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&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�DQG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

<HDUV�(QGHG�'HFHPEHU����������DQG������

&RQWHQWV�

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV���������������������������������������������������������������������������������������������������������

&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

&RQVROLGDWHG�%DODQFH�6KHHWV��������������������������������������������������������������������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV����������������������������������������������������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV���������������������������������������������������������������������������
&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV���������������������������������������������������������������������������������������������
1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV���������������������������������������������������������������������������������������

6XSSOHPHQWDU\�,QIRUPDWLRQ�

&RQVROLGDWLQJ�%DODQFH�6KHHW�±�'HFHPEHU�����������������������������������������������������������������������������������
&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV�±�<HDU�(QGHG�'HFHPEHU�����������������������������������������������
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7KH�%RDUG�RI�'LUHFWRUV�
&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�&DWKROLF�+HDOWK�6HUYLFHV�
RI�/RQJ�,VODQG��ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�DV�RI�'HFHPEHU�����������DQG�WKH�
UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��FKDQJHV�LQ�QHW�DVVHWV��DQG�FDVK�IORZV�IRU�WKH�\HDU�
WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ� FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU� DXGLW��
:H�FRQGXFWHG� RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW� WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO�
UHOHYDQW� WR� WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG� IDLU�SUHVHQWDWLRQ�RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ�RUGHU� WR�
GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�
QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�
DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ��

2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�DW�'HFHPEHU������
�
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������DQG�WKH�FRQVROLGDWHG�UHVXOWV�RI�WKHLU�RSHUDWLRQV��FKDQJHV�LQ�WKHLU�QHW�DVVHWV�DQG�WKHLU�FDVK�
IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��

$GRSWLRQ�RI�$68�1R�����������Revenue from Contracts with Customers�DQG�$68�1R�����������
Not-for-Profit Entities: Presentation of Financial Statements of Not-for-Profit Entities�

$V�GLVFXVVHG�LQ�1RWH���WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�
,VODQG�FKDQJHG�LWV�PHWKRG�RI�UHYHQXH�UHFRJQLWLRQ�DV�D�UHVXOW�RI�WKH�DGRSWLRQ�RI�WKH�DPHQGPHQWV�WR�
WKH� )$6%� $FFRXQWLQJ� 6WDQGDUGV� &RGLILFDWLRQ� UHVXOWLQJ� IURP� $FFRXQWLQJ� 6WDQGDUGV� 8SGDWH�
1R�����������Revenue from Contracts with Customers��HIIHFWLYH�-DQXDU\���������DQG�DGRSWHG�WKH�
DPHQGPHQWV� WR� WKH� )$6%� $FFRXQWLQJ� 6WDQGDUGV� &RGLILFDWLRQ� UHVXOWLQJ� IURP� $FFRXQWLQJ�
6WDQGDUGV�8SGDWH�1R�����������Not-for-Profit Entities: Presentation of Financial Statements of 
Not-for-Profit Entities��HIIHFWLYH�'HFHPEHU�����������2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�
WKHVH�PDWWHUV��

5HSRUW�RI�2WKHU�$XGLWRUV�RQ������&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI�&DWKROLF�+HDOWK�6HUYLFHV� RI�/RQJ� ,VODQG� IRU� WKH�\HDU�
HQGHG�'HFHPEHU�����������ZHUH�DXGLWHG�E\�RWKHU�DXGLWRUV�ZKR�H[SUHVVHG�DQ�XQPRGLILHG�RSLQLRQ�
RQ�WKRVH�VWDWHPHQWV�RQ�$SULO�����������

6XSSOHPHQWDU\�,QIRUPDWLRQ�

2XU� DXGLW� ZDV� FRQGXFWHG� IRU� WKH� SXUSRVH� RI� IRUPLQJ� DQ� RSLQLRQ� RQ� WKH� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV� DV� D� ZKROH�� 7KH� DFFRPSDQ\LQJ� FRQVROLGDWLQJ� EDODQFH� VKHHW� DV� RI�
'HFHPEHU�����������DQG�FRQVROLGDWLQJ�VWDWHPHQW�RI�DFWLYLWLHV� IRU� WKH�\HDU�HQGHG�'HFHPEHU�����
������ DUH� SUHVHQWHG� IRU� SXUSRVHV� RI� DGGLWLRQDO� DQDO\VLV� DQG� DUH� QRW� D� UHTXLUHG� SDUW� RI� WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�
GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�
WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 7KH� LQIRUPDWLRQ� KDV� EHHQ� VXEMHFWHG� WR� WKH� DXGLWLQJ�
SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO�
SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ�
DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RU� WR� WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�
DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV��,Q�RXU�RSLQLRQ��WKH�LQIRUPDWLRQ�LV�IDLUO\�
VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

���
$SULO����������
�
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&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWHG�%DODQFH�6KHHWV�
(In Thousands) 

� 'HFHPEHU����
� ����� �����
$VVHWV� � �
&XUUHQW�DVVHWV�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ��������
,QYHVWPHQWV� �������� ��������
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� ������� �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�� �������� ��������
&RQWULEXWLRQV�UHFHLYDEOH��QHW� ������ ������
2WKHU�UHFHLYDEOHV� ������� �������
,QYHQWRULHV� ������� �������
3UHSDLG�H[SHQVHV�DQG�RWKHU� ������� �������

7RWDO�FXUUHQW�DVVHWV� ���������� ����������
�� � �
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�� � �
%RDUG�GHVLJQDWHG�DQG�RWKHU� ������� �������
'RQRU�UHVWULFWHG�IXQGV� ������� �������
)XQGHG�GHSUHFLDWLRQ� �������� ��������
7UXVWHH�KHOG�DQG�RWKHU�DJUHHPHQWV� �������� ��������
&DSWLYH�DVVHWV� �������� ��������

7RWDO�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� �������� ��������
/HVV�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�DQG�UHTXLUHG�IRU��
FXUUHQW�OLDELOLWLHV� ������� �������

7RWDO�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH��QHW� �������� ��������
�� � �
&RQWULEXWLRQV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ� ������ ������
2WKHU�DVVHWV��QHW� ������� �������
,QVXUDQFH�FODLPV�UHFHLYDEOH� �������� ��������
3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW� �������� ��������
�� � �
7RWDO�DVVHWV� �� ���������� �� ����������
�
�

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn
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� 'HFHPEHU����
� ����� �����
/LDELOLWLHV�DQG�QHW�DVVHWV� � �
&XUUHQW�OLDELOLWLHV�� � �
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW� �� ������� �� �������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� �������� ��������
$FFUXHG�VDODULHV��UHODWHG�ZLWKKROGLQJV��DQG�EHQHILWV� �������� ��������
&XUUHQW�SRUWLRQ�RI�RWKHU�VHOI�LQVXUHG�OLDELOLWLHV� ������� �������
&XUUHQW�SRUWLRQ�RI�HVWLPDWHG�WKLUG�SDUW\�SD\RU�OLDELOLWLHV� ������� �������
2WKHU�OLDELOLWLHV� ������� �������

7RWDO�FXUUHQW�OLDELOLWLHV� �������� ��������
�� � �
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ� �������� ��������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� ������� �������
2WKHU�VHOI�LQVXUHG�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� �������� ��������
(VWLPDWHG�PDOSUDFWLFH�OLDELOLWLHV� �������� ��������
2WKHU�ORQJ�WHUP�OLDELOLWLHV� ������� �������
7RWDO�OLDELOLWLHV� ���������� ����������
�� � �
&RPPLWPHQWV�DQG�FRQWLQJHQFLHV� � �
�� � �
1HW�DVVHWV�� � �
1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�� � �
&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG� ���������� ����������
1RQFRQWUROOLQJ�LQWHUHVWV� ������ ������

7RWDO�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� ���������� ����������
1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV� ������� �������

7RWDO�QHW�DVVHWV� ���������� ����������
�� � �
�� � �
�� � �
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� �� ���������� �� ����������

See accompanying notes. 
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&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�
(In Thousands) 

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
5HYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW��� � �
1HW�SDWLHQW�VHUYLFHV�UHYHQXH�� �� ���������� �� ����������
3URYLVLRQ�IRU�EDG�GHEWV��QHW� ±� ���������
1HW�SDWLHQW�VHUYLFHV�UHYHQXH��OHVV�SURYLVLRQ�IRU�EDG�GHEWV� ���������� ����������
,QYHVWPHQW�LQFRPH��QHW� ������� �������
&RQWULEXWLRQV��QHW� ������ ������
2WKHU�UHYHQXH� �������� ��������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV� ������ ������

7RWDO�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW� ���������� ����������
� � �
([SHQVHV�� � �
6DODULHV� ���������� ����������
(PSOR\HH�EHQHILWV� �������� ��������
6XSSOLHV�DQG�RWKHU�H[SHQVHV� �������� ��������
,QVXUDQFH� ������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� �������� ��������
,QWHUHVW� ������� �������

7RWDO�H[SHQVHV� ���������� ����������
� � �
2SHUDWLQJ�LQFRPH� ������� �������
1RQRSHUDWLQJ�JDLQV��ORVVHV��� � �
1HW�XQUHDOL]HG��ORVVHV��JDLQV�RQ�LQYHVWPHQWV� ���������� �������
�'HILFLHQF\��H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�
VXSSRUW�RYHU�H[SHQVHV�EHIRUH�QRQFRQWUROOLQJ�LQWHUHVWV� ��������� ��������

,QFRPH�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVWV� �������� ��������
�'HILFLHQF\��H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU��
VXSSRUW�RYHU�H[SHQVHV� ��������� ��������

� � �
2WKHU�FKDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�� � �
3RVWUHWLUHPHQW�EHQHILW�SODQ�FKDQJHV�RWKHU�WKDQ�QHW��
SHULRGLF�EHQHILW�FRVW� ������� ����

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�SXUFKDVHV��
RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� ������ ������

*UDQW�LQFRPH�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� ������ ����
,QFUHDVH�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� �� ������ �� ��������

See accompanying notes. 
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&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV�
(In Thousands) 

� :LWKRXW�'RQRU�5HVWULFWLRQV�

:LWK�'RQRU�
5HVWULFWLRQV� 7RWDO�

� &DWKROLF�+HDOWK�
6HUYLFHV�RI�
/RQJ�,VODQG�

1RQFRQWUROOLQJ�
,QWHUHVWV� 7RWDO�

� � � � � �
1HW�DVVHWV��-DQXDU\��������� �� ���������� �� ������ �� ���������� �� ������� �� ����������
([FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV� �������� ±� �������� ±� ��������
,QYHVWPHQW�JDLQV�LQFOXGLQJ�XQUHDOL]HG�JDLQV��QHW� ±� ±� ±� ������ ������
5HVWULFWHG�FRQWULEXWLRQV��QHW� ±� ±� ±� ������ ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV� ±� ±� ±� �������� ��������
3RVWUHWLUHPHQW�EHQHILW�SODQ�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�EHQHILW�FRVW� ���� ±� ���� ±� ����
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��
DQG�HTXLSPHQW� ������ ±� ������ �������� ±�

*UDQW�LQFRPH�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� ���� ±� ���� ±� ����
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�VKDUHKROGHUV� ±� �������� �������� ±� ��������
,QFRPH�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVWV� ±� ������ ������ ±� ������
,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV� �������� ������ �������� ������ ��������

1HW�DVVHWV��'HFHPEHU���������� ���������� ������ ���������� ������� ����������
'HILFLHQF\�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV� ��������� ±� ��������� ±� ���������
,QYHVWPHQW�ORVVHV�LQFOXGLQJ�XQUHDOL]HG�ORVVHV��QHW� ±� ±� ±� �������� ��������
5HVWULFWHG�FRQWULEXWLRQV��QHW� ±� ±� ±� ������ ������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV� ±� ±� ±� �������� ��������
3RVWUHWLUHPHQW�EHQHILW�SODQ�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�EHQHILW�FRVW� ������� ±� ������� ±� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW���
DQG�HTXLSPHQW� ������ ±� ������ �������� ±�

*UDQW�LQFRPH�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� ������ ±� ������ ±� ������
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�VKDUHKROGHUV� ±� �������� �������� ±� ��������
,QFRPH�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVWV� ±� ������ ������ ±� ������
,QFUHDVH�LQ�QHW�DVVHWV� ������ ���� ������ ������ ������

1HW�DVVHWV��'HFHPEHU���������� �� ���������� �� ������ �� ���������� �� ������� �� ����������

See accompanying notes. 
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&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�
(In Thousands) 

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
2SHUDWLQJ�DFWLYLWLHV� � �
,QFUHDVH�LQ�QHW�DVVHWV� �� ������ �� ��������
$GMXVWPHQWV�WR�UHFRQFLOH�LQFUHDVH�LQ�QHW�DVVHWV�WR�QHW�FDVK��
SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� � �
'HSUHFLDWLRQ� �������� ��������
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�VKDUHKROGHUV� ������ ������
$PRUWL]DWLRQ�RI�GHIHUUHG�ILQDQFLQJ�FRVWV� ���� ����
$PRUWL]DWLRQ�RI�LQWDQJLEOH�DVVHWV� ���� ����
3URYLVLRQ�IRU�EDG�GHEWV��QHW� ±� �������
1HW�UHDOL]HG�DQG�XQUHDOL]HG�ORVVHV�DQG��JDLQV��RQ�LQYHVWPHQWV� ������� ���������
,QYHVWPHQW�LQFRPH�RQ�UHVWULFWHG�DVVHWV��QHW� �������� ��������
3RVWUHWLUHPHQW�EHQHILW�SODQ�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�EHQHILW�FRVW� ��������� ������
*UDQW�LQFRPH�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� �������� ������
5HVWULFWHG�FRQWULEXWLRQV� �������� ���������
&KDQJHV�LQ�DVVHW�DQG�OLDELOLW\�DFFRXQWV�� � �
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� ��������� ���������
2WKHU�RSHUDWLQJ�DVVHWV� ��������� ��������
2WKHU�RSHUDWLQJ�OLDELOLWLHV� ������� �������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�OLDELOLWLHV� �������� ���������
2WKHU�VHOI�LQVXUHG�DQG�HVWLPDWHG�PDOSUDFWLFH�OLDELOLWLHV� ������� �������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� �������� ��������
� � �

,QYHVWLQJ�DFWLYLWLHV� � �
3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW� ���������� ����������
,QFUHDVH�LQ�DFFRXQWV�SD\DEOH�GXH�WR�FDSLWDO�SXUFKDVHV� ������� ������
3URFHHGV�IURP�VDOH�RI�LQYHVWPHQWV�DQG�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� �������� ��������
3XUFKDVHV�RI�LQYHVWPHQWV�DQG�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� ���������� ����������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ���������� ����������
� � �

)LQDQFLQJ�DFWLYLWLHV� � �
3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW� ��������� ���������
5HVWULFWHG�FRQWULEXWLRQV� ������ �������
&KDQJH�LQ�FRQWULEXWLRQV�UHFHLYDEOH� ������ ��������
'LVWULEXWLRQV�WR�QRQFRQWUROOLQJ�VKDUHKROGHUV� �������� ��������
*UDQW�LQFRPH�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� ������ ����
,QYHVWPHQW�LQFRPH�RQ�UHVWULFWHG�DVVHWV��QHW� ������ ������
1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV� ��������� ���������
� � �

1HW�GHFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� ��������� ���������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU� �������� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�\HDU� �� �������� �� ��������
� � �

6XSSOHPHQWDO�GLVFORVXUH�RI�FDVK�IORZ�LQIRUPDWLRQ� � �
&DVK�SDLG�GXULQJ�WKH�\HDU�IRU�LQWHUHVW� �� ������� �� �������

See accompanying notes.

Larry Brunn
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&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

'HFHPEHU����������
(In Thousands)�

���2UJDQL]DWLRQ�

&DWKROLF� +HDOWK� 6\VWHP� RI� /RQJ� ,VODQG�� ,QF�� �G�E�D� &DWKROLF� +HDOWK� 6HUYLFHV� RI� /RQJ� ,VODQG��
�&+6/,�RU�&+6��LV�D�1HZ�<RUN�QRW�IRU�SURILW�FRUSRUDWLRQ�RUJDQL]HG�WR�VHUYH�DV�WKH�FRRUGLQDWLQJ�
ERG\�RI�DQ�LQWHJUDWHG�QHWZRUN�RI�SURYLGHUV��&+6��DV�D�PLQLVWU\�RI�WKH�&DWKROLF�&KXUFK��FRQWLQXHV�
&KULVW¶V�KHDOLQJ�PLVVLRQ��SURPRWHV�H[FHOOHQFH�LQ�FDUH��DQG�FRPPLWV�LWVHOI�WR�WKRVH�LQ�QHHG��&+6�
DIILUPV�WKH�VDQFWLW\�RI�OLIH��DGYRFDWHV�IRU�WKH�SRRU�DQG�XQGHUVHUYHG��DQG�VHUYHV�WKH�FRPPRQ�JRRG��
&+6�FRQGXFWV�LWV�KHDOWKFDUH�SUDFWLFH��EXVLQHVV��HGXFDWLRQ��DQG�LQQRYDWLRQ�ZLWK�MXVWLFH��LQWHJULW\��
DQG�UHVSHFW�IRU�WKH�GLJQLW\�RI�HDFK�SHUVRQ��&+6�LV�VSRQVRUHG�E\�WKH�5RPDQ�&DWKROLF�'LRFHVH�RI�
5RFNYLOOH�&HQWUH��'LRFHVH���$FWLYH�OHJDO�HQWLWLHV�RI�&+6��RU�RSHUDWLRQDO�GLYLVLRQV�RI�VXFK�HQWLWLHV��
LQFOXGH��

&+6�+RVSLWDOV�

�� *RRG�6DPDULWDQ�+RVSLWDO�0HGLFDO�&HQWHU��
�*RRG�6DPDULWDQ��

��0HUF\�0HGLFDO�&HQWHU��
�0HUF\��

�� 6W��&DWKHULQH�RI�6LHQD�0HGLFDO�&HQWHU��
�6W��&DWKHULQH��

�� 6W��&KDUOHV�+RVSLWDO��
�6W��&KDUOHV��

�� 6W��)UDQFLV�+RVSLWDO��
�6W��)UDQFLV��

�� 6W��-RVHSK�+RVSLWDO��
�6W��-RVHSK��IRUPHUO\��1HZ�,VODQG��

�
&+6�2UJDQL]DWLRQV�

Nursing Homes 

�� *RRG�6DPDULWDQ�1XUVLQJ�+RPH�
�� 2XU�/DG\�RI�&RQVRODWLRQ�*HULDWULF�&DUH��
&HQWHU��&RQVRODWLRQ��

�� 6W��&DWKHULQH�RI�6LHQD�1XUVLQJ�+RPH�

�
Insurance 

�� *RRG�6DPDULWDQ�6HOI�,QVXUDQFH�$JDLQVW�0DOSUDFWLFH� �� 59&�,QVXUDQFH�&RPSDQ\��,QF���WKH�&DSWLYH��
�
Continuing Care Entities 

�� &DWKROLF�+RPH�&DUH�
�� &+6�+RPH�6XSSRUW�6HUYLFHV�
�� *RRG�6KHSKHUG�+RVSLFH�
��0DU\KDYHQ�&HQWHU�RI�+RSH��0DU\KDYHQ��
��0DU\KDYHQ�6FKRRO�&RUSRUDWLRQ�

��0DU\KDYHQ�7UDQVSRUWDWLRQ�6HUYLFHV�
��0&+�:LVGRP��//&�
�� 5LYHUKHDG�+RVWHO�+ROGLQJ�&RUSRUDWLRQ�
��:LVGRP�*DUGHQV�+RXVLQJ�'HYHORSPHQW�)XQG��,QF��
��:LVGRP�*DUGHQV�/LPLWHG�3DUWQHUVKLS�



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� �

���2UJDQL]DWLRQ��FRQWLQXHG��

Foundations and Other Entities 

�� 7KH�&HQWHU�RI�+RSH�)RXQGDWLRQ�
��&+6�3K\VLFLDQ�3DUWQHUV�
��&+6�6HUYLFHV��,QF��
��*RRG�6DPDULWDQ�+RVSLWDO�)RXQGDWLRQ�
��*RRG�6KHSKHUG�+RVSLFH�)RXQGDWLRQ�
��0HUF\�0HGLFDO�&HQWHU�)RXQGDWLRQ�
�

��2XU�/DG\�RI�&RQVRODWLRQ�)RXQGDWLRQ�
�� 6W��&DWKHULQH�RI�6LHQD�0HGLFDO�&HQWHU�
)RXQGDWLRQ�

�� 6W��&KDUOHV�+RVSLWDO�)RXQGDWLRQ�
�� 6W��)UDQFLV�+RVSLWDO�)RXQGDWLRQ�
�� 6W��)UDQFLV�+RVSLWDO�5HVHDUFK�	�(GXFDWLRQDO�
&RUSRUDWLRQ��,QF��

�
Professional Corporations 

��$GYDQFHG�5HKDELOLWDWLRQ�0HGLFLQH��3//&�
��&DUGLDF�(.*�,QWHUSUHWDWLRQV��3�&��
�� /RQJ�,VODQG�(PHUJHQF\�0HGLFDO�&DUH��3�&��
�� /RQJ� ,VODQG� 5HJLRQDO� $UWKULWLV� 	� 2VWHRSRURVLV�
&DUH��3�&��

��0HUF\�,QWHUQDO�0HGLFLQH�3�&��
��5DGLRORJ\�&RQVXOWDQWV�RI�/RQJ�,VODQG��3//&�

�� 6DPDULWDQ�(PHUJHQF\�0HGLFDO�6HUYLFHV��3�&��
�� 6DPDULWDQ�0HGLFDO�6HUYLFHV��3�&��
�� 6DPDULWDQ�3HGLDWULF�6HUYLFHV��3�&��
�� 6W�� )UDQFLV� &DUGLDF� 3UHYHQWLRQ� 6HUYLFHV�� 3�&��
�G�E�D�1<�6XUJLFDO�3DUWQHUV��

�� 6W��)UDQFLV�&DUGLRYDVFXODU�3K\VLFLDQV��3�&��
�� 6RXWKZHVW�6XIIRON�0HGLFDO��3�&��

�
7KH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� WKH� DFFRXQWV� RI� DOO� RI� WKH� &+6�
+RVSLWDOV� DQG� DOO� UHODWHG� &+6� RUJDQL]DWLRQV�� $OO� VLJQLILFDQW� LQWHUFRPSDQ\� DFFRXQWV� DQG�
WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�LQ�FRQVROLGDWLRQ��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

8VH�RI�(VWLPDWHV�

7KH� SUHSDUDWLRQ� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��*$$3��UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�
WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV��LQFOXGLQJ�SDWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�DQG�LQVXUDQFH�
FODLPV� UHFHLYDEOH�� DQG� OLDELOLWLHV�� LQFOXGLQJ� RWKHU� VHOI�LQVXUHG� OLDELOLWLHV�� HVWLPDWHG� WKLUG�SDUW\�
SD\RU� OLDELOLWLHV� DQG� HVWLPDWHG� PDOSUDFWLFH� OLDELOLWLHV� DQG� GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG�
OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��(VWLPDWHV�DOVR�DIIHFW�WKH�DPRXQWV�RI�
UHYHQXH�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��7KHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW��
�



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

FHUWDLQ�HVWLPDWHV�ZLOO�FKDQJH�E\�PDWHULDO�DPRXQWV�LQ�WKH�QHDU�WHUP��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�
WKRVH�HVWLPDWHV��

&DVK�DQG�&DVK�(TXLYDOHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV� LQFOXGH�KLJKO\� OLTXLG� LQYHVWPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI� WKUHH�
PRQWKV�RU�OHVV�DW�WKH�GDWH�RI�SXUFKDVH��H[FOXGLQJ�DPRXQWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH��&+6�GRHV�
QRW�KROG�DQ\�PRQH\�PDUNHW�IXQGV�ZLWK�VLJQLILFDQW�OLTXLGLW\�UHVWULFWLRQV�WKDW�ZRXOG�EH�UHTXLUHG�WR�
EH�H[FOXGHG�IURP�FDVK�HTXLYDOHQWV��

,QYHVWPHQWV�DQG�$VVHWV�/LPLWHG�RU�5HVWULFWHG�DV�WR�8VH�

,QYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�ZLWK�UHDGLO\�GHWHUPLQDEOH�IDLU�YDOXHV�DQG�DOO�LQYHVWPHQWV�LQ�GHEW�
VHFXULWLHV�DUH�FODVVLILHG�DV�WUDGLQJ�VHFXULWLHV�DQG�DUH�PHDVXUHG�DW�IDLU�YDOXH�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDODQFH�VKHHWV��$OWHUQDWLYH�LQYHVWPHQWV��QRQWUDGLWLRQDO��QRW�UHDGLO\�PDUNHWDEOH�DVVHW�
FODVVHV��DUH�UHSRUWHG�EDVHG�XSRQ�QHW�DVVHW�YDOXHV��1$9��GHULYHG�IURP�WKH�DSSOLFDWLRQ�RI�WKH�HTXLW\�
PHWKRG�RI�DFFRXQWLQJ��7KH�HTXLW\�PHWKRG�UHIOHFWV�&+6¶V�VKDUH�RI� WKH�QHW�DVVHW�YDOXHV�RI� WKHVH�
LQYHVWPHQWV��%HFDXVH�RI�WKH�LQKHUHQW�XQFHUWDLQW\�LQ�WKHVH�YDOXDWLRQV��WKRVH�HVWLPDWHG�YDOXHV�PD\�
VLJQLILFDQWO\� GLIIHU� IURP� WKH� YDOXHV� WKDW� ZRXOG� KDYH� EHHQ� XVHG� KDG� D� UHDG\� PDUNHW� IRU� WKH�
LQYHVWPHQWV�H[LVWHG��

$VVHWV� OLPLWHG� RU� UHVWULFWHG� DV� WR� XVH� LQFOXGH� DVVHWV� WKDW� DUH� ERWK� LQWHUQDOO\� DQG� H[WHUQDOO\�
GHVLJQDWHG�IRU�IXWXUH�SXUSRVHV��%RDUG�GHVLJQDWHG�DQG�RWKHU��IXQGHG�GHSUHFLDWLRQ��DQG�FDSWLYH�DVVHWV�
DUH�LQWHUQDOO\�GHVLJQDWHG�IXQGV�VHW�DVLGH�SULPDULO\�IRU�IXWXUH�FDSLWDO�LPSURYHPHQWV�DQG�PDOSUDFWLFH�
DQG�RWKHU�FDSWLYH�UHODWHG�LQVXUDQFH�H[SHQGLWXUHV��'RQRU�UHVWULFWHG�IXQGV�DUH�IXQGV�VHW�DVLGH�IRU�
IXWXUH�XVH�WR�EH�VSHQW�LQ�DFFRUGDQFH�ZLWK�WKH�DSSOLFDEOH�GRQRU�UHVWULFWHG�SXUSRVHV��7UXVWHH�KHOG�
DQG�RWKHU�DJUHHPHQWV�DUH�H[WHUQDOO\�GHVLJQDWHG�IXQGV�DQG�DUH�VHW�DVLGH�SULPDULO\�IRU�IXWXUH�GHEW�
VHUYLFH�DQG�H[HFXWLYH�UHWLUHPHQW�SODQ�SD\PHQWV��7KH�FXUUHQW�SRUWLRQ�RI�DVVHWV�OLPLWHG�RU�UHVWULFWHG�
DV�WR�XVH�RI���������DQG���������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��UHSUHVHQWV�DPRXQWV�
WKDW�ZLOO�EH�XVHG�WR�UHSD\�FHUWDLQ�FXUUHQW�LQVWDOOPHQWV�RI�ORQJ�WHUP�GHEW�DQG�UHODWHG�DFFUXHG�LQWHUHVW��

(TXLW\� PHWKRG� LQYHVWPHQWV� DUH� QRQ�FRQWUROOLQJ� LQWHUHVWV� LQ� MRLQW� YHQWXUHV� KHOG� E\� &+6� IRU�
LQYHVWPHQW� SXUSRVHV�� (TXLW\� PHWKRG� LQYHVWPHQWV� DUH� LQFOXGHG� ZLWKLQ� RWKHU� DVVHWV� RQ� WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��,QFRPH�DWWULEXWDEOH�WR�HTXLW\�PHWKRG�LQYHVWPHQWV�LV�
LQFOXGHG�ZLWKLQ�QHW�XQUHDOL]HG��ORVVHV��JDLQV�RQ�LQYHVWPHQWV� LQ� WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV��



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

1HW� LQYHVWPHQW� LQFRPH��LQFOXGLQJ�QHW�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ� LQYHVWPHQWV��
LQWHUHVW��DQG�GLYLGHQGV��LV�LQFOXGHG�LQ��GHILFLHQF\��H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�
RYHU�H[SHQVHV��XQOHVV�WKH�LQFRPH�RU�ORVV�LV�UHVWULFWHG�E\�GRQRU�RU�ODZ��

3DWLHQW�$FFRXQWV�5HFHLYDEOH��1HW�DQG�1HW�3DWLHQW�6HUYLFHV�5HYHQXH�

3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�DQG�QHW�SDWLHQW�VHUYLFHV�UHYHQXH�UHVXOW�IURP�WKH�KHDOWK�FDUH�VHUYLFHV�
SURYLGHG�E\�&+6�DQG�DUH� UHSRUWHG�DW� WKH�DPRXQW� WKDW� UHIOHFWV� WKH�FRQVLGHUDWLRQ� WR�ZKLFK�&+6�
H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�SURYLGLQJ�SDWLHQW�FDUH��7KHVH�DPRXQWV�DUH�GXH�IURP�SDWLHQWV��
WKLUG�SDUW\�SD\RUV��LQFOXGLQJ�KHDOWK�LQVXUHUV�DQG�JRYHUQPHQW�SURJUDPV���DQG�RWKHUV�DQG�LQFOXGHV�
YDULDEOH�FRQVLGHUDWLRQ�IRU�UHWURDFWLYH�UHYHQXH�DGMXVWPHQWV�GXH�WR�VHWWOHPHQW�RI�RQJRLQJ�DQG�IXWXUH�
DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��

&+6�XVHV�D�SRUWIROLR�DSSURDFK�DV�D�SUDFWLFDO�H[SHGLHQW�WR�DFFRXQW�IRU�FDWHJRULHV�RI�SDWLHQW�FRQWUDFWV�
DV�FROOHFWLYH�JURXSV��UDWKHU�WKDQ�UHFRJQL]LQJ�UHYHQXH�RQ�DQ�LQGLYLGXDO�FRQWUDFW�EDVLV��7KH�SRUWIROLR�
FRQVLVWV�RI�PDMRU�SD\RU�FODVVHV�IRU�LQSDWLHQW�UHYHQXH��DQG�PDMRU�SD\RU�FODVVHV�DQG�W\SHV�RI�VHUYLFHV�
SURYLGHG�IRU�RXWSDWLHQW�UHYHQXH��7KH�ILQDQFLDO�VWDWHPHQW�HIIHFWV�RI�XVLQJ�WKLV�SUDFWLFDO�H[SHGLHQW�
DUH�QRW�PDWHULDOO\�GLIIHUHQW�IURP�DQ�LQGLYLGXDO�FRQWUDFW�DSSURDFK��

&+6�KDV�HOHFWHG�WKH�SUDFWLFDO�H[SHGLHQW�DQG�GRHV�QRW�DGMXVW�WKH�SURPLVHG�DPRXQW�RI�FRQVLGHUDWLRQ�
IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�IRU�WKH�HIIHFWV�RI�D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�GXH�WR�
&+6¶V�H[SHFWDWLRQ�WKDW�WKH�SHULRG�EHWZHHQ�WKH�WLPH�WKH�VHUYLFH�LV�SURYLGHG�WR�D�SDWLHQW�DQG�WKH�
WLPH�WKDW�WKH�SDWLHQW�RU�D�WKLUG�SDUW\�SD\RU�SD\V�IRU�WKDW�VHUYLFH�ZLOO�EH�RQH�\HDU�RU�OHVV��+RZHYHU��
&+6�GRHV��LQ�FHUWDLQ�LQVWDQFHV��HQWHU�LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�SDWLHQWV�WKDW�DOORZ�SD\PHQWV�
LQ�H[FHVV�RI�RQH�\HDU��)RU�WKRVH�FDVHV��WKH�ILQDQFLQJ�FRPSRQHQW�LV�QRW�GHHPHG�WR�EH�VLJQLILFDQW�WR�
WKH�FRQWUDFW��

,QYHQWRULHV�

,QYHQWRULHV� DUH� VWDWHG� DW� WKH� ORZHU� RI� FRVW� �GHWHUPLQHG� RQ� D� ILUVW�LQ�� ILUVW�RXW� PHWKRG�� RU� QHW�
UHDOL]DEOH�YDOXH��
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5HODWHG�3DUW\�7UDQVDFWLRQV�

&HUWDLQ� &+6� HQWLWLHV� SURYLGH� VHUYLFHV� DQG� DGYDQFHV� WR� RWKHU� &+6� HQWLWLHV�� 0RVW� RI� WKHVH�
UHFHLYDEOHV�DVVRFLDWHG�ZLWK�WKH�VHUYLFHV�SURYLGHG�DQG�DGYDQFHV�DUH�QRQLQWHUHVW�EHDULQJ�DQG�GXH�RQ�
GHPDQG��&HUWDLQ�DGYDQFHV�DFFUXH� LQWHUHVW�DQG�KDYH�VWDWHG�UHSD\PHQW�SHULRGV��7KH�UHODWHG�SDUW\�
UHFHLYDEOHV�DQG�SD\DEOHV�DQG�UHODWHG�LQWHUHVW�H[SHQVH�DQG�LQFRPH�DUH�HOLPLQDWHG�LQ�FRQVROLGDWLRQ��
DV�DUH�DQ\�UHVHUYHV�FUHDWHG�DIWHU�HYDOXDWLRQ�RI�WKH�UHODWHG�SDUW\¶V�DELOLW\�WR�UHSD\��

&RQWULEXWLRQV�

8QFRQGLWLRQDO�SURPLVHV�WR�JLYH�FDVK�DQG�RWKHU�DVVHWV�WR�&+6�DUH�UHSRUWHG�DW�IDLU�YDOXH�DW�WKH�GDWH�
WKH� SURPLVH� LV� UHFHLYHG�� &RQGLWLRQDO� SURPLVHV� WR� JLYH� DUH� QRW� UHFRJQL]HG� XQWLO� WKH\� EHFRPH�
XQFRQGLWLRQDO�� WKDW� LV�� ZKHQ� WKH� FRQGLWLRQV� XSRQ� ZKLFK� WKH\� GHSHQG� DUH� VXEVWDQWLDOO\� PHW��
&RQWULEXWLRQV� DUH� UHSRUWHG� DV� DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV� LI� WKH\� DUH� UHFHLYHG� ZLWK� GRQRU�
VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�LV�VDWLVILHG��WKDW�LV��
ZKHQ�D�VWLSXODWHG�WLPH�UHVWULFWLRQ�HQGV��RU�SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG��DVVHWV�ZLWK�GRQRU�
UHVWULFWLRQV�DUH�UHFODVVLILHG�DV�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�DQG�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�
VWDWHPHQWV� RI� RSHUDWLRQV� DV� QHW� DVVHWV� UHOHDVHG�IURP�UHVWULFWLRQV��'RQRU�UHVWULFWHG�FRQWULEXWLRQV�
ZKRVH� UHVWULFWLRQV� DUH� PHW� ZLWKLQ� WKH� VDPH� \HDU� DV� UHFHLYHG� DUH� UHSRUWHG� DV� XQUHVWULFWHG�
FRQWULEXWLRQV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

3URSHUW\��3ODQW��DQG�(TXLSPHQW�

3URSHUW\��SODQW��DQG�HTXLSPHQW�DUH�UHFRUGHG�DW�FRVW�ZKHQ�SXUFKDVHG�DQG�DW�HVWLPDWHG�IDLU�YDOXH�
ZKHQ�GRQDWHG��'HSUHFLDWLRQ�LV�FRPSXWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�
WKH�DVVHWV��UDQJLQJ�IURP���WR����\HDUV���(TXLSPHQW�XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�LV�DPRUWL]HG�
XWLOL]LQJ�WKH�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHVVHU�RI�WKH�OHDVH�WHUP�RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�
HTXLSPHQW��6XFK�DPRUWL]DWLRQ�LV�LQFOXGHG�LQ�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

/HDVHV�DUH�FODVVLILHG�DV�HLWKHU�FDSLWDO�OHDVHV�RU�RSHUDWLQJ�OHDVHV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�
XQGHUO\LQJ�OHDVH�DJUHHPHQWV��(TXLSPHQW�DFTXLVLWLRQV�TXDOLI\LQJ�DV�FDSLWDO�OHDVHV�DUH�UHFRUGHG�DV�
DVVHWV� DQG� WKH� UHODWHG� REOLJDWLRQV� DV� OLDELOLWLHV� DW� WKH� SUHVHQW� YDOXH� RI� IXWXUH�PLQLPXP� OHDVH�
SD\PHQWV��/HDVH�SD\PHQWV�XQGHU�RSHUDWLQJ�OHDVHV�DUH�FKDUJHG�GLUHFWO\�WR�UHQWDO�H[SHQVH�DQG�DUH�
LQFOXGHG� LQ� VXSSOLHV� DQG� RWKHU� H[SHQVHV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQWV� RI�
RSHUDWLRQV��
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(VWLPDWHG�0DOSUDFWLFH�/LDELOLWLHV�

7KH�SURYLVLRQ�IRU�HVWLPDWHG�PDOSUDFWLFH�FODLPV�LQFOXGHV�HVWLPDWHV�RI�WKH�XOWLPDWH�FRVWV�IRU�ERWK�
UHSRUWHG�FODLPV�DQG�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG��$V�RI�'HFHPEHU����������DQG�������DPRXQWV�
UHFRUGHG�ZLWKLQ�HVWLPDWHG�PDOSUDFWLFH�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�
DUH�XQGLVFRXQWHG��

2WKHU�6HOI�,QVXUHG�/LDELOLWLHV�

7KH�&+6�+RVSLWDOV��H[FOXGLQJ�6W��-RVHSK��ZHUH�VHOI�LQVXUHG�IRU�FHUWDLQ�FODLPV��LQFOXGLQJ�ZRUNHUV¶�
FRPSHQVDWLRQ�� WKURXJK� WKH� 3URWHFWLYH� 6HOI�,QVXUDQFH� 3URJUDP� �36,3�� RI� WKH� 'LRFHVH� IRU�
RXWVWDQGLQJ�FODLPV�WKURXJK�WKH�\HDU�HQGHG�'HFHPEHU�����������'XULQJ�������WKH�&+6�+RVSLWDOV��
H[FOXGLQJ�6W��-RVHSK��HQWHUHG�LQWR�DQ�DUUDQJHPHQW�ZLWK�D�FRPPHUFLDO�FDUULHU�LQ�ZKLFK�D������SHU�
FODLP�VWRS�ORVV�FRYHUDJH�LV�SURYLGHG�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV��,Q�$XJXVW�������6W��-RVHSK�
HQWHUHG�LQWR�DQ�DUUDQJHPHQW�ZLWK�D�FRPPHUFLDO�FDUULHU�LQ�ZKLFK�D������SHU�FODLP�VWRS�ORVV�FRYHUDJH�
LV�SURYLGHG�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV��7KH�RWKHU�&+6�HQWLWLHV�DUH�LQVXUHG�WKURXJK�WKH�1HZ�
<RUN�6WDWH�,QVXUDQFH�)XQG��&+6�KDV�FRYHUDJH�IRU�JHQHUDO�OLDELOLW\��SURSHUW\��DQG�RWKHU�OLQHV�RI�
FRYHUDJH� WKURXJK�D�FRPELQDWLRQ�RI� FRPPHUFLDO� SROLFHV�DQG� WKURXJK�WKH�&DSWLYH��$GGLWLRQDOO\��
XQGHU�WKH�&+6�KHDOWK�LQVXUDQFH�SURJUDP��DOO�&+6�HQWLWLHV�DUH�VHOI�LQVXUHG�IRU�HPSOR\HH�PHGLFDO�
DQG�UHODWHG�FRVWV��7KH�SURYLVLRQV�IRU�HVWLPDWHG�VHOI�LQVXUHG�FODLPV�LQFOXGH�HVWLPDWHV�RI�WKH�XOWLPDWH�
FRVWV�IRU�ERWK�UHSRUWHG�FODLPV�DQG�FODLPV�LQFXUUHG�EXW�QRW�UHSRUWHG��

,W� LV� WKH� SROLF\� RI�&+6� WR� UHFRUG� HVWLPDWHG�ZRUNHUV¶� FRPSHQVDWLRQ� VHOI�LQVXUHG� OLDELOLWLHV� DQG�
UHODWHG�LQVXUDQFH�FODLPV�UHFHLYDEOH�RQ�D�GLVFRXQWHG�EDVLV�EDVHG�RQ�WKH�H[SHFWHG�WLPLQJ�RI�IXWXUH�
HVWLPDWHG�FODLP�SD\PHQWV�DQG�UHFRYHULHV��XVLQJ�D�ULVN�IUHH�UDWH��

1HW�$VVHWV�ZLWKRXW�'RQRU�5HVWULFWLRQV�

1HW�DVVHWV�WKDW�DUH�QRW�VXEMHFW�WR�GRQRU�LPSRVHG�UHVWULFWLRQV�PD\�EH�H[SHQGHG�IRU�DQ\�SXUSRVH�LQ�
SHUIRUPLQJ�WKH�SULPDU\�REMHFWLYHV�RI�&+6��7KHVH�QHW�DVVHWV�PD\�EH�XVHG�DW�WKH�GLVFUHWLRQ�RI�&+6¶V�
PDQDJHPHQW�DQG�%RDUG�RI�'LUHFWRUV��
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1HW�$VVHWV�ZLWK�'RQRU�5HVWULFWLRQV�

1HW� DVVHWV�ZLWK� GRQRU� UHVWULFWLRQV� DUH� VXEMHFW� WR� VWLSXODWLRQV� LPSRVHG� E\� GRQRUV�� 6RPH� GRQRU�
UHVWULFWLRQV�DUH�WHPSRUDU\�LQ�QDWXUH��WKRVH�UHVWULFWLRQV�ZLOO�EH�PHW�E\�DFWLRQV�RI�&+6��RU�E\�WKH�
SDVVDJH�RI�WLPH��2WKHU�GRQRU�UHVWULFWLRQV�DUH�SHUSHWXDO�LQ�QDWXUH��ZKHUHE\�WKH�GRQRU�KDV�VWLSXODWHG�
WKH�IXQGV�EH�PDLQWDLQHG�LQ�SHUSHWXLW\��

'RQRU�UHVWULFWHG�FRQWULEXWLRQV�DUH�UHSRUWHG�DV�LQFUHDVHV�LQ�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV��:KHQ�
D�UHVWULFWLRQ�H[SLUHV��QHW�DVVHWV�DUH�UHFODVVLILHG�IURP�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�WR�QHW�DVVHWV�
ZLWKRXW�GRQRU�UHVWULFWLRQV�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

3HUIRUPDQFH�,QGLFDWRU�

7KH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�LQFOXGH��GHILFLHQF\��H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�
VXSSRUW�RYHU�H[SHQVHV�DV� WKH�SHUIRUPDQFH�LQGLFDWRU��2WKHU�FKDQJHV� LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�
UHVWULFWLRQV��ZKLFK�DUH�H[FOXGHG�IURP��GHILFLHQF\��H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�
RYHU� H[SHQVHV� LQFOXGH� JUDQW� LQFRPH� IRU� SXUFKDVHV� RI� SURSHUW\�� SODQW�� DQG� HTXLSPHQW��
SRVWUHWLUHPHQW�EHQHILW�SODQ�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�EHQHILW�FRVW��DQG�QHW�DVVHWV�UHOHDVHG�IURP�
UHVWULFWLRQV�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW��

2SHUDWLQJ�,QFRPH�DQG�1RQRSHUDWLQJ�*DLQV��/RVVHV��

&+6¶V� SULPDU\�PLVVLRQ�LV�WR�PHHW�WKH�KHDOWKFDUH�QHHGV�LQ�LWV�PDUNHW�DUHD�WKURXJK�D�EURDG�UDQJH�RI�
JHQHUDO�DQG�VSHFLDOL]HG�KHDOWKFDUH�VHUYLFHV��LQFOXGLQJ�LQSDWLHQW�DFXWH�FDUH��RXWSDWLHQW�VHUYLFHV��KRPH�
KHDOWKFDUH�� KRVSLFH�� DQG� RWKHU� KHDOWKFDUH� VHUYLFHV�� $FWLYLWLHV� GLUHFWO\� DVVRFLDWHG� ZLWK� WKH�
IXUWKHUDQFH�RI� WKLV� SXUSRVH� DUH� FRQVLGHUHG� WR� EH� RSHUDWLQJ� DFWLYLWLHV�� DQG� DUH� LQFOXGHG� ZLWKLQ�
RSHUDWLQJ�LQFRPH��2WKHU�DFWLYLWLHV��ZKLFK�DUH�SHULSKHUDO�WR�&+6¶V�SULPDU\�PLVVLRQ��DUH�FRQVLGHUHG�
WR� EH� QRQRSHUDWLQJ�� 1RQRSHUDWLQJ� JDLQV� DQG� ORVVHV� LQFOXGH� QHW� XQUHDOL]HG� �ORVVHV�� JDLQV� RQ�
LQYHVWPHQWV�DQG�LQFRPH�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVWV��

� �
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,PSDLUPHQW�RI�/RQJ�/LYHG�$VVHWV��*RRGZLOO��DQG�,QWDQJLEOH�$VVHWV�

/RQJ�OLYHG�DVVHWV��VXFK�DV�SURSHUW\��SODQW��DQG�HTXLSPHQW��DQG�GHILQLWH�OLYHG�LQWDQJLEOH�DVVHWV�DUH�
UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�
DPRXQW� RI� DQ� DVVHW� PD\� QRW� EH� UHFRYHUDEOH�� 5HFRYHUDELOLW\� RI� DVVHWV� WR� EH� KHOG� DQG� XVHG� LV�
PHDVXUHG�E\�D�FRPSDULVRQ�RI�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�WR�HVWLPDWHG�XQGLVFRXQWHG�IXWXUH�
FDVK�IORZV�H[SHFWHG�WR�EH�JHQHUDWHG�E\�WKH�DVVHW��,I� WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�H[FHHGV�LWV�
HVWLPDWHG�XQGLVFRXQWHG�IXWXUH�FDVK�IORZV��DQ�LPSDLUPHQW�FKDUJH�LV�UHFRJQL]HG�LQ�WKH�DPRXQW�E\�
ZKLFK�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�H[FHHGV�WKH�IDLU�YDOXH�RI�WKH�DVVHW��

*RRGZLOO� DQG� LQGHILQLWH� OLYHG� LQWDQJLEOH� DVVHWV�DUH� HYDOXDWHG� IRU� LPSDLUPHQW� DQQXDOO\�RU�PRUH�
IUHTXHQWO\�LI�FLUFXPVWDQFHV�UHTXLUH��$�TXDOLWDWLYH�DVVHVVPHQW�LV�SHUIRUPHG�WR�GHWHUPLQH�ZKHWKHU�
WKHUH�DUH�HYHQWV�RU�FLUFXPVWDQFHV�WKDW�LQGLFDWH�LW�LV�PRUH�OLNHO\�WKDQ�QRW�WKDW�WKH�UHSRUWLQJ�XQLW¶V�
IDLU�YDOXH�LV�OHVV�WKDQ�LWV�FDUU\LQJ�DPRXQW��

1R�LPSDLUPHQW�ZDV�UHFRJQL]HG�LQ������RU�������

,QFRPH�7D[HV�

&+6�DQG�PRVW�RI�LWV�VXEVLGLDULHV�DUH�H[HPSW�IURP�IHGHUDO�LQFRPH�WD[HV�XQGHU�6HFWLRQ�����F�����RI�
WKH� ,QWHUQDO�5HYHQXH�&RGH� RI� ������ DV� DPHQGHG��&+6� DFFRXQWV� IRU� XQFHUWDLQ� WD[�SRVLWLRQV� LQ�
DFFRUGDQFH� ZLWK� WKH� $FFRXQWLQJ� 6WDQGDUGV� &RGLILFDWLRQ� �$6&�� 7RSLF� ����� Income Taxes��
0DQDJHPHQW� DQQXDOO\� UHYLHZV� LWV� WD[� SRVLWLRQV� DQG� KDV� GHWHUPLQHG� WKDW� WKHUH� DUH�QR�PDWHULDO�
XQFHUWDLQ�WD[�SRVLWLRQV�WKDW�UHTXLUH� UHFRJQLWLRQ� LQ� WKH�FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV��XVLQJ�D�
WKUHVKROG�RI�PRUH�OLNHO\�WKDQ�QRW�RI�EHLQJ�VXVWDLQHG��

7KH�7D[�&XWV�DQG�-REV�$FW��7&-$��ZDV�HQDFWHG�RQ�'HFHPEHU�����������)RU�WD[�H[HPSW�HQWLWLHV��
7&-$�UHTXLUHV�RUJDQL]DWLRQV�WR�FDWHJRUL]H�FHUWDLQ�IULQJH�EHQHILW�H[SHQVHV�DV�D�VRXUFH�RI�XQUHODWHG�
EXVLQHVV�LQFRPH�VXEMHFW�WR�WD[��SD\�DQ�H[FLVH�WD[�RQ�FRPSHQVDWLRQ�DERYH�FHUWDLQ�WKUHVKROGV��DQG�
UHFRUG�LQFRPH�RU�ORVVHV�IRU�WD[�GHWHUPLQDWLRQ�SXUSRVHV�IURP�XQUHODWHG�EXVLQHVV�DFWLYLWLHV�RQ�DQ�
DFWLYLW\�E\�DFWLYLW\� EDVLV�� DPRQJ�RWKHU� SURYLVLRQV��5HJXODWLRQV� QHFHVVDU\� WR� LPSOHPHQW� FHUWDLQ�
DVSHFWV�RI�7&-$�DUH�H[SHFWHG�WR�EH�SURPXOJDWHG�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH��,56��LQ�������
$V� RI� DQG� IRU� WKH� \HDU� HQGHG�'HFHPEHU����� ������&+6�KDV�PDGH� UHDVRQDEOH� HVWLPDWHV� RI� WKH�
SURYLVLRQ� IRU� LQFRPH� WD[HV�� WKH� FRPSHQVDWLRQ� H[FLVH� WD[�� DQG� WKH� HIIHFWV�� LI� DQ\�� RQ� H[LVWLQJ��
�
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GHIHUUHG�WD[�EDODQFHV�EDVHG�RQ�DFFRXQWLQJ�JXLGDQFH�LQFOXGHG�LQ�$6&������7KHVH�HVWLPDWHV�GLG�QRW�
KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��&+6 ZLOO�FRQWLQXH�WR�UHILQH�LWV�
FDOFXODWLRQV�LQ�IXWXUH�SHULRGV�DV�DGGLWLRQDO�UHJXODWLRQV�DQG�JXLGDQFH�DUH�LVVXHG�E\�WKH�,56��

1HZ�$FFRXQWLQJ�3URQRXQFHPHQWV�DQG�$GRSWLRQ�RI�1HZ�$FFRXQWLQJ�6WDQGDUGV�

,Q�0D\������� WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG� �)$6%�� LVVXHG�$FFRXQWLQJ�6WDQGDUGV�
8SGDWH� �$68�� ���������Revenue from Contracts with Customers�� 7KH� FRUH� SULQFLSOH� RI�$68�
�������� LV� WKDW�DQ�HQWLW\�VKRXOG� UHFRJQL]H�UHYHQXH� WR�GHSLFW� WKH� WUDQVIHU�RI�SURPLVHG�JRRGV�RU�
VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�HQWLW\�H[SHFWV�WR�EH�
HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��7KH�JXLGDQFH�LQ�$68���������VXSHUVHGHV�WKH�
)$6%¶V�FXUUHQW�UHYHQXH�UHFRJQLWLRQ�UHTXLUHPHQWV�DQG�PRVW�LQGXVWU\�VSHFLILF�JXLGDQFH��7KH�)$6%�
VXEVHTXHQWO\�LVVXHG�$68����������Revenue from Contracts with Customers��ZKLFK�GHIHUUHG�WKH�
HIIHFWLYH�GDWHV�RI�$68����������%DVHG�RQ�$68����������WKH�SURYLVLRQV�RI�$68���������EHFDPH�
HIIHFWLYH� IRU� &+6� IRU� DQQXDO� UHSRUWLQJ� SHULRGV� DIWHU� 'HFHPEHU����� ������ LQFOXGLQJ� LQWHULP�
UHSRUWLQJ�SHULRGV�ZLWKLQ�WKDW�UHSRUWLQJ�SHULRG��

(IIHFWLYH� -DQXDU\���� ������ &+6� DGRSWHG� $68� �������� IROORZLQJ� WKH� PRGLILHG� UHWURVSHFWLYH�
PHWKRG�RI�DSSOLFDWLRQ�WR�DOO�FRQWUDFWV�H[LVWLQJ�RQ�-DQXDU\����������$V�D�UHVXOW��DW�WKH�DGRSWLRQ�RI�
$68����������WKH�PDMRULW\�RI�ZKDW�ZDV�SUHYLRXVO\�FODVVLILHG�DV�WKH�SURYLVLRQ�IRU�EDG�GHEWV��ZKLFK�
ZRXOG�KDYH�DSSUR[LPDWHG���������IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������LV�QRZ�UHIOHFWHG�DV�DQ�
LPSOLFLW�SULFH�FRQFHVVLRQ��DV�GHILQHG�LQ�$68����������DQG�WKHUHIRUH�LV�LQFOXGHG�DV�D�UHGXFWLRQ�WR�
QHW� SDWLHQW� VHUYLFHV� UHYHQXH� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� VWDWHPHQW� RI� RSHUDWLRQV�� )RU�
FKDQJHV�LQ�FUHGLW�LVVXHV�QRW�DVVHVVHG�DW�WKH�GDWH�RI�VHUYLFH��&+6�ZLOO�SURVSHFWLYHO\�UHFRJQL]H�WKRVH�
DPRXQWV�DV�EDG�GHEW�H[SHQVH��%DG�GHEW�H[SHQVH�LV�QRZ�LQFOXGHG�DV�D�FRPSRQHQW�RI�VXSSOLHV�DQG�
RWKHU�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV��)RU�SHULRGV�SULRU�WR�WKH�
DGRSWLRQ� RI�$68���������� WKH� SURYLVLRQ� IRU� EDG� GHEWV� KDV� EHHQ� SUHVHQWHG� FRQVLVWHQW�ZLWK� WKH�
SUHYLRXV�UHYHQXH�UHFRJQLWLRQ�VWDQGDUGV�WKDW�UHTXLUHG�LW�WR�EH�SUHVHQWHG�DV�D�VHSDUDWH�FRPSRQHQW�RI�
QHW� SDWLHQW� VHUYLFHV� UHYHQXH��$GGLWLRQDOO\�� XSRQ� DGRSWLRQ� RI�$68� ��������� WKH� DOORZDQFH� IRU�
XQFROOHFWLEOH� DFFRXQWV� RI� DSSUR[LPDWHO\� �������� DV� RI� -DQXDU\���� ����� ZDV� UHFODVVLILHG� DV� D�
FRPSRQHQW�RI�SDWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHW��
2WKHU�DVSHFWV�RI�&+6¶V�DGRSWLRQ�RI�$68���������LPSDFWLQJ�QHW�SDWLHQW�VHUYLFHV�UHYHQXH��ZKLFK�
LQFOXGH�MXGJPHQWV�UHJDUGLQJ�FROOHFWLRQ�DQDO\VHV�DQG�HVWLPDWHV�RI�YDULDEOH�FRQVLGHUDWLRQ�DQG�WKH�
DGGLWLRQ� RI� FHUWDLQ� TXDOLWDWLYH� DQG� TXDQWLWDWLYH� GLVFORVXUHV�� DUH� UHIOHFWHG� LQ� 1RWH��� WR� WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�DGRSWLRQ�RI�$68���������GLG�QRW�KDYH�D�PDWHULDO�LPSDFW�
LQ�UHODWLRQ�WR�RWKHU�DSSOLFDEOH�UHYHQXH�DFWLYLW\��
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,Q� -DQXDU\������� WKH� )$6%� LVVXHG�$68� ���������Recognition and Measurement of Financial 
Assets and Financial Liabilities��$68���������PDNHV�WDUJHWHG�LPSURYHPHQWV�WR�WKH�DFFRXQWLQJ�IRU��
DQG�SUHVHQWDWLRQ�DQG�GLVFORVXUH�RI��ILQDQFLDO�LQVWUXPHQWV��$68���������UHTXLUHV�WKDW�PRVW�HTXLW\�
LQVWUXPHQWV� EH� PHDVXUHG� DW� IDLU� YDOXH�� ZLWK� VXEVHTXHQW� FKDQJHV� LQ� IDLU� YDOXH� UHFRJQL]HG� LQ�
�GHILFLHQF\��H[FHVV�RI�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV��$68���������GRHV�QRW�
DIIHFW�WKH�DFFRXQWLQJ�IRU�LQYHVWPHQWV�WKDW�ZRXOG�RWKHUZLVH�EH�FRQVROLGDWHG�RU�DFFRXQWHG�IRU�XQGHU�
WKH�HTXLW\�PHWKRG��7KH�VWDQGDUG�DOVR�LPSDFWV�ILQDQFLDO�OLDELOLWLHV�XQGHU�WKH�IDLU�YDOXH�RSWLRQ�DQG�
WKH�SUHVHQWDWLRQ�DQG�GLVFORVXUH�UHTXLUHPHQWV�IRU�ILQDQFLDO�LQVWUXPHQWV��7KLV�$68� LV�HIIHFWLYH�IRU�
ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������&+6�LV�HYDOXDWLQJ�WKH�LPSDFW�RI�$68���������RQ�
WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�)HEUXDU\�������WKH�)$6%�$68����������Leases (Topic 842).�$68���������UHTXLUHV�WKH�ULJKWV�
DQG�REOLJDWLRQV�DULVLQJ�IURP�WKH�OHDVH�FRQWUDFWV��LQFOXGLQJ�H[LVWLQJ�DQG�QHZ�DUUDQJHPHQWV��WR�EH�
UHFRJQL]HG�DV�DVVHWV�DQG�OLDELOLWLHV�RQ�WKH�EDODQFH�VKHHWV��$68���������ZLOO�UHTXLUH�GLVFORVXUHV�WR�
KHOS�WKH�ILQDQFLDO�VWDWHPHQW�XVHUV�EHWWHU�XQGHUVWDQG�WKH�DPRXQW��WLPLQJ��DQG�XQFHUWDLQW\�RI�FDVK�
IORZV�DULVLQJ�IURP�OHDVHV��7KH�UHFRJQLWLRQ��PHDVXUHPHQW�DQG�SUHVHQWDWLRQ�RI�H[SHQVHV�DQG�FDVK�
IORZV�DULVLQJ�IURP�D�OHDVH�ZLOO�SULPDULO\�GHSHQG�RQ�LWV�FODVVLILFDWLRQ�DV�D�ILQDQFH�RU�RSHUDWLQJ�OHDVH��
$68���������LV�HIIHFWLYH�IRU�&+6�EHJLQQLQJ�-DQXDU\���������DQG�ZLOO�EH�DSSOLHG�XVLQJ�D�PRGLILHG�
UHWURVSHFWLYH�DSSURDFK��&+6�LV�FXUUHQWO\�LQ�WKH�SURFHVV�RI�HYDOXDWLQJ�LWV�OHDVH�FRQWUDFWV��DV�ZHOO�DV�
FHUWDLQ�VHUYLFH�FRQWUDFWV� WKDW�PD\� LQFOXGH�HPEHGGHG� OHDVHV��$GGLWLRQDOO\��&+6� LV� ILQDOL]LQJ� LWV�
DQDO\VLV� RI� FHUWDLQ� NH\� DVVXPSWLRQV� WKDW� ZLOO� EH� XWLOL]HG� DW� WKH� WUDQVLWLRQ� GDWH�� LQFOXGLQJ� WKH�
LQFUHPHQWDO�ERUURZLQJ�UDWH��7KH�SULPDU\�HIIHFW�RI�WKH�QHZ�VWDQGDUG�ZLOO�EH�WR�UHFRUG�ULJKW�RI�XVH�
DVVHWV� DQG� REOLJDWLRQV� IRU� FXUUHQW� RSHUDWLQJ� OHDVHV�� ZKLFK�ZLOO� KDYH� D� PDWHULDO� LPSDFW� RQ� WKH�
FRQVROLGDWHG�EDODQFH�VKHHW�DQG�VLJQLILFDQW�LQFUHPHQWDO�GLVFORVXUHV�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��7KH�WUDQVLWLRQ�DGMXVWPHQW�LV�QRW�H[SHFWHG�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������Not-for-Profit Entities: Presentation of Financial 
Statements of Not-for-Profit Entities�� $68� �������� FKDQJHV� KRZ� QRW�IRU�SURILW� �1)3�� HQWLWLHV�
UHSRUW� QHW� DVVHW� FODVVHV�� H[SHQVHV�� DQG� OLTXLGLW\� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� JXLGDQFH� LV�
HIIHFWLYH� IRU� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU����� ������ &+6� DGRSWHG� $68��������� RQ�
'HFHPEHU�����������7KH�DGRSWLRQ�RI�$68���������UHVXOWHG�LQ�WKH�SUHVHQWDWLRQ�RI�WZR�FODVVHV�RI�
QHW�DVVHWV��ZLWKRXW�GRQRU�UHVWULFWLRQV�DQG�ZLWK�GRQRU�UHVWULFWLRQV��ZKLFK�ZHUH�SUHYLRXVO\�SUHVHQWHG�
DV� XQUHVWULFWHG�� WHPSRUDULO\� DQG� SHUPDQHQWO\� UHVWULFWHG� QHW� DVVHWV��$GGLWLRQDOO\��$68� ��������
UHTXLUHV�DGGLWLRQDO�GLVFORVXUHV�DURXQG�OLTXLGLW\�DQG�IXQFWLRQDO�H[SHQVHV�ZKLFK�KDYH�EHHQ�LQFOXGHG�
LQ�1RWHV����DQG�����UHVSHFWLYHO\�� �
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,Q�$XJXVW������� WKH� )$6%� LVVXHG�$68����������Statement of Cash Flows – Classification of 
Certain Cash Receipts and Cash Payments��ZKLFK�DGGUHVVHV�WKH�IROORZLQJ�HLJKW�VSHFLILF�FDVK�IORZ�
LVVXHV� LQ� RUGHU� WR� OLPLW� GLYHUVLW\� LQ� SUDFWLFH�� GHEW� SUHSD\PHQW� RU� GHEW� H[WLQJXLVKPHQW� FRVWV��
VHWWOHPHQW�RI�]HUR�FRXSRQ�GHEW�LQVWUXPHQWV�RU�RWKHU�GHEW�LQVWUXPHQWV�ZLWK�FRXSRQ�LQWHUHVW�UDWHV�
WKDW� DUH� LQVLJQLILFDQW� LQ� UHODWLRQ� WR� WKH� HIIHFWLYH� LQWHUHVW� UDWH� RI� WKH� ERUURZLQJ�� FRQWLQJHQW�
FRQVLGHUDWLRQ� SD\PHQWV� PDGH� DIWHU� D� EXVLQHVV� FRPELQDWLRQ�� SURFHHGV� IURP� WKH� VHWWOHPHQW� RI�
LQVXUDQFH� FODLPV�� SURFHHGV� IURP� WKH� VHWWOHPHQW� RI� FRUSRUDWH�RZQHG� OLIH� LQVXUDQFH� SROLFLHV��
LQFOXGLQJ�EDQN�RZQHG�OLIH�LQVXUDQFH�SROLFLHV��GLVWULEXWLRQV�UHFHLYHG�IURP�HTXLW\�PHWKRG�LQYHVWHHV��
EHQHILFLDO� LQWHUHVWV� LQ� VHFXULWL]DWLRQ� WUDQVDFWLRQV�� DQG� VHSDUDWHO\� LGHQWLILDEOH� FDVK� IORZV� DQG�
DSSOLFDWLRQ�RI�WKH�SUHGRPLQDQFH�SULQFLSOH��7KH�SURYLVLRQV�RI�$68���������DUH�HIIHFWLYH�IRU�&+6�
IRU� DQQXDO� SHULRGV� EHJLQQLQJ� DIWHU� 'HFHPEHU����� ����� DQG� LQWHULP� SHULRGV� WKHUHDIWHU�� (DUO\�
DGRSWLRQ� LV�SHUPLWWHG��$GRSWLRQ�RI�$68���������LV�QRW�H[SHFWHG� WR�KDYH�D�PDWHULDO� LPSDFW�RQ�
&+6¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�1RYHPEHU�������WKH�)$6%�LVVXHG�$68����������Statement of Cash Flows – Restricted Cash��
ZKLFK�UHTXLUHV�WKDW�WKH�VWDWHPHQW�RI�FDVK�IORZV�H[SODLQ�WKH�FKDQJH�GXULQJ�WKH�SHULRG�LQ�WKH�WRWDO�RI�
FDVK�� FDVK� HTXLYDOHQWV�� DQG� DPRXQWV� JHQHUDOO\� GHVFULEHG� DV� UHVWULFWHG� FDVK� RU� UHVWULFWHG� FDVK�
HTXLYDOHQWV�� 7KHUHIRUH�� DPRXQWV� JHQHUDOO\� GHVFULEHG� DV� UHVWULFWHG� FDVK� DQG� UHVWULFWHG� FDVK�
HTXLYDOHQWV�VKRXOG�EH�LQFOXGHG�ZLWK�FDVK�DQG�FDVK�HTXLYDOHQWV�ZKHQ�UHFRQFLOLQJ�WKH�EHJLQQLQJ�RI�
SHULRG�DQG�HQG�RI�SHULRG�WRWDO�DPRXQWV�VKRZQ�RQ�WKH�VWDWHPHQW�RI�FDVK�IORZV��7KH�SURYLVLRQV�RI�
$68���������DUH�HIIHFWLYH�IRU�&+6�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU����������DQG�
LQWHULP�SHULRGV�WKHUHDIWHU��(DUO\�DGRSWLRQ�LV�SHUPLWWHG��$GRSWLRQ�RI�$68���������LV�QRW�H[SHFWHG�
WR�KDYH�D�PDWHULDO�LPSDFW�RQ�&+6¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��DOWKRXJK�FHUWDLQ�FDVK�RU�
FDVK�HTXLYDOHQW�DPRXQWV�WKDW�DUH�FXUUHQWO\�FODVVLILHG�DV�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�PD\�
EH�WUDQVIHUUHG�WR�WKH�FDVK�DQG�FDVK�HTXLYDOHQWV�OLQH�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��

,Q�0DUFK�������WKH�)$6%�LVVXHG�$68����������Compensation – Retirement Benefits: Improving 
the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost��$68�
��������DGGUHVVHV�KRZ�HPSOR\HUV�WKDW�VSRQVRU�GHILQHG�EHQHILW�SHQVLRQ�DQG�RU�RWKHU�SRVWUHWLUHPHQW�
EHQHILW� SODQV�SUHVHQW� WKH�QHW� SHULRGLF� EHQHILW� FRVW� LQ� WKH� LQFRPH� VWDWHPHQW��(PSOR\HUV�ZLOO� EH�
UHTXLUHG� WR�SUHVHQW� WKH�VHUYLFH�FRVW�FRPSRQHQW�RI�QHW�SHULRGLF�EHQHILW�FRVW� LQ� WKH�VDPH�LQFRPH�
VWDWHPHQW�OLQH�LWHP�DV�RWKHU�HPSOR\HH�FRPSHQVDWLRQ�FRVWV�DULVLQJ�IURP�VHUYLFHV�UHQGHUHG�GXULQJ�
WKH�SHULRG��(PSOR\HUV�ZLOO�SUHVHQW�WKH�RWKHU�FRPSRQHQWV�RI�WKH�QHW�SHULRGLF�EHQHILW�FRVW�VHSDUDWHO\�
IURP�WKH�OLQH�LWHP�WKDW�LQFOXGHV�WKH�VHUYLFH�FRVW�DQG�RXWVLGH�RI�DQ\�VXEWRWDO�RI�RSHUDWLQJ�LQFRPH���
�
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LI� RQH� LV� SUHVHQWHG�� 7KH� VWDQGDUG� LV� HIIHFWLYH� IRU� &+6� IRU� DQQXDO� SHULRGV� EHJLQQLQJ� DIWHU�
'HFHPEHU����� ������ DQG� LQWHULP� SHULRGV� ZLWKLQ� DQQXDO� SHULRGV� EHJLQQLQJ� DIWHU� 'HFHPEHU�����
������(DUO\� DGRSWLRQ� LV� SHUPLWWHG� DV� RI� WKH�EHJLQQLQJ�RI� DQ� DQQXDO� SHULRG� IRU�ZKLFK� ILQDQFLDO�
VWDWHPHQWV�KDYH�QRW�EHHQ�LVVXHG��$GRSWLRQ�RI�$68���������ZLOO�UHTXLUH�&+6�WR�LQFOXGH�WKH�VHUYLFH�
FRVW�FRPSRQHQW�RI�QHW�SHULRGLF�EHQHILW�FRVW�UHODWHG�WR�LWV�RWKHU�SRVWUHWLUHPHQW�SODQ�ZLWKLQ�VDODULHV�
DQG�ZDJHV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�WR�SUHVHQW�DOO�RWKHU�FRPSRQHQWV�RI�QHW�
SHULRGLF�EHQHILW�FRVW�LQ�D�VHSDUDWH�OLQH�LWHP�H[FOXGHG�IURP�WKH�VXEWRWDO�IRU�RSHUDWLQJ�LQFRPH��1HW�
SHULRGLF�EHQHILW�FRVW�LV�UHSRUWHG�FXUUHQWO\�ZLWKLQ�HPSOR\HH�EHQHILWV�H[SHQVH�RQ�WKH�FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV��

,Q�-XQH�������WKH�)$6%�LVVXHG�$68����������Clarifying the Scope and Accounting Guidance for 
Contributions Received and Contributions Made��ZKLFK� FODULILHV� H[LVWLQJ�JXLGDQFH� LQ� RUGHU� WR�
DGGUHVV�GLYHUVLW\�LQ�SUDFWLFH�LQ�FODVVLI\LQJ�JUDQWV��LQFOXGLQJ�JRYHUQPHQWDO�JUDQWV��DQG�FRQWUDFWV�
UHFHLYHG�E\�1)3V��7KLV�JXLGDQFH�ZLOO�OLNHO\�UHVXOW�LQ�PRUH�JUDQWV�DQG�FRQWUDFWV�EHLQJ�DFFRXQWHG�
IRU�DV�FRQWULEXWLRQV��UDWKHU�WKDQ�H[FKDQJH�WUDQVDFWLRQV��7KH�VWDQGDUG�FODULILHV�WKH�JXLGDQFH�RQ�KRZ�
HQWLWLHV�GHWHUPLQH�ZKHQ�D�FRQWULEXWLRQ�LV�FRQGLWLRQDO��7KH�FODULILHG�JXLGDQFH�DSSOLHV�WR�DOO�HQWLWLHV�
�LQFOXGLQJ�EXVLQHVV� HQWLWLHV�� WKDW�PDNH�RU� UHFHLYH� FRQWULEXWLRQV�� H[FHSW� IRU� FHUWDLQ� WUDQVDFWLRQV�
VXFK�DV�WUDQVIHUV�RI�DVVHWV�EXVLQHVV�HQWLWLHV�UHFHLYH�IURP�JRYHUQPHQW�HQWLWLHV��H�J���D�JRYHUQPHQW�
JUDQW�WR�D�IRU�SURILW�ELRWHFKQRORJ\�FRPSDQ\���7KH�SURYLVLRQV�RI�$68���������DUH�HIIHFWLYH�IRU�
DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU����������DQG�LQWHULP�SHULRGV�WKHUHDIWHU��(DUO\�DGRSWLRQ�
LV�SHUPLWWHG��$PHQGPHQWV�VKRXOG�EH�DSSOLHG�RQ�D�PRGLILHG�SURVSHFWLYH�EDVLV�WR�DJUHHPHQWV�WKDW�
DUH�QRW�FRPSOHWHG�DV�RI�WKH�HIIHFWLYH�GDWH�DQG�WR�DJUHHPHQWV�HQWHUHG�LQWR�DIWHU�WKH�HIIHFWLYH�GDWH��
5HWURVSHFWLYH�DSSOLFDWLRQ�LV�SHUPLWWHG��&+6�GRHV�QRW�H[SHFW�WKH�DGRSWLRQ�RI�$68���������WR�KDYH�
D�PDWHULDO�LPSDFW�RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������Intangibles – Goodwill and Other – Internal-Use 
Software (Subtopic 350-40): Customer’s Accounting for Implementation Costs Incurred in a 
Cloud Computing Arrangement That Is a Service Contract��ZKLFK� DOLJQV� WKH� UHTXLUHPHQWV� IRU�
FDSLWDOL]LQJ�LPSOHPHQWDWLRQ�FRVWV�LQFXUUHG�LQ�D�KRVWLQJ�DUUDQJHPHQW�WKDW�LV�D�VHUYLFH�FRQWUDFW�ZLWK�
WKH�UHTXLUHPHQWV�IRU�FDSLWDOL]LQJ�LPSOHPHQWDWLRQ�FRVWV�LQFXUUHG�WR�GHYHORS�RU�REWDLQ�LQWHUQDO�XVH�
VRIWZDUH��DQG�KRVWLQJ�DUUDQJHPHQWV�WKDW�LQFOXGH�DQ�LQWHUQDO�XVH�VRIWZDUH�OLFHQVH���7KH�DFFRXQWLQJ�
IRU�WKH�VHUYLFH�HOHPHQW�RI�D�KRVWLQJ�DUUDQJHPHQW�WKDW�LV�D�VHUYLFH�FRQWUDFW�LV�QRW�DIIHFWHG�E\�WKH�
DPHQGPHQWV�LQ�WKH�$68��$68���������ZLOO�UHTXLUH�DQ�HQWLW\��FXVWRPHU��LQ�D�KRVWLQJ�DUUDQJHPHQW�
WKDW� LV� D� VHUYLFH� FRQWUDFW� WR� IROORZ� WKH� JXLGDQFH� LQ� 6XEWRSLF� ������� WR� GHWHUPLQH� ZKLFK�
�
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LPSOHPHQWDWLRQ�FRVWV�WR�FDSLWDOL]H�DV�DQ�DVVHW�UHODWHG�WR�WKH�VHUYLFH�FRQWUDFW�DQG�ZKLFK�FRVWV�WR�
H[SHQVH�� $68� �������� DOVR� UHTXLUHV� WKH� HQWLW\� �FXVWRPHU�� WR� H[SHQVH� WKH� FDSLWDOL]HG�
LPSOHPHQWDWLRQ�FRVWV�RI�D�KRVWLQJ�DUUDQJHPHQW�WKDW�LV�D�VHUYLFH�FRQWUDFW�RYHU�WKH�WHUP�RI�WKH�KRVWLQJ�
DUUDQJHPHQW�� 7KH� DPHQGPHQWV� LQ�$68��������� DOVR� UHTXLUH� WKH� HQWLW\� WR� SUHVHQW� WKH� H[SHQVH�
UHODWHG�WR�WKH�FDSLWDOL]HG�LPSOHPHQWDWLRQ�FRVWV�LQ�WKH�VDPH�OLQH�LWHP�LQ�WKH�VWDWHPHQW�RI�LQFRPH�DV�
WKH�IHHV�DVVRFLDWHG�ZLWK�WKH�KRVWLQJ�HOHPHQW��VHUYLFH��RI�WKH�DUUDQJHPHQW�DQG�FODVVLI\�SD\PHQWV�
IRU�FDSLWDOL]HG�LPSOHPHQWDWLRQ�FRVWV�LQ�WKH�VWDWHPHQW�RI�FDVK�IORZV�LQ�WKH�VDPH�PDQQHU�DV�SD\PHQWV�
PDGH� IRU� IHHV� DVVRFLDWHG� ZLWK� WKH� KRVWLQJ� HOHPHQW�� 7KH� HQWLW\� LV� DOVR� UHTXLUHG� WR� SUHVHQW� WKH�
FDSLWDOL]HG�LPSOHPHQWDWLRQ�FRVWV�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�LQ�WKH�VDPH�OLQH�LWHP�WKDW�D�
SUHSD\PHQW� IRU� WKH� IHHV� RI� WKH� DVVRFLDWHG� KRVWLQJ� DUUDQJHPHQW� ZRXOG� EH� SUHVHQWHG�� 7KH�
DPHQGPHQWV� LQ� $68� �������� DUH� HIIHFWLYH� IRU� DQQXDO� UHSRUWLQJ� SHULRGV� EHJLQQLQJ� DIWHU�
'HFHPEHU�����������DQG�LQWHULP�SHULRGV�WKHUHDIWHU��(DUO\�DGRSWLRQ�RI�WKH�DPHQGPHQWV�LV�SHUPLWWHG��
7KH�DPHQGPHQWV�VKRXOG�EH�DSSOLHG�HLWKHU�UHWURVSHFWLYHO\�RU�SURVSHFWLYHO\�WR�DOO�LPSOHPHQWDWLRQ�
FRVWV� LQFXUUHG�DIWHU� WKH�GDWH�RI�DGRSWLRQ��&+6�KDV�QRW�FRPSOHWHG� WKH�SURFHVV�RI�HYDOXDWLQJ� WKH�
LPSDFW�RI�$68���������RQ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

5HFODVVLILFDWLRQV�

&HUWDLQ�UHFODVVLILFDWLRQV�KDYH�EHHQ�PDGH�WR�WKH������FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�
FRQIRUP� WR� WKH� ����� SUHVHQWDWLRQ�� 7KHVH� UHFODVVLILFDWLRQV� KDYH� QR� HIIHFW� RQ� WKH� QHW� DVVHWV�
SUHYLRXVO\�UHSRUWHG��

���&RPPXQLW\�%HQHILW�DQG�8QFRPSHQVDWHG�&DUH�

,Q�DFFRUGDQFH�ZLWK�LWV�PLVVLRQ�DQG�SKLORVRSK\��&+6�FRPPLWV�VXEVWDQWLDO� UHVRXUFHV� WR�ERWK� WKH�
LQGLJHQW� DQG� WKH� EURDGHU� FRPPXQLW\�� 7KHVH� DFWLYLWLHV� LQFOXGH� DFFHVV� WR� PHGLFDOO\� QHFHVVDU\�
WUHDWPHQW� IRU� LQGLYLGXDOV� XQDEOH� WR� SD\� IRU� VHUYLFHV�� FDUH� SURYLGHG� XQGHU� RWKHU� PHDQV�WHVWHG�
JRYHUQPHQW�LQVXUDQFH�SURJUDPV�WKDW�UHLPEXUVH�&+6�DW�OHVV�WKDQ�WKH�FRVW�RI�WKH�VHUYLFHV�SURYLGHG��
HGXFDWLRQ�IRU�IXWXUH�KHDOWK�SURYLGHUV��UHVHDUFK�WR�DGYDQFH�NQRZOHGJH�DQG�RWKHU�SURJUDPV�GHVLJQHG�
WR�PHHW�ORFDO�FRPPXQLW\�QHHGV��

� �
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���&RPPXQLW\�%HQHILW�DQG�8QFRPSHQVDWHG�&DUH��FRQWLQXHG��

&+6� LV� FRPPLWWHG� WR�SURYLGLQJ�FDUH�ZLWKRXW� UHJDUG� WR� WKH�SDWLHQW¶V� DELOLW\� WR�SD\� IRU� VHUYLFHV�
UHQGHUHG��&+6�UHFRUGV�FKDULW\�FDUH�IRU�WKH�FDUH�SURYLGHG�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD��XQGHU�
LWV�FKDULW\�FDUH�SROLF\��ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�&+6�HVWDEOLVKHG�UDWHV��%HFDXVH�&+6�
GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH��WKH\�DUH�QRW�UHSRUWHG�
DV�UHYHQXH��&+6�XWLOL]HV�D�FRVW�WR�FKDUJH�UDWLR�PHWKRGRORJ\�WR�FRQYHUW�FKDULW\�FDUH�WR�FRVW��7KH�
FRVW�WR�FKDUJH�UDWLR�LV�FDOFXODWHG�XWLOL]LQJ�WKH�PHWKRGRORJ\�HPSOR\HG�RQ�WKH�0HGLFDUH�FRVW�UHSRUW��

8QLQVXUHG�SDWLHQWV�WKDW�GR�QRW�PHHW�WKH�FULWHULD�IRU�FKDULW\�FDUH�DUH�ELOOHG�DW�DPRXQWV�LQ�DFFRUGDQFH�
ZLWK�&+6�SROLF\�DQG�IHGHUDO�UHJXODWLRQV��%DODQFHV�QRW�FROOHFWHG�RU�QRW�H[SHFWHG�WR�EH�FROOHFWHG�
DUH�UHFRJQL]HG�DV�LPSOLFLW�SULFH�FRQFHVVLRQV�DV�GHVFULEHG�LQ�1RWH���WR�WKH�FRQVROLGDWHG�ILQDQFLDO�
VWDWHPHQWV��DQG�DUH�FRQVLGHUHG�XQFRPSHQVDWHG�FDUH�DQG�D�FRPPXQLW\�EHQHILW��7KHVH�DPRXQWV�ZHUH�
IRUPHUO\�UHFRJQL]HG�DV�SURYLVLRQ�IRU�EDG�GHEWV��&+6�XWLOL]HV�D�FRVW�WR�FKDUJH�UDWLR�PHWKRGRORJ\�
WR�FRQYHUW�LPSOLFLW�SULFH�FRQFHVVLRQV�WR�FRVW��

7KH�XQSDLG�FRVW�RI�SXEOLF�SURJUDPV��0HGLFDLG��DQG�RWKHU�PHDQV�WHVWHG�SURJUDPV�LQFOXGHV�ORVVHV�
LQFXUUHG�LQ�SURYLGLQJ�VHUYLFHV�WR�SDWLHQWV�ZKR�SDUWLFLSDWH�LQ�FHUWDLQ�SXEOLF�KHDOWK�SURJUDPV�VXFK�
DV�0HGLFDLG��DQG�IRU�ZKRP�WKH�UHLPEXUVHPHQW�UHFHLYHG�E\�&+6�LV�OHVV�WKDQ�WKH�FRVW�RI�SURYLGLQJ�
VXFK� FDUH�� 7R� WKH� H[WHQW� WKHVH� SD\PHQWV� DUH� OHVV� WKDQ� WKH� FRVW� RI� SURYLGLQJ� VXFK� FDUH�� WKDW�
XQFRPSHQVDWHG�FDUH�LV�FRQVLGHUHG�WR�EH�D�FRPPXQLW\�EHQHILW��&+6�XWLOL]HV�D�FRVW�WR�FKDUJH�UDWLR�
PHWKRGRORJ\�WR�HVWLPDWH�WKH�FRVW�RI�SURYLGLQJ�WKLV�FDUH��

7KH� FRVW� RI� HGXFDWLRQ� SULPDULO\� FRQVLVWV� RI� SHUVRQQHO� VXSSRUW� FRVWV� SURYLGHG� WR� UHVLGHQWV� DQG�
LQWHUQV�� RIIVHW� E\� DPRXQWV� UHLPEXUVHG� IRU�PHGLFDO� HGXFDWLRQ� IURP� WKH�0HGLFDUH� DQG�0HGLFDLG�
SURJUDPV��5HVHDUFK�LQFOXGHV�H[SHQVHV�LQFXUUHG�WR�DGYDQFH�PHGLFDO�FDUH�DQG�FOLQLFDO�NQRZOHGJH��

&+6�DOVR�SURYLGHV�RWKHU�FRPPXQLW\�EHQHILW�WKURXJK�D�EURDG�UDQJH�RI�FRPPXQLW\�VHUYLFH�SURJUDPV�
DQG�FKDULWDEOH�DFWLYLWLHV��&+6�UHVSRQGV�WR�LGHQWLILHG�FRPPXQLW\�KHDOWK�UHODWHG�QHHGV�E\�RIIHULQJ�
VSHFLILF� VHUYLFHV� LQFOXGLQJ�� DPRQJ�RWKHUV��ZHOOQHVV�SURJUDPV�� FRPPXQLW\�HGXFDWLRQ�SURJUDPV��
KHDOWK�VFUHHQLQJV�DQG�FRPPXQLW\�VXSSRUW�VHUYLFHV��,Q�DGGLWLRQ��&+6�SURYLGHV�FHUWDLQ�VXEVLGL]HG�
KHDOWK� VHUYLFHV�� SDUWLFXODUO\� EHKDYLRUDO� KHDOWK� DQG� VHUYLFHV� WR� LQGLYLGXDOV� ZLWK� VSHFLDO� QHHGV��
:KHUH�GLUHFW�FRVWV�DUH�QRW�DYDLODEOH��&+6�XWLOL]HV�D�FRVW�WR�FKDUJH�UDWLR�WR�HVWLPDWH�WKH�FRVW�RI�
SURYLGLQJ�WKHVH�EHQHILWV��
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���&RPPXQLW\�%HQHILW�DQG�8QFRPSHQVDWHG�&DUH��FRQWLQXHG��

7KH�DPRXQW�RI�FRPPXQLW\�EHQHILWV�DQG�RWKHU�XQFRPSHQVDWHG�FDUH�SURYLGHG�WR�WKH�LQGLJHQW�DQG�
EURDGHU�FRPPXQLW\�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����LV�DV�IROORZV��

� ����� �����
&RVW�RI�FRPPXQLW\�EHQHILW�� � �
1HW�FRVW�RI�FKDULW\�FDUH�SURYLGHG� �� ������� �� �������
8QSDLG�FRVW�RI�SXEOLF�SURJUDPV��0HGLFDLG��DQG��
RWKHU�PHDQV�WHVWHG�SURJUDPV� ������� �������

(GXFDWLRQ�DQG�UHVHDUFK� ������� �������
2WKHU�FRPPXQLW\�EHQHILW�SURJUDPV� ������� ������

7RWDO�FRVW�RI�FRPPXQLW\�EHQHILW�IURP�FRQWLQXLQJ�
RSHUDWLRQV� �� �������� �� �������

� � �
,PSOLFLW�SULFH�FRQFHVVLRQV��DW�FRVW�� �� ������ �� ������

�
1HZ�<RUN�6WDWH�UHJXODWLRQV�SURYLGH�IRU�WKH�GLVWULEXWLRQ�RI�IXQGV�IURP�DQ�LQGLJHQW�FDUH�SRRO��ZKLFK�
LV� LQWHQGHG� WR� SDUWLDOO\� RIIVHW� WKH� FRVW� RI� VHUYLFHV� SURYLGHG� WR� WKH� XQLQVXUHG�� 7KH� IXQGV� DUH�
GLVWULEXWHG�WR�WKH�&+6�+RVSLWDOV�EDVHG�RQ�WKHLU�OHYHO�RI�LPSOLFLW�SULFH�FRQFHVVLRQV��IRUPHUO\�EDG�
GHEW���FKDULW\�FDUH��DQG�XQLQVXUHG�XQLWV�RI�VHUYLFH�LQ�UHODWLRQ�WR�DOO�RWKHU�1HZ�<RUN�6WDWH�KRVSLWDOV��
)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������� WKH�&+6�+RVSLWDOV�UHFHLYHG�GLVWULEXWLRQV�RI�
��������DQG����������UHVSHFWLYHO\��IURP�WKH�LQGLJHQW�FDUH�SRRO�ZKLOH�FRQWULEXWLQJ���������LQ������
DQG� �������� LQ� ������ 7KHVH� DPRXQWV� DUH� LQFOXGHG� LQ� QHW� SDWLHQW� VHUYLFHV� UHYHQXH� LQ� WKH�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�QHW�VKRUWIDOO�RI�FRQWULEXWLRQV�WR�WKH�LQGLJHQW�FDUH�SRRO�RYHU�
GLVWULEXWLRQV�UHFHLYHG�KDV�EHHQ�DSSOLHG�DJDLQVW�DPRXQWV�UHSRUWHG�DERYH�DV�QHW�FRVW�RI�FKDULW\�FDUH�
SURYLGHG�DQG�QHW�XQFRPSHQVDWHG�FDUH�UHSRUWHG�DV�LPSOLFLW�SULFH�FRQFHVVLRQV��

���3DWLHQW�$FFRXQWV�5HFHLYDEOH��1HW��1HW�3DWLHQW�6HUYLFHV�5HYHQXH��DQG�(VWLPDWHG�7KLUG�
3DUW\�3D\RU�/LDELOLWLHV�

For Periods Commencing January 1, 2018 

(IIHFWLYH�-DQXDU\����������XSRQ�DGRSWLRQ�RI�$68����������QHW�SDWLHQW�VHUYLFHV�UHYHQXH�LV�UHSRUWHG�
DW�WKH�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WR�ZKLFK�&+6�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�
SURYLGLQJ�SDWLHQW�FDUH��
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���3DWLHQW�$FFRXQWV�5HFHLYDEOH��1HW��1HW�3DWLHQW�6HUYLFHV�5HYHQXH��DQG�(VWLPDWHG�7KLUG�
3DUW\�3D\RU�/LDELOLWLHV��FRQWLQXHG��

&+6¶V�LQLWLDO�HVWLPDWH�RI�WKH�WUDQVDFWLRQ�SULFH��DV�GHILQHG�LQ�$68����������IRU�VHUYLFHV�SURYLGHG�
WR�SDWLHQWV�VXEMHFW� WR� UHYHQXH� UHFRJQLWLRQ� LV�GHWHUPLQHG�E\� UHGXFLQJ� WKH� WRWDO� VWDQGDUG�FKDUJHV�
UHODWHG� WR� SDWLHQW� VHUYLFHV� SURYLGHG� E\� YDULRXV� HOHPHQWV� RI� YDULDEOH� FRQVLGHUDWLRQ�� LQFOXGLQJ�
FRQWUDFWXDO�DGMXVWPHQWV��GLVFRXQWV�SURYLGHG�WR�XQLQVXUHG�SDWLHQWV�DV�FKDULW\�FDUH�� LPSOLFLW�SULFH�
FRQFHVVLRQV� SURYLGHG� SULPDULO\� WR� XQLQVXUHG� SDWLHQWV�� DQG� RWKHU� UHGXFWLRQV� WR�&+6¶V� VWDQGDUG�
FKDUJHV��&+6�GHWHUPLQHV�WKH�WUDQVDFWLRQ�SULFH�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG�WR�SDWLHQWV�ZKR�
KDYH�WKLUG�SDUW\�SD\RU�FRYHUDJH�RI�WKH�EDVLV�RI�FRQWUDFWXDO�RU�IRUPXOD�GULYHQ�UDWHV�IRU�WKH�VHUYLFHV�
UHQGHUHG��VHH�WKLUG�SDUW\�SD\RU�SURJUDPV�EHORZ���7KH�HVWLPDWHV�IRU�FRQWUDFWXDO�DOORZDQFHV�DQG�
GLVFRXQWV�DUH�EDVHG�RQ�FRQWUDFWXDO�DJUHHPHQWV��&+6¶V�GLVFRXQW�SROLFLHV��DQG�KLVWRULFDO�H[SHULHQFH��
)RU�XQLQVXUHG�DQG�XQGHU�LQVXUHG�SDWLHQWV�ZKR�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��&+6�GHWHUPLQHV�WKH�
WUDQVDFWLRQ�SULFH�DVVRFLDWHG�ZLWK�VHUYLFHV� UHQGHUHG�RQ� WKH�EDVLV�RI�FKDUJHV� UHGXFHG�E\� LPSOLFLW�
SULFH�FRQFHVVLRQV��,PSOLFLW�SULFH�FRQFHVVLRQV�LQFOXGHG�LQ�WKH�HVWLPDWLRQ�RI�WKH�WUDQVDFWLRQ�SULFH�DUH�
EDVHG�RQ�&+6¶V�KLVWRULFDO�FROOHFWLRQ�H[SHULHQFH�IRU�DSSOLFDEOH�SRUWIROLRV��

7KH�WDEOH�EHORZ�GHSLFWV�&+6¶V�VRXUFHV�RI�QHW�SDWLHQW�VHUYLFHV�UHYHQXH�GLVDJJUHJDWHG�E\�SD\RU��
7KH�DPRXQWV�SUHVHQWHG�DUH�EDVHG�RQ�DQ�DOORFDWLRQ�RI�WKH�HVWLPDWHG�WUDQVDFWLRQ�SULFH�EHWZHHQ�WKH�
SULPDU\�SDWLHQW�FODVVLILFDWLRQV�RI�LQVXUDQFH�FRYHUDJH�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������

0HGLFDUH��LQFOXGLQJ�PDQDJHG�0HGLFDUH�� �� ����������
0HGLFDLG��LQFOXGLQJ�PDQDJHG�0HGLFDLG�DQG�0HGLFDLG�3HQGLQJ�� ��������
&RPPHUFLDO�DQG�PDQDJHG�FDUH� ����������
6HOI�SD\�DQG�RWKHU�IHH�IRU�VHUYLFH� �������
� �� ����������

�
7KH�IROORZLQJ�WDEOH�GHSLFWV�&+6¶V�VRXUFHV�RI�QHW�SDWLHQW�VHUYLFHV�UHYHQXH�GLVDJJUHJDWHG�E\�OLQHV�
RI�VHUYLFH�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������

,QSDWLHQW�VHUYLFHV� �� ����������
2XWSDWLHQW�VHUYLFHV��LQFOXGLQJ�HPHUJHQF\�GHSDUWPHQW� ��������
3K\VLFLDQ�VHUYLFHV� ��������
$OO�RWKHU� �������
� �� ����������

�
� �
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���3DWLHQW�$FFRXQWV�5HFHLYDEOH��1HW��1HW�3DWLHQW�6HUYLFHV�5HYHQXH��DQG�(VWLPDWHG�7KLUG�
3DUW\�3D\RU�/LDELOLWLHV��FRQWLQXHG��

$V�DQ�LQWHJUDO�SDUW�RI�LWV�PLVVLRQ��&+6�SURYLGHV�FDUH�WR�DOO�SDWLHQWV�UHJDUGOHVV�RI�WKHLU�DELOLW\�WR�
SD\�IRU�VHUYLFHV�UHQGHUHG��8QGHU�&+6¶V�FKDULW\�FDUH�SROLF\��D�SDWLHQW�ZKR�KDV�QR�LQVXUDQFH�RU�LV�
XQGHU�LQVXUHG�DQG�LV�LQHOLJLEOH�IRU�DQ\�JRYHUQPHQW�DVVLVWDQFH�SURJUDPV�KDV�KLV�RU�KHU�ELOO�UHGXFHG�
WR�QR�PRUH�WKDQ�WKH�QHJRWLDWHG�UDWHV�IRU�&+6¶V�ODUJHVW�FRPPHUFLDO�SD\RU��3DWLHQWV�ZKR�PHHW�WKH�
FULWHULD�IRU�IUHH�FDUH�DUH�SURYLGHG�FDUH�ZLWKRXW�FKDUJH��%HFDXVH�&+6�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�
DPRXQWV�GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH��WKH\�DUH�QRW�UHSRUWHG�DV�UHYHQXH��

*HQHUDOO\��&+6�ELOOV�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV�VHYHUDO�GD\V�DIWHU�WKH�VHUYLFHV�DUH�SHUIRUPHG�
RU�VKRUWO\�DIWHU�GLVFKDUJH��5HYHQXHV�DUH�UHFRJQL]HG�DV�SHUIRUPDQFH�REOLJDWLRQV�DUH�VDWLVILHG��&+6�
GHWHUPLQHV�SHUIRUPDQFH�REOLJDWLRQV�EDVHG�RQ�WKH�QDWXUH�RI�WKH�VHUYLFHV�SURYLGHG��&+6�UHFRJQL]HV�
UHYHQXHV� IRU� SHUIRUPDQFH� REOLJDWLRQV� VDWLVILHG� RYHU� WLPH� EDVHG� RQ� DFWXDO� FKDUJHV� LQFXUUHG� LQ�
UHODWLRQ�WR�WRWDO�H[SHFWHG�FKDUJHV��&+6�EHOLHYHV�WKDW�WKLV�PHWKRG�SURYLGHV�D�UHDVRQDEOH�GHSLFWLRQ�
RI�WKH�WUDQVIHU�RI�VHUYLFHV�RYHU�WKH�WHUP�RI�WKH�SHUIRUPDQFH�REOLJDWLRQ�EDVHG�RQ�WKH�VHUYLFHV�QHHGHG�
WR�VDWLVI\�WKH�REOLJDWLRQ��*HQHUDOO\��SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�RYHU�WLPH�UHODWH�WR�SDWLHQWV�
UHFHLYLQJ� LQSDWLHQW� DFXWH� FDUH� VHUYLFHV� RU� SDWLHQWV� UHFHLYLQJ� VHUYLFHV� LQ� &+6¶V� RXWSDWLHQW� FDUH�
FHQWHUV�RU�LQ�WKHLU�KRPHV��KRPH�FDUH���&+6�PHDVXUHV�WKH�SHUIRUPDQFH�REOLJDWLRQ�IURP�DGPLVVLRQ�
LQWR� WKH�KRVSLWDO�RU� WKH�FRPPHQFHPHQW�RI�RXWSDWLHQW�VHUYLFHV� WR� WKH�SRLQW�ZKHQ� LW� LV�QR� ORQJHU�
UHTXLUHG� WR� SURYLGH� VHUYLFHV� WR� WKDW� SDWLHQW��ZKLFK� LV� JHQHUDOO\� DW� WKH� WLPH�RI� GLVFKDUJH� RU� WKH�
FRPSOHWLRQ�RI�WKH�RXWSDWLHQW�YLVLW��

$V�VXEVWDQWLDOO\�DOO�RI�LWV�SHUIRUPDQFH�REOLJDWLRQV�UHODWH�WR�FRQWUDFWV�ZLWK�D�GXUDWLRQ�RI�OHVV�WKDQ�
RQH� \HDU�� &+6� KDV� HOHFWHG� WR� DSSO\� WKH� RSWLRQDO� H[HPSWLRQ� SURYLGHG� LQ� $68� �������� DQG��
WKHUHIRUH�� LV�QRW� UHTXLUHG� WR�GLVFORVH� WKH�DJJUHJDWH�DPRXQW�RI� WKH� WUDQVDFWLRQ�SULFH�DOORFDWHG� WR�
SHUIRUPDQFH�REOLJDWLRQV� WKDW� DUH� XQVDWLVILHG�RU�SDUWLDOO\� XQVDWLVILHG� DW� WKH� HQG�RI� WKH� UHSRUWLQJ�
SHULRG�� 7KH� XQVDWLVILHG� RU� SDUWLDOO\� XQVDWLVILHG� SHUIRUPDQFH� REOLJDWLRQV� UHIHUUHG� WR� DERYH� DUH�
SULPDULO\�UHODWHG�WR�LQSDWLHQW�DFXWH�FDUH�VHUYLFHV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�IRU�SDWLHQWV�ZKR�
UHPDLQ�DGPLWWHG�DW�WKDW�WLPH��LQ�KRXVH�SDWLHQWV���7KH�SHUIRUPDQFH�REOLJDWLRQV�IRU�LQ�KRXVH�SDWLHQWV�
DUH�JHQHUDOO\�FRPSOHWHG�ZKHQ�WKH�SDWLHQWV�DUH�GLVFKDUJHG��ZKLFK�IRU� WKH�PDMRULW\�RI�&+6¶V�LQ�
KRXVH�SDWLHQWV�RFFXUV�ZLWKLQ�GD\V�RU�ZHHNV�DIWHU�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��
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6XEVHTXHQW�FKDQJHV�WR�WKH�HVWLPDWH�RI�WKH�WUDQVDFWLRQ�SULFH��GHWHUPLQHG�RQ�D�SRUWIROLR�EDVLV�ZKHQ�
DSSOLFDEOH��DUH�JHQHUDOO\�UHFRUGHG�DV�DGMXVWPHQWV�WR�QHW�SDWLHQW�VHUYLFHV�UHYHQXH�LQ�WKH�SHULRG�RI�
FKDQJH�� )RU� WKH� \HDU� HQGHG� 'HFHPEHU����� ������ FKDQJHV� LQ� WKH� HVWLPDWHV� RI� LPSOLFLW� SULFH�
FRQFHVVLRQV�� GLVFRXQWV�� FRQWUDFWXDO� DGMXVWPHQWV� DQG�RWKHU� UHGXFWLRQV� WR� H[SHFWHG�SD\PHQWV� IRU�
SHUIRUPDQFH�REOLJDWLRQV�VDWLVILHG�LQ�SULRU�\HDUV�ZHUH�QRW�VLJQLILFDQW��3RUWIROLR�FROOHFWLRQ�HVWLPDWHV�
DUH�XSGDWHG�EDVHG�RQ�FROOHFWLRQ�WUHQGV��6XEVHTXHQW�FKDQJHV�WKDW�DUH�GHWHUPLQHG�WR�EH�WKH�UHVXOW�RI�
DQ�DGYHUVH�FKDQJH�LQ�WKH�SDWLHQW¶V�DELOLW\�WR�SD\��GHWHUPLQHG�RQ�D�SRUWIROLR�EDVLV�ZKHQ�DSSOLFDEOH��
DUH�UHFRUGHG�DV�EDG�GHEW�H[SHQVH��%DG�GHEW�H[SHQVH�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������ZDV�
QRW�VLJQLILFDQW��

$IWHU�VDWLVIDFWLRQ�RI�DPRXQWV�GXH�IURP�LQVXUDQFH��&+6�IROORZV�HVWDEOLVKHG�JXLGHOLQHV�IRU�SODFLQJ�
FHUWDLQ�SDWLHQW�EDODQFHV�ZLWK�FROOHFWLRQ�DJHQFLHV��VXEMHFW�WR�FHUWDLQ�UHVWULFWLRQV�RQ�FROOHFWLRQ�HIIRUWV�
DV�GHWHUPLQHG�E\�&+6�SROLF\��&KDQJHV�LQ�WKH�HIIHFWLYHQHVV�RI�WKHVH�FROOHFWLRQ�HIIRUWV�FRXOG�LPSDFW�
WKH�DPRXQWV�H[SHFWHG�WR�EH�FROOHFWHG�DQG��WKHUHIRUH��FRXOG�LPSDFW�QHW�SDWLHQW�VHUYLFHV�UHYHQXH�LQ�
IXWXUH�SHULRGV��

6HWWOHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV��VHH�GHVFULSWLRQ�RI�WKLUG�SDUW\�SD\RU�SURJUDPV�EHORZ��IRU�FRVW�
UHSRUW�ILOLQJ�DQG�UHWURDFWLYH�DGMXVWPHQWV�GXH�WR�RQJRLQJ�DQG�IXWXUH�DXGLWV��UHYLHZV�RU�LQYHVWLJDWLRQV�
DUH� FRQVLGHUHG� YDULDEOH� FRQVLGHUDWLRQ� DQG� DUH� LQFOXGHG� LQ� WKH� GHWHUPLQDWLRQ� RI� WKH� HVWLPDWHG�
FRQWUDFW�SULFH�IRU�SURYLGLQJ�SDWLHQW�FDUH��7KHVH�VHWWOHPHQWV�DUH�HVWLPDWHG�EDVHG�RQ�WKH�WHUPV�RI�WKH�
SD\PHQW� DJUHHPHQW� ZLWK� WKH� SD\RU�� FRUUHVSRQGHQFH� IURP� WKH� SD\RU� DQG� &+6¶V� KLVWRULFDO�
VHWWOHPHQW�DFWLYLW\��IRU�H[DPSOH��FRVW�UHSRUW�ILQDO�VHWWOHPHQWV�RU�UHSD\PHQWV�UHODWHG�WR�UHFRYHU\�
DXGLWV��� LQFOXGLQJ� DQ� DVVHVVPHQW� WR� HQVXUH� WKDW� LW� LV� SUREDEOH� WKDW� D� VLJQLILFDQW� UHYHUVDO� LQ� WKH�
DPRXQW�RI�FXPXODWLYH�UHYHQXH�UHFRJQL]HG�ZLOO�QRW�RFFXU�ZKHQ�WKH�XQFHUWDLQW\�DVVRFLDWHG�ZLWK�WKH�
UHWURDFWLYH�DGMXVWPHQW�LV�VXEVHTXHQWO\�UHVROYHG��6XFK�HVWLPDWHV�DUH�GHWHUPLQHG�WKURXJK�HLWKHU�D�
SUREDELOLW\�ZHLJKWHG� HVWLPDWH� RU� DQ� HVWLPDWH� RI� WKH� PRVW� OLNHO\� DPRXQW�� GHSHQGLQJ� RQ� WKH�
FLUFXPVWDQFHV� UHODWHG� WR� D� JLYHQ� VHWWOHPHQW� LWHP�� (VWLPDWHG� VHWWOHPHQWV� DUH� DGMXVWHG� LQ� IXWXUH�
SHULRGV�DV�DGMXVWPHQWV�EHFRPH�NQRZQ��WKDW�LV��QHZ�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH���RU�DV�\HDUV�
DUH�VHWWOHG�RU�DUH�QR�ORQJHU�VXEMHFW�WR�DXGLW��UHYLHZV��DQG�LQYHVWLJDWLRQV��$GMXVWPHQWV�DULVLQJ�IURP�
D�FKDQJH�LQ�WKH�WUDQVDFWLRQ�SULFH�ZHUH���������IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������
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3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�LV�FRPSULVHG�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU�����������

3DWLHQW�UHFHLYDEOHV� �� ��������
&RQWUDFW�DVVHWV� �������
� �� ��������

�
&RQWUDFW�DVVHWV�DUH�UHODWHG�WR�LQ�KRXVH�SDWLHQWV�ZKR�ZHUH�SURYLGHG�VHUYLFHV�GXULQJ�WKH�UHSRUWLQJ�
SHULRG�EXW�ZHUH�QRW�GLVFKDUJHG�DV�RI�WKH�UHSRUWLQJ�GDWH�DQG�IRU�ZKLFK�&+6�GRHV�QRW�KDYH�WKH�ULJKW�
WR�ELOO��

1HW� SDWLHQW� DFFRXQWV� UHFHLYDEOH� KDV� EHHQ� DGMXVWHG� WR� WKH� HVWLPDWHG� DPRXQWV� H[SHFWHG� WR� EH�
FROOHFWHG�� 7KH� DPRXQWV� H[SHFWHG� WR� EH� FROOHFWHG� DUH� EDVHG� XSRQ�PDQDJHPHQW¶V� DVVHVVPHQW� RI�
KLVWRULFDO�DQG�H[SHFWHG�QHW�FROOHFWLRQV�FRQVLGHULQJ�EXVLQHVV�DQG�HFRQRPLF�FRQGLWLRQV��WUHQGV�LQ�
KHDOWKFDUH� FRYHUDJH�� DQG� RWKHU� FROOHFWLRQ� LQGLFDWRUV�� 0DQDJHPHQW� SHULRGLFDOO\� DVVHVVHV� WKH�
H[SHFWHG� DPRXQWV� WR�EH� FROOHFWHG�EDVHG�XSRQ�KLVWRULFDO� FROOHFWLRQ� DQG�ZULWH�RII� H[SHULHQFH�E\�
SD\RU�FDWHJRU\��7KH�UHVXOWV�RI�WKHVH�UHYLHZV�DUH�XVHG�WR�PRGLI\��LI�QHFHVVDU\��WKH�H[SHFWHG�DPRXQWV�
WR�EH�FROOHFWHG��&+6�GRHV�QRW�KDYH�DQ\�RII�EDODQFH�VKHHW�FUHGLW�H[SRVXUH� UHODWHG� WR� LWV�SDWLHQW�
DFFRXQWV�UHFHLYDEOH��

For Periods Through December 31, 2017 

3ULRU� WR� WKH� DGRSWLRQ� RI� $68� ��������� &+6� UHFRJQL]HG� QHW� SDWLHQW� VHUYLFHV� UHYHQXH� DW� WKH�
HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQW�IURP�SDWLHQWV��WKLUG�SDUW\�SD\RUV�DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG��
LQFOXGLQJ�HVWLPDWHG�UHWURDFWLYH�DGMXVWPHQWV�GXH�WR�IXWXUH�DXGLWV��UHYLHZV��DQG�LQYHVWLJDWLRQV��DQG�
H[FOXGLQJ�DPRXQWV�WKDW�PD\�EH�FRQVLGHUHG�XQFROOHFWLEOH��7KH�GLIIHUHQFHV�EHWZHHQ�WKH�HVWLPDWHG�
DQG�DFWXDO�DGMXVWPHQWV�ZHUH�UHFRUGHG�DV�D�SDUW�RI�QHW�SDWLHQW�VHUYLFHV�UHYHQXH�LQ�IXWXUH�SHULRGV��DV�
WKH� DPRXQWV� EHFDPH� NQRZQ�� RU� DV� \HDUV� DUH� QR� ORQJHU� VXEMHFW� WR� VXFK� DXGLWV�� UHYLHZV�� DQG�
LQYHVWLJDWLRQV�� )RU� WKH� \HDU� HQGHG�'HFHPEHU����� ������ QHW� SDWLHQW� VHUYLFHV� UHYHQXH� LQFUHDVHG�
��������IRU�VHWWOHPHQWV�UHODWHG�WR�SULRU�\HDUV�DQG�FKDQJHV�LQ�HVWLPDWHV�WR�UHIOHFW�WKH�PRVW�UHFHQW�
LQIRUPDWLRQ�DYDLODEOH��
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7KH�IROORZLQJ�WDEOH�GHSLFWV�QHW�SDWLHQW�VHUYLFHV�UHYHQXH�E\�PDMRU�SD\RU�FDWHJRU\�IRU�WKH�\HDU�HQGHG�
'HFHPEHU�����������QHW�RI�FRQWUDFWXDO�DOORZDQFHV��GLVFRXQWV�DQG�WKH�SURYLVLRQ�IRU�EDG�GHEWV��EDVHG�
RQ�SULPDU\�LQVXUDQFH�GHVLJQDWLRQ���

0HGLFDUH��LQFOXGLQJ�PDQDJHG�0HGLFDUH�� �� ��������
0HGLFDLG��LQFOXGLQJ�PDQDJHG�0HGLFDLG�DQG�0HGLFDLG�SHQGLQJ�� ��������
&RPPHUFLDO�DQG�PDQDJHG�FDUH� ����������
6HOI�SD\�DQG�RWKHU�IHH�IRU�VHUYLFH� �������
� �� ����������

�
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�ZDV�UHFRUGHG�DW�LWV�H[SHFWHG�QHW�UHDOL]DEOH�YDOXH��,Q�HYDOXDWLQJ�WKH�
FROOHFWLELOLW\�RI�DFFRXQWV�UHFHLYDEOH��&+6�DQDO\]HG�LWV�SDVW�KLVWRU\�DQG�LGHQWLILHG�WUHQGV�IRU�HDFK�
RI�LWV�PDMRU�SD\RU�VRXUFHV�RI�UHYHQXH�WR�HVWLPDWH�WKH�DSSURSULDWH�DOORZDQFHV�DQG�SURYLVLRQ�IRU�EDG�
GHEWV��7KH�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�IRU�VHOI�SD\�SDWLHQWV�ZDV�DSSUR[LPDWHO\�����RI�VHOI�
SD\�DFFRXQWV�UHFHLYDEOH�DV�RI�'HFHPEHU�����������&+6�GLG�QRW�H[SHULHQFH�VLJQLILFDQW�FKDQJHV�LQ�
ZULWH�RII�WUHQGV�DQG�GLG�QRW�FKDQJH�LWV�FKDULW\�FDUH�SROLF\�LQ�������

Third-Party Payment Programs 

&+6�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�IRU�VHUYLFHV�UHQGHUHG�DW�
DPRXQWV�GLIIHUHQW�IURP�LWV�HVWDEOLVKHG�FKDUJHV��$�VXPPDU\�RI�WKH�SD\PHQWV�DUUDQJHPHQWV�ZLWK�
PDMRU�WKLUG�SDUW\�SD\RUV�LV�DV�IROORZV��

Medicare 
,QSDWLHQW�DFXWH�DQG�FHUWDLQ�RXWSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�
DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG� UDWHV�SHU�GLVFKDUJH�RU�SURFHGXUH��7KHVH� UDWHV�YDU\�
DFFRUGLQJ�WR�SDWLHQW�FODVVLILFDWLRQ�V\VWHPV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�RWKHU�IDFWRUV��
&HUWDLQ� LWHPV� DUH� UHLPEXUVHG� DW� D� WHQWDWLYH� UDWH� ZLWK� ILQDO� VHWWOHPHQW� GHWHUPLQHG� DIWHU�
VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�DQG�DXGLWV�WKHUHRI�E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\��
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Medicaid 

7KH�1HZ�<RUN�+HDOWK�&DUH�5HIRUP�$FW�RI�������WKH�$FW���DV�DPHQGHG��JRYHUQV�SD\PHQWV�
WR�KRVSLWDOV�LQ�1HZ�<RUN�6WDWH��DQG�0HGLFDLG��ZRUNHUV¶�FRPSHQVDWLRQ��DQG�QR�IDXOW�SD\RUV�
UDWHV�DUH�SURPXOJDWHG�E\�WKH�1HZ�<RUN�6WDWH�'HSDUWPHQW�RI�+HDOWK��5HLPEXUVHPHQW�IRU�
VHUYLFHV� WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV� LQFOXGHV�SURVSHFWLYHO\�GHWHUPLQHG� UDWHV�SHU�
GLVFKDUJH�DQG�SHU�YLVLW�DPRXQWV��

Other Third-Party Payors 
&+6� KDV� HQWHUHG� LQWR� SD\PHQW� DUUDQJHPHQWV� ZLWK� FHUWDLQ� FRPPHUFLDO� FDUULHUV�� KHDOWK�
PDLQWHQDQFH� RUJDQL]DWLRQV�� DQG� SUHIHUUHG� SURYLGHU� RUJDQL]DWLRQV�� 7KH� EDVLV� IRU�
UHLPEXUVHPHQW� XQGHU� WKHVH� DJUHHPHQWV� LQFOXGHV� SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU�
GLVFKDUJH��GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��DQG�SHU�GLHP�SD\PHQW�UDWHV��,I�VXFK�UDWHV�
DUH�QRW�QHJRWLDWHG��WKHQ�WKH�SD\RUV�DUH�ELOOHG�DW�&+6¶V�HVWDEOLVKHG�FKDUJHV��

0HGLFDUH�FRVW�UHSRUWV��ZKLFK�VHUYH�DV�WKH�EDVLV�IRU�ILQDO�VHWWOHPHQW�ZLWK�WKH�0HGLFDUH�SURJUDP��
KDYH�EHHQ�DXGLWHG�E\�WKH�0HGLFDUH�ILVFDO�LQWHUPHGLDU\�DQG�VHWWOHG�WKURXJK�������DOWKRXJK�UHYLVLRQV�
WR�ILQDO�VHWWOHPHQWV�RU�RWKHU�UHWURDFWLYH�FKDQJHV�FRXOG�EH�PDGH��2WKHU�\HDUV�DQG�YDULRXV�LVVXHV�
UHPDLQ� RSHQ� IRU� DXGLW� DQG� VHWWOHPHQW�� DV� DUH� QXPHURXV� LVVXHV� UHODWHG� WR� WKH� 1HZ�<RUN� 6WDWH�
0HGLFDLG�SURJUDP�IRU�SULRU�\HDUV��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�
HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�ZKHQ�RSHQ�\HDUV�DUH�VHWWOHG��DXGLWV�DUH�FRPSOHWHG�DQG�
DGGLWLRQDO�LQIRUPDWLRQ�LV�REWDLQHG��

7KH�KHDOWKFDUH� LQGXVWU\� LV� VXEMHFW� WR�H[WHQVLYH�JRYHUQPHQWDO� UHJXODWLRQ� WKURXJK�QXPHURXV�DQG�
FRPSOH[�ODZV��VRPH�RI�ZKLFK�DUH�DPELJXRXV�DQG�VXEMHFW�WR�YDU\LQJ�LQWHUSUHWDWLRQ��7KH�IHGHUDO�
JRYHUQPHQW� DQG� PDQ\� VWDWHV�� LQFOXGLQJ� WKH� 6WDWH� RI� 1HZ� <RUN�� KDYH� DJJUHVVLYHO\� LQFUHDVHG�
HQIRUFHPHQW�XQGHU�D�QXPEHU�RI�VXFK�ODZV�WKDW�DUH�RIWHQ�UHIHUUHG�WR�DV�0HGLFDUH�DQG�0HGLFDLG�
³DQWLIUDXG�DQG�DEXVH´�OHJLVODWLRQ��)RU�PDQ\�\HDUV��&+6�KDV�PDLQWDLQHG�D�FRUSRUDWH�FRPSOLDQFH�
SURJUDP�WR�PRQLWRU�WKH�RUJDQL]DWLRQ¶V�FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV��LQFOXGLQJ�WKH�VR�FDOOHG�
³DQWLIUDXG�DQG�DEXVH´�UXOHV��1RQFRPSOLDQFH�ZLWK�VXFK�UXOHV�FRXOG�UHVXOW�LQ�UHSD\PHQWV�RI�DPRXQWV�
LPSURSHUO\� UHLPEXUVHG�� VXEVWDQWLDO�PRQHWDU\� ILQHV�� FLYLO� DQG� FULPLQDO� SHQDOWLHV�� DQG� H[FOXVLRQ�
IURP�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV��7KHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�UHJXODWRU\�DXWKRULWLHV�
ZLOO�QRW�FKDOOHQJH�&+6¶V�FRPSOLDQFH�ZLWK� WKHVH� ODZV�DQG�UHJXODWLRQV��DQG� LW� LV�QRW�SRVVLEOH� WR��
�
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GHWHUPLQH�WKH�LPSDFW��LI�DQ\��VXFK�FODLPV�RU�SHQDOWLHV�ZRXOG�KDYH�XSRQ�&+6��&+6�LV�QRW�DZDUH�
RI� DQ\� DOOHJDWLRQV� RI� QRQ�FRPSOLDQFH� WKDW� FRXOG� KDYH� D� PDWHULDO� DGYHUVH� HIIHFW� RQ� WKH�
DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DQG� EHOLHYHV� WKDW� LW� LV� LQ� FRPSOLDQFH�ZLWK� DOO�
DSSOLFDEOH� ODZV� DQG� UHJXODWLRQV�� ,Q� DGGLWLRQ�� FHUWDLQ� FRQWUDFWV� WKDW� &+6� KDV� ZLWK� FRPPHUFLDO�
SD\RUV�DOVR�SURYLGH�IRU�UHWURDFWLYH�DXGLW�DQG�UHYLHZ�RI�FODLPV��

7KHUH� DUH� YDULRXV� SURSRVDOV� DW� WKH� IHGHUDO� DQG� VWDWH� OHYHOV� WKDW� FRXOG�� DPRQJ� RWKHU� WKLQJV��
VLJQLILFDQWO\�FKDQJH�SD\PHQW�UDWHV�RU�PRGLI\�SD\PHQW�PHWKRGV��7KH�XOWLPDWH�RXWFRPH�RI�WKHVH�
SURSRVDOV� DQG� RWKHU�PDUNHW� FKDQJHV�� LQFOXGLQJ� WKH� SRWHQWLDO� HIIHFWV� RU� UHYLVLRQV� WR� KHDOWKFDUH�
UHIRUP�WKDW�KDV�EHHQ�RU�ZLOO�EH�HQDFWHG�E\�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV��FDQQRW�EH�GHWHUPLQHG�
SUHVHQWO\��)XWXUH�FKDQJHV�LQ�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DQG�DQ\�UHGXFWLRQ�RI�IXQGLQJ�
FRXOG�KDYH�DQ�DGYHUVH�LPSDFW�RQ�&+6��

���&RQFHQWUDWLRQ�RI�&UHGLW�5LVN�

&+6�SURYLGHV� KHDOWKFDUH� DQG� RWKHU� VHUYLFHV� WKURXJK� LWV� LQSDWLHQW� DQG� RXWSDWLHQW� FDUH� IDFLOLWLHV�
ORFDWHG�WKURXJKRXW�/RQJ�,VODQG��1HZ�<RUN��&+6�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�SDWLHQWV��PRVW�
RI�ZKRP�DUH�ORFDO�UHVLGHQWV��DQG�URXWLQHO\�REWDLQV�DVVLJQPHQW�RI�RU�LV�RWKHUZLVH�HQWLWOHG�WR�UHFHLYH�
SDWLHQWV¶� EHQHILWV� SD\DEOH� XQGHU� WKHLU� KHDOWK� LQVXUDQFH� SURJUDP�� 7KH� FRPSRVLWLRQ� RI� SDWLHQW�
DFFRXQWV�UHFHLYDEOH��QHW��LQFOXGLQJ�IURP�WKLUG�SDUW\�SD\RUV��DW�'HFHPEHU����LV�DV�IROORZV��

� ����� �����
� � �
0HGLFDUH��LQFOXGLQJ�PDQDJHG�0HGLFDUH�� ���� ����
0HGLFDLG��LQFOXGLQJ�PDQDJHG�0HGLFDLG�DQG��
0HGLFDLG�SHQGLQJ�� ��� ���

&RPPHUFLDO�DQG�PDQDJHG�FDUH� ��� ���
6HOI�SD\�DQG�RWKHU�IHH�IRU�VHUYLFH� ��� ���
� ����� �����

�
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���&RQFHQWUDWLRQ�RI�&UHGLW�5LVN��FRQWLQXHG��

$W�'HFHPEHU����� ����� DQG� ������ &+6� KDV� FDVK� EDODQFHV� LQ� ILQDQFLDO� LQVWLWXWLRQV� WKDW� H[FHHG�
IHGHUDO�GHSRVLWRU\� LQVXUDQFH�OLPLWV��&+6�URXWLQHO\� LQYHVWV� LWV�VXUSOXV�RSHUDWLQJ�IXQGV� LQ�PRQH\�
PDUNHW� IXQGV�� 7KHVH� IXQGV� JHQHUDOO\� LQYHVW� LQ� KLJKO\� OLTXLG� 8�6�� JRYHUQPHQW� DQG� DJHQF\�
REOLJDWLRQV�� ,QYHVWPHQWV� LQ� PRQH\�PDUNHW� IXQGV� DUH� QRW� LQVXUHG� RU� JXDUDQWHHG� E\� WKH� 8�6��
JRYHUQPHQW��

���2WKHU�$VVHWV��1HW�

2WKHU�DVVHWV�FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU�����

� ����� �����
� � �
*RRGZLOO� �� ������� �� �������
,QWDQJLEOH�DVVHWV� ������� �������
� ������� �������
$FFXPXODWHG�DPRUWL]DWLRQ�RI�LQWDQJLEOH�DVVHWV� ��������� ���������
*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV��QHW� ������� �������
(TXLW\�PHWKRG�LQYHVWPHQWV� ������ ������
2WKHU� ������ ������
2WKHU�DVVHWV��QHW� �� ������� �� �������

�
*RRGZLOO�UHSUHVHQWV�WKH�IXWXUH�HFRQRPLF�EHQHILW�DULVLQJ�IURP�FHUWDLQ�DVVHWV�DFTXLUHG�DQG�UHSUHVHQWV�
WKH�H[FHVV�RI�WKH�SXUFKDVH�SULFH�RI�WKRVH�DFTXLUHG�DVVHWV�LQ�H[FHVV�RI�WKHLU�IDLU�YDOXH��,QWDQJLEOH�
DVVHWV� DUH� UHFRUGHG� DW� IDLU� YDOXH� DW� WKH� GDWH� RI� DFTXLVLWLRQ��'HILQLWH�OLYHG� LQWDQJLEOH� DVVHWV� DUH�
DPRUWL]HG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��

� �
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
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��
� ��

���3URSHUW\��3ODQW��DQG�(TXLSPHQW�

7KH� FRPSRQHQWV� RI� SURSHUW\�� SODQW�� DQG� HTXLSPHQW�� LQFOXGLQJ� DVVHWV� XQGHU� FDSLWDOL]HG� OHDVH�
REOLJDWLRQV��DQG�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�DUH�DV�IROORZV�DW�'HFHPEHU�����

� ����� �����
� � �
/DQG� �� ������� �� �������
/DQG�LPSURYHPHQWV� ������� �������
%XLOGLQJV��LQFOXGLQJ�EXLOGLQJ�VHUYLFH�HTXLSPHQW�� ���������� ����������
)XUQLWXUH�DQG�HTXLSPHQW� ���������� ����������
/HDVHKROG�LPSURYHPHQWV� ������� �������
&RQVWUXFWLRQ�LQ�SURJUHVV� ������� �������
� ���������� ����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ� ���������� ����������
3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW� �� �������� �� ��������

�
&RQVWUXFWLRQ� LQ� SURJUHVV� LQFOXGHV� WKH� FRVWV� DVVRFLDWHG�ZLWK� YDULRXV� H[SDQVLRQ� DQG� UHQRYDWLRQ�
SURMHFWV��PDLQO\�DW�*RRG�6DPDULWDQ��FRQVWUXFWLRQ�RI�DQ� LQSDWLHQW�KRVSLFH�XQLW� ORFDWHG�DW�0HUF\�
0HGLFDO�&HQWHU��HPHUJHQF\�JHQHUDWRU�UHSODFHPHQW�DW�0HUF\�0HGLFDO�&HQWHU��DQG�WKH�EXLOG�RI�D�
QHZ�V\VWHPZLGH�UHYHQXH�F\FOH�PDQDJHPHQW�V\VWHP��

� �
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��
� ��

���/RQJ�7HUP�'HEW�

/RQJ�WHUP�GHEW�FRQVLVWV�RI�WKH�IROORZLQJ�DW�'HFHPEHU�����

� ����� �����
/RQJ�WHUP�GHEW�� � �
6HULHV������IL[HG�UDWH�ERQGV��D�� �� �������� �� ��������
6HULHV�����$�IL[HG�UDWH�ERQGV��E�� ������� �������
6HULHV�����%�DQG�&�IL[HG�UDWH�ERQGV��E�� ������� �������
'$61<�����%�UHYHQXH�ERQGV�±�YDULDEOH�UDWH��F��� ������� �������
7HUP�ORDQV�±�YDULDEOH�UDWH�6-+��G�� ������� �������
7(/3�ORDQ�±�IL[HG�UDWH��H��� ±� �������
7HUP�ORDQ�±�&+6�IL[HG��I�� ������� �������
2WKHU� ������ ������
� �������� ��������
/HVV�FXUUHQW�SRUWLRQ� ������� �������

7RWDO�ORQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ� �� �������� �� ��������
�
&+6�PDLQWDLQV�DQ�2EOLJDWHG�*URXS� IRU�SXUSRVHV�RI�LVVXLQJ�GHEW�LQVWUXPHQWV�XQGHU�D�0DVWHU�7UXVW�
,QGHQWXUH� �07,���(DFK�RI�WKH�&+6�+RVSLWDOV�RWKHU�WKDQ�6W��-RVHSK�LV�D�PHPEHU�RI�WKH�2EOLJDWHG�
*URXS�� 8QGHU� WKH� WHUPV� RI� WKH� 07,�� DOO� REOLJDWLRQV� LVVXHG� WKHUHXQGHU� DUH� MRLQW� DQG� VHYHUDO�
REOLJDWLRQV� RI� WKH�PHPEHUV�� ,Q� DGGLWLRQ�� WKH�07,� FRQWDLQV� FHUWDLQ� GHEW� FRPSOLDQFH� FRYHQDQWV�
UHODWHG�WR�WKH�PDLQWHQDQFH�RI�FHUWDLQ�ILQDQFLDO�UDWLRV��LQFOXGLQJ�GD\V�FDVK�RQ�KDQG�DQG�GHEW�VHUYLFH�
FRYHUDJH�UDWLR��DPRQJ�RWKHU�QRQ�ILQDQFLDO�UDWLR�FRYHQDQWV��$V�RI�'HFHPEHU�����������&+6�LV�LQ�
FRPSOLDQFH�ZLWK�WKHVH�ILQDQFLDO�UDWLR�FRYHQDQWV��&+6�LV�QRW�DZDUH�RI�DQ\�LWHPV�WKDW�ZRXOG�FDXVH�
QRQ�FRPSOLDQFH�ZLWK�WKH�QRQ�ILQDQFLDO�UDWLR�FRYHQDQWV��

�D�� ,Q�'HFHPEHU����������������RI�WD[�H[HPSW�UHYHQXH�ERQGV�ZHUH�LVVXHG�RQ�EHKDOI�RI�WKH�
2EOLJDWHG�*URXS��RI�ZKLFK����������ZHUH�LVVXHG�WKURXJK�WKH�6XIIRON�&RXQW\�(FRQRPLF�
'HYHORSPHQW� &RUSRUDWLRQ� DQG� �������� WKURXJK� WKH� 1DVVDX� &RXQW\� /RFDO� (FRQRPLF�
$VVLVWDQFH� &RUSRUDWLRQ� �WRJHWKHU�� WKH� 6HULHV� ����� %RQGV��� 3XUVXDQW� WR� WKH� 07,�� HDFK�
PHPEHU�RI�WKH�2EOLJDWHG�*URXS�LV�MRLQWO\�DQG�VHYHUDOO\�OLDEOH�IRU�RXWVWDQGLQJ�REOLJDWLRQV�
XQGHU�WKH�07,�DQG�LV�VXEMHFW�WR�WKH�GHEW�FRPSOLDQFH�FRYHQDQWV�RI�WKH�07,��7KH�6HULHV������
%RQGV�DUH�VHFXUHG�E\�WKH�PRUWJDJHG�SURSHUW\�DQG�E\�D�VHFXULW\�LQWHUHVW�LQ�DOO�UHYHQXHV�RI�
WKH� 2EOLJDWHG� *URXS� DQG� DUH� VXEMHFW� WR� WKH� GHEW� FRPSOLDQFH� FRYHQDQWV� RI� WKH� 07,��
�
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���/RQJ�7HUP�'HEW��FRQWLQXHG��

7KH�RULJLQDO�LVVXH�SUHPLXP�RI���������DQG�GHIHUUHG�ILQDQFLQJ�FRVWV�RI���������ZKLFK�DUH�
LQFOXGHG� LQ� ORQJ�WHUP�GHEW��DUH�DPRUWL]HG�RYHU� WKH� OLIH�RI� WKH�ERQGV�XVLQJ� WKH�HIIHFWLYH�
LQWHUHVW�PHWKRG��7KH�6HULHV������%RQGV�EHDU�LQWHUHVW�DW�FRPELQHG�HIIHFWLYH�\LHOGV�UDQJLQJ�
IURP�������WR��������

3URFHHGV�RI�WKH�6HULHV������%RQGV�ZHUH�XVHG�WR�GHIHDVH�WKH�'RUPLWRU\�$XWKRULW\�RI�WKH�
6WDWH� RI�1HZ�<RUN� �'$61<������$�UHYHQXH�ERQGV�� LVVXHG�RQ�EHKDOI� RI� WKH�2EOLJDWHG�
*URXS��ZLWK�WKH�H[FHSWLRQ�RI�6W��&DWKHULQH���WKH�'$61<�6HULHV�����$�DQG�����%�UHYHQXH�
ERQGV�RQ�EHKDOI�RI�6W��&DWKHULQH�DQG�6LHQD�9LOODJH��,QF���DQG�FRPPHUFLDOO\�KHOG�GHEW�RI�
&RQVRODWLRQ��

$SSUR[LPDWHO\���������ZDV�GHSRVLWHG�ZLWKLQ�D�WUXVWHH�KHOG�DFFRXQW�WR�UHLPEXUVH�WKH�&+6�
+RVSLWDOV��ZLWK�WKH�H[FHSWLRQ�RI�6W��-RVHSK��IRU�URXWLQH�FDSLWDO�H[SHQGLWXUHV��7KH�UHPDLQLQJ�
ERQG� IXQGV�ZHUH�XVHG� WR� SD\� IRU� WKH� FRVW� RI� LVVXDQFH� DQG� UHODWHG� LQWHUHVW� SD\DEOH��$OO�
DPRXQWV�ZHUH�GUDZQ�GRZQ�XSRQ�DV�RI�'HFHPEHU�����������

'XULQJ�������DV�D�SDUW�RI�WKH�VDOH�RI�6LHQD�9LOODJH��,QF���LQ�WKH�DPRXQW�RI����������&+6�
GHIHDVHG���������RI�WKH�6HULHV������%RQGV�LVVXHG�WKURXJK�WKH�6XIIRON�&RXQW\�(FRQRPLF�
'HYHORSPHQW�&RUSRUDWLRQ��,Q�RUGHU�WR�UHFHLYH�UHJXODWRU\�DSSURYDO�RI�WKH�VDOH��WKH�EDODQFH�
RI� WKH� SURFHHGV�UHFHLYHG� LV� UHVWULFWHG� IRU� WKH� SD\PHQW� RI� SULQFLSDO� IRU� 6W�� &DWKHULQH� DV�
DPRXQWV�UHODWLQJ�WR�6W��&DWKHULQH�GHEW�EHFRPH�GXH�LQ�IXWXUH�\HDUV��7KH�UHPDLQLQJ�SURFHHGV�
ZHUH�GHSRVLWHG�LQWR�D�WUXVWHH�KHOG�DFFRXQW��RI�ZKLFK���������DQG��������� UHPDLQ�DV�RI�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KHVH�DPRXQWV�DUH�LQFOXGHG�LQ�WUXVWHH�KHOG�DQG�
RWKHU� DJUHHPHQWV� ZLWKLQ� DVVHWV� OLPLWHG� RU� UHVWULFWHG� DV� WR� XVH� RQ� WKH� DFFRPSDQ\LQJ�
FRQVROLGDWHG�EDODQFH�VKHHWV��

�E��2Q�0D\�������������������RI�WD[�H[HPSW�UHYHQXH�ERQGV�ZHUH�LVVXHG�WKURXJK�WKH�1DVVDX�
&RXQW\� /RFDO� (FRQRPLF� $VVLVWDQFH� &RUSRUDWLRQ� �6HULHV� ����$� 5HYHQXH� %RQGV��� 7KH�
UHYHQXH�ERQGV� DUH� VHFXUHG�E\� WKH� MRLQW� DQG� VHYHUDO� REOLJDWLRQV�RI� WKH�2EOLJDWHG�*URXS�
XQGHU�WKH�07,�DQG�DUH�VXEMHFW�WR�WKH�GHEW�FRPSOLDQFH�FRYHQDQWV�RI�WKH�07,��7KH�ERQGV�
ZHUH� LVVXHG�LQ�RUGHU� WR�UHIXQG�WKH�6HULHV������'$61<�UHYHQXH�ERQGV�RQ�EHKDOI�RI�6W��
)UDQFLV��7KH� RULJLQDO� LVVXH� SUHPLXP�RI� ������� DQG� GHIHUUHG� ILQDQFLQJ� FRVWV� RI� ��������
ZKLFK�DUH�LQFOXGHG�LQ�ORQJ�WHUP�GHEW��DUH�DPRUWL]HG�RYHU�WKH�OLIH�RI�WKH�ERQGV�XVLQJ�WKH�
HIIHFWLYH� LQWHUHVW�PHWKRG�� 7KH� HIIHFWLYH� LQWHUHVW� UDWH�� LQFOXGLQJ� ERQG� LVVXDQFH� FRVWV�� LV�
�������'HEW�VHUYLFH�LV�SD\DEOH�VHPLDQQXDOO\��
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���/RQJ�7HUP�'HEW��FRQWLQXHG��

2Q� 6HSWHPEHU����� ������ �������� RI� WD[�H[HPSW� ERQGV� ZHUH� LVVXHG� RQ� EHKDOI� RI� WKH�
2EOLJDWHG� *URXS�� RI� ZKLFK� �������� ZHUH� LVVXHG� WKURXJK� WKH� 1DVVDX� &RXQW\� /RFDO�
(FRQRPLF�$VVLVWDQFH�&RUSRUDWLRQ� DQG� ��������ZDV� LVVXHG� WKURXJK� WKH�6XIIRON�&RXQW\�
(FRQRPLF� 'HYHORSPHQW� &RUSRUDWLRQ� �WRJHWKHU�� WKH� 6HULHV� ����� %� DQG� &� %RQGV��� 7KH�
RULJLQDO� LVVXH� SUHPLXP� RI� �������� DQG� GHIHUUHG� ILQDQFLQJ�FRVWV� RI� �������� ZKLFK� DUH�
LQFOXGHG� LQ� ORQJ�WHUP�GHEW��DUH�DPRUWL]HG�RYHU� WKH�OLIH�RI� WKH�ERQGV� XVLQJ� WKH� HIIHFWLYH�
LQWHUHVW�PHWKRG��7KH�6HULHV������ERQGV�FRPELQHG�HIIHFWLYH�LQWHUHVW�UDWH��LQFOXGLQJ�ERQG�
LVVXDQFH�FRVWV��LV��������'HEW�VHUYLFH�LV�SD\DEOH�VHPLDQQXDOO\��7KH�ERQGV�ZHUH�LVVXHG�WR�
UHLPEXUVH� &+6� IRU� UHQRYDWLRQV�� HTXLSPHQW�� DQG� WHFKQRORJ\� SXUFKDVHV�� $SSUR[LPDWHO\�
��������ZDV�GHSRVLWHG�LQWR�D�WUXVWHH�KHOG�DFFRXQW��RI�ZKLFK����DQG�DSSUR[LPDWHO\���������
UHPDLQHG� ZLWKLQ� WUXVWHH� KHOG� DQG� RWKHU� DJUHHPHQWV� RQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�UHPDLQLQJ�ERQG�
IXQGV�ZHUH�XVHG�WR�SD\�IRU� WKH�FRVW�RI� LVVXDQFH�DQG�UHODWHG�LQWHUHVW�SD\DEOH��7KH�6HULHV�
�����%�DQG�&�%RQGV�DUH�VHFXUHG�E\�WKH�PRUWJDJHG�SURSHUW\�DQG�E\�D�VHFXULW\�LQWHUHVW�LQ�
DOO�UHYHQXHV�RI�WKH�2EOLJDWHG�*URXS�DQG�DUH�VXEMHFW�WR�WKH�GHEW�FRPSOLDQFH�FRYHQDQWV�RI�
WKH�07,��

�F��7KH�'$61<�����%��LVVXHG�RQ�EHKDOI�RI�0HUF\��UHYHQXH�ERQGV�FRQVLVW�RI�WHUP�ERQGV�RI�
VHULDO� 3HULRGLF�$XFWLRQ�5DWH�6HFXULWLHV� �3$56�� ERQGV�ZLWK� LQWHUHVW� SD\DEOH� DW� YDULDEOH�
UDWHV�� UDQJLQJ� IURP������� WR�������GXULQJ������� RI�ZKLFK��������� DQG���������ZHUH�
RXWVWDQGLQJ� DW� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� 7KH� 3$56� DUH� VXEMHFW� WR� D�
ZHHNO\�DXFWLRQ��VKRXOG�WKH�ZHHNO\�DXFWLRQ�QRW�SURGXFH�VXIILFLHQW�SXUFKDVHUV�RI�WKH�3$56��
WKH�XQGHUZULWHU�LV�REOLJDWHG�WR�SXUFKDVH�WKH�XQSXUFKDVHG�3$56�DQG�LV�HQWLWOHG�WR�DQ�DQQXDO�
LQWHUHVW� UDWH�RI� WKH� OHVVHU�RI� �D������RU� �E��WKH�SURGXFW�RI� WKH� VHYHQ�GD\�$$�FRPSRVLWH�
FRPPHUFLDO�SDSHU�UDWH�DQG�D�VOLGLQJ�VFDOH�RI������WR�������GHSHQGLQJ�RQ�WKH�UDWLQJ�RI�WKH�
3$56�ERQG�REOLJRU��UDWHG�$��DV�RI�'HFHPEHU�����������7KH�3$56�ERQGV�GR�QRW�SURYLGH�
IRU�DQ\�SXW�IHDWXUH�IRU�WKH�EHQHILW�RI�WKH�KROGHUV��

�G��2Q�'HFHPEHU�����������6W��-RVHSK�HQWHUHG�LQWR�WZR�WHUP�ORDQ�DJUHHPHQWV�ZLWK�D�EDQN��7KH�
ILUVW�IRU���������ZDV�WR�UHILQDQFH�6W��-RVHSK¶V�H[LVWLQJ�GHEW�DQG�WR�SURYLGH�ZRUNLQJ�FDSLWDO��
DQG�WKH�VHFRQG�IRU��������IRU�LQIRUPDWLRQ�WHFKQRORJ\�XSJUDGHV��IDFLOLW\�UHQRYDWLRQV��DQG�
WKH�DFTXLVLWLRQ�RI�UHODWHG�HTXLSPHQW��7KH�WHUP�ORDQV�DUH�SD\DEOH�LQ�DQQXDO�LQVWDOOPHQWV�RI�
�����DQG�������UHVSHFWLYHO\��EHJLQQLQJ�)HEUXDU\�������ZLWK�D�EDOORRQ�SD\PHQW�RI��������
GXH�LQ�'HFHPEHU������IRU�WKH�WKHQ�UHPDLQLQJ�EDODQFH�RI�WKH�ORDQV��,QWHUHVW�LV�SD\DEOH�DW�D�
UDWH�RI�/,%25�SOXV��������7KH�WHUP�ORDQV�DUH�JXDUDQWHHG�E\�WKH�2EOLJDWHG�*URXS�DQG�DUH�
VXEMHFW�WR�WKH�GHEW�FRPSOLDQFH�FRYHQDQWV�RI�WKH�07,��
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���/RQJ�7HUP�'HEW��FRQWLQXHG��

�H�� ,Q�'HFHPEHU�������&+6�HQWHUHG�LQWR�DQ�DJUHHPHQW�XQGHU�WKH�1HZ�<RUN�6WDWH�WD[�H[HPSW�
OHDVLQJ� SURJUDP� �7(/3�� LQ� WKH� DPRXQW� RI� �������� WR� ILQDQFH� WKH� LPSOHPHQWDWLRQ� RI�
HOHFWURQLF�KHDOWK�UHFRUG�WHFKQRORJ\��7KH�DJUHHPHQW�FDOOHG�IRU�DQ�LQWHUHVW�UDWH�RI��������
7KH� 7(/3� ORDQ� ZDV� JXDUDQWHHG� E\� WKH� 2EOLJDWHG� *URXS� DQG� ZDV� VXEMHFW� WR� WKH� GHEW�
FRPSOLDQFH�FRYHQDQWV�RI�WKH�07,��7KH�7(/3�ORDQ�ZDV�UHSDLG�LQ�IXOO�GXULQJ�������

�I�� 2Q�-DQXDU\�����������&+6�HQWHUHG�LQWR�DQ�DJUHHPHQW�IRU�D�IL[HG�UDWH�WHUP�ORDQ�ZLWK�D�EDQN�
LQ�WKH�DPRXQW�RI����������7KH�ORDQ�EHDUV�DQ�LQWHUHVW�UDWH�RI�������DQG�LV�SD\DEOH�LQ�����
HTXDO�LQVWDOOPHQWV�WKURXJK�-DQXDU\�����������7KH�WHUP�ORDQ�LV�JXDUDQWHHG�E\�WKH�2EOLJDWHG�
*URXS�DQG�LV�VXEMHFW�WR�WKH�GHEW�FRPSOLDQFH�FRYHQDQWV�RI�WKH�07,��

$W�'HFHPEHU�����������DJJUHJDWH�DQQXDO�SULQFLSDO�SD\PHQWV�RI�ORQJ�WHUP�GHEW�DUH�DV�IROORZV��

����� �� �������
����� �������
����� �������
����� �������
����� �������
7KHUHDIWHU� ��������
� ��������
8QDPRUWL]HG�ERQG�SUHPLXP� �������
8QDPRUWL]HG�GHIHUUHG�ILQDQFLQJ�FRVWV� ��������
7RWDO�ORQJ�WHUP�GHEW� �� ��������

�
���)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�DQG�,QYHVWPHQW�,QFRPH�

)DLU�YDOXH�LV�GHILQHG�DV�WKH�H[FKDQJH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�IRU�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�
OLDELOLW\��DQ�H[LW�SULFH��LQ�WKH�SULQFLSDO�RU�PRVW�DGYDQWDJHRXV�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\�LQ�DQ�
RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�RQ�WKH�PHDVXUHPHQW�GDWH��:LWK�WKH�H[FHSWLRQ�RI�
ORQJ�WHUP� GHEW�� WKH� FDUU\LQJ� DPRXQWV� RI� &+6¶V� ILQDQFLDO� LQVWUXPHQWV�� LQFOXGLQJ� RWKHU� GHEW�
REOLJDWLRQV��DSSUR[LPDWH�WKHLU�IDLU�YDOXH��7KH�FDUU\LQJ�DPRXQWV�DQG�IDLU�YDOXHV�RI�ORQJ�WHUP�GHEW�
DUH� ��������� DQG� ���������� UHVSHFWLYHO\�� DW� 'HFHPEHU����� ����� DQG� ��������� DQG� ����������
UHVSHFWLYHO\�� DW�'HFHPEHU����� ������ 7KH� IDLU� YDOXH� RI� WKH� GHEW�ZDV� GHWHUPLQHG� E\� FRPSDULQJ�
PDUNHW�SULFHV�RI�VLPLODU�GHEW�EDVHG�RQ�/HYHO���LQSXWV�XQGHU�D�PDUNHW�DSSURDFK��$W�'HFHPEHU�����
�����DQG�������WKH�FDUU\LQJ�DPRXQW�RI�RWKHU�GHEW�REOLJDWLRQV�DSSUR[LPDWHG�IDLU�YDOXH��
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���)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�DQG�,QYHVWPHQW�,QFRPH��FRQWLQXHG��

7KH�)$6%�Fair Value Measurement�7RSLF�DOVR�HVWDEOLVKHV�D�IDLU�YDOXH�KLHUDUFK\��ZKLFK�UHTXLUHV�
DQ�HQWLW\�WR�PD[LPL]H�WKH�XVH�RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]H�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV�
ZKHQ�PHDVXULQJ� IDLU� YDOXH�� 7KH� VWDQGDUG� GHVFULEHV� WKUHH� OHYHOV� RI� LQSXWV� WKDW�PD\� EH� XVHG� WR�
PHDVXUH�IDLU�YDOXH��

�� /HYHO����4XRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��/HYHO���DVVHWV�
DQG�OLDELOLWLHV�LQFOXGH�FDVK�DQG�FDVK�HTXLYDOHQWV��GHEW�DQG�HTXLW\�VHFXULWLHV�WKDW�DUH�WUDGHG�
LQ�DQ�DFWLYH�H[FKDQJH�PDUNHW��DV�ZHOO�DV�8�6��7UHDVXU\�VHFXULWLHV��

�� /HYHO����2EVHUYDEOH� LQSXWV� RWKHU� WKDQ�/HYHO��� SULFHV�� VXFK� DV� TXRWHG�SULFHV� IRU� VLPLODU�
DVVHWV�RU� OLDELOLWLHV��TXRWHG�SULFHV�LQ�PDUNHWV� WKDW�DUH�QRW�DFWLYH��RU�RWKHU� LQSXWV� WKDW�DUH�
REVHUYDEOH�RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�IRU�VXEVWDQWLDOO\�WKH�IXOO�WHUP�
RI�WKH�DVVHWV�RU�OLDELOLWLHV��/HYHO���DVVHWV�DQG�OLDELOLWLHV�LQFOXGH�GHEW�VHFXULWLHV�ZLWK�TXRWHG�
PDUNHW� SULFHV� WKDW� DUH� WUDGHG� OHVV� IUHTXHQWO\� WKDQ� H[FKDQJH�WUDGHG� LQVWUXPHQWV�� 7KLV�
FDWHJRU\�JHQHUDOO\� LQFOXGHV�FHUWDLQ�8�6��JRYHUQPHQW� DQG�DJHQF\�PRUWJDJH�EDFNHG�GHEW�
VHFXULWLHV��DQG�FRUSRUDWH�GHEW�VHFXULWLHV��

�� /HYHO����8QREVHUYDEOH�LQSXWV�VXSSRUWHG�E\�OLWWOH�RU�QR�PDUNHW�DFWLYLW\�WKDW�DUH�VLJQLILFDQW�
WR�WKH�IDLU�YDOXH�RI�WKH�DVVHWV�RU�OLDELOLWLHV��/HYHO���DVVHWV�DQG�OLDELOLWLHV�LQFOXGH�ILQDQFLDO�
LQVWUXPHQWV� ZKRVH� YDOXH� LV� GHWHUPLQHG� XVLQJ� SULFLQJ� PRGHOV�� GLVFRXQWHG� FDVK� IORZ�
PHWKRGRORJLHV��RU�VLPLODU�WHFKQLTXHV��DV�ZHOO�DV�LQVWUXPHQWV�IRU�ZKLFK�WKH�GHWHUPLQDWLRQ�
RI� IDLU� YDOXH� UHTXLUHV� VLJQLILFDQW� PDQDJHPHQW� MXGJPHQW� RU� HVWLPDWLRQ�� 7KLV� FDWHJRU\�
JHQHUDOO\�LQFOXGHV�FHUWDLQ�SULYDWH�GHEW�DQG�HTXLW\�LQVWUXPHQWV�DQG�DOWHUQDWLYH�LQYHVWPHQWV��

7KH�IROORZLQJ�GLVFXVVLRQ�GHVFULEHV�WKH�YDOXDWLRQ�PHWKRGRORJLHV�XVHG�IRU�ILQDQFLDO�DVVHWV�PHDVXUHG�
DW�IDLU�YDOXH��7KH�WHFKQLTXHV�XWLOL]HG�LQ�HVWLPDWLQJ�WKH�IDLU�YDOXHV�DUH�DIIHFWHG�E\�DVVXPSWLRQV�XVHG��
LQFOXGLQJ�GLVFRXQW�UDWHV�DQG�HVWLPDWHV�RI�WKH�DPRXQW�DQG�WLPLQJ�RI�IXWXUH�FDVK�IORZV��

)DLU� YDOXHV� IRU� &+6� IL[HG�PDWXULW\� DQG� HTXLW\� VHFXULWLHV� DUH� EDVHG� RQ� SULFHV� SURYLGHG� E\� LWV�
LQYHVWPHQW�PDQDJHUV�DQG�LWV�FXVWRGLDQ�EDQNV��%RWK�WKH�LQYHVWPHQW�PDQDJHUV�DQG�WKH�FXVWRGLDQ�
EDQNV�XVH�D�YDULHW\�RI�SULFLQJ�VRXUFHV�WR�GHWHUPLQH�PDUNHW�YDOXDWLRQV��(DFK�GHVLJQDWHV�VSHFLILF�
SULFLQJ�VHUYLFHV�RU�LQGLFHV�IRU�HDFK�VHFWRU�RI�WKH�PDUNHW�EDVHG�XSRQ�WKH�SURYLGHU¶V�H[SHUWLVH��&+6�
IL[HG�PDWXULW\� VHFXULWLHV� SRUWIROLR� LV� KLJKO\� OLTXLG�� ZKLFK� DOORZV� IRU� D� KLJK� SHUFHQWDJH� RI� WKH�
SRUWIROLR�WR�EH�SULFHG�WKURXJK�SULFLQJ�VHUYLFHV��



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
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��
� ��

���)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�DQG�,QYHVWPHQW�,QFRPH��FRQWLQXHG��

&+6¶V� DOWHUQDWLYH� LQYHVWPHQWV� DUH� UHSRUWHG� EDVHG� XSRQ� QHW� DVVHW� YDOXHV� GHULYHG� IURP� WKH�
DSSOLFDWLRQ�RI�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��7KLV�PHWKRG�UHIOHFWV�&+6¶V�VKDUH�RI�WKH�1$9�RI�
WKH�IXQGV��DV�SURYLGHG�E\�H[WHUQDO�LQYHVWPHQW�PDQDJHUV�RU�LQ�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�ZKHQ�
DYDLODEOH�� 9DOXDWLRQV� SURYLGHG� E\� H[WHUQDO� LQYHVWPHQW�PDQDJHUV� LQFOXGH� HVWLPDWHV�� DSSUDLVDOV��
DVVXPSWLRQV��DQG�PHWKRGV�WKDW�DUH�UHYLHZHG�E\�PDQDJHPHQW��

&+6�KDV�WKUHH�DOWHUQDWLYH�LQYHVWPHQWV�DV�RI�'HFHPEHU�����������2QH�LQYHVWPHQW�FDQ�EH�UHGHHPHG�
DW�WKH�RSWLRQ�RI�&+6�XSRQ����GD\V¶�SULRU�ZULWWHQ�QRWLFH��RQ�D�TXDUWHUO\�EDVLV��7KH�UHPDLQLQJ�WZR�
LQYHVWPHQWV� FDQ� RQO\� EH� UHGHHPHG� DW� WKH� GLVFUHWLRQ� RI� WKH� LQYHVWPHQW�PDQDJHUV�� 7KH� H[WHUQDO�
LQYHVWPHQW�PDQDJHU�RI�HDFK�LQYHVWPHQW�KDV�WKH�ULJKW�WR�ZDLYH�ERWK�WKH�QRWLFH�SHULRG�DQG�DQ\�RQH�
\HDU�ZDLW�SHULRG��&+6¶V�DOWHUQDWLYH�LQYHVWPHQWV�DUH�SULPDULO\�LQYHVWHG�LQ�IXQG�RI�IXQGV��

$OO�RWKHU�LQYHVWPHQWV�DQG�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�PD\�EH�UHGHHPHG�GDLO\�DQG�DUH�DEOH�
WR�EH�ZLWKGUDZQ�XSRQ�WKH�VHWWOHPHQW�GDWH��

7KHUH� ZHUH� QR� VLJQLILFDQW� WUDQVIHUV� LQWR� RU� RXW� RI� /HYHO��� RU� /HYHO��� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����� ����� DQG� ������ &+6� UHFRJQL]HV� WUDQVIHUV� EHWZHHQ� WKH� OHYHOV� RI� WKH� IDLU� YDOXH�
KLHUDUFK\�DW� WKH�EHJLQQLQJ�RI� WKH� UHSRUWLQJ�SHULRG� LQ�ZKLFK� WKH�GDWH�RI� WKH�HYHQW�RU� FKDQJH� LQ�
FLUFXPVWDQFHV�WKDW�FDXVHG�WKH�WUDQVIHU�RFFXUV��

&+6�KDG�QR�LQYHVWPHQWV�FDWHJRUL]HG�DV�/HYHO���DW�'HFHPEHU����������RU������� �



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�
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�
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��
� ��

���)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�DQG�,QYHVWPHQW�,QFRPH��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�&+6¶V�IDLU�YDOXH�PHDVXUHPHQWV�IRU�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�
D�UHFXUULQJ�EDVLV�DV�RI�'HFHPEHU�����������

� )DLU�9DOXH� /HYHO��� /HYHO��� /HYHO���
$VVHWV�OLPLWHG�RU�UHVWULFWHG�WR�XVH�
PHDVXUHG�DW�IDLU�YDOXH�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� �������� �� ±� �� ±�
8�6��7UHDVXU\�REOLJDWLRQV� ������� ������� ±� ±�
8�6��JRYHUQPHQW�DJHQFLHV�
REOLJDWLRQV� ������� ±� ������� ±�

0DUNHWDEOH�HTXLW\�VHFXULWLHV�±�
GRPHVWLF� ���� ���� ±� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�
GRPHVWLF� �������� ±� �������� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�
IRUHLJQ� ������ ±� ������ ±�

0XQLFLSDO�GHEW�REOLJDWLRQV� ������� ±� ������� ±�
(TXLW\�PXWXDO�IXQGV�±�GRPHVWLF� �������� �������� ±� ±�
(TXLW\�PXWXDO�IXQGV�±�IRUHLJQ� ������� ������� ±� ±�
)L[HG�LQFRPH�PXWXDO�IXQGV�±�
GRPHVWLF� ������� ������� ±� ±�

$FFUXHG�LQWHUHVW�UHFHLYDEOH� ������ ������ ±� ±�
� �� �������� �� �������� �� �������� �� ±�
� � � � �
,QYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� ������ �� ±� �� ±�
8�6��7UHDVXU\�REOLJDWLRQV� ������� ������� ±� ±�
8�6��JRYHUQPHQW�DJHQFLHV�
REOLJDWLRQV� ������� ±� ������� ±�

0DUNHWDEOH�HTXLW\�VHFXULWLHV�±�
GRPHVWLF� ���� ���� ±� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�
GRPHVWLF� ������� ±� ������� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�IRUHLJQ� ������ ±� ������ ±�
0XQLFLSDO�GHEW�REOLJDWLRQV� ������� ±� ������� ±�
(TXLW\�PXWXDO�IXQGV�±�GRPHVWLF� �������� �������� ±� ±�
(TXLW\�PXWXDO�IXQGV�±�IRUHLJQ� ������� ������� ±� ±�
)L[HG�LQFRPH�PXWXDO�IXQGV�±�
GRPHVWLF� ������� ������� ±� ±�

$FFUXHG�LQWHUHVW�UHFHLYDEOH� ������ ������ ±� ±�
� �� �������� �� �������� �� �������� �� ±�

�
$OWHUQDWLYH�LQYHVWPHQWV�UHSRUWHG�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�DQG�PHDVXUHG�DW�1$9��LQ�
WKH�DPRXQW�RI��������ZLWKLQ�DVVHWV�OLPLWHG�RU�UHVWULFWHG�WR�XVH�DQG��������ZLWKLQ�LQYHVWPHQWV��DUH�
QRW�LQFOXGHG�LQ�WKH�WDEOHV�DERYH�� �

Larry Brunn


Larry Brunn


Larry Brunn
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���)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�&+6¶V�IDLU�YDOXH�PHDVXUHPHQWV�IRU�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�
D�UHFXUULQJ�EDVLV�DV�RI�'HFHPEHU�����������

� )DLU�9DOXH� /HYHO��� /HYHO��� /HYHO���
$VVHWV�OLPLWHG�RU�UHVWULFWHG�WR�XVH�
PHDVXUHG�DW�IDLU�YDOXH�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� �������� �� ±� �� ±�
8�6��7UHDVXU\�REOLJDWLRQV� ������� ������� ±� ±�
8�6��JRYHUQPHQW�DJHQFLHV�
REOLJDWLRQV� ������� ±� ������� ±�

0DUNHWDEOH�HTXLW\�VHFXULWLHV�±�
GRPHVWLF� ���� ���� ±� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�
GRPHVWLF� ������� ±� ������� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�
IRUHLJQ� ������ ±� ������ ±�

0XQLFLSDO�GHEW�REOLJDWLRQV� ������� ±� ������� ±�
(TXLW\�PXWXDO�IXQGV�±�GRPHVWLF� �������� �������� ±� ±�
(TXLW\�PXWXDO�IXQGV�±�IRUHLJQ� ������� ������� ±� ±�
)L[HG�LQFRPH�PXWXDO�IXQGV�±�
GRPHVWLF� ������� ������� ±� ±�

$FFUXHG�LQWHUHVW�UHFHLYDEOH� ������ ������ ±� ±�
� �� �������� �� �������� �� �������� �� ±�
� � � � �
,QYHVWPHQWV�PHDVXUHG�DW�IDLU�YDOXH�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� ������ �� ±� �� ±�
8�6��7UHDVXU\�REOLJDWLRQV� ������� ������� ±� � ±�
8�6��JRYHUQPHQW�DJHQFLHV�
REOLJDWLRQV� ������� ±� ������� ±�

0DUNHWDEOH�HTXLW\�VHFXULWLHV�±�
GRPHVWLF� ���� ���� ±� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�
GRPHVWLF� ������� ±� ������� ±�

&RUSRUDWH�GHEW�VHFXULWLHV�±�IRUHLJQ� ������ ±� ������ ±�
0XQLFLSDO�GHEW�REOLJDWLRQV� ������� ±� ������� ±�
(TXLW\�PXWXDO�IXQGV�±�GRPHVWLF� �������� �������� ±� ±�
(TXLW\�PXWXDO�IXQGV�±�IRUHLJQ� ������� ������� ±� ±�
)L[HG�LQFRPH�PXWXDO�IXQGV�±�
GRPHVWLF� ������� ������� ±� ±�

$FFUXHG�LQWHUHVW�UHFHLYDEOH� ������ ������ ±� ±�
� �� �������� �� �������� �� �������� �� ±�

�
$OWHUQDWLYH�LQYHVWPHQWV�UHSRUWHG�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�DQG�PHDVXUHG�DW�1$9��LQ�
WKH�DPRXQW�RI��������ZLWKLQ�DVVHWV�OLPLWHG�RU�UHVWULFWHG�WR�XVH�DQG��������ZLWKLQ�LQYHVWPHQWV��DUH�
QRW�LQFOXGHG�LQ�WKH�WDEOHV�DERYH��
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7RWDO� QHW� LQYHVWPHQW� �ORVVHV�� JDLQV� DUH� UHSRUWHG� DV� IROORZV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG�
VWDWHPHQWV�RI�RSHUDWLRQV�DQG�VWDWHPHQWV�RI�FKDQJHV�LQ�QHW�DVVHWV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����

� ����� �����
� � �
,QWHUHVW�LQFRPH� �� ������� �� �������
1HW�UHDOL]HG�JDLQV�RQ�VDOHV�RI�VHFXULWLHV� ������� �������
,QYHVWPHQW�LQFRPH��QHW� ������� �������
� � �
1HW�XQUHDOL]HG��ORVVHV��JDLQV�RQ�LQYHVWPHQWV� ���������� �������
7RWDO�QHW�LQYHVWPHQWV��ORVVHV��JDLQV� �� ��������� �� ��������

�
7RWDO�QHW�LQYHVWPHQW��ORVVHV��JDLQV�DUH�FODVVLILHG�DV�IROORZV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����

� ����� �����
� � �
1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� �� ��������� �� ��������
1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV� �������� ������
7RWDO�QHW�LQYHVWPHQW��ORVVHV��JDLQV� �� ��������� �� ��������

�
� �
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��
� ��

����1HW�$VVHWV�ZLWK�'RQRU�5HVWULFWLRQV�

1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�DUH�DYDLODEOH�IRU�WKH�IROORZLQJ�SXUSRVHV�DV�RI�'HFHPEHU�����

� ����� �����
� � �
&DSLWDO�H[SHQGLWXUHV� �� ������� �� �������
,QGLJHQW�DQG�FKDULW\�FDUH� ������ ������
+HDOWK�HGXFDWLRQ� ������ ������
5HVHDUFK� ������ ������
3HGLDWULF�FDUGLRORJ\� ������ ������
+HDOWKFDUH�VHUYLFHV� ������ ������
2WKHU� ������� �������
� �� ������� �� �������

�
$VVHWV�UHVWULFWHG�IRU�FDSLWDO�H[SHQGLWXUHV�UHODWH�PDLQO\�WR�WKH�H[SDQVLRQ�RI�WKH�6W��)UDQFLV�2QFRORJ\�
3URJUDP��6W��)UDQFLV�(PHUJHQF\�5RRP�DQG�SURJUDP�VSHFLILF�UHQRYDWLRQV�DQG�DGGLWLRQV�DW�RWKHU�
IDFLOLWLHV�DQG�DUH�UHOHDVHG�IURP�UHVWULFWLRQ�DV�VWDJHV�RI�WKH�SURMHFWV�DUH�SODFHG�LQWR�VHUYLFH��,QFOXGHG�
LQ�RWKHU�LV�FRQWULEXWLRQV�UHFHLYDEOH�RI�DSSUR[LPDWHO\���������DQG���������DW�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��PDLQO\�IRU�FDSLWDO�H[SHQGLWXUHV��

&+6�KDV�DGRSWHG�LQYHVWPHQW�DQG�VSHQGLQJ�SROLFLHV�IRU�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�WKDW�DWWHPSW�
WR� SURYLGH� D� SUHGLFWDEOH� VWUHDP� RI� IXQGLQJ� WR� SURJUDPV� VXSSRUWHG� E\� LWV� DVVHWV� ZLWK� GRQRU�
UHVWULFWLRQV��ZKLOH�VHHNLQJ�WR�PDLQWDLQ�WKH�SXUFKDVLQJ�SRZHU�RI�WKHVH�DVVHWV��$V�UHTXLUHG�E\�*$$3��
DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�DUH�FODVVLILHG�DQG�UHSRUWHG�EDVHG�RQ�WKH�H[LVWHQFH�RI�GRQRU�LPSRVHG�
UHVWULFWLRQV��,QFRPH�HDUQHG�QHW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV�LV�DYDLODEOH�IRU� WKH�VXSSRUW�RI� WKH�
SURJUDPV�OLVWHG�DERYH��

� �
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����2WKHU�5HYHQXH�

2WKHU�UHYHQXH�FRQVLVWV�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����

� ����� �����
� � �
0DU\KDYHQ�SURJUDP�VHUYLFH�UHYHQXHV��D�� �� ������� �� �������
5HQWDO�LQFRPH� ������� ������
(OHFWURQLF�+HDOWK�5HFRUGV�LQFHQWLYH�UHYHQXH� ���� ������
&RQWUDFWHG�VHUYLFHV� ������ ������
&DIHWHULD�DQG�FRIIHH�VKRSV� ������ ������
*UDQW�LQFRPH� ������ ������
'65,3��E�� ������� �������
0LVFHOODQHRXV�LQFRPH��QHW� ������� ������
� �� �������� �� ��������

�
�D��0DU\KDYHQ�UHYHQXH�UHODWHV�WR�SURJUDP�VHUYLFHV�WKDW�DUH�SULQFLSDOO\�FRVW�EDVHG�RU�IHH�IRU�

VHUYLFH� DQG� LV� UHFRJQL]HG� DV� VHUYLFHV� DUH� SHUIRUPHG�� 5HYHQXHV� IURP� VXFK� VHUYLFHV� DUH�
UHFRUGHG� DW� UDWHV� HVWDEOLVKHG� E\� JRYHUQPHQWDO� SD\RUV� �SULQFLSDOO\�� 1HZ� <RUN� 6WDWH�
(GXFDWLRQ�'HSDUWPHQW��1HZ�<RUN�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV��DQG�0HGLFDLG���

�E��1HZ�<RUN�6WDWH¶V�'HOLYHU\�6\VWHP�5HIRUP�,QFHQWLYH�3D\PHQW��'65,3��3URJUDP�

'65,3�LV�WKH�PDLQ�PHFKDQLVP�E\�ZKLFK�WKH�'2+�ZLOO�LPSOHPHQW�WKH�0HGLFDLG�5HGHVLJQ�
7HDP�:DLYHU�$PHQGPHQW��'65,3¶V�SXUSRVH�LV�WR�IXQGDPHQWDOO\�UHVWUXFWXUH�WKH�KHDOWKFDUH�
GHOLYHU\�V\VWHP�E\�UHLQYHVWLQJ�LQ�WKH�0HGLFDLG�SURJUDP��ZLWK�WKH�XOWLPDWH�JRDO�RI�UHGXFLQJ�
WKH� FRVW� RI� FDUH�� ZKLOH� LPSURYLQJ� WKH� TXDOLW\� DQG� DFFHVV� WR� FDUH� SURYLGHG�� 8S� WR�
������ELOOLRQ� LV�DOORFDWHG� WR� WKLV�SURJUDP�VWDWHZLGH��ZLWK�SD\RXWV�EDVHG�XSRQ�DFKLHYLQJ�
SUHGHILQHG�UHVXOWV�LQ�V\VWHP�WUDQVIRUPDWLRQ��FOLQLFDO�PDQDJHPHQW��DQG�SRSXODWLRQ�KHDOWK�
RYHU�D�ILYH�\HDU�SHULRG��

� �
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7KH�ILYH�\HDU�'65,3�SHULRG�EHJDQ�RQ�$SULO����������'XULQJ�WKH�ILYH�\HDU�'65,3�SHULRG��
'65,3� SD\PHQWV� DUH� WR� EH� PDGH� EDVHG� XSRQ� DFKLHYLQJ� SUHGHILQHG� UHVXOWV� LQ� V\VWHP�
WUDQVIRUPDWLRQ��FOLQLFDO�PDQDJHPHQW��DQG�SRSXODWLRQ�KHDOWK��7KH�SD\PHQWV�WR�EH�PDGH�DUH�
EDVHG� XSRQ� SHUIRUPDQFH� DJDLQVW� SUHGHILQHG�PLOHVWRQHV� DQG� RXWFRPHV�� )DLOXUH� WR�PHHW�
PLOHVWRQHV�DQG� UHSRUWLQJ� UHTXLUHPHQWV�PD\� UHVXOW� LQ� D� UHGXFWLRQ� WR� WKH�SD\PHQWV�RU�� LQ�
VRPH�LQVWDQFHV��UHFHLYLQJ�QR�SD\PHQW��

'65,3�OHDG�SDUWLFLSDQWV�DUH�OLPLWHG�WR�SXEOLF�KRVSLWDOV�DQG�VDIHW\�QHW�KRVSLWDOV��6DIHW\�QHW�
KRVSLWDOV��DV�GHILQHG�E\�1HZ�<RUN�6WDWH��LQFOXGH�SXEOLF�KRVSLWDOV��FULWLFDO�DFFHVV�KRVSLWDOV��
VROH�FRPPXQLW\�KRVSLWDOV�� DQG�KRVSLWDOV� WKDW� KDYH� RXWSDWLHQW�0HGLFDLG� SDWLHQW� YROXPHV�
H[FHHGLQJ�����RI�DOO�SDWLHQW�YROXPHV�LQ�EXVLQHVV�OLQHV�DVVRFLDWHG�ZLWK�0HGLFDLG��XQLQVXUHG�
DQG� GXDO� HOLJLEOH� LQGLYLGXDOV� DQG� KDYH� LQSDWLHQW� YROXPHV� H[FHHGLQJ� ���� 0HGLFDLG��
XQLQVXUHG�DQG�GXDO�HOLJLEOHV��1RQKRVSLWDO�EDVHG�SURYLGHUV��QRW�SDUWLFLSDWLQJ�DV�SDUW�RI�D�
VWDWH�GHVLJQDWHG�KHDOWK�KRPH��PXVW�KDYH�DW�OHDVW�����RI�DOO�SDWLHQW�YROXPH�LQ�WKHLU�SULPDU\�
OLQHV� RI� EXVLQHVV� DQG� PXVW� EH� DVVRFLDWHG� ZLWK� 0HGLFDLG�� XQLQVXUHG� DQG� GXDO� HOLJLEOH�
LQGLYLGXDOV�� 'XULQJ� ������ 0HUF\� DQG� *RRG� 6DPDULWDQ� ZHUH� GHVLJQDWHG� DV� VDIHW\� QHW�
KRVSLWDOV��

,Q�1RYHPEHU�������&+6�HQWHUHG�LQWR�DQ�DIILOLDWLRQ�DJUHHPHQW�ZLWK�WZR�XQUHODWHG�SURYLGHUV�
WR�IRUP�D�OLPLWHG�OLDELOLW\�FRPSDQ\��LQ�ZKLFK�&+6�LV�D�PHPEHU��WR�DFW�DV�D�3HUIRUPLQJ�
3URYLGHU� 6\VWHP� �336��� HQFRPSDVVLQJ� WKH� 1DVVDX� DQG� 4XHHQV� �1DVVDX�4XHHQV� 336��
VHUYLFH�DUHDV��,Q�)HEUXDU\�������&+6�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�6%�&OLQLFDO�1HWZRUN�
,3$��//&��6XIIRON�336���ZKLFK�ZDV�FUHDWHG�WR�DFW�DV�WKH�336�ZLWKLQ�6XIIRON�&RXQW\��LQ�
ZKLFK�&+6�ZRXOG�SDUWLFLSDWH�LQ�WKH�6XIIRON�336�DV�D�FRDOLWLRQ�SDUWQHU�WKURXJK�DQ�DIILOLDWLRQ�
DJUHHPHQW��

$V�RI�'HFHPEHU�����������&+6�UHFHLYHG�DSSUR[LPDWHO\����������RI�FXPXODWLYH�'65,3�
IXQGLQJ��RI�ZKLFK���������DQG���������ZDV�UHFHLYHG�LQ������DQG�������UHVSHFWLYHO\��,Q�
������ &+6� KDV� UHFRJQL]HG� UHYHQXH� RI� �������� DQG� DOVR� GLVWULEXWHG� �������� WR�
VXEUHFLSLHQWV��,Q�������&+6�UHFRJQL]HG�UHYHQXH�RI���������DQG�DOVR�GLVWULEXWHG���������
WR� VXEUHFLSLHQWV�� $V� RI� 'HFHPEHU����� ����� DQG� ������ WKHUH� LV� �������� DQG� ���������
UHVSHFWLYHO\�� RI� GHIHUUHG� UHYHQXH� LQFOXGHG� LQ� RWKHU� OLDELOLWLHV�� �������� DQG� ���������
UHVSHFWLYHO\��LQFOXGHG�LQ�WUXVWHH�KHOG�DQG�RWKHU�DJUHHPHQWV��DQG�WKH�UHPDLQGHU�LQFOXGHG�LQ�
FDVK� DQG� FDVK� HTXLYDOHQWV� RQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� EDODQFH� VKHHWV� IRU� IXWXUH�
VXEUHFLSLHQW�GLVWULEXWLRQV�� �
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7KH� '65,3� SURJUDP� FRQWDLQV� VLJQLILFDQW� UHSRUWLQJ� UHTXLUHPHQWV� IRU� HDFK� 336�� ZKLFK�
LQFOXGHV�VXEPLVVLRQ�RI�FODLPV�DQG�RWKHU�GDWD�WR�WKH�1HZ�<RUN�6WDWH�'2+��'65,3�SD\PHQWV�
WR�WKH�336�DUH�EDVHG�XSRQ�WKLV�GDWD��336�IXQGV�PD\�EH�UHGXFHG�LI�WKH�VWDWH¶V�RYHUDOO�'65,3�
336�SHUIRUPDQFH�GRHV�QRW�PHHW�VWDWHZLGH�EHQFKPDUNV�IRU�FHUWDLQ�PHDVXUHV��$XGLWV�PD\�
EH�SHUIRUPHG�WR�YDOLGDWH�VXEPLVVLRQV�DQG�SHUIRUPDQFH�PHWULFV��)XQGV�PD\�EH�VXEMHFW�WR�
UHFRXSPHQW�RU�UHFRYHU\�EDVHG�XSRQ�LQWHUQDO�UHYLHZ�RU�DXGLW�LI�LW�LV�GHWHUPLQHG�WKDW�IXQGV�
DUH�ZLOOIXOO\�PLVXVHG�DQG�RU�WKH�LQIRUPDWLRQ�UHOLHG�XSRQ�IRU�SD\PHQW�SXUSRVHV�ZDV�LQ�HUURU��
PLVUHSRUWHG��RU�LI�'2+�PDGH�DQ�HUURU�LQ�GHWHUPLQLQJ�WKH�SD\PHQW��

,Q�0DUFK�������&+6�ZDV�QRWLILHG�WKDW�LW�ZDV�DZDUGHG���������XQGHU�WKH�1<6�'2+�&DSLWDO�
5HVWUXFWXULQJ�)LQDQFH�3URJUDP�DQG�WKH�(VVHQWLDO�+HDOWK�&DUH�3URYLGHU�6XSSRUW�3URJUDP�
UHODWLQJ�WR�LQIRUPDWLRQ�WHFKQRORJ\�FDSLWDO�H[SHQGLWXUHV��&+6�LV�WKH�OHDG�DSSOLFDQW�IRU�WKLV�
SURJUDP� SURSRVDO�� SDUWLFLSDWLQJ� LQ� WKH� 1DVVDX�4XHHQV� 336� DV� RQH� RI� WKH� WKUHH� +XE�
LQWHJUDWHG� GHOLYHU\� V\VWHPV� FRPPLWWHG� WR� FRRUGLQDWLQJ� FDUH� DQG� VKDULQJ� LQIRUPDWLRQ� WR�
HQKDQFH�SDWLHQW�FDUH�DQG�VDIHW\�WKURXJK�336¶V�PXWXDO�'65,3�SURMHFWV��$OVR�LQFOXGHG�LQ�
WKLV�DSSOLFDWLRQ��DV�D�VXEJUDQWHH��LV�6W��-RKQ¶V�(SLVFRSDO�+HDOWK��6-(+���6-(+�LV�D�VDIHW\�
QHW�SURYLGHU�DQG�,QWHULP�$FFHVV�$VVXUDQFH�)XQG��,$$)��UHFLSLHQW�WKDW�RSHUDWHV�DV�SDUW�RI�
WKH�&+6�+XE��,W�LV�HVWLPDWHG�WKDW�6-(+�ZLOO�UHFHLYH��������RI�WKH���������DZDUG�WRWDO��
'XULQJ�WKH�\HDU�HQGHG�'HFHPEHU�����������&+6�UHFHLYHG��������RI�UHLPEXUVHPHQW�XQGHU�
WKH�JUDQW��RI�ZKLFK��������ZDV�GLVWULEXWHG�WR�6-(+��

����5HWLUHPHQW�3ODQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV�

5HWLUHPHQW�3ODQV�

Diocese Pension Plan 

&+6�SDUWLFLSDWHV� LQ� D�PXOWL�HPSOR\HU� SHQVLRQ� SODQ� RI� WKH�'LRFHVH�� D� QRQFRQWULEXWRU\�GHILQHG�
EHQHILW� FKXUFK�SODQ��ZKLFK�FRYHUV� VXEVWDQWLDOO\�DOO� OD\�HPSOR\HHV�ZLWK�RQH�\HDU�RI� FRQWLQXRXV�
VHUYLFH��&+6¶V�FRPELQHG�UHWLUHPHQW�SODQ�H[SHQVH�LV�HTXDO�WR�WKH�UHTXLUHG�DQQXDO�FRQWULEXWLRQV�WR�
WKH� SODQ�� ZKLFK� DUH� FDOFXODWHG� EDVHG� RQ� DFWXDULDOO\� GHWHUPLQHG�PHWKRGV�� $PRXQWV� FKDUJHG� WR�
SHQVLRQ�H[SHQVH�LQ������DQG������WRWDOHG���������DQG����������UHVSHFWLYHO\��DQG�DUH�LQFOXGHG�LQ�
HPSOR\HH�EHQHILWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��&+6�FRQWULEXWLRQ�
�
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WR�WKH�SODQ�LV�LQ�H[FHVV�RI����RI�WRWDO�SODQ�FRQWULEXWLRQV��7KH�IROORZLQJ�WDEOH�GLVFORVHV�WKH�QDPH�
DQG�IXQGHG�VWDWXV�RI�WKH�SHQVLRQ�SODQ�DV�RI�-DQXDU\����������WKH�GDWH�RI�WKH�ODVW�DFWXDULDO�YDOXDWLRQ���

/HJDO�1DPH�DQG�3ODQ�1XPEHU� (,1�

$FFXPXODWHG�
%HQHILW�

2EOLJDWLRQ�

0DUNHW�
9DOXH�RI�

3ODQ�$VVHWV�
� � � �
'LRFHVH�RI�5RFNYLOOH�&HQWHU�3HQVLRQ�3ODQ�
1XPEHU����� ����������� �� ���������� �� ����������

�
7KH� DFFXPXODWHG� EHQHILW� REOLJDWLRQ� DQG� PDUNHW� YDOXH� RI� SODQ� DVVHWV� DUH� QRW� UHIOHFWHG� LQ� WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�RI�&+6��

1199 SEIU HealthCare Employees Pension Fund and New York State Nurses Association 
(NYSNA) 

6W��-RVHSK�SDUWLFLSDWHV�LQ�WZR�PXOWLHPSOR\HU�XQLRQ�SHQVLRQ�SODQV�XQGHU�WKH�WHUPV�RI�D�FROOHFWLYH�
EDUJDLQLQJ�DJUHHPHQW��FRYHULQJ�VXEVWDQWLDOO\�DOO�HPSOR\HHV�QRW�HOLJLEOH�IRU� WKH�&+6�+RVSLWDOV¶�
SODQ��,I�6W��-RVHSK�VWRSV�SDUWLFLSDWLQJ�LQ�HLWKHU�RI�LWV�PXOWLHPSOR\HU�SODQV��&+6�PD\�EH�UHTXLUHG�WR�
SD\�WKH�SODQV�DQ�DPRXQW�EDVHG�RQ�WKH�XQGHUIXQGHG�VWDWXV�RI�WKH�SODQV��

7KH� (PSOR\HH� ,GHQWLILFDWLRQ� 1XPEHU�WKUHH�GLJLW� 3HQVLRQ� 3ODQ� QXPEHU� IRU� WKH� ����� 6(,8�
+HDOWK&DUH�(PSOR\HHV�3HQVLRQ�)XQG�SODQ�LV�����������������7KH�PRVW�UHFHQW�3HQVLRQ�3URWHFWLRQ�
$FW��33$��]RQH�VWDWXV�LV�JUHHQ�DW�'HFHPEHU����������DQG�������ZKLFK�LV�IRU�WKH�SODQ�\HDUV�HQGHG�
'HFHPEHU����������DQG�������7KH�]RQH�VWDWXV�LV�EDVHG�RQ�LQIRUPDWLRQ�WKDW�6W��-RVHSK�UHFHLYHG�IURP�
WKH�SODQ� VSRQVRU� DQG�� DV� UHTXLUHG�E\� WKH�33$�� LV� FHUWLILHG�E\� WKH�SODQ¶V� DFWXDU\��$PRQJ�RWKHU�
IDFWRUV��SODQV�LQ�WKH�UHG�]RQH�DUH�JHQHUDOO\�OHVV�WKDQ�����IXQGHG��SODQV�LQ�WKH�\HOORZ�]RQH�DUH�OHVV�
WKDQ�����IXQGHG��DQG�SODQV�LQ�WKH�JUHHQ�]RQH�DUH�DW�OHDVW�����IXQGHG��

7KH�ILQDQFLDO�LPSURYHPHQW�SODQ��),3��RU�D�UHKDELOLWDWLRQ�SODQ��53���DV�UHTXLUHG�E\�33$��KDV�EHHQ�
LPSOHPHQWHG�E\�WKH�SODQ¶V�VSRQVRU��7KH�FRQWULEXWLRQV�E\�6W��-RVHSK�WR�WKH�XQLRQ�SHQVLRQ�IXQG�ZHUH�
������� DQG� ������� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� ZKLFK� LV�
LQFOXGHG�LQ�HPSOR\HH�EHQHILWV�ZLWKLQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��7KHUH�KDYH�EHHQ�
QR�VLJQLILFDQW�FKDQJHV�WKDW�DIIHFW�WKH�FRPSDUDELOLW\�RI������DQG������FRQWULEXWLRQV��
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7KH�(PSOR\HH�,GHQWLILFDWLRQ�1XPEHU�WKUHH�GLJLW�3HQVLRQ�3ODQ�QXPEHU�IRU�WKH�1<61$�SODQ�LV����
�������������7KH�PRVW�UHFHQW�33$�]RQH�VWDWXV�LV�JUHHQ�DW�'HFHPEHU����������DQG�������ZKLFK�LV�
IRU�WKH�SODQ�\HDUV�HQGHG�'HFHPEHU����������DQG�������7KH�]RQH�VWDWXV�LV�EDVHG�RQ�LQIRUPDWLRQ�
WKDW�6W�� -RVHSK�UHFHLYHG�IURP�WKH�SODQ�VSRQVRU�DQG��DV� UHTXLUHG�E\�WKH�33$�� LV�FHUWLILHG�E\�WKH�
SODQ¶V�DFWXDU\��

7KH� ),3� RU� DQ� 53�� DV� UHTXLUHG� E\� 33$�� KDV� EHHQ� LPSOHPHQWHG� E\� WKH� SODQ¶V� VSRQVRU�� 7KH�
FRQWULEXWLRQV�E\�6W��-RVHSK�WR�WKH�XQLRQ�SHQVLRQ�IXQG�ZHUH��������DQG��������IRU�WKH�\HDUV�HQGHG�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��ZKLFK�DUH�LQFOXGHG�LQ�HPSOR\HH�EHQHILWV�ZLWKLQ�WKH�
FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV�� 7KHUH� KDYH� EHHQ� QR� VLJQLILFDQW� FKDQJHV� WKDW� DIIHFW� WKH�
FRPSDUDELOLW\�RI������DQG������FRQWULEXWLRQV��

3RVWUHWLUHPHQW�%HQHILW�3ODQV�

7KH�&+6�+RVSLWDOV�KDYH�SRVWUHWLUHPHQW�EHQHILW�SODQV�WKDW�SURYLGH�EHQHILWV�IRU�HOLJLEOH�HPSOR\HHV�
DW�YDU\LQJ�DJHV�RI�UHWLUHPHQW��7KH�SRVWUHWLUHPHQW�EHQHILW�SODQV�SULPDULO\�UHLPEXUVH�HPSOR\HHV�IRU�
XQXVHG�VLFN�SD\�GROODUV�DQ�HPSOR\HH�DFFXPXODWHG�GXULQJ�HPSOR\PHQW��RU�SURYLGH�D�VHW�SD\PHQW�
IRU�FHUWDLQ�HOLJLEOH�EHQHILWV�IRU�XS�WR�D�PD[LPXP�RI����SHU�\HDU�IRU�D�IL[HG�QXPEHU�RI�\HDUV��

(IIHFWLYH�-DQXDU\����������HPSOR\HHV�KLUHG�RQ�RU�DIWHU�-DQXDU\���������ZHUH�QR�ORQJHU�EH�HOLJLEOH�
WR�SDUWLFLSDWH�LQ�WKH�6W��)UDQFLV�6LFN�3D\�3ODQ��$W�'HFHPEHU�����������WKH�SODQ�ZDV�IUR]HQ�DQG�
H[LVWLQJ�HPSOR\HHV�ZLOO�UHFHLYH�WKH�ORZHU�RI�WKHLU�EDODQFH�LQ�WKH�SODQ�DV�RI�'HFHPEHU�����������RU�
WKHLU�DFFUXHG�VLFN�WLPH�DW�UHWLUHPHQW�EDVHG�RQ�WKHLU������UDWH�RI�SD\��

&+6�UHFRJQL]HV�DQ�DVVHW�RU�OLDELOLW\�IRU�WKH�RYHUIXQGHG�RU�XQGHUIXQGHG�VWDWXV��UHVSHFWLYHO\��RI�LWV�
SRVWUHWLUHPHQW� EHQHILW� SODQV� LQ� LWV� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� :KHQ� UHFRJQL]LQJ� D�
SRVWUHWLUHPHQW�EHQHILW�SODQ¶V�IXQGHG�VWDWXV��FHUWDLQ�JDLQV��ORVVHV��DQG�WUDQVLWLRQ�DPRXQWV�ZLOO�EH�
UHFRJQL]HG�ZLWK�WKH�RIIVHW�WR�D�VHSDUDWH�OLQH�LWHP�RXWVLGH��EHORZ��WKH�SHUIRUPDQFH�LQGLFDWRU��7KHVH�
DPRXQWV�ZLOO� VXEVHTXHQWO\� EH� UHFODVVLILHG� RXW� RI� QHW� DVVHWV�ZLWKRXW� GRQRU� UHVWULFWLRQV� LQWR� WKH�
SHUIRUPDQFH�LQGLFDWRU�WKURXJK�QHW�SHULRGLF�EHQHILW�FRVW�EDVHG�RQ�WKH�PHDVXUHPHQW�DQG�UHFRJQLWLRQ�
UHTXLUHPHQWV��

� �
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7KH�QHW�SHULRGLF�EHQHILW�FRVW�IRU�SRVWUHWLUHPHQW�EHQHILWV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG������LQFOXGHV�WKH�IROORZLQJ�FRPSRQHQWV��

� ����� �����
� � �
6HUYLFH�FRVW� �� ���� �� ����
,QWHUHVW�FRVW� ���� ����
$FWXDULDO�JDLQ� ������ �����
$PRUWL]DWLRQ�RI�SULRU�VHUYLFH�FRVW� ���� ����
1HW�SHULRGLF�EHQHILW�FRVW� �� ������ �� ������

�
7RWDO�EHQHILWV�SDLG�XQGHU�WKH�SODQ�ZHUH������DQG������LQ������DQG�������UHVSHFWLYHO\��

7KH� IROORZLQJ� WDEOH� VHWV� IRUWK� WKH� XQIXQGHG� VWDWXV� IRU� &+6¶V� SRVWUHWLUHPHQW� EHQHILW� SODQ� DW�
'HFHPEHU�����

� ����� �����
$FFXPXODWHG�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ�� � �
5HWLUHHV�DQG�EHQHILFLDULHV� �� ���� �� ������
)XOO\�HOLJLEOH�DFWLYH�SODQ�SDUWLFLSDQWV� ������ �������

7RWDO�DFFXPXODWHG�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ� ������ �������
� � �
3ODQ�DVVHWV��DW�IDLU�YDOXH� ±� ±�
$FFXPXODWHG�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ�LQ��
H[FHVV�RI�SODQ�DVVHWV� �� ������ �� �������

�
7KH�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ�LV�SUHGRPLQDQWO\�LQFOXGHG�ZLWKLQ�WKH�FDSWLRQ�RWKHU�ORQJ�WHUP�
OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

� �



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

����5HWLUHPHQW�3ODQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�UHSUHVHQWV�WKH�FKDQJHV�LQ�DFFXPXODWHG�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ�IRU�WKH�
\HDUV�HQGHG�'HFHPEHU�����

� ����� �����
� � �
$FFXPXODWHG�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ�±�-DQXDU\��� �� ������� �� �������
6HUYLFH�FRVW� ���� ����
,QWHUHVW�FRVW� ���� ����
%HQHILWV�SDLG� ������ ������
$FWXDULDO�JDLQ� ��������� ������

$FFXPXODWHG�SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ�±�
'HFHPEHU���� �� ������ �� �������

�
'XULQJ�������DQ�H[SHULHQFH�VWXG\�ZDV�SHUIRUPHG�RQ�DOO�RI�WKH�&+6�SRVWUHWLUHPHQW�EHQHILW�SODQV�
ZKLFK�UHVXOWHG�LQ�XSGDWHG�DFWXDULDO�DVVXPSWLRQV�DQG�WKH�DFWXDULDO�JDLQ�LQFOXGHG�LQ�WKH�WDEOH�DERYH��

$VVXPSWLRQV�XVHG�LQ�DFFRXQWLQJ�IRU�SRVWUHWLUHPHQW�EHQHILWV�DV�RI�'HFHPEHU����������DQG������
ZHUH�SUHGRPLQDQWO\�DV�IROORZV��

� ����� �����
� � �
$VVXPHG�GLVFRXQW�UDWH�UDQJLQJ�IURP� �����±����� �����±������
$VVXPHG�UDWHV�RI�LQFUHDVH�LQ�FRPSHQVDWLRQ�OHYHOV� 1�$� 1�$�

�
([SHFWHG�EHQHILW�SD\PHQWV�IRU�WKH�QH[W�ILYH�\HDUV�DQG�WKHUHDIWHU�DUH�DV�IROORZV��

����� �� ����
����� ����
����� ������
����� ����
����� ����
����±����� ������
� �� ������

�



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

����5HWLUHPHQW�3ODQ�DQG�2WKHU�3RVWUHWLUHPHQW�%HQHILWV��FRQWLQXHG��

$PRXQWV�QRW�\HW�UHIOHFWHG�LQ�QHW�SHULRGLF�EHQHILW�FRVW�DQG�LQFOXGHG�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�
UHVWULFWLRQV�FRQVLVW�RI�D�JDLQ�RI���������DQG�����LQ������DQG�������UHVSHFWLYHO\��

&KDQJHV� LQ� WKH� DVVXPHG� KHDOWKFDUH� FRVW� WUHQG� ZRXOG� QRW� PDWHULDOO\� DIIHFW� WKH� DFFXPXODWHG�
SRVWUHWLUHPHQW�EHQHILW�REOLJDWLRQ��DV�WKH�EHQHILW�LV�OLPLWHG�WR�WKH�DPRXQW�RI�WKH�HPSOR\HHV¶�XQXVHG�
VLFN�SD\�RU�D�VWDWHG�PD[LPXP�HOLJLEOH�EHQHILW��

����)XQFWLRQDO�([SHQVHV�

&+6�SURYLGHV�KHDOWKFDUH�DQG�RWKHU�VHUYLFHV�WR�UHVLGHQWV�ZLWKLQ�LWV�JHRJUDSKLFDO�ORFDWLRQ��([SHQVHV�
UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�DUH�DV�IROORZV��

� <HDU�(QGHG�'HFHPEHU����������
�

+RVSLWDO�
3DWLHQW�&DUH�

3RVW�$FXWH�
DQG�

&RQWLQXLQJ�
&DUH�

$PEXODWRU\�
3K\VLFLDQ�
3UDFWLFHV� 5HVHDUFK�

)RXQGDWLRQV�
DQG�

)XQGUDLVLQJ�

0DQDJHPHQW�
DQG�

$GPLQLVWUDWLYH� 7RWDO�
� � � � � � � �
6DODULHV� �� �������� �� �������� �� �������� �� ������ �� ������ �� �������� �� ����������
(PSOR\HH�%HQHILWV� �������� ������� ������� ������ ���� ������� ��������
6XSSOLHV�DQG�RWKHU�H[SHQVHV� �������� ������� ������� ������ ������ �������� ��������
,QVXUDQFH� ������� ������ ������ ��� ±� ���� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������� ������ ������ ������ ���� ������� ��������
,QWHUHVW� ������� ������ ��� ±� ±� ���� �������
7RWDO� �� ���������� �� �������� �� �������� �� ������ �� ������ �� �������� �� ����������
�
� <HDU�(QGHG�'HFHPEHU����������
�

+RVSLWDO�
3DWLHQW�&DUH�

3RVW�$FXWH�
DQG�

&RQWLQXLQJ�
&DUH�

$PEXODWRU\�
3K\VLFLDQ�
3UDFWLFHV� 5HVHDUFK�

)RXQGDWLRQV�
DQG�

)XQGUDLVLQJ�

0DQDJHPHQW�
DQG�

$GPLQLVWUDWLYH� 7RWDO�
� � � � � � � �
6DODULHV� �� �������� �� �������� �� �������� �� ������ �� ������ �� �������� �� ����������
(PSOR\HH�EHQHILWV� �������� ������� ������� ���� ���� ������� ��������
6XSSOLHV�DQG�RWKHU�H[SHQVHV� �������� ������� ������� ������ ������ �������� ��������
,QVXUDQFH� ������� ������ ������ ��� ±� ���� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������� ������ ������ ������ �� ������� ��������
,QWHUHVW� ������� ������ ���� ±� ±� ���� �������
7RWDO� �� ���������� �� �������� �� �������� �� ������ �� ������ �� �������� �� ����������

�
7KH�ILQDQFLDO�VWDWHPHQWV�UHSRUW�FHUWDLQ�H[SHQVH�FDWHJRULHV�WKDW�DUH�DWWULEXWDEOH�WR�PRUH�WKDQ�RQH�
KHDOWKFDUH� VHUYLFH� RU� VXSSRUW� IXQFWLRQ�� 7KHUHIRUH�� WKHVH� H[SHQVHV� UHTXLUH� DQ� DOORFDWLRQ� RQ� D�
UHDVRQDEOH�EDVLV�WKDW�LV�FRQVLVWHQWO\�DSSOLHG��&RVWV�QRW�GLUHFWO\�DWWULEXWDEOH�WR�D�IXQFWLRQ��LQFOXGLQJ��
�



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

����)XQFWLRQDO�([SHQVHV��FRQWLQXHG��

GHSUHFLDWLRQ��DPRUWL]DWLRQ��LQWHUHVW�DQG�RWKHU�RFFXSDQF\�FRVWV�DUH�DOORFDWHG�WR�D�IXQFWLRQ�EDVHG�RQ�
VTXDUH�IRRWDJH�RU�XQLWV�RI�VHUYLFH�EDVLV��$OORFDWHG�KHDOWKFDUH�VHUYLFHV�FRVWV�QRW�DOORFDWHG�RQ�D�XQLWV�
RI�VHUYLFH�EDVLV�DUH�RWKHUZLVH�DOORFDWHG�EDVHG�RQ�UHYHQXH��

����&RPPLWPHQWV�

2SHUDWLQJ�/HDVHV�

&+6�KDV�HQWHUHG� LQWR�YDULRXV�RSHUDWLQJ� OHDVHV� IRU�HTXLSPHQW�DQG� IDFLOLWLHV��H[SLULQJ�DW�YDULRXV�
GDWHV��7RWDO�UHQWDO�H[SHQVH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������IRU�VXFK�RSHUDWLQJ�
OHDVHV�ZDV�DSSUR[LPDWHO\���������DQG����������UHVSHFWLYHO\��DQG�LV�LQFOXGHG�LQ�VXSSOLHV�DQG�RWKHU�
H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV��

7KH�IROORZLQJ�LV�D�VFKHGXOH�RI�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�VLJQLILFDQW�RSHUDWLQJ�OHDVHV�
WKDW�KDYH�LQLWLDO�RU�UHPDLQLQJ�OHDVH�WHUPV�LQ�H[FHVV�RI�RQH�\HDU��

<HDU�HQGLQJ�'HFHPEHU����� �
����� �� �������
����� �������
����� �������
����� �������
����� �������
�����DQG�WKHUHDIWHU� �������
� �� ��������

�
&ROOHFWLYH�%DUJDLQLQJ�$JUHHPHQWV�

$SSUR[LPDWHO\�����RI�&+6¶V�HPSOR\HHV�DUH�XQLRQ�HPSOR\HHV�FRYHUHG�XQGHU�WKH�WHUPV�RI�YDULRXV�
FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV��&+6�KDV�WZR�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV�ZLWK������6(,8��
2QH�FRQWUDFW�DW�6W��-RVHSK��FRYHULQJ����RI�HPSOR\HHV��ZDV�UHFHQWO\�H[WHQGHG�IURP�6HSWHPEHU�����
�����WR�6HSWHPEHU�����������$�VHFRQG������6(,8�FRQWUDFW�DW�0HUF\��FRYHULQJ�DQ�DGGLWLRQDO����
RI�HPSOR\HHV��ZDV�UHFHQWO\�QHJRWLDWHG�DQG�H[SLUHV�-XO\�����������7KH�WKUHH�FROOHFWLYH�EDUJDLQLQJ�
DJUHHPHQWV�ZLWK�1<61$�FRYHULQJ�DSSUR[LPDWHO\����RI�&+6�HPSOR\HHV�H[SLUHG�RQ�0DUFK�����
�����DW�6W��&KDUOHV�DQG�6W�� -RVHSK�DQG� LV�GXH� WR�H[SLUH�RQ�-XO\����������DW�6W��&DWKHULQH��7KH��
�



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

����&RPPLWPHQWV��FRQWLQXHG��

FRQWUDFWV�DW�6W��&KDUOHV�DQG�6W��-RVHSK�DUH�FXUUHQWO\�EHLQJ�QHJRWLDWHG��2WKHU�FROOHFWLYH�EDUJDLQLQJ�
DJUHHPHQWV�LQ�SODFH�LQFOXGH�,QWHUQDWLRQDO�$VVRFLDWLRQ�RI�0DFKLQLVWV��FRYHULQJ�DSSUR[LPDWHO\����
RI�HPSOR\HHV�DW�6W��&DWKHULQH�DQG�6W��&KDUOHV��7KH�6W��&DWKHULQH�FRQWUDFW�H[SLUHG�RQ�)HEUXDU\�����
�����DQG�LV�FXUUHQWO\�EHLQJ�QHJRWLDWHG��7KH�6W��&KDUOHV�FRQWUDFW�LV�GXH�WR�H[SLUH�RQ�2FWREHU�����
������

����&RQWLQJHQFLHV�

*HQHUDO�

7KH�&+6�HQWLWLHV�KDYH�EHHQ�QDPHG�DV�GHIHQGDQWV�LQ�D�QXPEHU�RI�OHJDO�DFWLRQV�LQYROYLQJ�DOOHJHG�
SURIHVVLRQDO�OLDELOLW\�FODLPV�DQG�RWKHU�FODLPV�DULVLQJ�IURP�WKH�QRUPDO�FRQGXFW�RI�LWV�DIIDLUV��FHUWDLQ�
RI�ZKLFK�VHHN�GDPDJHV�LQ�XQVWDWHG�DPRXQWV��,W� LV�WKH�RSLQLRQ�RI�&+6�PDQDJHPHQW��EDVHG�RQ�D�
UHYLHZ�RI�WKH�DIRUHPHQWLRQHG�FODLPV�E\�GHIHQVH�DWWRUQH\V�DQG�&+6�LQ�KRXVH�OHJDO�FRXQVHO��WKDW�
LQVXUDQFH� FRYHUDJH� DQG� VHOI�LQVXUDQFH� UHVHUYHV� DUH� DGHTXDWH� DQG� WKH� ILQDO� GLVSRVLWLRQ� RI� VXFK�
FODLPV�ZLOO�QRW�KDYH�DQ\�PDWHULDO�DGYHUVH�HIIHFW�RQ�&+6¶V�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ��UHVXOWV�
RI� RSHUDWLRQV�� RU� OLTXLGLW\�� ,Q� DGGLWLRQ�� WKHUH� DUH�NQRZQ�� DQG� SRVVLEO\�XQNQRZQ�� LQFLGHQWV� WKDW�
RFFXUUHG� WKURXJK� 'HFHPEHU����� ����� WKDW�PD\�UHVXOW� LQ� WKH� DVVHUWLRQ� RI� DGGLWLRQDO� FODLPV�� ,Q�
PDQDJHPHQW¶V�RSLQLRQ��DQ\�OLDELOLW\�WKDW�PD\�DULVH�IURP�VHWWOHPHQW�RI�VXFK�FODLPV�ZLOO�EH�VHWWOHG�
ZLWKLQ� HLWKHU� LQVXUDQFH� FRYHUDJH� OLPLWV� RU� VHOI�LQVXUHG�OLDELOLW\�HVWLPDWHV�RU�RWKHUZLVH�ZLOO�QRW�
KDYH�DQ\�PDWHULDO�DGYHUVH�HIIHFW�RQ�&+6�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ��UHVXOWV�RI�RSHUDWLRQV��RU�
OLTXLGLW\��

:RUNHUV¶�&RPSHQVDWLRQ�DQG�2WKHU�6HOI�,QVXUHG�/LDELOLWLHV�

7KH�&+6�+RVSLWDOV�DUH�VHOI�LQVXUHG�IRU�FHUWDLQ�FODLPV��LQFOXGLQJ�ZRUNHUV¶� FRPSHQVDWLRQ��WKURXJK�
WKH�36,3�RI�WKH�'LRFHVH�IRU�RXWVWDQGLQJ�FODLPV�WKURXJK�WKH�\HDU�HQGHG�'HFHPEHU�����������'XULQJ�
������WKH�&+6�+RVSLWDOV��H[FOXGLQJ�6W��-RVHSK��HQWHUHG�LQWR�DQ�DUUDQJHPHQW�ZLWK�D�FRPPHUFLDO�
FDUULHU�LQ�ZKLFK�SHU�FODLP�GHGXFWLEOH�DQG�FRYHUDJH�LV�SURYLGHG��,Q�$XJXVW�������6W��-RVHSK�HQWHUHG�
LQWR�DQ�DUUDQJHPHQW�ZLWK�D�FRPPHUFLDO�FDUULHU�LQ�ZKLFK�D������SHU�FODLP�VWRS�ORVV�FRYHUDJH�LV�
SURYLGHG�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV��7KH�RWKHU�&+6�HQWLWLHV�DUH�LQVXUHG�WKURXJK�WKH�1HZ�
<RUN�6WDWH� ,QVXUDQFH� IXQG��&+6�KDV�FRYHUDJH�IRU�JHQHUDO�OLDELOLW\��SURSHUW\��DQG�RWKHU�OLQHV�RI�
FRYHUDJH�WKURXJK�D�FRPELQDWLRQ�RI�FRPPHUFLDO�SROLFHV�DQG�WKURXJK�WKH�&DSWLYH��

� �



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

����&RQWLQJHQFLHV��FRQWLQXHG��

,Q�FRQQHFWLRQ�ZLWK�WKHVH�VHOI�LQVXUHG�OLDELOLWLHV�UHODWHG�WR�ZRUNHUV¶�FRPSHQVDWLRQ��&+6�UHFRUGHG�
LQVXUDQFH� H[SHQVH� IRU� WKH� \HDUV� HQGHG�'HFHPEHU����� ����� DQG� �����RI� �������� DQG� ���������
UHVSHFWLYHO\�� ZKLFK� LV� LQFOXGHG� LQ� HPSOR\HH� EHQHILWV� ZLWKLQ� WKH� FRQVROLGDWHG� VWDWHPHQWV� RI�
RSHUDWLRQV��7KH�FXUUHQW�SRUWLRQ�RI�WKH�36,3�DQG�ZRUNHUV¶� FRPSHQVDWLRQ�VHOI�LQVXUDQFH�OLDELOLW\�RI�
��������DQG���������DW�'HFHPEHU����������DQG�������UHVSHFWLYHO\��LV�LQFOXGHG�ZLWKLQ�WKH�FDSWLRQ�
FXUUHQW�SRUWLRQ�RI�RWKHU�VHOI�LQVXUHG�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

$V�RI�'HFHPEHU����������DQG�������&+6�KDV�UHFRUGHG�D�OLDELOLW\�DQG�D�UHODWHG�LQVXUDQFH�UHFHLYDEOH�
DV�IROORZV��

� ����� �����
� � �
2WKHU�VHOI�LQVXUHG�OLDELOLWLHV� �� �������� �� ��������
,QVXUDQFH�FODLPV�UHFHLYDEOH� ������� �������

�
7KH�FXUUHQW�SRUWLRQ�RI�LQVXUDQFH�FODLPV�UHFHLYDEOH�UHODWHG�WR�RWKHU�VHOI�LQVXUHG�OLDELOLWLHV�RI��������
DQG� ������� LV� LQFOXGHG� ZLWKLQ� RWKHU� UHFHLYDEOHV� LQ� WKH� FRQVROLGDWHG� EDODQFH� VKHHWV� DV� RI�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��7KH�HVWLPDWHG�XQGLVFRXQWHG�ZRUNHUV¶�FRPSHQVDWLRQ�
VHOI�LQVXUDQFH� OLDELOLWLHV� DUH� ��������� DQG� ��������� DV� RI� 'HFHPEHU����� ����� DQG� ������
UHVSHFWLYHO\��6XFK�DPRXQWV�ZHUH�GLVFRXQWHG�WR�WKH�DFWXDULDOO\�GHWHUPLQHG�SUHVHQW�YDOXH�DW�UDWHV�RI�
�����DQG�������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

(VWLPDWHG�0DOSUDFWLFH�/LDELOLWLHV�

&+6� SURYLGHV� IRU� SRWHQWLDO� PHGLFDO� PDOSUDFWLFH� ORVVHV� WKURXJK� D� FRPELQDWLRQ� RI� SXUFKDVHG�
SULPDU\�LQVXUDQFH��VHOI�LQVXUDQFH��DQG�OD\HUV�RI�FRPPHUFLDO�H[FHVV�LQVXUDQFH��

)URP�1RYHPEHU���� ����� WKURXJK�2FWREHU����� ������ WKH�&+6�+RVSLWDOV� �H[FOXGLQJ�6W�� -RVHSK��
SXUFKDVHG�D�VKDUHG�FODLPV�PDGH�FRPPHUFLDO�SROLF\�IRU�SULPDU\�FRYHUDJH�ZLWK�YDU\LQJ�OLPLWV�SHU�
FODLP�DQG�LQ�WKH�DJJUHJDWH��ZKLFK�ZHUH�DXJPHQWHG�E\�D�VKDUHG�FODLPV�PDGH�FRPPHUFLDO�H[FHVV�
SROLF\��ZLWK�YDU\LQJ�OD\HUV�RI�VHOI�LQVXUDQFH��)URP�1RYHPEHU���������WKURXJK�2FWREHU�����������
WKH�&+6�+RVSLWDOV��H[FOXGLQJ�6W��-RVHSK��HDFK�SXUFKDVHG�DQ�LQGLYLGXDO�FODLPV�PDGH�PDOSUDFWLFH�
SROLF\�IRU�SULPDU\�ILUVW�GROODU�FRYHUDJH�ZLWK�OLPLWV�RI��������SHU�FODLP�DQG�DQ�DJJUHJDWH�RI���������
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�
(In Thousands)�

��
� ��

����&RQWLQJHQFLHV��FRQWLQXHG��

(IIHFWLYH�1RYHPEHU����������WKH�&+6�+RVSLWDOV�UHWDLQHG������RI�SULPDU\�FRYHUDJH�SHU�PDOSUDFWLFH�
FODLP��(DFK�&+6�+RVSLWDO� SXUFKDVHG� DQ� LQGLYLGXDO� FODLPV�PDGH�PDOSUDFWLFH� SROLF\�ZLWK� HDFK�
+RVSLWDO��H[FOXGLQJ�*RRG�6DPDULWDQ��ZLWK�FRYHUDJH�OLPLWV�RI��������SHU�FODLP�DQG�DJJUHJDWH�RI�
��������*RRG�6DPDULWDQ�ZLWK�OLPLWV�RI��������SHU�FODLP�DQG�DJJUHJDWH�RI����������DIWHU�H[KDXVWHG�
SULPDU\�SHU�FODLP�FRYHUDJH��(IIHFWLYH�1RYHPEHU����������6W��)UDQFLV�KDV�LQFUHDVHG�LWV�FRYHUDJH�
OLPLWV�WR��������SHU�FODLP�DQG�DJJUHJDWH�RI����������7KH������RI�SULPDU\�FRYHUDJH�SHU�PDOSUDFWLFH�
FODLP��DORQJ�ZLWK�H[FHVV�FRYHUDJH��LV�SURYLGHG�E\�WKH�&DSWLYH�ZLWK�FRYHUDJH�OLPLWV�VKDUHG�ZLWK�WKH�
RWKHU�SDUWLFLSDQWV�RI�WKH�&DSWLYH�RI���������SHU�FODLP�DQG���������LQ�WKH�DJJUHJDWH��

)RU�WKH�SHULRG�1RYHPEHU���������WKURXJK�2FWREHU�����������GHIHQVH�FRVWV�DUH�RXWVLGH�WKH�VWDWHG�
SROLF\� OLPLWV� DQG� DUH� SURYLGHG� E\� WKH� SULPDU\� FDUULHU� IRU� WKH� OLIH� RI� WKH� FODLP�� )RU� WKH� SHULRG�
EHJLQQLQJ�1RYHPEHU���������WR�WKH�SUHVHQW��GHIHQVH�FRVWV�DUH�RXWVLGH�RI�WKH�VWDWHG�SROLF\�OLPLWV��
+RZHYHU��LI�WKH�DJJUHJDWH�RI�WKH�SULPDU\�SROLF\�LV�H[KDXVWHG��WKH�SULPDU\�FDUULHU�ZLOO�FHDVH�WR�SD\�
GHIHQVH� FRVWV� DQG� WKH� &DSWLYH�ZLOO� DVVXPH�UHVSRQVLELOLW\�IRU� WKHVH�FRVWV��$OO�GHIHQVH�FRVWV�DUH�
LQFOXGHG�LQ�HVWLPDWHG�PDOSUDFWLFH�OLDELOLWLHV�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

,Q�$XJXVW����������6W��-RVHSK�SXUFKDVHG�D�FRPPHUFLDO�FODLPV�PDGH�SROLF\�ZLWK�OLPLWV�RI��������SHU�
FODLP�DQG��������LQ�WKH�DJJUHJDWH��6W��-RVHSK�DOVR�SXUFKDVHG�DQ�H[FHVV�SROLF\�ZLWK�OLPLWV�RI���������
SHU�FODLP�� DQG� LQ� WKH� DJJUHJDWH�� (IIHFWLYH�1RYHPEHU���� ������ 6W�� -RVHSK¶V� H[FHVV� FRYHUDJH� LV�
SURYLGHG�E\�WKH�&DSWLYH�ZLWK�FRYHUDJH�OLPLWV�VKDUHG�ZLWK�RWKHU�SDUWLFLSDQWV��

(DFK�&+6�+RVSLWDO�KDV�REWDLQHG�DQ�DFWXDULDO�YDOXDWLRQ�RI�WKH�HVWLPDWHG�OLDELOLW\��ZKLFK�LQFOXGHV�
VHOI�LQVXUHG�SHULRGV�SULRU�WR�1RYHPEHU����������VHOI�LQVXUHG�EXIIHU�OD\HUV��DQG�LQFLGHQWV�WKDW�KDYH�
RFFXUUHG�EXW�IRU�ZKLFK�D�FODLP�KDV�QRW�EHHQ�UHSRUWHG��,QVXUDQFH�H[SHQVH�GHFUHDVHG��������DQG�
LQFUHDVHG� ������� GXH� WR� FKDQJHV� LQ� VHOI�LQVXUDQFH� OLDELOLW\� HVWLPDWHV� IURP� SULRU� \HDUV� LQ� WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

$V�RI�'HFHPEHU����������DQG�������&+6�KDV�UHFRUGHG�D�OLDELOLW\�DQG�D�UHODWHG�LQVXUDQFH�UHFHLYDEOH�
DV�IROORZV��

� ����� �����
� � �
(VWLPDWHG�PDOSUDFWLFH�OLDELOLW\� �� �������� �� ��������
,QVXUDQFH�FODLPV�UHFHLYDEOH� �������� ��������

�



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

����&RQWLQJHQFLHV��FRQWLQXHG��

/HWWHUV�RI�&UHGLW�

&+6�PDLQWDLQV�D�OHWWHU�RI�FUHGLW�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�FODLPV�LQ�WKH�DPRXQW�RI���������WR�
VHFXUH� WKH� GHGXFWLEOH� SURYLVLRQ� RI� FHUWDLQ� ZRUNHUV¶� FRPSHQVDWLRQ� SROLFLHV�� ZKLFK� H[SLUHG� RQ�
'HFHPEHU�����������,Q�-DQXDU\�������WKH�OHWWHU�RI�FUHGLW�ZDV�H[WHQGHG�WR�'HFHPEHU����������DQG�
WKH�DPRXQW�ZDV�UHYLVHG�WR����������

����/LTXLGLW\�DQG�$YDLODELOLW\�

7KH�WDEOH�EHORZ�UHSUHVHQWV�ILQDQFLDO�DVVHWV�DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUHV�ZLWKLQ�RQH�\HDU�DW�
'HFHPEHU�����

� ����� �����
)LQDQFLDO�DVVHWV�DW�\HDU�HQG�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ��������
,QYHVWPHQWV� �������� ��������
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� �������� ��������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�� �������� ��������
&RQWULEXWLRQV�UHFHLYDEOH��QHW� ������� �������

7RWDO�ILQDQFLDO�DVVHWV� ���������� ����������
�

/HVV�DPRXQWV�QRW�DYDLODEOH�WR�EH�XVHG�ZLWKLQ�RQH�\HDU�� � �
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� �������� ��������
&RQWULEXWLRQV�UHFHLYDEOH��QHW� ������� �������

)LQDQFLDO�DVVHWV�QRW�DYDLODEOH�WR�EH�XVHG�ZLWKLQ�RQH�\HDU� �������� ��������
)LQDQFLDO�DVVHWV�DYDLODEOH�WR�PHHW�JHQHUDO�
H[SHQGLWXUHV�ZLWKLQ�RQH�\HDU� �� ���������� �� ����������

�
� �



&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�
(In Thousands)�

��
� ��

����/LTXLGLW\�DQG�$YDLODELOLW\��FRQWLQXHG��

&+6�KDV�FHUWDLQ�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�ZKLFK�DUH�DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUHV�
ZLWKLQ�RQH�\HDU�LQ�WKH�QRUPDO�FRXUVH�RI�RSHUDWLRQV��$FFRUGLQJO\��WKHVH�DVVHWV�KDYH�EHHQ�LQFOXGHG�
LQ�WKH�WDEOH�DERYH�IRU�ILQDQFLDO�DVVHWV�WR�PHHW�JHQHUDO�H[SHQGLWXUHV�ZLWKLQ�RQH�\HDU��&+6�KDV�RWKHU�
DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�ZKLFK�DUH�SULPDULO\�IRU�GRQRU�UHVWULFWHG�SXUSRVHV��PDOSUDFWLFH�
DQG� RWKHU� FDSWLYH�UHODWHG� LQVXUDQFH� H[SHQGLWXUHV�� DQG� GHEW� VHUYLFH�� 7KRVH� DVVHWV�� ZKLFK� DUH�
GHVFULEHG�IXUWKHU�LQ�1RWH����DUH�QRW�DYDLODEOH�IRU�JHQHUDO�H[SHQGLWXUH�ZLWKLQ�WKH�QH[W�\HDU��

����6XEVHTXHQW�(YHQWV�

&+6�KDV�HYDOXDWHG�VXEVHTXHQW�HYHQWV�IURP�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�GDWH�WKURXJK�$SULO�����
������ WKH� GDWH� DW� ZKLFK� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� ZHUH� LVVXHG�� 2WKHU� WKDQ� WKH�
DIRUHPHQWLRQHG��WKHUH�ZHUH�QR�DGGLWLRQDO�LWHPV�LGHQWLILHG�IRU�GLVFORVXUH�



�

��
�

6XSSOHPHQWDU\�,QIRUPDWLRQ�
�

�



�

��
���

&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWLQJ�%DODQFH�6KHHW�
(In Thousands) 

'HFHPEHU����������

�
*RRG��

6DPDULWDQ�
+RVSLWDO�

6W��)UDQFLV�
+RVSLWDO�

0HUF\��
0HGLFDO�
&HQWHU�

6W��&KDUOHV�
+RVSLWDO�

6W��&DWKHULQH�
0HGLFDO��
&HQWHU�	�

6XEVLGLDULHV� 6XEWRWDO�

&RQVROLGDWLQJ�
DQG��

(OLPLQDWLQJ�
(QWULHV�

2EOLJDWHG�
*URXS�6XEWRWDO�

6W��-RVHSK�
+RVSLWDO� &+6/,� &+6�6HUYLFHV�

59&��
,QVXUDQFH�

&RPSDQ\��,QF��
$VVHWV� � � � � � � � � � � � �
&XUUHQW�DVVHWV�� � � � � � � � � � � � �

&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� ������� �� ������ �� ������ �� ������ �� ������� �� ±� �� ������� �� ������ �� ������� �� ������� �� �������
,QYHVWPHQWV� ������� �������� ±� ���� ±� �������� ±� �������� ±� ������� ±� �������
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� ±� ������ ���� ±� ±� ������ ±� ������ ±� ������� ±� ±�
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� ������� �������� ������� ������� ������� �������� ±� �������� ������� ±� ±� ±�
&RQWULEXWLRQV�UHFHLYDEOH��QHW� ���� ±� ±� ±� �� ���� ±� ���� ±� ±� ±� ±�
2WKHU�UHFHLYDEOHV� ������ ������ ������ ���� ���� ������� ±� ������� ��� ±� ���� ±�
,QYHQWRULHV� ������ ������� ������ ������ ������ ������� ±� ������� ������ ±� ±� ±�
3UHSDLG�H[SHQVHV�DQG�RWKHU� ������ ������ ������ ������ ������ ������� ±� ������� ������ ���� ������ ������
'XH�IURP�UHODWHG�SDUWLHV� ������ ������� ������ ������ ������ ������� ��������� ������� ���� ������ ������� �������

7RWDO�FXUUHQW�DVVHWV� �������� �������� ������� ������� ������� �������� ��������� �������� ������� �������� ������� ��������
�� � � � � � � � � � � � �
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�� � � � � � � � � � � � �

%RDUG�GHVLJQDWHG�DQG�RWKHU� ������� ������ ���� ±� ±� ������� ±� ������� ±� ±� ±� ±�
'RQRU�UHVWULFWHG�IXQGV� ������ ������ ������ ������ ������ ������� ±� ������� ���� ���� ±� ±�
)XQGHG�GHSUHFLDWLRQ� ������ �������� ±� ±� ������ �������� ±� �������� ±� ±� ±� ±�
7UXVWHH�KHOG�DQG�RWKHU�DJUHHPHQWV� ������� ������ ������ ���� ������� ������� ±� ������� ���� ������� ������ ±�
&DSWLYH�DVVHWV� ±� ±� ±� ±� ±� ±� ±� ±� ±� ±� ±� ±�

7RWDO�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� ������� �������� ������ ������ ������� �������� ±� �������� ���� ������� ������ ±�
�� � � � � � � � � � � � �
/HVV�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�

DQG�UHTXLUHG�IRU�FXUUHQW�OLDELOLWLHV� ±� ������ ���� ±� ±� ������ ±� ������ ±� ������� ±� ±�
7RWDO�DVVHWV�OLPLWHG�RU�UHVWULFWHG��

DV�WR�XVH��QHW� ������� �������� ������ ������ ������� �������� ±� �������� ���� ������� ������ ±�
�� � � � � � � � � � � � �
'XH�IURP�UHODWHG�SDUWLHV��QHW�RI��

FXUUHQW�SRUWLRQ� ������� ������� ������ ������ ������ ������� �������� ������� ±� ������ ������� ±�
&RQWULEXWLRQV�UHFHLYDEOH��QHW�RI��

FXUUHQW�SRUWLRQ� ���� ±� ±� �� ±� ���� ±� ���� ±� ±� ±� ±�
2WKHU�LQYHVWPHQWV��DW�FRVW� ±� ±� ±� ±� ±� ±� ±� ±� ±� ������ ±� ±�
2WKHU�DVVHWV��QHW� ���� ������� ±� ���� ��� ������� ±� ������� ��� ������� ±� ±�
,QVXUDQFH�FODLPV�UHFHLYDEOH� �������� ������� ������� ������� ������� �������� ±� �������� ������� ±� ±� �������
3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW� �������� �������� �������� ������� ������� �������� ±� �������� ������� ��� ������� ±�
7RWDO�DVVHWV� �� �������� �� ���������� �� �������� �� �������� �� �������� �� ���������� �� ��������� �� ���������� �� ������� �� �������� �� �������� �� ��������

�



�

��
���

&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWLQJ�%DODQFH�6KHHW��FRQWLQXHG��
(In Thousands) 

'HFHPEHU����������

�
6W��)UDQFLV�
+RVSLWDO�

)RXQGDWLRQ�

6W��)UDQFLV�
5HVHDUFK�DQG�
(GXFDWLRQDO�
&RUSRUDWLRQ�

&DWKROLF�
+RPH�&DUH�	�

+RVSLFH� 0DU\KDYHQ�
2XU�/DG\�RI�
&RQVRODWLRQ� 2WKHU�(QWLWLHV� 6XEWRWDO�

&RQVROLGDWLQJ�
DQG�

(OLPLQDWLQJ�
(QWULHV�

&+6�
&RQVROLGDWHG�

7RWDO�
$VVHWV� � � � � � � � � �
&XUUHQW�DVVHWV�� � � � � � � � � �

&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ �� ������ �� ������� �� ������ �� ������ �� ������ �� �������� �� ��������� �� ��������
,QYHVWPHQWV� �������� ±� ������ ������ ������ ±� �������� ��������� ��������
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� ±� ±� ±� ±� ±� ±� ������� ±� �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� ±� ±� ������� ±� ������ ±� �������� ±� ��������
&RQWULEXWLRQV�UHFHLYDEOH��QHW� ������ ±� ±� ±� ±� ±� ������ ±� ������
2WKHU�UHFHLYDEOHV� ±� ������ ±� ������ ���� ���� ������� �������� �������
,QYHQWRULHV� ±� ±� ±� ���� ��� ±� ������� ±� �������
3UHSDLG�H[SHQVHV�DQG�RWKHU� ��� ±� ���� ������ ���� �� ������� �������� �������
'XH�IURP�UHODWHG�SDUWLHV� ±� ������ ������ ������ ������ ������ �������� ���������� ±�

7RWDO�FXUUHQW�DVVHWV� �������� ������ ������� ������� ������� ������ ���������� ���������� ����������
�� � � � � � � � � �
$VVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�� � � � � � � � � �

%RDUG�GHVLJQDWHG�DQG�RWKHU� ������� ±� ±� ���� ±� ±� ������� ±� �������
'RQRU�UHVWULFWHG�IXQGV� ������� ±� ���� ��� ���� ±� ������� ±� �������
)XQGHG�GHSUHFLDWLRQ� ±� ±� ±� ���� ������ ±� �������� ±� ��������
7UXVWHH�KHOG�DQG�RWKHU�DJUHHPHQWV� ±� ±� ��� ���� ±� ±� �������� ±� ��������
&DSWLYH�DVVHWV� ±� ±� ±� ±� ±� ±� ±� �������� ��������

7RWDO�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH� ������� ±� ���� ������ ������ ±� �������� �������� ��������
�� � � � � � � � � �
/HVV�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH�DQG�UHTXLUHG�IRU�FXUUHQW�OLDELOLWLHV� ±� ±� ±� ±� ±� ±� ������� ±� �������
7RWDO�DVVHWV�OLPLWHG�RU�UHVWULFWHG�DV�WR�XVH��QHW� ������� ±� ���� ������ ������ ±� �������� �������� ��������
� � � � � � � � � �
'XH�IURP�UHODWHG�SDUWLHV��QHW�RI�FXUUHQW�SRUWLRQ� ±� ±� ±� ±� ±� ±� �������� ���������� ±�
&RQWULEXWLRQV�UHFHLYDEOH��QHW�RI�FXUUHQW�SRUWLRQ� ������ ±� ±� ±� ±� ±� ������ ±� ������
2WKHU�LQYHVWPHQWV��DW�FRVW� ±� ±� ±� ±� ±� ±� ������ �������� ±�
2WKHU�DVVHWV��QHW� ±� ±� ��� ������ �� ±� ������� ±� �������
,QVXUDQFH�FODLPV�UHFHLYDEOH� ±� ±� ������ ������ ������ ±� �������� ���������� ��������
3URSHUW\��SODQW��DQG�HTXLSPHQW��QHW� ±� ������ ������ ������� ������� ���� �������� ±� ��������
7RWDO�DVVHWV� �� �������� �� ������� �� ������� �� ������� �� ������� �� ������ �� ���������� �� ���������� �� ����������



�

��
���

&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWLQJ�%DODQFH�6KHHW��FRQWLQXHG��
(In Thousands) 

'HFHPEHU����������

�
*RRG��

6DPDULWDQ�
+RVSLWDO�

6W��)UDQFLV�
+RVSLWDO�

0HUF\��
0HGLFDO�
&HQWHU�

6W��&KDUOHV�
+RVSLWDO�

6W��&DWKHULQH�
0HGLFDO��
&HQWHU�	�

6XEVLGLDULHV� 6XEWRWDO�

&RQVROLGDWLQJ�
DQG��

(OLPLQDWLQJ�
(QWULHV�

2EOLJDWHG�*URXS�
6XEWRWDO�

6W��-RVHSK�
+RVSLWDO� &+6/,� &+6�6HUYLFHV�

59&��
,QVXUDQFH�

&RPSDQ\��,QF��
/LDELOLWLHV�DQG�QHW�DVVHWV��GHILFLW�� � � � � � � � � � � � �
&XUUHQW�OLDELOLWLHV�� � � � � � � � � � � � �

&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW� �� ������ �� ������ �� ������ �� ������ �� ������ �� ������� �� ±� �� ������� �� ���� �� ������� �� ±� �� ±�
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� ������� ������� ������� ������� ������� �������� ±� �������� ������ ������� ������� ����
$FFUXHG�VDODULHV��UHODWHG�ZLWKKROGLQJV��

DQG�EHQHILWV�
������� ������� ������ ������� ������� �������� ±� �������� ������ ������ ������� ±�

&XUUHQW�SRUWLRQ�RI�RWKHU�VHOI�LQVXUHG�
OLDELOLWLHV�

������ ������ ������ ������ ������ ������� ±� ������� ���� ±� ������ ±�

&XUUHQW�SRUWLRQ�RI�HVWLPDWHG��
WKLUG�SDUW\�SD\RU�OLDELOLWLHV�

������� ������� ������ ������ ������ ������� ±� ������� ������ ±� ±� ±�

'XH�WR�UHODWHG�SDUWLHV� ������� ������ ������� ������� ������� ������� ��������� ������� ������ ������� ������� �������
2WKHU�OLDELOLWLHV� ±� ±� ±� ±� ±� ±� ±� ±� ±� ������� ±� ±�

7RWDO�FXUUHQW�OLDELOLWLHV� �������� �������� ������� ������� ������� �������� ��������� �������� ������� ������� ������� �������
� � � � � � � � � � � � �
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ� ������� �������� ������� ������� ������� �������� ±� �������� ������� ������� ±� ±�
(VWLPDWHG�WKLUG�SDUW\�SD\RU�OLDELOLWLHV���

QHW�RI�FXUUHQW�SRUWLRQ� ������ ������ ���� ������ ������� ������� ±� ������� ���� ±� ±� ±�
2WKHU�VHOI�LQVXUHG�OLDELOLWLHV���

QHW�RI�FXUUHQW�SRUWLRQ� ������� ������� ������� ������� ������� ������� ±� ������� ������ ±� ±� ������
(VWLPDWHG�PDOSUDFWLFH�OLDELOLWLHV� �������� ������� ������� ������� ������� �������� ±� �������� ������� ±� ±� ��������
2WKHU�ORQJ�WHUP�OLDELOLWLHV� ������ ������� ���� ���� ���� ������� ±� ������� ���� ������� ������ ±�
'XH�WR�UHODWHG�SDUWLHV���

QHW�RI�FXUUHQW�SRUWLRQ� ±� ±� ������� ������ ������� ������� �������� ������� ������� ������� ±� ±�
7RWDO�OLDELOLWLHV� �������� �������� �������� �������� �������� ���������� ��������� ���������� ������� �������� ������� ��������
�� � � � � � � � � � � � �
&RPPLWPHQWV�DQG�FRQWLQJHQFLHV� � � � � � � � � � � � �
�� � � � � � � � � � � � �
1HW�DVVHWV��GHILFLW��� � � � � � � � � � � � �

1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV��� � � � � � � � � �
$WWULEXWDEOH�WR�&+6� �������� �������� ������� ��������� ������ ���������� ������ ���������� ������ ��������� ������� �������
$WWULEXWDEOH�WR�QRQFRQWUROOLQJ�

LQWHUHVWV� ������ ±� ±� ±� ±� ������ ±� ������ ±� ±� ±� ±�
7RWDO�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� �������� �������� ������� ��������� ������ ���������� ������ ���������� ������ ��������� ������� �������
�� � � � � � � � � � � � �
1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV� ������ ������ ������ ������ ������ ������� ±� ������� ���� ���� ±� ±�
&DSLWDO�VWRFN�DQG�SDLG�LQ�FDSLWDO� ±� ±� ±� ±� ±� ±� ±� ±� ±� ±� ±� ������
7RWDO�QHW�DVVHWV��GHILFLW�� �������� �������� ������� ��������� ������ ���������� ������ ���������� ������ ��������� ������� �������
�� � � � � � � � � � � � �

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV��GHILFLW�� �� �������� �� ���������� �� �������� �� �������� �� �������� �� ���������� �� ��������� �� ���������� �� ������� �� �������� �� �������� �� ��������



�

��
���

&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWLQJ�%DODQFH�6KHHW��FRQWLQXHG��
(In Thousands) 

'HFHPEHU����������

�
6W��)UDQFLV�
+RVSLWDO�

)RXQGDWLRQ�

6W��)UDQFLV�
5HVHDUFK�DQG�
(GXFDWLRQDO�
&RUSRUDWLRQ�

&DWKROLF�
+RPH�&DUH�	�

+RVSLFH� 0DU\KDYHQ�
2XU�/DG\�RI�
&RQVRODWLRQ� 2WKHU�(QWLWLHV� 6XEWRWDO�

&RQVROLGDWLQJ�
DQG�

(OLPLQDWLQJ�
(QWULHV�

&+6�
&RQVROLGDWHG�

7RWDO�
/LDELOLWLHV�DQG�QHW�DVVHWV��GHILFLW�� � � � � � � � � �
&XUUHQW�OLDELOLWLHV�� � � � � � � � � �

&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW� �� ±� �� ±� �� ±� �� ���� �� ������ �� ±� �� ������� �� ±� �� �������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� ���� ��� ������ ������ ������ ������ �������� �������� ��������
$FFUXHG�VDODULHV��UHODWHG�ZLWKKROGLQJV��DQG�EHQHILWV� ±� ±� ������ ������ ������ ±� �������� ±� ��������
&XUUHQW�SRUWLRQ�RI�RWKHU�VHOI�LQVXUHG�OLDELOLWLHV� ±� ±� ���� ������ ���� ±� ������� ±� �������
&XUUHQW�SRUWLRQ�RI�HVWLPDWHG�WKLUG�SDUW\�SD\RU�OLDELOLWLHV� ±� ±� ���� �������� ������ ±� ������� ±� �������
'XH�WR�UHODWHG�SDUWLHV� ������ ��� ������ ������ ������ ������ �������� ���������� ±�
2WKHU�OLDELOLWLHV� �� ������ ±� ������ ±� ±� ������� �������� �������

7RWDO�FXUUHQW�OLDELOLWLHV� ������ ������ ������� ������� ������� ������ �������� ���������� ��������
� � � � � � � � � �
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ� ±� ±� ±� ������ ������� ±� �������� ±� ��������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� ±� ±� ±� ±� ±� ±� ������� ±� �������
2WKHU�VHOI�LQVXUHG�OLDELOLWLHV��QHW�RI�FXUUHQW�SRUWLRQ� ±� ±� ±� ������ ������ ±� �������� ±� ��������
(VWLPDWHG�PDOSUDFWLFH�OLDELOLWLHV� ±� ±� ������ ���� ������ ±� �������� ���������� ��������
2WKHU�ORQJ�WHUP�OLDELOLWLHV� ±� ±� ��� ������ ±� ±� ������� ±� �������
'XH�WR�UHODWHG�SDUWLHV��QHW�RI�FXUUHQW�SRUWLRQ� ±� ±� ������� ������ ±� ±� �������� ���������� ±�
7RWDO�OLDELOLWLHV� ������ ������ ������� ������� ������� ������ ���������� ���������� ����������
� � � � � � � � � �
&RPPLWPHQWV�DQG�FRQWLQJHQFLHV� � � � � � � � � �
� � � � � � � � � �
1HW�DVVHWV��GHILFLW��� � � � � � � � � �

1HW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�� � � � � � � � � �
$WWULEXWDEOH�WR�&+6� �������� ������� ������� ������� ������ �������� ���������� ������ ����������
$WWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVWV� ±� ±� ±� ±� ±� ���� ������ ±� ������

7RWDO�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� �������� ������� ������� ������� ������ ������ ���������� ������ ����������
� � � � � � � � � �
1HW�DVVHWV�ZLWK�GRQRU�UHVWULFWLRQV� ������� ±� ���� ��� ���� ±� ������� ±� �������
&DSLWDO�VWRFN�DQG�SDLG�LQ�FDSLWDO� ±� ±� ±� ±� ±� ������ ������ �������� ±�
7RWDO�QHW�DVVHWV��GHILFLW�� �������� ������� ������� ������� ������ ���� ���������� ���� ����������
� � � � � � � � � �

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV��GHILFLW�� �� �������� �� ������� �� ������� �� ������� �� ������� �� ������ �� ���������� �� ���������� �� ����������



�

��
���

&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV�
(In Thousands) 

<HDU�(QGHG�'HFHPEHU����������

�
*RRG��

6DPDULWDQ�
+RVSLWDO�

6W��)UDQFLV�
+RVSLWDO�

0HUF\��
0HGLFDO�&HQWHU�

6W��&KDUOHV�
+RVSLWDO�

6W��&DWKHULQH�
0HGLFDO��
&HQWHU�	�

6XEVLGLDULHV� 6XEWRWDO�

&RQVROLGDWLQJ�
DQG��

(OLPLQDWLQJ�
(QWULHV�

2EOLJDWHG�
*URXS�
6XEWRWDO�

6W��-RVHSK�
+RVSLWDO� &+6/,� &+6�6HUYLFHV�

59&��
,QVXUDQFH�

&RPSDQ\��,QF��
5HYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�� � � � � � � � � � � � �

1HW�SDWLHQW�VHUYLFHV�UHYHQXH� �� �������� �� �������� �� �������� �� �������� �� �������� �� ���������� �� ±� �� ���������� �� �������� �� ±� �� ±� �� ±�
,QYHVWPHQW�LQFRPH��QHW� ������ ������� ���� ��� ���� ������� ±� ������� ��� ������ ±� ������
&RQWULEXWLRQV��QHW� ���� �� ���� ���� ��� ���� ±� ���� ��� ±� �� ±�
2WKHU�UHYHQXH� ������� ������� ������� ������ ������� �������� ���������� ������� ���� ������� �������� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV� ���� ��� ��� ���� ��� ���� ±� ���� ��� ���� ±� ±�

7RWDO�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW� �������� ���������� �������� �������� �������� ���������� ���������� ���������� �������� ������� �������� �������
�� � � � � � � � � � � � �
([SHQVHV�� � � � � � � � � � � � �

6DODULHV� �������� �������� ������� ������� �������� ���������� ±� ���������� ������� ������� ������� ±�
(PSOR\HH�EHQHILWV� �������� ������� ������� ������� ������� �������� ±� �������� ������� ������ ������� ±�
6XSSOLHV�DQG�RWKHU�H[SHQVHV� �������� �������� ������� ������� ������� �������� ���������� �������� ������� ������� ������� ������
,QVXUDQFH� ������� ������� ������ ������ ������ ������� ±� ������� ������ ��� ���� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ������� ������� ������ ������ ������ ������� ±� ������� ������ ��� ������� ±�
,QWHUHVW� ���� ������ ������ ������ ������ ������� ±� ������� ���� ������ ���� ±�
&+6�6HUYLFHV��,QF�� ������� ������� ������� ������� ������� �������� ±� �������� ������� ±� ±� ±�
&+6�FRUSRUDWH�RIILFH�DOORFDWLRQ� ������ ������ ������ ������ ������ ������� ±� ������� ������ ±� ±� ±�

7RWDO�H[SHQVHV� �������� �������� �������� �������� �������� ���������� ���������� ���������� �������� ������� �������� �������
2SHUDWLQJ�LQFRPH��ORVV�� ������� ������� �������� �������� ������ �������� �������� ������� ��������� ������ ��������� �������
� � � � � � � � � � � � �
1RQRSHUDWLQJ�JDLQV��ORVVHV��� � � � � � � � � � � � �

1HW�XQUHDOL]HG��ORVVHV��JDLQV�RQ�LQYHVWPHQWV� �������� ��������� ������ ����� ������ ��������� ±� ��������� ±� �������� ±� ��������
([FHVV��GHILFLHQF\��RI�UHYHQXH��JDLQV��DQG�RWKHU��

VXSSRUW�RYHU�H[SHQVHV�EHIRUH�QRQFRQWUROOLQJ�LQWHUHVWV� ������ ������� �������� �������� ������ ������� �������� ������� ��������� ���� ��������� ������
,QFRPH�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVWV� �������� ±� ±� ±� ±� �������� ±� �������� ±� ±� ±� ±�

([FHVV��GHILFLHQF\��RI�UHYHQXH��JDLQV��DQG�RWKHU��
VXSSRUW�RYHU�H[SHQVHV� ������ ������� �������� �������� ������ ������� �������� ������� ��������� ���� ��������� ������

� � � � � � � � � � � � �
2WKHU�FKDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�� � � � � � � � � � � � �

3RVWUHWLUHPHQW�EHQHILW�SODQ�FKDQJHV�RWKHU�WKDQ�QHW��
SHULRGLF�EHQHILW�FRVW� ������ ������ ������ ���� ������ ������� ±� ������� ±� ±� ±� ±�

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�SXUFKDVHV�RI�
SURSHUW\��SODQW��DQG�HTXLSPHQW� ±� ��� ���� ��� ±� ���� ±� ���� ±� ±� ±� ±�

*UDQW�LQFRPH�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW���
DQG�HTXLSPHQW� �� ��� ±� ��� ��� ��� ±� ��� ��� ±� ������ ±�

7UDQVIHU��WR��IURP�&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG� �������� �������� ������ ������� ������� ������� ±� ������� ������� ��������� ��������� ±�
7UDQVIHU��WR��IURP�&+6�6HUYLFHV��,QF�� ��������� ��������� �������� �������� �������� ��������� ±� ��������� �������� ������� ������� ±�
7UDQVIHUV��WR��IURP�UHODWHG�SDUWLHV� ���� ������ ������ ��������� ������ ��������� ±� ��������� ������ ±� ±� ±�

,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� �� �������� �� ������� �� �������� �� �������� �� ������� �� ������� �� �������� �� ������� �� ������ �� ��������� �� ������� �� ������

�



�

��
���

&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG�

&RQVROLGDWLQJ�6WDWHPHQW�RI�2SHUDWLRQV��FRQWLQXHG��
(In Thousands) 

<HDU�(QGHG�'HFHPEHU����������

�
6W��)UDQFLV�
+RVSLWDO�

)RXQGDWLRQ�

6W��)UDQFLV�
5HVHDUFK�DQG�
(GXFDWLRQDO�
&RUSRUDWLRQ�

&DWKROLF�
+RPH�&DUH�	�

+RVSLFH� 0DU\KDYHQ�
2XU�/DG\�RI�
&RQVRODWLRQ� 2WKHU�(QWLWLHV� 6XEWRWDO�

&RQVROLGDWLQJ�DQG�
(OLPLQDWLQJ�
(QWULHV�

&+6�
&RQVROLGDWHG�

7RWDO�
5HYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW�� � � � � � � � � �

1HW�SDWLHQW�VHUYLFHV�UHYHQXH� �� ±� �� ±� �� �������� �� ±� �� ������� �� ±� �� ���������� �� ������ �� ����������
,QYHVWPHQW�LQFRPH��QHW� ������� ±� ���� ����� ��� ±� ������� ������ �������
&RQWULEXWLRQV��QHW� ������ ±� ���� ���� ��� ±� ������ ±� ������
2WKHU�UHYHQXH� ±� ������ ���� ������� ���� ������ �������� ���������� ��������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�XVHG�IRU�RSHUDWLRQV� ���� ±� ���� �� ��� ±� ������ ±� ������

7RWDO�UHYHQXHV��JDLQV��DQG�RWKHU�VXSSRUW� ������� ������ �������� ������� ������� ������ ���������� ���������� ����������
�� � � � � � � � � �
([SHQVHV�� � � � � � � � � �

6DODULHV� ���� ������ ������� ������� ������� ���� ���������� ±� ����������
(PSOR\HH�EHQHILWV� ���� ������ ������� ������� ������� ±� �������� ±� ��������
6XSSOLHV�DQG�RWKHU�H[SHQVHV� ���� ������ ������� ������� ������� ������ �������� �������� ��������
,QVXUDQFH� ±� ��� ���� ������ ������ ±� ������� ��������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ���� ������ ���� ������ ������ ±� �������� ±� ��������
,QWHUHVW� ±� ±� ±� ���� ���� ±� ������� ������ �������
&+6�6HUYLFHV��,QF�� ±� ±� ������ ���� ������ ±� �������� ���������� ±�
&DSWLYH�DVVHWV� ±� ±� ���� ���� ���� ±� ������� ��������� ±�

7RWDO�H[SHQVHV� ������ ������ �������� ������� ������� ������ ���������� ���������� ����������
2SHUDWLQJ�LQFRPH��ORVV�� ������� �������� ������ �������� �������� ������ ������� �������� �������
� � � � � � � � � �
1RQRSHUDWLQJ�JDLQV��ORVVHV��� � � � � � � � � �

1HW�XQUHDOL]HG��ORVVHV��JDLQV�RQ�LQYHVWPHQWV� ��������� ±� ����� ����� ����� ±� ���������� ±� ����������
([FHVV��GHILFLHQF\��RI�UHYHQXH��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV�EHIRUH�QRQFRQWUROOLQJ�LQWHUHVWV� �������� �������� ������ �������� �������� ������ ��������� �������� ���������

,QFRPH�DWWULEXWDEOH�WR�QRQFRQWUROOLQJ�LQWHUHVWV� ±� ±� ±� ��� ±� ��� �������� ±� ��������
([FHVV��GHILFLHQF\��RI�UHYHQXH��JDLQV��DQG�RWKHU�VXSSRUW�RYHU�H[SHQVHV� �������� �������� ������ �������� �������� ������ ��������� �������� ���������
� � � � � � � � � �
2WKHU�FKDQJHV�LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�� � � � � � � � � �

3RVWUHWLUHPHQW�EHQHILW�SODQ�FKDQJHV�RWKHU�WKDQ�QHW�SHULRGLF�EHQHILW�FRVW� ±� ±� ±� ±� ±� ±� ������� ±� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� ������ ±� ±� ±� ±� ±� ������ ±� ������
*UDQW�LQFRPH�IRU�SXUFKDVHV�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW� ±� ±� ±� ������ ���� ±� ������ ±� ������
7UDQVIHU��WR��IURP�&DWKROLF�+HDOWK�6HUYLFHV�RI�/RQJ�,VODQG� ±� ±� ������ ������ ������ ������ ��������� ������� ±�
7UDQVIHU��WR��IURP�&+6�6HUYLFHV��,QF�� ±� ±� ���� ���� ���� ±� ������� ��������� ±�
7UDQVIHUV��WR��IURP�UHODWHG�SDUWLHV� �������� ������ ������ ������ ������ ±� ±� � �

,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV� �� �������� �� ���� �� ������� �� ������ �� ������ �� ������ �� ������ �� ������ �� ������
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