������� �� ������ �� ± � ������ �� ± �� �������
$FFUXHG�SD\UROO� ������� ������ ± ���� ± �������
$FFUXHG�OLDELOLWLHV� ������� ���� ± ��� ± ������
&XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW�DQG��

FDSLWDO�OHDVH�REOLJDWLRQV� ������ ������ ± ���� ������ �������
2WKHU�FXUUHQW�OLDELOLWLHV� ������ ���� ± ���� �������� ������

7RWDO�FXUUHQW�OLDELOLWLHV� �������� ������� ± ������ �������� ��������

/RQJ�WHUP�GHEW�DQG�FDSLWDO�OHDVH�REOLJDWLRQV���
QHW�RI�FXUUHQW�PDWXULWLHV� �������� ������� ± ������ �������� ��������

2EOLJDWLRQ�XQGHU�VZDS�FRQWUDFWV� ������� ±� ±� ±� ±� �������
2WKHU�QRQFXUUHQW�OLDELOLWLHV� ������� ������ ± ���� ± �������
7RWDO�OLDELOLWLHV� �������� ������� ± ������ ��������� ��������

1HW�DVVHWV��
8QUHVWULFWHG� ���������� ������� ± ������� ��������� ����������
7HPSRUDULO\�UHVWULFWHG� ������ ������ ± ��� ± �������
3HUPDQHQWO\�UHVWULFWHG� ������� ±� ±� ± ±� �������

7RWDO�QHW�DVVHWV� ���������� ������� ± ������� ��������� ����������
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� �� ���������� �� ������� �� ± �� ������� �� ��������� �� ����������



��
������������� ��

*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV�
(Dollars in Thousands) 

<HDU�(QGHG�'HFHPEHU����������

2EOLJDWHG�
*URXS�� &$+�

+HDOWK�
3ODQV� 2WKHUV� (OLPLQDWLRQV� 7RWDO�

2SHUDWLQJ�UHYHQXH��
1HW�SDWLHQW�UHYHQXH�EHIRUH�SURYLVLRQ�IRU�

XQFROOHFWLEOH�DFFRXQWV� �� �������� �� ������� �� ±� �� ������� �� ��������� �� ��������
3URYLVLRQ�IRU�XQFROOHFWLEOH�DFFRXQWV� ��������� �������� ±� ������ ±� ���������
1HW�SDWLHQW�UHYHQXH� �������� ������� ±� ������� ��������� ��������
&DSLWDWLRQ�UHYHQXH� �������� ��� ±� ±� �������� ��������
2WKHU�UHYHQXH� ������� ������ ±� ������ ��������� �������

7RWDO�RSHUDWLQJ�UHYHQXH�DQG�JDLQV� ���������� ������� ±� ������� ��������� ����������
�� � � � � � �
2SHUDWLQJ�H[SHQVHV�� � � � � � �

6DODULHV��ZDJHV��DQG�EHQHILWV� �������� ������� ±� ������� �������� ��������
6XSSOLHV� �������� ������ ±� ������� �������� ��������
&DSLWDWLRQ�VHUYLFHV� �������� ������� ±� ��� ��������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������� ������ ±� ������ ±� �������
)DFLOLWLHV� ������� ������ ±� ������ ±� �������
3XUFKDVHG�VHUYLFHV� ������� ������� ±� ������ ��������� �������
,QWHUHVW� ������� ���� ±� ���� ������ �������
2WKHU�RSHUDWLQJ�H[SHQVHV� ������� ������ ±� ������ �������� �������

7RWDO�RSHUDWLQJ�H[SHQVHV� ���������� ������� ±� ������� ��������� ����������
2SHUDWLQJ�LQFRPH��ORVV�� ������� ������ ±� ������ ���� �������
�� � � � � � �
1RQRSHUDWLQJ�JDLQV��ORVVHV��� � � � � � �

,QYHVWPHQW�JDLQ��QHW� ������� ��� ±� ��� ������ �������
&RQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQ� ±� ������ ±� ±� ±� ������
&KDQJH�LQ�IDLU�YDOXH�RI�VZDS�FRQWUDFWV� ������ ±� ±� ±� ±� ������
&KDQJH�LQ�HTXLW\�RI�FRQVROLGDWHG�DIILOLDWHV� ±� ±� ±� �������� ������ ±�
,QFUHDVH��GHFUHDVH��LQ�HTXLW\�RI�XQFRQVROLGDWHG�

DIILOLDWHV�
� � � � � �

��� ��� ±� ������ ±� ������
2WKHU�QRQRSHUDWLQJ��ORVVHV��JDLQV��QHW� �������� �� ±� ±�� ±� ��������

�� ������� ������ ±� �������� ������ �������
5HYHQXH�LQ�H[FHVV�RI��OHVV�WKDQ��H[SHQVHV� �������� ������� ±� �������� ������ ��������

� � � � � �
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�WR�SXUFKDVH�

SURSHUW\�DQG�HTXLSPHQW� ���� ��� ±� ±� ±� ����
� � � � � � �
2WKHU�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV� ������ ���� ±� ���� ±� ����
,QFUHDVH��GHFUHDVH��LQ�XQUHVWULFWHG�QHW�DVVHWV� �� �������� �� ������� �� ±� �� �������� �� ������ �� ��������



������������� ��

*XQGHUVHQ�+HDOWK�6\VWHP�

&RQVROLGDWLQJ�6WDWHPHQW�RI�&KDQJHV�LQ�1HW�$VVHWV�
(Dollars in Thousands) 

<HDU�(QGHG�'HFHPEHU����������

2EOLJDWHG�
*URXS� &$+�

+HDOWK�
3ODQV� 2WKHUV� (OLPLQDWLRQV� 7RWDO�

8QUHVWULFWHG�QHW�DVVHWV��
5HYHQXH�LQ�H[FHVV�RI��OHVV�WKDQ��H[SHQVHV� �� �������� �� ������� �� ± � �������� �� ������ �� ��������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�WR�

SXUFKDVH�SURSHUW\�DQG�HTXLSPHQW� ���� ��� ±� ±� ±� ����
2WKHU�FKDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV� ������ ���� ± ���� ± ����

,QFUHDVH��GHFUHDVH��LQ�XQUHVWULFWHG�QHW�DVVHWV�� �������� ������� ± ������� ������ ��������

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�
&RQWULEXWLRQV� ������ �� ±� ±� ±� ������
,QYHVWPHQW�UHWXUQ� ������ ±� ±� ±� ±� ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQ� �������� ����� ± ±� ± ��������
&RQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQ� ± ���� ± ±� ±� ����
2WKHU�FKDQJHV�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�

DVVHWV ± ��� ±� ± ± ���
,QFUHDVH�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� ���� ���� ±� ±� ±� ������

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�
&RQWULEXWLRQV� ������ ±� ±� ±� ±� ������
,QYHVWPHQW�JDLQV� ���� ±� ±� ±� ±� ����
1HW�FKDQJH�LQ�XQUHDOL]HG�JDLQV�RQ�LQYHVWPHQWV� ���� ±� ±� ±� ±� ����

,QFUHDVH�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV ����� ±� ±� ±� ±� ������

,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV� �������� ������� ± �������� ������ ��������
1HW�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� �������� ������� ± ������� ��������� ����������
1HW�DVVHWV�DW�HQG�RI�\HDU�� �� ���������� �� ������� �� ± �� ������� �� ��������� �� ����������
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