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%DODQFH�6KHHWV ��

6WDWHPHQWV�RI�5HYHQXHV�DQG ([SHQVHV ��

6WDWHPHQWV�RI�&KDQJHV�LQ 1HW 3RVLWLRQ ��

6WDWHPHQWV�RI�&DVK�)ORZV ��

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV ��

6833/(0(17$5< ,1)250$7,21

6FKHGXOHV�RI�2SHUDWLQJ�([SHQVHV ��

0HPEHUV�RI�WKH�$XWKRULW\�%RDUG �8QDXGLWHG� ��

6FKHGXOH�RI�,QVXUDQFH�&RYHUDJH��8QDXGLWHG� ��

,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ
DQG�RQ &RPSOLDQFH�DQG�2WKHU�0DWWHUV %DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO
6WDWHPHQWV 3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�Government Auditing
Standards ��
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7KH�%RDUG�RI�'LUHFWRUV
7KH�(DVW�$ODEDPD�+HDOWK�&DUH�$XWKRULW\

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV
:H� KDYH� DXGLWHG WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� RI 7KH� (DVW� $ODEDPD +HDOWK� &DUH�
$XWKRULW\ �WKH� $XWKRULW\� DV� RI� DQG� IRU� WKH� \HDUV� HQGHG� 6HSWHPEHU� ���� ���� DQG� ������ DQG� WKH�
UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�$XWKRULW\¶V�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� WKLV�
LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�
WR�IUDXG�RU�HUURU�

$XGLWRUV¶�5HVSRQVLELOLW\
2XU�UHVSRQVLELOLW\� LV� WR�H[SUHVV DQ RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H�
FRQGXFWHG�RXU�DXGLWV LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� Government Auditing 
Standards�� LVVXHG�E\� WKH�&RPSWUROOHU *HQHUDO�RI� WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV� UHTXLUH� WKDW�
ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� ILQDQFLDO�
VWDWHPHQWV�DUH�IUHH�IURP PDWHULDO�PLVVWDWHPHQW�

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRUV¶�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q� PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRUV� FRQVLGHU� LQWHUQDO� FRQWURO�
UHOHYDQW� WR� WKH� HQWLW\¶V� SUHSDUDWLRQ DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� RUGHU� WR�
GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV
QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�
DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ�
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2SLQLRQ
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
ILQDQFLDO�SRVLWLRQ�RI 7KH (DVW�$ODEDPD +HDOWK�&DUH�$XWKRULW\�DV�RI�6HSWHPEHU��������� DQG������
DQG�WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ DQG LWV�FDVK�IORZV�IRU�WKH�\HDUV WKHQ�HQGHG�LQ�DFFRUGDQFH
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

2WKHU�0DWWHUV
Required Supplementary Information
$FFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUH� WKDW� WKH�
PDQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�LQIRUPDWLRQ�RQ�SDJHV ���� EH�SUHVHQWHG�WR VXSSOHPHQW�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
LV�UHTXLUHG�E\�WKH�Governmental Accounting Standards Board��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�
SDUW�RI� ILQDQFLDO� UHSRUWLQJ� IRU�SODFLQJ� WKH�EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��
HFRQRPLF�� RU� KLVWRULFDO� FRQWH[W�� :H� KDYH� DSSOLHG� FHUWDLQ� OLPLWHG� SURFHGXUHV� WR� WKH� UHTXLUHG
VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�
LQIRUPDWLRQ� DQG� FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU� FRQVLVWHQF\� ZLWK� PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU�
LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLWV�RI�WKH
EDVLF� ILQDQFLDO� VWDWHPHQWV�� :H� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH�
LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�
RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�

Supplementary Information
2XU�DXGLWV�ZHUH�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�
ZKROH� 7KH� DFFRPSDQ\LQJ� VFKHGXOHV RI� RSHUDWLQJ� H[SHQVHV� DUH� SUHVHQWHG� IRU� WKH� SXUSRVH RI�
DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV� 6XFK�LQIRUPDWLRQ�LV
WKH� UHVSRQVLELOLW\� RI� PDQDJHPHQW� DQG� ZDV GHULYHG� IURP� DQG� UHODWHV GLUHFWO\� WR� WKH� XQGHUO\LQJ�
DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH LQIRUPDWLRQ�KDV�
EHHQ�VXEMHFWHG� WR� WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG� LQ� WKH�DXGLWV�RI� WKH�EDVLF� ILQDQFLDO� VWDWHPHQWV�
DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�
WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�
VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� ,Q� RXU� RSLQLRQ�� WKH� VFKHGXOHV� RI�
RSHUDWLQJ� H[SHQVHV� DUH� IDLUO\� VWDWHG� LQ� DOO� PDWHULDO� UHVSHFWV� LQ� UHODWLRQ� WR� WKH� EDVLF� ILQDQFLDO�
VWDWHPHQWV�DV�D�ZKROH�

7KH�0HPEHUV�RI� WKH�$XWKRULW\�%RDUG�DQG�6FKHGXOH�RI� ,QVXUDQFH�&RYHUDJH�RQ�SDJHV������ KDYH�
QRW� EHHQ� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� E\� XV� LQ� WKH� DXGLW RI� WKH� EDVLF� ILQDQFLDO�
VWDWHPHQWV��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKHP�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�
WKHP�
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2WKHU�5HSRUWLQJ�5HTXLUHG�E\�Government Auditing Standards
,Q� DFFRUGDQFH� ZLWK� Government Auditing Standards�� ZH� KDYH� DOVR� LVVXHG� RXU� UHSRUW� GDWHG�
-DQXDU\� ���� ������ RQ� RXU� FRQVLGHUDWLRQ� RI� WKH�$XWKRULW\¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ�
DQG�RQ�RXU�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�
DJUHHPHQWV� DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�
LQWHUQDO� FRQWURO�RYHU� ILQDQFLDO� UHSRUWLQJ�DQG�FRPSOLDQFH�DQG� WKH� UHVXOWV�RI� WKDW� WHVWLQJ��DQG�QRW� WR�
SURYLGH�DQ�RSLQLRQ�RQ� LQWHUQDO�FRQWURO�RYHU� ILQDQFLDO� UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW UHSRUW� LV�DQ�
LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� Government Auditing Standards LQ�
FRQVLGHULQJ�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�

%LUPLQJKDP��$ODEDPD
-DQXDU\���������
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7KLV� VHFWLRQ� RI� 7KH� (DVW� $ODEDPD� +HDOWK� &DUH� $XWKRULW\¶V� �WKH� $XWKRULW\� ILQDQFLDO� VWDWHPHQWV�
SUHVHQWV�PDQDJHPHQW¶V�DQDO\VLV�RI�WKH�$XWKRULW\¶V�ILQDQFLDO�SHUIRUPDQFH�GXULQJ�WKH�ILVFDO�\HDUV�WKDW�
HQGHG�RQ�6HSWHPEHU��������� DQG ����� 3OHDVH�UHDG�LW�LQ�FRQMXQFWLRQ�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�
ZKLFK�IROORZ�WKLV�VHFWLRQ�

)LQDQFLDO�+LJKOLJKWV

����

x ,QFRPH�IURP�RSHUDWLRQV�ZDV������PLOOLRQ�IRU�������GRZQ�IURP������PLOOLRQ�LQ�WKH�SULRU�\HDU�

x 1HW�SRVLWLRQ�LQFUHDVHG�LQ����� E\����� PLOOLRQ�

x 7RWDO� ORQJ�WHUP� OLDELOLWLHV� GHFUHDVHG� E\� ������ PLOOLRQ� SULPDULO\� GXH� WR� WKH� GHIHDVDQFH� RI� WKH�
�����$�DQG������%�ERQG�LVVXHV�

x 7RWDO�FDVK�DQG� LQYHVWPHQWV�RQ� WKH�EDODQFH�VKHHW�GHFUHDVHG�E\�������PLOOLRQ�SULPDULO\�GXH� WR�
WKH�ERQG�GHIHDVDQFH QRWHG�DERYH��EXW�DOVR�GXH� WR�VORZLQJ�FROOHFWLRQV�GXH� WR�D�ELOOLQJ�V\VWHP�
FRQYHUVLRQ��7KLV�DOVR�FDXVHG�DQ�LQFUHDVH�LQ�QHW�DFFRXQWV�UHFHLYDEOH�

����

x ,QFRPH�IURP�RSHUDWLRQV�GHFUHDVHG�IURP������RI������PLOOLRQ�WR������PLOOLRQ�LQ������

x ([FHVV�RI�UHYHQXHV RYHU�H[SHQVHV�LQFUHDVHG�IURP������PLOOLRQ�LQ������WR�������PLOOLRQ�LQ������
GXH�SULPDULO\�WR�D�VDOH�RI�WKUHH�VHQLRU�KRXVLQJ�IDFLOLWLHV��IRU�D�JDLQ�RI�������PLOOLRQ�

x 1HW�SRVLWLRQ�LQFUHDVHG�LQ������E\�������PLOOLRQ�

x 7RWDO� FDVK� DQG� LQYHVWPHQWV� RQ� WKH� EDODQFH� VKHHW� LQFUHDVHG� IURP� ������� PLOOLRQ� LQ� ����� WR�
�������PLOOLRQ�LQ�������DQ�LQFUHDVH�RI�������PLOOLRQ�

x 7KH�$XWKRULW\�LQYHVWHG�������PLOOLRQ�LQ�QHW�SURSHUW\��SODQW��DQG�HTXLSPHQW�LQ������

2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV

7KH� ILQDQFLDO� VWDWHPHQWV� FRQVLVW� RI� WZR� SDUWV� PDQDJHPHQW¶V� GLVFXVVLRQ� DQG� DQDO\VLV� DQG� WKH�
ILQDQFLDO� VWDWHPHQWV� 7KH� ILQDQFLDO� VWDWHPHQWV� DOVR� LQFOXGH� QRWHV� DQG� DGGLWLRQDO LQIRUPDWLRQ� WKDW�
H[SODLQ�LQ�PRUH�GHWDLO�VRPH�RI�WKH�LQIRUPDWLRQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�
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5HTXLUHG�)LQDQFLDO�6WDWHPHQWV

7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�$XWKRULW\�RIIHU�VKRUW�WHUP�DQG�ORQJ�WHUP�ILQDQFLDO�LQIRUPDWLRQ�DERXW�
LWV� DFWLYLWLHV�� 7KH� EDODQFH� VKHHWV� LQFOXGH� DOO� RI� WKH� $XWKRULW\¶V� DVVHWV� DQG� OLDELOLWLHV� DQG� SURYLGH�
LQIRUPDWLRQ�DERXW�WKH�QDWXUH�DQG�DPRXQWV�RI�LQYHVWPHQWV�LQ�UHVRXUFHV��DVVHWV��DQG�WKH�REOLJDWLRQV�
WR� $XWKRULW\� FUHGLWRUV� �OLDELOLWLHV��� 7KH� DVVHWV� DQG� OLDELOLWLHV� DUH� SUHVHQWHG� LQ� D� FODVVLILHG� IRUPDW��
ZKLFK�GLVWLQJXLVKHV�EHWZHHQ�FXUUHQW�DQG�ORQJ�WHUP�DVVHWV�DQG�OLDELOLWLHV��7KH�EDODQFH�VKHHWV�DOVR�
SURYLGH�WKH�EDVLV�IRU�FRPSXWLQJ�UDWH�RI�UHWXUQ��HYDOXDWLQJ�WKH�FDSLWDO�VWUXFWXUH�RI�WKH�$XWKRULW\��DQG�
DVVHVVLQJ�WKH�OLTXLGLW\�DQG�ILQDQFLDO�IOH[LELOLW\�RI�WKH�$XWKRULW\�

$OO�RI� WKH�FXUUHQW�\HDU¶V� UHYHQXHV�DQG�H[SHQVHV�DUH�DFFRXQWHG� IRU� LQ� WKH�VWDWHPHQWV�RI� UHYHQXHV�
DQG�H[SHQVHV�DQG�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�SRVLWLRQ��7KHVH�VWDWHPHQWV�PHDVXUH�WKH�VXFFHVV�
RI�WKH�$XWKRULW\¶V�RSHUDWLRQV�RYHU�WKH�SDVW�\HDU�DQG�FDQ�EH�XVHG�WR�GHWHUPLQH�ZKHWKHU�WKH�$XWKRULW\�
KDV�VXFFHVVIXOO\�UHFRYHUHG�DOO�LWV�FRVWV�WKURXJK�LWV�VHUYLFHV�SURYLGHG��DV�ZHOO�DV�LWV�SURILWDELOLW\�DQG�
FUHGLWZRUWKLQHVV�

7KH� ILQDO� UHTXLUHG� ILQDQFLDO� VWDWHPHQWV�DUH� WKH� VWDWHPHQWV�RI� FDVK� IORZV��7KH�SULPDU\�SXUSRVH�RI�
WKHVH�VWDWHPHQWV� LV�WR�SURYLGH� LQIRUPDWLRQ�DERXW�WKH�$XWKRULW\¶V�FDVK�UHFHLSWV�DQG�FDVK�SD\PHQWV�
GXULQJ�WKH�UHSRUWLQJ�SHULRG��7KH�VWDWHPHQWV�UHSRUW�FDVK�UHFHLSWV��FDVK�SD\PHQWV��DQG�QHW�FKDQJHV�
LQ� FDVK� UHVXOWLQJ� IURP� RSHUDWLQJ�� LQYHVWLQJ�� QRQFDSLWDO� ILQDQFLQJ�� DQG� ILQDQFLQJ� DFWLYLWLHV�� DQG�
SURYLGH� DQVZHUV� WR� VXFK�TXHVWLRQV� DV�ZKHUH� GLG� FDVK�FRPH� IURP��ZKDW�ZDV� FDVK� XVHG� IRU�� DQG�
ZKDW�ZDV�WKH�FKDQJH�LQ�WKH�FDVK�EDODQFH�GXULQJ�WKH�UHSRUWLQJ�SHULRG�

)LQDQFLDO�$QDO\VLV

2XU�DQDO\VLV�RI� WKH�ILQDQFLDO�VWDWHPHQWV�RI� WKH�$XWKRULW\�EHJLQV�EHORZ��2QH�RI� WKH�PRVW� LPSRUWDQW�
TXHVWLRQV�DVNHG�DERXW�WKH�$XWKRULW\¶V�ILQDQFHV�LV��³,V�WKH�$XWKRULW\�DV�D�ZKROH�EHWWHU�RII�RU�ZRUVH�RII�
DV�D�UHVXOW�RI�WKH�\HDU¶V�DFWLYLWLHV"´�7KH�EDODQFH�VKHHWV��WKH�VWDWHPHQWV�RI�UHYHQXHV�DQG�H[SHQVHV��
DQG�WKH�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�SRVLWLRQ�UHSRUW�LQIRUPDWLRQ�DERXW�WKH�$XWKRULW\¶V�DFWLYLWLHV�LQ�D�
ZD\� WKDW�ZLOO� KHOS�DQVZHU� WKLV�TXHVWLRQ��7KHVH�VWDWHPHQWV� UHSRUW� WKH�QHW�SRVLWLRQ�RI� WKH�$XWKRULW\�
DQG�FKDQJHV�LQ�LW��<RX�FDQ�WKLQN�RI�WKH�$XWKRULW\¶V�QHW�SRVLWLRQ�± WKH�GLIIHUHQFH�EHWZHHQ�DVVHWV�DQG�
OLDELOLWLHV� ± DV� RQH�ZD\� WR�PHDVXUH� ILQDQFLDO� KHDOWK� RU� ILQDQFLDO� SRVLWLRQ��2YHU� WLPH�� LQFUHDVHV� RU�
GHFUHDVHV� LQ� WKH� $XWKRULW\¶V� QHW� SRVLWLRQ� DUH� RQH� LQGLFDWRU� RI� ZKHWKHU� LWV� ILQDQFLDO� KHDOWK� LV�
LPSURYLQJ�RU�GHWHULRUDWLQJ��+RZHYHU��\RX�ZLOO�QHHG� WR�FRQVLGHU�RWKHU�QRQILQDQFLDO� IDFWRUV��VXFK�DV�
FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV��UHJXODWLRQV��DQG�QHZ�RU�FKDQJHG�JRYHUQPHQW�OHJLVODWLRQ�
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1HW�3RVLWLRQ

7R�EHJLQ�RXU�DQDO\VLV��D�VXPPDU\�RI�WKH�$XWKRULW\¶V�EDODQFH�VKHHWV�LV�SUHVHQWHG�LQ�7DEOHV�$���DQG
$���

7DEOH�$��
Condensed Balance Sheets (in millions of dollars)

'ROODU 3HUFHQWDJH
)<����� )<����� &KDQJH &KDQJH

5HFHLYDEOHV��QHW ����������� ����������� ������������ �����
2WKHU�FXUUHQW�DVVHWV ���� ���� ����� �����
&XUUHQW�DVVHWV ���� ���� ��� ����
2WKHU�DVVHWV ����� ����� ������ ������
3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW ����� ����� ��� ����
7RWDO�DVVHWV ���������� ���������� ������������ ������

&XUUHQW�OLDELOLWLHV ����������� ����������� ������������� �����
/RQJ�WHUP�OLDELOLWLHV ���� ����� ������ ������
7RWDO�OLDELOLWLHV ���������� ���������� ������������ ������

1HW�SRVLWLRQ�
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ����������� ����������� �����������
8QUHVWULFWHG ����� ����� ������
5HVWULFWHG ��� ��� �����
7RWDO�QHW�SRVLWLRQ ���������� ���������� ������������ ����

$V�VKRZQ�LQ�7DEOH�$����QHW�SRVLWLRQ� LQFUHDVHG������PLOOLRQ�IURP�������7KLV�FKDQJH�LQ�QHW�SRVLWLRQ�
ZDV�DWWULEXWDEOH�WR�LQFRPH�JHQHUDWHG�LQ�������6HH�GLVFXVVLRQ�IROORZLQJ�7DEOH�$���IRU�PRUH�GHWDLOV�

&XUUHQW�DVVHWV�DUH�XS������PLOOLRQ�IURP�������7KH�YDULRXV�FRPSRQHQWV¶� IOXFWXDWLRQV�DUH�ZRUWK\�RI�
FRPPHQW��KRZHYHU��7KH�$XWKRULW\�FKDQJHG�LWV�SDWLHQW�DFFRXQWLQJ�ILQDQFLDO�V\VWHP�GXULQJ�������7KLV�
FKDQJH� WHPSRUDULO\� VORZHG� WKH� FDVK� FROOHFWLRQ� SURFHVV� DQG� FDXVHG� QHW� DFFRXQWV� UHFHLYDEOH� WR�
LQFUHDVH�������IURP�������PLOOLRQ�DW�WKH�HQG�RI�ILVFDO������WR�������PLOOLRQ�DW�WKH�HQG�RI�ILVFDO�������
&DVK��FDVK�HTXLYDOHQWV�DQG�WHPSRUDU\�LQYHVWPHQWV�GHFUHDVHG������PLOOLRQ�GXH�WR�WKLV�G\QDPLF�DV�
ZHOO��

2WKHU�DVVHWV�DUH�GRZQ�������PLOOLRQ��7KLV�LV�PDGH�XS�RI�WKH UHGXFWLRQV�LQ�LQYHVWPHQW�GROODUV�IURP�
³DVVHWV�ZKRVH�XVH�LV�OLPLWHG´�DQG�³ORQJ�WHUP�LQYHVWPHQWV´��7KHVH�UHGXFWLRQV�DUH�GLUHFWO\�UHODWHG�WR�
WKH�UHGXFWLRQ�RI� ORQJ�WHUP� OLDELOLWLHV�RI�������PLOOLRQ��%RWK�DVVHW�DQG� OLDELOLW\� UHGXFWLRQV�DUH�GXH� WR�
WKH�GHIHDVDQFH�RI�WKH������$�DQG������%�ERQGV�GXULQJ������



�

7DEOH�$��
Condensed Balance Sheets (in millions of dollars)

'ROODU 3HUFHQWDJH
)<����� )<����� &KDQJH &KDQJH

5HFHLYDEOHV��QHW ����������� ����������� ������������ ����
2WKHU�FXUUHQW�DVVHWV ���� ���� ��� ����
&XUUHQW�DVVHWV ���� ���� ��� ����
2WKHU�DVVHWV ����� ����� ���� �����
3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW ����� ����� ����� �����
7RWDO�DVVHWV ���������� ���������� ����������� ����

&XUUHQW�OLDELOLWLHV ����������� ����������� ������������� �����
/RQJ�WHUP�OLDELOLWLHV ����� ����� ��� ����
7RWDO�OLDELOLWLHV ���������� ���������� ������������� �����
0LQRULW\�LQWHUHVW �������������� ������������ ������������� �������

1HW�SRVLWLRQ�
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ����������� ����������� �������������
8QUHVWULFWHG ����� ����� ����
5HVWULFWHG ��� ��� �
7RWDO�QHW�SRVLWLRQ ���������� ���������� ����������� ����

$V�VKRZQ�LQ�7DEOH�$����QHW�SRVLWLRQ�LQFUHDVHG�������PLOOLRQ�IURP�������7KLV�FKDQJH�LQ�QHW�SRVLWLRQ�
ZDV�DWWULEXWDEOH�WR�LQFRPH�JHQHUDWHG�LQ�������6HH�GLVFXVVLRQ�IROORZLQJ�7DEOH�$�� IRU�PRUH�GHWDLOV�

&XUUHQW�DVVHWV�DUH�XS������PLOOLRQ� IURP������SULPDULO\�GXH� WR�DQ� LQFUHDVH�RI�FDVK�DQG�WHPSRUDU\�
LQYHVWPHQWV�RI�DERXW������PLOOLRQ��2WKHU�DVVHWV�DUH�DOVR�XS�������PLOOLRQ�IURP�������7KLV�DPRXQW�
DOVR� UHSUHVHQWV� KLJKHU� ILQDQFLDO� LQYHVWPHQW� EDODQFHV� GXH� WR� WKH� VDOH� RI� WKUHH� VHQLRU� KRXVLQJ�
IDFLOLWLHV��,Q�WKLV�WUDQVDFWLRQ��WKH�$XWKRULW\�UHFHLYHG�DSSUR[LPDWHO\�������PLOOLRQ�DQG�UHFRUGHG�D�JDLQ�
RQ� WKH�VDOH�RI�������PLOOLRQ��DV�QRWHG�RQ�WKH�³QRQ�RSHUDWLQJ�UHYHQXH´�VHFWLRQ�RI� WKH�6WDWHPHQW�RI�
5HYHQXHV DQG� ([SHQVHV��� 7KLV� WUDQVDFWLRQ� DOVR� H[SODLQV� WKH� GHFUHDVH� RI� ����� PLOOLRQ� LQ� QHW�
SURSHUW\��SODQW��DQG�HTXLSPHQW�

/LDELOLWLHV�GHFUHDVHG�E\������PLOOLRQ��ZKLFK� LV�PDGH�XS�RI�GHFUHDVHV�LQ�RWKHU�DFFUXHG�OLDELOLWLHV�DV�
ZHOO� DV� DQ� LQFUHDVH� LQ� WKH� IL[HG� SD\HU VZDS��ZKLFK� LV� FDWHJRUL]HG� DV� ³RWKHU� ORQJ�WHUP� OLDELOLWLHV´�
³2WKHU� DFFUXHG� OLDELOLWLHV´ GHFUHDVHG� EHFDXVH�JDLQVKDULQJ� SD\RXWV� �HPSOR\HH� ERQXVHV��ZHUH� QRW�
DFKLHYHG�IRU������GXH�WR�WKH�$XWKRULW\¶V�VRIW�ILQDQFLDO�SHUIRUPDQFH�LQ�LQFRPH�IURP�RSHUDWLRQV�DQG�
QRW�DFKLHYLQJ�FHUWDLQ�UHTXLUHG�RSHUDWLRQDO�PHWULFV�



�

7DEOH�$��
Condensed Statements of Revenues, Expenses, and Changes in Net Position (in millions of 
dollars)

'ROODU 3HUFHQWDJH
)<����� )<����� &KDQJH &KDQJH

2SHUDWLQJ�UHYHQXHV ������ ���������� ����������� ����

6HUYLFH�GHSDUWPHQWV ���� ���� ����� �����
(DUQLQJV�GHSDUWPHQWV ����� ����� ���� ����
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ���� ���� � ����
7RWDO�RSHUDWLQJ�H[SHQVHV ����� ����� ���� ����
,QFRPH�IURP�RSHUDWLRQV ��� ��� ����� ������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV���QHW ��� ���� �����
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ��� ���� ������
%HJLQQLQJ�QHW�SRVLWLRQ ����� ����� ����
(QGLQJ�QHW�SRVLWLRQ ������ ���������� ������������ ����

$V�VKRZQ� LQ�7DEOH�$���DERYH�� LQFRPH�IURP�RSHUDWLRQV� LQ����� ZDV����� PLOOLRQ��GRZQ� IURP�����
PLOOLRQ�LQ������

2SHUDWLQJ�UHYHQXHV�ZHUH�XS�������PLOOLRQ��RU�������LQ������WR��������PLOOLRQ��7KLV�LV�SULPDULO\�GXH�
WR�VWURQJ�YROXPHV�DQG�RQH�QHZ�VHUYLFH�OLQH��+RZHYHU��RSHUDWLQJ�UHYHQXHV�FRXOG�KDYH�EHHQ�KLJKHU��
%DG�GHEW� H[SHQVH�ZDV� KLJKHU� WKDQ�H[SHFWHG�E\������PLOOLRQ��ZKLFK� ORZHUHG�RSHUDWLQJ� UHYHQXHV��
7KLV�LQFUHDVH�LQ�EDG�GHEW�H[SHQVH�LV�GXH�WR�VORZHU�FROOHFWLRQV�FDXVHG�E\�WKH�$XWKRULW\¶V�FKDQJH�LQ�
LWV� SDWLHQW� DFFRXQWLQJ� ILQDQFLDO� V\VWHP�� 6ORZHU� FROOHFWLRQV� FDXVH� KLJKHU� DQG� ROGHU� UHFHLYDEOHV��
ZKLFK� LQFUHDVHV�EDG�GHEW�H[SHQVH��0DQDJHPHQW�FRQVLGHUV�WKLV�D�WHPSRUDU\�SUREOHP�DQG�LI�WKHVH�
KLJKHU�DQG�ROGHU�UHFHLYDEOHV�FDQ�EH�FROOHFWHG��WKHQ�EDG�GHEW�H[SHQVH�ZLOO�EH�ORZHUHG�DW�WKDW�SRLQW�

([SHQVHV� ZHUH� XS� LQ� ����� E\� ������ PLOOLRQ� RU� ������ 7KLV� LV� FRQVLVWHQW� ZLWK� WKH� LQFUHDVH� WR�
RSHUDWLQJ�UHYHQXH��HVSHFLDOO\�LI�EDG�GHEW�H[SHQVH�ZDV�QRW�DQ�LVVXH�

1RQRSHUDWLQJ�UHYHQXHV�ZHUH�GRZQ�IURP������E\������PLOOLRQ��7KLV� LV�SULPDULO\�GXH�WR�WKH�JDLQ�RQ�
VDOH�RI�VHQLRU�KRXVLQJ�IDFLOLWLHV�WKDW�RFFXUUHG�LQ������DQG�QRW�UHSHDWHG�LQ������

7KH�VXPPDU\�RI�XQUHDOL]HG�JDLQV��ORVVHV��LQ����� LV�DV�IROORZV�

*DLQ�LQ�YDOXH�RI�VWRFNV ��������
/RVV�LQ�YDOXH�RI�ERQGV ���������
*DLQ�LQ�YDOXH�RI�VZDSV ����������������
�����XQUHDOL]HG�ORVVHV ����������



�

7DEOH�$��
Condensed Statements of Revenues, Expenses, and Changes in Net Position (in millions of 
dollars)

'ROODU 3HUFHQWDJH
)<����� )<����� &KDQJH &KDQJH

2SHUDWLQJ�UHYHQXHV ������ ���������� ������������� �����

6HUYLFH�GHSDUWPHQWV ���� ���� ����� �����
(DUQLQJV�GHSDUWPHQWV ����� ����� ��� ����
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ���� ���� ����� �����
7RWDO�RSHUDWLQJ�H[SHQVHV ����� ����� ����� �����
,QFRPH�IURP�RSHUDWLRQV ��� ��� ����� ������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV���QHW ���� ����� ����
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ���� ��� ����
%HJLQQLQJ�QHW�SRVLWLRQ ����� ����� ���
(QGLQJ�QHW�SRVLWLRQ ������ ���������� ����� ����

$V�VKRZQ� LQ�7DEOH�$���DERYH�� LQFRPH�IURP�RSHUDWLRQV� LQ������ZDV������PLOOLRQ��GRZQ� IURP������
PLOOLRQ�LQ������

2SHUDWLQJ� UHYHQXHV� ZHUH� GRZQ� E\� ����� PLOOLRQ� \HDU� RYHU� \HDU�� 7KH� VDOH� RI� WKH� VHQLRU� KRXVLQJ�
IDFLOLWLHV�DFFRXQWV�IRU�WKLV�GURS��7KH�IROORZLQJ�FKDUW�VXPPDUL]HV�WKH�GURS�LQ�UHYHQXH�DQG�H[SHQVHV�
IURP�������D�IXOO�\HDU�RI�RSHUDWLRQV��YHUVXV�������D�SDUWLDO�\HDU�RI�RSHUDWLRQV��IRU�WKH�VHQLRU�OLYLQJ�
FRPPXQLWLHV��

���� ���� 'LIIHUHQFH
1HW�5HYHQXH �����0 �����0 �����0
2SHUDWLQJ�([SHQVHV ����0 ����0 ����0
'HSUHFLDWLRQ ���0 ���0 ���0
1HW�,QFRPH ���0 ���0 ���0

2SHUDWLQJ�([SHQVHV�ZHUH�VOLJKWO\�ORZHU�DV�ZHOO��([FOXGLQJ�WKH�HIIHFW�RI�WKH�VHQLRU�KRXVLQJ IDFLOLWLHV�
VDOH�� UHYHQXHV� ZHUH� IODW�� ����� ZDV� D� \HDU� ZKHUH� WKH� $XWKRULW\� H[HFXWHG� LWV� VWUDWHJLF� SODQ� WR�
LQWHJUDWH�LWV�QHZ�/DQLHU�FDPSXV�LQWR�LWV�V\VWHP��7KLV�SODQ�FDOOHG�IRU�ODERU�DQG�GHOLYHU\�VHUYLFHV�WR�
EH�FRQVROLGDWHG�DW� LWV�PDLQ�FDPSXV��WKH�UHVWUXFWXULQJ�RI�VHYHUDO�SK\VLFLDQ�FRQWUDFWV�DW�/DQLHU�DQG�
HIIRUWV�WR�ILQG�QHZ��PRUH�DSSURSULDWH��SURILWDEOH�EXVLQHVV�OLQHV�IRU�WKDW�IDFLOLW\��7KLV�SODQ�DOVR�FDOOHG�
IRU� D�FKDQJH� LQ� ,7�SODWIRUPV� WR� FRQQHFW� ERWK� FDPSXVHV� LQWR�RQH� V\VWHP� IRU� FOLQLFDO� DQG� ILQDQFLDO�
RSHUDWLRQV�

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV��KDG�FRQVLVWHQW�UHVXOWV�\HDU�RYHU�\HDU�H[FOXGLQJ�WKH�JDLQ�RQ�WKH�
VDOH� RI� WKH� $XWKRULW\¶V� VHQLRU� OLYLQJ� FRPPXQLWLHV� GLVFXVVHG� DERYH�� 7KLV� WUDQVDFWLRQ� ZDV� YHU\�
SRVLWLYH�IRU�WKH�$XWKRULW\�DQG�ZLOO�KHOS�LWV�FDVK�SRVLWLRQ�JRLQJ�LQWR�D�SHULRG�RYHU�WKH�QH[W�ILYH�\HDUV�RI�
DQWLFLSDWHG�JURZWK�LQ�FDSLWDO�LQYHVWPHQW�



��

7KH�VXPPDU\�RI�XQUHDOL]HG�JDLQV��ORVVHV��LQ����� LV�DV�IROORZV�

*DLQ�LQ�YDOXH�RI�VWRFNV �������������
/RVV�LQ�YDOXH�RI�ERQGV ���������
/RVV�LQ�YDOXH�RI�VZDSV �����������
�����XQUHDOL]HG�ORVVHV ������������

&DSLWDO�$VVHWV�DQG�'HEW�)LQDQFLQJ

Property, Plant, and Equipment

$V� RI� 6HSWHPEHU� ���� ������ WKH� $XWKRULW\� KDG� ������ PLOOLRQ� LQYHVWHG� LQ� QHW� SURSHUW\�� SODQW�� DQG�
HTXLSPHQW� DV� VKRZQ� LQ� 7DEOH� $��� EHORZ�� 'XULQJ� ������ WKH� $XWKRULW\� ZURWH� RII� DVVHWV� DQG�
DFFXPXODWHG�GHSUHFLDWLRQ�IRU�DVVHWV�QR�ORQJHU�LQ�XVH��7KLV�FDXVHG�UHGXFWLRQV�LQ�HDFK�FDWHJRU\��DV�
FRPSDUHG�WR������EDODQFHV��DV�IROORZV�

D� %XLOGLQJV�DQG�IL[HG�HTXLSPHQW�± ������PLOOLRQ
E� 0DMRU�PRYHDEOH�HTXLSPHQW�± ������PLOOLRQ
F� $FFXPXODWHG�GHSUHFLDWLRQ�± ������PLOOLRQ

$V� RI� 6HSWHPEHU� ���� ������ WKH� $XWKRULW\� KDG� �������PLOOLRQ� LQYHVWHG� LQ� QHW� SURSHUW\�� SODQW�� DQG�
HTXLSPHQW� DV� VKRZQ� LQ� 7DEOH� $��� EHORZ�� 7KLV� DPRXQW� LV� GRZQ� IURP� ����� E\� ����� PLOOLRQ� DQG�
UHIOHFWV� WKH� VDOH� RI� LWV� VHQLRU� KRXVLQJ� IDFLOLWLHV� DV� ZHOO� DV� URXWLQH� FDSLWDO� H[SHQGLWXUHV� DQG�
GHSUHFLDWLRQ��6HH�1RWH���RI�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�PRUH�GHWDLOV

7DEOH�$��
Capital Assets (in millions of dollars)

)<����� )<����� )<�����

/DQG�DQG�ODQG�LPSURYHPHQWV ����� ����� �����
%XLOGLQJV�DQG�IL[HG�HTXLSPHQW ����� ����� �����
0DMRU�PRYHDEOH�HTXLSPHQW ����� ����� �����
7RWDO�FDSLWDO�DVVHWV ����� ����� �����
$FFXPXODWHG�GHSUHFLDWLRQ ������� ������� �������
&RQVWUXFWLRQ�LQ�SURJUHVV ��� ��� ���

������ ������ ������



��

/RQJ�7HUP�'HEW

,Q�-XQH�RI�������WKH�$XWKRULW\�GHIHDVHG��������������RU�������RI�WKH������$�DQG������%�ERQGV��$�
ORVV� ZDV� UHFRUGHG� RQ� WKH� WUDQVDFWLRQ� RI� ����������� DQG� LW� ZDV� LQFOXGHG� RQ� WKH� VWDWHPHQW� RI�
UHYHQXHV� DQG� H[SHQVHV� LQ� WKH� QRQRSHUDWLQJ� VHFWLRQ��7KLV� WUDQVDFWLRQ� HOLPLQDWHG� GHEW� DW� UDWHV�RI�
����������� DQG� VWUHQJWKHQHG� GHEW� UHODWHG� UDWLRV� VLJQLILFDQWO\�� ,W� ZDV� YLHZHG� IDYRUDEO\� E\� WKH�
$XWKRULW\¶V�UDWLQJ�DJHQF\�

,Q� ������ WKH� $XWKRULW\¶V� RQO\� ORQJ�WHUP� GHEW� WUDQVDFWLRQ� ZDV� WR� SD\� LQWHUHVW� DQG� SULQFLSDO� RQ� LWV�
RXWVWDQGLQJ�GHEW�

2WKHU�/RQJ�7HUP�/LDELOLWLHV

2WKHU� ORQJ�WHUP� OLDELOLWLHV� UHODWH� VROHO\� WR� WKH� QHJDWLYH� YDOXH� RI� LWV� VZDS� DJUHHPHQW�� ZKLFK� WKH�
$XWKRULW\� KHOG� DW� 6HSWHPEHU� ���� ���� DQG ����� 7KH� VZDS� DJUHHPHQW� KDV� D� WHUPLQDWLRQ� GDWH�
JUHDWHU�WKDQ�RQH�\HDU��WKHUHIRUH��LW�LV�FODVVLILHG�DV�ORQJ�WHUP��7KH�YDOXH�GHFUHDVHG�GXH�WR�WKH�ORZHU
LQWHUHVW�UDWHV�IRU�PDWXULWLHV�RI��� \HDUV �ZKLFK�LV�WKH�WHUP�RI�WKH�VZDS��

)RU�PRUH� GHWDLOHG� LQIRUPDWLRQ� UHJDUGLQJ� WKH�$XWKRULW\¶V� FDSLWDO� DVVHWV� DQG� GHEW� ILQDQFLQJ�� SOHDVH�
UHIHU�WR�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
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6HH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

��

���� ����

&855(17�$66(76��
&DVK�DQG�FDVK�HTXLYDOHQWV ����������� �����������
7HPSRUDU\�LQYHVWPHQWV ���������� ����������
$FFRXQWV�UHFHLYDEOH��QHW ���������� ����������
,QYHQWRULHV ��������� ���������
3UHSDLG�H[SHQVHV ��������� ���������
&XUUHQW�SRUWLRQ�RI�DVVHWV�ZKRVH�XVH�LV�OLPLWHG ������� �������

7RWDO�FXUUHQW�DVVHWV ���������� ����������

$66(76�:+26(�86(�,6�/,0,7('��
%RDUG�GHVLJQDWHG�IXQGV ���������� �����������
7UXVWHH�KHOG�IXQGV ������� ���������
%\�(DVW�$ODEDPD�0HGLFDO�&HQWHU�)RXQGDWLRQ ���������� ����������

���������� �����������
/HVV�DVVHWV�UHTXLUHG�IRU�FXUUHQW�OLDELOLWLHV ������� �������

7RWDO�DVVHWV�ZKRVH�XVH�LV�OLPLWHG ���������� �����������

,19(670(176
/RQJ�WHUP�LQYHVWPHQWV ���������� ����������

3523(57<��3/$17��$1'�(48,30(17��
/DQG�DQG�ODQG�LPSURYHPHQWV ���������� ����������
%XLOGLQJV�DQG�IL[HG�HTXLSPHQW ����������� �����������
0DMRU�PRYHDEOH�HTXLSPHQW ����������� �����������

����������� �����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ ����������� �����������

����������� �����������
&RQVWUXFWLRQ�LQ�SURJUHVV ��������� ���������

7RWDO�SURSHUW\��SODQW��DQG�HTXLSPHQW ����������� �����������

27+(5�$66(76�� ��������� ���������

727$/�$66(76�� ������������ ������������

$66(76�

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn
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&855(17�/,$%,/,7,(6��
$FFRXQWV�SD\DEOH� �������������� �����������
%RQGV�DQG�QRWHV�SD\DEOH�GXH�ZLWKLQ�RQH�\HDU ���������� ����������
3D\UROO�WD[HV�DQG�HPSOR\HH�ZLWKKROGLQJV ��������� ���������
(PSOR\HH�KHDOWK�LQVXUDQFH�FODLPV�SD\DEOH ��������� ���������
$FFUXHG�VDODULHV�DQG�ZDJHV� ��������� ���������
$FFUXHG�YDFDWLRQ�SD\ ��������� ���������
2WKHU�DFFUXHG�OLDELOLWLHV ��������� ����������
$FFUXHG�LQWHUHVW�SD\DEOH ������� �������

7RWDO�FXUUHQW�OLDELOLWLHV ���������� ����������

/21*�7(50�'(%7
%RQGV�DQG�QRWHV�SD\DEOH��OHVV�FXUUHQW�SRUWLRQ�SOXV
XQDPRUWL]HG�SUHPLXP��QHW ���������� ����������

27+(5�/21*�7(50�/,$%,/,7,(6� ���������� ����������

1(7�326,7,21��
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ���������� ����������
5HVWULFWHG�
)RU�GHEW�VHUYLFH ������� �������
([SHQGDEOH�IRU�RWKHU�SXUSRVHV ��������� ���������

8QUHVWULFWHG ����������� �����������

7RWDO�QHW�SRVLWLRQ ����������� �����������

727$/�/,$%,/,7,(6�$1'�1(7�326,7,21�� ������������ ������������

/,$%,/,7,(6�$1'�1(7�326,7,21�

Larry Brunn

Larry Brunn
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23(5$7,1*�5(9(18(
����1HW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI�SURYLVLRQ�IRU�EDG

GHEWV�RI�������������LQ������DQG������������
LQ������ ������������ ������������

����2WKHU�UHYHQXHV��QHW ���������� ����������

7RWDO�RSHUDWLQJ�UHYHQXH ����������� �����������

(;3(16(6
6HUYLFH�GHSDUWPHQWV ���������� ����������
(DUQLQJV�GHSDUWPHQWV ����������� �����������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ���������� ����������

7RWDO�H[SHQVHV ����������� �����������

,1&20(�)520�23(5$7,216 ��������� ���������

12123(5$7,1*�5(9(18(6��(;3(16(6�
,QWHUHVW�LQFRPH�IURP�WUXVWHH�KHOG�IXQGV ������� ������
'RQDWLRQV ������� �������
/RVV�RQ�GLVSRVDO�RI�DVVHWV ��������� ���������
2WKHU�LQWHUHVW�LQFRPH ��������� ���������
*DLQ�RQ�VDOH�RI�VHQLRU�KRXVLQJ�IDFLOLWLHV � ����������
/RVV�RQ�DGYDQFH�UHIXQGLQJ ����������� �
,QWHUHVW�H[SHQVH ����������� �����������
$G�YDORUHP�WD[HV ��������� ���������
8QUHDOL]HG�JDLQV��ORVVHV� ��������� �����������

7RWDO�QRQRSHUDWLQJ�UHYHQXHV��H[SHQVHV� ��������� ����������

(;&(66�2)�5(9(18(6�29(5�(;3(16(6 �������������� �����������

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn



7+(�($67�$/$%$0$�+($/7+�&$5(�$87+25,7<
67$7(0(176�2)�&+$1*(6�,1�1(7�326,7,21

)25�7+(�<($56�(1'('�6(37(0%(5��������� $1'�����

6HH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

��

���� ����

&+$1*(6�,1�1(7�326,7,21
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ���������� �����������

1(7�326,7,21�$7�%(*,11,1*�2)�<($5 ����������� �����������

1(7�326,7,21�$7�(1'�2)�<($5 ������������ ������������
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23(5$7,1*�$&7,9,7,(6
5HFHLSWV�IURP�SDWLHQW�VHUYLFH ������������ ������������
2WKHU�UHFHLSWV ���������� ����������
3D\PHQWV�WR�VXSSOLHUV�DQG�RWKHUV ������������� �������������
3D\PHQWV�WR�HPSOR\HHV ������������� �������������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ��������� ����������

121&$3,7$/�),1$1&,1*�$&7,9,7,(6
$G�YDORUHP�WD[HV ��������� ���������
'RQDWLRQV ������� �������
'LVWULEXWLRQV�WR�PLQRULW\�LQWHUHVW � ���������

1HW�FDVK�SURYLGHG�E\�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV ��������� ���������

,19(67,1*�$&7,9,7,(6
,QWHUHVW�DQG�GLYLGHQGV�RQ�LQYHVWPHQWV ��������� ���������
&KDQJHV�LQ�WHPSRUDU\�LQYHVWPHQWV��DVVHWV�ZKRVH
XVH�LV�OLPLWHG�E\�WKH�%RDUG�RI�'LUHFWRUV�DQG
ORQJ�WHUP�LQYHVWPHQWV ��������� ������������

1HW�FKDQJHV�LQ�DVVHWV�ZKRVH�XVH�LV�OLPLWHG�E\�(DVW�
$ODEDPD�0HGLFDO�&HQWHU�)RXQGDWLRQ ����������� ���������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��LQYHVWLQJ�DFWLYLWLHV ��������� ������������

&$3,7$/�$1'�5(/$7('�),1$1&,1*�$&7,9,7,(6
3D\PHQW�RI�ERQGV�DQG�QRWHV�SD\DEOH � ��������
,QWHUHVW�SDLG�RQ�ORQJ�WHUP�GHEW ����������� �����������
$FTXLVLWLRQV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW��QHW ������������ ������������
3URFHHGV�IURP�VDOH�RI�DVVHWV ������� ����������

1HW�FDVK�XVHG�LQ�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV ������������ �����������

'(&5($6(�,1�&$6+�$1'�&$6+�(48,9$/(176 ������������ �����������

&$6+�$1'�&$6+�(48,9$/(176�$7�%(*,11,1*�2)�
<($5 ���������� ����������

&$6+�$1'�&$6+�(48,9$/(176�$7�(1'�2)�<($5 ����������� �����������
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5(&21&,/,$7,21�2)�,1&20(�)520�23(5$7,216
72�1(7�&$6+�3529,'('�%<�23(5$7,1*
�$&7,9,7,(6
,QFRPH�IURP�RSHUDWLRQV �������������� ��������������

$GMXVWPHQWV�WR�UHFRQFLOH�LQFRPH�IURP�RSHUDWLRQV�WR�QHW
FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�
3URYLVLRQ�IRU�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ���������� ����������
3URYLVLRQ�IRU�EDG�GHEWV ���������� ����������
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV�
$FFRXQWV�UHFHLYDEOH��QHW ������������ ������������
,QYHQWRULHV ����������� �������
3UHSDLG�H[SHQVHV ����������� ���������
2WKHU�DVVHWV ������� ���������
$FFRXQWV�SD\DEOH ����������� ������
2WKHU�DFFUXHG�OLDELOLWLHV ����������� �����������
0LQRULW\�LQWHUHVW � �������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV �������������� �����������

6833/(0(17$/�',6&/2685(�2)�121&$6+
,19(67,1*��&$3,7$/��$1'�),1$1&,1*
$&7,9,7,(6
7UDQVIHU�RI�DVVHWV�WR�WUXVW�IRU�GHEW�UHIXQGLQJ ����������� ���������������������
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5HSRUWLQJ�(QWLW\
7KH�(DVW�$ODEDPD�+HDOWK�&DUH $XWKRULW\��WKH�$XWKRULW\��LV�D�SXEOLF FRUSRUDWLRQ�RUJDQL]HG�XQGHU�WKH�
ODZV� RI� WKH� 6WDWH� RI� $ODEDPD� 7KH� $XWKRULW\� ZDV� RULJLQDOO\� LQFRUSRUDWHG� -XQH� ���� ����� DV� /HH�
&RXQW\�+RVSLWDO�%RDUG��WKH�+RVSLWDO��XQGHU�WKH�ODZV�RI�$ODEDPD�$FW�1R�����DGRSWHG�LQ������ 7KH�
+RVSLWDO�UHLQFRUSRUDWHG DV�7KH (DVW�$ODEDPD�+HDOWK�&DUH�$XWKRULW\�XQGHU�WKH�SURYLVLRQV�RI�$FW 1R��
������� DW� WKH� �����5HJXODU� 6HVVLRQ� RI� WKH� /HJLVODWXUH� RI� $ODEDPD� $V� RI�2FWREHU� ��� ������ WKH�
$XWKRULW\��XQGHU� WKH�SURYLVLRQV�RI� WKH�&RGH�RI�$ODEDPD��ZDV�GHVLJQDWHG� WR�RSHUDWH�DV�D�KRVSLWDO�
FRUSRUDWLRQ� 7KH� $XWKRULW\� LV� JRYHUQHG� E\� LWV� %RDUG� RI� 'LUHFWRUV� �WKH� %RDUG�� FRPSRVHG� RI� QLQH�
PHPEHUV� $V�D�UHVXOW�RI�WKH�DVVHW�SXUFKDVH�EHWZHHQ�WKH�$XWKRULW\�DQG�*HRUJH�+��/DQLHU�0HPRULDO�
+RVSLWDO�RQ�-DQXDU\�����������WZR�DGGLWLRQDO�%RDUG�PHPEHUV�ZHUH�DGGHG�WR�WKH�%RDUG��ERWK�WR�EH�
IURP &KDPEHUV�&RXQW\�� 7KLV� EHFDPH�HIIHFWLYH�2FWREHU� ��� ������7KH�%RDUG�PHPEHUV� VHUYH� VL[�
\HDU� WHUPV� DQG� DUH� DSSURYHG� E\� WKH� /HH� &RXQW\� &RPPLVVLRQ� 7KH� $XWKRULW\� KDV� UHFHLYHG�
H[HPSWLRQ�IURP�LQFRPH�WD[�XQGHU�,QWHUQDO�5HYHQXH�&RGH�6HFWLRQ���� DV�D�JRYHUQPHQWDO�HQWLW\�

7KH� $XWKRULW\� LQFOXGHV� WKH DFFRXQWV� RI� (DVW� $ODEDPD� 0HGLFDO� &HQWHU� �($0& RU� WKH� 0HGLFDO�
&HQWHU� ± D ����EHG WZR�KRVSLWDO�V\VWHP� SURYLGLQJ�DFXWH�FDUH��ZKLFK�DOVR�LQFOXGHV�D����EHG�VNLOOHG�
QXUVLQJ�IDFLOLW\ DQG�WZR VWDQG�DORQH�VNLOOHG�QXUVLQJ�IDFLOLWLHV� 7KH�$XWKRULW\�RZQV�DQG�RSHUDWHV� WKH�
IROORZLQJ�HQWLWLHV�

x East Alabama Medical Center Foundation (the Foundation) LV�D�IXQG�UDLVLQJ�HQWLW\�HVWDEOLVKHG�
WR�VHUYH�DV�DQ� LQVWUXPHQW� WR�DVVLVW��DGYDQFH� DQG�VWUHQJWKHQ� WKH�$XWKRULW\� LQ� LWV�VHUYLFH�DV�D�
KHDOWK�FDUH�FHQWHU� IRU�HDVWHUQ�$ODEDPD� 7KH�)RXQGDWLRQ� LV�D� WD[�H[HPSW�HQWLW\�XQGHU�6HFWLRQ�
����D�� DV� DQ� RUJDQL]DWLRQ� GHVFULEHG� LQ� 6HFWLRQ� ����F����� RI� WKH� ,QWHUQDO� 5HYHQXH�&RGH� 7KH�
)RXQGDWLRQ� KDV� ILOHG� LWV WD[� UHWXUQV� WKURXJK�6HSWHPEHU� ���� ����� 7KH� WD[� UHWXUQV� IRU� SHULRGV�
HQGHG 6HSWHPEHU���������� DQG WKHUHDIWHU�DUH�VXEMHFW�WR�DXGLW�E\�WKH�WD[LQJ�DXWKRULWLHV�

x East Alabama Medical Development Associates, Inc. (EAMD) ZDV� LQFRUSRUDWHG� LQ� ����� WR�
HVWDEOLVK�RU�DIILOLDWH�ZLWK�RUJDQL]DWLRQV� WR� IXOILOO� YDULRXV�KHDOWK�FDUH�QHHGV� LQ�HDVWHUQ�$ODEDPD�
($0'� LV� D� WD[DEOH� HQWLW\� XQGHU� WKH� ,QWHUQDO� 5HYHQXH� &RGH� ($0'� KDV� ILOHG� LWV� WD[� UHWXUQV�
WKURXJK� 6HSWHPEHU� ���� ����� 7KH� WD[� UHWXUQV� IRU� SHULRGV� HQGHG� 6HSWHPEHU� ���� ������ DQG�
WKHUHDIWHU�DUH�VXEMHFW�WR�DXGLW�E\�WKH�WD[LQJ�DXWKRULWLHV�

x East Alabama Leasing, LLC (EAL) ZDV�FUHDWHG�LQ�-DQXDU\������ ,W� LV�D� MRLQW�YHQWXUH�EHWZHHQ�
WKH�$XWKRULW\�DQG�YDULRXV�PHPEHUV�RI�LWV�PHGLFDO�VWDII� 7KH�SXUSRVH�RI�WKLV�HQWLW\�LV�WR�SXUFKDVH�
DSSURSULDWH� FOLQLFDO� HTXLSPHQW� DQG� OHDVH� LW� WR� WKH�$XWKRULW\� 7KLV� DOORZV� WKH�$XWKRULW\� WR� KDYH�
DGGLWLRQDO�DFFHVV�WR�FDSLWDO�EHVLGHV�WUDGLWLRQDO�ERUURZLQJ� ($/� LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�
XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH� ($/ GLVVROYHG�RSHUDWLRQV�LQ������

x East Alabama Cardiovascular Leasing, LLC (EACL) ZDV�FUHDWHG� LQ�2FWREHU������ ,W� LV�D� MRLQW�
YHQWXUH� EHWZHHQ� WKH�$XWKRULW\� DQG� YDULRXV�PHPEHUV� RI� LWV�PHGLFDO� VWDII� 7KH� SXUSRVH� RI� WKLV�
HQWLW\�LV�WR�SXUFKDVH�DSSURSULDWH�FOLQLFDO�HTXLSPHQW�DQG�OHDVH�LW�WR�WKH�$XWKRULW\��7KLV�DOORZV�WKH�
$XWKRULW\� WR�KDYH�DGGLWLRQDO�DFFHVV�WR�FDSLWDO�EHVLGHV� WUDGLWLRQDO�ERUURZLQJ��($&/� LV�D�WD[DEOH�
SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH� ($&/ GLVVROYHG�RSHUDWLRQV�LQ������

x East Alabama Orthopedics and Sports Medicine, LLC (Ortho) – 7KH�$XWKRULW\�FUHDWHG�2UWKR�LQ�
$SULO� ����� WR� HPSOR\� RUWKRSHGLF� SK\VLFLDQV� DQG� WKHLU� VWDII� WR� SURYLGH� RUWKRSHGLF� SK\VLFLDQ�
VHUYLFHV� WR� WKH� ORFDO FRPPXQLW\� 2UWKR� LV� D� WD[DEOH� SDVV�WKURXJK� HQWLW\� XQGHU� WKH� ,QWHUQDO�
5HYHQXH�&RGH�
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x East Alabama HomeMed, LLC (EAH) ± 7KH�$XWKRULW\�FUHDWHG�($+�LQ�������7KH�SXUSRVH�RI�WKLV�
HQWLW\� LV� WR�SURYLGH�GXUDEOH�PHGLFDO�HTXLSPHQW� WR WKH�FRPPXQLWLHV� LW�VHUYHV��($+� LV�D� WD[DEOH�
SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x East Alabama EMS, LLC (EMS) ± 7KH� $XWKRULW\� FUHDWHG� (06� LQ� ������ 7KH� SXUSRVH� RI� WKLV�
HQWLW\�LV�WR�SURYLGH�DPEXODQFH�VHUYLFHV�WR�WKH�ORFDO�FRPPXQLW\��(06�LV�D�WD[DEOH�SDVV�WKURXJK�
HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x East Alabama Health Services, LLC (EHS) ± 7KH�$XWKRULW\�FUHDWHG�(+6�LQ�������7KH�SXUSRVH�
RI� WKLV�HQWLW\� LV� WR�SURYLGH�DVVLVWHG� OLYLQJ�DQG�KHDOWK�IDFLOLWLHV�WR� WKH� ORFDO�FRPPXQLW\��(+6� LV�D�
WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x East Alabama Campus Health, LLC (EACH) ± 7KH� $XWKRULW\� FUHDWHG� ($&+� LQ� ������ 7KH�
SXUSRVH�RI� WKLV�HQWLW\� LV� WR�RSHUDWH� WKH�VWXGHQW�KHDOWK� IDFLOLW\�DW�$XEXUQ�8QLYHUVLW\��($&+� LV�D�
WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Aperian Laboratory Solutions, LLC (ALS) ± 7KH�$XWKRULW\�FUHDWHG�$/6�LQ�������7KH�SXUSRVH�RI�
WKLV� HQWLW\� LV� WR� SURYLGH� WR[LFRORJ\� DQG� UHIHUHQFH� ODE� VHUYLFHV� WR� SK\VLFLDQV� DQG� ODERUDWRULHV�
DFURVV�WKH�FRXQWU\��$/6�LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Auburn Primary Care, LLC (APC) ± 7KH�$XWKRULW\� FUHDWHG $3& LQ� ������7KH� SXUSRVH� RI� WKLV�
HQWLW\�LV�WR�SURYLGH�D�SULPDU\�FDUH�SK\VLFLDQ�RIILFH�LQ�$XEXUQ��$ODEDPD��$3&�LV�D�WD[DEOH�SDVV�
WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Primary Medicine Associates, LLC (PMA) ± 7KH�$XWKRULW\�FUHDWHG�30$�LQ�������7KH�SXUSRVH�RI�
WKLV�HQWLW\� LV� WR�SURYLGH�D�SULPDU\�FDUH�SK\VLFLDQ�RIILFH� LQ�$XEXUQ��$ODEDPD��30$� LV�D� WD[DEOH�
SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Maternity Services of District 11, LLC (MS11) ZDV�FUHDWHG�LQ�������7KH�SXUSRVH�RI�WKLV�HQWLW\�LV�
WR�RSHUDWH� WKH�0HGLFDLG�:DLYHU�SURJUDP� IRU�'LVWULFW� ��� LQ�$ODEDPD��06��� LV�D� WD[DEOH�SDVV�
WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x East Alabama Medical Center Voluntary Employee Benefit Association Trust (VEBA) ± 7KH�
$XWKRULW\� FUHDWHG� 9(%$� LQ� ������ 7KH� SXUSRVH� RI� WKLV� HQWLW\� LV� WR� RIIHU� VHOI�LQVXUHG� KHDOWK�
LQVXUDQFH� WR� WKH� $XWKRULW\� DQG� DVVRFLDWHG� SK\VLFLDQ� SUDFWLFHV� 9(%$� LV� D� WD[�H[HPSW� HQWLW\�
XQGHU�6HFWLRQ�����D��DV�DQ�RUJDQL]DWLRQ�GHVFULEHG�LQ�6HFWLRQ�����F�����RI�WKH�,QWHUQDO�5HYHQXH�
&RGH� 9(%$� KDV� ILOHG� LWV� WD[� UHWXUQV� WKURXJK� 6HSWHPEHU� ���� ������ 7KH� WD[� UHWXUQV� IRU� WKH�
SHULRGV�HQGHG�6HSWHPEHU�����������DQG�WKHUHDIWHU�DUH�VXEMHFW�WR�DXGLW�E\�WKH�WD[LQJ�DXWKRULWLHV�

x East Alabama Heart and Vascular Consultations, LLC (EAHV) ± 7KH�$XWKRULW\�FUHDWHG�($+9�LQ�
������ 7KH� SXUSRVH� RI� WKLV� HQWLW\� LV� WR� SURYLGH� FDUGLRORJLVW� RIILFHV� LQ� 2SHOLND� DQG� $XEXUQ��
$ODEDPD��($+9�LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x EAMC Eye Clinic, LLC (EAEC) ± 7KH� $XWKRULW\� FUHDWHG� ($(&� LQ� ����� WR� HPSOR\�
RSKWKDOPRORJLVWV�DQG�WKHLU�VWDII�WR�SURYLGH�RSKWKDOPLF�SK\VLFLDQ�VHUYLFHV�WR�WKH�ORFDO�FRPPXQLW\��
($(& LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Neurology Center of East Alabama, LLC (NCEA) ± 7KH� $XWKRULW\� FUHDWHG� 1&($� LQ� ����� WR�
HPSOR\�QHXURORJLVWV�DQG�WKHLU�VWDII�WR�SURYLGH�QHXURORJ\�VHUYLFHV�WR�WKH�ORFDO�FRPPXQLW\��1&($�
LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x East Alabama Apothecary, LLC (EAA) ± 7KH�$XWKRULW\�FUHDWHG�($$�LQ������WR�RSHUDWH�D�UHWDLO�
SKDUPDF\� WR� WKH� ORFDO� FRPPXQLW\�� ($$� LV� D� WD[DEOH� SDVV�WKURXJK� HQWLW\� XQGHU� WKH� ,QWHUQDO�
5HYHQXH�&RGH�
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x Endocrinology and Metabolism of East Alabama, LLC (E&M) – 7KH�$XWKRULW\�FUHDWHG�(	0� LQ�
�����WR�HPSOR\�DQ�HQGRFULQRORJLVW�DQG�WKHLU�VWDII�WR�SURYLGH�HQGRFULQRORJ\�SK\VLFLDQ�VHUYLFHV�WR�
WKH�ORFDO�FRPPXQLW\� (	0�LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x East Alabama Physicians, LLC (EAP) ± 7KH� $XWKRULW\� FUHDWHG� ($3� LQ� ����� WR� HPSOR\�
SV\FKLDWULVWV��D�UKHXPDWRORJLVW� DQG�WKHLU�VWDIIV�WR�SURYLGH�VHUYLFHV�WR�WKH�ORFDO�FRPPXQLW\��($3�
LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Valley Area Primary Care, LLC (VAPC) ± 7KH� $XWKRULW\� FUHDWHG� 9$3&� LQ� ����� WR� HPSOR\�
SULPDU\� FDUH� SK\VLFLDQV DQG� WKHLU� VWDII� WR� SURYLGH� SULPDU\� FDUH� WR� WKH� 9DOOH\�� $ODEDPD
FRPPXQLW\��9$3&�LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Valley Area Urgent Care, LLC (VAUC) ± 7KH�$XWKRULW\�FUHDWHG�9$8&�LQ������WR�HPSOR\�SULPDU\�
FDUH� SK\VLFLDQV� DQG� WKHLU� VWDII� WR� SURYLGH� XUJHQW� FDUH� VHUYLFHV� WR� WKH� 9DOOH\� $ODEDPD�
FRPPXQLW\��9$8&�LV�D�WD[DEOH�SDVV�WKURXJK HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Valley Area Surgical Clinic, LLC (VASC) ± 7KH� $XWKRULW\� FUHDWHG� 9$6&� LQ� ����� WR� HPSOR\�
VXUJHRQV�DQG�WKHLU�VWDII�WR�SURYLGH�VXUJLFDO�FDUH�WR�WKH�9DOOH\��$ODEDPD�FRPPXQLW\��9$6&�LV�D�
WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Valley Area Internal Medicine, LLC (VAIM) ± 7KH�$XWKRULW\� FUHDWHG�9$,0� LQ� ����� WR� HPSOR\�
LQWHUQLVWV�DQG�WKHLU�VWDII�WR�SURYLGH�LQWHUQDO�PHGLFLQH�VHUYLFHV�WR�WKH�9DOOH\��$ODEDPD�FRPPXQLW\��
9$,0�LV�D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x Valley Area ENT, LLC (VAENT) ± 7KH� $XWKRULW\� FUHDWHG� 9$(17� LQ� ����� WR� HPSOR\� (17�
SK\VLFLDQV�DQG�WKHLU�VWDII�WR�SURYLGH�(17�VHUYLFHV�WR�WKH�9DOOH\��$ODEDPD�FRPPXQLW\��9$(17�LV�
D�WD[DEOH�SDVV�WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

x East Alabama Occupational Medicine, LLC (EAOM) ± 7KH�$XWKRULW\�FUHDWHG�($20 LQ������WR�
HPSOR\� DQ� RFFXSDWLRQDO� PHGLFLQH� SK\VLFLDQ� DQG� WKHLU� VWDII� WR� SURYLGH� VHUYLFHV� VXFK� DV� GUXJ�
VFUHHQV� DQG� RFFXSDWLRQDO� KHDOWK� VHUYLFHV� WR� WKH� ORFDO� FRPPXQLW\� ($20 LV� D� WD[DEOH� SDVV�
WKURXJK�HQWLW\�XQGHU�WKH�,QWHUQDO�5HYHQXH�&RGH�

7KH�$XWKRULW\ LV�WKH�VROH�PHPEHU�RU�FRQWUROOLQJ�PHPEHU�DQG�HLWKHU�RSHUDWHV��DSSRLQWV� RU�DSSURYHV�
DW� OHDVW� D� YRWLQJ� PDMRULW\� RI� WKH� %RDUG� RI� 'LUHFWRUV� RI� HDFK� RI� WKH� HQWLWLHV� )XUWKHU�� HDFK� HQWLW\�
RSHUDWHV�IRU�WKH�EHQHILW�RI�WKH�$XWKRULW\� $FFRUGLQJO\��WKH�DIILOLDWHG�HQWLWLHV�DUH�UHSRUWHG�DV�EOHQGHG�
FRPSRQHQW�XQLWV�RI�WKH�$XWKRULW\�

3ULQFLSOHV�RI�&RQVROLGDWLRQ
7KH� ILQDQFLDO� VWDWHPHQWV RI� WKH� $XWKRULW\� LQFOXGH� WKH� DFFRXQWV� RI� WKH� 0HGLFDO &HQWHU�� WKH
)RXQGDWLRQ�� ($0'�� 9(%$� DQG HDFK RI� WKH� SUHYLRXVO\� PHQWLRQHG� OLPLWHG� OLDELOLW\� FRPSDQLHV�
FROOHFWLYHO\ UHIHUUHG�WR�KHUHLQ�DV�WKH�$XWKRULW\� $OO�VLJQLILFDQW�LQWHUFRPSDQ\�WUDQVDFWLRQV�KDYH�EHHQ
HOLPLQDWHG�

(QWHUSULVH�)XQG�$FFRXQWLQJ
7KH� $XWKRULW\� XWLOL]HV� WKH� HQWHUSULVH� IXQG� PHWKRG� RI� DFFRXQWLQJ�� 5HYHQXHV� DQG� H[SHQVHV� DUH�
UHFRJQL]HG�RQ�WKH�DFFUXDO�EDVLV�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�

0LVVLRQ�6WDWHPHQW
7KH�$XWKRULW\�VWULYHV�WR�SURYLGH�KLJK�TXDOLW\��FRPSDVVLRQDWH�KHDOWK�FDUH�
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2SHUDWLQJ�9HUVXV�1RQRSHUDWLQJ�5HYHQXHV�DQG�([SHQVHV
7KH�$XWKRULW\�GLVWLQJXLVKHV�RSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�IURP�QRQRSHUDWLQJ� LWHPV��2SHUDWLQJ�
UHYHQXHV�DQG�H[SHQVHV�JHQHUDOO\� UHVXOW� IURP�SURYLGLQJ�VHUYLFHV� LQ�FRQQHFWLRQ�ZLWK�WKH�$XWKRULW\
V�
SULQFLSDO� RQJRLQJ� RSHUDWLRQV�� 7KH� SULQFLSDO� RSHUDWLQJ� UHYHQXHV� RI� WKH� $XWKRULW\� DUH� IRU� SDWLHQW�
VHUYLFH�� 2SHUDWLQJ� H[SHQVHV� LQFOXGH� JHQHUDO� DQG� DGPLQLVWUDWLYH� H[SHQVHV�� VXSSOLHV� DQG� RWKHU�
H[SHQVHV�� DQG� GHSUHFLDWLRQ� DQG� DPRUWL]DWLRQ� H[SHQVHV�� $OO� UHYHQXHV� DQG� H[SHQVHV� QRW�PHHWLQJ�
WKLV�GHILQLWLRQ�DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�

&KDULW\�&DUH
7KH�$XWKRULW\�SURYLGHV�FDUH�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�XQGHU�LWV�FKDULW\�FDUH�SROLF\�ZLWKRXW�
FKDUJH�RU�DW�DPRXQWV� OHVV� WKDQ� LWV�HVWDEOLVKHG� UDWHV��7KH�$XWKRULW\�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�
DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH��DQG�WKRVH�DPRXQWV�DUH�QRW�UHSRUWHG�DV�UHYHQXHV�LQ�
WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�

7KH�$XWKRULW\�PDLQWDLQV�UHFRUGV�WR�LGHQWLI\ DQG�PRQLWRU�WKH�OHYHO�RI�FKDULW\�FDUH�LW�SURYLGHV��7KHVH�
UHFRUGV�LQFOXGH�WKH�DPRXQW�RI�FKDUJHV�IRUJRQH�IRU�VHUYLFHV�DQG�VXSSOLHV�IXUQLVKHG�XQGHU�LWV�FKDULW\�
FDUH�SROLF\��WKH�HVWLPDWHG�FRVW�RI�WKHVH�VHUYLFHV�DQG�VXSSOLHV��DQG�HTXLYDOHQW�VHUYLFH�VWDWLVWLFV� 7KH�
IROORZLQJ� LQIRUPDWLRQ� PHDVXUHV� WKH� OHYHO� RI� FKDULW\� FDUH� SURYLGHG� GXULQJ� WKH� \HDUV� HQGHG�
6HSWHPEHU��������� DQG������

���� ����

&KDUJHV�IRUJRQH��EDVHG�RQ�HVWDEOLVKHG�UDWHV ����������� �����������
(VWLPDWHG�FRVWV�DQG�H[SHQVH�LQFXUUHG�WR�SURYLGH�FKDULW\�FDUH ��������� ���������

1HW�3DWLHQW�6HUYLFH�5HYHQXHV
1HW�SDWLHQW� VHUYLFH� UHYHQXHV�DUH� UHSRUWHG�DW� WKH�HVWLPDWHG�QHW� UHDOL]DEOH�DPRXQWV� IURP�SDWLHQWV��
WKLUG�SDUW\� SD\RUV�� SULPDULO\� 0HGLFDUH�� 0HGLFDLG� DQG� %OXH� &URVV� RI� $ODEDPD� DQG� RWKHUV� IRU
VHUYLFHV� UHQGHUHG�� LQFOXGLQJ� HVWLPDWHG� UHWURDFWLYH� DGMXVWPHQWV� XQGHU� UHLPEXUVHPHQW� DJUHHPHQWV
ZLWK�WKLUG�SDUW\�SD\RUV� 5HWURDFWLYH�DGMXVWPHQWV�DUH�DFFUXHG�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG WKH�
UHODWHG�VHUYLFHV�DUH�UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�ILQDO�VHWWOHPHQWV�DUH GHWHUPLQHG� ,Q�
WKH�RSLQLRQ�RI�PDQDJHPHQW��DGHTXDWH�SURYLVLRQ�KDV�EHHQ�PDGH�IRU�DQ\ DGMXVWPHQWV�WKDW�PD\�UHVXOW�
IURP�UHYLHZ�DQG�DXGLW�
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5HYHQXHV� IURP� WKH� 0HGLFDUH� DQG� 0HGLFDLG� SURJUDPV� DFFRXQWHG� IRU� DSSUR[LPDWHO\ ������ DQG�
������ UHVSHFWLYHO\�� RI� WKH� $XWKRULW\
V� JURVV� SDWLHQW� VHUYLFH� UHYHQXHV� IRU� WKH� \HDU� HQGHG�
6HSWHPEHU� ���� ������ DQG� ������ DQG� ������ UHVSHFWLYHO\�� RI� WKH�$XWKRULW\¶V� JURVV� SDWLHQW� VHUYLFH�
UHYHQXHV� IRU� WKH�\HDU�HQGHG�6HSWHPEHU�����������/DZV�DQG� UHJXODWLRQV�JRYHUQLQJ� WKH�0HGLFDUH�
DQG�0HGLFDLG�SURJUDPV�DUH�FRPSOH[�DQG�VXEMHFW� WR� LQWHUSUHWDWLRQ��$V�D� UHVXOW�� WKHUH� LV�DW� OHDVW�D�
UHDVRQDEOH�SRVVLELOLW\� WKDW� UHFRUGHG�HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW� LQ� WKH�QHDU� WHUP�
7KH�$XWKRULW\� EHOLHYHV� WKDW� LW� LV� LQ�FRPSOLDQFH�ZLWK�DOO� DSSOLFDEOH� ODZV�DQG� UHJXODWLRQV�DQG� LV� QRW�
DZDUH� RI� DQ\� SHQGLQJ� RU� WKUHDWHQHG� LQYHVWLJDWLRQV� LQYROYLQJ� DOOHJDWLRQV� RI� SRWHQWLDO� ZURQJGRLQJ�
:KLOH� QR� VXFK� UHJXODWRU\� LQTXLULHV� KDYH� EHHQ� PDGH� UHVXOWLQJ� LQ� VLJQLILFDQW� ILQHV� DQG� SHQDOWLHV��
FRPSOLDQFH� ZLWK� VXFK� ODZV� DQG� UHJXODWLRQV� FDQ� EH� VXEMHFW� WR� IXWXUH� JRYHUQPHQW� UHYLHZ� DQG�
LQWHUSUHWDWLRQ��DV�ZHOO�DV�VLJQLILFDQW�UHJXODWRU\�DFWLRQ��LQFOXGLQJ�ILQHV��SHQDOWLHV� DQG�H[FOXVLRQ�IURP�
WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�

$�VXPPDU\�RI�WKH�SD\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\RUV�IROORZV�

x Medicare. ,QSDWLHQW�DFXWH�FDUH�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH SDLG�DW�
SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU� GLVFKDUJH� 7KHVH� UDWHV� YDU\� DFFRUGLQJ� WR� D� SDWLHQW
FODVVLILFDWLRQ� V\VWHP� WKDW� LV� EDVHG� RQ� FOLQLFDO�� GLDJQRVWLF� DQG� RWKHU� IDFWRUV� 7KH� $XWKRULW\� LV
UHLPEXUVHG�IRU�FRVW�UHLPEXUVDEOH�LWHPV�DW�D�WHQWDWLYH�UDWH�ZLWK�ILQDO�VHWWOHPHQW�GHWHUPLQHG DIWHU�
VXEPLVVLRQ� RI� DQQXDO� FRVW� UHSRUWV E\� WKH�$XWKRULW\� DQG� DXGLWV� WKHUHRI� E\� WKH�0HGLFDUH ILVFDO�
LQWHUPHGLDU\� 6HUYLFHV� UHQGHUHG� IRU�RXWSDWLHQW�VHUYLFHV�SURYLGHG� WR�0HGLFDUH EHQHILFLDULHV DUH�
SDLG� DW� SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� 7KH� $XWKRULW\
V� FODVVLILFDWLRQ� RI SDWLHQWV� XQGHU� WKH�
0HGLFDUH� SURJUDP� DQG� WKH� DSSURSULDWHQHVV� RI� WKHLU� DGPLVVLRQ� DUH� VXEMHFW� WR DQ� LQGHSHQGHQW�
UHYLHZ�E\�D�SHHU�UHYLHZ�RUJDQL]DWLRQ�XQGHU�FRQWUDFW�ZLWK�WKH�$XWKRULW\�

7KH� $XWKRULW\
V� 0HGLFDUH� FRVW� UHSRUWV� KDYH EHHQ� DXGLWHG� DQG� VHWWOHG� E\� WKH� 0HGLFDUH� ILVFDO
LQWHUPHGLDU\� WKURXJK� 6HSWHPEHU� ���� ����� 1HW� SDWLHQW� VHUYLFH� UHYHQXHV� LQFUHDVHG E\�
DSSUR[LPDWHO\� ���������� GXULQJ� ILVFDO� \HDUV ���� DQG ����� GXH� WR� FKDQJHV� LQ� HVWLPDWHV�
UHODWHG�WR�SULRU�\HDU�FRVW�UHSRUW�VHWWOHPHQWV�

7KH� 0HGLFDUH� 3UHVFULSWLRQ� 'UXJ� ,PSURYHPHQW� DQG� 0RGHUQL]DWLRQ� $FW� RI� ����� �00$��
HVWDEOLVKHG�WKH�5HFRYHU\�$XGLW�&RQWUDFWRU��5$&��WKUHH�\HDU�GHPRQVWUDWLRQ�SURJUDP�WR�FRQGXFW�
SRVWSD\PHQW�UHYLHZV�WR�GHWHFW�DQG�FRUUHFW� LPSURSHU�SD\PHQWV� LQ� WKH�IHH�IRU�VHUYLFH�0HGLFDUH�
SURJUDP�� (DFK� 5$&� KDG� GLVFUHWLRQ� RYHU� WKH� W\SHV� RI� UHYLHZV� DQG� UHFRUG� UHTXHVWV� LW� ZRXOG�
FRQGXFW� ZLWKLQ� WKH� VWDWHV� IRU� ZKLFK� LW� ZDV� UHVSRQVLEOH� DV� ORQJ� DV� LW� IROORZHG� WKH� &HQWHUV� IRU
0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV��&06��GHILQHG�6WDWHPHQW�RI�:RUN��7KH�7D[�5HOLHI�DQG�+HDOWK�
&DUH�$FW�RI������PDGH�WKH�5$&�SURJUDP�SHUPDQHQW�DQG�PDQGDWHG� LWV�QDWLRQZLGH�H[SDQVLRQ�
E\� ������ &06� KDV� DZDUGHG� FRQWUDFWV� WR� IRXU� 5$&V� WKDW� ZLOO� LPSOHPHQW� WKH� SHUPDQHQW� 5$&
SURJUDP�RQ�D�QDWLRQZLGH�EDVLV��$OO�KRVSLWDOV�LQ�WKH�VWDWH�RI�$ODEDPD�ZLOO�EH�VXEMHFW�WR�UHYLHZV�
XQGHU�WKH�5$&�SURJUDP� 7KH�ILUVW�UHYLHZV�EHJDQ�LQ�$XJXVW������ 7KH�$XWKRULW\�KDV�HYDOXDWHG�
WKH� SRWHQWLDO� LPSDFW� RI� UHYLHZV� XQGHU� WKH� 5$&� SURJUDP� LQ� WKH� DFFRPSDQ\LQJ� ILQDQFLDO�
VWDWHPHQWV�
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x Medicaid. ,QSDWLHQW�VHUYLFHV�UHQGHUHG� WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�UHLPEXUVHG DW�DQ�
DOO�LQFOXVLYH� SHU� GLHP� UDWH� 7KH� SURVSHFWLYHO\� GHWHUPLQHG� SHU� GLHP� UDWHV� DUH� QRW� VXEMHFW WR
UHWURDFWLYH�VHWWOHPHQW� 2XWSDWLHQW�VHUYLFHV�DUH UHLPEXUVHG�EDVHG�RQ�D�IHH�VFKHGXOH� SOXV�FRVW�
DGMXVWPHQW�SD\PHQWV��7KH $XWKRULW\�DOVR� UHFHLYHV�GLVSURSRUWLRQDWH�VKDUH�SD\PHQWV�EDVHG�RQ�
WKH�OHYHO�RI�&HUWLILHG 3XEOLF�([SHQGLWXUHV��&3(V��WKH�$XWKRULW\�KDV�VSHQW� &3(V�DUH�GHILQHG�DV�
IXQGV�SDLG�IRU 0HGLFDLG�DQG�FHUWDLQ�LQGLJHQW�SDWLHQWV�

x Blue Cross. ,QSDWLHQW�VHUYLFHV�UHQGHUHG�WR�%OXH�&URVV�VXEVFULEHUV�DUH�UHLPEXUVHG�EDVHG RQ�D�
SHU� GLHP� UDWH� SHU� GD\� RI� KRVSLWDOL]DWLRQ� DQG� RXWSDWLHQW� VHUYLFHV� DUH� UHLPEXUVHG� EDVHG� RQ D
SHUFHQWDJH RI�FKDUJHV�

7KH�$XWKRULW\�KDV�DOVR�HQWHUHG�LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�FHUWDLQ�FRPPHUFLDO�LQVXUDQFH FDUULHUV�
DQG� SUHIHUUHG� SURYLGHU� RUJDQL]DWLRQV� 7KH� EDVLV� IRU� SD\PHQW� WR� WKH� $XWKRULW\� XQGHU� WKHVH
DJUHHPHQWV�LQFOXGHV�GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV�DQG�GDLO\�UDWHV�

&DVK�DQG�&DVK�(TXLYDOHQWV
)RU� SXUSRVHV� RI� WKH� VWDWHPHQWV� RI� FDVK� IORZV�� WKH� $XWKRULW\� FRQVLGHUV� DOO� WHPSRUDU\� FDVK
LQYHVWPHQWV� ZLWK� D�PDWXULW\� RI� OHVV� WKDQ� WKUHH�PRQWKV� DW� WKH� WLPH� RI� SXUFKDVH�� SULPDULO\� PRQH\
PDUNHW� IXQGV� QRW� LQFOXGHG� LQ� %RDUG�GHVLJQDWHG� IXQGV DQG� WUXVWHH�KHOG� IXQGV�� WR� EH� FDVK
HTXLYDOHQWV� &DVK�DQG�FDVK�HTXLYDOHQWV� LQFOXGH� LQYHVWPHQWV� LQ�KLJKO\� OLTXLG�GHEW� LQVWUXPHQWV ZLWK�
DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV� $W�6HSWHPEHU��������� DQG ������WKH�FDUU\LQJ DPRXQW�
RI� WKH� $XWKRULW\
V� GHSRVLWV� ZDV� ����������� DQG ������������� UHVSHFWLYHO\� ZKLFK� DSSUR[LPDWHG�
PDUNHW� 7KH�$XWKRULW\
V�GHSRVLWV�ZHUH�KHOG�E\� ILQDQFLDO LQVWLWXWLRQV� WKDW�SDUWLFLSDWH� LQ� WKH�6WDWH�RI�
$ODEDPD
V� 6HFXULW\� RI� $ODEDPD� )XQGV� (QKDQFHPHQW �6$)(�� 3URJUDP� 7KH� 6$)(�3URJUDP�ZDV�
HVWDEOLVKHG�E\�WKH�$ODEDPD�/HJLVODWXUH�DQG�LV JRYHUQHG�E\�WKH�SURYLVLRQV�FRQWDLQHG�LQ�WKH�&RGH�RI�
$ODEDPD�������6HFWLRQV������$���WKURXJK �����$���� 8QGHU� WKH�6$)(�3URJUDP��DOO�SXEOLF� IXQGV�
DUH�SURWHFWHG�WKURXJK�D�FROODWHUDO�SRRO DGPLQLVWHUHG�E\�WKH�$ODEDPD�6WDWH�7UHDVXUHU
V�2IILFH� 8QGHU�
WKLV� SURJUDP�� ILQDQFLDO� LQVWLWXWLRQV KROGLQJ� GHSRVLWV� RI� SXEOLF� IXQGV� PXVW� SOHGJH� VHFXULWLHV� DV�
FROODWHUDO�DJDLQVW�WKRVH�GHSRVLWV� ,Q�WKH HYHQW�RI�IDLOXUH�RI�D�ILQDQFLDO� LQVWLWXWLRQ��VHFXULWLHV�SOHGJHG�
E\�WKDW�ILQDQFLDO�LQVWLWXWLRQ�ZRXOG�EH OLTXLGDWHG�E\�WKH�6WDWH�7UHDVXUHU�WR�UHSODFH�WKH�SXEOLF�GHSRVLWV�
QRW�FRYHUHG�E\�WKH�)HGHUDO 'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��)',&�� ,I�WKH�VHFXULWLHV�SOHGJHG�IDLOHG�WR�
SURGXFH�DGHTXDWH IXQGV��HYHU\� LQVWLWXWLRQ�SDUWLFLSDWLQJ� LQ� WKH�SRRO�ZRXOG�VKDUH� WKH� OLDELOLW\� IRU� WKH�
UHPDLQLQJ EDODQFH� &HUWDLQ� EDODQFHV� FRQVROLGDWHG� E\� WKH� $XWKRULW\� IRU QRQJRYHUQPHQWDO� HQWLWLHV�
�WKH� )RXQGDWLRQ� WKH OLPLWHG� OLDELOLW\� FRPSDQLHV�� HWF��� DUH� QRW� HOLJLEOH� WR� SDUWLFLSDWH� LQ� WKH� 6$)(�
3URJUDP��7KHVH�IXQGV�ZRXOG�EH�FRYHUHG�XS�WR�)',&�OLPLWV� $W�\HDU�HQG��WKH�$XWKRULW\�GLG�QRW�KDYH�
DQ\ FDVK�DQG�FDVK�HTXLYDOHQWV�LQ�H[FHVV�RI�)',&�OLPLWV�DQG 6$)(�FRYHUDJH�DPRXQWV�

7HPSRUDU\�,QYHVWPHQWV
7HPSRUDU\� LQYHVWPHQWV� LQFOXGH�VKRUW�WHUP� LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�PRUH� WKDQ WKUHH�
PRQWKV�

,QYHQWRULHV
,QYHQWRULHV� DUH� VWDWHG� DW� WKH� ORZHU� RI� FRVW� RU�PDUNHW�� GHWHUPLQHG RQ� WKH� ILUVW�LQ�� ILUVW�RXW �),)2�
EDVLV�
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$VVHWV�:KRVH�8VH�LV�/LPLWHG
$VVHWV�ZKRVH�XVH�LV�OLPLWHG�LQFOXGH�LQYHVWPHQWV�UHVWULFWHG�E\�WKH�%RDUG�WR�SURYLGH IRU�IXWXUH�FDSLWDO�
SXUFKDVHV� RYHU� ZKLFK� WKH� %RDUG� UHWDLQV� FRQWURO� DQG�PD\� DW� LWV� GLVFUHWLRQ� VXEVHTXHQWO\� XVH� IRU�
RWKHU�SXUSRVHV��DVVHWV�KHOG�LQ�D�VHOI�LQVXUDQFH�UHVHUYH�IXQG��VHH�1RWH���� DVVHWV�KHOG�E\�WUXVWHHV�
XQGHU� LQGHQWXUH�DJUHHPHQWV��DQG�DVVHWV�UHVWULFWHG�E\� WKH�)RXQGDWLRQ�IRU SXUSRVHV�GHVLJQDWHG�E\�
GRQRUV�

'HULYDWLYH�$FWLYLWLHV
*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG� �*$6%��6WDWHPHQW�1R�� ����Accounting and Financial 
Reporting for Derivative Instruments��SURYLGHV�GHILQLWLRQ�RI�D�GHULYDWLYH� LQYHVWPHQW� LQVWUXPHQW�DQG�
DGGUHVVHV� PHDVXUHPHQW� DQG� UHSRUWLQJ�� ,W� GLVFXVVHV WKDW� FKDQJHV� LQ� WKH� IDLU� YDOXH� RI� KHGJLQJ�
GHULYDWLYH�LQVWUXPHQWV�ZLOO�EH�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�DQG�LQIORZV�RI�UHVRXUFHV��ZKLOH�FKDQJHV�
LQ� IDLU� YDOXH� RI� LQYHVWPHQW� GHULYDWLYH� LQVWUXPHQWV� �L�H��� LQHIIHFWLYH� KHGJLQJ� LQVWUXPHQWV�� ZLOO� EH�
UHSRUWHG�DV�SDUW�RI� LQFRPH��)RU�GHULYDWLYH� LQVWUXPHQWV�KHOG�E\� WKH�$XWKRULW\�DV�RI�6HSWHPEHU�����
���� DQG�������WKH�JDLQ�RU�ORVV�LV�UHFRJQL]HG�LQ�XQUHDOL]HG JDLQV��ORVVHV��ZLWKLQ�WKH�VWDWHPHQWV�RI�
UHYHQXHV�DQG�H[SHQVHV�

3URSHUW\��3ODQW��DQG�(TXLSPHQW
3URSHUW\��SODQW��DQG�HTXLSPHQW�LV�VWDWHG�DW�FRVW��'HSUHFLDWLRQ�H[SHQVH�LV�SURYLGHG�RQ�WKH�VWUDLJKW�
OLQH�PHWKRG�EDVHG�XSRQ�HVWLPDWHG�XVHIXO�OLYHV��ZKLFK�DUH�DV�IROORZV�

,WHP (VWLPDWHG�8VHIXO�/LIH

/DQG�LPSURYHPHQWV �� � ���\HDUV
%XLOGLQJ �� � ���\HDUV
)L[HG�HTXLSPHQW �� � ���\HDUV
0DMRU�PRYHDEOH�HTXLSPHQW � � ���\HDUV

7KH�GHWDLO�RI�SURSHUW\�DQG�HTXLSPHQW�DV�RI�6HSWHPEHU��������� DQG�������LV�DV�IROORZV�

���� $GGLWLRQV 'HOHWLRQV ����

/DQG�DQG�ODQG�LPSURYHPHQWV ����������� �� �� �����������
%XLOGLQJV�DQG�IL[HG�HTXLSPHQW ����������� ��������� ������������ �����������
0DMRU�PRYHDEOH�HTXLSPHQW ����������� ���������� ������������ �����������

3URSHUW\�DQG�HTXLSPHQW��DW�FRVW ����������� ���������� ������������ �����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ ����������� ���������� ������������ �����������

����������� ��������� ��������� �����������
&RQVWUXFWLRQ�LQ�SURJUHVV ��������� ��������� � ���������

������������ ���������� ���������� ������������
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���� $GGLWLRQV 'HOHWLRQV ����

/DQG�DQG�ODQG�LPSURYHPHQWV ����������� �� ���������� �����������
%XLOGLQJV�DQG�IL[HG�HTXLSPHQW ����������� � ����������� �����������
0DMRU�PRYHDEOH�HTXLSPHQW ����������� ���������� ����������� �����������

3URSHUW\�DQG�HTXLSPHQW��DW�FRVW ����������� ���������� ������������ �����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ ����������� ���������� ������������ �����������

����������� ����������� ����������� �����������
&RQVWUXFWLRQ�LQ�SURJUHVV ��������� ��������� � ���������

������������ ���������� ������������ ������������

(VWLPDWHG� FRVWV� WR� FRPSOHWH� SURMHFWV� XQGHU� FRQVWUXFWLRQ� DW 6HSWHPEHU� ���� ����� ZHUH�
DSSUR[LPDWHO\�������������

%RQG�,VVXH�&RVWV��3UHPLXPV� DQG�'LVFRXQWV
%RQG�LVVXH�FRVWV�DUH�H[SHQVHG�DV�LQFXUUHG��3UHPLXPV DQG�GLVFRXQWV�DUH�DPRUWL]HG�RYHU�WKH�OLIH�RI�
WKH�ERQGV�XVLQJ�WKH�VWUDLJKW�OLQH PHWKRG�

8VH�RI�(VWLPDWHV
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ SULQFLSOHV�
UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG DPRXQWV� RI�
DVVHWV� DQG� OLDELOLWLHV� DQG� GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH UHSRUWLQJ GDWH� DQG�
UHYHQXHV DQG H[SHQVHV� GXULQJ� WKH� UHSRUWLQJ SHULRG�� $FWXDO� UHVXOWV� FRXOG� GLIIHU� IURP� WKRVH�
HVWLPDWHV�

8VH�RI�5HVWULFWHG�5HVRXUFHV
:KHQ�ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�UHVRXUFHV�DUH�DYDLODEOH�IRU�XVH��LW�LV�WKH�$XWKRULW\
V�SROLF\ WR�
XVH� UHVWULFWHG� UHVRXUFHV� ILUVW� IRU� WKHLU� LQWHQGHG�GRQRU�SXUSRVH�DQG�WKHQ�XQUHVWULFWHG�UHVRXUFHV DV�
WKH\�DUH�QHHGHG�

'HIHUUHG�2XWIORZV�DQG�,QIORZV�RI�5HVRXUFHV
*$6%� SURYLGHV� WKDW� FHUWDLQ� DPRXQWV� UHSRUWHG� RQ� WKH� EDODQFH� VKHHW� RI� D� JRYHUQPHQWDO� HQWLW\� EH�
UHSRUWHG� VHSDUDWHO\� IURP�DVVHWV�DQG� OLDELOLWLHV�DQG�EH� UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI� UHVRXUFHV�
DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV��$V�RI�6HSWHPEHU��������� DQG ������WKH�$XWKRULW\ GRHV�QRW�KDYH�
DQ\�VLJQLILFDQW�DPRXQWV�WKDW�PHHW�WKH�GHILQLWLRQ�RI�GHIHUUHG�RXWIORZV�RU�LQIORZV�RI�UHVRXUFHV�
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1HW�3RVLWLRQ
1HW� SRVLWLRQ RI� WKH� $XWKRULW\� LV FODVVLILHG� LQ� IRXU� FRPSRQHQWV�� Net investment in capital assets
FRQVLVWV RI�FDSLWDO�DVVHWV�QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�UHGXFHG�E\�WKH�FXUUHQW�EDODQFHV�RI�
DQ\� RXWVWDQGLQJ� ERUURZLQJV� XVHG� WR� ILQDQFH� WKH� SXUFKDVH� RU� FRQVWUXFWLRQ� RI� WKRVH� DVVHWV�
Restricted expendable net position LV QRQFDSLWDO�DVVHWV�WKDW�PXVW�EH XVHG�IRU�D�SDUWLFXODU�SXUSRVH��
DV� VSHFLILHG� E\� FUHGLWRUV�� JUDQWRUV� RU� FRQWULEXWRUV� H[WHUQDO� WR� WKH� $XWKRULW\�� LQFOXGLQJ� DPRXQWV�
GHSRVLWHG� ZLWK� WUXVWHHV� DV� UHTXLUHG� E\� ERQG LQGHQWXUHV�� GLVFXVVHG� LQ� 1RWH� �� Restricted 
nonexpendable net position HTXDOV WKH�SULQFLSDO�SRUWLRQ�RI�SHUPDQHQW�HQGRZPHQWV��7KH�$XWKRULW\�
GRHV�QRW�KDYH�DQ\�UHVWULFWHG�QRQH[SHQGDEOH�QHW�SRVLWLRQ� Unrestricted net position LV UHPDLQLQJ�QHW�
SRVLWLRQ WKDW�GRHV QRW�PHHW�WKH�GHILQLWLRQ�RI�net investment in capital assets RU�restricted�

1HZ�$FFRXQWLQJ�3URQRXQFHPHQWV
,Q�-DQXDU\�RI�������*$6%�LVVXHG�6WDWHPHQW�1R����� Fiduciary Activities��7KH�VWDWHPHQW�HVWDEOLVKHV�
FULWHULD�IRU�LGHQWLI\LQJ�ILGXFLDU\�DFWLYLWLHV�RI�DOO�VWDWH�DQG�ORFDO�JRYHUQPHQWV��7KH�IRFXV�RI�WKH�FULWHULD�
JHQHUDOO\�LV�RQ�����ZKHWKHU�D�JRYHUQPHQW�LV�FRQWUROOLQJ�WKH�DVVHWV�RI�WKH�ILGXFLDU\�DFWLYLW\�DQG�����WKH�
EHQHILFLDULHV� ZLWK� ZKRP� D� ILGXFLDU\� UHODWLRQVKLS� H[LVWV�� 7KH� UHTXLUHPHQWV� RI� WKLV� VWDWHPHQW� DUH�
HIIHFWLYH� IRU� UHSRUWLQJ SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������$V�VXFK�� WKH $XWKRULW\�KDV�QRW�
LPSOHPHQWHG�WKH�SURYLVLRQV�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�

,Q� 0D\� RI� ������ *$6%� LVVXHG� 6WDWHPHQW� 1R�� ��� Certain Debt Extinguishment Issues�� 7KH�
VWDWHPHQW� LPSURYHV�FRQVLVWHQF\� LQ�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�IRU� LQ�VXEVWDQFH�GHIHDVDQFH�
RI�GHEW�E\�SURYLGLQJ�JXLGDQFH�IRU� WUDQVDFWLRQV� LQ�ZKLFK�FDVK�DQG�RWKHU�PRQHWDU\�DVVHWV�DFTXLUHG�
ZLWK�RQO\�H[LVWLQJ�UHVRXUFHV�UHVRXUFHV�RWKHU�WKDQ�WKH�SURFHHGV�RI�UHIXQGLQJ�GHEW�DUH�SODFHG�LQ�DQ�
LUUHYRFDEOH� WUXVW� IRU� WKH� VROH� SXUSRVH� RI� H[WLQJXLVKLQJ� GHEW�� 7KLV� VWDWHPHQW� DOVR� LPSURYHV�
DFFRXQWLQJ�DQG�ILQDQFLDO� UHSRUWLQJ�IRU�SUHSDLG� LQVXUDQFH�RQ�GHEW�WKDW� LV�H[WLQJXLVKHG�DQG�QRWHV� WR�
ILQDQFLDO�VWDWHPHQWV�IRU�GHEW�WKDW�LV�GHIHDVHG�LQ�VXEVWDQFH��7KH�UHTXLUHPHQWV�RI�WKLV�VWDWHPHQW�DUH�
HIIHFWLYH� IRU� UHSRUWLQJ SHULRGV� EHJLQQLQJ� DIWHU� -XQH� ���� ����� $V� VXFK�� WKH� $XWKRULW\� KDV� QRW�
LPSOHPHQWHG�WKH�SURYLVLRQV�LQ�WKH����� ILQDQFLDO�VWDWHPHQWV��7KH�VWDWHPHQW�LV�QRW�H[SHFWHG�WR�KDYH�
D�VLJQLILFDQW�LPSDFW�RQ�WKH�$XWKRULW\�

,Q� -XQH� RI� ������ *$6%� LVVXHG� 6WDWHPHQW� 1R�� ��� Leases�� 7KH� VWDWHPHQW� HVWDEOLVKHV� D� VLQJOH�
PRGHO� IRU� OHDVH� DFFRXQWLQJ� EDVHG� RQ� WKH� IRXQGDWLRQDO� SULQFLSOH� WKDW� OHDVHV� DUH� ILQDQFLQJV� RI� WKH�
ULJKW� WR�XVH�DQ�XQGHUO\LQJ�DVVHW� 8QGHU� WKLV� VWDWHPHQW�� D� OHVVHH� LV� UHTXLUHG� WR� UHFRJQL]H�D� OHDVH�
OLDELOLW\� DQG� DQ� LQWDQJLEOH� ULJKW�WR�XVH� OHDVH� DVVHW�� DQG� D� OHVVRU� LV� UHTXLUHG� WR� UHFRJQL]H� D� OHDVH�
UHFHLYDEOH�DQG�D�GHIHUUHG�LQIORZ�RI�UHVRXUFHV��7KH�UHTXLUHPHQWV�RI�WKLV�VWDWHPHQW�DUH�HIIHFWLYH�IRU�
UHSRUWLQJ SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������$V�VXFK��WKH�$XWKRULW\�KDV�QRW�LPSOHPHQWHG�
WKH�SURYLVLRQV�LQ�WKH����� ILQDQFLDO�VWDWHPHQWV�

6XEVHTXHQW�(YHQWV
0DQDJHPHQW� KDV� HYDOXDWHG� WKH� LPSDFW� RI� VXEVHTXHQW� HYHQWV� WKURXJK� -DQXDU\� ��� �����
UHSUHVHQWLQJ�WKH�GDWH�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG�
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$FFRXQWV�UHFHLYDEOH�DW�6HSWHPEHU����FRQVLVWHG�RI�WKH�IROORZLQJ�

���� ����

$FFRXQWV�UHFHLYDEOH�IRU�SDWLHQW�FDUH�VHUYLFHV��QHW�RI�DOORZDQFH ����������� �����������
IRU�FRQWUDFWXDO�DGMXVWPHQWV

/HVV�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV ���������� ����������

���������� ����������

(VWLPDWHG�DPRXQWV�GXH�WR�0HGLFDUH�RQ�\HDU�HQG�VHWWOHPHQWV ����������� �����������
2WKHU ��������� ���������

$FFRXQWV�UHFHLYDEOH��QHW ����������� �����������

7KH� HVWLPDWHG� DPRXQW� GXH� WR� 0HGLFDUH� UHSUHVHQWV� WKH� FXPXODWLYH� GLIIHUHQFH� EHWZHHQ� WRWDO
HVWLPDEOH�UHLPEXUVDEOH�DPRXQWV�DQG�LQWHULP�UHLPEXUVHPHQWV�UHFHLYHG�

7KH�$XWKRULW\�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO� WR� LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH� ORFDO� UHVLGHQWV DQG�
DUH� LQVXUHG� XQGHU� WKLUG�SDUW\� SD\RU� DJUHHPHQWV� 7KH� $XWKRULW\� DJHV� LWV� DFFRXQWV� EDVHG� RQ�
GLVFKDUJH�GDWH�RU� GDWH�RI� VHUYLFH��2QFH�DFFRXQWV� UHDFK�D� FHUWDLQ�DJH�� WKH\�DUH� WXUQHG�RYHU� WR�D�
FROOHFWLRQ�DJHQF\�WR�SXUVXH�IRU�D�VHW�DPRXQW�RI�WLPH�DQG�ZULWWHQ�RII�E\�WKH�$XWKRULW\��7KH�$XWKRULW\�
SURYLGHV� DQ� DOORZDQFH� IRU� GRXEWIXO� DFFRXQWV� EDVHG� RQ� UHYLHZ� RI� KLVWRULFDO� FROOHFWLRQ� LQIRUPDWLRQ��
DJLQJ RI�DFFRXQWV� DQG�VSHFLILF�DFFRXQW�UHYLHZ�

7KH�PL[�RI�UHFHLYDEOHV�IURP�SDWLHQWV�DQG WKLUG�SDUW\�SD\RUV�DW�6HSWHPEHU����ZDV�DV�IROORZV�

���� ����

0HGLFDUH ��� ���
0HGLFDLG �� ���
%OXH�&URVV ��� ���
2WKHU�WKLUG�SDUW\�SD\RUV ��� ���
6HOI�SD\ ��� ���

���� ����
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7KH� $XWKRULW\� PDLQWDLQV� D� SRRO� RI� LQYHVWPHQWV�� WKH� DVVHWV� RI� ZKLFK� DUH� IXUWKHU� FODVVLILHG� DV
WHPSRUDU\� LQYHVWPHQWV� DVVHWV� ZKRVH� XVH� LV� OLPLWHG� E\� WKH� %RDUG� DQG� WUXVWHH DQG� ORQJ�WHUP�
LQYHVWPHQWV� 6HJUHJDWLRQ� RI WKHVH� IXQGV� DV� HLWKHU� WHPSRUDU\� LQYHVWPHQWV� DVVHWV� ZKRVH� XVH� LV�
OLPLWHG�� DQG� ORQJ�WHUP� LQYHVWPHQWV LV�EDVHG�RQ PDQDJHPHQW
V� GLUHFWLRQ�RI� SULQFLSDO� SODFHG� LQ� WKH�
SRRO� $OO�FDVK�DQG� LQYHVWPHQWV�RI� WKH )RXQGDWLRQ�DUH�FODVVLILHG�E\� WKH�$XWKRULW\�DV�DVVHWV�ZKRVH�
XVH�LV�OLPLWHG�

7KH�$XWKRULW\
V� LQYHVWPHQWV� RWKHU� WKDQ� FHUWLILFDWHV� RI� GHSRVLW�� DUH�JHQHUDOO\ FDUULHG� DW� IDLU� YDOXH�
,QYHVWPHQWV� LQ� FHUWLILFDWHV� RI� GHSRVLW� DUH� FDUULHG� DW� FRVW� ZKLFK� DSSUR[LPDWHV� IDLU� YDOXH�� $W
6HSWHPEHU����� ���� DQG������� WKH�$XWKRULW\� KDG� WKH� IROORZLQJ� LQYHVWPHQWV�DQG�PDWXULWLHV�� DOO� RI
ZKLFK�ZHUH�KHOG�LQ�WKH�$XWKRULW\
V�QDPH�E\�VL[ FXVWRGLDO�EDQNV�WKDW�DUH�DJHQWV�RI�WKH�$XWKRULW\� 7KH�
VXPPDU\�EHORZ�LQFOXGHV�WKH�WHPSRUDU\�LQYHVWPHQWV��ORQJ�WHUP�LQYHVWPHQWV� DQG�%RDUG�GHVLJQDWHG�
IXQGV� LQFOXGHG� RQ� WKH� EDODQFH� VKHHW� IRU� ���� LQ� WKH� DPRXQWV� RI� ������������ ������������ DQG�
�������������UHVSHFWLYHO\��IRU�D WRWDO�RI�������������� 7KH�VXPPDU\�EHORZ�LQFOXGHV�WKH�WHPSRUDU\�
LQYHVWPHQWV��ORQJ�WHUP�LQYHVWPHQWV� DQG�%RDUG�GHVLJQDWHG�IXQGV�LQFOXGHG�RQ WKH�EDODQFH�VKHHW�IRU�
���� LQ� WKH�DPRXQWV�RI�������������� ������������ DQG��������������� UHVSHFWLYHO\�� IRU� D� WRWDO� RI�
������������� 7KHVH IXQGV�DUH�FRPELQHG IRU� WKLV�SUHVHQWDWLRQ�EHFDXVH� WKH\ DUH�DGPLQLVWHUHG�E\�
WKH�$XWKRULW\
V�%RDUG�LQYHVWPHQW�SROLF\�

6HSWHPEHU����������

&DUU\LQJ�$PRXQW /HVV�7KDQ�� ��� ���� 0RUH�7KDQ���

,QYHVWPHQW�W\SH�
0RQH\�PDUNHW�DFFRXQWV �������� �������� �� �� ��
&'V ��������� ��������� ������� � �
8�6��7UHDVXULHV ���������� ��������� ���������� ���������� ����������
*RYHUQPHQW�DJHQFLHV ��������� ����� ������� ������� ���������
2WKHU ��������� ��������� � � �
&RUSRUDWH ���������� ���������� ���������� ������� �������

������������ ����������� ����������� ����������� �����������

,QYHVWPHQW�0DWXULWLHV��LQ�<HDUV�
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6HSWHPEHU����������

&DUU\LQJ�$PRXQW /HVV�7KDQ�� ��� ���� 0RUH�7KDQ���

,QYHVWPHQW�W\SH�
0RQH\�PDUNHW�DFFRXQWV ���������� ���������� �� �� ��
&'V ��������� ������� ��������� � �
8�6��7UHDVXULHV ���������� ��������� ���������� ��������� ����������
*RYHUQPHQW�DJHQFLHV ��������� ����� ������� ������� ���������
2WKHU ��������� ��������� � � �
&RUSRUDWH ���������� ���������� ���������� ��������� �������

������������ ����������� ������������ ����������� �����������

,QYHVWPHQW�0DWXULWLHV��LQ�<HDUV�

,QWHUHVW�5DWH�5LVN
,QWHUHVW� UDWH� ULVN� LV� WKH�ULVN� WKDW�FKDQJHV� LQ� LQWHUHVW� UDWHV�ZLOO�DGYHUVHO\�DIIHFW� WKH� IDLU�YDOXH�RI�DQ�
LQYHVWPHQW��7KH�$XWKRULW\¶V�LQYHVWPHQW�SROLF\�OLPLWV�WKH�PDWXULW\�RI�DQ\�FRUSRUDWH�ERQG�LQYHVWPHQWV�
WR� ��� \HDUV� RU� OHVV� DQG� DQ\� 8�6�� 7UHDVXU\� VHFXULWLHV� RU� JRYHUQPHQWDO� DJHQF\� VHFXULWLHV� WR�
PDWXULWLHV�RI����\HDUV�RU�OHVV��$W�6HSWHPEHU�����������WKH�$XWKRULW\
V�SRUWIROLR��LQFOXGLQJ�WHPSRUDU\�
LQYHVWPHQWV�� ORQJ�WHUP� LQYHVWPHQWV�� DQG� %RDUG�GHVLJQDWHG� IXQGV�� KDV� DQ� DYHUDJH� PDWXULW\� RI�
DSSUR[LPDWHO\����� \HDUV�WR�ILQDO�PDWXULW\�DQG����� \HDUV�WR�FDOO�

&UHGLW�5LVN
&UHGLW� ULVN� LV� WKH� ULVN� WKDW� DQ� LVVXHU� RU� RWKHU� FRXQWHUSDUW\� WR� DQ� LQYHVWPHQW� ZLOO� QRW� IXOILOO� LWV�
REOLJDWLRQ�� 7KH� $XWKRULW\
V� LQYHVWPHQW� SROLF\� IRU� WHPSRUDU\� LQYHVWPHQWV� %RDUG�GHVLJQDWHG� IXQGV
DQG� ORQJ�WHUP� LQYHVWPHQWV OLPLWV� LQYHVWPHQWV� WR� IL[HG� LQFRPH� VHFXULWLHV� LVVXHG� E\� WKH� 8�6��
7UHDVXU\�� JRYHUQPHQWDO� DJHQF\� VHFXULWLHV�� DQG� FRUSRUDWH� ERQGV� WKDW� DUH� LQYHVWPHQW� JUDGH�� 8�6��
7UHDVXU\�VHFXULWLHV�KDYH�QR�FUHGLW�ULVN��JRYHUQPHQW�DJHQF\�VHFXULWLHV�RZQHG�E\�WKH�$XWKRULW\�DUH�DOO�
$$$�UDWHG�E\�6WDQGDUG�	�3RRU
V��DQG�DOO�FRUSRUDWH�ERQGV�KHOG�DW�6HSWHPEHU�����������DQG�WR�WKH�
GDWH� RI� WKLV� UHSRUW�� DUH� FODVVLILHG� DV� LQYHVWPHQW� JUDGH� LVVXH�� 3ULRU� WR� ������ WKH� $XWKRULW\� KHOG� D�
QRPLQDO� FRVW� LQYHVWPHQW� LQ� 3UHPLHU�� ,QF�� 'XULQJ� ������ WKLV� FRPSDQ\�ZHQW� SXEOLF� UHVXOWLQJ� LQ� WKH�
$XWKRULW\�KROGLQJ�D�VWRFN�YDOXHG�DW�DSSUR[LPDWHO\����PLOOLRQ�
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&XVWRGLDO�&UHGLW�5LVN
)RU�DQ�LQYHVWPHQW��WKLV�LV�WKH�ULVN�WKDW�� LQ�WKH�HYHQW�RI�WKH�IDLOXUH�RI�WKH�FRXQWHUSDUW\��WKH $XWKRULW\�
ZLOO� QRW� EH� DEOH� WR� FRYHU� WKH� YDOXH� RI� LWV� LQYHVWPHQWV� RU� FROODWHUDO� VHFXULWLHV� WKDW� DUH� LQ WKH�
SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\� 7KH�$XWKRULW\
V�SROLF\�VWDWHV�WKDW�WKHVH�VHFXULWLHV�PXVW�EH�KHOG E\�
DQ�DFFHSWDEOH�FXVWRGLDQ�EXW�KDV�QR�SROLF\�UHJDUGLQJ�D�GROODU�OLPLW�DV�WR�WKH�DPRXQW�RI VHFXULWLHV�D�
FXVWRGLDQ�PD\�KROG�IRU� WKH�$XWKRULW\� 7KH�$XWKRULW\�FXUUHQWO\�KDV�VL[ FXVWRGLDQV�IRU WKH�WHPSRUDU\�
LQYHVWPHQWV�� ORQJ�WHUP� LQYHVWPHQWV� DQG�%RDUG�GHVLJQDWHG� IXQGV� 7KH� WUXVWHH�KHOG� IXQGV�DQG� WKH
)RXQGDWLRQ�IXQGV�DUH�KHOG�E\�WZR�VHSDUDWH�FXVWRGLDQV�

&RQFHQWUDWLRQ�RI�&UHGLW�5LVN
&RQFHQWUDWLRQ� RI� FUHGLW� ULVN� LV� WKH� ULVN� RI� ORVV� DWWULEXWHG� WR� WKH� PDJQLWXGH� RI� WKH� $XWKRULW\
V
LQYHVWPHQW�LQ�D�VLQJOH�LVVXHU� 7KH�$XWKRULW\
V�LQYHVWPHQW�SROLF\�OLPLWV�WKH�DPRXQW�RI�VHFXULWLHV�LQ RQH�
FRUSRUDWH�QDPH�WR�QR�PRUH�WKDQ��� RI�WKH�WRWDO�SRUWIROLR� $W�6HSWHPEHU��������� DQG ������QR�RQH
FRUSRUDWH�QDPH H[FHHGHG����
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7KH� 7UXVW� ,QGHQWXUH� RI� WKH� +HDOWK� &DUH� )DFLOLWLHV� 5HYHQXH� DQG� 7D[� $QWLFLSDWLRQ %RQGV�
6HULHV������$��6HULHV������%��6HULHV������$� DQG�6HULHV������%� HVWDEOLVKHV�FHUWDLQ�IXQGV�WR�EH�
FRQWUROOHG�E\�D�WUXVWHH� %DODQFHV�LQ�WKH�WUXVWHHG�IXQGV�DW 6HSWHPEHU��������� DQG�������FRQVLVWLQJ�
SULPDULO\�RI�8�6��*RYHUQPHQW�REOLJDWLRQV�DQG FHUWLILFDWHV�RI�GHSRVLW��ZHUH�DV�IROORZV�

���� ����

%RQG�)XQG ������������������� ���������������
%RQG�5HVHUYH�)XQG � ���������
$FFUXHG�LQWHUHVW � ������

7UXVWHH�KHOG�IXQGV�IRU�6HULHV������$�5HYHQXH�DQG�7D[
$QWLFLSDWLRQ�%RQGV �� ���������

%RQG�)XQG � �������
%RQG�5HVHUYH�)XQG � ���������
$FFUXHG�LQWHUHVW � �������

7UXVWHH�KHOG�IXQGV�IRU�6HULHV������%�5HYHQXH�DQG
$QWLFLSDWLRQ�%RQGV � ���������

%RQG�)XQG ������� �������

7UXVWHH�KHOG�IXQGV�IRU�6HULHV������$�5HYHQXH�DQG�7D[
$QWLFLSDWLRQ�%RQGV ������� �������

%RQG�)XQG � ������

7UXVWHH�KHOG�IXQGV�IRU�6HULHV������%�5HYHQXH�DQG�7D[
$QWLFLSDWLRQ�%RQGV � ������

7RWDO�WUXVWHH�KHOG�IXQGV ������� ���������
/HVV�FXUUHQW�SRUWLRQ ������� �������

��������������������� ��������������

7UXVWHH�+HOG�)XQGV
7KH�%RQG�5HVHUYH�)XQGV�DUH�UHTXLUHG�WR�EH�PDLQWDLQHG�DW�D�EDODQFH�HTXDO�WR�WKH�PD[LPXP DQQXDO�
GHEW�VHUYLFH�UHTXLUHPHQW�LQ�DQ\ RQH�\HDU� 'HSRVLWV�DUH�PDGH�LQWR�WKH�%RQG�)XQGV�VXIILFLHQW�WR�IXQG�
LQWHUHVW�DQG SULQFLSDO�GXH�RQ�WKH�QH[W�SD\PHQW�GDWH� $V�PRUH�IXOO\�GHVFULEHG�LQ�1RWH����WKH�6HULHV�
�����$�DQG������%�ERQGV�ZHUH�GHIHDVHG�ZKHUHE\�WKH�UHODWHG�WUXVWHH�IXQGV�GHVFULEHG�DERYH�ZHUH�
WUDQVIHUUHG�WR�WKH�HVFURZ�DFFRXQW�DVVRFLDWHG�ZLWK�WKH�UHIXQGLQJ�
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7KH�)RXQGDWLRQ
(DVW�$ODEDPD�0HGLFDO�&HQWHU�)RXQGDWLRQ�KDG�DVVHWV�RI ����������� DW 6HSWHPEHU�����������DQG
����������� DW�6HSWHPEHU���������� 7KH�IROORZLQJ�WDEOH VKRZV�WKH�LQYHVWPHQW DPRXQWV�SHU DVVHW�
FODVV�DW�IDLU�PDUNHW�YDOXH�

���� ����

&DVK �������������� ����������
%RQG�PXWXDO�IXQGV ������� �������
(TXLW\�PXWXDO�IXQGV ���������� ����������
,QGLYLGXDO�HTXLWLHV ��������� ���������
2WKHU ����� ������

����������� �����������

0RVW�RI�WKH�IXQGV�LQ�WKH�)RXQGDWLRQ�DUH�PDQDJHG�ZLWK�WKH�DVVLVWDQFH�RI�DQ�LQYHVWPHQW�DGYLVRU� 7KH
DGYLVRU�DVVLVWV� WKH�$XWKRULW\�ZLWK�DSSURSULDWH�DVVHW�DOORFDWLRQ�EHWZHHQ�DVVHW�FODVVHV��VHOHFWLRQ�RI�
PRQH\�PDQDJHUV� DQG�PRQLWRULQJ�RI�UHVXOWV��%HFDXVH�WKH�DFFRXQWV�RI�WKH�$XWKRULW\�FDQQRW�GLUHFWO\�
LQYHVW�LQ�HTXLW\�VHFXULWLHV��WKH�)RXQGDWLRQ��ZLWK�LWV�DELOLW\�WR�GR�VR��KHOSV�WKH�RUJDQL]DWLRQ�DV�D�ZKROH�
GLYHUVLI\�LWV�LQYHVWPHQW�SRUWIROLR�

�� /21*�7(50�'(%7

/RQJ�WHUP�GHEW�FRQVLVWHG�RI�WKH�IROORZLQJ�DW�6HSWHPEHU����

���� ����

��������������������� �����������

� ����������

���������� ����������

+HDOWK &DUH )DFLOLWLHV 5HYHQXH DQG 7D[ $QWLFLSDWLRQ %RQGV�
6HULHV �����$� ZLWK LQWHUHVW SD\DEOH 0DUFK � DQG 6HSWHPEHU �
DW�IL[HG�UDWHV�UDQJLQJ�IURP������WR��������GHIHDVHG�LQ������

+HDOWK &DUH )DFLOLWLHV 5HYHQXH DQG 7D[ $QWLFLSDWLRQ %RQGV�
6HULHV �����%� ZLWK LQWHUHVW SD\DEOH 0DUFK � DQG 6HSWHPEHU �
DW�IL[HG�UDWHV�UDQJLQJ�IURP������WR��������GHIHDVHG�LQ������

+HDOWK &DUH )DFLOLWLHV 5HYHQXH DQG 7D[ $QWLFLSDWLRQ %RQGV�
6HULHV �����$� ZLWK LQWHUHVW SD\DEOH 0DUFK � DQG 6HSWHPEHU �
DW�IL[HG�UDWHV�UDQJLQJ�IURP������WR�����
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���������� ����������

���������� �����������

$PRXQWV�GXH�ZLWKLQ�RQH�\HDU ������������ ������������
8QDPRUWL]HG�SUHPLXP��QHW ��������� ���������

����������� ����������������

+HDOWK &DUH )DFLOLWLHV 5HYHQXH DQG 7D[ $QWLFLSDWLRQ %RQGV�
6HULHV �����%� ZLWK LQWHUHVW SD\DEOH ZHHNO\ DW YDULDEOH UDWHV
UDQJLQJ�IURP������WR�����

7KH�IDLU�YDOXH�RI�WKH�ERQGV�LV�HVWLPDWHG�XVLQJ�WKH�FXUUHQW�PDUNHW�UDWH�IRU� WKH $XWKRULW\¶V�ERQGV�DW�
6HSWHPEHU� ���� ����� 7KH� IDLU� YDOXH� RI� WKH�$XWKRULW\¶V� ERQGV�ZDV� DSSUR[LPDWHO\� ����� PLOOLRQ� DW�
6HSWHPEHU����������

'XULQJ� WKH� ����� ILVFDO� \HDU�� WKH� $XWKRULW\� LVVXHG� ������������ RI� +HDOWK� &DUH� )DFLOLWLHV� %RQGV��
6HULHV������$��GDWHG�$SULO�����������WKH������$�%RQGV���DQG�������������RI�+HDOWK�&DUH�)DFLOLWLHV�
%RQGV��6HULHV������%��GDWHG�$SULO�����������WKH������%�%RQGV���7KH�QHW�SURFHHGV�RI�WKHVH�LVVXHV�
RI�DSSUR[LPDWHO\�����PLOOLRQ�ZHUH�XVHG� WR� UHWLUH� WKH�6HULHV������$�%RQGV DQG�DGYDQFH� UHIXQG�D�
SRUWLRQ�RI�WKH������%�%RQGV� 7KH������$�%RQGV�DUH�IL[HG�UDWH�ERQGV�ZLWK�PDWXULWLHV�UDQJLQJ�IURP�
����������� WR������������VSUHDG�EHWZHHQ������DQG������ZLWK� UDWHV� UDQJLQJ�EHWZHHQ������DQG�
������7KHVH�ERQGV�ZHUH� LVVXHG� LQ�FRQMXQFWLRQ�ZLWK�D�1HW�2ULJLQDO� ,VVXH�3UHPLXP�RI�������������
ZKLFK�ORZHUHG�WKH�\LHOG�WR�EHWZHHQ�������DQG�������

7KH� ������������ �����%� %RQGV�ZHUH� LVVXHG�ZLWK� YDULDEOH� UDWHV� LQ� WKH�:HHNO\� 5DWH�0RGH�� 7KH�
UDWHV�DUH�GHWHUPLQHG�HDFK�ZHHN�EDVHG�RQ�D�GHWHUPLQDWLRQ�E\� WKH 5HPDUNHWLQJ�$JHQW��7KH� UDWHV�
SDLG� GXULQJ� ILVFDO� \HDU� ���� UDQJHG� IURP� �� EDVLV� SRLQWV� WR� ��� EDVLV� SRLQWV �GXULQJ� ILVFDO� \HDU�
����� UDQJHG�IURP�� EDVLV�SRLQW WR��� EDVLV�SRLQWV�� 7KH�$XWKRULW\�XVHV�LWV�RZQ�EDODQFH�VKHHW�IRU�
OLTXLGLW\� IRU� WKHVH� ERQGV�� 7KHVH� ERQGV� FDQ� EH� UHGHHPHG� DQ\WLPH� SULRU� WR� LWV� PDWXULW\� GDWH� RI�
6HSWHPEHU����������7KHVH�ERQGV�DUH�UHFRUGHG�DV�D�FXUUHQW�OLDELOLW\�
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'XULQJ� WKH� ����� ILVFDO� \HDU�� WKH� $XWKRULW\� LVVXHG� ������������ RI� +HDOWK� &DUH� )DFLOLWLHV� %RQGV��
6HULHV������$��GDWHG�0DUFK����������WKH������$�%RQGV���DQG�������������RI�+HDOWK�&DUH�)DFLOLWLHV�
%RQGV�� 6HULHV� �����%�� GDWHG� 0DUFK� ���� ����� �WKH� �����%� %RQGV��� 7KH� QHW� SURFHHGV� RI� WKHVH�
LVVXHV� RI� DSSUR[LPDWHO\� ���� PLOOLRQ� ZHUH� XVHG� WR� UHWLUH� WKH� 6HULHV� �����$� %RQGV� 7KH� �����$
%RQGV� ZHUH IL[HG� UDWH� ERQGV� ZLWK� PDWXULWLHV� RI� ��������� VSUHDG� EHWZHHQ� ����� DQG� ����� DQG�
������������ WKDW�ZHUH VXEMHFW� WR�D�PDQGDWRU\� WHQGHU�RQ�6HSWHPEHU����������5DWHV� UDQJHG IURP�
���� WR����� IRU�WKH�VHULHV�ERQGV�DQG������ IRU�WKH�ERQGV�VXEMHFW�WR�PDQGDWRU\�WHQGHU� 7KH������
%�%RQGV�ZHUH�IL[HG�UDWH�ERQGV�ZLWK�PDWXULWLHV�RI������������VSUHDG�EHWZHHQ������DQG������ZLWK�
UDWHV� UDQJLQJ� EHWZHHQ� ���� DQG� ������� DV�ZHOO� DV� ������������ VXEMHFW� WR�PDQGDWRU\� WHQGHU� DW�
6HSWHPEHU� ��� ������ ZLWK� D� UDWH� RI� ���� DQG� ������������ VXEMHFW� WR� PDQGDWRU\� WHQGHU� DW�
6HSWHPEHU����������ZLWK�D�UDWH�RI������� 7KH��������������QRWHG�DERYH��ZDV�DGYDQFH�UHIXQGHG�
ZLWK�WKH�SURFHHGV�RI�WKH������$�%RQGV� ,Q�-XQH�������WKH�$XWKRULW\�GHIHDVHG�WKH������$�DQG������
%�%RQGV�LQ WKH�DPRXQW�RI������������ E\�WUDQVIHUULQJ�ILQDQFLDO�DVVHWV�WR�DQ�LUUHYRFDEOH�WUXVW�IXQG��
$PRXQWV� LQ� WKH� HVFURZ� WUXVW� IXQG� DUH� VXIILFLHQW� WR� PDNH� DOO� VFKHGXOHG� SULQFLSDO� DQG� LQWHUHVW�
SD\PHQWV�RQ�WKH�ERQGV�XQWLO�6HSWHPEHU����������ZKHQ�WKH�UHPDLQLQJ�DPRXQWV RXWVWDQGLQJ�ZLOO�EH�
FDOOHG�DQG�SDLG�ZLWK�WKH�UHPDLQLQJ�WUXVW�IXQG�EDODQFH��7KH�UHIXQGHG�ERQGV�DQG�WKH�UHODWHG�HVFURZ�
DFFRXQW�KDYH�EHHQ�UHPRYHG�IURP�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV��7KLV�WUDQVDFWLRQ�UHVXOWHG�
LQ� UHFRJQL]LQJ� D ORVV� RI� ����������� 7KH� EDODQFH� KHOG� LQ� HVFURZ� DW� 6HSWHPEHU� ���� ����� WRWDOHG�
������������DQG�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�RQ�WKH�ERQGV�ZDV�������������

$OO�RI�WKH�RXWVWDQGLQJ�ERQGV�RI�WKH�$XWKRULW\�������$��DQG������%��DUH�VHFXUHG�E\�D�SOHGJH�RI�WKH�
JURVV� UHFHLSWV�RI� WKH�$XWKRULW\�� WKH�DFFRXQWV� UHFHLYDEOH�RI� WKH�$XWKRULW\��SOHGJHG� WD[�SURFHHGV�RI�
WKH�$XWKRULW\��DQG�WKH�IXQGV�DQG�DFFRXQWV�HVWDEOLVKHG�XQGHU�WKH�ERQG�LQGHQWXUHV��,Q�DGGLWLRQ��XQGHU�
WKH� WHUPV� RI� WKH� ERQG� LQGHQWXUHV�� WKH� $XWKRULW\� LV� UHTXLUHG� WR� PDLQWDLQ� FHUWDLQ� GHSRVLWV� ZLWK� D�
WUXVWHH� DQG� PXVW� VDWLVI\� FHUWDLQ� PHDVXUHV� RI� ILQDQFLDO� SHUIRUPDQFH� DV� ORQJ� DV� WKH� ERQGV� DUH�
RXWVWDQGLQJ�

$FWLYLW\�UHODWHG�WR�ORQJ�WHUP�GHEW�LV�VXPPDUL]HG�DV�IROORZV�

$GGLWLRQV 5HSD\PHQWV

)LVFDO�\HDU����� ���������������� ������������������������� ����������������� �����������������

)LVFDO�\HDU����� ���������������� ������������������������� �������������������� ����������������

%DODQFH�
6HSWHPEHU���

%DODQFH�
2FWREHU��
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���/21*�7(50�'(%7�± &217,18('

6FKHGXOHG�SULQFLSDO�DQG�LQWHUHVW�UHSD\PHQWV�RQ�ORQJ�WHUP�GHEW�DUH�DV�IROORZV�
3ULQFLSDO ,QWHUHVW

���� ����������� ����������
���� ��������� ���������
���� ��������� ���������
���� ��������� ���������
���� ��������� ���������

��������� ���������� ���������
���� ��������� �������

����������� �����������

'XULQJ�ILVFDO�\HDUV����� DQG ������WRWDO�LQWHUHVW�SDLG�ZDV����������� DQG�������������UHVSHFWLYHO\��
7KHUH�ZDV�QR�LQWHUHVW�FDSLWDOL]HG�LQ����� RU������

2WKHU�ORQJ�WHUP�OLDELOLWLHV�LQFOXGH�WKH�YDOXH�RI�WKH�IROORZLQJ�VZDS�DJUHHPHQWV�WKH�$XWKRULW\�KDV�ZLWK�
%DQN�RI�$PHULFD�0HUULOO�/\QFK��LWV�FRXQWHUSDUW\�

,QWHUHVW�5DWH�6ZDSV
7KH� $XWKRULW\� KDV� HQWHUHG� LQWR� DQ� LQWHUHVW� UDWH� VZDS� DJUHHPHQW� DV� SDUW� RI� LWV� LQWHUHVW� UDWH� ULVN�
PDQDJHPHQW�VWUDWHJ\��7KLV�GHULYDWLYH�LV�UHFRUGHG�DW�IDLU�YDOXH�ZLWK�FKDQJHV�LQ�WKH�GHULYDWLYH
V�IDLU�
YDOXH�UHFRJQL]HG�FXUUHQWO\�LQ�HDUQLQJV�DV�QRQRSHUDWLQJ�UHYHQXHV��H[SHQVHV��

7KH�WHUPV�FDOO�IRU PDNLQJ�IL[HG�SD\PHQWV�DW�D�UDWH�RI��������DQG�UHFHLYLQJ�D�IORDWLQJ�UDWH�EDVHG�RQ�
����RI�86'�/,%25�%%$��7KH�$XWKRULW\� SDLG� ���������� DQG� ���������� UHODWHG� WR� WKLV� VZDS� LQ�
���� DQG ������UHVSHFWLYHO\�

9DOXH�DW�6HSWHPEHU���

6ZDS�7\SH
1RWLRQDO�
$PRXQW

2ULJLQDO�
7HUPLQDWLRQ�'DWH ���� ����

)L[HG�SD\HU�VZDS ���������������� 6HSWHPEHU�������� ������������� �������������

7KH�RQO\�DFWLYLW\�LQ�WKH�RWKHU�ORQJ�WHUP�OLDELOLWLHV�DFFRXQW�LV�UHFRUGLQJ�WKH�FKDQJH�LQ�IDLU�YDOXH�RI�WKH�
VZDSV�IURP�SHULRG�WR�SHULRG�

���(03/2<((�5(7,5(0(17�3/$1

7KH�)LQDQFLDO�6HFXULW\�3ODQ��WKH�3ODQ��LV�D�GHILQHG�FRQWULEXWLRQ�SODQ�DGPLQLVWHUHG�E\�92<$��ZKLFK�
FRYHUV�VXEVWDQWLDOO\�DOO�RI�WKH�$XWKRULW\
V�HPSOR\HHV��&RQWULEXWLRQV�DUH GHWHUPLQHG�DW�WKH�GLVFUHWLRQ�
RI� WKH� %RDUG� RI� 'LUHFWRUV� RQ� D� \HDUO\� EDVLV�� 1R� FRQWULEXWLRQ� H[SHQVH� UHODWHG� WR� WKH� 3ODQ� ZDV�
LQFXUUHG� LQ� ILVFDO� \HDUV� ���� RU� ������ 7KH� 3ODQ� ZDV� DPHQGHG� WR� IUHH]H� SDUWLFLSDWLRQ� LQ�� DQG�
FRQWULEXWLRQV�PDGH�WR� WKH�3ODQ�HIIHFWLYH�6HSWHPEHU����������
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�� (03/2<((�5(7,5(0(17�3/$1 ± &217,18('

'XULQJ� ������ WKH� $XWKRULW\� LPSOHPHQWHG� D� WD[� VKHOWHUHG� DQQXLW\� SURJUDP� �WKH� 3URJUDP�� IRU� DOO�
HOLJLEOH�HPSOR\HHV��7KH�3URJUDP�FRQVLVWV�RI�D�7D[�6KHOWHUHG�$QQXLW\��76$��DQG�7KULIW�3ODQ��ZKLFK�
DUH�ERWK�GHILQHG�FRQWULEXWLRQ�SODQV�DGPLQLVWHUHG�E\�92<$��(DFK�\HDU��SDUWLFLSDQWV�PD\�FRQWULEXWH�
WR� WKH� 76$� SODQ� D� SHUFHQWDJH� RI� SUHWD[� DQQXDO� FRPSHQVDWLRQ�� QRW� WR� H[FHHG� WRWDO DOORZHG� WD[�
GHIHUUHG�FRQWULEXWLRQV�WR�DOO�EHQHILW�SODQV�EDVHG�XSRQ�FXUUHQW�VWDWXWRU\�OLPLWV�IRU�HPSOR\HHV�\RXQJHU�
WKDQ����\HDUV�RI�DJH�DQG�IRU�HPSOR\HHV����\HDUV�RI�DJH�DQG�ROGHU��7KH�$XWKRULW\�FRQWULEXWHV�WR�WKH�
7KULIW� 3ODQ� D� SHUFHQWDJH� RI� WKH� SDUWLFLSDQW
V� FRQWULEXWLRQ� WR� WKH� 76$� SODQ� DV� HVWDEOLVKHG� E\� WKH�
%RDUG� RI� 'LUHFWRUV�� (IIHFWLYH� -DQXDU\� ��� ������ WKH� $XWKRULW\� FRQWULEXWHV� ���� RI� WKH� ILUVW� ��� RI�
FRPSHQVDWLRQ�WKDW�D�SDUWLFLSDQW�FRQWULEXWHV�WR�WKH�76$�SODQ��'XULQJ�ILVFDO�\HDUV����� DQG�������WKH�
$XWKRULW\� FRQWULEXWHG� ���������� DQG� ������������ UHVSHFWLYHO\�� DQG� SDUWLFLSDQWV� FRQWULEXWHG�
���������� DQG�������������UHVSHFWLYHO\��WR�WKH�3URJUDP�

7KH�SURYLVLRQV�DQG�FRQWULEXWLRQ� UHTXLUHPHQWV�ZHUH�HVWDEOLVKHG�E\��DQG�PD\�EH�DPHQGHG�E\�� WKH
$XWKRULW\�

�� 27+(5�$&&58(' /,$%,/,7,(6

2WKHU�DFFUXHG�OLDELOLWLHV�DW�6HSWHPEHU����FRQVLVWHG�RI�WKH�IROORZLQJ�

���� ����

$FFUXHG�PHGLFDO�PDOSUDFWLFH�LQVXUDQFH �������������� ����������������
$FFUXHG�UHWLUHPHQW�SODQ ��������� ���������
2WKHU�DFFUXHG�OLDELOLWLHV ��������� ���������

�������������� ���������������

���&200,70(176

7KH�$XWKRULW\�KDV�OHDVH�DJUHHPHQWV�IRU�RIILFH�VSDFH�DQG�PHGLFDO�DQG�RIILFH�HTXLSPHQW��ZKLFK�DUH�
EHLQJ�DFFRXQWHG�IRU�DV�RSHUDWLQJ�OHDVHV��/HDVH�H[SHQVH�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU���������
DQG ������ZDV����������� DQG�������������UHVSHFWLYHO\��)XWXUH�QRQFDQFHODEOH�FRPPLWPHQWV�XQGHU�
WKHVH�OHDVHV�DUH�DV�IROORZV�

���� ����������
���� ���������
���� ���������
���� �������
���� �������

��������������
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%HJLQQLQJ�-DQXDU\����������WKH�$XWKRULW\�EHFDPH�VHOI�LQVXUHG�IRU�SURIHVVLRQDO�DQG�JHQHUDO OLDELOLW\�
FRYHUDJH� )RU� FODLPV� UHSRUWHG� SULRU� WR� -DQXDU\���� ������ WKH�$XWKRULW\�PDLQWDLQHG� D FODLPV�PDGH�
SROLF\� ZLWK�0HGLFDO� $VVXUDQFH�� ,QF� 7KH� $XWKRULW\� KDV� HVWDEOLVKHG� D� VHOI�LQVXUDQFH UHVHUYH� IXQG�
EDVHG�RQ�DFWXDULDO�IXQGLQJ�UHFRPPHQGDWLRQV�GHWHUPLQHG�E\�DQ�LQGHSHQGHQW�DFWXDU\� 7KH�EDODQFH�
RI� WKH�VHOI�LQVXUDQFH� UHVHUYH� IXQG�DW�6HSWHPEHU��������� DQG������ LV�DSSUR[LPDWHO\ ����������
DQG� ������������ UHVSHFWLYHO\�� DQG� LV� LQFOXGHG� LQ� %RDUG�GHVLJQDWHG� IXQGV� LQ� WKH� DFFRPSDQ\LQJ�
EDODQFH� VKHHWV� $W 6HSWHPEHU� ���� ���� DQG� ������ WKH� $XWKRULW\� KDV� DFFUXHG� DSSUR[LPDWHO\�
���������� DQG�������������UHVSHFWLYHO\��UHODWHG�WR�UHSRUWHG�DQG LQFXUUHG�EXW�QRW�UHSRUWHG��,%15��
FODLPV�FRYHUHG�XQGHU�WKH�VHOI�LQVXUDQFH�SROLF\�

,Q�DGGLWLRQ�WR�EHLQJ�VHOI�LQVXUHG�IRU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\��WKH�$XWKRULW\�LV�VHOI�LQVXUHG�IRU�
HPSOR\HH�KHDOWK� LQVXUDQFH�DQG�ZRUNHUV¶ FRPSHQVDWLRQ��$PRXQWV�DFFUXHG�DUH�EDVHG�RQ�DFWXDULDO�
GHWHUPLQHG�FDOFXODWLRQV��$PRXQWV�DFFUXHG�DUH�LQFOXGHG�LQ�RWKHU�DFFUXHG�OLDELOLWLHV�

���6$/(�2)�6(1,25�+286,1*�)$&,/,7,(6

,Q� 0DUFK� ������ WKH� $XWKRULW\� VROG� WKUHH� VHQLRU� KRXVLQJ� IDFLOLWLHV� WR� D� SURVSHFWLYH� EX\HU�� 7KH�
SURVSHFWLYH�EX\HU�SXUFKDVHG�&DPHOOLD�3ODFH��$]DOHD�3ODFH��DQG�0DJQROLD�3ODFH��WRJHWKHU�ZLWK�DOO�
RWKHU� VWUXFWXUHV�� V\VWHPV�� IL[WXUHV�� DQG�XWLOLWLHV�DVVRFLDWHG�ZLWK�DQG�XVHG� LQ� WKH�RSHUDWLRQ�RI� VDLG�
IDFLOLWLHV�� WKH� ODQG� DQG� WKH LPSURYHPHQWV�� DQG� UHDO� SURSHUW\�� IRU� DQ� DSSUR[LPDWH� DPRXQW� RI�
�������������7KH�$XWKRULW\�UHFRJQL]HG�D�JDLQ�RQ�WKH�VDOH�RI�������������LQ�WKH������VWDWHPHQW RI�
UHYHQXHV�DQG�H[SHQVHV�

����)$,5�9$/8(�0($685(0(17

7KH� IROORZLQJ� LQIRUPDWLRQ� LV� SUHVHQWHG� LQ� DFFRUGDQFH� ZLWK� WKH� GLVFORVXUH� UHTXLUHPHQWV� RI� *$6%�
6WDWHPHQW�1R������Fair Value Measurement and Application�

7KH�IROORZLQJ�GHVFULEHV�WKH�KLHUDUFK\�RI�LQSXWV�XVHG�WR�PHDVXUH�IDLU�YDOXH�DQG�WKH�SULPDU\�YDOXDWLRQ�
PHWKRGRORJLHV�XVHG�E\�WKH�$XWKRULW\�IRU�ILQDQFLDO�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�
EDVLV��7KH�WKUHH�OHYHOV�RI�LQSXWV�DUH�DV�IROORZV�

x /HYHO���± 8QDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�
UHSRUWLQJ�HQWLW\�KDV�WKH�DELOLW\�WR�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH�

x /HYHO���± ,QSXWV�RWKHU�WKDQ�/HYHO���WKDW�DUH�REVHUYDEOH��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��VXFK�DV�
TXRWHG�SULFHV�IRU�VLPLODU�DVVHWV�RU�OLDELOLWLHV��TXRWHG�SULFHV�LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH��RU�
RWKHU� LQSXWV� WKDW� DUH� REVHUYDEOH� RU� FDQ� EH� FRUURERUDWHG� E\� REVHUYDEOH� PDUNHW� GDWD� IRU�
VXEVWDQWLDOO\�WKH�VDPH�WHUP�RI�WKH�DVVHWV�RU�OLDELOLWLHV�

x /HYHO� �� ± 8QREVHUYDEOH� LQSXWV� IRU� WKH� DVVHW� RU� OLDELOLW\� XVHG� WR�PHDVXUH� IDLU� YDOXH� WR� WKH�
H[WHQW� WKDW� REVHUYDEOH� LQSXWV� DUH� QRW� DYDLODEOH�� WKHUHIRUH�� DOORZLQJ� IRU� VLWXDWLRQV� LQ� ZKLFK�
WKHUH�LV�OLWWOH��LI�DQ\��PDUNHW�DFWLYLW\�IRU�WKH�DVVHW�RU�OLDELOLW\�DW�WKH�PHDVXUHPHQW�GDWH�
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����)$,5�9$/8(�0($685(0(17 ± &217,18('

7KH�DVVHW�RU�OLDELOLW\¶V�IDLU�YDOXH�PHDVXUHPHQW�OHYHO�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�LV�EDVHG RQ�WKH�
ORZHVW�OHYHO�RI�DQ\�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW��9DOXDWLRQ�WHFKQLTXHV�XVHG�
QHHG�WR�PD[LPL]H�WKH�XVH�RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV�

)ROORZLQJ�LV�D�GHVFULSWLRQ�RI�WKH�YDOXDWLRQ�PHWKRGRORJLHV�XVHG�IRU�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�
IDLU� YDOXH�� 7KHUH� KDYH� EHHQ� QR� FKDQJHV� LQ� WKH�PHWKRGRORJLHV� XVHG� DW�6HSWHPEHU� ���� ���� DQG�
�����

Cash and cash equivalents and certificates of deposit: WKH�FDUU\LQJ�DPRXQW�DSSUR[LPDWHV�IDLU�YDOXH�
EHFDXVH�RI�WKH�VKRUW�PDWXULW\�RI�WKHVH�LQVWUXPHQWV�

U.S. Treasury securities� corporate bonds and corporate stocks� IDLU� YDOXH� LV EDVHG� RQ� TXRWHG�
PDUNHW�SULFHV�LQ�DQ�DFWLYH�PDUNHW�IRU�LGHQWLFDO�DVVHWV�DQG�OLDELOLWLHV�DV�RI�WKH�UHSRUWLQJ�GDWH�DQG�DUH�
FDWHJRUL]HG�LQ�/HYHO���RI�WKH�IDLU�YDOXH�KLHUDUFK\��

Government securities: IDLU� YDOXH� LV EDVHG� RQ� SULFHV� REWDLQHG� IURP� LQGHSHQGHQW� SULFLQJ� VHUYLFHV�
DQG DUH UHIOHFWHG�ZLWKLQ�/HYHO����DV�WKH\�DUH�EDVHG�RQ�REVHUYDEOH�SULFLQJ�IRU�VLPLODU�DVVHWV�DQG�RU�
RWKHU�PDUNHW�REVHUYDEOH�LQSXWV�

Interest rate swap obligation�� IDLU� YDOXH LV� EDVHG� RQ XVLQJ� REVHUYDEOH� LQSXWV�� VXFK� DV�TXRWDWLRQV�
UHFHLYHG�IURP�WKH�FRXQWHUSDUW\��GHDOHUV�RU�EURNHUV�ZKHQHYHU�DYDLODEOH�DQG�FRQVLGHUHG�UHOLDEOH�� ,Q�
LQVWDQFHV�ZKHUH�PRGHOV�DUH�XVHG��WKH�YDOXH�RI�WKH�LQWHUHVW�UDWH�VZDS�GHSHQG�XSRQ�WKH�FRQWUDFWXDO�
WHUPV�RI��DQG�VSHFLILF� ULVNV� LQKHUHQW� LQ�� WKH� LQVWUXPHQW��DV�ZHOO�DV� WKH�DYDLODELOLW\�DQG� UHOLDELOLW\�RI�
REVHUYDEOH� LQSXWV��6XFK� LQSXWV� LQFOXGH�PDUNHW� SULFHV IRU� UHIHUHQFH�VHFXULWLHV�� \LHOG� FXUYHV�� FUHGLW�
FXUYHV�� PHDVXUHV� RI� YRODWLOLW\�� SUHSD\PHQW� UDWHV�� DVVXPSWLRQV� IRU� QRQSHUIRUPDQFH� ULVN� DQG�
FRUUHODWLRQV� RI� VXFK� LQSXWV�� 7KH� LQWHUHVW� UDWH� VZDS� REOLJDWLRQ� KDYH� LQSXWV� WKDW� FDQ� JHQHUDOO\� EH�
FRUURERUDWHG�E\�PDUNHW�GDWD�DQG�DUH��WKHUHIRUH��FODVVLILHG�ZLWKLQ�/HYHO���
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7KH� IROORZLQJ� WDEOHV VHW� IRUWK� E\� OHYHO�� ZLWKLQ� WKH� IDLU� YDOXH� KLHUDUFK\�� WKH� $XWKRULW\¶V� ILQDQFLDO�
LQVWUXPHQWV�FDUULHG�DW�IDLU�YDOXH�DV�RI�6HSWHPEHU����

4XRWHG�3ULFHV 6LJQLILFDQW 6LJQLILFDQW
LQ�$FWLYH�0DUNHWV 2WKHU�2EVHUYDEOH 8QREVHUYDEOH

6HSWHPEHU���� IRU�,GHQWLFDO�$VVHWV ,QSXWV ,QSXWV
$VVHWV ���� �/HYHO��� �/HYHO��� �/HYHO���

&DVK�DQG�FDVK�HTXLYDOHQWV ����������������� ��������������������� ���������������������������� �����������������������
&HUWLILFDWHV�RI�GHSRVLW ����������������� ��������������������� ����������������������������� ������������������������
'HEW�VHFXULWLHV�
8�6��7UHDVXU\�VHFXULWLHV ���������������� �������������������� ����������������������������� ������������������������
&RUSRUDWH�%RQGV ���������������� �������������������� �������������������������� ������������������������

&RUSRUDWH�VWRFNV ����������������� ��������������������� �������������������������� ������������������������
*RYHUQPHQW�VHFXULWLHV�
)HGHUDO�+RPH�/RDQ�0RUWJDJH ������������������ ���������������������������� ��������������������� ������������������������
)HGHUDO�1DW
O�0RUWJDJH�$VVQ ����������������� ���������������������������� �������������������� ������������������������
7HQQHVVHH�9DOOH\�$XWKRULW\ ������������������ ���������������������������� ��������������������� ������������������������

7RWDO�DVVHWV�DW�IDLU�YDOXH �������������� ������������������ ������������������� �����������������������

/LDELOLWLHV

,QWHUHVW�UDWH�VZDS�REOLJDWLRQ ���������������� ��������������������������� ������������������ �����������������������

)DLU�9DOXH�0HDVXUHPHQWV�8VLQJ
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4XRWHG�3ULFHV 6LJQLILFDQW 6LJQLILFDQW
LQ�$FWLYH�0DUNHWV 2WKHU�2EVHUYDEOH 8QREVHUYDEOH

6HSWHPEHU���� IRU�,GHQWLFDO�$VVHWV ,QSXWV ,QSXWV
$VVHWV ���� �/HYHO��� �/HYHO��� �/HYHO���

&DVK�DQG�FDVK�HTXLYDOHQWV ���������������� �������������������� ���������������������������� �����������������������
&HUWLILFDWHV�RI�GHSRVLW ����������������� ��������������������� ����������������������������� ������������������������
'HEW�VHFXULWLHV�
8�6��7UHDVXU\�VHFXULWLHV ���������������� �������������������� ����������������������������� ������������������������
&RUSRUDWH�%RQGV ���������������� �������������������� �������������������������� ������������������������

&RUSRUDWH�VWRFNV ����������������� ��������������������� �������������������������� ������������������������
*RYHUQPHQW�VHFXULWLHV�
)HGHUDO�+RPH�/RDQ�0RUWJDJH ����������������� ���������������������������� �������������������� ������������������������
)HGHUDO�1DW
O�0RUWJDJH�$VVQ ����������������� ���������������������������� �������������������� ������������������������
7HQQHVVHH�9DOOH\�$XWKRULW\ ������������������ ���������������������������� ��������������������� ������������������������

7RWDO�DVVHWV�DW�IDLU�YDOXH �������������� ������������������ ������������������� �����������������������

/LDELOLWLHV

,QWHUHVW�UDWH�VZDS�REOLJDWLRQ ���������������� ��������������������������� ������������������ �����������������������

)DLU�9DOXH�0HDVXUHPHQWV�8VLQJ
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6HH�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW�

��

���� ����

6(59,&(�$1'�($51,1*6�'(3$570(176

(;3(16(6
6DODULHV ������������ ������������
%HQHILWV ���������� ����������
1RQPHGLFDO�VXSSOLHV ��������� ���������
)RRG�DQG�GLHWDU\�VXSSOLHV ��������� ���������
(TXLSPHQW�UHQWDO ��������� ���������
0HGLFDO�VSHFLDOLVWV
�IHHV ���������� ����������
5HSDLUV�DQG�PDLQWHQDQFH ���������� ����������
0HGLFDO�VXSSOLHV�GUXJV�ILOP ���������� ����������
3XUFKDVHG�VHUYLFHV ���������� ����������
8WLOLWLHV�DQG�WHOHSKRQH ��������� ���������
,QVXUDQFH ��������� ���������
$XGLW��FRQVXOWLQJ��DQG�OHJDO�IHHV ��������� ���������
(GXFDWLRQ��WUDYHO��GXHV��DQG�RWKHU� ��������� ���������

7RWDO�VHUYLFH�DQG�HDUQLQJV�GHSDUWPHQWV
�H[SHQVHV ����������� �����������

&$3,7$/�(;3(16(6
'HSUHFLDWLRQ ���������� ����������
$PRUWL]DWLRQ ��������� ���������

7RWDO�FDSLWDO�H[SHQVHV ���������� ����������

727$/�23(5$7,1*�(;3(16(6 ������������ ������������
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6(37(0%(5���������
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1DPH�DQG�$GGUHVV 7LWOH ([SLUDWLRQ�RI�7HUP

-RHO�3LWWDUG��0�'�
����&URVV�&UHHN�5RDG
$XEXUQ��$/������� &KDLUPDQ ����

/XFLQGD�&DQQRQ
����1RUWK��WK 6WUHHW
2SHOLND��$/������� 9LFH�&KDLUPDQ ����

%RE�'XPDV
�����%UDGIRUG�/DQH
$XEXUQ��$/������ 6HFUHWDU\�7UHDVXUHU ����

-��6WHSKHQ�/RFN��0�'�
����1RUWK�7HQWK�6WUHHW
2SHOLND��$/������ 0HPEHU ����

&KULV�1XQQ
�����:DYHUO\�3DUNZD\
2SHOLND��$/� ����� 0HPEHU ����

/DUU\�)LOOPHU
�� /HH�5RDG����
2SHOLND� $/� ����� 0HPEHU ����

'DYLG�6PDOOH\��0�'�
�����/DXUHQ�/DQH
$XEXUQ��$/� ����� 0HPEHU ����

&��:D\QH�$OGHUPDQ
�����&UHHNZRRG�7UDLO
$XEXUQ��$/ ����� 0HPEHU ����

*DLQHU�/DQLHU
����:HVW���WK 6WUHHW
:HVW�3RLQW��*$������ 0HPEHU ����

:LOOLDP�+��6FRWW��,,,��%LOO�
����1RUWK���WK 6WUHHW
/DQHWW��$/ ����� 0HPEHU ����

2SHQ�%RDUG�3RVLWLRQ 0HPEHU ����
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&RYHUDJH $PRXQW ,QVXUHU
([SLUDWLRQ�

'DWH

3URSHUW\�
%ODQNHW����FRYHUDJH�± EXLOGLQJV��EXVLQHVV�
SHUVRQDO�SURSHUW\��EXVLQHVV�
LQFRPH�H[WUD�H[SHQVH ������������ 9LJLODQW�,QVXUDQFH�&R�� ���������

$FFRXQWV�5HFHLYDEOH ����������� 9LJLODQW�,QVXUDQFH�&R� ���������
9DOXDEOH�3DSHUV ����������� 9LJLODQW�,QVXUDQFH�&R� ���������
(TXLSPHQW�%UHDNGRZQ
'HEULV�5HPRYDO

,QFOXGHG
������������

9LJLODQW�,QVXUDQFH�&R��
9LJLODQW�,QVXUDQFH�&R�

���������
���������

/LDELOLW\�
3URIHVVLRQDO�IRU�KRVSLWDO $V�UHTXLUHG�E\ ODZ 6HOI�,QVXUHG 1�$
*HQHUDO�
%RGLO\�LQMXU\ $V�UHTXLUHG�E\�ODZ 6HOI�,QVXUHG 1�$
3URSHUW\�GDPDJH $V�UHTXLUHG�E\�ODZ 6HOI�,QVXUHG 1�$

$XWRPRELOH�
+RVSLWDO ���������� 6WDWH�)DUP�,QVXUDQFH ���������
'DQG\ODQG ���������� 1DWLRQDO�&DVXDOW\�&RPSDQ\ ��������
($0&�/DQLHU��//& ���������� $XWR�2ZQHUV�,QV��&R� ��������
$PEXODQFH�± /LDELOLW\
+HDOWK�3OXV�)LWQHVV�&HQWHU
($0&�8QLW\�:HOOQHVV�3DVVHQJHU�9DQV

����������
��������
��������

$UFK�,QVXUDQFH
1DWLRQDO�,QG��&R��RI�WKH�6RXWK
1DWLRQDO�)LUH�	�0DULQH

���������
����������
���������

3RUWDEOH�(TXLSPHQW�± (DVW�$/�(06 �������� $UFK�,QVXUDQFH ���������
:RUNHUV¶�FRPSHQVDWLRQ $V�UHTXLUHG�E\�ODZ 6HOI�,QVXUHG 1�$
2XW�RI�6WDWH�(PSOR\HHV�± :& ����������������������

���������� &RQWLQHQWDO &DVXDOW\�&R� ����������
'LUHFWRUV� 2IILFHUV��(QWLW\��(3/��5HJXODWRU\�
/LDE� ����������� %HD]OH\�,QVXUDQFH�&R��,QF� ���������

(5,6$�%RQG
$/�0HGLFDLG�%RQG��($0&�/DQLHU��//&�

����������
�������

+DUWIRUG�,QVXUDQFH�*URXS
/LEHUW\�,QVXUDQFH�&R�

���������
��������

&ULPH
&\EHU�/LDELOLW\

����������
����������

%HD]OH\�,QVXUDQFH�&R��,QF�
6\QGLFDWH����������DW�
/OR\G¶V

���������

���������

(QYLURQPHQWDO�VLWH�OLDELOLW\ ���������� ,OOLQRLV�8QLRQ�,QV��&R� ���������

8QGHUJURXQG�VWRUDJH WDQN�OLDELOLW\ ���������� ,OOLQRLV�8QLRQ�,QV��&R� ���������

2WKHU�JHQHUDO�DQG�SURIHVVLRQDO�OLDELOLW\�
(DVW�$/�+HDOWK�6HUYLFHV�//&�± 8QLW\�
:HOOQHVV ����������

/DQGPDUN�$PHULFDQ�,QV��
&R� ���������

(DVW�$/�+HDOWK�6HUYLFHV�//&�±
+HDOWKSOXV���
(DVW�$ODEDPD�0HGLFDO�&HQWHU���0HG��
0DO�

����������

����������

3KLODGHOSKLD�,QVXUDQFH

0DJ�0XWXDO

���������

��������
(DVW�$/�(06�//& ���������� &RORQ\�,QVXUDQFH�&R� ���������
(DVW�$/�+RPH0HG�//&�± 2SHOLND
(DVW�$ODEDPD�$SRWKHFDU\��//&

����������
����������

%HQFKPDUN�,QVXUDQFH�&R�
/DQGPDUN�$PHULFDQ�,QV��&R�

���������
��������

7KLV� VWDWHPHQW� LV� LQWHQGHG� RQO\� DV� D� GHVFULSWLYH� VXPPDU\� 1R� H[SUHVVLRQ� RI� RSLQLRQ� DV� WR� WKH�
DGHTXDF\�RI�WKH�FRYHUDJH�RU�IXOILOOPHQW�RI�VWDWXWRU\�UHTXLUHPHQWV�LV�LQWHQGHG�
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7KH�%RDUG�RI�'LUHFWRUV
7KH�(DVW�$ODEDPD�+HDOWK�&DUH�$XWKRULW\

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� Government Auditing 
Standards LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV�� WKH�ILQDQFLDO�VWDWHPHQWV�RI�7KH�
(DVW�$ODEDPD�+HDOWK &DUH�$XWKRULW\ �WKH�$XWKRULW\�� DV�RI� DQG� IRU� WKH� \HDU�HQGHG�6HSWHPEHU�����
������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�$XWKRULW\¶V�
EDVLF� ILQDQFLDO� VWDWHPHQWV DV� OLVWHG� LQ� WKH� WDEOH� RI� FRQWHQWV�� DQG� KDYH� LVVXHG� RXU� UHSRUW� WKHUHRQ�
GDWHG�-DQXDU\����������

,QWHUQDO�&RQWURO�RYHU )LQDQFLDO�5HSRUWLQJ��
,Q SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW RI� WKH� ILQDQFLDO� VWDWHPHQWV�� ZH� FRQVLGHUHG� WKH� $XWKRULW\¶V�
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�
DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� RXU� RSLQLRQ RQ� WKH� ILQDQFLDO�
VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�
LQWHUQDO�FRQWURO� $FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ� WKH�HIIHFWLYHQHVV�RI� WKH�$XWKRULW\¶V�
LQWHUQDO�FRQWURO�

$ GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� H[LVWV� ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� GRHV� QRW� DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D� WLPHO\�EDVLV� $�PDWHULDO�ZHDNQHVV� LV�D�GHILFLHQF\��RU�D
FRPELQDWLRQ� RI� GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO�� VXFK� WKDW� WKHUH� LV� D� UHDVRQDEOH� SRVVLELOLW\� WKDW� D�
PDWHULDO�PLVVWDWHPHQW� RI� WKH� HQWLW\¶V� ILQDQFLDO� VWDWHPHQWV� ZLOO� QRW� EH� SUHYHQWHG�� RU� GHWHFWHG� DQG�
FRUUHFWHG�� RQ� D� WLPHO\ EDVLV� $� VLJQLILFDQW� GHILFLHQF\� LV� D� GHILFLHQF\�� RU� D� FRPELQDWLRQ� RI�
GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�
WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�
WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV� *LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW�LGHQWLI\�
DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV� +RZHYHU��PDWHULDO�
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�

   
 
 



��

&RPSOLDQFH�DQG�2WKHU�0DWWHUV
$V�SDUW�RI�REWDLQLQJ� UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU� WKH�$XWKRULW\¶V� ILQDQFLDO� VWDWHPHQWV�DUH�
IUHH� IURP PDWHULDO�PLVVWDWHPHQW�� ZH� SHUIRUPHG� WHVWV� RI� LWV� FRPSOLDQFH�ZLWK� FHUWDLQ� SURYLVLRQV� RI�
ODZV��UHJXODWLRQV��FRQWUDFWV� DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�
DQG� PDWHULDO� HIIHFW� RQ� WKH� GHWHUPLQDWLRQ� RI� ILQDQFLDO� VWDWHPHQW� DPRXQWV� +RZHYHU�� SURYLGLQJ� DQ�
RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW�DQG� DFFRUGLQJO\��ZH�
GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ� 7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV RI�QRQFRPSOLDQFH�
RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�Government Auditing Standards.

3XUSRVH�RI�WKLV�5HSRUW
7KH� SXUSRVH� RI� WKLV� UHSRUW� LV� VROHO\� WR� GHVFULEH� WKH� VFRSH� RI� RXU� WHVWLQJ� RI� LQWHUQDO� FRQWURO� DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�
HQWLW\¶V� LQWHUQDO� FRQWURO� RU� RQ� FRPSOLDQFH� 7KLV� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ�
DFFRUGDQFH� ZLWK�Government Auditing Standards LQ� FRQVLGHULQJ� WKH� HQWLW\¶V� LQWHUQDO� FRQWURO� DQG�
FRPSOLDQFH� $FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�

%LUPLQJKDP��$ODEDPD
-DQXDU\���� ����

 


