
�

�����������

&RPPXQLW\�+HDOWK�
1HWZRUN��,QF��
&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������DQG������



&RPPXQLW\�+HDOWK�1HWZRUN��,QF��
,QGH[�
'HFHPEHU����������DQG������

�����������

3DJH�V��

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�������������������������������������������������������������������������������������������������������������������

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

&RQVROLGDWHG�%DODQFH�6KHHWV��������������������������������������������������������������������������������������������������������������������������

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV��������������������������������������������������������±��

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV���������������������������������������������������������������������������������������������������������

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��������������������������������������������������������������������������������������������±���

�
�

�
�
�
�
�
�
�
�
� �
�



 
 
 

 
 
PricewaterhouseCoopers LLP, 101 West Washington Street, Suite 1300, Indianapolis, IN  46204 
T: (317) 222 2202, F: (317) 940 7660, www.pwc.com/us 
 

Report of Independent Auditors 
 
To the Board of Directors of Community Health Network, Inc. 
 
We have audited the accompanying consolidated financial statements of Community Health Network, Inc. 
and its subsidiaries, which comprise the consolidated balance sheets as of December 31, 2017 and 2016, 
and the related consolidated statements of operations and changes in net assets and of cash flows for the 
years then ended.   
 
Management's Responsibility for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the consolidated financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the consolidated financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements.  The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error.  In making those risk assessments, we consider internal control relevant to the Company's 
preparation and fair presentation of the consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Company's internal control.  Accordingly, we express no such opinion.  An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the consolidated financial statements.  We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Community Health Network, Inc. and its subsidiaries as of December 31, 
2017 and 2016, and the results of their operations, changes in their net assets and their cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
 
 
 
April 20, 2018 
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$VVHWV
&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV ���������������������� �����������������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��OHVV�DOORZDQFH�IRU�GRXEWIXO
�DFFRXQWV�RI����������DQG����������LQ������DQG����� ������� �������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�UHFHLYDEOH ������ ������
&XUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�DV�WR�XVH±KHOG�E\�WUXVWHH ������ ������
,QYHQWRULHV ������ ������
2WKHU�DFFRXQWV�UHFHLYDEOH ������ ������
2WKHU�FXUUHQW�DVVHWV ������ ������

7RWDO�FXUUHQW�DVVHWV ������� �������

$VVHWV�OLPLWHG�DV�WR�XVH
)XQGV�KHOG�E\�WUXVWHH��QHW�RI�FXUUHQW�SRUWLRQ ������ ������
%RDUG�GHVLJQDWHG�IXQGV ������� �������
5HLQVXUDQFH�WUXVW�DVVHWV ������ ������

3URSHUW\��SODQW�DQG�HTXLSPHQW��QHW ������� �������
,QYHVWPHQWV�LQ�XQFRQVROLGDWHG�DIILOLDWHV ������ ������
&DSLWDOL]HG�VRIWZDUH��QHW� ������ ������
2WKHU�DVVHWV ������ ������

7RWDO�DVVHWV ��������������������� ����������������

/LDELOLWLHV�DQG�QHW�DVVHWV
&XUUHQW�OLDELOLWLHV
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW ����������������������� ������������������
$FFRXQWV�SD\DEOH ������� �������
$FFUXHG�VDODULHV�DQG�ZDJHV ������ �������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�SD\DEOH ������ ������
6HOI�LQVXUHG�OLDELOLWLHV ������ ������
2WKHU�FXUUHQW�OLDELOLWLHV ������ ������

7RWDO�FXUUHQW�OLDELOLWLHV ������� �������

/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ ������� �������
$FFUXHG�SHQVLRQ ��� �����
2WKHU�OLDELOLWLHV ������ �����

7RWDO�OLDELOLWLHV ��������� ���������

1HW�DVVHWV
8QUHVWULFWHG�QHW�DVVHWV
1HWZRUN�XQUHVWULFWHG�QHW�DVVHWV ��������� ���������
1RQFRQWUROOLQJ�LQWHUHVW ������ ������

7RWDO�XQUHVWULFWHG�QHW�DVVHWV ��������� ���������

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV ������ �����
3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV ����� �����

7RWDO�QHW�DVVHWV ��������� ���������
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV ��������������������� ����������������
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5HYHQXHV�DQG�JDLQV
1HW�SDWLHQW�VHUYLFH�UHYHQXH ����������������������� ����������������
3URYLVLRQV�IRU�EDG�GHEWV ������� �������

1HW�SDWLHQW�VHUYLFH�UHYHQXH�OHVV�SURYLVLRQ�IRU�EDG�GHEWV ��������� ���������

6HUYLFH�IHH�UHYHQXH ������ ������
2WKHU�UHYHQXH ������ ������
(DUQLQJV�IURP�XQFRQVROLGDWHG�DIILOLDWHV ������ ������

7RWDO�XQUHVWULFWHG�UHYHQXHV�DQG�JDLQV ��������� ���������

2SHUDWLQJ�H[SHQVHV
6DODULHV��EHQHILWV�DQG�SHQVLRQ ��������� ���������
'HILQHG�EHQHILW�SHQVLRQ�VHWWOHPHQW�FKDUJH � �������
6XSSOLHV�DQG�RWKHU�H[SHQVHV ������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ ������
:HVWYLHZ�LPSDLUPHQW�DQG�FORVLQJ�FKDUJH ����� ������
$FFHOHUDWHG�DPRUWL]DWLRQ�RI�V\VWHP � ������
,QWHUHVW�DQG�ILQDQFLQJ�FRVWV ������ ������

7RWDO�RSHUDWLQJ�H[SHQVHV ��������� ���������
,QFRPH��ORVV��IURP�RSHUDWLRQV ������� ���������

7RWDO�LQYHVWPHQW�LQFRPH ������� ������
2WKHU ����� ���

������� ��������

3URYLVLRQ�IRU�LQFRPH�WD[HV ����� �����

������� ��������
([FHVV�RI�H[SHQVHV�RYHU�UHYHQXHV�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVW �������� ��������

([FHVV�RI��UHYHQXHV�RYHU�H[SHQVHV�H[SHQVHV�RYHU�UHYHQXHV�
�DWWULEXWDEOH�WR�WKH�1HWZRUN ������������������������ ������������������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��H[SHQVHV�RYHU�UHYHQXHV��
EHIRUH�LQFRPH�WD[HV

([FHVV�RI��UHYHQXHV�RYHU�H[SHQVHV��H[SHQVHV�RYHU�UHYHQXHV�
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&KDQJH�LQ�XQUHVWULFWHG�QHW�DVVHWV
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��H[SHQVHV�RYHU�UHYHQXHV�
�DWWULEXWDEOH�WR�WKH�1HWZRUN ��������������� ����������������
,QFUHDVH�WR�XQUHFRJQL]HG�SHQVLRQ�GXH�WR�DFWXDULDO�JDLQV
�DQG�DPRUWL]DWLRQV ����������������� ����������������
,QFUHDVH�WR�UHFRJQL]HG�SHQVLRQ�ORVVHV � �������
&KDQJH�LQ�QRQFRQWUROOLQJ�LQWHUHVW ����� ���
2WKHU�FKDQJHV��QHW ������� �������

,QFUHDVH�LQ�WRWDO�XQUHVWULFWHG�QHW�DVVHWV ������� �������

&KDQJH�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV
,QFUHDVH�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV ����� �����

&KDQJH�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV
,QFUHDVH�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV ��� �����

,QFUHDVH�LQ�WRWDO�QHW�DVVHWV ������� �������

7RWDO�QHW�DVVHWV��EHJLQQLQJ�RI�\HDU ��������� ���������

7RWDO�QHW�DVVHWV��HQG�RI�\HDU �������������� ��������������
�

��
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
� �
�



&RPPXQLW\�+HDOWK�1HWZRUN��,QF��
&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV��LQ����¶V��
<HDUV�HQGHG�'HFHPEHU����������DQG������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

��

���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
�,QFUHDVH�LQ�QHW�DVVHWV �������������������������� �����������������
$GMXVWPHQWV�WR�UHFRQFLOH�LQFUHDVH�LQ�QHW�DVVHWV�WR
�QHW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������ ������
$FFHOHUDWHG�DPRUWL]DWLRQ�RI�V\VWHP � ������
:HVWYLHZ�LPSDLUPHQW�DQG�FORVLQJ�FKDUJH ����� ������
3URYLVLRQ�IRU�EDG�GHEWV ������� �������
'HIHUUHG�WD[�EHQHILW�SURYLVLRQ ���� ���
/RVV�RQ�H[WLQJXLVKPHQW�RI�GHEW � �����
(DUQLQJV�IURP�XQFRQVROLGDWHG�DIILOLDWHV �������� ��������
8QUHDOL]HG�DQG�UHDOL]HG�JDLQV�RQ�LQYHVWPHQWV ��������� ��������
'LVWULEXWLRQV�UHFHLYHG�IURP�XQFRQVROLGDWHG�DIILOLDWHV ������ ������
&KDQJH�LQ�DFFUXHG�SHQVLRQ ����� ��������
'HILQHG�EHQHILW�SHQVLRQ�VHWWOHPHQW�FKDUJH � �������
2WKHU� ��� ���

&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV
3DWLHQW�DFFRXQWV�UHFHLYDEOH ��������� ��������
2WKHU�DVVHWV ��� �������
$FFRXQWV�SD\DEOH �������� �����
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������ ��������
2WKHU�OLDELOLWLHV ������ ���������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ������� �������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
3XUFKDVHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��������� ���������
3XUFKDVHV�RI�FDSLWDOL]HG�VRIWZDUH ������� ��������
3URFHHGV�IURP�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ��� ���
3URFHHGV�IURP�:HOOVSULQJ�3KDUPDF\�VDOH � �����
3XUFKDVHV�RI�LQYHVWPHQWV ��������� ���������
6DOHV�RI�LQYHVWPHQWV ������� �������
,QYHVWPHQWV�LQ�XQFRQVROLGDWHG�DIILOLDWHV ����� ����

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� ���������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHGV�IURP�LVVXDQFH�RI�GHEW � �������
5HSD\PHQWV�RI�GHEW��QHW �������� ���������
&KDQJHV�LQ�UHVWULFWHG�FRQWULEXWLRQV�DQG�LQYHVWPHQW�LQFRPH ��� �������

&DVK�IORZV�XVHG�LQ�ILQDQFLDO�DFWLYLWLHV �������� ��������
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������ �����

&DVK�DQG�FDVK�HTXLYDOHQWV�EHJLQQLQJ�RI�\HDU ������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�HQG�RI�\HDU �������������������������� �����������������

6XSSOHPHQWDO�GLVFORVXUHV�RI�FDVK�IORZ�LQIRUPDWLRQ
&DVK�SDLG�GXULQJ�WKH�\HDU�IRU
,QWHUHVW ��������������������������� ������������������
,QFRPH�WD[HV ����� �����

1RQ�FDVK�GLVFORVXUHV�RI�FDVK�IORZ�LQIRUPDWLRQ
$FTXLVLWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LQFOXGHG�LQ
�DFFRXQWV�SD\DEOH�DW�'HFHPEHU��� �������������������������� ������������������
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ����¶V�H[FHSW�SHUFHQWDJH�DPRXQWV��
'HFHPEHU����������DQG������
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��� 2UJDQL]DWLRQ�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

2UJDQL]DWLRQ�
&RPPXQLW\�+HDOWK�1HWZRUN��,QF���³&+1Z´���DQ�,QGLDQD�QRQ�SURILW�FRUSRUDWLRQ��DQG�LWV�QRQ�SURILW�DQG�
IRU�SURILW�DIILOLDWHV��FROOHFWLYHO\�WKH�³1HWZRUN´��FRPSULVH�D�IXOO�VHUYLFH�LQWHJUDWHG�KHDOWK�GHOLYHU\�
V\VWHP�LQ�FHQWUDO�,QGLDQD���7KH�1HWZRUN�FRQVLVWV�RI�DFXWH�FDUH�DQG�RU�VSHFLDOW\�KRVSLWDOV��
LPPHGLDWH�FDUH�FHQWHUV��SULPDU\�FDUH�DQG�VSHFLDOW\�HPSOR\HG�SK\VLFLDQV��DPEXODWRU\�FDUH�FHQWHUV��
IUHHVWDQGLQJ�VXUJHU\�FHQWHUV��RXWSDWLHQW�LPDJLQJ�FHQWHUV��HQGRVFRS\�FHQWHUV��DQG�ORQJ�WHUP�
FDUH�IDFLOLWLHV��

%DVLV�RI�3UHVHQWDWLRQ�DQG�&RQVROLGDWLRQ�
7KH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��³86�*$$3´�RU�³*$$3´��DQG�
LQFOXGH�WKH�DVVHWV��OLDELOLWLHV��UHYHQXHV�DQG�H[SHQVHV�RI�DOO�ZKROO\�RZQHG�VXEVLGLDULHV��DQG�ZKHQ�
DSSOLFDEOH��HQWLWLHV�WKDW�DUH�QRW�ZKROO\�RZQHG�IRU�ZKLFK�WKH�1HWZRUN�KDV�D�FRQWUROOLQJ�LQWHUHVW��

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�IROORZLQJ�ZKROO\�RZQHG�HQWLWLHV��

y� &RPPXQLW\�+RVSLWDO�6RXWK��,QF���³&+6´���D�QRQ�SURILW�FRUSRUDWLRQ�ZKLFK�RSHUDWHV�DQ�DFXWH�FDUH�
KRVSLWDO�IDFLOLW\�RQ�WKH�VRXWK�VLGH�RI�,QGLDQDSROLV��&+1Z�DQG�&+6�DUH�FROOHFWLYHO\�UHIHUUHG�WR�DV�
&+,��

y� &RPPXQLW\�+RVSLWDOV�RI�$QGHUVRQ�DQG�0DGLVRQ�&RXQW\��,QF���³&+$´���D�QRQ�SURILW�FRUSRUDWLRQ�
ZKLFK�SURYLGHV�DFXWH�KHDOWK�FDUH�VHUYLFHV�WR�UHVLGHQWV�RI�$QGHUVRQ��,QGLDQD�DQG�VXUURXQGLQJ�
FRPPXQLWLHV��

y� ,QGLDQDSROLV�2VWHRSDWKLF�+RVSLWDO��,QF���³:HVWYLHZ´���G�E�D�:HVWYLHZ�+RVSLWDO�D�QRQ�SURILW�
FRUSRUDWLRQ�ZKLFK�SURYLGHV�DFXWH�KHDOWK�FDUH�VHUYLFHV�WR�UHVLGHQWV�RQ�WKH�ZHVW�VLGH�RI�
,QGLDQDSROLV���+HDOWK�,QVWLWXWH�RI�,QGLDQD��,QF���³+HDOWKSOH[´��LV�D�QRQ�SURILW�ZKROO\�RZQHG�ILWQHVV�
FHQWHU�RI�:HVWYLHZ���(IIHFWLYH�'HFHPEHU�����������WKH�1HWZRUN�FORVHG�&RPPXQLW\�:HVWYLHZ�
+RVSLWDO�DQG�DGMRLQLQJ�PHGLFDO�RIILFH�EXLOGLQJ���7KH�+HDOWKSOH[�IDFLOLW\�UHPDLQV�RSHQ�DQG�ZDV�
SXW�XS�IRU�VDOH�LQ�0DUFK��������7KH�1HWZRUN�HQWHUHG�LQWR�D�GHILQLWLYH�DJUHHPHQW�WR�VHOO�WKH�
UHPDLQLQJ�DVVHWV�RI�:HVWYLHZ��ZKLFK�DUH�LQFOXGHG�LQ�SURSHUW\��SODQW�DQG�HTXLSPHQW�IRU��������
DQG�H[SHFWV�WR�FORVH�RQ�WKH�VDOH�GXULQJ�������

y� &RPPXQLW\�+RZDUG�5HJLRQDO�+HDOWK��,QF����³+RZDUG´��D�QRQ�SURILW�FRUSRUDWLRQ�ZKLFK�SURYLGHV�
DFXWH�KHDOWK�FDUH�VHUYLFHV�WR�UHVLGHQWV�LQ�+RZDUG�&RXQW\��,QGLDQD�DQG�VXUURXQGLQJ�DUHDV��

y� &RPPXQLW\�3K\VLFLDQV�RI�,QGLDQD��,QF���³&3,´��G�E�D�&RPPXQLW\�3K\VLFLDQV�1HWZRUN��D�
QRQ�SURILW�FRUSRUDWLRQ�ZKLFK�HPSOR\V�WKH�1HWZRUN¶V�SULPDU\�FDUH�DQG�VSHFLDOW\�SK\VLFLDQV��

y� &RPPXQLW\�+HDOWK�1HWZRUN�)RXQGDWLRQ��,QF���D�QRQ�SURILW�FRUSRUDWLRQ�HVWDEOLVKHG�WR�UDLVH�DQG�
H[SHQG�IXQGV�IRU�WKH�EHQHILW�RI�&+1Z�DQG�RWKHU�DIILOLDWHG�RUJDQL]DWLRQV��

y� 9LVLRQDU\�(QWHUSULVHV��,QF���³9(,´���D�WD[DEOH��IRU�SURILW�VXEVLGLDU\�FRUSRUDWLRQ�ZKLFK�FRQVLVWV�
SULPDULO\�RI�DPEXODWRU\�VXUJHU\�FHQWHU�GHYHORSPHQW�LQ�,QGLDQD�DQG�0LFKLJDQ��DQG�PDQDJHPHQW�
DQG�RWKHU�FRQVXOWLQJ�VHUYLFHV���,Q�������9(,�VROG�WKH�:HOOVSULQJ�3KDUPDF\�EXVLQHVV��

y� &RPPXQLW\�+RPH�+HDOWK�6HUYLFHV��,QF���³&++6´���D�QRQ�SURILW�FRUSRUDWLRQ�ZKRVH�RSHUDWLRQV�
FRQVLVW�SULPDULO\�RI�SURYLGLQJ�KRPH�KHDOWK�FDUH�DQG�KRVSLFH�VHUYLFHV�WR�SDWLHQWV�LQ�FHQWUDO�
,QGLDQD�FRXQWLHV��

�

�
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y� ,QGLDQD�3UR+HDOWK�1HWZRUN��//&��³3UR+HDOWK´���D�SURYLGHU�DVVRFLDWLRQ�FRQVLVWLQJ�RI�SK\VLFLDQV�
DQG�KRVSLWDO�PHPEHUV�LQ�FHQWUDO�,QGLDQD�DQG�WKH�SULPDU\�YHKLFOH�E\�ZKLFK�WKH�1HWZRUN�
FRQWUDFWV�IRU�ULVN�ZLWK�SD\RUV���3UR+HDOWK�LV�D�SDVV�WKURXJK�WD[DEOH�HQWLW\�WKDW�LV�FRQVROLGDWHG�
LQWR�9(,�IRU�LQFRPH�WD[�SXUSRVHV���(IIHFWLYH�-DQXDU\����������RZQHUVKLS�RI�3UR+HDOWK�ZDV�
WUDQVIHUUHG�WR�&+1Z��

y� &+1�$VVXUDQFH�&RPSDQ\��/WG���³&DSWLYH´��D�FRPSDQ\�LQFRUSRUDWHG�XQGHU�WKH�ODZ�RI�WKH�
&D\PDQ�,VODQGV�DQG�D�ZKROO\�RZQHG�VXEVLGLDU\�RI�&+1Z���7KH�&DSWLYH�UHLQVXUHV�SROLFLHV�IRU�
WKH�1HWZRUN�LQFOXGLQJ��SULPDU\�KRVSLWDO�SURIHVVLRQDO�OLDELOLW\��GRFWRU¶V�SURIHVVLRQDO�OLDELOLW\�DQG�
JHQHUDO�OLDELOLW\���7KH�&DSWLYH¶V�SURIHVVLRQDO�OLDELOLW\�SROLF\�LV�RQ�D�FODLPV�PDGH�EDVLV�DQG�
LQFOXGHV�SULRU�DFWV�FRYHUDJH�IRU�YDULRXV�HQWLWLHV�RZQHG�E\�WKH�1HWZRUN��ZKLOH�WKH�JHQHUDO�
OLDELOLW\�SROLF\�LV�RQ�DQ�RFFXUUHQFH�EDVLV���2Q�DQ�DQQXDO�EDVLV��WKH�&DSWLYH¶V�FHGLQJ�LQVXUHU�
UHTXLUHV�WKH�&DSWLYH�WR�PDLQWDLQ�DQ�RXWVWDQGLQJ�OHWWHU�RI�FUHGLW�WR�DGGUHVV�DQ\�SRWHQWLDO�
H[SRVXUH�EHWZHHQ�SUHPLXPV�SDLG�DQG�H[SHFWHG�ORVVHV���'XH�WR�IDYRUDEOH�FODLPV�H[SHULHQFH�
DQG�DGHTXDWH�IXQGLQJ��WKH�IURQWLQJ�FRPSDQ\�GRHV�QRW�UHTXLUH�D�OHWWHU�RI�FUHGLW�IRU�WKH�SROLF\�
\HDUV�EHJLQQLQJ�0DUFK���������DQG�������UHVSHFWLYHO\��

y� &RPPXQLW\�/7&��,QF���³/7&´���D�ZKROO\�RZQHG�QRW�IRU�SURILW�VXEVLGLDU\�RI�&+$�WKDW�RSHUDWHV�
QXUVLQJ�KRPHV�DQG�DVVLVWHG�OLYLQJ�IDFLOLWLHV�LQ�0DGLVRQ�&RXQW\��,QGLDQD��

y� 1RUWK�&DPSXV�6XUJHU\�&HQWHU��//&��³1&6&´���D�ZKROO\�RZQHG�IRU�SURILW�VXEVLGLDU\�RI�9(,�DQG�
&+1Z�RQ�WKH�FDPSXV�RI�&RPPXQLW\�+RVSLWDO�1RUWK���1&6&�SURYLGHV�RXWSDWLHQW�VXUJHULHV��DQG�

y� 0LFKLJDQ�6XUJHU\�,QYHVWPHQW��//&��³06,´���D�ZKROO\�RZQHG�IRU�SURILW�VXEVLGLDU\�RI�9(,�DQG�
&+1Z��

7KH�1HWZRUN�DOVR�FRQVROLGDWHV�LWV�LQWHUHVW�LQ�WKH�IROORZLQJ�HQWLWLHV��ZKLFK�DUH�QRW�ZKROO\�RZQHG��

y� 6RXWK�&DPSXV�6XUJHU\�&HQWHU��//&��³6&6&´��

y� (DVW�&DPSXV�6XUJHU\�&HQWHU��//&��³(&6&´��

y� +DPLOWRQ�6XUJHU\�&HQWHU��//&��³1REOHVYLOOH´��

y� +RZDUG�&RPPXQLW\�6XUJHU\�&HQWHU��//&��³+RZDUG�6XUJHU\´��

y� 1RUWKZHVW�6XUJHU\�&HQWHU��//&��³1RUWKZHVW´��

y� +RZDUG�5HJLRQDO�6SHFLDOW\�&DUH��//&��³+RZDUG�5HKDE´��

(IIHFWLYH�-DQXDU\���������9(,�DFTXLUHG�D�����RZQHUVKLS�LQWHUHVW�LQ�6XUJHU\�&HQWHU�3OXV��
,QGLDQDSROLV��//&��6&3,���

,QWHUFRPSDQ\�DFFRXQWV�DQG�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG��
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8VH�RI�(VWLPDWHV�LQ�WKH�3UHSDUDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV�
7KH�SUHSDUDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�86�*$$3�UHTXLUHV�
PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���
)XWXUH�HYHQWV�DQG�WKHLU�HIIHFWV�FDQQRW�EH�SUHGLFWHG�ZLWK�FHUWDLQW\��DFFRUGLQJO\��WKH�DFFRXQWLQJ�
HVWLPDWHV�UHTXLUH�WKH�H[HUFLVH�RI�MXGJPHQW���7KH�DFFRXQWLQJ�HVWLPDWHV�XVHG�LQ�WKH�SUHSDUDWLRQ�RI�
WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZLOO�FKDQJH�DV�QHZ�HYHQWV�RFFXU��DV�PRUH�H[SHULHQFH�LV�
DFTXLUHG��DV�DGGLWLRQDO�LQIRUPDWLRQ�LV�REWDLQHG�DQG�DV�RXU�RSHUDWLQJ�HQYLURQPHQW�FKDQJHV���7KH�
1HWZRUN�HYDOXDWHV�DQG�XSGDWHV�LWV�DVVXPSWLRQV�DQG�HVWLPDWHV�RQ�DQ�RQJRLQJ�EDVLV�DQG�PD\�
HPSOR\�RXWVLGH�H[SHUWV�WR�DVVLVW�LQ�LWV�HYDOXDWLRQ��DV�FRQVLGHUHG�QHFHVVDU\���$FWXDO�UHVXOWV�FRXOG�
GLIIHU�IURP�WKRVH�HVWLPDWHV��

&DVK�DQG�&DVK�(TXLYDOHQWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�FDVK�RQ�KDQG��DPRXQWV�GXH�IURP�EDQNV�DQG�IXQGV�LQYHVWHG�
WHPSRUDULO\�LQ�PRQH\�PDUNHW�DFFRXQWV�WKDW�DUH�SXUFKDVHG�ZLWK�RULJLQDO�PDWXULWLHV�RI�JHQHUDOO\�WKUHH�
PRQWKV�RU�OHVV��DQG�FRPPHUFLDO�SDSHU��

$OORZDQFH�IRU�'RXEWIXO�$FFRXQWV�DQG�&RQWUDFWXDO�$GMXVWPHQWV�
7KH�1HWZRUN¶V�SDWLHQW�DFFRXQWV�UHFHLYDEOH�DUH�UHGXFHG�E\�DQ�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�DQG�
FRQWUDFWXDO�DGMXVWPHQWV���,Q�HYDOXDWLQJ�WKH�FROOHFWDELOLW\�RI�DFFRXQWV�UHFHLYDEOH��WKH�1HWZRUN�
DQDO\]HV�LWV�SDVW�KLVWRU\�DQG�LGHQWLILHV�WUHQGV�IRU�HDFK�RI�LWV�PDMRU�SD\RU�VRXUFHV�RI�UHYHQXH�WR�
HVWLPDWH�WKH�DSSURSULDWH�DOORZDQFH�IRU�FRQWUDFWXDO�DGMXVWPHQWV�DQG�SURYLVLRQ�IRU�EDG�GHEWV���)RU�
UHFHLYDEOHV�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�ZKR�KDYH�WKLUG�SDUW\�FRYHUDJH��WKH�
1HWZRUN�DQDO\]HV�FRQWUDFWXDOO\�GXH�DPRXQWV�DQG�SURYLGHV�DQ�DOORZDQFH�IRU�FRQWUDFWXDO�
DGMXVWPHQWV���*HQHUDOO\��IRU�UHFHLYDEOHV�DVVRFLDWHG�ZLWK�VHOI�SD\�SDWLHQWV��LQFOXGLQJ�SDWLHQW�
GHGXFWLEOHV�DQG�FR�LQVXUDQFH��WKH�1HWZRUN�UHFRUGV�D�SURYLVLRQ�IRU�EDG�GHEWV�LQ�WKH�SHULRG�RI�
VHUYLFH�RQ�WKH�EDVLV�RI�LWV�SDVW�H[SHULHQFH��ZKLFK�LQGLFDWHV�PDQ\�SDWLHQWV�DUH�XQDEOH�RU�XQZLOOLQJ�WR�
SD\�WKH�SRUWLRQ�RI�WKHLU�ELOO�IRU�ZKLFK�WKH\�DUH�ILQDQFLDOO\�UHVSRQVLEOH���7KH�GLIIHUHQFH�EHWZHHQ�WKH�
VWDQGDUG�UDWHV��RU�WKH�GLVFRXQWHG�UDWHV�LI�QHJRWLDWHG��DQG�WKH�DPRXQWV�DFWXDOO\�FROOHFWHG�DIWHU�DOO�
UHDVRQDEOH�FROOHFWLRQ�HIIRUWV�KDYH�EHHQ�H[KDXVWHG�LV�DGMXVWHG�WKURXJK�WKH�DOORZDQFH�IRU�GRXEWIXO�
DFFRXQWV���&HUWDLQ�DFFRXQWV�WKDW�DUH�VHQW�WR�FROOHFWLRQ�FRPSDQLHV�UHPDLQ�DV�DFFRXQWV�UHFHLYDEOH�
RQ�WKH�EDODQFH�VKHHW���7KHVH�DFFRXQWV�DUH�QRW�ZULWWHQ�RII�XQOHVV�UHWXUQHG�IURP�WKH�FROOHFWLRQ�
FRPSDQ\��KRZHYHU�WKH\�DUH�IXOO\�UHVHUYHG�ZLWKLQ�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV��

(VWLPDWHG�7KLUG�SDUW\�3D\RU�6HWWOHPHQWV�5HFHLYDEOH�DQG�3D\DEOH�
7KH�1HWZRUN¶V�KRVSLWDOV�DUH�UHTXLUHG�WR�VXEPLW�FRVW�UHSRUWV�DW�OHDVW�DQQXDOO\�WR�YDULRXV�VWDWH�DQG�
IHGHUDO�DJHQFLHV�DGPLQLVWHULQJ�WKH�UHVSHFWLYH�UHLPEXUVHPHQW�SURJUDPV���,Q�PDQ\�LQVWDQFHV��LQWHULP�
FDVK�SD\PHQWV�WR�WKH�1HWZRUN�DUH�RQO\�DQ�HVWLPDWH�RI�WKH�DPRXQW�GXH�IRU�VHUYLFHV�SURYLGHG���$Q\�
RYHUSD\PHQW�RU�XQGHUSD\PHQW�WR�WKH�1HWZRUN�DULVLQJ�IURP�WKH�FRPSOHWLRQ�RI�D�FRVW�UHSRUW�LV�
UHFRUGHG�DV�D�OLDELOLW\�RU�DVVHW��UHVSHFWLYHO\��
�
$V�D�UHVXOW�RI�WKH�1HWZRUN¶V�SDUWLFLSDWLRQ�LQ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV��WKH�1HWZRUN�
IDFHV�DQG�LV�FXUUHQWO\�VXEMHFW�WR�YDULRXV�JRYHUQPHQWDO�DQG�LQWHUQDO�UHYLHZV��DXGLWV�DQG�
LQYHVWLJDWLRQV�WR�YHULI\�WKH�1HWZRUN¶V�FRPSOLDQFH�ZLWK�WKHVH�SURJUDPV�DQG�DSSOLFDEOH�ODZV�DQG�
UHJXODWLRQV���7KH�1HWZRUN�LV�URXWLQHO\�VXEMHFW�WR�DXGLWV�XQGHU�YDULRXV�JRYHUQPHQW�SURJUDPV��VXFK�
DV�WKH�&06�5HFRYHU\�$XGLW�&RQWUDFWRU�SURJUDP��LQ�ZKLFK�WKLUG�SDUW\�ILUPV�HQJDJHG�E\�&06�
FRQGXFW�H[WHQVLYH�UHYLHZV�RI�FODLPV�GDWD�DQG�PHGLFDO�DQG�RWKHU�UHFRUGV�WR�LGHQWLI\�SRWHQWLDO�
LPSURSHU�SD\PHQWV�WR�KHDOWKFDUH�SURYLGHUV�XQGHU�WKH�0HGLFDUH�SURJUDP���,Q�DGGLWLRQ��WKH�1HWZRUN��
OLNH�RWKHU�KHDOWKFDUH�SURYLGHUV��LV�VXEMHFW�WR�RQJRLQJ�LQYHVWLJDWLRQV�E\�WKH�8�6��'HSDUWPHQW�RI�
+HDOWK�DQG�+XPDQ�6HUYLFHV�2IILFH�RI�,QVSHFWRU�*HQHUDO��WKH�'HSDUWPHQW�RI�-XVWLFH�DQG�VWDWH�
DWWRUQH\V�JHQHUDO�LQWR�WKH�ELOOLQJ�RI�VHUYLFHV�SURYLGHG�WR�0HGLFDUH�DQG�0HGLFDLG�SDWLHQWV���3ULYDWH�
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SD\�VRXUFHV�VXFK�DV�WKLUG�SDUW\�LQVXUDQFH�DQG�PDQDJHG�FDUH�HQWLWLHV�DOVR�RIWHQ�UHVHUYH�WKH�ULJKW�WR�
FRQGXFW�DXGLWV���7KH�1HWZRUN¶V�FRVWV�WR�UHVSRQG�WR�DQG�GHIHQG�DQ\�VXFK�UHYLHZV��DXGLWV�DQG�
LQYHVWLJDWLRQV�DUH�VLJQLILFDQW�DQG�DUH�OLNHO\�WR�LQFUHDVH�LQ�WKH�FXUUHQW�HQIRUFHPHQW�HQYLURQPHQW���
7KHVH�DXGLWV�DQG�LQYHVWLJDWLRQV�PD\�UHTXLUH�WKH�1HWZRUN�WR�UHIXQG�RU�UHWURDFWLYHO\�DGMXVW�DPRXQWV�
WKDW�KDYH�EHHQ�SDLG�XQGHU�WKH�UHOHYDQW�JRYHUQPHQW�SURJUDP�RU�E\�RWKHU�SD\RUV���)XUWKHU��DQ�
DGYHUVH�UHYLHZ��DXGLW�RU�LQYHVWLJDWLRQ�DOVR�FRXOG�UHVXOW�LQ�RWKHU�DGYHUVH�FRQVHTXHQFHV��SDUWLFXODUO\�
LI�WKH�XQGHUO\LQJ�FRQGXFW�LV�IRXQG�WR�EH�SHUYDVLYH�RU�V\VWHPLF���7KHVH�FRQVHTXHQFHV�LQFOXGH�����
VWDWH�RU�IHGHUDO�DJHQFLHV�LPSRVLQJ�ILQHV��SHQDOWLHV�DQG�RWKHU�VDQFWLRQV�RQ�WKH�1HWZRUN������ORVV�RI�
WKH�1HWZRUN¶V�ULJKW�WR�SDUWLFLSDWH�LQ�WKH�0HGLFDUH�RU�0HGLFDLG�SURJUDPV�RU�RQH�RU�PRUH�WKLUG�SDUW\�
SD\RU�QHWZRUNV������LQGHPQLW\�FODLPV�DVVHUWHG�E\�FXVWRPHUV�DQG�RWKHUV�IRU�ZKLFK�WKH�1HWZRUN�
SURYLGHV�VHUYLFHV��DQG�����GDPDJH�WR�WKH�1HWZRUN¶V�UHSXWDWLRQ��ZKLFK�FRXOG�DGYHUVHO\�DIIHFW�WKH�
1HWZRUN¶V�DELOLW\�WR�DWWUDFW�SDWLHQWV��UHVLGHQWV�DQG�HPSOR\HHV���$Q\�DFFUXDOV�IRU�VXFK�PDWWHUV�DUH�
UHFRUGHG�WR�HVWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�SD\DEOH�RU�DV�D�UHGXFWLRQ�WR�HVWLPDWHG�WKLUG�
SDUW\�SD\RU�VHWWOHPHQWV�UHFHLYDEOH�ZKHQ�D�ORVV�LV�SUREDEOH�DQG�WKH�DPRXQW�LV�UHDVRQDEO\�
GHWHUPLQDEOH��

7KH�6WDWH�RI�,QGLDQD¶V�+RVSLWDO�$VVHVVPHQW�)HH�DQG�0HGLFDLG�'LVSURSRUWLRQDWH�6KDUH�SD\PHQWV��
IXUWKHU�GHVFULEHG�LQ�1RWH����HVWLPDWHG�DQG�UHFRUGHG�WR�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�UHFHLYDEOH�DQG�
SD\DEOH��

$FFRXQWV�5HFHLYDEOH�ZLWK�5HFRXUVH�
'XULQJ�1RYHPEHU�������WKH�1HWZRUN�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�&RPPHUFH�%DQN�ZKHUHE\�WKH�
1HWZRUN�VHOOV�FHUWDLQ�SDWLHQW�DFFRXQW�UHFHLYDEOHV�WR�&RPPHUFH�%DQN���8QGHU�WKLV�DJUHHPHQW��
&RPPHUFH�%DQN�FDQ�UHTXLUH�WKH�1HWZRUN�WR�UHSXUFKDVH�WKH�SDWLHQW�DFFRXQW�UHFHLYDEOHV�XQGHU�
FHUWDLQ�FRQGLWLRQV��LQFOXGLQJ��

x� $FFRXQW�LV����GD\V�RU�PRUH�SDVW�GXH�

x� $FFRXQW�RI�ZKLFK�WKH�SDWLHQW�GLHV�RU�EHFRPHV�LQVROYHQW�

x� $FFRXQW�LV�IUDXGXOHQW�RU�LOOHJDO�

x� $FFRXQW�LV�GLVSXWHG�E\�WKH�SDWLHQW�

(OLJLEOH�UHFHLYDEOHV�LQFOXGH�VHOI�SD\�SDWLHQW�ILQDQFLDO�REOLJDWLRQV�LQFXUUHG�IRU�VHUYLFHV�SURYLGHG�E\�
WKH�1HWZRUN��H[FOXGLQJ�DQ\�SRUWLRQ�RI�WKH�REOLJDWLRQ�WR�EH�SDLG�E\�0HGLFDUH��0HGLFDLG��PDQDJHG�
FDUH�DQG�FRPPHUFLDO�LQVXUDQFH��RU�DQ\�RWKHU�WKLUG�SDUW\�SD\RU���7KH�PD[LPXP�DPRXQW�WKH�1HWZRUN�
FDQ�SODFH�LQ�WKH�SURJUDP�LV�����������3DWLHQW�DFFRXQWV�UHFHLYDEOH�SXUFKDVHG�E\�&RPPHUFH�%DQN�
DUH�FRQVLGHUHG�OHJDOO\�H[WLQJXLVKHG�DQG��WKHUHIRUH��QRW�LQFOXGHG�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW���
$�JXDUDQWHH�OLDELOLW\�LV�UHFRUGHG�UHSUHVHQWLQJ�DQ�HVWLPDWH�IRU�DPRXQWV�ZKLFK�&RPPHUFH�%DQN�ZLOO�
UHTXLUH�WKH�1HWZRUN�WR�UHSXUFKDVH�XQGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW���$V�RI�'HFHPEHU�����������D�
JXDUDQWHH�OLDELOLW\�RI������ZDV�UHFRUGHG�DQG�LQFOXGHG�LQ�RWKHU�FXUUHQW�OLDELOLWLHV�RQ�WKH�FRQVROLGDWHG�
EDODQFH�VKHHW���$V�RI�'HFHPEHU�����������WKH�PD[LPXP�H[SRVXUH�WR�ORVV�XQGHU�WKH�JXDUDQWHH�
OLDELOLW\�ZDV���������7RWDO�FRVWV�DVVRFLDWHG�ZLWK�WKH�SURJUDP�ZHUH�QRW�PDWHULDO�LQ�ILVFDO�\HDU�������

,QYHQWRULHV�
,QYHQWRULHV�FRQVLVW�SULPDULO\�RI�PHGLFDO�DQG�VXUJLFDO�VXSSOLHV�DQG�SKDUPDFHXWLFDOV���$OO�LQYHQWRULHV�
DUH�YDOXHG�DW�WKH�/RZHU�RI�FRVW�RU�PDUNHW�DQG�159���&RVW�LV�GHWHUPLQHG�E\�WKH�1HWZRUN�XVLQJ�D�
ZHLJKWHG�DYHUDJH�FRVW�PHWKRG��ZKLFK�DSSUR[LPDWHV�FRVW�XQGHU�WKH�ILUVW�LQ��ILUVW�RXW�PHWKRG��
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$VVHWV�/LPLWHG�DV�WR�8VH�
$VVHWV�OLPLWHG�DV�WR�XVH�FRQVLVW�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��FRPPHUFLDO�SDSHU��8�6��*RYHUQPHQW�
REOLJDWLRQV��FRUSRUDWH�ERQGV��PXWXDO�IXQGV��PDUNHWDEOH�HTXLW\�VHFXULWLHV�DQG�KHGJH�IXQG�RI�IXQGV�
DQG�DUH�VWDWHG�DW�IDLU�YDOXH���7KH�LQYHVWPHQWV�DUH�FODVVLILHG�DV�WUDGLQJ�VHFXULWLHV�DQG�PDUNHG�WR�
PDUNHW�HDFK�PRQWK���7KH�WUDGLQJ�VHFXULWLHV�FODVVLILFDWLRQ�LV�EDVHG�RQ�WKH�1HWZRUN¶V�LQYHVWPHQW�
VWUDWHJ\�DQG�LQYHVWPHQW�SKLORVRSKLHV�ZKLFK�SHUPLW�LQYHVWPHQW�PDQDJHUV�WR�H[HFXWH�SXUFKDVHV�DQG�
VDOHV�RI�LQYHVWPHQWV�ZLWKRXW�SULRU�DSSURYDO�RI�1HWZRUN�PDQDJHPHQW���$OO�XQUHVWULFWHG�XQUHDOL]HG�
JDLQV�DQG�ORVVHV�DUH�LQFOXGHG�LQ�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��H[SHQVHV�RYHU�UHYHQXHV���

5HLQVXUDQFH�WUXVW�DVVHWV�DUH�PDLQWDLQHG�E\�WKH�&DSWLYH���$OO�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�RU�
ORVVHV�DUH�UHFRUGHG�LQ�LQFRPH���5HDOL]HG�JDLQV�DQG�ORVVHV�RQ�VDOHV�RI�LQYHVWPHQWV�DUH�GHWHUPLQHG�
XVLQJ�WKH�VSHFLILF�LGHQWLILFDWLRQ�FRVW�PHWKRG�DQG�DUH�LQFOXGHG�LQ�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�
�H[SHQVHV�RYHU�UHYHQXHV��LQ�WKH�SHULRG�LQ�ZKLFK�WKH�VDOH�RFFXUV��

3URSHUW\��3ODQW�DQG�(TXLSPHQW�
3URSHUW\��SODQW�DQG�HTXLSPHQW�DUH�UHFRUGHG�DW�FRVW�RU��LI�GRQDWHG��DW�WKH�IDLU�YDOXH�DW�GDWH�RI�
GRQDWLRQ���$VVHWV�XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�DUH�UHFRUGHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�
DJJUHJDWH�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�OHDVH�WHUP���7KH�1HWZRUN�XVHV�
WKH�VWUDLJKW�OLQH�PHWKRG�RI�FRPSXWLQJ�GHSUHFLDWLRQ�RYHU�WKH�VKRUWHU�RI�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�
WKH�UHVSHFWLYH�DVVHWV�RU�WKH�OLIH�RI�WKH�OHDVH�WHUP��H[FOXGLQJ�DQ\�OHDVH�UHQHZDOV��XQOHVV�WKH�OHDVH�
UHQHZDOV�DUH�UHDVRQDEO\�DVVXUHG��

&RVWV�RI�PDLQWHQDQFH�DQG�UHSDLUV�DUH�FKDUJHG�WR�H[SHQVH�ZKHQ�LQFXUUHG��FRVWV�RI�UHQHZDOV�DQG�
EHWWHUPHQWV�DUH�FDSLWDOL]HG���8SRQ�VDOH�RU�UHWLUHPHQW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��WKH�FRVW�
DQG�UHODWHG�DFFXPXODWHG�GHSUHFLDWLRQ�DUH�HOLPLQDWHG�IURP�WKH�UHVSHFWLYH�DFFRXQWV��DQG�WKH�
UHVXOWLQJ�JDLQ�RU�ORVV�LV�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�
DVVHWV��

/RQJ�OLYHG�DVVHWV�DUH�HYDOXDWHG�IRU�SRVVLEOH�LPSDLUPHQW�ZKHQHYHU�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�
FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��RU�UHODWHG�JURXS�RI�DVVHWV��PD\�QRW�EH�UHFRYHUDEOH�IURP�IXWXUH�
HVWLPDWHG�FDVK�IORZV���)DLU�YDOXH�HVWLPDWHV�DUH�GHULYHG�IURP�LQGHSHQGHQW�DSSUDLVDOV��HVWDEOLVKHG�
PDUNHW�YDOXHV�RI�FRPSDUDEOH�DVVHWV�RU�LQWHUQDO�FDOFXODWLRQV�RI�IXWXUH�HVWLPDWHG�FDVK�IORZV��

&KDQJH�LQ�(VWLPDWHV�IRU�/RQJ�OLYHG�$VVHWV�
7KH�1HWZRUN�SHULRGLFDOO\�SHUIRUPV�DVVHVVPHQWV�RI�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�LWV�ORQJ�OLYHG�
DVVHWV���,Q�HYDOXDWLQJ�WKH�XVHIXO�OLYHV��WKH�1HWZRUN�FRQVLGHUV�KRZ�ORQJ�WKH�ORQJ�OLYHG�DVVHWV�ZLOO�
UHPDLQ�IXQFWLRQDOO\�HIILFLHQW�DQG�HIIHFWLYH��JLYHQ�FKDQJHV�LQ�WKH�SK\VLFDO�DQG�HFRQRPLF�
HQYLURQPHQWV��WKH�OHYHOV�RI�WHFKQRORJ\�DQG�FRPSHWLWLYH�IDFWRUV���,I�WKH�DVVHVVPHQW�LQGLFDWHV�WKDW�
WKH�ORQJ�OLYHG�DVVHWV�ZLOO�EH�XVHG�IRU�D�SHULRG�GLIIHULQJ�IURP�WKDW�WKDQ�SUHYLRXVO\�DQWLFLSDWHG��WKH�
1HWZRUN�ZLOO�UHYLVH�WKH�HVWLPDWHG�XVHIXO�OLYHV�UHVXOWLQJ�LQ�D�FKDQJH�LQ�HVWLPDWH���&KDQJHV�LQ�
HVWLPDWHV�DUH�DFFRXQWHG�IRU�RQ�D�SURVSHFWLYH�EDVLV�E\�GHSUHFLDWLQJ�WKH�DVVHWV�FXUUHQW�FDUU\LQJ�
YDOXHV�RYHU�WKHLU�UHYLVHG�UHPDLQLQJ�XVHIXO�OLYHV��

,QYHVWPHQWV�LQ�8QFRQVROLGDWHG�$IILOLDWHV�
,QYHVWPHQWV�LQ�DIILOLDWHV�QRW�FRQWUROOHG�E\�WKH�1HWZRUN�DUH�UHSRUWHG�XQGHU�WKH�HTXLW\�PHWKRG�RI�
DFFRXQWLQJ��8QGHU�WKH�HTXLW\�PHWKRG��WKH�LQYHVWPHQWV�DUH�LQLWLDOO\�UHFRUGHG�DW�FRVW��LQFUHDVHG�RU�
GHFUHDVHG�E\�WKH�LQYHVWRU¶V�VKDUH�RI�WKH�SURILWV�RU�ORVVHV�RI�WKH�LQYHVWHH�DQG�UHGXFHG�E\�FDVK�
GLVWULEXWLRQV�UHFHLYHG���'LVWULEXWLRQV�UHFHLYHG�IURP�LQYHVWHHV�WKDW�UHSUHVHQW�D�UHWXUQ�RQ�LQYHVWPHQW�
DUH�FODVVLILHG�DV�RSHUDWLQJ�FDVK�IORZV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV���7KRVH�
GLVWULEXWLRQV�WKDW�UHSUHVHQW�D�UHWXUQ�RI�LQYHVWPHQW�DUH�FODVVLILHG�DV�LQYHVWLQJ�FDVK�IORZV��
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'HIHUUHG�)LQDQFLQJ�&RVWV�
&RVWV�DVVRFLDWHG�ZLWK�WKH�LVVXDQFH�RI�ORQJ�WHUP�GHEW�DUH�FDSLWDOL]HG�DQG�SUHVHQWHG�RQ�WKH�EDODQFH�
VKHHW�DV�D�GLUHFW�GHGXFWLRQ�IURP�WKH�FDUU\LQJ�DPRXQW�RI�WKH�GHEW���7KH�GHEW�LVVXDQFH�FRVWV�UHODWHG�
WR�OLQH�RI�FUHGLW�DUUDQJHPHQWV�LV�SUHVHQWHG�DV�D�FRPSRQHQW�RI�RWKHU�QRQFXUUHQW�DVVHWV���'HIHUUHG�
ILQDQFLQJ�FRVW�DUH�DPRUWL]HG�WR�LQWHUHVW�H[SHQVH�XWLOL]LQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RYHU�WKH�OLIH�
RI�WKH�UHODWHG�GHEW���$PRUWL]DWLRQ�RI�GHIHUUHG�ILQDQFLQJ�FRVWV�LV�UHFRUGHG�DV�SDUW�RI�LQWHUHVW�H[SHQVH�
DQG�WRWDOHG������DQG������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

'LVFRXQWV�DQG�SUHPLXPV�DVVRFLDWHG�ZLWK�ORQJ�WHUP�GHEW�DUH�UHSRUWHG�DV�D�GLUHFW�GHGXFWLRQ�IURP��RU�
DGGLWLRQ�WR��WKH�IDFH�DPRXQW�RI�WKH�ORQJ�WHUP�GHEW���7KH�GLVFRXQWV�SUHPLXPV�DUH�
DFFUHWHG�DPRUWL]HG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RYHU�WKH�OLIH�RI�WKH�UHODWHG�GHEW���7KH�UHODWHG�
LQFRPH�RU�H[SHQVH�LV�LQFOXGHG�LQ�LQWHUHVW�H[SHQVH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�
FKDQJHV�LQ�QHW�DVVHWV��

&DSLWDOL]HG�6RIWZDUH�
7KH�FRVWV�RI�REWDLQLQJ�RU�GHYHORSLQJ�LQWHUQDO�XVH�VRIWZDUH��LQFOXGLQJ�H[WHUQDO�GLUHFW�FRVWV�IRU�
PDWHULDOV�DQG�VHUYLFHV�DQG�GLUHFWO\�UHODWHG�SD\UROO�FRVWV�DUH�FDSLWDOL]HG���$PRUWL]DWLRQ�EHJLQV�ZKHQ�
WKH�LQWHUQDO�XVH�VRIWZDUH�LV�UHDG\�IRU�LWV�LQWHQGHG�XVH���7KH�VRIWZDUH�FRVWV�DUH�DPRUWL]HG�RYHU�WKH�
HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�VRIWZDUH���7KH�HVWLPDWHG�XVHIXO�OLYHV�UDQJH�IURP������\HDUV���&RVWV�
LQFXUUHG�GXULQJ�WKH�SUHOLPLQDU\�SURMHFW�VWDJH�DQG�SRVW�LPSOHPHQWDWLRQ�VWDJH�DV�ZHOO�DV�
PDLQWHQDQFH�DQG�WUDLQLQJ�FRVWV�DUH�H[SHQVHG�DV�LQFXUUHG���$PRUWL]DWLRQ�H[SHQVH�UHODWHG�WR�
FDSLWDOL]HG�VRIWZDUH�ZDV�DSSUR[LPDWHO\���������DQG���������IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\���7KH�LQFUHDVH�LQ�DPRUWL]DWLRQ�H[SHQVH�GXULQJ������UHODWHV�WR�
DFFHOHUDWHG�DPRUWL]DWLRQ�RI�WKH�&HUQHU�V\VWHP�DVVHWV�DW�+RZDUG���7KH�&HUQHU�V\VWHP�ZDV�
UHSODFHG�E\�WKH�1HWZRUN¶V�(3,&�V\VWHP�RQ�)HEUXDU\�����������'XULQJ�������WKH�WRWDO�DFFHOHUDWHG�
DPRUWL]DWLRQ�UHODWHG�WR�WKH�&HUQHU�V\VWHP�ZDV����������

(VWLPDWHG�8VHIXO
/LYHV ���� ����

6RIWZDUH �����\HDUV ����������������� �����������������
/HVV���$FFXPXODWHG�DPRUWL]DWLRQ ������ ������

������������������ ������������������ �

�
6HOI�,QVXUHG�5LVN�
$�VXEVWDQWLDO�SRUWLRQ�RI�WKH�1HWZRUN¶V�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�ULVNV�DUH�LQVXUHG�WKURXJK�D�
VHOI�LQVXUHG�UHWHQWLRQ�SURJUDP�ZULWWHQ�E\�WKH�1HWZRUN¶V�FRQVROLGDWHG�ZKROO\�RZQHG�RIIVKRUH�FDSWLYH�
LQVXUDQFH�VXEVLGLDU\��WKH�&DSWLYH��DV�SUHYLRXVO\�GHVFULEHG��

5HVHUYHV�IRU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�ULVNV��LQFOXGLQJ�VHOI�LQVXUHG�OLDELOLWLHV��ZHUH���������
DQG���������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\���7KHVH�DPRXQWV�DUH�UHFRUGHG�DQG�
LQFOXGHG�LQ�WKH�VHOI�LQVXUHG�OLDELOLWLHV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�

3URYLVLRQV�IRU�WKH�VHOI�LQVXUHG�ULVNV�DUH�EDVHG�XSRQ�DFWXDULDOO\�GHWHUPLQHG�HVWLPDWHV���/RVV�DQG�
ORVV�H[SHQVH�UHVHUYHV�UHSUHVHQW�WKH�HVWLPDWHG�XOWLPDWH�QHW�FRVW�RI�DOO�UHSRUWHG�DQG�XQUHSRUWHG�
ORVVHV�LQFXUUHG�WKURXJK�WKH�UHVSHFWLYH�FRQVROLGDWHG�EDODQFH�VKHHW�GDWHV���7KH�UHVHUYHV�IRU�XQSDLG�
ORVVHV�DQG�ORVV�H[SHQVHV�DUH�HVWLPDWHG�XVLQJ�LQGLYLGXDO�FDVH�EDVLV�YDOXDWLRQV�DQG�DFWXDULDO�
DQDO\VHV���7KRVH�HVWLPDWHV�DUH�VXEMHFW�WR�WKH�HIIHFWV�RI�WUHQGV�LQ�ORVV�VHYHULW\�DQG�IUHTXHQF\��
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7KH�HVWLPDWHV�DUH�FRQWLQXDOO\�UHYLHZHG�DQG�DGMXVWPHQWV�DUH�UHFRUGHG�DV�H[SHULHQFH�GHYHORSV�RU�
QHZ�LQIRUPDWLRQ�EHFRPHV�NQRZQ���7KH�FKDQJHV�WR�WKH�HVWLPDWHG�UHVHUYH�DPRXQWV�DUH�LQFOXGHG�LQ�
FXUUHQW�RSHUDWLQJ�UHVXOWV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������

7KH�1HWZRUN�LV�VHOI�LQVXUHG�IRU�HPSOR\HH�PHGLFDO�EHQHILW�ULVNV�WKURXJK�3UR+HDOWK���5HVHUYHV�IRU�
PHGLFDO�FODLPV�OLDELOLWLHV�DQG�HVWLPDWHG�VHOI�LQVXUHG�FODLPV�ZHUH��������DQG���������QHW�RI�FODLPV�
OLDELOLWLHV�SD\DEOH�WR�WKH�1HWZRUN�SURYLGHUV��DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\���7KHVH�
DPRXQWV�DUH�UHFRUGHG�DQG�LQFOXGHG�LQ�VHOI�LQVXUHG�OLDELOLWLHV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV���
6HOI�LQVXUHG�FODLPV�UHVHUYHV�DUH�GHWHUPLQHG�XVLQJ�LQGLYLGXDO�FDVH�EDVLV�GDWD�DQG�DUH�FRQWLQXDOO\�
UHYLHZHG�DQG�DGMXVWHG�DV�QHZ�H[SHULHQFHG�LQIRUPDWLRQ�EHFRPHV�NQRZQ���7KH�FKDQJHV�LQ�
HVWLPDWHG�UHVHUYH�DPRXQWV�DUH�LQFOXGHG�LQ�FXUUHQW�RSHUDWLQJ�UHVXOWV��

$OWKRXJK�FRQVLGHUDEOH�YDULDELOLW\�LV�LQKHUHQW�LQ�UHVHUYH�HVWLPDWHV��PDQDJHPHQW�EHOLHYHV�WKH�
UHVHUYHV�IRU�ORVVHV�DQG�ORVV�H[SHQVHV�DUH�DGHTXDWH��KRZHYHU��WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�
XOWLPDWH�OLDELOLW\�ZLOO�QRW�H[FHHG�PDQDJHPHQW¶V�HVWLPDWHV��

'HULYDWLYH�,QVWUXPHQWV�
7KH�1HWZRUN�UHFRUGV�GHULYDWLYH�LQVWUXPHQWV�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DV�HLWKHU�DQ�DVVHW�
RU�D�OLDELOLW\�DV�PHDVXUHG�DW�LWV�IDLU�YDOXH���&KDQJHV�LQ�D�GHULYDWLYH¶V�IDLU�YDOXH�DUH�UHFRUGHG�HDFK�
SHULRG�HLWKHU�LQ�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��H[SHQVHV�RYHU�UHYHQXHV��RU�XQUHVWULFWHG�QHW�
DVVHWV��GHSHQGLQJ�RQ�ZKDW�W\SH�RI�KHGJH�WKH�GHULYDWLYH�LV�GHVLJQDWHG�DV�DQG�ZKHWKHU�RU�QRW�WKH�
KHGJHG�WUDQVDFWLRQ�LV�HIIHFWLYH�RU�QRW���&KDQJHV�LQ�WKH�IDLU�YDOXH�RI�GHULYDWLYH�LQVWUXPHQWV�UHFRUGHG�
WR�XQUHVWULFWHG�QHW�DVVHWV�DUH�UHFODVVLILHG�LQWR�HDUQLQJV�LQ�WKH�SHULRG�DIIHFWHG�E\�WKH�XQGHUO\LQJ�
KHGJHG�LWHP���$Q\�SRUWLRQ�RI�WKH�IDLU�YDOXH�RI�D�GHULYDWLYH�LQVWUXPHQW�GHHPHG�LQHIIHFWLYH�LV�
UHFRJQL]HG�LQ�FXUUHQW�HDUQLQJV��

7KH�1HWZRUN�WHUPLQDWHG�LWV�WZR�RXWVWDQGLQJ�LQWHUHVW�UDWH�VZDSV�LQ�6HSWHPEHU������WKXV�WKH�
1HWZRUN�KDV�QR�VZDSV�RXWVWDQGLQJ�DV�RI�'HFHPEHU����������RU��������6HH�1RWH���IRU�IXUWKHU�
GLVFXVVLRQ�RI�WKH�WZR�VZDS�WUDQVDFWLRQV��

7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�ZKRVH�XVH�E\�WKH�1HWZRUN�KDV�EHHQ�OLPLWHG�E\�GRQRUV�
WR�D�VSHFLILF�WLPH�SHULRG�RU�SXUSRVH���3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�KDYH�EHHQ�UHVWULFWHG�E\�
GRQRUV�WR�EH�PDLQWDLQHG�E\�WKH�1HWZRUN�LQ�SHUSHWXLW\��

1HW�3DWLHQW�6HUYLFH�5HYHQXH�
7KH�1HWZRUN�UHFRJQL]HV�SDWLHQW�VHUYLFH�UHYHQXH�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�ZKR�
KDYH�WKLUG�SDUW\�SD\RU�FRYHUDJH�RQ�WKH�EDVLV�RI�FRQWUDFWXDO�UDWHV�IRU�WKH�VHUYLFHV�UHQGHUHG���)RU�
XQLQVXUHG�SDWLHQWV�WKDW�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��WKH�1HWZRUN�UHFRJQL]HV�UHYHQXH�RQ�WKH�EDVLV�
RI�LWV�VWDQGDUG�UDWHV�IRU�VHUYLFHV�SURYLGHG�RU�RQ�WKH�EDVLV�RI�GLVFRXQWHG�UDWHV�LI�LQ�DFFRUGDQFH�ZLWK�
SROLF\���2Q�WKH�EDVLV�RI�KLVWRULFDO�H[SHULHQFH��D�SRUWLRQ�RI�WKH�1HWZRUN¶V�XQLQVXUHG�SDWLHQWV�ZLOO�EH�
XQDEOH�RU�XQZLOOLQJ�WR�SD\�IRU�WKH�VHUYLFHV�SURYLGHG���7KXV��WKH�1HWZRUN�UHFRUGV�D�SURYLVLRQ�IRU�EDG�
GHEWV�UHODWHG�WR�XQLQVXUHG�SDWLHQWV�LQ�WKH�SHULRG�WKH�VHUYLFHV�DUH�SURYLGHG��
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3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV�UHFRJQL]HG�LQ�WKH�SHULRG�IURP�
WKHVH�PDMRU�SD\RU�VRXUFHV��LV�DV�IROORZV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��

7KLUG�3DUW\ 7RWDO�$OO
���� 3D\RUV 6HOI��3D\ 3D\RUV

3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO
�DOORZDQFHV�DQG�GLVFRXQWV� ����������������� ������������������� ������������������
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7KLUG�3DUW\ 7RWDO�$OO
���� 3D\RUV 6HOI��3D\ 3D\RUV

3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO
�DOORZDQFHV�DQG�GLVFRXQWV� ����������������� ������������������� ������������������
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&KDULW\�&DUH�
7KH�1HWZRUN�PDLQWDLQV�UHFRUGV�WR�LGHQWLI\�DQG�PRQLWRU�WKH�OHYHO�RI�FKDULW\�FDUH�LW�SURYLGHV���7KH�
1HWZRUN�SURYLGHV������FKDULW\�FDUH�WR�SDWLHQWV�ZKRVH�LQFRPH�OHYHO�LV�HTXDO�WR�RU�EHORZ������RI�
WKH�)HGHUDO�3RYHUW\�/HYHO���3DWLHQWV�ZLWK�LQFRPH�OHYHOV�UDQJLQJ�IURP�������������RI�WKH�FXUUHQW�
\HDU¶V�)HGHUDO�3RYHUW\�/HYHO�ZLOO�TXDOLI\�IRU�SDUWLDO�DVVLVWDQFH�GHWHUPLQHG�E\�D�VOLGLQJ�VFDOH���7KH�
1HWZRUN�XVHV�FRVW�DV�WKH�PHDVXUHPHQW�EDVLV�IRU�FKDULW\�FDUH�GLVFORVXUH�SXUSRVHV�ZLWK�WKH�FRVW�
EHLQJ�LGHQWLILHG�DV�WKH�GLUHFW�DQG�LQGLUHFW�FRVWV�RI�SURYLGLQJ�WKH�FKDULW\�FDUH��

&KDULW\�FDUH�DW�FRVW�ZDV��������DQG��������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������
UHVSHFWLYHO\���&KDULW\�FDUH�FRVW�ZDV�HVWLPDWHG�RQ�WKH�DSSOLFDWLRQ�RI�WKH�DVVRFLDWHG�FRVW�WR�FKDUJH�
UDWLRV���7KH�GHFUHDVH�LQ�FKDULW\�FDUH�LV�WKH�UHVXOW�RI�PRUH�SDWLHQWV�EHLQJ�FRYHUHG�XQGHU�KHDOWK�
H[FKDQJH�SURJUDPV�PDQGDWHG�E\�WKH�$IIRUGDEOH�+HDOWK�&DUH�$FW�DQG�WKH�+HDOWK\�,QGLDQD�3ODQ������

'RQRU�UHVWULFWHG�*LIWV�
8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�
SURPLVH�LV�UHFHLYHG���7KH�JLIWV�DUH�UHSRUWHG�DV�HLWKHU�WHPSRUDULO\�RU�SHUPDQHQWO\�UHVWULFWHG�
FRQWULEXWLRQV�LI�WKH\�DUH�UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV���
:KHQ�D�GRQRU�UHVWULFWLRQ�H[SLUHV��WKDW�LV��ZKHQ�D�VWLSXODWHG�WLPH�UHVWULFWLRQ�HQGV�RU�SXUSRVH�
UHVWULFWLRQ�LV�DFFRPSOLVKHG��WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHFODVVLILHG�WR�XQUHVWULFWHG�QHW�
DVVHWV�DQG�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�DV�QHW�
DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV���'RQRU�UHVWULFWHG�FRQWULEXWLRQV�ZKRVH�UHVWULFWLRQV�DUH�PHW�ZLWKLQ�
WKH�VDPH�\HDU�DV�UHFHLYHG�DUH�UHIOHFWHG�DV�XQUHVWULFWHG�QHW�DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

3OHGJH�UHFHLYDEOHV�DV�RI�'HFHPEHU����������DQG������DUH�QRW�PDWHULDO��

7D[HV�DQG�7D[�6WDWXV�
'HIHUUHG�WD[�OLDELOLWLHV�DQG�DVVHWV�DUH�FODVVLILHG�DV�QRQFXUUHQW�LQ�RXU�FRQVROLGDWHG�EDODQFH�VKHHW�DW�
'HFHPEHU����������DQG�������
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&+1Z��&+6��&+$��&++6��&3,��:HVWYLHZ�DQG�+RZDUG�DUH�H[HPSW�IURP�IHGHUDO�LQFRPH�WD[HV�
XQGHU�6HFWLRQ�����F������RI�WKH�,QWHUQDO�5HYHQXH�&RGH��WKH�³&RGH´����7KH�)RXQGDWLRQ�DQG�WKH�
+RZDUG�)RXQGDWLRQ�DUH�H[HPSW�IURP�IHGHUDO�LQFRPH�WD[HV�XQGHU�6HFWLRQ�����F������RI�WKH�&RGH���
3UR+HDOWK��1&6&��6&6&��(&6&��1REOHVYLOOH��+RZDUG�6XUJHU\��1RUWKZHVW�DQG�06,��DUH�JHQHUDOO\�
QRW�VXEMHFW�WR�IHGHUDO�RU�VWDWH�LQFRPH�WD[HV�DV�LQFRPH�HDUQHG�IORZV�WKURXJK�WR�LWV�PHPEHUV����

9(,�LV�D�IRU�SURILW�WD[DEOH�HQWLW\�DQG�LV�VXEMHFW�WR�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV���2Q�'HFHPEHU�����
������WKH�7D[�&XWV�DQG�-REV�$FW��³7D[�$FW´��ZDV�HQDFWHG�LQWR�ODZ���7KH�7D[�$FW�PDNHV�EURDG�DQG�
FRPSOH[�FKDQJHV�WR�WKH�8�6��WD[�FRGH���7KH�LPSDFW�WR�WKH�1HWZRUN�LV�QRW�PDWHULDO����

)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�0HDVXUHPHQWV�
7KH�FDUU\LQJ�DPRXQWV�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��DFFRXQWV�UHFHLYDEOH��DFFRXQWV�SD\DEOH��DQG�
RWKHU�FXUUHQW�OLDELOLWLHV�DSSUR[LPDWH�IDLU�YDOXH�EHFDXVH�RI�WKH�UHODWLYHO\�VKRUW�PDWXULWLHV�RI�WKHVH�
ILQDQFLDO�LQVWUXPHQWV���7KH�IDLU�YDOXH�RI�ORQJ�WHUP�GHEW�LV�GHWHUPLQHG�XVLQJ�GLVFRXQWHG�IXWXUH�FDVK�
IORZV��ZLWK�D�GLVFRXQW�UDWH�HTXDO�WR�LQWHUHVW�UDWHV�IRU�VLPLODU�W\SHV�RI�ERUURZLQJ�DUUDQJHPHQWV���

7KH�1HWZRUN�PHDVXUHV�IDLU�YDOXH�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�
WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH���
7KH�1HWZRUN�XVHV�DOVR�D�IDLU�YDOXH�KLHUDUFK\�WKDW�SULRULWL]HV�WKH�LQSXWV�WR�YDOXDWLRQ�WHFKQLTXHV�XVHG�
WR�PHDVXUH�IDLU�YDOXH���7KH�1HWZRUN�XVHV�D�IDLU�YDOXH�KLHUDUFK\�ZKLFK�SULRULWL]HV�WKH�LQSXWV�XVHG�LQ�
PHDVXULQJ�IDLU�YDOXH�DV�IROORZV��

y� /HYHO����2EVHUYDEOH�LQSXWV�VXFK�DV�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV��

y� /HYHO����,QSXWV��RWKHU�WKDQ�WKH�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV��WKDW�DUH�REVHUYDEOH�HLWKHU�
GLUHFWO\�RU�LQGLUHFWO\��DQG�

y� /HYHO����8QREVHUYDEOH�LQSXWV�LQ�ZKLFK�WKHUH�LV�OLWWOH�RU�QR�PDUNHW�GDWD��ZKLFK�UHTXLUH�WKH�
UHSRUWLQJ�HQWLW\�WR�GHYHORS�LWV�RZQ�DVVXPSWLRQV��

y� 1$9��$V�D�SUDFWLFDO�H[SHGLHQW��WKH�1HWZRUN�LV�SHUPLWWHG�XQGHU�86�*$$3�WR�HVWLPDWH�WKH�IDLU�
YDOXH�RI�LQYHVWPHQWV�LQ�LQYHVWPHQW�FRPSDQLHV�WKDW�KDYH�D�FDOFXODWHG�YDOXH�RI�WKHLU�FDSLWDO�
DFFRXQW�RU�QHW�DVVHW�YDOXH��³1$9´��DW�WKH�PHDVXUHPHQW�GDWH�XVLQJ�WKH�UHSRUWHG�1$9�ZLWKRXW�
IXUWKHU�DGMXVWPHQW�XQOHVV�WKH�HQWLW\�H[SHFWV�WR�VHOO�WKH�LQYHVWPHQW�DW�D�YDOXH�RWKHU�WKDQ�1$9�
RU�LI�WKH�1$9�LV�QRW�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�86�*$$3����

$VVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH�DUH�EDVHG�RQ�RQH�RU�PRUH�RI�WKUHH�YDOXDWLRQ�
WHFKQLTXHV���7KH�WKUHH�YDOXDWLRQ�WHFKQLTXHV�DUH�DV�IROORZV��

y� 0DUNHW�DSSURDFK��3ULFHV�DQG�RWKHU�UHOHYDQW�LQIRUPDWLRQ�JHQHUDWHG�E\�PDUNHW�WUDQVDFWLRQV�
LQYROYLQJ�LGHQWLFDO�RU�FRPSDUDEOH�DVVHWV�RU�OLDELOLWLHV��

y� &RVW�DSSURDFK��$PRXQW�WKDW�ZRXOG�EH�UHTXLUHG�WR�UHSODFH�WKH�VHUYLFH�FDSDFLW\�RI�DQ�DVVHW�
�L�H��UHSODFHPHQW�FRVW���DQG�

y� ,QFRPH�DSSURDFK��7HFKQLTXHV�WR�FRQYHUW�IXWXUH�DPRXQWV�WR�D�VLQJOH�SUHVHQW�DPRXQW�EDVHG�RQ�
PDUNHW�H[SHFWDWLRQV��LQFOXGLQJ�SUHVHQW�YDOXH�WHFKQLTXHV��RSWLRQ�SULFLQJ�PRGHOV�DQG�ODWWLFH�
PRGHOV���
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6XEVHTXHQW�(YHQWV�
7KH�1HWZRUN�HYDOXDWHG�VXEVHTXHQW�HYHQWV�WKURXJK�$SULO�����������WKH�GDWH�WKH�1HWZRUN�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�ZHUH�LVVXHG��

5HFHQWO\�$GRSWHG�$FFRXQWLQJ�3URQRXQFHPHQWV�
,Q�0D\�������WKH�)$6%�LVVXHG�$68����������)DLU�YDOXH�PHDVXUHPHQW�RI�'LVFORVXUHV�IRU�
,QYHVWPHQWV�LQ�&HUWDLQ�(QWLWLHV�7KDW�&DOFXODWH�1HW�$VVHW�9DOXH�SHU�6KDUH��RU�LWV�(TXLYDOHQW����7KLV�
JXLGDQFH�UHTXLUHV�HQWLWLHV�WR�SUHVHQW�LQYHVWPHQWV�WKDW�XVH�1$9�DV�D�SUDFWLFDO�H[SHGLHQW�IRU�
YDOXDWLRQ�SXUSRVHV�VHSDUDWHO\�IURP�RWKHU�LQYHVWPHQWV�FDWHJRUL]HG�LQ�WKH�IDLU�YDOXH�KLHUDUFK\�
GHVFULEHG�LQ�1RWH�����7KH�&RPSDQ\�DGRSWHG�WKH�SURYLVLRQV�LQ������DQG�WKH�DSSOLFDEOH�GLVFORVXUHV�
DUH�LQFOXGHG�LQ�1RWH���DQG����
�
5HFHQWO\�,VVXHG�$FFRXQWLQJ�3URQRXQFHPHQWV�
,Q�0D\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��WKH�³)$6%´��LVVXHG�DXWKRULWDWLYH�JXLGDQFH�
ZKLFK� FKDQJHV� WKH� UHTXLUHPHQWV� IRU� UHFRJQL]LQJ� UHYHQXH�ZKHQ� HQWLWLHV� HQWHU� LQWR� FRQWUDFWV�ZLWK�
FXVWRPHUV��8QGHU�WKH�QHZ�SURYLVLRQV��DQ�HQWLW\�ZLOO�UHFRJQL]H�UHYHQXH�ZKHQ�LW�WUDQVIHUV�SURPLVHG�
JRRGV� RU� VHUYLFHV� WR� FXVWRPHUV� LQ� DQ� DPRXQW� WKDW� UHIOHFWV� ZKDW� LW� H[SHFWV� LQ� H[FKDQJH� IRU� WKH�
JRRGV�RU�VHUYLFHV��,W�DOVR�UHTXLUHV�PRUH�GHWDLOHG�GLVFORVXUHV�WR�HQDEOH�XVHUV�RI�ILQDQFLDO�VWDWHPHQWV�
WR�XQGHUVWDQG�WKH�QDWXUH��DPRXQW��WLPLQJ��DQG�XQFHUWDLQW\�RI�UHYHQXH�DQG�FDVK�IORZV�DULVLQJ�IURP�
FRQWUDFWV� ZLWK� FXVWRPHUV�� 8QGHU� WKLV� JXLGDQFH�� VXEVWDQWLDOO\� DOO� DPRXQWV� WKDW� ZHUH� SUHYLRXVO\�
SUHVHQWHG� DV� SURYLVLRQ� IRU� GRXEWIXO� DFFRXQWV� ZLOO� EH� FRQVLGHUHG� DQ� LPSOLFLW� SULFH� FRQFHVVLRQ� LQ�
GHWHUPLQLQJ�QHW�RSHUDWLQJ� UHYHQXHV��7KH�1HWZRUN�ZLOO�DGRSW� WKH�JXLGDQFH�DV�RI�-DQXDU\���������
XVLQJ� WKH�PRGLILHG� UHWURVSHFWLYH� WUDQVLWLRQ�PHWKRG�� � %DVHG� RQ� WKH�1HWZRUN¶V� DVVHVVPHQW� RI� WKH�
QHZ�JXLGDQFH�� LW� GRHV�QRW�DQWLFLSDWH�D�PDWHULDO� FXPXODWLYH�HIIHFW�DGMXVWPHQW� WR�QHW�DVVHWV�� �7KH�
FXUUHQW� SURFHVVHV� XVHG� WR� HVWLPDWH� FRQWUDFWXDO� DGMXVWPHQWV� LQFOXGLQJ� SURYLVLRQV� IRU� GRXEWIXO�
DFFRXQWV�KDYH�FORVHO\�DSSUR[LPDWHG�WKH�KLVWRULFDO�FROOHFWDELOLW\�RI�LWV�WKLUG�SDUW\�SD\RU�DQG�VHOI�SD\�
SRUWIROLRV�� �7KHUHIRUH�� WKHUH� LV�QRW�H[SHFWHG� WR�EH�D�PDWHULDO�FKDQJH� LQ� WKH� WLPLQJ�RI� UHFRJQL]LQJ�
FRQWUDFWXDO�DGMXVWPHQWV�GXH�WR�YDULDEOH�FRQVLGHUDWLRQV�DULVLQJ�IURP�WKH�KLVWRULFDO�FROOHFWDELOLW\�RI�LWV�
SDWLHQW�VHUYLFH�UHYHQXH���7KH�1HWZRUN¶V�UHPDLQLQJ�LPSOHPHQWDWLRQ�HIIRUWV�DUH�IRFXVHG�SULPDULO\�RQ�
UHILQLQJ�WKH�GLVFORVXUH�SURFHVV��

,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�JXLGDQFH�RQ�DFFRXQWLQJ�IRU�OHDVHV��7KH�QHZ�SURYLVLRQV�UHTXLUH�
WKDW�D�OHVVHH�RI�RSHUDWLQJ�OHDVHV�UHFRJQL]H�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�D�OLDELOLW\�WR�PDNH�
OHDVH�SD\PHQWV��WKH�OHDVH�OLDELOLW\��DQG�D�ULJKW�RI�XVH�DVVHW�UHSUHVHQWLQJ�LWV�ULJKW�WR�XVH�WKH�
XQGHUO\LQJ�DVVHW�IRU�WKH�OHDVH�WHUP��7KH�OHDVH�OLDELOLW\�ZLOO�EH�HTXDO�WR�WKH�SUHVHQW�YDOXH�RI�OHDVH�
SD\PHQWV��ZLWK�WKH�ULJKW�RI�XVH�DVVHW�EDVHG�XSRQ�WKH�OHDVH�OLDELOLW\��7KH�FODVVLILFDWLRQ�FULWHULD�IRU�
GLVWLQJXLVKLQJ�EHWZHHQ�ILQDQFH��RU�FDSLWDO��OHDVHV�DQG�RSHUDWLQJ�OHDVHV�DUH�VXEVWDQWLDOO\�VLPLODU�WR�
WKH�SUHYLRXV�OHDVH�JXLGDQFH��EXW�ZLWK�QR�H[SOLFLW�EULJKW�OLQHV��$V�VXFK��RSHUDWLQJ�OHDVHV�ZLOO�UHVXOW�LQ�
VWUDLJKW�OLQH�UHQW�H[SHQVH�VLPLODU�WR�FXUUHQW�SUDFWLFH��)RU�VKRUW�WHUP�OHDVHV��WHUP�RI����PRQWKV�RU�
OHVV���D�OHVVHH�LV�SHUPLWWHG�WR�PDNH�DQ�DFFRXQWLQJ�HOHFWLRQ�QRW�WR�UHFRJQL]H�OHDVH�DVVHWV�DQG�OHDVH�
OLDELOLWLHV��ZKLFK�ZRXOG�JHQHUDOO\�UHVXOW�LQ�OHDVH�H[SHQVH�EHLQJ�UHFRJQL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�
RYHU�WKH�OHDVH�WHUP��7KH�JXLGDQFH�LV�HIIHFWLYH�IRU�WKH�1HWZRUN�LQ�������DQG�ZLOO�UHTXLUH�DSSOLFDWLRQ�
RI�WKH�QHZ�JXLGDQFH�DW�WKH�EHJLQQLQJ�RI�WKH�HDUOLHVW�FRPSDUDEOH�SHULRG�SUHVHQWHG��7KH�QHZ�
VWDQGDUG�PXVW�EH�DGRSWHG�XVLQJ�D�PRGLILHG�UHWURVSHFWLYH�WUDQVLWLRQ��:KLOH�WKH�1HWZRUN�H[SHFWV�WR�
UHFRUG�VLJQLILFDQW�OHDVHG�DVVHWV�DQG�FRUUHVSRQGLQJ�OHDVH�OLDELOLWLHV�EDVHG�RQ�LWV�H[LVWLQJ�SRSXODWLRQ�
RI�LQGLYLGXDO�OHDVHV��WKH�1HWZRUN�FRQWLQXHV�WR�HYDOXDWH�WKH�LPSDFW�RQ�LWV�UHVXOWV�RI�RSHUDWLRQV��
ILQDQFLDO�SRVLWLRQ�DQG�FDVK�IORZV��

�

�
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,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV�IRU�1RW�IRU�
3URILW�(QWLWLHV��7KLV�VWDQGDUG�PDUNV�WKH�FRPSOHWLRQ�RI�WKH�ILUVW�SKDVH�RI�D�ODUJHU�SURMHFW�DLPHG�DW�
LPSURYLQJ�QRW�IRU�SURILW�ILQDQFLDO�UHSRUWLQJ��8QGHU�WKH�QHZ�JXLGDQFH��WKH�H[LVWLQJ�WKUHH�FDWHJRULHV�RI�
QHW�DVVHWV�ZLOO�EH�UHSODFHG�ZLWK�D�VLPSOLILHG�PRGHO�WKDW�FRPELQHV�WHPSRUDULO\�UHVWULFWHG�DQG�
SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�LQWR�D�VLQJOH�FDWHJRU\�FDOOHG�³QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV´�
DQG�UHQDPHV�XQUHVWULFWHG�QHW�DVVHWV�DV�³QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�´�7KHUH�ZLOO�EH�QHZ�
UHSRUWLQJ�UHTXLUHPHQWV�IRU�H[SHQVHV�DQG�DGGLWLRQDO�GLVFORVXUHV�WR�GHVFULEH�DQ�RUJDQL]DWLRQ¶V�
OLTXLGLW\�DQG�DYDLODELOLW\�RI�ILQDQFLDO�DVVHWV�WR�PHHW�JHQHUDO�H[SHQGLWXUHV�ZLWKLQ�RQH�\HDU�RI�WKH�
EDODQFH�VKHHW�GDWH��7KH�VWDQGDUG�LV�HIIHFWLYH�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������
7KH�1HWZRUN�LV�FXUUHQWO\�DVVHVVLQJ�WKH�LPSDFW�WKLV�VWDQGDUG�ZLOO�KDYH�RQ�LWV������FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��

��� 1HW�3DWLHQW�6HUYLFH�5HYHQXH�DQG�&RQFHQWUDWLRQV�RI�&UHGLW�5LVN�

7KH�1HWZRUN�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�1HWZRUN�DW�
DPRXQWV�GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�UDWHV���3D\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\RUV�
LQFOXGH��

x� 0HGLFDUH²,QSDWLHQW�DFXWH�FDUH�VHUYLFHV��RXWSDWLHQW�VHUYLFHV�DQG�KRPH�KHDOWK�VHUYLFHV�
UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV���7KHVH�
UDWHV�YDU\�DFFRUGLQJ�WR�SDWLHQW�FODVVLILFDWLRQ�V\VWHPV�WKDW�DUH�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�
RWKHU�IDFWRUV���7KH�1HWZRUN�LV�UHLPEXUVHG�IRU�FRVW�UHLPEXUVDEOH�LWHPV�DW�D�WHQWDWLYH�UDWH�ZLWK�
ILQDO�VHWWOHPHQW�GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�WKH�1HWZRUN�DQG�DXGLWV�
WKHUHRI�E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\���7KH�1HWZRUN¶V�FODVVLILFDWLRQ�RI�SDWLHQWV�XQGHU�WKH�
0HGLFDUH�SURJUDP�DQG�WKH�DSSURSULDWHQHVV�RI�WKHLU�DGPLVVLRQ�DUH�VXEMHFW�WR�DQ�LQGHSHQGHQW�
UHYLHZ�E\�D�SHHU�UHYLHZ�RUJDQL]DWLRQ�XQGHU�FRQWUDFW�ZLWK�WKH�1HWZRUN���7KH�1HWZRUN¶V�
0HGLFDUH�FRVW�UHSRUWV�KDYH�EHHQ�DXGLWHG�E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\�WKURXJK�
'HFHPEHU������������/DZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH�SURJUDP�DUH�FRPSOH[�DQG�
VXEMHFW�WR�LQWHUSUHWDWLRQ���$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�
FRXOG�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP���$GMXVWPHQWV�WR�UHYHQXH�UHODWHG�WR�SULRU�
SHULRG�FRVW�UHSRUWV�LQFUHDVHG�QHW�SDWLHQW�VHUYLFH�UHYHQXH�E\�DSSUR[LPDWHO\��������DQG��������
IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\���0HGLFDUH�SDWLHQWV�DFFRXQW�IRU�
DSSUR[LPDWHO\�������DQG�������RI�JURVV�SDWLHQW�FKDUJHV�IRU�\HDUV�HQGHG�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��

x� 0HGLFDLG²,QSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�UHLPEXUVHG�
EDVHG�RQ�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH�DQG�RXWSDWLHQW�VHUYLFHV�DUH�UHLPEXUVHG�
EDVHG�RQ�D�IHH�IRU�VHUYLFH�EDVLV��EDVHG�RQ�SUHGHWHUPLQHG�IHH�VFKHGXOHV���0HGLFDLG�SDWLHQWV�
DFFRXQW�IRU�DSSUR[LPDWHO\�������DQG�������RI�JURVV�SDWLHQW�FKDUJHV�IRU�\HDUV�HQGHG�
'HFHPEHU����������DQG�������UHVSHFWLYHO\�

x� 7KH�1HWZRUN�KDV�DOVR�HQWHUHG�LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�FHUWDLQ�FRPPHUFLDO�LQVXUDQFH�
FDUULHUV��KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV���7KH�EDVLV�
IRU�SD\PHQW�WR�WKH�1HWZRUN�XQGHU�WKHVH�DJUHHPHQWV�LQFOXGHV�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�
SHU�GLVFKDUJH��GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��DQG�SURVSHFWLYHO\�GHWHUPLQHG�SHU�GLHP�
UDWHV��

3URYLVLRQV�KDYH�EHHQ�PDGH�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�IRU�HVWLPDWHG�FRQWUDFWXDO�
DGMXVWPHQWV��UHSUHVHQWLQJ�WKH�GLIIHUHQFH�EHWZHHQ�WKH�HVWDEOLVKHG�FKDUJHV�IRU�VHUYLFHV�DQG�
HVWLPDWHG�WRWDO�SD\PHQWV�WR�EH�UHFHLYHG�IURP�WKLUG�SDUW\�SD\RUV���(VWLPDWHG�DGMXVWPHQWV�DUH�
DFFUXHG�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�
DGMXVWPHQWV�DUH�GHWHUPLQHG��
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���
�

7KH�1HWZRUN�KDV�TXDOLILHG�DV�D�0HGLFDLG�'LVSURSRUWLRQDWH�6KDUH��³'6+´��SURYLGHU�XQGHU�,QGLDQD�
/DZ��,&����������������DQG��DV�VXFK��LV�HOLJLEOH�WR�UHFHLYH�'6+�SD\PHQWV�IRU�WKH�PRVW�UHFHQWO\�
GHWHUPLQHG�VWDWH�ILVFDO�\HDU���7KH�DPRXQW�RI�WKHVH�DGGLWLRQDO�'6+�IXQGV�LV�GHSHQGHQW�RQ�
UHJXODWRU\�DSSURYDO�E\�DJHQFLHV�RI�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV��DQG�LV�GHWHUPLQHG�E\�WKH�
OHYHO��H[WHQW�DQG�FRVW�RI�XQFRPSHQVDWHG�FDUH�DV�ZHOO�DV�RWKHU�IDFWRUV���)RU�WKH�\HDUV�HQGHG�
'HFHPEHU����������DQG�������'6+�SD\PHQWV�KDYH�EHHQ�PDGH�E\�WKH�6WDWH�RI�,QGLDQD�DQG�
DPRXQWV�UHFHLYHG�ZHUH�UHFRUGHG�DV�UHYHQXH�EDVHG�RQ�GDWD�DFFHSWDEOH�WR�WKH�6WDWH�RI�,QGLDQD�OHVV�
DQ\�DPRXQWV�PDQDJHPHQW�EHOLHYHV�PD\�EH�VXEMHFW�WR�DGMXVWPHQW���'6+�SD\PHQWV�DUH�UHFRUGHG�E\�
WKH�1HWZRUN�DIWHU�HOLJLELOLW\�LV�GHWHUPLQHG�E\�WKH�6WDWH�RI�,QGLDQD�DQG�WKH�SD\PHQWV�DUH�GHWHUPLQHG�
WR�EH�HDUQHG���,I�SD\PHQWV�DUH�UHFHLYHG�SULRU�WR�HOLJLELOLW\�EHLQJ�GHWHUPLQHG��WKH�SD\PHQWV�DUH�
UHFRUGHG�DV�FXUUHQW�GHIHUUHG�UHYHQXH�DQG�UHFRUGHG�LQ�FXUUHQW�RWKHU�OLDELOLWLHV�XQWLO�HOLJLELOLW\�LV�
GHWHUPLQHG���7KHUH�LV�QR�GHIHUUHG�UHYHQXH�UHODWHG�WR�'6+�DW�'HFHPEHU����������RU��������'6+�
DPRXQWV�RI���������DQG���������ZHUH�UHFRUGHG�DV�UHYHQXH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\��

%HJLQQLQJ�-XQH�������WKH�6WDWH�RI�,QGLDQD�RIIHUHG�YROXQWDU\�SDUWLFLSDWLRQ�LQ�WKH�6WDWH�RI�,QGLDQD¶V�
+RVSLWDO�$VVHVVPHQW�)HH��³+$)´��SURJUDP���7KH�6WDWH�RI�,QGLDQD�LPSOHPHQWHG�WKLV�SURJUDP�WR�
XWLOL]H�VXSSOHPHQWDO�UHLPEXUVHPHQW�SURJUDPV�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�UHLPEXUVHPHQW�WR�
SURYLGHUV�WR�RIIVHW�D�SRUWLRQ�RI�WKH�FRVW�RI�SURYLGLQJ�FDUH�WR�0HGLFDLG�DQG�LQGLJHQW�SDWLHQWV���7KLV�
SURJUDP�LV�GHVLJQHG�ZLWK�LQSXW�IURP�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV�DQG�LV�IXQGHG�
ZLWK�D�FRPELQDWLRQ�RI�VWDWH�DQG�IHGHUDO�UHVRXUFHV��LQFOXGLQJ�IHHV�RU�WD[HV�OHYLHG�RQ�WKH�SURYLGHUV��

7KH�1HWZRUN�UHFRJQL]HV�UHYHQXHV�DQG�UHODWHG�IHHV�DVVRFLDWHG�ZLWK�WKH�+$)�SURJUDP�LQ�WKH�SHULRG�
LQ�ZKLFK�DPRXQWV�DUH�HVWLPDEOH�DQG�FROOHFWLRQ�RI�SD\PHQW�LV�UHDVRQDEO\�DVVXUHG���5HLPEXUVHPHQW�
XQGHU�WKH�SURJUDP�LV�UHIOHFWHG�ZLWKLQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�DQG�WKH�IHHV�SDLG�IRU�SDUWLFLSDWLRQ�
LQ�WKH�+$)�SURJUDP�DUH�UHFRUGHG�LQ�VXSSOLHV�DQG�RWKHU�H[SHQVHV�ZLWKLQ�WKH�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV���7KH�IHHV�DQG�UHLPEXUVHPHQWV�DUH�VHWWOHG�
PRQWKO\���5HYHQXH�UHFRJQL]HG�UHODWHG�WR�WKH�+$)�SURJUDP�ZDV����������DQG���������IRU�WKH�\HDUV�
HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\���([SHQVH�IRU�IHHV�UHODWHG�WR�WKH�+$)�SURJUDP�
ZDV���������DQG���������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

7KH�+$)�SURJUDP�UXQV�RQ�DQ�DQQXDO�F\FOH�IURP�-XO\���WR�-XQH����DQG�LV�HIIHFWLYH�XQWLO�-XQH�����
������7KH�FRQVROLGDWHG�EDODQFH�VKHHW�LQFOXGHV�OHVV�WKDQ�RQH�PRQWK�RI�+$)�DFWLYLW\��RU������LQ�
HVWLPDWHG�WKLUG�SDUW\�SD\RU�SD\DEOH�DW�'HFHPEHU����������DQG��������LQ�HVWLPDWHG�WKLUG�SDUW\�
UHFHLYDEOH�DW�'HFHPEHU�����������

$V�GLVFXVVHG�LQ�1RWH����DV�D�UHVXOW�RI�RXU�SDUWLFLSDWLRQ�LQ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV��WKH�
1HWZRUN�LV�VXEMHFW�WR�YDULRXV�UHYLHZV��DXGLWV�DQG�LQYHVWLJDWLRQV���,Q�������WKH�1HWZRUN�HQWHUHG�LQWR�
D�ILYH�\HDU�FRUSRUDWH�LQWHJULW\�DJUHHPHQW��WKH�³&,$´��ZLWK�WKH�2IILFH�RI�,QVSHFWRU�*HQHUDO�RI�WKH�
8QLWHG�6WDWHV�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�WR�SURPRWH�FRPSOLDQFH�ZLWK�WKH�VWDWXWHV��
UHJXODWLRQV�DQG�ZULWWHQ�GLUHFWLYHV�RI�0HGLFDUH��0HGLFDLG�DQG�DOO�RWKHU�)HGHUDO�KHDOWK�FDUH�SURJUDPV���
.H\�UHTXLUHPHQWV�XQGHU�WKH�&,$�LQFOXGH�PDLQWDLQLQJ�WKH�H[LVWLQJ�FRPSOLDQFH�SURJUDP�ZLWK�UHTXLUHG�
DWWHVWDWLRQV�SURYLVLRQV��PLQLPXP�KRXUV�RI�WUDLQLQJ�DQG�HGXFDWLRQ�DQG�H[WHUQDO�UHYLHZ�RI�FODLPV�
VXEPLWWHG�E\�WZR�RI�WKH�1HWZRUN¶V�SURYLGHU�EDVHG�ORFDWLRQV��DPRQJ�RWKHUV��
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���
�

1HW�SDWLHQW�VHUYLFH�UHYHQXH��DV�UHIOHFWHG�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�
RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��FRQVLVW�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������

���� ����

*URVV�SDWLHQW�VHUYLFH�UHYHQXH ������������������������ ����������������
'HGXFWLRQV�IURP�JURVV�SDWLHQW�VHUYLFH�UHYHQXH
0HGLFDUH�0HGLFDLG�FRQWUDFWXDO�DGMXVWPHQWV ��������� ���������
2WKHU�FRQWUDFWXDO�DGMXVWPHQWV ��������� ���������
'LVFRXQWV�IRU�SDWLHQW�FDUH ������ ������

1HW�SDWLHQW�VHUYLFH�UHYHQXH ��������� ���������

3URYLVLRQ�IRU�EDG�GHEWV ������� �������
1HW�SDWLHQW�VHUYLFH�UHYHQXH�OHVV�SURYLVLRQ�IRU�EDG�GHEWV ������������������������ ���������������� �

7KH�1HWZRUN�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG�
DUH�LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�DJUHHPHQWV���$�VLJQLILFDQW�SRUWLRQ�RI�WKH�1HWZRUN¶V�UHYHQXH�LV�
FRQFHQWUDWHG�E\�SD\RU�PL[���7KH�FRQFHQWUDWLRQ�RI�JURVV�UHFHLYDEOHV�E\�SULPDU\�SD\RU�FODVV�IRU�ERWK�
SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�DW�'HFHPEHU����������DQG������LV�DV�IROORZV��

���� ����

0HGLFDUH �� ��������������������� �� ������������������
0HGLFDLG �� ��������������������� �� ������������������
0DQDJHG�FDUH�DQG�FRPPHUFLDO�LQVXUDQFH �� ��������������������� �� ������������������
3DWLHQWV � ����������������������� �� ������������������

��� ������������������� ��� ����������������

�
$GMXVWPHQWV�WR�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�DUH�PDGH�DIWHU�WKH�1HWZRUN�KDV�DQDO\]HG�
KLVWRULFDO�FDVK�FROOHFWLRQV�DQG�FRQVLGHUHG�WKH�LPSDFW�RI�DQ\�NQRZQ�PDWHULDO�HYHQWV���8QFROOHFWLEOH�
DFFRXQWV�DUH�ZULWWHQ�RII�DJDLQVW�WKH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�DIWHU�H[KDXVWLQJ�FROOHFWLRQ�
HIIRUWV���$Q\�VXEVHTXHQW�UHFRYHULHV�DUH�UHFRUGHG�DJDLQVW�WKH�SURYLVLRQ�IRU�EDG�GHEWV��
�

��� $VVHWV�/LPLWHG�DV�WR�8VH�

7KH�IDLU�YDOXHV�RI�WKH�DVVHWV�OLPLWHG�DV�WR�XVH�DUH�SURYLGHG�E\�WKH�1HWZRUN¶V�LQYHVWPHQW�PDQDJHU�
DQG�DUH�GHWHUPLQHG�DV�IROORZV��

D�� 7KH�LQYHVWPHQWV�GHVLJQDWHG�DV�/HYHO���LQSXWV�UHSUHVHQW�SULPDULO\�FDVK�DQG�FDVK�HTXLYDOHQWV��
FRPPHUFLDO�SDSHU��HTXLW\�VHFXULWLHV�DQG�LQYHVWDEOH�PXWXDO�IXQG�VKDUHV�WKDW�DUH�WUDGHG�RQ�
PDMRU�VWRFN�H[FKDQJHV���7KXV��WKH�IDLU�YDOXH�LV�GHWHUPLQHG�EDVHG�RQ�TXRWHG�SULFHV�LQ�DQ�
DFWLYH�PDUNHW��

E�� 7KH�LQYHVWPHQWV�GHVLJQDWHG�DV�/HYHO���LQSXWV�UHSUHVHQW�IL[HG�LQFRPH�VHFXULWLHV�JHQHUDOO\�
GHWHUPLQHG�RQ�WKH�EDVLV�RI�YDOXDWLRQV�SURYLGHG�E\�D�SULFLQJ�VHUYLFH�ZKLFK�ZLOO�W\SLFDOO\�XWLOL]H�
LQGXVWU\�DFFHSWHG�YDOXDWLRQ�PRGHOV�DQG�REVHUYDEOH�PDUNHW�LQSXWV�WR�GHWHUPLQH�YDOXDWLRQ��
VRPH�YDOXDWLRQV�RU�PRGHO�LQSXWV�SURYLGHG�XVHG�E\�WKH�SULFLQJ�VHUYLFH�PD\�EH��RU�EH�EDVHG�
XSRQ��EURNHU�TXRWHV��
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���
�

F�� 7KH�1HWZRUN¶V�LQYHVWPHQWV�LQ�KHGJH�IXQG�RI�IXQGV�DQG�SULYDWH�HTXLW\�IXQGV�DUH�IDLU�YDOXHG�
EDVHG�RQ�WKH�PRVW�FXUUHQW�1$9��

)XQGV�+HOG�E\�7UXVWHH�
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�DVVHWV�OLPLWHG�DV�WR�XVH��ZKLFK�DUH�KHOG�E\�WUXVWHHV��DW�
'HFHPEHU����������DQG�������

���� ����

&DVK�DQG�FDVK�HTXLYDOHQWV �������������������� �����������������

/HVV�DPRXQW�FODVVLILHG�DV�FXUUHQW�DVVHWV�WR�PHHW
�FXUUHQW�REOLJDWLRQV ������ ������

1RQFXUUHQW�DVVHW �������������������� ������������������

�

����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO��

&DVK�DQG�FDVK�HTXLYDOHQWV ������������������ ������������������ ������������������ ������������������
7RWDO ������������������ ������������������ ������������������ ������������������

)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH

�

����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO��

&DVK�DQG�FDVK�HTXLYDOHQWV ����������������� ����������������� ������������������ ������������������
7RWDO ����������������� ����������������� ������������������ ������������������

)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH

�

7KHUH�ZHUH�QR�PDWHULDO�WUDQVIHUV�EHWZHHQ�/HYHO���DQG�/HYHO���GXULQJ������RU�������

7KH�+RVSLWDO�5HYHQXH�%RQG�$JUHHPHQWV��1RWH����UHTXLUH�WKDW�WKH�LQLWLDO�ERQG�SURFHHGV�EH�KHOG�E\�
D�EDQN�WUXVWHH�XQWLO�VXFK�IXQGV�DUH�H[SHQGHG�IRU�HOLJLEOH�DVVHWV���&HUWDLQ�RWKHU�IXQGV�DUH�DOVR�KHOG�
E\�WKH�EDQN�WUXVWHH�DV�DGGLWLRQDO�VHFXULW\�IRU�WKH�ERQGKROGHUV�DQG�WKH�SHULRGLF�GHSRVLWV�RI�SULQFLSDO�
DQG�LQWHUHVW�UHTXLUHPHQWV���7KHVH�DPRXQWV��LQFOXGLQJ�LQWHUHVW�HDUQHG�IURP�WHPSRUDU\�LQYHVWPHQWV��
DUH�VHJUHJDWHG�LQ�DFFRXQWV�PDLQWDLQHG�E\�D�EDQN�WUXVWHH���8VH�RI�WKH�IXQGV�LV�UHVWULFWHG�WR�GHEW�
VHUYLFH�UHTXLUHPHQWV���7KH�IXQGV�UHIOHFWHG�LQ�FXUUHQW�DVVHWV�DW�'HFHPEHU����������UHODWH�WR�
FRQVWUXFWLRQ�FRVWV�ZKLFK�ZHUH�DQWLFLSDWHG�WR�EH�LQFXUUHG�GXULQJ��������7KH�GHFUHDVH�LQ�IXQGV�IURP�
'HFHPEHU����������WR�'HFHPEHU����������UHODWHV�WR�IXQGV�WKDW�ZHUH�XVHG�WR�IXQG�WKH�1HWZRUN¶V�
(DVW�&DPSXV�UHYLWDOL]DWLRQ�FRQVWUXFWLRQ�GXULQJ�������
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,QYHVWPHQW�LQFRPH�IRU������DQG������UHODWHG�WR�IXQGV�KHOG�E\�WUXVWHH�FRQVLVWV�RI�WKH�IROORZLQJ��

���� ����

,QWHUHVW�DQG�GLYLGHQG�LQFRPH �������������������������� ��������������������
1HW�UHDOL]HG�JDLQ�RQ�VDOHV�RI�LQYHVWPHQW�VHFXULWLHV � ��

7RWDO�LQYHVWPHQW�LQFRPH �������������������������� ��������������������
�

%RDUG�'HVLJQDWHG�)XQGV�
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�DVVHWV�OLPLWHG�DV�WR�XVH��ZKLFK�DUH�ERDUG�GHVLJQDWHG�IXQGV��DW�
'HFHPEHU����������DQG�������

����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO�� 1$9

&DVK�DQG�FDVK�HTXLYDOHQWV ������������������� ������������������� ������������������ ������������������ ���������������
(TXLW\�VHFXULWLHV ������������������� ����� ������������������� ������������������� ����������������
0XWXDO�IXQGV ����������������� ������� ������������������� ������������������� ����������������
3ULYDWH�(TXLW\ ������������������� ������������������� ������������������� ������������������� ����������������
+HGJH�IXQG�RI�IXQGV�5(,76�2WKHU ����������������� ������������������� ������������������� ������������������� ��������������

7RWDO ����������������� ����������������� ������������������ ����������������������� ��������������

)DLU�9DOXH�0HDVXUHPHQW�DW�5HSRUWLQJ�'DWH

�
����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO�� 1$9

&DVK�DQG�FDVK�HTXLYDOHQWV ����������������� ����������������� �������������������� ��������������������� ���������������������
(TXLW\�VHFXULWLHV ��� ��� �� � �
&RUSRUWDWH�ERQGV ����� � ����� � �
3ULYDWH�(TXLW\ ������� ������� � � �
+HGJH�IXQG�RI�IXQGV�5(,76�2WK ������ � � � ������

7RWDO ��������������� ��������������� ����������������� ��������������������� �����������������

)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH

�
�
7KHUH�ZHUH�QR�PDWHULDO�WUDQVIHUV�EHWZHHQ�/HYHO���DQG�/HYHO���GXULQJ������RU�������

7KH�IROORZLQJ�WDEOH�SUHVHQWV�OLTXLGLW\�LQIRUPDWLRQ�IRU�WKH�ILQDQFLDO�LQVWUXPHQWV�FDUULHG�DW�QHW�DVVHW�
YDOXH�DW�'HFHPEHU����������DQG�������

5HGHPSWLRQ 1RWLFH
)UHTXHQF\ 3HULRG

,QYHVWPHQW�7\SH
0XWXDO�IXQGV 'DLO\ 1�$
+HGJH�IXQG�RI�IXQGV 4XDUWHUO\ ���GD\V
3ULYDWH�HTXLW\�IXQGV 1�$ 1�$
�



&RPPXQLW\�+HDOWK�1HWZRUN��,QF��
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ����¶V�H[FHSW�SHUFHQWDJH�DPRXQWV��
'HFHPEHU����������DQG������

���
�

,QYHVWPHQW�LQFRPH�IRU������DQG������UHODWHG�WR�%RDUG�GHVLJQDWHG�IXQGV�FRQVLVWV�RI�WKH�IROORZLQJ��

���� ����

,QWHUHVW�DQG�GLYLGHQG�LQFRPH ������������������ ������������������
8QUHDOL]HG�JDLQ ������ ������
1HW�UHDOL]HG�JDLQ�ORVV��RQ�VDOHV�RI�LQYHVWPHQW�VHFXULWLHV ����� ��������

7RWDO�LQYHVWPHQW�LQFRPH ����������������� ������������������
�

5HLQVXUDQFH�7UXVW�$VVHWV�
7KH�DVVHWV�LQ�WKH�WUXVW�DUH�PDLQWDLQHG�LQ�D�GRPHVWLF�WUXVW�DFFRXQW���7KHVH�DVVHWV�DUH�UHVWULFWHG�DQG�
PD\�QRW�EH�ZLWKGUDZQ�RU�XVHG�ZLWKRXW�WKH�FRQVHQW�RI�WKH�WUXVW�DGPLQLVWUDWRU��

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�DVVHWV�OLPLWHG�DV�WR�XVH��ZKLFK�DUH�UHLQVXUDQFH�WUXVW�DVVHWV��DW�
'HFHPEHU����������DQG�������

���� ���� ���� ����
&RVW 0DUNHW &RVW 0DUNHW

&DVK�DQG�FDVK�HTXLYDOHQWV�KHOG�LQ�WUXVW �������������� �������������� �������������� ��������������
&RUSRUDWH�ERQGV �������������� �������������� �������������� ��������������
(TXLWLHV ��� ��� ��� ���

�������������� �������������� �������������� �������������� �

�

����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO�� 1$9

����������������� ����������������� �������������������� ��������������������� ���������������������
&RUSRUDWH�ERQGV ������ � ������ � �
(TXLWLHV ��� ��� � � �

7RWDO ��������������� ���������������� ��������������� ��������������������� ��������������������

&DVK�DQG�FDVK�HTXLYDOHQWV�
KHOG�LQ�WUXVW

)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH

�

����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO�� 1$9

����������������� ����������������� �������������������� ��������������������� ���������������������
&RUSRUDWH�ERQGV ������ � ������ � �
(TXLWLHV ��� ��� � � �

7RWDO ��������������� ���������������� ��������������� ��������������������� ��������������������

&DVK�DQG�FDVK�HTXLYDOHQWV�
KHOG�LQ�WUXVW

)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH

�

7KHUH�ZHUH�QR�PDWHULDO�WUDQVIHUV�EHWZHHQ�/HYHO���DQG�/HYHO���GXULQJ������RU�������

7KH�IDLU�YDOXHV�RI�WKH�UHLQVXUDQFH�WUXVW�DVVHWV�DUH�SURYLGHG�E\�WKH�&DSWLYH¶V�LQYHVWPHQW�PDQDJHU�
DQG�DUH�GHWHUPLQHG�DV�IROORZV��



&RPPXQLW\�+HDOWK�1HWZRUN��,QF��
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ����¶V�H[FHSW�SHUFHQWDJH�DPRXQWV��
'HFHPEHU����������DQG������

���
�

D�� 7KH�IDLU�YDOXH�RI�IL[HG�LQFRPH�VHFXULWLHV�LQFOXGLQJ�FRUSRUDWH�GHEW�DUH�JHQHUDOO\�GHWHUPLQHG�RQ�
WKH�EDVLV�RI�YDOXDWLRQV�SURYLGHG�E\�D�SULFLQJ�VHUYLFH�ZKLFK�ZLOO�W\SLFDOO\�XWLOL]H�LQGXVWU\�
DFFHSWHG�YDOXDWLRQ�PRGHOV�DQG�REVHUYDEOH�PDUNHW�LQSXWV�WR�GHWHUPLQH�YDOXDWLRQ��VRPH�
YDOXDWLRQV�RU�PRGHO�LQSXWV�SURYLGHG�XVHG�E\�WKH�SULFLQJ�VHUYLFH�PD\�EH��RU�EH�EDVHG�XSRQ��
EURNHU�TXRWHV��

E�� 7KH�IDLU�YDOXH�RI�LQYHVWPHQWV�LQ�PRQH\�PDUNHW�IXQGV��LQFOXGHG�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�
ZLWKLQ�WKH�WDEOHV�DERYH��LV�GHWHUPLQHG�EDVHG�RQ�WKH�QHW�DVVHW�YDOXH�SHU�VKDUH�SURYLGHG�E\�WKH�
DGPLQLVWUDWRUV�RI�WKH�IXQGV��

,QYHVWPHQW�LQFRPH�IRU������DQG������UHODWHG�WR�UHLQVXUDQFH�WUXVW�DVVHWV�FRQVLVWV�RI�WKH�IROORZLQJ��

���� ����

,QWHUHVW�LQFRPH �������������������� ��������������������
1HW�UHDOL]HG�XQUHDOL]HG�JDLQV��ORVVHV��RQ�LQYHVWPHQW�VHFXULWLHV �� �����

7RWDO�LQYHVWPHQW�LQFRPH �������������������� ��������������������
�

��� 3URSHUW\��3ODQW�DQG�(TXLSPHQW�

3URSHUW\��SODQW�DQG�HTXLSPHQW�DQG�DFFXPXODWHG�GHSUHFLDWLRQ�FRQVLVW�RI�WKH�IROORZLQJ�DW�
'HFHPEHU����������DQG�������

(VWLPDWHG�8VHIXO
/LYHV ���� ����

/DQG�DQG�ODQG�LPSURYHPHQWV �±���\HDUV ������������������ ������������������
%XLOGLQJV�DQG�LPSURYHPHQWV �±���\HDUV ��������� ���������
(TXLSPHQW�DQG�RWKHU �±���\HDUV ������� �������
&RQVWUXFWLRQ�LQ�SURJUHVV ������ ������

��������� ���������

/HVV���$FFXPXODWHG�GHSUHFLDWLRQ ��������� ���������
����������������� �����������������

�

'HSUHFLDWLRQ�H[SHQVH�ZDV���������DQG���������IRU�WKH�\HDUV�HQGHG������DQG�������UHVSHFWLYHO\��

3URSHUW\��SODQW�DQG�HTXLSPHQW�LQFOXGHV��������DQG��������RI�FDSLWDOL]HG�LQWHUHVW�DW�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\���

7KH�1HWZRUN�UHFRJQL]HG�LPSDLUPHQW�FKDUJHV�RI��������DQG���������IRU�\HDUV�HQGHG�'HFHPEHU�����
�����DQG�������UHVSHFWLYHO\�RQ�WKH�ORQJ�OLYHG�DVVHWV�DVVRFLDWHG�ZLWK�WKH�:HVWYLHZ�&DPSXV�
EHFDXVH�WKH�IDLU�YDOXH�RI�WKRVH�DVVHWV�RU�JURXSV�RI�DVVHWV�LQGLFDWHG�WKDW�WKH�FDUU\LQJ�DPRXQW�ZDV�
QRW�UHFRYHUDEOH���7KH�IDLU�YDOXH�HVWLPDWHV�ZHUH�GHULYHG�IURP�DSSUDLVDOV��HVWDEOLVKHG�PDUNHW�YDOXHV�
RI�FRPSDUDEOH�DVVHWV��RU�LQWHUQDO�HVWLPDWHV�RI�IXWXUH�QHW�FDVK�IORZV��

�



&RPPXQLW\�+HDOWK�1HWZRUN��,QF��
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��LQ����¶V�H[FHSW�SHUFHQWDJH�DPRXQWV��
'HFHPEHU����������DQG������

���
�

��� ,QYHVWPHQWV�LQ�8QFRQVROLGDWHG�$IILOLDWHV�

7KH�1HWZRUN�KDV�HTXLW\�LQYHVWPHQWV�LQ�YDULRXV�VXUJHU\�FHQWHUV��0LG�$PHULFD�&OLQLFDO�/DERUDWRU\�
�³0$&/´��DQG�RWKHU�HQWLWLHV���7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�1HWZRUN¶V�LQYHVWPHQWV�LQ�
XQFRQVROLGDWHG�DIILOLDWHV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������

6XUJHU\
&HQWHUV 0$&/ 2WKHU 7RWDO

%DODQFH��'HFHPEHU��������� ������������������ ������������������� ������������������ ������

&DSLWDO�FRQWULEXWLRQV �� � � ��
'LVWULEXWLRQV ������� ������� ������� ��������
(TXLW\�LQ�QHW�LQFRPH ����� ����� ����� ������

%DODQFH��'HFHPEHU��������� ������ ����� ������ ������

&DSLWDO�FRQWULEXWLRQV ��� � � ���
'LVWULEXWLRQV �������� ������� �������� ��������
(TXLW\�LQ�QHW�LQFRPH ����� ����� ����� ������
%DODQFH��'HFHPEHU��������� ������������������ ������������������� ������������������ ������������������
�

6XPPDUL]HG�DQG�DJJUHJDWHG�ILQDQFLDO�VWDWHPHQW�LQIRUPDWLRQ�IRU�WKH�VXUJHU\�FHQWHUV��0$&/�DQG�
WKH�RWKHU�XQFRQVROLGDWHG�DIILOLDWHV�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������LV�DV�IROORZV��

6XUJHU\
&HQWHUV 0$&/ 2WKHU 7RWDO

7RWDO�DVVHWV ������������������ ������������������ ������������������ �����������������
7RWDO�OLDELOLWLHV ����� ����� ������ ������
1HW�DVVHWV ������ ������ ������ ������
5HYHQXHV ������ ������� ������� �������
2SHUDWLQJ�LQFRPH ������ ������ ������ ������
1HW�LQFRPH ������ ������ ������ ������
1HWZRUN
V�HTXLW\�LQ�QHW�LQFRPH
�RI�XQFRQVROLGDWHG�DIILOLDWHV ������������������ ������������������ ������������������ �����������������
�

��� 'HEW�

6KRUW�WHUP�%RUURZLQJV�
6KRUW�WHUP�ERUURZLQJV�UHSUHVHQW�RXWVWDQGLQJ�ERUURZLQJV�XQGHU�EDQN�OLQHV�RI�FUHGLW���$W�
'HFHPEHU����������DQG������WKHUH�ZHUH�QR�DPRXQWV�RXWVWDQGLQJ���7KH�PD[LPXP�ERUURZLQJV�DUH�
��������IRU�&+,�DQG��������IRU�&+$���7KH�EDQN�OLQHV�RI�FUHGLW�DUH�GXH�RQ�GHPDQG���&+,¶V�VKRUW�
WHUP�GHEW�LV�FROODWHUL]HG�XQGHU�WKH�VDPH�WHUPV�DV�WKH�0DVWHU�,QGHQWXUHV�GHVFULEHG�EHORZ���,QWHUHVW�
LV�DW�D�IORDWLQJ�UDWH��

/RQJ±WHUP�'HEW�

/RQJ±WHUP�GHEW�DW�'HFHPEHU����������DQG������LV�VXPPDUL]HG�DV�IROORZV��
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���
�

2EOLJDWHG
(QWLW\ ���� ����

,QGLDQD�)LQDQFH�$XWKRULW\��9DULDEOH�5DWH
+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����$ &+1Z
'XH�0D\���������WR����� ������������������ �����������������

������������������ ������������������

,QGLDQD�)LQDQFH�$XWKRULW\��9DULDEOH�5DWH
+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����% &+1Z
'XH�0D\���������WR����� ������������������ ������������������

������������������ ������������������

,QGLDQD�)LQDQFH�$XWKRULW\��)L[HG�5DWH
+RVSLWDO�5HYHQXH�%RQGV��7D[DEOH�6HULHV�����$ &+1Z
������'XH�0D\�������� ����������������� �����������������
������'XH�0D\�������� ������� �������
8QDPRUWL]HG�'LVFRXQW ����� �����

������� �������
,QGLDQD�)LQDQFH�$XWKRULW\��)L[HG�5DWH
+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����$ &+1Z
'XH�0D\���������WR�0D\�������� ������ ������
������WHUP�ERQGV�GXH�0D\�������� ������ ������
������WHUP�ERQGV�GXH�0D\�������� ������� �������
8QDPRUWL]HG�SUHPLXP ������ ������

������� �������

,QGLDQD�)LQDQFH�$XWKRULW\��9DULDEOH�5DWH
+RVSLWDO�5HYHQXH�%RQGV�6HULHV�����%�
'XH�1RYHPEHU����������WR�1RYHPEHU��������� &+1Z ������ ������

������ ������

31&�%DQN��7HUP�/RDQ�LQWHUHVW�SD\DEOH�PRQWKO\ &+1Z
'XH�-DQXDU\�������� ����� �����

%02�+DUULV�%DQN��7HUP�/RDQ� &+1Z
'XH�1RYHPEHU��������� ������ ������

2WKHU�ORQJ�WHUP�GHEW ������������������� �����
������� �������

/HVV��&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW ������ ������
'HIHUUHG�ILQDQFLQJ�FRVWV��QHW ����� �����

/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ
�DQG�GHIHUUHG�ILQDQFLQJ�FRVWV ����������������� ����������������

�
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���
�

Series 2016A and 2016B 
2Q�6HSWHPEHU�����������WKH�,QGLDQD�)LQDQFH�$XWKRULW\��³,)$´��LVVXHG�+RVSLWDO�5HYHQXH�%RQGV��
6HULHV�����$�DQG�6HULHV�����%��LQ�WKH�DJJUHJDWH�DPRXQW�RI����������IRU�WKH�SXUSRVH�RI�PDNLQJ�D�
ORDQ�WR�&+1Z���7KH�SURFHHGV�RI�WKLV�ORDQ�IURP�,)$�DUH�DYDLODEOH�WR�ILQDQFH��UHILQDQFH�RU�UHLPEXUVH�
WKH�FRVWV�RI�FRQVWUXFWLQJ��DFTXLULQJ��UHQRYDWLQJ�RU�HTXLSSLQJ�FHUWDLQ�KHDOWK�IDFLOLW\�SURSHUW\�XVHG�E\�
&+1Z���7KH�6HULHV�����$�DQG�6HULHV�����%�ERQGV�DUH�VXEMHFW�WR�UHGHPSWLRQ�SULRU�WR�WKHLU�VWDWHG�
PDWXULW\�DW�WKH�RSWLRQ�RI�&+1Z�RQ�D�WKLUW\�GD\�QRWLFH�LQ�ZKROH�RU�LQ�SDUW��DW�D�UHGHPSWLRQ�SULFH�
HTXDO�WR������RI�WKH�SULQFLSDO�DPRXQW�SOXV�LQWHUHVW�DW�WKH�GDWH�RI�UHGHPSWLRQ���,QWHUHVW�UDWHV�DUH�
YDULDEOH�IRU�WKH�6HULHV�����$�DQG�����%�ERQGV��ZLWK�VWDWHG�UDWHV�RI������DQG�������UHVSHFWLYHO\�
DV�RI�'HFHPEHU�����������

3URFHHGV�IURP�WKH�LVVXDQFH�RI�WKH�6HULHV�����$�DQG�6HULHV�����%�ERQGV�ZHUH�XVHG�WR�UHILQDQFH�
WKH�IROORZLQJ�VHULHV�RI�ERQGV������$������%������$������%�DQG�����$��

Series 2015 A 
2Q�-XQH����������&+1Z�LVVXHG�7D[DEOH�%RQGV��6HULHV�����$�LQ�WKH�DJJUHJDWH�DPRXQW�RI�
�����������7KH�SURFHHGV�RI�WKLV�ORDQ�DUH�DYDLODEOH�WR�SUH�IXQG�WKH�WHUPLQDWLRQ�RI�WKH�1HWZRUN¶V�
GHILQHG�EHQHILW�UHWLUHPHQW�SODQ��ILQDQFH��UHILQDQFH�RU�UHLPEXUVH�WKH�FRVWV�RI�FRQVWUXFWLQJ��DFTXLULQJ��
UHQRYDWLQJ�RU�HTXLSSLQJ�FHUWDLQ�KHDOWK�IDFLOLW\�SURSHUW\�XVHG�E\�&+1Z���7KH�6HULHV�����$�ERQGV�
DUH�VXEMHFW�WR�UHGHPSWLRQ�SULRU�WR�WKHLU�VWDWHG�PDWXULW\�DW�WKH�RSWLRQ�RI�&+1Z�RQ�D�WKLUW\�GD\�QRWLFH�
LQ�ZKROH�RU�LQ�SDUW��DW�D�UHGHPSWLRQ�SULFH�HTXDO�WR������RI�WKH�SULQFLSDO�DPRXQW�SOXV�LQWHUHVW�DW�WKH�
GDWH�RI�UHGHPSWLRQ���,QWHUHVW�UDWHV�DUH�IL[HG�IRU�WKH�6HULHV�����$�ERQGV��ZLWK�VWDWHG�UDWHV�RI�������
DQG��������

Series 2012A and 2012B 
2Q�1RYHPEHU�����������,)$�LVVXHG�+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����$�DQG�$GMXVWDEOH�5DWH�
+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����%��LQ�WKH�DJJUHJDWH�DPRXQW�RI����������IRU�WKH�SXUSRVH�RI�
PDNLQJ�D�ORDQ�WR�&+1Z���7KH�SURFHHGV�RI�WKLV�ORDQ�IURP�,)$�DUH�DYDLODEOH�WR�ILQDQFH��UHILQDQFH�RU�
UHLPEXUVH�WKH�FRVWV�RI�FRQVWUXFWLQJ��DFTXLULQJ��UHQRYDWLQJ�RU�HTXLSSLQJ�FHUWDLQ�KHDOWK�IDFLOLW\�
SURSHUW\�XVHG�E\�&+1Z���7KH�6HULHV������$�DQG�6HULHV������%�ERQGV�DUH�VXEMHFW�WR�UHGHPSWLRQ�
SULRU�WR�WKHLU�VWDWHG�PDWXULW\�DW�WKH�RSWLRQ�RI�&+1Z�RQ�D�WKLUW\�GD\�QRWLFH�LQ�ZKROH�RU�LQ�SDUW��DW�D�
UHGHPSWLRQ�SULFH�HTXDO�WR������RI�WKH�SULQFLSDO�DPRXQW�SOXV�LQWHUHVW�DW�WKH�GDWH�RI�UHGHPSWLRQ���
,QWHUHVW�UDWHV�DUH�IL[HG�IRU�WKH�6HULHV�����$�ERQGV��ZLWK�VWDWHG�UDWHV�RI����DQG������7KH�6HULHV�
����%�ERQG�KDV�D�YDULDEOH�UDWH�VHW�DW�����RI�WKH����GD\�/,%25��VXEMHFW�WR�FKDQJH�GDLO\�DQG�
SD\DEOH�PRQWKO\�ZLWK�VWDWHG�UDWH�RI������DV�RI�'HFHPEHU�����������

3URFHHGV�IURP�WKH�LVVXDQFH�RI�WKH�6HULHV�����$�DQG�6HULHV�����%�ERQGV�ZHUH�XVHG�WR�UHILQDQFH�
WKH�IROORZLQJ�VHULHV�RI�ERQGV������������������������������$�DQG�%������$��%�DQG�&��DQG�����%��

Series 2009A and 2009B 
2Q�-XQH�����������WKH�,)$�LVVXHG�$GMXVWDEOH�5DWH�+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����$�DQG�
����%��LQ�WKH�DJJUHJDWH�DPRXQW�RI����������IRU�WKH�SXUSRVH�RI�PDNLQJ�D�ORDQ�WR�&+,���7KH�
SURFHHGV�RI�WKLV�ORDQ�IURP�,)$�DUH�DYDLODEOH�WR�ILQDQFH��UHILQDQFH�RU�UHLPEXUVH�WKH�FRVWV�RI�
FRQVWUXFWLQJ��DFTXLULQJ��UHQRYDWLQJ�RU�HTXLSSLQJ�FHUWDLQ�KHDOWK�IDFLOLW\�SURSHUW\�XVHG�E\�&+,���$V�
PHQWLRQHG�DERYH��WKH�6HULHV�����%�ZDV�UHILQDQFHG�ZLWK�SURFHHGV�RI�6HULHV�����%�DQG�WKH�
6HULHV�����$�ZDV�UHILQDQFHG�ZLWK�SURFHHGV�IURP�WKH�6HULHV�����$���$V�D�UHVXOW��WKH�OHWWHU�RI�FUHGLW�
LV�QR�ORQJHU�RXWVWDQGLQJ��



&RPPXQLW\�+HDOWK�1HWZRUN��,QF��
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���
�

Series 2005A and 2005B – Howard 
2Q�$XJXVW����������WKH�,)$�LVVXHG�$GMXVWDEOH�5DWH�+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����$�DQG�
6HULHV�����%��LQ�WKH�DJJUHJDWH�DPRXQW�RI���������IRU�WKH�SXUSRVH�RI�PDNLQJ�D�ORDQ�WR�+RZDUG���
7KH�SURFHHGV�RI�WKLV�ORDQ�IURP�,)$�ZHUH�DYDLODEOH�WR�ILQDQFH��UHILQDQFH�RU�UHLPEXUVH�WKH�FRVWV�RI�
FRQVWUXFWLQJ��DFTXLULQJ��UHQRYDWLQJ�RU�HTXLSSLQJ�FHUWDLQ�KHDOWK�IDFLOLW\�SURSHUW\�XVHG�E\�+RZDUG���$V�
PHQWLRQHG�DERYH��WKH�6HULHV�����$�DQG�����%�ERQGV�ZHUH�UHILQDQFHG�ZLWK�SURFHHGV�IURP�WKH�
6HULHV�����$�ERQGV��

,Q�FRQMXQFWLRQ�ZLWK�UHIXQGLQJ�WKH�6HULHV�����$�DQG�����%�ERQGV��WKH�1HWZRUN�WHUPLQDWHG�WKH�
LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�UHODWHG�WR�+RZDUG¶V�6HULHV�����$�DQG�����%�ERQGV���6HH�1RWH���
IRU�IXUWKHU�GLVFORVXUH�UHODWHG�WR�LQWHUHVW�UDWH�VZDSV��

Series 2000A and 2000B 
2Q�1RYHPEHU����������WKH�,)$�LVVXHG�$GMXVWDEOH�5DWH�+RVSLWDO�5HYHQXH�%RQGV��6HULHV�����$�DQG�
����%��LQ�WKH�DJJUHJDWH�DPRXQW�RI���������IRU�WKH�SXUSRVH�RI�PDNLQJ�D�ORDQ�WR�WKH�1HWZRUN���7KH�
SURFHHGV�RI�WKLV�ORDQ�IURP�WKH�,)$�ZHUH�DYDLODEOH�WR�ILQDQFH��UHILQDQFH�RU�UHLPEXUVH�WKH�FRVWV�RI�
FRQVWUXFWLQJ��DFTXLULQJ��UHQRYDWLQJ�RU�HTXLSSLQJ�FHUWDLQ�KHDOWK�IDFLOLW\�SURSHUW\�XVHG�E\�&+1Z���$V�
PHQWLRQHG�DERYH��WKH�6HULHV�����$�DQG�����%�ERQGV�ZHUH�UHILQDQFHG�ZLWK�SURFHHGV�IURP�WKH�
6HULHV�����%�ERQGV��

Term Loan – CHNw – PNC Bank 
2Q�'HFHPEHU�����������&+1Z�HQWHUHG�LQWR�D�0DVWHU�1RWH�2EOLJDWLRQ��6HULHV������7/�WR�HYLGHQFH�
DQG�VHFXUH�SD\PHQWV�EHWZHHQ�&+1Z�DQG�31&�%DQN���7KH�ORDQ�ZDV�PDGH�WR�UHILQDQFH�+RZDUG¶V�
SURPLVVRU\�QRWHV���3ULQFLSDO�LV�GXH�TXDUWHUO\�DQG�LQWHUHVW�SD\PHQWV�DUH�GXH�PRQWKO\���7KH�ORDQ�
PDWXUHV�-DQXDU\�����������7KH�ORDQ�EHDUV�LQWHUHVW�DW�UDWHV�GHWHUPLQHG�PRQWKO\�DQG�SD\DEOH�RQ�WKH�
ILUVW�EXVLQHVV�GD\�RI�HDFK�FDOHQGDU�PRQWK���,QWHUHVW�LV�FRPSXWHG�EDVHG�RQ�/,%25�SOXV����EDVLV�
SRLQWV�DQG�ZDV�������DV�RI�'HFHPEHU������������3ULQFLSDO�SD\PHQWV�DUH�GXH�TXDUWHUO\��

Term Loan – CHNw – BMO Harris Bank 
2Q�1RYHPEHU�����������&+1Z�HQWHUHG�LQWR�D�0DVWHU�1RWH�2EOLJDWLRQ��6HULHV������7/�WR�HYLGHQFH�
DQG�VHFXUH�SD\PHQWV�EHWZHHQ�&+1Z�DQG�%02�+DUULV�%DQN���7KH�ORDQ�ZDV�PDGH�WR�VHFXUH�FRVWV�
DVVRFLDWHG�ZLWK�WKH�1HWZRUN¶V�HOHFWURQLF�PHGLFDO�UHFRUG�LQIRUPDWLRQ�V\VWHP���3ULQFLSDO�DQG�LQWHUHVW�
SD\PHQWV�DUH�GXH�PRQWKO\���7KH�ORDQ�PDWXUHV�1RYHPEHU������������7KH�LQWHUHVW�LV�IL[HG�DW��������
ZLWK�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�GXH�PRQWKO\��

,Q�JHQHUDO��WKH�YDULRXV�1HWZRUN�GHEW�DJUHHPHQWV�UHVWULFW�WKH�DPRXQW�RI�LQGHEWHGQHVV�WKDW�WKH�
1HWZRUN�PD\�LQFXU��WKH�VDOH��OHDVH�RU�RWKHU�GLVSRVLWLRQ�RI�RSHUDWLQJ�DVVHWV��DQG�WKH�DFFHSWDEOH�
LQYHVWPHQWV�RI�WKH�WUXVW�IXQGV���7KHVH�DJUHHPHQWV�UHTXLUH�D�GHEW�VHUYLFH�UDWLR�DW�WKH�HQG�RI�DQ\�
ILVFDO�\HDU�RI�DW�OHDVW������WR�����7KH�1HWZRUN�ZDV�LQ�FRPSOLDQFH�ZLWK�WKLV�ILQDQFLDO�GHEW�FRYHQDQW�DW�
'HFHPEHU����������DQG������
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���
�

6FKHGXOHG�SULQFLSDO�UHSD\PHQWV�RQ�ORQJ�WHUP�GHEW�DUH�DV�IROORZV��

���� ������������������
���� ������
���� ������
���� ������
���� ������
7KHUHDIWHU �������

�������

3OXV���8QDPRUWL]HG�SUHPLXP��QHW ������
����������������� �

7KH�IDLU�YDOXH�RI�WKH�1HWZRUN¶V�ORQJ�WHUP�GHEW�LQVWUXPHQWV��/HYHO����DSSUR[LPDWHV����������DQG�
���������DV�FRPSDUHG�WR�FDUU\LQJ�YDOXHV�RI����������DQG����������DV�RI�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��

)RU������DQG�������LQWHUHVW�FRVW�LQFXUUHG�DQG�FDSLWDOL]HG�LQ�FRQQHFWLRQ�ZLWK�WKH�FRQVWUXFWLRQ�RI�
FDSLWDO�DVVHWV�DJJUHJDWHG��������DQG���������UHVSHFWLYHO\��

2Q�)HEUXDU\�����������WKH�1HWZRUN�LVVXHG�WD[DEOH�ERQGV�LQ�WKH�DJJUHJDWH�RI������������7KH�
ERQGV�PDWXUH�0D\���������DQG�0D\�����������7KH�SURFHHGV�ZLOO�EH�XVHG�IRU�JHQHUDO�FRUSRUDWH�
SXUSRVHV���7KH�����$�ERQGV�DUH�VXEMHFW�WR�RSWLRQDO�UHGHPSWLRQ�LQ�ZKROH�RU�SDUW�E\�&+1Z��DW�D�
UHGHPSWLRQ�SULFH�RI������RI�SULQFLSDO�DPRXQW�SOXV�LQWHUHVW�DW�WKH�GDWH�RI�UHGHPSWLRQ���,QWHUHVW�UDWHV�
DUH�IL[HG�IRU�WKH�6HULHV�����$�ERQGV�ZLWK�VWDWHG�UDWHV�RI�������DQG��������
�

��� 'HULYDWLYH�,QVWUXPHQWV�

,Q�6HSWHPEHU�������WKH�1HWZRUN�WHUPLQDWHG�+RZDUG¶V�WZR�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV�UHODWHG�WR�
+RZDUG¶V�6HULHV�����$�DQG�����%�ERQGV��

7KH�VZDSV�ZHUH�HQWHUHG�LQWR�DV�D�PHDQV�WR�PDQDJH�LQWHUHVW�UDWH�ULVN�RQ�+RZDUG¶V�YDULDEOH�UDWH�
ERQG�GHEW��7KH�LQWHQWLRQ�RI�WKH�VZDS�DJUHHPHQWV�ZHUH�WR�HIIHFWLYHO\�FKDQJH�+RZDUG¶V�YDULDEOH�
LQWHUHVW�UDWH�RQ�WKH�6HULHV�����$�DQG�����%�ERQGV�WR�D�IL[HG�UDWH�RI��������7KH�YDULDEOH�UDWH�RQ�
WKH�VZDSV�ZDV�����RI�WKH�86'�/,%25�%%$�DQG�UHVHWV�PRQWKO\��7KH�VZDSV�ZHUH�LQHIIHFWLYH�DQG�
ZHUH�GHVLJQDWHG�DV�KHGJHV��

7KH�IROORZLQJ�DPRXQWV�KDYH�EHHQ�UHFRUGHG�LQ�WKH�1HWZRUN¶V�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�
DQG�FKDQJHV�LQ�QHW�DVVHWV�DV�RI�'HFHPEHU����������DQG�������

���� ����

1RQ�2SHUDWLQJ�,QFRPH��([SHQVHV�
1HW�UHDOL]HG��ORVVHV��RQ�FKDQJHV�LQ�IDLU�YDOXH
�RI�LQWHUHVW�UDWH�VZDSV ������������������ �������������������

,QFRPH�IURP�2SHUDWLRQV
,QWHUHVW�H[SHQVH��QHW ������������������ ��������������������
�
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���
�

��� (PSOR\HH�%HQHILW�3ODQV�

7KH�1HWZRUN�KDV�GHILQHG�EHQHILW�UHWLUHPHQW�SODQV�FRYHULQJ�VXEVWDQWLDOO\�DOO�HPSOR\HHV�RI�&+1Z��
&+$�DQG�&++6���(IIHFWLYH�'HFHPEHU�����������DOO�1HWZRUN�HPSOR\HHV��H[FOXGLQJ�&+$�
HPSOR\HHV��DUH�HPSOR\HG�E\�&+1Z�DQG�OHDVHG�WR�WKH�1HWZRUN¶V�UHVSHFWLYH�VXEVLGLDULHV�DQG�RU�
DIILOLDWHV�UDWKHU�WKDQ�EHLQJ�HPSOR\HG�E\�LQGLYLGXDO�HPSOR\HUV���(IIHFWLYH�ZLWK�WKH�DGRSWLRQ�RI�WKH�
VLQJOH�1HWZRUN�HPSOR\HU�RQ�'HFHPEHU�����������&+1Z�EHFDPH�WKH�VSRQVRU�RI�WKH�HQWLUH�
1HWZRUN¶V�GHILQHG�EHQHILW�DQG�GHILQHG�FRQWULEXWLRQV�SODQV��H[FHSW�WKH�&+$�SODQ���(PSOR\HU�
FRQWULEXWLRQV�DUH�PDGH�WR�WKH�'HILQHG�&RQWULEXWLRQ�SODQV�EDVHG�RQ�D�SHUFHQWDJH�RI�HPSOR\HH�
FRPSHQVDWLRQ��

7KH�1HWZRUN¶V�IXQGLQJ�SROLF\�LV�WR�FRQWULEXWH�WKH�HTXLYDOHQW�RI�WKH�PLQLPXP�IXQGLQJ�UHTXLUHG�E\�WKH�
(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI�������DV�DPHQGHG���7KH�EHQHILWV�IRU�WKHVH�SODQV�DUH�
EDVHG�SULPDULO\�RQ�\HDUV�RI�VHUYLFH�DQG�WKH����FRQVHFXWLYH�PRQWK�SHULRG�RI�HPSOR\PHQW�SURGXFLQJ�
WKH�KLJKHVW�WRWDO�LQFRPH���7KH�PHDVXUHPHQW�GDWH�IRU�WKH�1HWZRUN¶V�SODQ�LV�'HFHPEHU����H[FHSW�IRU�
WKH�5HSODFHPHQW�3ODQ�ZKLFK�LV�-DQXDU\����

'HILQHG�%HQHILW�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILW�3ODQV�
7KH�5HWLUHPHQW�3ODQ�ZDV�D�GHILQHG�EHQHILW�SODQ���7KH�DVVHWV�RI�WKH�5HWLUHPHQW�3ODQ�ZHUH�
GLVWULEXWHG�RXW�GXULQJ��������$V�D�UHVXOW�RI�WHUPLQDWLQJ�WKH�SODQ�DQG�GLVWULEXWLQJ�WKH�DVVHWV��WKH�
1HWZRUN�UHFRJQL]HG�D�SODQ�VHWWOHPHQW�FKDUJH�RI�DSSUR[LPDWHO\����������GXULQJ��������&+1Z�
PDGH�FRQWULEXWLRQV�WR�WKH�SODQ�RI���������GXULQJ�������

7KH�SURYLVLRQV�RI�WKLV�SODQ�UHODWH�WR�DOO�HPSOR\HHV�RI�&+1Z��&+$��&++6�DQG�&3,��7KHVH�
HPSOR\HHV�ZHUH�HOLJLEOH�WR�SDUWLFLSDWH�LQ�WKH�SODQ�DIWHU�RQH�\HDU�RI�HOLJLEOH�VHUYLFH�DV�GHILQHG�E\�WKH�
SODQ�GRFXPHQW��3DUWLFLSDQWV�DUH������YHVWHG�DIWHU�ILYH�\HDUV�RI�VHUYLFH��(IIHFWLYH�0D\�����������
&+$�IUR]H�WKH�DFFUXDO�RI�EHQHILWV�DQG�SDUWLFLSDWLRQ�LQ�WKH�&+1Z�5HWLUHPHQW�3ODQ�DQG�HVWDEOLVKHG�
LWV�RZQ�����E��SODQ��(IIHFWLYH�0DUFK����������WKH�5HWLUHPHQW�3ODQ�ZDV�DPHQGHG�WR�OLPLW�WKH�
PD[LPXP�EHQHILW�WKDW�PD\�EH�DFFUXHG�E\�LQGLYLGXDOV�ZKR�FKRRVH�WR�UHPDLQ�SDUWLFLSDQWV�LQ�WKH�
5HWLUHPHQW�3ODQ�DIWHU�0DUFK����������$GGLWLRQDOO\��SDUWLFLSDQWV�LQ�WKH�5HWLUHPHQW�3ODQ�ZHUH�RIIHUHG�
D�RQHWLPH�FKRLFH�EHWZHHQ�FRQWLQXHG�SDUWLFLSDWLRQ�LQ�WKH�5HWLUHPHQW�3ODQ��DQG��LI�DSSOLFDEOH��
&+1Z¶V�����E��SODQ��RU�SDUWLFLSDWLRQ�LQ�WKH�1HWZRUN¶V�����N��SODQ�DV�RI�0DUFK����������$OO�
SDUWLFLSDQWV�ZKR�UHPDLQHG�LQ�WKH�5HWLUHPHQW�3ODQ�DQG�&+1Z�����E��SODQ�DV�RI�0DUFK���������
FHDVHG�SDUWLFLSDWLRQ�LQ�WKRVH�SODQV�HIIHFWLYH�DV�RI�'HFHPEHU����������DQG�EHJDQ�SDUWLFLSDWLRQ�LQ�
WKH�1HWZRUN¶V�����N��SODQ�HIIHFWLYH�DV�RI�'HFHPEHU�����������2Q�0D\����������&+1Z�UHFHLYHG�D�
IDYRUDEOH�GHWHUPLQDWLRQ�OHWWHU�IURP�WKH�,56�DFNQRZOHGJLQJ�WKH�WHUPLQDWLRQ�GDWH�RI�WKH�5HWLUHPHQW�
3ODQ�RI�-XQH�����������

7KH�5HSODFHPHQW�3ODQ�LV�D�GHILQHG�EHQHILW�SODQ���7KH�IDLU�YDOXH�RI�WKH�SODQ�DVVHWV�ZDV���������DQG�
��������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\���7KH�GHILQHG�EHQHILW�SURYLVLRQV�RI�WKH�
5HSODFHPHQW�3ODQ�DSSO\�WR�DOO�HPSOR\HHV�RI�WKH�1HWZRUN�KLUHG�SULRU�WR�-DQXDU\�����������7KH�
5HSODFHPHQW�3ODQ�ZDV�RULJLQDOO\�HVWDEOLVKHG�RQ�WKDW�GDWH�WR�SURYLGH�VXFK�HPSOR\HHV�WKRVH�
EHQHILWV�RWKHUZLVH�DYDLODEOH�XQGHU�WKH�)HGHUDO�,QVXUDQFH�&RQWULEXWLRQV�$FW�GXULQJ�WKH�SHULRG�
-DQXDU\���������WR�'HFHPEHU����������ZKHQ�WKH�1HWZRUN�ZLWKGUHZ�FRYHUDJH�RI�LWV�HPSOR\HHV�
XQGHU�WKH�$FW���3XUVXDQW�WR�WKH�6RFLDO�6HFXULW\�$PHQGPHQW�$FW�RI�������WKH�1HWZRUN�UHHQWHUHG�WKH�
6RFLDO�6HFXULW\�V\VWHP�RQ�-DQXDU\�����������$V�D�UHVXOW��IXQGLQJ�RI�WKH�SODQ�ZDV�WHUPLQDWHG�GXULQJ�
�������,I�DXWKRUL]HG�E\�WKH�1HWZRUN¶V�%RDUG�RI�'LUHFWRUV��HDFK�5HSODFHPHQW�3ODQ�SDUWLFLSDQW�PD\�
HOHFW�WR�FRQWULEXWH�WR�WKH�SODQ�DQ�DPRXQW�HDFK�SD\�SHULRG��VXEMHFW�WR�WKH�PD[LPXP�HVWDEOLVKHG�E\�
WKH�%RDUG�RI�'LUHFWRUV���6XFK�DXWKRUL]DWLRQ�ZDV�QRW�JUDQWHG�GXULQJ������DQG��������'XULQJ������
DQG�������&+1Z�PDGH�FRQWULEXWLRQV�WR�WKH�5HSODFHPHQW�3ODQ�RI�������
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���
�

(IIHFW�RQ�2SHUDWLRQV�
7KH�FRPSRQHQWV�RI�QHW�SHULRGLF�SHQVLRQ�H[SHQVH�IRU�GHILQHG�EHQHILW�UHWLUHPHQW�SODQV�IRU�WKH�\HDU�
HQGHG�'HFHPEHU����ZHUH�DV�IROORZV��

���� ����

6HUYLFH�FRVW �������������������� �������������������
,QWHUHVW�FRVW ��� �����
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV ����� ��������
$PRUWL]DWLRQ�RI�QHW�ORVV�DQG�SULRU�VHUYLFH�FRVW ��� �����
3ODQ�6HWWOHPHQW � �������

1HW�SHQVLRQ�H[SHQVH �������������������� �����������������
�

2EOLJDWLRQV�DQG�)XQGHG�6WDWXV�
7KH�FKDQJH�LQ�EHQHILW�REOLJDWLRQV��SODQ�DVVHWV�DQG�IXQGHG�VWDWXV�IRU�WKH�1HWZRUN¶V�GHILQHG�EHQHILW�
UHWLUHPHQW�SODQV�DUH�DV�IROORZV��

���� ����

&KDQJH�LQ�EHQHILW�REOLJDWLRQ
%HQHILW�REOLJDWLRQ��EHJLQQLQJ��RI�SHULRG ������������������ �����������������
6HUYLFH�FRVW ��� �����
,QWHUHVW�FRVW ��� �����
$FWXDULDO�ORVV��JDLQ� ��� �������
([SHQVHV�SDLG�±�DFWXDO ����� �������
%HQHILWV�SDLG�±�DFWXDO ����� ��������
3ODQ�6HWWOHPHQW � ���������

%HQHILW�REOLJDWLRQ��HQG��RI�SHULRG ������������������ ������������������

�

���� ����

&KDQJH�LQ�SODQ�DVVHWV
)DLU�YDOXH�RI�SODQ�DVVHWV���EHJLQQLQJ�RI�\HDU ������������������ �����������������
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV ����� ������
&RQWULEXWLRQV � ������
([SHQVHV�SDLG�±�DFWXDO ����� �������
%HQHILW�SDLG�±�DFWXDO ����� ��������
3ODQ�6HWWOHPHQW � ���������

)DLU�YDOXH�RI�SODQ�DVVHWV��HQG�RI�\HDU ������������������ ������������������

�
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���
�

���� ����

5HFRQFLOLDWLRQ�RI�IXQGHG�VWDWXV
$FFUXHG�SHQVLRQ�LQFRPH��QHW �������������������� ��������������������
3UHSDLG�SHQVLRQ�OLDELOLW\ ������� �������

�8QGHU��IXQGHG�VWDWXV ����� �������

8QUHFRJQL]HG�QHW�DFWXDULDO�ORVV ������������������� �
8QUHFRJQL]HG�SULRU�VHUYLFH�FRVW ������������������� �

$FFUXHG�SHQVLRQ�H[SHQVH��QHW ��������������������� ��������������������
�

$FFXPXODWHG�%HQHILW�2EOLJDWLRQ�
6HOHFWHG�LQIRUPDWLRQ�IURP�WKH�SODQ�ZLWK�DFFXPXODWHG�EHQHILW�REOLJDWLRQ�LQ�H[FHVV�RI�SODQ�DVVHWV�DW�
'HFHPEHU�����ZHUH�DV�IROORZV��

���� ����

3URMHFWHG�EHQHILW�REOLJDWLRQ ������������������ ������������������
$FFXPXODWHG�EHQHILW�REOLJDWLRQ ������ ������
)DLU�YDOXH�RI�SODQ�DVVHWV ������ ������ �

�
$FWXDULDO�$VVXPSWLRQV�
:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�EHQHILW�REOLJDWLRQV�DV�RI�'HFHPEHU�����

���� ����

'LVFRXQW�UDWH ���� ��������������� ���� ��������������� �

:HLJKWHG�DYHUDJH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�QHW�SHULRGLF�EHQHILW�FRVW�IRU�WKH�\HDUV�HQGHG�
'HFHPEHU�����

���� ����

'LVFRXQW�UDWH ���� ��������������� ���� ���������������
([SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ
�SODQ�DVVHWV ���� ��������������� ���� ��������������� �

7KH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�DVVXPHV�WDUJHWHG�DOORFDWLRQV�DUH�PDLQWDLQHG�DQG�UHWXUQV�IDOO�
ZLWKLQ�VWDQGDUG�GHYLDWLRQ�GHULYHG�IURP�VLPXODWLRQ�RI�WHQ�\HDU�UDQJH�RI�UHWXUQV�RQ�HDFK�SODQ¶V�
DVVHWV���7KH�UDWH�LV�UHHYDOXDWHG�EDVHG�RQ�DFWXDO�UHWXUQV�LQ�WKH�FXUUHQW�SHULRG��
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���
�

3ODQ�$VVHWV�
7KH�ZHLJKWHG�DYHUDJH�DOORFDWLRQ�RI�WKH�GHILQHG�EHQHILW�SODQ�DW�'HFHPEHU����������DQG�������E\�
DVVHW�FDWHJRU\��DUH�DV�IROORZV��

����
7DUJHW $FWXDO $FWXDO

$OORFDWLRQ $OORFDWLRQ $OORFDWLRQ

(TXLW\�VHFXULWLHV�D� �� �������������� �� �������������� �� ��������������
)L[HG�LQFRPH
�VHFXULWLHV�D� ���������������� ���������������� ����������������
5HDO�HVWDWH�D� ��������������� ���������������� ����������������
2WKHU ��������������� ��������������� ���������������

7RWDO ��� ������������ ��� ������������ ��� ������������

5HSODFHPHQW�3ODQ
����

�

�D�� ,QFOXGHV�PXWXDO�IXQGV�

7KH�SODQ�LV�DGPLQLVWHUHG�XQGHU�D�VLQJOH�LQYHVWPHQW�SROLF\�VWDWHPHQW��ZKLFK�RXWOLQHV�REMHFWLYHV�DQG�
JXLGHOLQHV�IRU�VXSHUYLVLQJ�LQYHVWPHQW�VWUDWHJ\�DQG�HYDOXDWLQJ�WKH�LQYHVWPHQW�SHUIRUPDQFH�IRU�DOO�
LQYHVWPHQW�DVVHWV�RI�&+1Z���7KH�SROLF\�VHHNV�WR�SUHVHUYH�SULQFLSDO��HPSKDVL]LQJ�ORQJ�WHUP�JURZWK�
ZLWKRXW�XQGXH�H[SRVXUH�WR�ULVN���,QYHVWPHQW�SHUIRUPDQFH�UHWXUQ�WDUJHWV�DUH�EDVHG�RQ�FRQVXPHU�
SULFH��FRUSRUDWH�ERQG�DQG�VWRFN�LQGH[HV�DV�ZHOO�DV�YRODWLOLW\�VWDQGDUGV��EHWD��DQG�SRVLWLYH�ULVN�
DGMXVWHG�SHUIRUPDQFH��DOSKD����7KH�SODQ�ILGXFLDULHV�RYHUVHH�WKH�LQYHVWPHQW�DOORFDWLRQ�SURFHVV��
ZKLFK�LQFOXGHV�VHOHFWLQJ�LQYHVWPHQW�PDQDJHUV��VHWWLQJ�ORQJ�WHUP�VWUDWHJLF�WDUJHWV�DQG�PRQLWRULQJ�
DVVHW�DOORFDWLRQV���7DUJHW�DOORFDWLRQ�UDQJHV�DUH�JXLGHOLQHV��QRW�OLPLWDWLRQV��DQG�SODQ�ILGXFLDULHV�PD\�
RFFDVLRQDOO\�DSSURYH�DOORFDWLRQV�DERYH�RU�EHORZ�D�WDUJHW�UDQJH��

7KH�IROORZLQJ�WDEOHV�SUHVHQW�WKH�IDLU�YDOXHV�RI�WKH�SODQ�DVVHWV�DW�'HFHPEHU����������DQG��������
5HIHU�WR�1RWH���IRU�H[SODQDWLRQV�RI�IDLU�YDOXH�GHVLJQDWLRQ��

����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO�� 1$9

&DVK�DQG�FDVK�HTXLYDOHQWV ������������������ ������������������ �������������������� ��������������������� ���������������������
0XWXDO�IXQGV ������ ������ � � �
+HGJH�IXQG�RI�IXQGV ����� � � � �����

7RWDO ���������������� ���������������� �������������������� ��������������������� ������������������

)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH

�

����
'HVFULSWLRQ 7RWDO /HYHO�� /HYHO�� /HYHO�� 1$9

&DVK�DQG�FDVK�HTXLYDOHQWV �������������������� �������������������� �������������������� ��������������������� ���������������������
0XWXDO�IXQGV ������ ������ � � �
+HGJH�IXQG�RI�IXQGV ����� � � � �����

7RWDO ��������������� ��������������� ������������������� ��������������������� �����������������

)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH

�

7KHUH�ZHUH�QR�PDWHULDO�WUDQVIHUV�EHWZHHQ�/HYHO���DQG�/HYHO���GXULQJ������RU�������
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&DVK�)ORZV�
7KH�1HWZRUN�KDV�QR�SODQV�WR�FRQWULEXWH�DQ\�DPRXQWV�WR�WKH�5HSODFHPHQW�3ODQ�GXULQJ�������

(VWLPDWHG�)XWXUH�%HQHILW�3D\PHQWV�
7KH�5HSODFHPHQW�3ODQ�EHQHILW�SD\PHQWV��ZKLFK�UHIOHFW�H[SHFWHG�IXWXUH�VHUYLFH��DUH�H[SHFWHG�WR�EH�
SDLG�DV�IROORZV��

���� �������������������
���� ���
���� ���
���� ���
���� ���
����±���� ����� �

2WKHU�
7KH�1HWZRUN�VSRQVRUV�GHILQHG�FRQWULEXWLRQ�SODQV�FRYHULQJ�FHUWDLQ�HPSOR\HHV���$V�PHQWLRQHG�
DERYH��&+1Z�EHFDPH�WKH�HPSOR\HU�RI�DOO�HPSOR\HHV�WKURXJKRXW�WKH�1HWZRUN�H[FHSW�IRU�WKH�&+$�
����E��SODQ����(IIHFWLYH�ZLWK�WKH�DGRSWLRQ�RI�WKH�VLQJOH�HPSOR\HU�RQ�'HFHPEHU�����������&+1Z�
EHFDPH�WKH�VSRQVRU�RI�DOO�WKH�1HWZRUN¶V�GHILQHG�FRQWULEXWLRQV�SODQV�H[FHSW�IRU�WKH�&+$�����E��
SODQ����(PSOR\HU�FRQWULEXWLRQV�DUH�PDGH�WR�WKHVH�SODQV�EDVHG�RQ�D�SHUFHQWDJH�RI�HPSOR\HH�
FRPSHQVDWLRQ���7KH�FRVW�RI�WKH�1HWZRUN¶V�GHILQHG�FRQWULEXWLRQ�SODQV�DSSUR[LPDWHG���������DQG�
��������IRU������DQG�������UHVSHFWLYHO\��

&+$�KDV�D�GHILQHG�FRQWULEXWLRQ�����E��SODQ���(PSOR\HHV�DUH�HOLJLEOH�WR�SDUWLFLSDWH�LPPHGLDWHO\�
XSRQ�HPSOR\PHQW���3DUWLFLSDQWV�PD\�FRQWULEXWH�XS�WR������RI�FRPSHQVDWLRQ��DV�GHILQHG���&+$�LV�
SHUPLWWHG�WR�PDWFK������RI�SDUWLFLSDQW�FRQWULEXWLRQV�XS�WR����RI�WKH�SDUWLFLSDQW¶V�FRPSHQVDWLRQ���
&+$�HOHFWHG�WR�FHDVH�PDWFKLQJ�SDUWLFLSDQW�FRQWULEXWLRQV�HIIHFWLYH�0D\�����������

7KH�1HWZRUN�KDV�D�����N��SODQ���(PSOR\HHV�RI�WKH�1HWZRUN�KLUHG�DIWHU�)HEUXDU\���������DUH�
HOLJLEOH�WR�SDUWLFLSDWH�LPPHGLDWHO\�XSRQ�HPSOR\PHQW���3DUWLFLSDQWV�PD\�FRQWULEXWH�XS�WR������RI�
FRPSHQVDWLRQ��DV�GHILQHG���7KH�1HWZRUN�PDWFKHV������RI�SDUWLFLSDQW�FRQWULEXWLRQV�XS�WR����RI�WKH�
SDUWLFLSDQW¶V�FRPSHQVDWLRQ���(DFK�\HDU��WKH�1HWZRUN�PD\�HOHFW�WR�SURYLGH�D�GLVFUHWLRQDU\�HPSOR\HU�
FRQWULEXWLRQ�WR�SODQ�SDUWLFLSDQWV��'XULQJ������DQG�������WKH�1HWZRUN�PDGH�FRQWULEXWLRQV�WR�WKH�SODQ�
SDUWLFLSDQWV�RI�������

��� ,QFRPH�7D[HV�

)RU������DQG�������IHGHUDO�WD[DEOH�LQFRPH�RULJLQDWLQJ�LQ�WKH�1HWZRUN¶V�IRU�SURILW�HQWLWLHV�ZDV�
DSSUR[LPDWHO\���������DQG����������UHVSHFWLYHO\���,QFRPH�WD[�H[SHQVH�RI��������DQG���������
UHVSHFWLYHO\��KDV�EHHQ�SURYLGHG�WKHUHRQ���7KH�SULPDU\�GLIIHUHQFH�EHWZHHQ�LQFRPH�WD[�H[SHQVH�DQG�
WD[HV�FRPSXWHG�DW�WKH�IHGHUDO�VWDWXWRU\�UDWH�RI����SHUFHQW�LV�VWDWH�LQFRPH�WD[HV��

$W�'HFHPEHU�����������9(,�KDV�QR�XQXVHG�IHGHUDO�LQFRPH�WD[�RSHUDWLQJ�ORVV�FDUU\�IRUZDUGV��
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���
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���� 2SHUDWLQJ�/HDVHV�

7KH�1HWZRUN�OHDVHV�FHUWDLQ�RI�LWV�IDFLOLWLHV�DQG�HTXLSPHQW�XQGHU�QRQFDQFHODEOH�RSHUDWLQJ�OHDVH�
DJUHHPHQWV���7KH�OHDVHV�FRQWDLQ�YDULRXV�UHQHZDO�RSWLRQV�DQG�FODXVHV�IRU�HVFDODWLRQ�EDVHG�RQ�
LQFUHDVHV�LQ�LQWHUHVW�FRVWV��DV�GHILQHG���5HQWDO�H[SHQVH�IRU�WKHVH�OHDVHG�IDFLOLWLHV�DQG�HTXLSPHQW�
DJJUHJDWHG���������DQG���������IRU������DQG�������UHVSHFWLYHO\��

)XWXUH�PLQLPXP�UHQWDO�SD\PHQWV�IRU�HDFK�RI�WKH�QH[W�ILYH�\HDUV�DW�'HFHPEHU����������DUH�DV�
IROORZV��

���� �����������������
���� ������
���� ������
���� ������
���� ������
7KHUHDIWHU ������

����������������� �

���� )XQFWLRQDO�([SHQVHV�

7KH�1HWZRUN�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�WR�UHVLGHQWV�ZLWKLQ�LWV�FRPPXQLW\�DQG�VXUURXQGLQJ�
DUHDV���:H�DOORFDWH�RXU�H[SHQVHV�EDVHG�RQ�ERWK�RXU�GLUHFW�H[SHQGLWXUHV�DQG�RQ�RXU�FRVW�DOORFDWLRQV�
IURP�WLPH�LQFXUUHG�E\�RXU�1HWZRUN�SHUVRQQHO�DQG�RWKHU�IDFWRUV���$OWKRXJK�RXU�PHWKRGV�XVHG�WR�
DOORFDWH�WKHVH�H[SHQVHV�DUH�DSSURSULDWH��DOWHUQDWLYH�PHWKRGV�PD\�SURYLGH�GLIIHUHQW�UHVXOWV���
([SHQVHV�UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�DSSUR[LPDWH�WKH�IROORZLQJ��

���� ����

+HDOWKFDUH�VHUYLFHV ��������������� ����������������
$GPLQLVWUDWLYH�DQG�JHQHUDO ������� �������

7RWDO�H[SHQVHV ���������������� ����������������
�

���� 7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�ZKRVH�XVH�E\�WKH�1HWZRUN�KDV�EHHQ�OLPLWHG�E\�GRQRUV�
WR�D�VSHFLILF�WLPH�SHULRG�RU�SXUSRVH���7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DV�RI�'HFHPEHU����������
DQG������DUH�DYDLODEOH�IRU�WKH�IROORZLQJ�SXUSRVHV��

���� ����

0HGLFDO�HGXFDWLRQ ������������������� �������������������
&OLQLFDO�SDWLHQW�VXSSRUW ����� �����
&DSLWDO�LPSURYHPHQWV ����� �����

������������������ �������������������
�
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3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�KDYH�EHHQ�UHVWULFWHG�E\�GRQRUV�WR�EH�PDLQWDLQHG�E\�WKH�1HWZRUN�
LQ�SHUSHWXLW\���3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DV�RI�'HFHPEHU����������DQG������DUH�DYDLODEOH�
IRU�WKH�IROORZLQJ�SXUSRVHV��

���� ����

0HGLFDO�HGXFDWLRQ ������������������� �������������������
&OLQLFDO�SDWLHQW�VXSSRUW ����� �����
&DSLWDO�LPSURYHPHQWV ��� ���

������������������� �������������������
�

7KH�1HWZRUN�LV�DQ�LQFRPH�EHQHILFLDU\�RI�FHUWDLQ�LUUHYRFDEOH�WUXVWV���7KH�DJJUHJDWHG�LQFRPH�IURP�
WKHVH�WUXVWV�ZDV��������DQG������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

���� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

&RPPXQLW\�+RVSLWDO�RI�$QGHUVRQ�DQG�0DGLVRQ�&RXQW\�
2Q�$XJXVW����������WKH�1HWZRUN�HQWHUHG�LQWR�DQ�DIILOLDWLRQ�DJUHHPHQW�ZLWK�&+$���7KH�DJUHHPHQW�
SURYLGHV�WKDW�LI�WKH�1HWZRUN�PHUJHV��DIILOLDWHV��RU�LV�DFTXLUHG�E\�DQRWKHU�KHDOWK�FDUH�RUJDQL]DWLRQ��
WKH�1HWZRUN�PXVW�GHSRVLW���������LQWR�D�IRXQGDWLRQ�WR�IXQG�KHDOWK�FDUH�SURJUDPV�DQG�LQLWLDWLYHV�LQ�
0DGLVRQ�&RXQW\��,QGLDQD��

3HQGLQJ�/LWLJDWLRQ�
&ODLPV�IRU�HPSOR\PHQW�PDWWHUV��DQG�EUHDFK�RI�FRQWUDFW�KDYH�EHHQ�DVVHUWHG�DJDLQVW�WKH�1HWZRUN�E\�
YDULRXV�FODLPDQWV��DQG�SURYLVLRQ�IRU�VXFK�FODLPV�LV�PDGH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�ZKHQ�
PDQDJHPHQW�FRQVLGHUV�WKH�OLNHOLKRRG�RI�ORVV�IURP�WKH�FRQWLQJHQF\�WR�EH�SUREDEOH�DQG�UHDVRQDEO\�
HVWLPDEOH���7KH�FODLPV�DUH�LQ�YDULRXV�VWDJHV�RI�SURFHVVLQJ�DQG�VRPH�ZLOO�XOWLPDWHO\�EH�EURXJKW�WR�
WULDO���7KHUH�DUH�NQRZQ�LQFLGHQWV�RFFXUULQJ�WKURXJK�'HFHPEHU����������WKDW�PD\�UHVXOW�LQ�WKH�
DVVHUWLRQ�RI�DGGLWLRQDO�FODLPV��DQG�RWKHU�FODLPV�PD\�EH�DVVHUWHG�DULVLQJ�IURP�VHUYLFHV�SURYLGHG�WR�
SDWLHQWV�LQ�WKH�SDVW���:H�GR�QRW�EHOLHYH�WKDW�FODLPV�DQG�ODZVXLWV�LQGLYLGXDOO\�RU�LQ�DJJUHJDWH�ZLOO�
KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�1HWZRUN¶V�IXWXUH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ��UHVXOWV�IURP�
RSHUDWLRQV��RU�FDVK�IORZV��

7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV���0DQDJHPHQW�EHOLHYHV�WKDW�WKH�1HWZRUN�LV�LQ�FRPSOLDQFH�ZLWK�DSSOLFDEOH�JRYHUQPHQW�
ODZV�DQG�UHJXODWLRQV���5HJXODWRU\�LQTXLULHV�DUH�PDGH�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�DQG�
FRPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�FDQ�EH�VXEMHFW�WR�IXWXUH�JRYHUQPHQW�UHYLHZ�DQG�
LQWHUSUHWDWLRQ��DV�ZHOO�DV�UHJXODWRU\�DFWLRQV�XQNQRZQ�RU�XQDVVHUWHG�DW�WKLV�WLPH���9LRODWLRQV�RI�WKHVH�
UHJXODWLRQV�FRXOG�UHVXOW�LQ�WKH�LPSRVLWLRQ�RI�VLJQLILFDQW�ILQHV�DQG�SHQDOWLHV��DV�ZHOO�DV�KDYLQJ�D�
VLJQLILFDQW�HIIHFW�RQ�UHSRUWHG�LQFRPH�IURP�RSHUDWLRQV�RU�FDVK�IORZV��

7KH�1HWZRUN�LV�LQ�FRPSOLDQFH�ZLWK�WKH�,QGLDQD�0HGLFDO�0DOSUDFWLFH�$FW�ZKLFK�OLPLWV�WKH�DPRXQW�RI�
UHFRYHU\�WR��������IRU�LQGLYLGXDO�PDOSUDFWLFH�FODLPV�������RI�ZKLFK�ZRXOG�EH�SDLG�E\�WKH�1HWZRUN�
DQG�WKH�EDODQFH�EHLQJ�SDLG�E\�WKH�6WDWH�RI�,QGLDQD�3DWLHQW�&RPSHQVDWLRQ�)XQG���0DQDJHPHQW�
EHOLHYHV�WKH�XOWLPDWH�GLVSRVLWLRQ�RI�H[LVWLQJ�PHGLFDO�PDOSUDFWLFH�DQG�RWKHU�FODLPV�ZLOO�QRW�KDYH�D�
PDWHULDO�HIIHFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�1HWZRUN��

%HJLQQLQJ�-XO\����������WKH�OLPLWV�UHODWHG�WR�WKH�,QGLDQD�0HGLFDO�0DOSUDFWLFH�$FW�KDYH�EHHQ�
DPHQGHG�ZKHUHE\�WKH�DPRXQW�RI�UHFRYHU\�LV��������IRU�LQGLYLGXDO�PDOSUDFWLFH�FODLPV�RI�ZKLFK������
ZRXOG�EH�E\�WKH�SDLG�WKH�1HWZRUN�DQG�WKH�UHPDLQGHU�SDLG�E\�WKH�6WDWH�RI�,QGLDQD�3DWLHQW�
&RPSHQVDWLRQ�)XQG���7KHVH�OHYHOV�ZLOO�LQFUHDVH�HIIHFWLYH�-XO\���������WR��������DQG�������
UHVSHFWLYHO\��
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3XUFKDVH�&RPPLWPHQWV�
$V�RI�'HFHPEHU�����������WKH�1HWZRUN�KDG�SXUFKDVH�FRPPLWPHQWV�IRU�YDULRXV�HTXLSPHQW�DQG�
VHUYLFHV�RI�����������


