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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7KH�%RDUG�RI�'LUHFWRUV�
&+5,6786�+HDOWK�

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� &+5,6786� +HDOWK��
ZKLFK�FRPSULVH� WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI� -XQH����������DQG�������DQG� WKH� UHODWHG�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�DQG�FDVK�IORZV�IRU�WKH�ILVFDO�\HDUV�
WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ� FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLWV��:H�
FRQGXFWHG� RXU� DXGLWV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW� WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO�
UHOHYDQW� WR� WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG� IDLU�SUHVHQWDWLRQ�RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ�RUGHU� WR�
GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�
QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�
DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ�� �
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2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH� FRQVROLGDWHG� ILQDQFLDO� SRVLWLRQ� RI� &+5,6786�+HDOWK� DW� -XQH����� ����� DQG� ������ DQG� WKH�
FRQVROLGDWHG�UHVXOWV�RI�LWV�RSHUDWLRQV�DQG�LWV�FDVK�IORZV�IRU�WKH�ILVFDO�\HDUV�WKHQ�HQGHG�LQ�FRQIRUPLW\�
ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��

���
6HSWHPEHU����������
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&+5,6786�+HDOWK�

&RQVROLGDWHG�%DODQFH�6KHHWV�

� -XQH����
� ����� �����
� (In Thousands) 
$VVHWV� � �
&XUUHQW�DVVHWV�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ��������
6KRUW�WHUP�LQYHVWPHQWV�DQG�HTXLW\�LQ�PDQDJHG�IXQGV� �������� ��������
$VVHWV�ZKRVH�XVH�LV�OLPLWHG�RU�UHVWULFWHG��UHTXLUHG�IRU��
FXUUHQW�OLDELOLWLHV� ������� �������

3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW�RI�DOORZDQFH�IRU�GRXEWIXO�
DFFRXQWV�RI����������DQG����������DW�-XQH����������DQG�
������UHVSHFWLYHO\� �������� ��������

1RWHV�DQG�RWKHU�UHFHLYDEOHV� �������� ��������
,QYHQWRULHV� �������� ��������
2WKHU�FXUUHQW�DVVHWV� ������� ��������

7RWDO�FXUUHQW�DVVHWV� ���������� ����������
�� � �
$VVHWV�ZKRVH�XVH�LV�OLPLWHG�RU�UHVWULFWHG��OHVV�FXUUHQW�SRUWLRQ� �������� ��������
3URSHUW\�DQG�HTXLSPHQW��QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ� ���������� ����������
�� � �
2WKHU�DVVHWV�� � �
,QYHVWPHQWV�LQ�XQFRQVROLGDWHG�RUJDQL]DWLRQV� �������� ��������
*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV��QHW� �������� ��������
%HQHILFLDO�LQWHUHVW�LQ�VXSSRUWLQJ�RUJDQL]DWLRQV�DQG�RWKHU�
UHVWULFWHG�DVVHWV� �������� �������

2WKHU�DVVHWV��LQFOXGLQJ�QRWHV�UHFHLYDEOH�IURP�UHODWHG�SDUW\� �������� ��������
7RWDO�RWKHU�DVVHWV� �������� ��������
7RWDO�DVVHWV� �� ���������� �� ����������

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn
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� -XQH����
� ����� �����
� (In Thousands) 
/LDELOLWLHV�DQG�QHW�DVVHWV� � �
&XUUHQW�OLDELOLWLHV�� � �
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV� �� �������� �� ��������
$FFUXHG�HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV� �������� ��������
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW� ������� �������

7RWDO�FXUUHQW�OLDELOLWLHV� �������� ��������
�� � �
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ� ���������� ����������
$FFUXHG�SHQVLRQ�EHQHILWV� �������� ��������
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV� ������� ��������
2WKHU�ORQJ�WHUP�REOLJDWLRQV�±�LQFOXGLQJ�VHOI�IXQGHG�OLDELOLWLHV��
OHVV�FXUUHQW�SRUWLRQ� �������� ��������

7RWDO�OLDELOLWLHV� ���������� ����������
�� � �
1HW�DVVHWV� � �
8QUHVWULFWHG�� � �
$WWULEXWDEOH�WR�&+5,6786�+HDOWK� ���������� ����������
$WWULEXWDEOH�WR�QRQ�FRQWUROOLQJ�LQWHUHVW� �������� ��������

7RWDO�XQUHVWULFWHG� ���������� ����������
�� � �
7HPSRUDULO\�UHVWULFWHG� �������� ��������
3HUPDQHQWO\�UHVWULFWHG� ������� �������
7RWDO�QHW�DVVHWV� ���������� ����������
� � �
7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV� �� ���������� �� ����������

See accompanying notes. 
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&+5,6786�+HDOWK�

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV�

� <HDU�(QGHG�-XQH����
� ����� �����
� (In Thousands) 
5HYHQXHV�� � �
3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV��
DQG�GLVFRXQWV�� �� ���������� �� ����������

3URYLVLRQ�IRU�EDG�GHEWV� ���������� ����������
1HW�SDWLHQW�VHUYLFH�UHYHQXH�OHVV�SURYLVLRQ�IRU�EDG�GHEWV� ���������� ����������

�� � �
3UHPLXP�UHYHQXH� �������� ��������
,QKHUHQW�FRQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQ� ������� �������
2WKHU�UHYHQXH�LQFOXGLQJ�JDLQ�RQ�FRQWULEXWLRQ�WR�MRLQW�YHQWXUH� �������� ��������
(TXLW\�LQ��ORVVHV��LQFRPH�RI�XQFRQVROLGDWHG�RUJDQL]DWLRQV� ��������� ������

7RWDO�UHYHQXHV� ���������� ����������
�� � �
([SHQVHV�� � �
(PSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV� ���������� ����������
6HUYLFHV�DQG�RWKHU� ���������� ����������
6XSSOLHV� �������� ��������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ��LQFOXGLQJ�LPSDLUPHQW� �������� ��������
,QWHUHVW� ������� �������

7RWDO�H[SHQVHV� ���������� ����������
�� � �
2SHUDWLQJ�LQFRPH� �������� �������
1RQRSHUDWLQJ�LQYHVWPHQW�JDLQ��QHW� ������� �������
2WKHU�QRQRSHUDWLQJ�ORVV� �������� ��������
5HYHQXHV�LQ�H[FHVV�RI�H[SHQVHV� �������� ��������
�� � �
/HVV�UHYHQXHV�LQ�H[FHVV�RI�H[SHQVHV�DWWULEXWDEOH�WR�
QRQ�FRQWUROOLQJ�LQWHUHVWV� ������� �������

5HYHQXHV�LQ�H[FHVV�RI�H[SHQVHV�DWWULEXWDEOH�WR�&+5,6786�+HDOWK� �������� ��������
� �

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn

Larry Brunn



&+5,6786�+HDOWK�

&RQVROLGDWHG�6WDWHPHQWV�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV��FRQWLQXHG��

��
������������� �

� <HDU�(QGHG�-XQH����
� ����� �����
� (In Thousands)�
8QUHVWULFWHG�QHW�DVVHWV�� � �
5HYHQXHV�LQ�H[FHVV�RI�H[SHQVHV�DWWULEXWDEOH�WR��
&+5,6786�+HDOWK� �� �������� �� ��������

8QUHDOL]HG�JDLQ�RQ�LQYHVWPHQWV� ������ ������
&KDQJH�LQ�SHQVLRQ�OLDELOLWLHV� ������� �������
&KDQJH�LQ�QRQ�FRQWUROOLQJ�LQWHUHVW� ������� �������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�FDSLWDO�DQG�RWKHU� ��������� �������

&KDQJHV�LQ�XQUHVWULFWHG�QHW�DVVHWV� �������� ��������
�� � �
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�� � �
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DFTXLUHG� ±� ����
1HW�FKDQJH�LQ�EHQHILFLDO�LQWHUHVWV� ������� ������
&RQWULEXWLRQV� ������� �������
8QUHDOL]HG�JDLQ�RQ�LQYHVWPHQWV� ���� ����
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�DQG�RWKHU� ��������� ���������

&KDQJHV�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� ������� ��������
�� � �
3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�� � �
1HW�FKDQJH�LQ�EHQHILFLDO�LQWHUHVWV� ���� ������
2WKHU� ��� ����

&KDQJHV�LQ�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV� ���� ��
�� � �
&KDQJH�LQ�QHW�DVVHWV� �������� ��������
1HW�DVVHWV�±�EHJLQQLQJ�RI�ILVFDO�\HDU� ���������� ����������
1HW�DVVHWV�±�HQG�RI�ILVFDO�\HDU� �� ���������� �� ����������

See accompanying notes. 



��
������������� �

&+5,6786�+HDOWK�

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV�

� <HDU�(QGHG�-XQH����
� ����� �����
� (In Thousands) 
2SHUDWLQJ�DFWLYLWLHV� � �
&KDQJH�LQ�QHW�DVVHWV� �� �������� �� ��������
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK��
SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� � �
,QKHUHQW�FRQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQ� ��������� ���������
1HW�JDLQ�RQ�FRQWULEXWLRQ�WR�MRLQW�YHQWXUHV� ��������� ±�
&KDQJH�LQ�EHQHILFLDO�LQWHUHVW� ��������� ������
&KDQJH�LQ�SHQVLRQ�OLDELOLWLHV�UHFRJQL]HG�LQ�QHW�DVVHWV� ��������� ���������
&RQWULEXWLRQV�RI�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� ��������� ���������
'LVWULEXWLRQV�WR�DQG�DFTXLVLWLRQV�RI�QRQ�FRQWUROOLQJ�LQWHUHVW��QHW� ������� ������
5HVWULFWHG�DVVHWV�DFTXLUHG�LQ�EXVLQHVV�FRPELQDWLRQ� ±� ������
1RQ�FRQWUROOLQJ�LQWHUHVW�DFTXLUHG�LQ�EXVLQHVV�FRPELQDWLRQ� ��������� ���������
(TXLW\�LQ�ORVVHV��LQFRPH��RI�XQFRQVROLGDWHG�RUJDQL]DWLRQV� ������� ��������
8QUHDOL]HG�LQYHVWPHQW�ORVV�� ������� �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� �������� ��������
$PRUWL]DWLRQ�RI�GHIHUUHG�ILQDQFLQJ�FRVWV� ������ ������
3URYLVLRQ�IRU�EDG�GHEWV� �������� ��������
&KDQJH�LQ�GHULYDWLYH�IDLU�YDOXH� ��������� ���������
/RVV�RQ�H[WLQJXLVKPHQW�RI�GHEW� ±� ������
�*DLQ��ORVV�RQ�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW� ������ ����
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�ORVV��JDLQ�� ������� ��������
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV��QHW�RI�DFTXLVLWLRQV�� � �
,QFUHDVH�LQ�QHW�SDWLHQW�DFFRXQWV�UHFHLYDEOH� ���������� ����������
�,QFUHDVH��GHFUHDVH�LQ�LQYHVWPHQWV� ���������� ��������
'HFUHDVH��LQFUHDVH��LQ�QRWHV�DQG�RWKHU�UHFHLYDEOHV� ������ ���������
'HFUHDVH��LQFUHDVH��LQ�RWKHU�FXUUHQW�DVVHWV�DQG�LQYHQWRULHV� ������� ���������
,QFUHDVH�LQ�DFFRXQWV�SD\DEOH��DFFUXHG�H[SHQVHV��DQG�DFFUXHG�HPSOR\HH�
FRPSHQVDWLRQ�DQG�EHQHILWV� ������� ��������

'HFUHDVH�LQ�RWKHU�ORQJ�WHUP�OLDELOLWLHV� ��������� ���������
1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� �������� ��������
�� � �
,QYHVWLQJ�DFWLYLWLHV� � �
3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW� ���������� ����������
3URFHHGV�IURP�VDOH�RU�GLVSRVDO�RI�SURSHUW\�DQG�HTXLSPHQW� ±� ���
3URFHHGV�IURP�VDOH�RI�PDMRULW\�LQWHUHVW�LQ�RSHUDWLQJ�DFWLYLWLHV� ������� ±�
3URFHHGV�DQG�GLYLGHQGV�IURP�VDOH�RI�HTXLW\�LQYHVWPHQW�LQ��
XQFRQVROLGDWHG�VXEVLGLDULHV� ±� �������

'LVWULEXWLRQV�IURP�LQYHVWPHQWV�LQ�XQFRQVROLGDWHG�RUJDQL]DWLRQV� ������ �������
3XUFKDVHV�RI�RU�FRQWULEXWLRQV�WR�LQYHVWPHQWV�LQ�XQFRQVROLGDWHG�RUJDQL]DWLRQV� ��������� ���������
1RWHV�LVVXHG�WR�UHODWHG�SDUWLHV� ��������� ���������
'HFUHDVH��LQFUHDVH��LQ�RWKHU�DVVHWV� ������� ���������
$FTXLVLWLRQV�RI�KHDOWK�FDUH�HQWLWLHV��QHW�RI�FDVK�DFTXLUHG� ��������� �������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ���������� ����������
�



&+5,6786�+HDOWK�

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV��FRQWLQXHG��

��
������������� �

� <HDU�(QGHG�-XQH����
� ����� �����
� (In Thousands) 
)LQDQFLQJ�DFWLYLWLHV� � �
&RQWULEXWLRQV�RI�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV� �� ������� �� �������
&RVWV�DVVRFLDWHG�ZLWK�GHEW�UHILQDQFLQJ�FRQYHUVLRQ� ±� ������
3URFHHGV�IURP�LVVXDQFH�RI�QHZ�GHEW� �������� ��������
3D\PHQWV�RQ�ORQJ�WHUP�GHEW� ��������� ����������
'LVWULEXWLRQV�WR�DQG�DFTXLVLWLRQV�RI�QRQ�FRQWUROOLQJ�LQWHUHVW��QHW� ��������� ��������
1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV� �������� ���������
�� � �
1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� ���������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�±�EHJLQQLQJ�RI�ILVFDO�\HDU� �������� ��������
&DVK�DQG�FDVK�HTXLYDOHQWV�±�HQG�RI�ILVFDO�\HDU� �� �������� �� ��������
�� � �
1RQFDVK�LQYHVWLQJ�DQG�ILQDQFLQJ�WUDQVDFWLRQV� � �
&DSLWDO�OHDVH�DQG�GHEW�REOLJDWLRQV�LQFXUUHG�IRU�SURSHUW\�DQG�HTXLSPHQW� �� ������� �� �������
�� � �
6XSSOHPHQWDO�GLVFORVXUH�RI�FDVK�IORZ�LQIRUPDWLRQ� � �
&DVK�SDLG�GXULQJ�WKH�\HDU�IRU�LQWHUHVW��QHW�RI�DPRXQW�FDSLWDOL]HG�� �� ������� �� �������

See accompanying notes. 
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&+5,6786�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

-XQH����������

���0LVVLRQ��9LVLRQ��DQG�2UJDQL]DWLRQ�RI�&+5,6786�+HDOWK�

&+5,6786�+HDOWK�ZDV� LQFRUSRUDWHG�DV� D�7H[DV�QRQSURILW� FRUSRUDWLRQ�RQ�'HFHPEHU�����������
&+5,6786�LV�VSRQVRUHG�E\�WKH�&RQJUHJDWLRQ�RI�WKH�6LVWHUV�RI�&KDULW\�RI�WKH�,QFDUQDWH�:RUG�RI�
+RXVWRQ��7H[DV��WKH�&RQJUHJDWLRQ�RI�WKH�6LVWHUV�RI�&KDULW\�RI�WKH�,QFDUQDWH�:RUG�RI�6DQ�$QWRQLR��
7H[DV��DQG�WKH�&RQJUHJDWLRQ�RI�WKH�6LVWHUV�RI�WKH�+RO\�)DPLO\�RI�1D]DUHWK��&+5,6786�+HDOWK�
WRJHWKHU�ZLWK�HDFK�DIILOLDWHG�HQWLW\�IRU�ZKLFK�&+5,6786�+HDOWK�KROGV��GLUHFWO\�RU�LQGLUHFWO\��DW�
OHDVW�D�PDMRULW\�PHPEHUVKLS��RZQHUVKLS�RU�RWKHU�FRQWUROOLQJ�LQWHUHVW�DUH�FROOHFWLYHO\�UHIHUUHG�WR�LQ�
WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�³&+5,6786´�RU�³WKH�6\VWHP�´�

7KH�PLVVLRQ�RI�&+5,6786�LV�WR�H[WHQG�WKH�KHDOLQJ�PLQLVWU\�RI�-HVXV�&KULVW��7KH�*RVSHO�YDOXHV�
XQGHUO\LQJ� WKH� PLVVLRQ� VWDWHPHQW� FKDOOHQJH� &+5,6786� WR� PDNH� FKRLFHV� WKDW� UHVSRQG� WR� WKH�
HFRQRPLFDOO\� GLVDGYDQWDJHG� DQG� WKH� XQGHUVHUYHG� ZLWK� KHDOWK� FDUH� QHHGV�� 7KH� JURZWK� DQG�
GHYHORSPHQW� RI�&+5,6786� DUH� GHWHUPLQHG� E\� WKH� KHDOWK� FDUH� QHHGV� RI� WKH� FRPPXQLWLHV� WKDW�
&+5,6786�VHUYHV�� LWV�DYDLODEOH� UHVRXUFHV��DQG� WKH� LQWHUUHODWLRQVKLS�RI� WKRVH�VHUYLQJ�DQG�WKRVH�
EHLQJ� VHUYHG�� 5HVSRQVLEOH� VWHZDUGVKLS�PDQGDWHV� WKDW� &+5,6786� VHDUFKHV� RXW� QHZ�� HIIHFWLYH�
PHDQV�WR�GHOLYHU�TXDOLW\�KHDOWK�FDUH�DQG�WR�SURPRWH�ZKROHQHVV�LQ�WKH�KXPDQ�SHUVRQ��

7KH�YLVLRQ�RI�&+5,6786�LV�WR�EH�D�OHDGHU��D�SDUWQHU��DQG�DQ�DGYRFDWH�LQ�WKH�FUHDWLRQ�RI�LQQRYDWLYH�
KHDOWK�DQG�ZHOOQHVV�VROXWLRQV�WKDW�LPSURYH�WKH�OLYHV�RI�LQGLYLGXDOV�DQG�FRPPXQLWLHV�VR�WKDW�DOO�PD\�
H[SHULHQFH�*RG¶V�KHDOLQJ�SUHVHQFH�DQG�ORYH��

7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�UHIOHFW�WKH�UHVXOWV�RI�RSHUDWLRQV�RI�&+5,6786�+HDOWK�DQG�
LWV� DIILOLDWHG�PDUNHW�EDVHG�RUJDQL]DWLRQV�DQG�RWKHU� UHODWHG�HQWLWLHV�� LQFOXGLQJ�EXW�QRW� OLPLWHG� WR�
KRVSLWDO�IRXQGDWLRQV��SURIHVVLRQDO�RIILFH�EXLOGLQJV��PDQDJHPHQW�VHUYLFHV�RUJDQL]DWLRQV��SK\VLFLDQ�
JURXSV��RXWSDWLHQW�VXUJHU\�FHQWHUV��GLDJQRVWLF�LPDJLQJ�FRPSDQLHV��XUJHQW�FDUH�FHQWHUV��D�FROOHFWLRQ�
DJHQF\��VHOI�LQVXUDQFH�WUXVWV��DQ�RIIVKRUH�FDSWLYH�LQVXUDQFH�FRPSDQ\��KHDOWK�SODQV��DQG�LQWHJUDWHG�
FRPPXQLW\�KHDOWK�QHWZRUNV��HDFK�RI�ZKLFK�LV�FRQVLGHUHG�D�&+5,6786�PLQLVWU\��

&+5,6786�HQWLWLHV�FRQWURO�RU�RZQ��GLUHFWO\�RU�LQGLUHFWO\��RU�PDQDJH�YDULRXV�QRQSURILW�DQG�IRU�
SURILW� FRUSRUDWLRQV� DQG� RWKHU� RUJDQL]DWLRQV� WKDW� FXUUHQWO\� RSHUDWH� GRPHVWLFDOO\� LQ� WKH� VWDWHV� RI�
7H[DV��/RXLVLDQD�� DQG�1HZ�0H[LFR�� DQG� LQWHUQDWLRQDOO\� LQ�*UDQG�&D\PDQ��0H[LFR��&KLOH� DQG�
&RORPELD��

&+5,6786�+HDOWK�DQG�FHUWDLQ�DIILOLDWHG�QRQSURILW�FRUSRUDWLRQV�DUH�JHQHUDOO\�H[HPSW�IURP�IHGHUDO�
LQFRPH�WD[HV�XQGHU�6HFWLRQ�����D��RI�WKH�,QWHUQDO�5HYHQXH�&RGH��DV�RUJDQL]DWLRQV�GHVFULEHG�LQ�
6HFWLRQ�����F������ �
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���&RPPXQLW\�+HDOWK�

,Q� DFFRUGDQFH� ZLWK� LWV� PLVVLRQ� DQG� SKLORVRSK\�� WKH� 6\VWHP� FRPPLWV� VLJQLILFDQW� UHVRXUFHV� WR�
LPSURYLQJ�WKH�KHDOWK�RI�WKH�FRPPXQLWLHV�LW�VHUYHV��,Q�VXSSRUW�RI�LWV�PLVVLRQ��WKH�6\VWHP�SURYLGHV�
SURJUDPV�DQG�VHUYLFHV�IRU�HQWLUH�FRPPXQLWLHV��ZLWK�D�VSHFLDO�FRQVLGHUDWLRQ�IRU�WKRVH�ZKR�DUH�SRRU�
DQG�XQGHUVHUYHG��

&+5,6786�DQG�YDULRXV�KRVSLWDO�SDUWLFLSDQWV�KDYH�HOHFWHG�WR�SURYLGH�KHDOWK�FDUH�VHUYLFHV�WR�WKH�
LQGLJHQW�SRSXODWLRQ�ERWK�GLUHFWO\�WR�SDWLHQWV�DV�FKDULW\�VHUYLFHV�DQG�E\�SURYLGLQJ�ILQDQFLDO�VXSSRUW�
WR�RQH�DQRWKHU�IRU�FHUWDLQ�FRPPXQLW\�EHQHILW�HIIRUWV�SURYLGHG�WKURXJKRXW�WKH�\HDU�ZLWK�WKH�JRDO�
EHLQJ�WR�UHDFK�D�SUHYLRXVO\�GLVFXVVHG�HTXLWDEOH�GLVWULEXWLRQ�RI�WKH�FRVW�RI�FDUH�WR�WKH�ORZ�LQFRPH�
DQG�QHHG\�SRSXODWLRQV�LQ�WKH�FRPPXQLWLHV�WKH\�VHUYLFH��

3URJUDPV�DQG�6HUYLFHV�IRU�WKH�3RRU�DQG�8QGHUVHUYHG�

7KHVH� SURJUDPV� DQG� VHUYLFHV� UHSUHVHQW� WKH� ILQDQFLDO� FRPPLWPHQW� WR� VHUYH� WKRVH� ZKR� KDYH�
LQDGHTXDWH� UHVRXUFHV� DQG�RU� DUH� XQLQVXUHG� RU� XQGHULQVXUHG�� 6HUYLFHV� DUH� RIIHUHG� ZLWK� WKH�
FRQYLFWLRQ�WKDW�KHDOWK�FDUH�LV�D�EDVLF�KXPDQ�ULJKW�DQG�DOO�GHVHUYH�DFFHVV��7KH�FDWHJRULHV�LQFOXGHG�
DV�SURJUDPV�DQG�VHUYLFHV�IRU�WKH�SRRU�DQG�WKH�XQGHUVHUYHG�DUH�DV�IROORZV��

Charity Care�±�,Q�DFFRUGDQFH�ZLWK�WKH�&DWKROLF�+HDOWK�$VVRFLDWLRQ��&+$��JXLGHOLQHV��FKDULW\�FDUH�
UHSUHVHQWV�WKH�XQSDLG�FRVWV�RI�IUHH�RU�GLVFRXQWHG�KHDOWK�VHUYLFHV�SURYLGHG�WR�SHUVRQV�ZKR�FDQQRW�
DIIRUG�WR�SD\�DQG�ZKR�PHHW�WKH�RUJDQL]DWLRQ¶V�FULWHULD�IRU�ILQDQFLDO�DVVLVWDQFH��7UDGLWLRQDO�FKDULW\�
FDUH�LV�GHILQHG�E\�WKH�VWDWH�RI�7H[DV�DV�WKH�XQUHLPEXUVHG�FRVWV�RI�SURYLGLQJ��IXQGLQJ��RU�RWKHUZLVH�
ILQDQFLDOO\�VXSSRUWLQJ�WKH�KHDOWK�FDUH�VHUYLFHV�SURYLGHG�WR�D�SHUVRQ�ZLWK�LQFRPH�DW�RU�EHORZ������
RI�WKH�IHGHUDO�SRYHUW\�OHYHO��&KDULW\�FDUH�VHUYLFHV�SURYLGHG�WR�WKHVH�SDWLHQWV�DUH�QRW�UHSRUWHG�DV�
UHYHQXH� LQ� WKH� FRQVROLGDWHG� VWDWHPHQWV� RI� RSHUDWLRQV� DQG� FKDQJHV� LQ� QHW� DVVHWV� DV� WKHUH� LV� QR�
H[SHFWDWLRQ�RI�SD\PHQW��7KH�DPRXQW�RI�WUDGLWLRQDO�FKDULW\�FDUH�SURYLGHG��GHWHUPLQHG�RQ�WKH�EDVLV�
RI�FRVW��HVWLPDWHG�XVLQJ�WKH�DSSOLFDEOH�FRVW�WR�FKDUJH�UDWLRV�RI�WKH�KRVSLWDO�SDUWLFLSDQWV��H[FOXGLQJ�
WKH�SURYLVLRQ�IRU�EDG�GHEWV��ZDV��������������DQG��������������IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����
�����DQG�������UHVSHFWLYHO\��

Unpaid Costs of Medicaid and Other Public Programs for the Indigent�±�7KLV�FDWHJRU\�UHSUHVHQWV�
WKH�FRVW�RI�SURYLGLQJ�VHUYLFHV�WR�EHQHILFLDULHV�RI�SXEOLF�SURJUDPV��LQFOXGLQJ�VWDWH�0HGLFDLG�DQG�
LQGLJHQW�FDUH�SURJUDPV��LQ�H[FHVV�RI�DQ\�SD\PHQWV�UHFHLYHG�IURP�DOO�VRXUFHV� 

� �
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���&RPPXQLW\�+HDOWK��FRQWLQXHG��

Community Services for the Poor and Underserved�±�7KLV�FDWHJRU\�UHSUHVHQWV�WKH�XQSDLG�FRVW�RI�
VHUYLFHV�SURYLGHG�IRU�ZKLFK�D�SDWLHQW�LV�QRW�ELOOHG�RU�IRU�ZKLFK�D�IHH�KDV�EHHQ�DVVHVVHG�WKDW�UHFRYHUV�
RQO\�D�SRUWLRQ�RI�WKH�FRVW�RI�WKH�UHQGHUHG�VHUYLFH��7KLV�FDWHJRU\�LQFOXGHV�VHUYLFHV�WR�WKRVH�LQ�QHHG�
WKURXJK�FRPPXQLW\�KHDOWK�SURJUDPV��7KH�SURJUDPV�FRYHU�D�EURDG�VSHFWUXP�RI�VHUYLFHV��LQFOXGLQJ�
FRPPXQLW\� KHDOWK� FHQWHUV�� LPPXQL]DWLRQV� IRU� FKLOGUHQ� DQG� VHQLRUV�� 0HDOV� RQ� :KHHOV��
WUDQVSRUWDWLRQ�VHUYLFHV��KRPH�UHSDLU�SURMHFWV��DQG�D�YDULHW\�RI�RWKHU�VRFLDO�VHUYLFHV��7KHVH�SURJUDPV�
PD\�DOVR�VHHN�MXVWLFH�IRU�WKH�YXOQHUDEOH�DQG�ZRUN�WR�EULQJ�DERXW�FKDQJHV�LQ�SROLWLFDO�DQG�HFRQRPLF�
V\VWHPV��

Community Services Provided for the Broader Community – 7KLV�FDWHJRU\�UHSUHVHQWV�WKH�XQSDLG�
FRVW� RI� VHUYLFHV� SURYLGHG� IRU� WKH� EHQHILW� RI� WKH� HQWLUH� FRPPXQLW\�� 7KH� PDMRULW\� RI� WKHVH�
H[SHQGLWXUHV�DUH�IRU�JUDGXDWH�PHGLFDO�HGXFDWLRQ�SURJUDPV��HLWKHU�WKURXJK�&+5,6786�VSRQVRUHG�
RU�DIILOLDWHG�SURJUDPV��2WKHU�EHQHILWV�IRU� WKH�EURDGHU�FRPPXQLW\�LQFOXGH�KHDOWK�SURPRWLRQ�DQG�
ZHOOQHVV�SURJUDPV��KHDOWK�VFUHHQLQJV��QHZVOHWWHUV��DQG�UDGLR�RU�WHOHYLVLRQ�SURJUDPV�LQWHQGHG�IRU�
KHDOWK�HGXFDWLRQ��7KHVH�SURJUDPV�DUH�QRW�LQWHQGHG�WR�EH�ILQDQFLDOO\�VHOI�VXSSRUWLQJ��

Education and Research – 7KLV� FDWHJRU\� UHSUHVHQWV� WKH� GLUHFW� FRVWV� DVVRFLDWHG� ZLWK� PHGLFDO�
HGXFDWLRQ�DQG�RWKHU�KHDOWK�SURIHVVLRQDO�HGXFDWLRQDO�SURJUDPV�LQ�H[FHVV�RI�JRYHUQPHQWDO�SD\PHQWV��

Other Community Services – 7KLV�FDWHJRU\�UHSUHVHQWV�OHDGHUVKLS�DFWLYLWLHV��FRPPXQLW\�SODQQLQJ��
DQG�DGYRFDF\��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

%DVLV�RI�&RQVROLGDWLRQ�

7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� WKH� DFFRXQWV� RI� DOO� HQWLWLHV� RI� WKH� 6\VWHP�
�VHH�1RWH����� $OO� VLJQLILFDQW� LQWHU�HQWLW\� WUDQVDFWLRQV� DQG� DFFRXQWV� KDYH� EHHQ� HOLPLQDWHG� LQ�
FRQVROLGDWLRQ��

8VH�RI�(VWLPDWHV�

7KH�SUHSDUDWLRQ�RI�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�8QLWHG�
6WDWHV�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��8�6��*$$3��UHTXLUHV�PDQDJHPHQW�RI�WKH�6\VWHP�
WR�PDNH�DVVXPSWLRQV��HVWLPDWHV��DQG�MXGJPHQWV�WKDW�DIIHFW�WKH�DPRXQWV�UHSRUWHG�LQ�WKH�
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���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

&RQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� LQFOXGLQJ� WKH� QRWHV� WKHUHWR�� DQG� UHODWHG� GLVFORVXUHV� RI�
FRPPLWPHQWV�DQG�FRQWLQJHQFLHV��LI�DQ\��7KH�6\VWHP�FRQVLGHUV�FULWLFDO�DFFRXQWLQJ�SROLFLHV�WR�EH�
WKRVH�WKDW�UHTXLUH�PRUH�VLJQLILFDQW�MXGJPHQWV�DQG�HVWLPDWHV�LQ�WKH�SUHSDUDWLRQ�RI�LWV�FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�IROORZLQJ��UHFRJQLWLRQ�RI�QHW�SDWLHQW�VHUYLFH�UHYHQXHV��ZKLFK�
LQFOXGH�FRQWUDFWXDO�DOORZDQFHV�DQG�WKH�SURYLVLRQ�IRU�EDG�GHEW��HVWLPDWHV�IRU�UHLPEXUVHPHQW�XQGHU�
WKH�XSSHU�SD\PHQW�OLPLW��GLVSURSRUWLRQDWH�VKDUH�DQG�0HGLFDLG������ZDLYHU�SURJUDPV��UHVHUYHV�IRU�
ORVVHV�DQG�H[SHQVHV�UHODWHG�WR�KHDOWK�FDUH�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLWLHV��DFFUXDOV�IRU�FODLPV�
LQFXUUHG�EXW�QRW�\HW�UHSRUWHG�UHODWHG�WR�WKH�6\VWHP¶V�KHDOWK�SODQ��GHWHUPLQDWLRQ�RI�IDLU�YDOXHV�RI�
FHUWDLQ�ILQDQFLDO�LQVWUXPHQWV��GHWHUPLQDWLRQ�RI�IDLU�YDOXH�RI�FHUWDLQ�JRRGZLOO�DQG�ORQJ�OLYHG�DVVHWV��
LQFOXGLQJ� DVVHWV� DFTXLUHG�� DQG� ULVNV� DQG� DVVXPSWLRQV� IRU� PHDVXUHPHQW� RI� SHQVLRQ� DQG� UHWLUHH�
PHGLFDO�OLDELOLWLHV��0DQDJHPHQW�UHOLHV�RQ�KLVWRULFDO�H[SHULHQFH�DQG�RQ�RWKHU�DVVXPSWLRQV�EHOLHYHG�
WR�EH�UHDVRQDEOH�XQGHU�WKH�FLUFXPVWDQFHV�LQ�PDNLQJ�LWV�MXGJPHQWV�DQG�HVWLPDWHV��$FWXDO�UHVXOWV�
FRXOG�GLIIHU�PDWHULDOO\�IURP�WKHVH�HVWLPDWHV��

&DVK�DQG�&DVK�(TXLYDOHQWV�DQG�,QYHVWPHQWV�

&DVK�HTXLYDOHQWV�LQFOXGH�VKRUW�WHUP��KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�
PRQWKV�RU�OHVV��

7KH� 6\VWHP¶V� LQYHVWPHQW� SRUWIROLR� LV� FODVVLILHG� DV� WUDGLQJ�� ZLWK� XQUHDOL]HG� JDLQV� DQG� ORVVHV�
LQFOXGHG�LQ�UHYHQXHV�LQ�H[FHVV�RI�H[SHQVHV��&HUWDLQ�LQYHVWPHQWV�KHOG�E\�WKH�6\VWHP¶V�IRXQGDWLRQV�
DUH�FODVVLILHG�DV�RWKHU�WKDQ�WUDGLQJ��ZLWK�XQUHDOL]HG�JDLQV�DQG�ORVVHV�LQFOXGHG�LQ�FKDQJHV�LQ�QHW�
DVVHWV�� ,QYHVWPHQWV� LQ�HTXLW\� VHFXULWLHV�DQG� IXQGV�ZLWK� UHDGLO\�GHWHUPLQDEOH� IDLU�YDOXHV�DQG�DOO�
LQYHVWPHQWV� LQ� GHEW� VHFXULWLHV� DUH� PHDVXUHG� DW� IDLU� YDOXH� LQ� WKH� FRQVROLGDWHG� EDODQFH� VKHHWV��
,QYHVWPHQWV� DOVR� LQFOXGH� HTXLW\� LQYHVWPHQWV� LQ� PDQDJHG� IXQGV� VWUXFWXUHG� DV� OLPLWHG� OLDELOLW\�
FRUSRUDWLRQV�RU�SDUWQHUVKLSV��(TXLW\�LQYHVWPHQWV�LQ�PDQDJHG�IXQGV�DUH�DFFRXQWHG�IRU�XQGHU�WKH�
IDLU�YDOXH�PHWKRG�LI�KHOG�ZLWKLQ�WKH�6\VWHP¶V�IRXQGDWLRQV�RU�FDSWLYH�LQVXUHU��RU�XQGHU�WKH�HTXLW\�
PHWKRG�LI�KHOG�E\�DQRWKHU�6\VWHP�HQWLW\��,QYHVWPHQW�LQFRPH�RU�ORVV��LQFOXGLQJ�HTXLW\�LQYHVWPHQW�
HDUQLQJV� �ORVVHV�� RQ� HTXLW\� LQYHVWPHQWV� LQ� PDQDJHG� IXQGV�� UHDOL]HG� DQG� XQUHDOL]HG� JDLQV� DQG�
ORVVHV��FRPSXWHG�RQ� WKH�DYHUDJH�FRVW�EDVLV�RI� WKH�VHFXULW\�DW� WKH� WLPH�RI�VDOH��DQG� LQWHUHVW�DQG�
GLYLGHQGV��LV�LQFOXGHG�LQ�UHYHQXHV�LQ�H[FHVV�RI�H[SHQVHV�XQOHVV�WKH�LQFRPH�RU�ORVV�LV�UHVWULFWHG�E\�
GRQRU�RU�ODZ��
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���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

,QYHVWPHQW�LQFRPH�HDUQHG�RQ�DVVHWV�KHOG�E\�WUXVWHHV�XQGHU�ERQG�LQGHQWXUH�DJUHHPHQWV��DVVHWV�KHOG�
E\�IRXQGDWLRQV��DVVHWV�GHSRVLWHG�LQ�WUXVW�IXQGV�IRU�VHOI�LQVXUDQFH�SXUSRVHV��KROGLQJV�LQ�KHDOWKFDUH�
UHODWHG� LQYHVWPHQW�IXQGV��DQG�IXQGV�KHOG�E\� LQVXUDQFH�VXEVLGLDULHV� LQ�DFFRUGDQFH�ZLWK� LQGXVWU\�
SUDFWLFHV�DUH�LQFOXGHG�LQ�RWKHU�UHYHQXH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�
LQ�QHW�DVVHWV��

'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV�

7KH�6\VWHP�XWLOL]HV�LQWHUHVW�UDWH�VZDSV�WR�PLWLJDWH�LQWHUHVW�UDWH�H[SRVXUHV��&KDQJHV�LQ�WKH�IDLU�YDOXH�
RI�WKH�6\VWHP¶V�LQWHUHVW�UDWH�VZDSV�DUH�UHFRUGHG�DV�D�FRPSRQHQW�RI�QRQ�RSHUDWLQJ�LQYHVWPHQW�JDLQ�
�ORVV��LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��7KH�
H[SHQVH� RU� LQFRPH� UHSUHVHQWLQJ� WKH� QHW� RI� WKH� SD\PHQWV� PDGH� DQG� UHFHLYHG� XQGHU� WKH� VZDS�
DJUHHPHQWV�LV�DOVR�UHFRUGHG�DV�D�FRPSRQHQW�RI�QRQRSHUDWLQJ�LQYHVWPHQW�JDLQ��ORVV���

,QYHQWRULHV�

7KH�6\VWHP�YDOXHV�LQYHQWRULHV��ZKLFK�FRQVLVW�SULQFLSDOO\�RI�PHGLFDO�VXSSOLHV�DQG�SKDUPDFHXWLFDOV��
DW�WKH�ORZHU�RI�FRVW��ILUVW�LQ��ILUVW�RXW�RU�ZHLJKWHG�DYHUDJH�FRVW�YDOXDWLRQ�PHWKRG��RU�QHW�UHDOL]DEOH�
YDOXH��

3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DFTXLVLWLRQV�DUH� UHFRUGHG�DW�KLVWRULFDO�FRVW�RU�� LI�GRQDWHG�� LPSDLUHG��RU�
DFTXLUHG�LQ�D�EXVLQHVV�WUDQVDFWLRQ��DW�IDLU�YDOXH�DW�WKH�WLPH�RI�GRQDWLRQ��LPSDLUPHQW��RU�DFTXLVLWLRQ��
([SHQGLWXUHV� WKDW� PDWHULDOO\� LQFUHDVH� YDOXHV�� FKDQJH� FDSDFLWLHV�� RU� H[WHQG� XVHIXO� OLYHV� DUH�
FDSLWDOL]HG��5RXWLQH�PDLQWHQDQFH�� UHSDLUV�� DQG�PLQRU�HTXLSPHQW� UHSODFHPHQW�FRVWV� DUH�FKDUJHG�
DJDLQVW�RSHUDWLRQV��

'HSUHFLDWLRQ�LV�FDOFXODWHG�DQG�UHFRUGHG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�HDFK�FODVV�RI�GHSUHFLDEOH�
DVVHWV�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG��7KH�American Hospital Association – Estimated Useful Lives 
of Depreciable Hospital Assets� LV� XVHG� DV� D� JHQHUDO� JXLGH� LQ� HVWDEOLVKLQJ� GHSUHFLDEOH� OLYHV��
$PRUWL]DWLRQ�RI�FDSLWDO�OHDVHV�DQG�LPSDLUPHQW�ORVVHV�UHODWHG�WR�ORQJ�OLYHG�DVVHWV�DUH�LQFOXGHG�LQ�
GHSUHFLDWLRQ�H[SHQVH��
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$VVHW�,PSDLUPHQW�

7KH�6\VWHP�SHULRGLFDOO\�HYDOXDWHV�WKH�FDUU\LQJ�YDOXH�RI�LWV�RSHUDWLQJ�ORQJ�OLYHG�DVVHWV�DQG�DVVHWV�
KHOG�IRU�VDOH�IRU�LPSDLUPHQW�ZKHQ�LQGLFDWRUV�RI�LPSDLUPHQW�DUH�LGHQWLILHG��7KHVH�HYDOXDWLRQV�DUH�
SULPDULO\�EDVHG�RQ�WKH�HVWLPDWHG�UHFRYHUDELOLW\�RI�WKH�DVVHWV¶�FDUU\LQJ�YDOXH��,PSDLUPHQW�ZULWH�
GRZQV�DUH�UHFRJQL]HG�DV�D�UHGXFWLRQ�LQ�RSHUDWLQJ�LQFRPH�IRU�WKH�RSHUDWLQJ�ORQJ�OLYHG�DVVHWV�DQG�
DV� D� UHGXFWLRQ� LQ� QRQ�RSHUDWLQJ� JDLQ� IRU� WKH� DVVHWV� KHOG� IRU� VDOH� DW� WKH� WLPH� WKH� LPSDLUPHQW� LV�
LGHQWLILHG�� ,PSDLUPHQW� ORVVHV�RI����DQG�������������ZHUH� UHFRUGHG�DV�GHSUHFLDWLRQ�H[SHQVH� LQ�
ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\��,Q�GHWHUPLQLQJ�WKH�DPRXQW�RI�WKH�LPSDLUPHQW��WKH�IDLU�
YDOXHV�RI�WKH�DIIHFWHG�DVVHWV�ZHUH�HVWLPDWHG�SULPDULO\�XVLQJ�D�GLVFRXQWHG�FDVK�IORZ�PHWKRGRORJ\��

,QYHVWPHQWV�LQ�8QFRQVROLGDWHG�2UJDQL]DWLRQV�

7KH� 6\VWHP� KDV� LQYHVWPHQWV� LQ� FHUWDLQ� RUJDQL]DWLRQV� IRU� ZKLFK� LW� GRHV� QRW� KDYH� D� PDMRULW\�
RZQHUVKLS�LQWHUHVW�RU�FRQWURO��DQG�WKHUHIRUH��WKHVH�RUJDQL]DWLRQV�DUH�QRW�FRQVROLGDWHG��*HQHUDOO\��
WKHVH�LQYHVWPHQWV�DUH�UHFRUGHG�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ�IRU�WKRVH�RUJDQL]DWLRQV�LQ�
ZKLFK�WKH�6\VWHP�RZQV�JUHDWHU�WKDQ�����DQG�KDV�VLJQLILFDQW�LQIOXHQFH�RYHU�WKH�RUJDQL]DWLRQ��7KH�
FRVW�PHWKRG�RI�DFFRXQWLQJ�LV�XVHG�IRU�RUJDQL]DWLRQV�LQ�ZKLFK�WKH�6\VWHP�RZQV�����RU�OHVV��VHH�
DGGLWLRQDO�GLVFXVVLRQ�LQ�1RWH�����

1RQ�&RQWUROOLQJ�,QWHUHVWV�LQ�&RQVROLGDWHG�6XEVLGLDULHV�

7KH�6\VWHP�DWWULEXWHG� UHYHQXHV� LQ�H[FHVV�RI�H[SHQVHV�RI�������������DQG������������� IRU� WKH�
ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��WR�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV�EDVHG�RQ�
WKH� FRQWUDFWXDO� WHUPV� RI� MRLQW� YHQWXUHV� DQG� WKH� RZQHUVKLS� SHUFHQWDJH� RI� WKH� QRQ�FRQWUROOLQJ�
LQWHUHVWV�LQ�FHUWDLQ�RI�WKH�FRQVROLGDWHG�VXEVLGLDULHV��7KHVH�DPRXQWV�DUH�UHIOHFWHG�LQ�XQUHVWULFWHG�QHW�
DVVHWV�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��QHW�RI�GLVWULEXWLRQV��

*RRGZLOO�DQG�,QWDQJLEOH�$VVHWV�

*RRGZLOO�DQG�LQWDQJLEOH�DVVHWV�UHFRUGHG�LQ�FRQQHFWLRQ�ZLWK�DFTXLVLWLRQV�FRPSOHWHG�E\�WKH�6\VWHP�
DUH�DFFRXQWHG�IRU�XQGHU�$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ��$6&�������Intangibles – Goodwill 
and Other��7KH�6\VWHP�UHFRUGV�JRRGZLOO�DV�WKH�H[FHVV�RI�WKH�SXUFKDVH�SULFH�RYHU�WKH�IDLU�YDOXH�RI�
LGHQWLILDEOH� WDQJLEOH� DQG� LQWDQJLEOH� DVVHWV� DFTXLUHG� DQG� OLDELOLWLHV� DVVXPHG�� ,QGHILQLWH�OLYHG�
LQWDQJLEOH�DVVHWV�FRQVLVW� HQWLUHO\�RI�D� WUDGH�QDPH�DVVHW� UHFRUGHG� LQ�FRQQHFWLRQ�ZLWK� WKH�7ULQLW\�
0RWKHU�)UDQFHV�+HDOWK�6\VWHP�DFTXLVLWLRQ�LQ�ILVFDO�\HDU�������)LQLWH�OLYHG�LQWDQJLEOH�DVVHWV�FRQVLVW��
�
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SULPDULO\�RI�QRQFRPSHWH�DVVHWV�JHQHUDWHG�IURP�SULRU�EXVLQHVV�FRPELQDWLRQV�DQG�PLQLPXP�UHYHQXH�
JXDUDQWHHV�RIIHUHG�WR�YDULRXV�QRQ�HPSOR\HG�SK\VLFLDQV�WKURXJKRXW�WKH�6\VWHP��$W�-XQH����������
DQG�������WKH�6\VWHP�KDG�JRRGZLOO�DQG�LQWDQJLEOH�DVVHWV��QHW��RI��������������DQG���������������
UHVSHFWLYHO\��

7KH�FKDQJHV�LQ�WKH�FDUU\LQJ�DPRXQWV�RI�JRRGZLOO�DQG�LQWDQJLEOH�DVVHWV�DV�RI�-XQH����DUH�DV�IROORZV�
�LQ�WKRXVDQGV���

� *RRGZLOO�
,QGHILQLWH�
/LYHG�$VVHW�

)LQLWH�/LYHG�
$VVHWV�

�� � � �
%DODQFH�DW�-XO\��������� �� ������� �� ������� �� �������
$VVHWV�DFTXLUHG� ±� ±� ������
$PRUWL]DWLRQ� ±� ±� ��������
&XUUHQF\�WUDQVODWLRQ�DQG�RWKHU�
DGMXVWPHQWV� ���� ±� ��������

%DODQFH�DW�-XQH���������� ������� ������� ������
$VVHWV�DFTXLUHG� ������� ±� ������
$PRUWL]DWLRQ� ±� ±� ��������
&XUUHQF\�WUDQVODWLRQ�DQG�RWKHU�
DGMXVWPHQWV� ������ ±� ������

%DODQFH�DW�-XQH���������� �� �������� �� ������� �� ������
�
*RRGZLOO�LV�WHVWHG�DW�OHDVW�DQQXDOO\�IRU�LPSDLUPHQW�DW�WKH�UHSRUWLQJ�XQLW�OHYHO�RQ�$SULO���RI�HDFK�
\HDU��,PSDLUPHQW�LV�WKH�FRQGLWLRQ�WKDW�H[LVWV�ZKHQ�WKH�FDUU\LQJ�DPRXQW�RI�JRRGZLOO�H[FHHGV�LWV�
LPSOLHG�IDLU�YDOXH��$GGLWLRQDO�LPSDLUPHQW�DVVHVVPHQWV�PD\�EH�SHUIRUPHG�RQ�DQ�LQWHULP�EDVLV�LI�
WKH�6\VWHP�HQFRXQWHUV�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�WKDW�ZRXOG�LQGLFDWH�WKDW�LW�LV�PRUH�OLNHO\�
WKDQ�QRW�WKDW�WKH�FDUU\LQJ�YDOXH�KDV�EHHQ�LPSDLUHG��7KH�6\VWHP�KDV�GHWHUPLQHG�WKDW�LWV�UHSRUWLQJ�
XQLWV�DUH�WKH�YDULRXV�JHRJUDSKLFDOO\�ORFDWHG�DIILOLDWHV��

)RU�JRRGZLOO�LPSDLUPHQW�WHVWV��WKH�6\VWHP�PD\�HOHFW�WR�SHUIRUP�D�TXDOLWDWLYH�DVVHVVPHQW�RI�HDFK�
UHSRUWLQJ� XQLW� WR� GHWHUPLQH� ZKHWKHU� IDFWV� DQG� FLUFXPVWDQFHV� VXSSRUW� D� GHWHUPLQDWLRQ� WKDW� WKH�
UHSRUWLQJ� XQLW¶V� IDLU� YDOXH� LV� JUHDWHU� WKDQ� LWV� FDUU\LQJ� YDOXH�� ,I� WKH� TXDOLWDWLYH� DQDO\VLV� LV� QRW�
FRQFOXVLYH��RU�LI�WKH�6\VWHP�HOHFWV�WR�SURFHHG�GLUHFWO\�ZLWK�TXDQWLWDWLYH�WHVWLQJ��WKH�IDLU�YDOXHV�RI�
WKH�UHSRUWLQJ�XQLWV�DUH�GHWHUPLQHG�DQG�FRPSDUHG�WR�WKH�DJJUHJDWH�FDUU\LQJ�YDOXHV��7KH�6\VWHP¶V��
�
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SUDFWLFH�LV�WR�SHUIRUP�D�TXDQWLWDWLYH�DQDO\VLV�RQ�UHSRUWLQJ�XQLWV�FDUU\LQJ�VLJQLILFDQW�JRRGZLOO�DW�
OHDVW�HYHU\�WKLUG�\HDU�RU�PRUH�IUHTXHQWO\��LI�LPSDLUPHQW�LV�LQGLFDWHG��$�TXDOLWDWLYH�DVVHVVPHQW�LV�
SHUIRUPHG�IRU�UHSRUWLQJ�XQLWV�QRW�VXEMHFW�WR�D�TXDQWLWDWLYH�DQDO\VLV�IRU�D�JLYHQ�ILVFDO�\HDU��

7KH�6\VWHP�IROORZV�D� WZR�VWHS�� IDLU�YDOXH�EDVHG�SURFHVV�XVLQJ�D�GLVFRXQWHG�FDVK� IORZ� LQFRPH�
PHWKRG��D�JXLGHOLQH�SXEOLF�FRPSDQ\�PHWKRG��DQG�D�PHUJHUV�DQG�DFTXLVLWLRQV�PHWKRG�WR�GHWHUPLQH�
LI� DQ� LPSDLUPHQW� RI� JRRGZLOO� H[LVWV��7KLV� DQDO\VLV� UHTXLUHV� MXGJPHQWV� DQG� HVWLPDWHV� DERXW� WKH�
ZHLJKWHG� DYHUDJH� FRVW�RI� FDSLWDO�� ULVN� IDFWRUV�� DQG� IRUHFDVWHG�RSHUDWLQJ�PDUJLQV��7KH� ILUVW� VWHS�
FRPSDUHV� WKH� IDLU�YDOXH�RI� WKH� UHSRUWLQJ�XQLW� WR� LWV�FDUU\LQJ�DPRXQW�� LQFOXGLQJ�JRRGZLOO�� ,I� WKH�
FDUU\LQJ�DPRXQW�RI� WKH�UHSRUWLQJ�XQLW�H[FHHGV� LWV� IDLU�YDOXH�� WKH�VHFRQG�VWHS� LV�SHUIRUPHG��7KH�
VHFRQG� VWHS� UHTXLUHV� DQ� DOORFDWLRQ� RI� IDLU� YDOXH� WR� WKH� LQGLYLGXDO� DVVHWV� DQG� OLDELOLWLHV� RI� WKH�
UHSRUWLQJ�XQLW�WR�GHWHUPLQH�WKH�LPSOLHG�IDLU�YDOXH�RI�JRRGZLOO��,I�WKH�LPSOLHG�IDLU�YDOXH�RI�JRRGZLOO�
LV�OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQW��DQ�LPSDLUPHQW�ORVV�LV�UHFRUGHG�DV�D�UHGXFWLRQ�WR�JRRGZLOO�DQG�D�
FKDUJH�WR�LPSDLUPHQW�H[SHQVH��-XGJPHQWV�DQG�DVVXPSWLRQV�DUH�LQKHUHQW�LQ�WKH�6\VWHP¶V�HVWLPDWHV�
XVHG� WR�GHWHUPLQH� WKH� IDLU�YDOXH�RI� LWV� UHSRUWLQJ�XQLWV�DQG�DUH�FRQVLVWHQW�ZLWK�ZKDW� WKH�6\VWHP�
EHOLHYHV�ZRXOG�EH�XWLOL]HG�E\�WKH�SULPDU\�PDUNHW�SDUWLFLSDQW��7KH�XVH�RI�DOWHUQDWLYH�MXGJPHQWV�DQG�
DVVXPSWLRQV� FRXOG� UHVXOW� LQ� WKH� UHFRJQLWLRQ� RI� GLIIHUHQW� LPSDLUPHQW� FKDUJHV� LQ� WKH� 6\VWHP¶V�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

$V�D�UHVXOW�RI�WKH�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�DVVHVVPHQWV�IRU�ERWK�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����
�����DQG������QR�LPSDLUPHQW�ORVVHV�ZHUH�UHFRUGHG��

,QGHILQLWH�OLYHG�LQWDQJLEOH�DVVHWV�DUH�DOVR�WHVWHG�DQQXDOO\�IRU�LPSDLUPHQW�RQ�$SULO���RI�HDFK�\HDU��
E\�FRPSDULQJ�WKH�IDLU�YDOXH�RI�WKH�DVVHW�ZLWK�LWV�FDUU\LQJ�DPRXQW��7KH�6\VWHP�DOVR�FRQVLGHUV�IDFWV�
DQG� FLUFXPVWDQFHV� VXUURXQGLQJ� WKH� DVVHW� RQ� DQ� DQQXDO� EDVLV� WR� GHWHUPLQH� LI� DQ� LQGHILQLWH� OLIH�
FRQWLQXHV�WR�EH�DSSURSULDWH��)RU�LQGHILQLWH�OLYHG�LQWDQJLEOH�DVVHW�LPSDLUPHQW�WHVWV��WKH�6\VWHP�DOVR�
PD\� HOHFW� WR� SHUIRUP� D� TXDOLWDWLYH� DVVHVVPHQW� WR� GHWHUPLQH� ZKHWKHU� IDFWV� DQG� FLUFXPVWDQFHV�
VXSSRUW�D�FRQFOXVLRQ�WKDW�LW�LV�PRUH�OLNHO\�WKDQ�QRW�WKDW�WKH�DVVHW�LV�QRW�LPSDLUHG��,I�WKH�TXDOLWDWLYH�
DQDO\VLV�LV�QRW�FRQFOXVLYH��RU�LI�WKH�6\VWHP�HOHFWV�WR�SURFHHG�GLUHFWO\�ZLWK�TXDQWLWDWLYH�WHVWLQJ��WKH�
IDLU�YDOXHV�RI� WKH�LQWDQJLEOH�DVVHWV�DUH�GHWHUPLQHG�DQG�FRPSDUHG�WR�WKHLU�FDUU\LQJ�DPRXQWV��1R�
LPSDLUPHQW�ORVVHV�RQ�LQGHILQLWH�OLYHG�LQWDQJLEOH�DVVHWV�ZHUH�UHFRJQL]HG�LQ�ILVFDO�\HDUV������DQG�
������

)LQLWH�OLYHG� LQWDQJLEOH� DVVHWV� DUH� WHVWHG� IRU� LPSDLUPHQW�ZKHQHYHU� LQGLFDWRUV� RI� LPSDLUPHQW� DUH�
LGHQWLILHG�� $Q� LPSDLUPHQW� ORVV� LV� UHFRJQL]HG� LI� WKH� LQWDQJLEOH� DVVHW� LV� QRW� UHFRYHUDEOH� DQG� LWV�
FDUU\LQJ�DPRXQW�H[FHHGV�LWV�IDLU�YDOXH��1R�LPSDLUPHQW�ORVVHV�RQ�ILQLWH�OLYHG�LQWDQJLEOH�DVVHWV�ZHUH�
UHFRJQL]HG�LQ�ILVFDO�\HDUV������DQG������� �
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'HIHUUHG�)LQDQFLQJ�&RVWV�

'HIHUUHG�ILQDQFLQJ�FRVWV��QHW�RI�DFFXPXODWHG�DPRUWL]DWLRQ��LQFOXGHG�DV�D�UHGXFWLRQ�RI�ORQJ�WHUP�
GHEW�DW� -XQH����������DQG�������DUH������������DQG������������� UHVSHFWLYHO\��ZKLFK�DUH�EHLQJ�
DPRUWL]HG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RYHU�WKH�WHUPV�RI� WKH�LQGHEWHGQHVV�WR�ZKLFK�WKH\�
UHODWH�� $PRUWL]DWLRQ� H[SHQVH� UHFRJQL]HG� IRU� ILVFDO� \HDUV� ����� DQG� ����� ZDV� ����������� DQG�
������������UHVSHFWLYHO\��

7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�ZKRVH�XVH�E\�WKH�6\VWHP�KDV�EHHQ�OLPLWHG�E\�GRQRUV�WR�
D� VSHFLILF� WLPH� SHULRG� RU� SXUSRVH�� 7HPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� DOVR� LQFOXGH� WKH� 6\VWHP¶V�
EHQHILFLDO�LQWHUHVW�LQ�WKH�QHW�DVVHWV�RI�DIILOLDWHG�DQG�ILQDQFLDOO\�LQWHUUHODWHG�RUJDQL]DWLRQV��ZKRVH�
XVH�KDV�EHHQ�OLPLWHG�E\�JUDQW�DJUHHPHQWV�DQG�GRQRUV�WR�D�VSHFLILF�WLPH�SHULRG�RU�XVH��

3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�KDYH�EHHQ�UHVWULFWHG�E\�GRQRUV�WR�EH�PDLQWDLQHG�E\�WKH�6\VWHP�
LQ�SHUSHWXLW\��

8QFRQGLWLRQDO�SURPLVHV� WR�JLYH� FDVK� DQG�RWKHU� DVVHWV� DUH� UHSRUWHG�DW� IDLU� YDOXH� DW� WKH�GDWH� WKH�
SURPLVH�LV�UHFHLYHG��&RQGLWLRQDO�SURPLVHV�WR�JLYH�DQG�LQGLFDWLRQV�RI�LQWHQWLRQV�WR�JLYH�DUH�UHSRUWHG�
DW�IDLU�YDOXH�DW�WKH�GDWH�WKH�JLIW�LV�UHFHLYHG�RU�WKH�FRQGLWLRQ�KDV�EHHQ�PHW��7KH�JLIWV�DUH�UHSRUWHG�DV�
HLWKHU�WHPSRUDULO\�RU�SHUPDQHQWO\�UHVWULFWHG�VXSSRUW�LI�WKH\�DUH�UHFHLYHG�ZLWK�GRQRU�VWLSXODWLRQV�
WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�H[SLUHV��WKDW�LV��ZKHQ�D�VWLSXODWHG�
WLPH�UHVWULFWLRQ�HQGV�RU�SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG��WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�
UHFODVVLILHG�DV�XQUHVWULFWHG�QHW�DVVHWV�DQG�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�
FKDQJHV�LQ�QHW�DVVHWV�DV�QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV��'RQRU�UHVWULFWHG�FRQWULEXWLRQV�ZKRVH�
UHVWULFWLRQV� DUH� PHW� ZLWKLQ� WKH� VDPH� \HDU� DV� UHFHLYHG� DUH� UHSRUWHG� DV� RWKHU� UHYHQXH� LQ� WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�� �



&+5,6786�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

3DWLHQW�$FFRXQWV�5HFHLYDEOH��(VWLPDWHG�3D\DEOHV�WR�7KLUG�3DUW\�3D\RUV��DQG�1HW�3DWLHQW�
6HUYLFH�5HYHQXH�

7KH�6\VWHP�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�6\VWHP�DW�
DPRXQWV� GLIIHUHQW� IURP� HVWDEOLVKHG� UDWHV�� 3DWLHQW� DFFRXQWV� UHFHLYDEOH� DQG� QHW� SDWLHQW� VHUYLFH�
UHYHQXH�DUH�UHSRUWHG�DW�WKH�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�IURP�WKLUG�SDUW\�SD\RUV�DQG�RWKHUV�IRU�
VHUYLFHV�UHQGHUHG��(VWLPDWHG�UHWURDFWLYH�DGMXVWPHQWV�XQGHU�UHLPEXUVHPHQW�DJUHHPHQWV�ZLWK�WKLUG�
SDUW\� SD\RUV� DUH� LQFOXGHG� LQ� QHW� SDWLHQW� VHUYLFH� UHYHQXH� DQG� HVWLPDWHG� WKLUG�SDUW\� SD\RU�
VHWWOHPHQWV��5HWURDFWLYH�DGMXVWPHQWV�DUH�DFFUXHG�RQ�DQ�HVWLPDWHG�EDVLV�LQ�WKH�SHULRG�WKH�UHODWHG�
VHUYLFHV�DUH�UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV��DV�ILQDO�VHWWOHPHQWV�DUH�GHWHUPLQHG��

3URYLVLRQ�IRU�%DG�'HEWV�

7KH�6\VWHP¶V�UHFRUGHG�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�LV�EDVHG�RQ�H[SHFWHG�QHW�FROOHFWLRQV��DIWHU�
FRQWUDFWXDO�DGMXVWPHQWV��SULPDULO\�IURP�SDWLHQWV��0DQDJHPHQW�URXWLQHO\�DVVHVVHV�WKHVH�UHFRUGHG�
DOORZDQFHV�UHODWLYH�WR�FKDQJHV�LQ�SD\RU�PL[��FDVK�FROOHFWLRQV��ZULWH�RIIV��UHFRYHULHV��DQG�PDUNHW�
G\QDPLFV��

3UHPLXP�5HYHQXH�DQG�$VVRFLDWHG�&RVWV�

3UHPLXP� UHYHQXH� ODUJHO\� UHSUHVHQWV� UHYHQXHV� GHULYHG� XQGHU� FDSLWDWHG� DUUDQJHPHQWV�ZLWK� WKLUG�
SDUWLHV��,Q�UHWXUQ�IRU�WKHVH�SUHPLXPV��&+5,6786�LV�UHVSRQVLEOH�IRU�SURYLGLQJ�HVVHQWLDOO\�DOO�KHDOWK�
FDUH� VHUYLFHV� WR� HQUROOHG� SDUWLFLSDQWV�� 7KH� 6\VWHP� FRQWUDFWV� ZLWK� WKH� 'HSDUWPHQW� RI� 'HIHQVH�
�'2'��WR�WUHDW�75,&$5(�SDWLHQWV�WKURXJK�D�86�)DPLO\�+HDOWK�3ODQ��3UHPLXP�UHYHQXH�UHFRJQL]HG�
XQGHU�WKH�FRQWUDFW�ZLWK�WKH�'2'�ZDV�������DQG�������RI�WRWDO�SUHPLXP�UHYHQXH�DW�-XQH����������
DQG�������UHVSHFWLYHO\��

3UHPLXP�UHYHQXHV�DUH�DOVR�JHQHUDWHG�E\�WKH�6\VWHP¶V�KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQ��&+,3�DQG�
67$5�SURJUDPV��0HGLFDUH�$GYDQWDJH�SODQV��DQG� IRU� LQGLYLGXDO�FRYHUDJH�RQ� IHGHUDO�DQG�VWDWH�
EDVHG�KHDOWK�H[FKDQJHV��3UHPLXP�UHYHQXH�IRU�LQGLYLGXDO�FRYHUDJH�RQ�WKH�IHGHUDO�DQG�VWDWH�EDVHG�
H[FKDQJHV��0HGLFDUH�$GYDQWDJH��DQG�WKH�&+,3�DQG�67$5�SURJUDPV�ZHUH�������DQG�������RI�
WRWDO� SUHPLXP� UHYHQXH� IRU� WKH� ILVFDO� \HDUV� HQGHG� -XQH����� ����� DQG� ������ UHVSHFWLYHO\�� 7KH�
H[FKDQJHV� UHYHQXHV� DUH� VXEMHFW� WR� ULVN�VKDULQJ� SURYLVLRQV� DV� RXWOLQHG� LQ� IHGHUDO� UHJXODWLRQV��
$GGLWLRQDOO\�� D� VLJQLILFDQW� SRUWLRQ� RI� WKHVH� SUHPLXPV� DUH� VXEVLGL]HG� WKURXJK� WKH� IHGHUDO�
JRYHUQPHQW¶V�DGYDQFH�SUHPLXP�WD[�FUHGLW�SURYLVLRQV��7KH�SXUSRVH�RI�WKH�ULVN�VKDULQJ�SURYLVLRQV�
LV�WR�WUDQVIHU�IXQGV�IURP�KHDOWK�SODQV�ZLWK�ORZHU�ULVN�WR�KHDOWK�SODQV�ZLWK�KLJKHU�ULVN�ZLWKLQ�WKH��
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VDPH�VWDWH��5LVN�DGMXVWPHQW�DVVHVVPHQWV�DQG�GLVWULEXWLRQV�DUH�FRPSXWHG�EDVHG�RQ�D�KHDOWK�SODQ¶V�
ULVN�VFRUH�YHUVXV�WKH�RYHUDOO�PDUNHW�ULVN�VFRUH��,QFOXGHG�LQ�QHW�SUHPLXP�UHYHQXHV�IRU�LQGLYLGXDO�
FRYHUDJH�RQ�IHGHUDO�DQG�VWDWH�EDVHG�KHDOWK�H[FKDQJHV�LV�D�UHVHUYH�IRU�ULVN�VKDULQJ�DVVHVVPHQWV�RI�
�����������DQG�������������DV�RI�-XQH����������DQG�������UHVSHFWLYHO\��8OWLPDWH�VHWWOHPHQW�FRXOG�
GLIIHU�VLJQLILFDQWO\�IURP�WKLV�HVWLPDWH��

&RVWV�IRU�SURYLGLQJ�VHUYLFHV�WKURXJK�WKHVH�FRQWUDFWV��LQFOXGLQJ�VHUYLFHV�SURYLGHG�E\�RWKHU�KHDOWK�
FDUH�SURYLGHUV��ZHUH��������������DQG��������������IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�
������ UHVSHFWLYHO\�� DQG� DUH� LQFOXGHG� DV� RSHUDWLQJ� H[SHQVHV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��$W�-XQH����������DQG�������WKH�6\VWHP�KDV�DFFUXHG�H[SHQVHV�IRU�LQFXUUHG�EXW�
QRW�UHSRUWHG�FODLPV�EDVHG�XSRQ�DFWXDULDO�HYDOXDWLRQV�RI�FODLPV�H[SHULHQFH��7KHVH�HVWLPDWHV�DUH�
FRQWLQXDOO\� UHYLHZHG� DQG� DGMXVWHG� DV� QHFHVVDU\� DV� H[SHULHQFH� GHYHORSV�RU� DV� QHZ� LQIRUPDWLRQ�
EHFRPHV�NQRZQ��VXFK�DGMXVWPHQWV�DUH�LQFOXGHG�LQ�FXUUHQW�RSHUDWLRQV��7KH�6\VWHP�PDLQWDLQV�VWRS�
ORVV�LQVXUDQFH�FRYHUDJH�WR�OLPLW�H[SRVXUH�IRU�FHUWDLQ�FDWDVWURSKLF�FODLPV��

2WKHU�5HYHQXH�

2WKHU�UHYHQXH�LV�GHULYHG�IURP�VHUYLFHV�RWKHU�WKDQ�SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV�RU�FRYHUDJH�WR�
SDWLHQWV��UHVLGHQWV��RU�HQUROOHHV��7KLV�UHYHQXH�W\SLFDOO\�LQFOXGHV�LQYHVWPHQW�LQFRPH�IURP�DOO�IXQGV�
KHOG� E\� IRXQGDWLRQV�� ERQG� WUXVWHHV�� PDOSUDFWLFH� IXQGV�� RU� RWKHU� PLVFHOODQHRXV� LQYHVWPHQW�
DFWLYLWLHV�� IHHV� IRU�SURYLGLQJ�PDQDJHPHQW�VHUYLFHV�XQGHU� WKH� WHUPV�RI�PDQDJHPHQW�DJUHHPHQWV�
ZLWK�FHUWDLQ�RI�WKH�6\VWHP¶V�MRLQW�YHQWXUHV�DQG�UHODWHG�SDUW\�MRLQW�YHQWXUH�SDUWQHUV��UHQWDO�RI�KHDOWK�
FDUH�IDFLOLW\�VSDFH��VDOHV�RI�PHGLFDO�DQG�SKDUPDFHXWLFDO�VXSSOLHV�WR�HPSOR\HHV��SK\VLFLDQV��DQG�
RWKHUV��SURFHHGV�IURP�VDOHV�RI�FDIHWHULD�PHDOV�DQG�JXHVW� WUD\V�WR�HPSOR\HHV��PHGLFDO�VWDII��DQG�
YLVLWRUV��DQG�SURFHHGV�IURP�VDOHV�DW�JLIW�VKRSV�DQG�RWKHU�UHWDLO�DFWLYLWLHV�RU�RWKHU�VHUYLFH�IDFLOLWLHV�
RSHUDWHG�E\�WKH�KHDOWK�FDUH�RUJDQL]DWLRQ��

,QFRPH�7D[HV�

7KH� DXWKRULWDWLYH� JXLGDQFH� LQ� $6&� ����� Income Taxes�� FUHDWHV� D� VLQJOH� PRGHO� WR� DGGUHVV�
XQFHUWDLQW\� LQ� WD[� SRVLWLRQV� DQG� FODULILHV� WKH� DFFRXQWLQJ� IRU� LQFRPH� WD[HV� E\� SUHVFULELQJ� WKH�
PLQLPXP�UHFRJQLWLRQ�WKUHVKROG�D�WD[�SRVLWLRQ�LV�UHTXLUHG�WR�PHHW�EHIRUH�EHLQJ�UHFRJQL]HG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��8QGHU�WKH�UHTXLUHPHQWV�RI�WKLV�JXLGDQFH��WD[�H[HPSW�RUJDQL]DWLRQV�FRXOG�EH�
UHTXLUHG� WR� UHFRUG� DQ� REOLJDWLRQ� DV� WKH� UHVXOW� RI� D� WD[� SRVLWLRQ� WKH\� KDYH� KLVWRULFDOO\� WDNHQ� RQ�
YDULRXV� WD[� H[SRVXUH� LWHPV�� &+5,6786� KDV� LQWHUHVWV� LQ� YDULRXV� WD[DEOH� HQWLWLHV�� LQFOXGLQJ��
�
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LQYHVWPHQWV� LQ�0H[LFR� DQG� &KLOH�� 7KHVH� LQWHUHVWV�PD\� JLYH� ULVH� WR�8�6�� DQG� LQWHUQDWLRQDO� WD[�
H[SRVXUHV��&+5,6786�LQWHQGV�WR�XWLOL]H�IRUHLJQ�HDUQLQJV�LQ�IRUHLJQ�RSHUDWLRQV�IRU�DQ�LQGHILQLWH�
SHULRG� RI� WLPH� LQ� RUGHU� WR� FRQWLQXH� LQYHVWLQJ� DOO� HDUQLQJV� LQWR� WKH� FRQWLQXHG�PDLQWHQDQFH� DQG�
H[SDQVLRQ� RI� WKHVH� RSHUDWLRQV� DEURDG� DV� SDUW� RI� WKH� 6\VWHP¶V�PLVVLRQ�� ,I� WKHVH� DPRXQWV�ZHUH�
GLVWULEXWHG�WR�WKH�8QLWHG�6WDWHV��LQ�WKH�IRUP�RI�GLYLGHQGV�RU�RWKHUZLVH��WKH�6\VWHP�ZRXOG�EH�VXEMHFW�
WR�DGGLWLRQDO�8�6��LQFRPH�WD[HV��'HWHUPLQDWLRQ�RI�WKH�DPRXQW�RI�XQUHFRJQL]HG�GHIHUUHG�LQFRPH�
WD[� OLDELOLWLHV� RQ� WKHVH� HDUQLQJV� LV� QRW� SUDFWLFDEOH� EHFDXVH� VXFK� OLDELOLW\�� LI� DQ\�� GHSHQGV� RQ�
FLUFXPVWDQFHV� H[LVWLQJ� LI� DQG� ZKHQ� UHPLWWDQFH� RFFXUV�� 7KHUH� DUH� QR� PDWHULDO� XQUHFRUGHG� WD[�
OLDELOLWLHV�DV�RI�-XQH����������DQG�������

$W�-XQH����������DQG�������&+5,6786�KDV�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�RI��������������DQG�
��������������ZKLFK�UHVXOW�LQ�GHIHUUHG�WD[�DVVHWV�RI�������������DQG���������������UHVSHFWLYHO\��
&+5,6786�KDV�SURYLGHG�D�YDOXDWLRQ�DOORZDQFH�RI�WKH�VDPH�DPRXQW�DV�LW�LV�PRUH�OLNHO\�WKDQ�QRW�
WKDW�WKH�GHIHUUHG�WD[�DVVHWV�ZLOO�QRW�EH�UHDOL]HG��

7KH�7D[�&XWV�DQG�-REV�$FW��WKH�$FW��ZDV�HQDFWHG�RQ�'HFHPEHU�����������7KH�SURYLVLRQV�RI�WKH�
$FW�GR�QRW�KDYH�D�PDWHULDO�WD[�HIIHFW�RQ�WKH�6\VWHP¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�$FW�
UHGXFHV�WKH�8�6��IHGHUDO�FRUSRUDWH�WD[�UDWH�IURP�����WR������)RU�WD[�H[HPSW�HQWLWLHV��WKH�$FW�DOVR�
UHTXLUHV� RUJDQL]DWLRQV� WR� FDWHJRUL]H� FHUWDLQ� IULQJH� EHQHILW� H[SHQVHV� DV� D� VRXUFH� RI� XQUHODWHG�
EXVLQHVV�LQFRPH��SD\�DQ�H[FLVH�WD[�RQ�UHPXQHUDWLRQ�DERYH�FHUWDLQ�WKUHVKROGV�WKDW�LV�SDLG�WR�FHUWDLQ�
H[HFXWLYHV�E\�WKH�RUJDQL]DWLRQV��DQG�UHSRUW�LQFRPH�RU�ORVV�IURP�XQUHODWHG�EXVLQHVV�DFWLYLWLHV�RQ�DQ�
DFWLYLW\�E\�DFWLYLW\� EDVLV�� DPRQJ� RWKHU� SURYLVLRQV�� &HUWDLQ� UHJXODWRU\� JXLGDQFH� SURYLGHV� IRU� D�
PHDVXUHPHQW�SHULRG�RI�XS�WR�RQH�\HDU�GXULQJ�ZKLFK�DFFRXQWLQJ�IRU�WKH�WD[�HIIHFWV�RI�WKH�$FW�PD\�
EH� FRPSOHWHG�� 7KH� 6\VWHP� ZLOO� FRQWLQXH� WR� HYDOXDWH� WKH� LPSDFW� RI� WKH� $FW� DQG� PD\� UHFRUG�
DGMXVWPHQWV�DV�DGGLWLRQDO�LQIRUPDWLRQ�DQG�JXLGDQFH�LV�UHOHDVHG�E\�WKH�,56��

%XVLQHVV�&RPELQDWLRQV�

&+5,6786�DFFRXQWV�IRU�DOO�WUDQVDFWLRQV�WKDW�UHSUHVHQW�EXVLQHVV�FRPELQDWLRQV�LQ�ZKLFK�LW�REWDLQV�
FRQWURO�RI�WKH�DFTXLUHG�HQWLW\�XVLQJ�WKH�DFTXLVLWLRQ�PHWKRG�RI�DFFRXQWLQJ��ZKHUH�WKH�LGHQWLILDEOH�
DVVHWV�DFTXLUHG��WKH�OLDELOLWLHV�DVVXPHG�DQG�DQ\�QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�WKH�DFTXLUHG�HQWLW\�DUH�
UHFRJQL]HG�DQG�PHDVXUHG�DW�WKHLU�IDLU�YDOXHV�RQ�WKH�GDWH�WKH�6\VWHP�REWDLQV�FRQWURO�RI�WKH�DFTXLUHH��
6XFK� IDLU� YDOXHV� WKDW� DUH� QRW� ILQDOL]HG� IRU� UHSRUWLQJ� SHULRGV� IROORZLQJ� WKH� DFTXLVLWLRQ� GDWH� DUH�
HVWLPDWHG�DQG�UHFRUGHG�DV�SURYLVLRQDO�DPRXQWV��$GMXVWPHQWV�WR�WKHVH�SURYLVLRQDO�DPRXQWV�GXULQJ�
WKH�PHDVXUHPHQW�SHULRG��GHILQHG�DV�WKH�GDWH�WKURXJK�ZKLFK�DOO�LQIRUPDWLRQ�UHTXLUHG�WR�LGHQWLI\��
� �
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DQG�PHDVXUH�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG��WKH�DVVHWV�DFTXLUHG��WKH�OLDELOLWLHV�DVVXPHG�DQG�DQ\�QRQ�
FRQWUROOLQJ�LQWHUHVWV�KDV�EHHQ�REWDLQHG��OLPLWHG�WR�RQH�\HDU�IURP�WKH�DFTXLVLWLRQ�GDWH��DUH�UHFRUGHG�
LQ�WKH�SHULRG�LQ�ZKLFK�WKH�ILQDO�DPRXQWV�DUH�GHWHUPLQHG��*RRGZLOO�LV�GHWHUPLQHG�DV�WKH�H[FHVV�RI�
WKH�SXUFKDVH�SULFH�RYHU�WKH�IDLU�YDOXH�RI�LGHQWLILDEOH�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�DFTXLUHG�DQG�
OLDELOLWLHV�DVVXPHG��$Q�LQKHUHQW�FRQWULEXWLRQ�LV�UHFRUGHG�LI�WKH�IDLU�YDOXH�RI�LGHQWLILDEOH�DVVHWV�DQG�
OLDELOLWLHV�DFTXLUHG�H[FHHG�WKH�FRQVLGHUDWLRQ�FRQYH\HG��

1HZ�DQG�3HQGLQJ�$FFRXQWLQJ�3URQRXQFHPHQWV�

,Q�0D\������� WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG� �)$6%�� LVVXHG�$FFRXQWLQJ�6WDQGDUGV�
8SGDWH��$68�����������HQDFWLQJ�$6&������Revenue from Contracts with Customers ($68������
��)��WR�FODULI\�WKH�SULQFLSOHV�IRU�UHFRJQL]LQJ�UHYHQXH�DQG�WR�LPSURYH�ILQDQFLDO�UHSRUWLQJ�E\�FUHDWLQJ�
FRPPRQ� UHYHQXH� UHFRJQLWLRQ� JXLGDQFH� IRU� 8�6�� *$$3� DQG� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ�
6WDQGDUGV� �,)56��� 7KH� FRUH� SULQFLSOH� RI� WKH� QHZ� JXLGDQFH� LV� WKDW� DQ� HQWLW\� VKRXOG� UHFRJQL]H�
UHYHQXH�WR�GHSLFW�WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�
WKH�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��
&+5,6786�KDV�HYDOXDWHG�WKH�UHTXLUHPHQWV�RI�WKH�QHZ�VWDQGDUG�WR�HQVXUH�SURFHVVHV�KDYH�EHHQ�SXW�
LQ�SODFH�WR�FROOHFW�WKH�QHFHVVDU\�LQIRUPDWLRQ�WR�LPSOHPHQW�WKH�VWDQGDUG��ZKLFK�EHFDPH�HIIHFWLYH�
IRU�&+5,6786�RQ�-XO\����������7KH�6\VWHP�XVHG�D�PRGLILHG�UHWURVSHFWLYH�PHWKRG�RI�DSSOLFDWLRQ�
WR�DGRSW�$68���������RQ�-XO\����������)RU�SDWLHQW�UHYHQXHV��D�SRUWIROLR�DSSURDFK�ZDV�XVHG�WR�
DSSO\�WKH�PRGHO�WR�FODVVHV�RI�SD\HUV�ZLWK�VLPLODU�FKDUDFWHULVWLFV��$GRSWLRQ�RI�$68���������ZLOO�
UHVXOW�LQ�FKDQJHV�WR�WKH�SUHVHQWDWLRQ�DQG�GLVFORVXUH�RI�UHYHQXH�UHODWHG�WR�XQLQVXUHG�RU�XQGHULQVXUHG�
SDWLHQWV��3ULRU�WR�DGRSWLRQ�RI����������D�VLJQLILFDQW�SRUWLRQ�RI�WKH�SURYLVLRQ�IRU�EDG�GHEWV�UHODWHG�
WR�VHOI�SD\�SDWLHQWV��DV�ZHOO�DV�FR�SD\V�DQG�GHGXFWLEOHV�RZHG�E\�SDWLHQWV�ZLWK�LQVXUDQFH��8QGHU�
$68� ��������� WKH� HVWLPDWHG� XQFROOHFWLEOH� DPRXQWV� GXH� IURP� WKHVH� SDWLHQWV� DUH� JHQHUDOO\�
FRQVLGHUHG�D�GLUHFW� UHGXFWLRQ� WR�SDWLHQW�VHUYLFH�UHYHQXH�UHVXOWLQJ� LQ�D�PDWHULDO� UHGXFWLRQ� LQ� WKH�
DPRXQWV�SUHVHQWHG�VHSDUDWHO\�DV�SURYLVLRQ�IRU�EDG�GHEWV��&+5,6786�DOVR�DVVHVVHG�RI�WKH�LPSDFW�
RI�WKH�QHZ�VWDQGDUG�RQ�YDULRXV�UHLPEXUVHPHQW�SURJUDPV�WKDW�UHSUHVHQW�YDULDEOH�FRQVLGHUDWLRQ�DQG�
FRQFOXGHG�WKDW�DFFRXQWLQJ�IRU�WKHVH�SURJUDPV�XQGHU�WKH�QHZ�VWDQGDUG�LV�VXEVWDQWLDOO\�FRQVLVWHQW�
ZLWK�WKH�FXUUHQW�DFFRXQWLQJ�SUDFWLFHV��DOWKRXJK�LQGXVWU\�JXLGDQFH�LV�FRQWLQXLQJ�WR�GHYHORS��7KHVH�
LQFOXGH�VXSSOHPHQWDO�VWDWH�0HGLFDLG�SURJUDPV��GLVSURSRUWLRQDWH�VKDUH�SD\PHQWV�DQG�VHWWOHPHQWV�
ZLWK�WKLUG�SDUW\�SD\HUV��:KLOH�WKH�DGRSWLRQ�RI�$68���������ZLOO�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�
SUHVHQWDWLRQ�RI�SDWLHQW�VHUYLFH�UHYHQXH�LQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�
LQ�QHW�DVVHWV�DQG�ZLOO�LPSDFW�FHUWDLQ�GLVFORVXUHV��WKH�6\VWHP�GRHV�QRW�EHOLHYH�LW�ZLOO�QRW�PDWHULDOO\�
LPSDFW�WKH�ILQDQFLDO�SRVLWLRQ��UHVXOWV�RI�RSHUDWLRQV�RU�FDVK�IORZV��

� �



&+5,6786�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�$68����������HQDFWLQJ�$6&������Leases��ZKLFK�UHTXLUHV�D�
OHVVHH�WR�UHFRJQL]H�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\�IRU�ERWK�RSHUDWLQJ�DQG�ILQDQFH�OHDVHV��
ZKHUHDV�SUHYLRXV�8�6��*$$3�UHTXLUHG�WKH�DVVHW�DQG�OLDELOLW\�EH�UHFRJQL]HG�RQO\�IRU�FDSLWDO�OHDVHV��
7KH�DPHQGPHQW�DOVR�UHTXLUHV�TXDOLWDWLYH�DQG�VSHFLILF�TXDQWLWDWLYH�GLVFORVXUHV��$68��������� LV�
HIIHFWLYH� IRU� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU�'HFHPEHU����� ������ LQFOXGLQJ� LQWHULP�SHULRGV�ZLWKLQ�
WKRVH� ILVFDO� \HDUV�� ZLWK� HDUO\� DGRSWLRQ� SHUPLWWHG�� 7KH� 6\VWHP� LV� HYDOXDWLQJ� WKH� JXLGDQFH� RI�
$68���������� 7KH� DGRSWLRQ� RI� WKLV� XSGDWH� LV� H[SHFWHG� WR� UHVXOW� LQ� D� VLJQLILFDQW� LQFUHDVH� LQ�
LQWDQJLEOH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�$68����������Presentation of Financial Statements of Not-for-
Profit Entities�� DV� DQ� XSGDWH� WR� $6&� �����Not-for-Profit Entities�� 7KLV� XSGDWH� PDNHV� VHYHUDO�
LPSURYHPHQWV� WR� FXUUHQW� UHSRUWLQJ� UHTXLUHPHQWV� WKDW� DGGUHVV� FRPSOH[LWLHV� LQ� WKH� XVH� RI� WKH�
FXUUHQWO\� UHTXLUHG� WKUHH�FODVVHV�RI�QHW�DVVHWV�DQG�HQKDQFH�UHTXLUHG�GLVFORVXUHV� UHODWHG� WR�GRQRU�
UHVWULFWLRQV�RI�QHW�DVVHWV��7KH�XSGDWHG�JXLGDQFH�ZLOO�EH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�
'HFHPEHU�����������DQG�LQWHULP�SHULRGV�ZLWKLQ�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������
(DUO\�DGRSWLRQ�LV�SHUPLWWHG��7KH�QHZ�JXLGDQFH�VKRXOG�EH�DSSOLHG�RQ�D�UHWURVSHFWLYH�EDVLV��7KH�
XSGDWHG�JXLGDQFH�ZLOO�UHVXOW�LQ�D�FKDQJH�LQ�WKH�FODVVHV�RI�QHW�DVVHWV�UHSRUWHG�RQ�WKH�IDFH�RI�WKH�
VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� IURP� WKUHH� FODVVHV� �XQUHVWULFWHG�� WHPSRUDULO\� UHVWULFWHG�� DQG�
SHUPDQHQWO\�UHVWULFWHG��WR�WZR�FODVVHV��QHW�DVVHWV�ZLWKRXW�GRQRU�UHVWULFWLRQV�DQG�QHW�DVVHWV�ZLWK�
GRQRU�UHVWULFWLRQV���1R�RWKHU�PDWHULDO�LPSDFW�LV�H[SHFWHG��

,Q�1RYHPEHU�������WKH�)$6%�LVVXHG�$68����������Restricted Cash��DV�DQ�XSGDWH�WR�$6&������
Statement of Cash Flows��7KLV�XSGDWH�UHTXLUHV�WKDW�D�VWDWHPHQW�RI�FDVK�IORZV�H[SODLQ�WKH�FKDQJH�
GXULQJ� WKH� SHULRG� LQ� WKH� WRWDO� RI� FDVK�� FDVK� HTXLYDOHQWV�� DQG� DPRXQWV� JHQHUDOO\� GHVFULEHG� DV�
UHVWULFWHG�FDVK�RU�UHVWULFWHG�FDVK�HTXLYDOHQWV��7KH�XSGDWHG�JXLGDQFH�ZLOO�EH�HIIHFWLYH�IRU�DQQXDO�
SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV�ZLWKLQ�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�
'HFHPEHU�����������(DUO\�DGRSWLRQ�LV�SHUPLWWHG��LQFOXGLQJ�DGRSWLRQ�LQ�DQ�LQWHULP�SHULRG��7KH�QHZ�
JXLGDQFH�VKRXOG�EH�DSSOLHG�RQ�D�UHWURVSHFWLYH�EDVLV��7KH�XSGDWHG�JXLGDQFH�ZLOO�UHVXOW�LQ�D�FKDQJH�
LQ� WKH� FDVK� IORZ� VWDWHPHQW� WR� LQFOXGH� UHVWULFWHG� FDVK� DQG� UHVWULFWHG� FDVK� HTXLYDOHQWV��1R�RWKHU�
PDWHULDO�LPSDFW�LV�H[SHFWHG��

,Q�-DQXDU\�������WKH�)$6%�LVVXHG�$68����������Simplifying the Test for Goodwill Impairment��
DV�DQ�XSGDWH�WR�$6&������Intangibles – Goodwill and Other��7KLV�XSGDWH�HOLPLQDWHV�VWHS���RI�WKH�
JRRGZLOO�LPSDLUPHQW�WHVW��ZKLFK�UHTXLUHG�DQ�HQWLW\�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�LQGLYLGXDO�DVVHWV�
DQG�OLDELOLWLHV�RI�WKH�UHSRUWLQJ�XQLW��8QGHU�WKLV�XSGDWHG�JXLGDQFH��WKH�LPSDLUPHQW�DPRXQW�ZLOO�EH�
GHWHUPLQHG�XVLQJ�WKH�VWHS���FRPSDULVRQ�RI�IDLU�YDOXH�WR�FDUU\LQJ�YDOXH��7KH�XSGDWHG�JXLGDQFH�ZLOO��
� �
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EH�HIIHFWLYH�IRU� WKH�DQQXDO�DQG�DQ\�LQWHULP�JRRGZLOO� LPSDLUPHQW� WHVWV�LQ�ILVFDO�\HDUV�EHJLQQLQJ�
DIWHU�'HFHPEHU�����������(DUO\�DGRSWLRQ�LV�SHUPLWWHG�IRU�LQWHULP�RU�DQQXDO�JRRGZLOO�LPSDLUPHQW�
WHVWV�SHUIRUPHG�RQ�WHVWLQJ�GDWHV�DIWHU�-DQXDU\����������7KH�DGRSWLRQ�RI�WKH�JXLGDQFH�LV�QRW�H[SHFWHG�
WR�KDYH�D�PDWHULDO�LPSDFW�WR�WKH�6\VWHP¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q�0DUFK������� WKH� )$6%� LVVXHG� $68� ��������� Improving the Presentation of Net Periodic 
Pension Cost and Net Periodic Postretirement Benefit Cost��7KLV�XSGDWH�FKDQJHV�WKH�SUHVHQWDWLRQ�
UHTXLUHPHQWV�RI�QHW�SHULRGLF�SHQVLRQ�DQG�SRVWUHWLUHPHQW�EHQHILW�FRVWV�LQ�WKH�VWDWHPHQW�RI�RSHUDWLRQV�
DQG� FKDQJHV� LQ� QHW� DVVHWV� E\� UHTXLULQJ� WKH� VHUYLFH� FRVW� FRPSRQHQW� WR� EH� SUHVHQWHG� DV� SDUW� RI�
FRPSHQVDWLRQ�H[SHQVH�DQG�WKH�UHPDLQLQJ�FRPSRQHQWV�WR�EH�SUHVHQWHG�VHSDUDWHO\�IURP�WKH�VHUYLFH�
FRVW� FRPSRQHQW� DQG� RXWVLGH� D� VXEWRWDO� RI� LQFRPH� IURP� RSHUDWLRQV�� 7KH� XSGDWHG� JXLGDQFH� LV�
HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV�ZLWKLQ�ILVFDO�
\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������7KH�QHZ�JXLGDQFH�VKRXOG�EH�DSSOLHG�RQ�D�UHWURVSHFWLYH�
EDVLV�� DQG� HDUO\� DGRSWLRQ� LV� SHUPLWWHG�� 7KH� XSGDWHG� JXLGDQFH� ZLOO� DIIHFW� WKH� FODVVLILFDWLRQ� RI�
H[SHQVH�ZLWKLQ�WKH�6\VWHP¶V�FRQVROLGDWHG�VWDWHPHQW�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV�DQG�
QR�RWKHU�PDWHULDO�LPSDFW�LV�H[SHFWHG��

,Q�-XQH�������WKH�)$6%�LVVXHG�$68����������Clarifying the Scope and the Accounting Guidance 
for Contributions Received and Contributions Made��7KLV�XSGDWH�FODULILHV�DQG�LPSURYHV�FXUUHQW�
JXLGDQFH� DERXW�ZKHWKHU� D� WUDQVIHU� RI� DVVHWV� LV� D� FRQWULEXWLRQ� RU� DQ� H[FKDQJH� WUDQVDFWLRQ�� 7KH�
XSGDWHG�JXLGDQFH�LV�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�-XQH�����������LQFOXGLQJ�LQWHULP�
SHULRG�ZLWKLQ�WKDW�DQQXDO�SHULRG��7KH�QHZ�JXLGDQFH�VKRXOG�EH�DSSOLHG�RQ�D�PRGLILHG�SURVSHFWLYH�
EDVLV��DQG�HDUO\�DGRSWLRQ� LV�SHUPLWWHG��7KH�DGRSWLRQ�RI� WKH�JXLGDQFH� LV�QRW�H[SHFWHG� WR�KDYH�D�
PDWHULDO�LPSDFW�WR�WKH�6\VWHP¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

3HUIRUPDQFH�,QGLFDWRU�

7KH� SHUIRUPDQFH� LQGLFDWRU� LV� UHYHQXHV� LQ� H[FHVV� RI� H[SHQVHV�� ZKLFK� LQFOXGHV� DOO� FKDQJHV� LQ�
XQUHVWULFWHG�QHW�DVVHWV�RWKHU�WKDQ�FKDQJHV�LQ�WKH�SHQVLRQ�OLDELOLW\�IXQGHG�VWDWXV��FKDQJHV�LQ�QRQ�
FRQWUROOLQJ� LQWHUHVWV�� QHW� DVVHWV� UHOHDVHG� IURP� UHVWULFWLRQV� IRU� SURSHUW\� DFTXLVLWLRQV�� XQUHDOL]HG�
JDLQV�DQG�ORVVHV�RQ�FHUWDLQ�LQYHVWPHQWV�KHOG�E\�WKH�6\VWHP¶V�IRXQGDWLRQV�DQG�LQVXUDQFH�FDSWLYH��
FXPXODWLYH�HIIHFW�RI�FKDQJHV�LQ�DFFRXQWLQJ�SULQFLSOHV��GLVFRQWLQXHG�RSHUDWLRQV��FRQWULEXWLRQV�RI�
SURSHUW\�DQG�HTXLSPHQW��DQG�RWKHU�FKDQJHV�QRW�UHTXLUHG�WR�EH�LQFOXGHG�ZLWKLQ�WKH�SHUIRUPDQFH�
LQGLFDWRU�XQGHU�8�6��*$$3��
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2SHUDWLQJ�DQG�1RQRSHUDWLQJ�$FWLYLWLHV�

&+5,6786¶�SULPDU\�PLVVLRQ�LV�WR�PHHW�WKH�KHDOWK�FDUH�QHHGV�LQ�LWV�PDUNHW�DUHDV�WKURXJK�D�EURDG�
UDQJH�RI�JHQHUDO�DQG�VSHFLDOL]HG�KHDOWK�FDUH�VHUYLFHV�� LQFOXGLQJ� LQSDWLHQW�DFXWH�FDUH��RXWSDWLHQW�
VHUYLFHV�� SK\VLFLDQ� VHUYLFHV�� DQG� RWKHU� KHDOWK� FDUH� VHUYLFHV��$FWLYLWLHV� GLUHFWO\� DVVRFLDWHG�ZLWK�
IXUWKHULQJ� WKLV�SXUSRVH�DUH�FRQVLGHUHG� WR�EH�RSHUDWLQJ�DFWLYLWLHV��(DUQLQJV� IURP� WKH� LQYHVWPHQW�
DFWLYLWLHV� RI� WKH� RIIVKRUH� FDSWLYH�� FRPPXQLW\� IRXQGDWLRQV�� DQG� KROGLQJV� LQ� KHDOWKFDUH�VSHFLILF�
LQYHVWPHQW�IXQGV�DUH�DOVR�FODVVLILHG�DV�RSHUDWLQJ�DFWLYLWLHV�DV�VXFK�HDUQLQJV�VXSSRUW�WKH�RSHUDWLRQV�
RI� WKRVH�RUJDQL]DWLRQV��2WKHU�DFWLYLWLHV� WKDW� UHVXOW� LQ�JDLQV�RU� ORVVHV�SHULSKHUDO� WR�&+5,6786¶��
SULPDU\� PLVVLRQ� DUH� FRQVLGHUHG� WR� EH� QRQRSHUDWLQJ�� 1RQRSHUDWLQJ� DFWLYLWLHV� LQFOXGH� DOO� RWKHU�
LQYHVWPHQW�HDUQLQJV��JDLQV�RU�ORVVHV�IURP�ERQG�GHIHDVDQFH��DQG�QHW�LQWHUHVW�FRVW�DQG�FKDQJHV�LQ�
IDLU�YDOXH�RI�LQWHUHVW�UDWH�VZDSV��

5HFODVVLILFDWLRQV�

&HUWDLQ�SULRU�\HDU� DPRXQWV�KDYH�EHHQ� UHFODVVLILHG� WR� FRQIRUP� WR� WKH� FXUUHQW�\HDU�SUHVHQWDWLRQ��
(VWLPDWHG�WKLUG�SDUW\�VHWWOHPHQWV��QHW�RI�������������DV�RI�-XQH�����������KDYH�EHHQ�LQFOXGHG�LQ�
DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV��

���1HW�3DWLHQW�6HUYLFH�5HYHQXH�DQG�3DWLHQW�$FFRXQWV�5HFHLYDEOH�

1HW�3DWLHQW�6HUYLFH�5HYHQXH�

3DWLHQW�VHUYLFH�UHYHQXH��QHW�RI�FRQWUDFWXDO�DOORZDQFHV�DQG�GLVFRXQWV�EXW�EHIRUH�SURYLVLRQ�IRU�EDG�
GHEWV��UHFRJQL]HG�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����FRQVLVWHG�RI��GROODUV�LQ�WKRXVDQGV���

�

�����3DWLHQW�
6HUYLFH�
5HYHQXH� ��RI�7RWDO�

�����3DWLHQW�
6HUYLFH�
5HYHQXH� ��RI�7RWDO�

�� � � � �
0HGLFDUH� �� ���������� ���� �� ���������� ����
0HGLFDLG� �������� ��� �������� ��
0DQDJHG�FDUH� ���������� ��� ���������� ���
&RPPHUFLDO� �������� �� �������� ��
2WKHU��LQFOXGLQJ�VHOI�SD\� ���������� ��� �������� ���
7RWDO� �� ���������� ����� �� ���������� �����
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7KH� 6\VWHP� KDV� HQWHUHG� LQWR� SD\PHQW� DJUHHPHQWV�ZLWK� FHUWDLQ� FRPPHUFLDO� LQVXUDQFH� FDUULHUV��
KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQV��DQG�SUHIHUUHG�SURYLGHU�RUJDQL]DWLRQV��7KH�EDVLV�IRU�SD\PHQW�WR�
WKH� 6\VWHP� XQGHU� WKHVH� DJUHHPHQWV� LQFOXGHV� SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU� GLVFKDUJH��
GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��DQG�QHJRWLDWHG�GDLO\�UDWHV��,QSDWLHQW�DFXWH�FDUH�VHUYLFHV�DQG�
RXWSDWLHQW� VHUYLFHV� UHQGHUHG� WR� 0HGLFDUH� SURJUDP� EHQHILFLDULHV� DUH� SDLG� DW� SURVSHFWLYHO\�
GHWHUPLQHG� UDWHV��7KHVH� UDWHV�YDU\�DFFRUGLQJ� WR�D�SDWLHQW�GLDJQRVLV�UHODWHG�JURXS�FODVVLILFDWLRQ�
V\VWHP�WKDW� LV�EDVHG�RQ�FOLQLFDO��GLDJQRVWLF��DQG�RWKHU� IDFWRUV�� ,QSDWLHQW�DQG�RXWSDWLHQW�VHUYLFHV�
UHQGHUHG� WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�SDLG�XQGHU�FRVW�UHLPEXUVHPHQW�PHWKRGRORJLHV��
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�GLVFKDUJH��DQG�SURVSHFWLYHO\�GHWHUPLQHG�RU�QHJRWLDWHG�UDWHV��

5HYHQXH�XQGHU�FHUWDLQ�WKLUG�SDUW\�SD\RU�DJUHHPHQWV�LV�VXEMHFW�WR�DXGLW��UHWURDFWLYH�DGMXVWPHQWV��
DQG�VLJQLILFDQW�UHJXODWRU\�DFWLRQV��3URYLVLRQV�IRU�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�DQG�DGMXVWPHQWV�DUH�
HVWLPDWHG�DQG�UHFRUGHG�LQ�WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�
DV�ILQDO�VHWWOHPHQWV�DUH�GHWHUPLQHG��$W�-XQH����������DQG�������WKH�6\VWHP�KDV�HVWLPDWHG�WKLUG�
SDUW\�VHWWOHPHQWV��QHW��RI�������������DQG��������������UHVSHFWLYHO\��UHFRUGHG�LQ�DFFRXQWV�SD\DEOH�
DQG�DFFUXHG�H[SHQVHV�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��/DZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�
0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�DUH�FRPSOH[�DQG�VXEMHFW�WR�LQWHUSUHWDWLRQ��$V�D�UHVXOW��WKHUH�LV�DW�
OHDVW�D�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP��)RU�
ILVFDO�\HDUV������DQG�������UHYHQXH�LQFUHDVHG�������������DQG��������������UHVSHFWLYHO\��UHODWHG�
WR� FKDQJHV� LQ� HVWLPDWHV� IRU� FRVW� UHSRUW� UHRSHQLQJV�� DSSHDOV�� DQG� WHQWDWLYH� DQG� ILQDO� FRVW� UHSRUW�
VHWWOHPHQWV�RQ�ILOHG�FRVW� UHSRUWV��RI�ZKLFK�VRPH�DUH�VWLOO�VXEMHFW� WR�DXGLW��DGGLWLRQDO�UHRSHQLQJ��
DQG�RU�DSSHDO��

7KH�6\VWHP�DOVR�UHFHLYHV�SD\PHQWV�WKURXJK�VWDWH�VXSSOHPHQWDO�SD\PHQW�SURJUDPV��ZKLFK�LQFOXGHV�
'LVSURSRUWLRQDWH� 6KDUH� �'6+�� SD\PHQWV� LQ�PXOWLSOH� VWDWHV�� �����E��:DLYHU� 3URJUDP� �:DLYHU�
3URJUDP��SD\PHQWV� LQ� WKH� VWDWH� RI�7H[DV�� DQG�1HWZRUN�$FFHVV� ,PSURYHPHQW�3URJUDP� �1$,3��
SD\PHQWV�LQ�WKH�VWDWH�RI�7H[DV��

)HGHUDO� ODZ�SHUPLWV� VWDWH�0HGLFDLG�SURJUDPV� WR�PDNH�'6+�SD\PHQWV� WR�KRVSLWDOV� WKDW� VHUYH�D�
GLVSURSRUWLRQDWHO\�ODUJH�QXPEHU�RI�0HGLFDLG�DQG�ORZ�LQFRPH�SDWLHQWV��7KHVH�IXQGV�DUH�QRW�WLHG�WR�
VSHFLILF� VHUYLFHV� IRU� 0HGLFDLG�HOLJLEOH� SDWLHQWV�� 7KH� IHGHUDO� JRYHUQPHQW� GLVWULEXWHV� IHGHUDO�
0HGLFDLG�'6+�IXQGV�WR�HDFK�VWDWH�EDVHG�RQ�D�VWDWXWRU\�IRUPXOD��7KH�VWDWHV�WKHQ�GLVWULEXWH�WKH�'6+�
IXQGLQJ�DPRQJ�TXDOLI\LQJ�KRVSLWDOV��6WDWHV�KDYH�EURDG�GLVFUHWLRQ�WR�GHILQH�ZKLFK�KRVSLWDOV�TXDOLI\�
IRU� 0HGLFDLG� '6+� SD\PHQWV� DQG� WKH� DPRXQW� RI� VXFK� SD\PHQWV�� 7KH� 6\VWHP� UHFRUGHG�
�������������DQG��������������LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�GXULQJ�ILVFDO�\HDUV������DQG�������
UHVSHFWLYHO\��UHODWHG�WR�WKH�'6+�SURJUDP�� �
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,Q�'HFHPEHU�������WKH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV��&06��DSSURYHG�WKH�:DLYHU�
3URJUDP�VXEPLWWHG�E\�WKH�7H[DV�+HDOWK�DQG�+XPDQ�6HUYLFHV�&RPPLVVLRQ��++6&���7KH�:DLYHU�
3URJUDP�SURYLGHV�SD\PHQWV�WR�KRVSLWDOV�WKURXJK�WZR�SRROV��8QFRPSHQVDWHG�&DUH�3RRO��8&��DQG�
WKH� 'HOLYHU\� 6\VWHP� 5HIRUP� ,QFHQWLYH� 3RRO� �'65,3��� %RWK� SRROV� UHSODFH� WKH� IRUPHU� 8SSHU�
3D\PHQW�/LPLW�SURJUDP�LQ�7H[DV��3D\PHQWV�XQGHU�WKH�:DLYHU�3URJUDP�DUH�GHWHUPLQHG�LQ�HDFK�
GHPRQVWUDWLRQ�\HDU��ZKLFK�DOLJQV�ZLWK�WKH�IHGHUDO�ILVFDO�\HDU��7KH�:DLYHU�3URJUDP�ZDV�VFKHGXOHG�
WR� H[SLUH� RQ� 6HSWHPEHU����� ������ KRZHYHU�� &06� DSSURYHG� D� ���PRQWK� H[WHQVLRQ� WKDW� HQGHG�
'HFHPEHU�����������2Q�'HFHPEHU�����������&06�DSSURYHG�D�ILYH�\HDU�UHQHZDO�RI�WKH�:DLYHU�
3URJUDP�WKDW�H[SLUHV�6HSWHPEHU�����������6HSWHPEHU����������PDUNHG�WKH�FRPSOHWLRQ�RI�WKH�VL[WK�
GHPRQVWUDWLRQ�\HDU��

&06�H[WHQGHG�WKH�'65,3�IXQGLQJ�SRRO�IRU�IRXU�\HDUV�ZLWK�WKH�GROODU�DPRXQW�RI�WKH�SRRO�GHFOLQLQJ�
HDFK�\HDU�EHJLQQLQJ�LQ�WKH��WK�GHPRQVWUDWLRQ�\HDU�XQWLO�LW�UHDFKHV����LQ�WKH���WK�GHPRQVWUDWLRQ�
\HDU��$GGLWLRQDOO\��RQ�-DQXDU\�����������&06�DSSURYHG�WKH�'65,3�SURWRFROV��ZKLFK�FRYHU� WKH�
UHTXLUHPHQWV� IRU� SDUWLFLSDWLRQ� LQ�'65,3� IRU� GHPRQVWUDWLRQ�\HDUV� VHYHQ� DQG� HLJKW��7KH�6\VWHP�
SDUWLFLSDWHV�LQ����PHDVXUH�EXQGOHV�DV�RXWOLQHG�LQ�WKH�SURWRFROV��7KH�8&�IXQGLQJ�SRRO�ZDV�H[WHQGHG�
IRU�WKH�IXOO�ILYH�\HDU�SHULRG��ZLWK�WKH�OHYHO�RI�IXQGLQJ�VXEMHFW�WR�VSHFLDO�WHUPV�DQG�FRQGLWLRQV��7KH�
8&�IXQGLQJ�SRRO�GLVEXUVHPHQW�PHWKRGRORJ\�LV�EHLQJ�UHYLVHG�DV�SDUW�RI�WKH�H[WHQVLRQ��KRZHYHU��
WKH�GLVEXUVHPHQW�PHWKRGRORJ\�ZLOO�UHPDLQ�XQFKDQJHG�IRU�GHPRQVWUDWLRQV�\HDUV�VHYHQ�DQG�HLJKW��

++6&�SURYLGHV�DOO�7H[DV�KRVSLWDOV�WKH�'6+�DQG�8&�WRROV�IRU�HDFK�GHPRQVWUDWLRQ�\HDU��ZKLFK�DUH�
XVHG� WR� GHWHUPLQH� TXDOLILFDWLRQ� IRU� SD\PHQW� XQGHU� WKH� SURJUDPV�� 7KH� ����� WRROV� KDYH� EHHQ�
ILQDOL]HG�E\�++6&�DQG�ZHUH�XVHG�E\�++6&�LQ�PRGHOLQJ�ERWK�'6+�DQG�8&�SD\PHQWV�IRU�WKH�VL[WK�
GHPRQVWUDWLRQ�\HDU�HQGHG�6HSWHPEHU�����������$GGLWLRQDOO\��WKH������'6+�DQG�8&�WRROV�KDYH�
EHHQ� FRPSOHWHG� DQG� ZLOO� EH� XVHG� LQ� ILQDOL]LQJ� '6+� DQG� 8&� SD\PHQWV� IRU� WKH� VHYHQWK�
GHPRQVWUDWLRQ�\HDU�WKDW�HQGV�6HSWHPEHU�����������

7KH�6\VWHP�UHFRUGHG��������������DQG��������������LQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH�GXULQJ�ILVFDO�
\HDUV������DQG�������UHVSHFWLYHO\��UHODWHG�WR�WKH�:DLYHU�3URJUDP��*LYHQ�WKH�FRPSOH[LW\�RI�WKH�
XOWLPDWH�GHWHUPLQDWLRQ�RI�SD\PHQW�GXH�WR�WKH�6\VWHP�XQGHU�WKH�:DLYHU�3URJUDP��DPRXQWV�UHFRUGHG�
DUH�EDVHG�RQ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW�ZLWK�WKH�DVVLVWDQFH�RI�YDULRXV�FRQVXOWDQWV��$V�D�UHVXOW��
LW�LV�DW�OHDVW�D�SRVVLELOLW\�WKDW�UHFRUGHG�DPRXQWV�PD\�FKDQJH�E\�D�PDWHULDO�DPRXQW�DW�WKH�FRPSOHWLRQ�
RI�HDFK�GHPRQVWUDWLRQ�\HDU��7R�WKLV��RI�WKH�DPRXQW�UHFRUGHG�LQ�ILVFDO�\HDU�������DSSUR[LPDWHO\�
������������LV�UHODWHG�WR�SULRU�GHPRQVWUDWLRQ�\HDUV�VL[�DQG�SULRU��DQG�ZDV�UHFRJQL]HG�DV�DPRXQWV�
HDUQHG�XQGHU�WKH�:DLYHU�3URJUDP�ZHUH�GHWHUPLQHG�DQG�RU�ILQDOL]HG��
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���1HW�3DWLHQW�6HUYLFH�5HYHQXH�DQG�3DWLHQW�$FFRXQWV�5HFHLYDEOH��FRQWLQXHG��

,Q�������WKH�6\VWHP�EHJDQ�SDUWLFLSDWLQJ�LQ�WKH�1$,3��ZKLFK�LV�D�MRLQW�IHGHUDO�DQG�VWDWH�RI�7H[DV�
0HGLFDLG� SURJUDP�� DGPLQLVWHUHG� E\� &06� DQG� ++6&�� IRU� 0HGLFDLG� PHPEHUV� HQUROOHG� LQ� D�
PDQDJHG�FDUH�RUJDQL]DWLRQ��1$,3�ZDV�GHVLJQHG�WR�IXUWKHU�WKH�VWDWH�RI�7H[DV¶�JRDO�RI�LQFUHDVLQJ�
WKH� DYDLODELOLW\� DQG� HIIHFWLYHQHVV� RI� SULPDU\� FDUH� IRU�0HGLFDLG� EHQHILFLDULHV� E\� LQFHQWLYL]LQJ�
KHDOWK�UHODWHG� LQVWLWXWLRQV�DQG�SXEOLF�KRVSLWDOV� WR�SURYLGH�TXDOLW\��ZHOO�FRRUGLQDWHG��FRQWLQXRXV�
FDUH��,Q�ILVFDO�\HDUV������DQG�������WKH�6\VWHP�UHFRUGHG�QHW�SDWLHQW�VHUYLFH�UHYHQXH�RI�������������
DQG��������������UHVSHFWLYHO\��UHODWHG�WR�WKH�1$,3�SURJUDP��

7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV��7KHVH�ODZV�DQG�UHJXODWLRQV�LQFOXGH��EXW�DUH�QRW�QHFHVVDULO\�OLPLWHG�WR��PDWWHUV�VXFK�
DV� OLFHQVXUH�� DFFUHGLWDWLRQ�� SDUWLFLSDWLRQ� UHTXLUHPHQWV� RI� JRYHUQPHQW� KHDOWK� FDUH� SURJUDPV��
UHLPEXUVHPHQW� IRU� SDWLHQW� VHUYLFHV�� DQG�0HGLFDUH� DQG�0HGLFDLG� IUDXG� DQG� DEXVH��*RYHUQPHQW�
DFWLYLW\�KDV�FRQWLQXHG�ZLWK�UHVSHFW�WR�LQYHVWLJDWLRQV�DQG�DOOHJDWLRQV�FRQFHUQLQJ�SRVVLEOH�YLRODWLRQV�
RI�IUDXG�DQG�DEXVH�VWDWXWHV�DQG�UHJXODWLRQV�E\�KHDOWK�FDUH�SURYLGHUV��9LRODWLRQV�RI�WKHVH�ODZV�DQG�
UHJXODWLRQV�FRXOG� UHVXOW� LQ�H[SXOVLRQ� IURP�JRYHUQPHQW�KHDOWK�FDUH�SURJUDPV�� WRJHWKHU�ZLWK� WKH�
LPSRVLWLRQ�RI�VLJQLILFDQW�ILQHV�DQG�SHQDOWLHV��DV�ZHOO�DV�VLJQLILFDQW�UHSD\PHQWV�IRU�SDWLHQW�VHUYLFHV�
SUHYLRXVO\�ELOOHG��7HUPLQDWLRQ�RI�WKH�6\VWHP¶V�SDUWLFLSDWLRQ�LQ�WKH�0HGLFDUH�RU�0HGLFDLG�SURJUDPV�
FRXOG�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

,Q� DGGLWLRQ�� JRYHUQPHQW� DJHQFLHV�PD\� UHYLHZ� WKH� 6\VWHP¶V� FRPSOLDQFH�ZLWK� YDULRXV� SD\PHQW�
UHJXODWLRQV�DQG�FRQGXFW�DXGLWV�XQGHU�&06¶V�5HFRYHU\�$XGLW�&RQWUDFWRU��5$&��DV�ZHOO�DV�RWKHU�
SURJUDPV��7KH�5$&�SURJUDP�KDV�EHHQ�PDGH�SHUPDQHQW�DQG�ZDV�UHTXLUHG�WR�EH�H[SDQGHG�EURDGO\�
WR�KHDOWK�FDUH�SURYLGHUV�SXUVXDQW�WR�WKH�7D[�5HOLHI�DQG�+HDOWK�&DUH�$FW�RI�������7KH�UHVXOWV�RI�WKH�
HQKDQFHG�PHGLFDO�QHFHVVLW\�UHYLHZV�DQG�WKH�5$&�SURJUDP�DXGLWV�FRXOG�KDYH�DQ�DGYHUVH�HIIHFW�RQ�
WKH�6\VWHP¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7R�WKH�H[WHQW�WKHVH�UHYLHZV�UHVXOW�LQ�DQ�DGYHUVH�
ILQGLQJ��WKH�6\VWHP�PD\�DSSHDO�WKH�DGYHUVH�ILQGLQJ��WKRXJK�LW�PD\�LQFXU�VLJQLILFDQW�OHJDO�H[SHQVH��
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���1HW�3DWLHQW�6HUYLFH�5HYHQXH�DQG�3DWLHQW�$FFRXQWV�5HFHLYDEOH��FRQWLQXHG��

3DWLHQW�$FFRXQWV�5HFHLYDEOH��1HW�RI�WKH�$OORZDQFH�IRU�'RXEWIXO�$FFRXQWV�

7KH�6\VWHP�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKR�DUH�ORFDO�UHVLGHQWV�RI�WKH�
JHRJUDSKLHV� RI� WKH�YDULRXV�6\VWHP�KHDOWK� FDUH� FHQWHUV� DQG�DUH� LQVXUHG�XQGHU� WKLUG�SDUW\�SD\RU�
DJUHHPHQWV�� 7KH�PL[� RI� DFFRXQWV� UHFHLYDEOH�� QHW� RI� DOORZDQFHV�� IURP� SDWLHQWV� DQG� WKLUG�SDUW\�
SD\RUV�DW�-XQH����ZDV�DV�IROORZV��

� ����� �����
�� � �
0HGLFDUH� ���� ����
0HGLFDLG� �� ��
0DQDJHG�FDUH�RUJDQL]DWLRQV� ��� ���
&RPPHUFLDO�LQVXUDQFH� �� ��
6HOI�SD\� ��� ��
2WKHUV� ��� ���
� ����� �����

�
7KH�SURYLVLRQ�IRU�EDG�GHEWV�LV�GHWHUPLQHG�FRQVLGHULQJ�KLVWRULFDO�H[SHULHQFH��WUHQGV�LQ�KHDOWK�FDUH�
FRYHUDJH��DQG�RWKHU�FROOHFWLRQ�LQGLFDWRUV��$�VXPPDU\�RI�WKH�DFWLYLW\�LQ�WKH�6\VWHP¶V�DOORZDQFH�IRU�
GRXEWIXO�DFFRXQWV�LV�DV�IROORZV��LQ�WKRXVDQGV���

�

%DODQFH�DW�
%HJLQQLQJ�RI�

<HDU�

3URYLVLRQ�
IRU�%DG�
'HEWV�

$FFRXQWV�
:ULWWHQ�2II��

1HW�RI�
5HFRYHULHV�

%DODQFH�DW�(QG�
RI�<HDU�

�� � � � �
)LVFDO�\HDU�HQGHG�-XQH���������� �� �������� �� �������� �� ���������� �� ��������
)LVFDO�\HDU�HQGHG�-XQH���������� �������� �������� ���������� ��������

�
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������������� ��

���&DVK�DQG�,QYHVWPHQWV�

7RWDO�FDVK�DQG�LQYHVWPHQWV�IRU�WKH�6\VWHP�DW�-XQH�����LQFOXGLQJ�DVVHWV�ZKRVH�XVH�LV�OLPLWHG��DUH�DV�
IROORZV��LQ�WKRXVDQGV���

�� ����� �����
�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ��������
&HUWLILFDWHV�RI�GHSRVLW� ������� �������
'RPHVWLF�HTXLWLHV� ������� �������
,QWHUQDWLRQDO�HTXLWLHV� ������� �������
)L[HG�LQFRPH�VHFXULWLHV� �������� ��������
8�6��JRYHUQPHQW�VHFXULWLHV� �������� ��������
0XWXDO�IXQGV�DQG�H[FKDQJH�WUDGHG�IXQGV�� � �
'RPHVWLF�HTXLW\�IXQGV� ������� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� ������� �������
)L[HG�LQFRPH�IXQGV� �������� ��������
5LVN�SDULW\��EOHQGHG�DQG�RWKHU�IXQGV� ������� �������

(TXLW\�LQ�PDQDJHG�IXQGV�� � �
)L[HG�LQFRPH�IXQGV� �������� ��������
+HGJH�IXQGV� �������� ��������
3ULYDWH�HTXLW\��UHDO�HVWDWH��DQG�RWKHU� ������� �������

� �� ���������� �� ����������
�
7KH�6\VWHP¶V�LQYHVWPHQWV�DUH�VXEMHFW�WR�YDULRXV�W\SHV�RI�ULVNV��DV�H[SODLQHG�EHORZ��

)L[HG�,QFRPH�

7KLV� LQYHVWPHQW� FODVV� LQFOXGHV� LQYHVWPHQWV� LQ� YDULRXV� IL[HG�LQFRPH� LQVWUXPHQWV� WKDW� LQFOXGH�
LQYHVWPHQW�JUDGH� DQG� KLJK�\LHOG� GRPHVWLF� DQG� LQWHUQDWLRQDO� ERQGV�� SUHIHUUHG� VWRFNV��PRUWJDJH�
SRROV��PDVWHU�OLPLWHG�SDUWQHUVKLS�XQLWV��DQG�ERQGV�LVVXHG�E\�8�6��JRYHUQPHQW�DJHQFLHV��7KH�IL[HG�
LQFRPH�LQYHVWPHQWV�DUH�H[SRVHG�WR�YDULRXV�NLQGV�DQG�OHYHOV�RI�ULVN��LQFOXGLQJ�LQWHUHVW�UDWH�ULVN��
FUHGLW�ULVN��IRUHLJQ�H[FKDQJH�ULVN��DQG�OLTXLGLW\�ULVN��
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(TXLWLHV�

7KLV�LQYHVWPHQW�FODVV�FRQVLVWV�SULPDULO\�RI�FRPPRQ�DQG�SUHIHUUHG�HTXLW\�VHFXULWLHV�RI�GRPHVWLF�
DQG�IRUHLJQ�FRPSDQLHV��7KHVH�VHFXULWLHV�WUDGH�WKURXJK�WKH�PDMRU�SXEOLF�GRPHVWLF�DQG�LQWHUQDWLRQDO�
H[FKDQJHV��7KH�HTXLW\�VHFXULWLHV�LQYHVWPHQWV�DUH�H[SRVHG�WR�YDULRXV�ULVNV��LQFOXGLQJ�PDUNHW�ULVN��
LQGLYLGXDO�VHFXULW\�ULVN��IRUHLJQ�H[FKDQJH�ULVN��DQG��IRU�FRPPRQ�HTXLW\�RI�FRPSDQLHV�ZLWK�D�VPDOO�
PDUNHW�FDSLWDOL]DWLRQ��OLTXLGLW\�ULVN��

0XWXDO�)XQGV�DQG�([FKDQJH�7UDGHG�)XQGV�

7KLV� LQYHVWPHQW� FODVV� LQFOXGHV� LQYHVWPHQWV� LQ�PXWXDO� IXQGV�� H[FKDQJH�WUDGHG� IXQGV�� FRPPRQ�
FROOHFWLYH� WUXVW� IXQGV�� DQG� RWKHU� VLPLODU� LQYHVWPHQW� IXQGV� WKDW� JHQHUDOO\� KROG� LQYHVWPHQWV� LQ�
PDUNHWDEOH� GHEW� DQG� HTXLW\� VHFXULWLHV�� ,QYHVWPHQWV� LQ� PXWXDO� IXQGV�� H[FKDQJH�WUDGHG� IXQGV��
FRPPRQ�FROOHFWLYH� WUXVW� IXQGV��DQG�VLPLODU� IXQGV� LQ� WKLV�FDWHJRU\�DUH�H[SRVHG� WR�YDULRXV�ULVNV��
LQFOXGLQJ�PDUNHW�ULVN�DQG�ULVNV�DVVRFLDWHG�ZLWK�WKH�VSHFLILF�VHFXULWLHV�KHOG�ZLWKLQ�WKH�IXQGV��&HUWDLQ�
IXQGV� ZLWKLQ� WKLV� FDWHJRU\� DUH� YDOXHG� EDVHG� RQ� DPRXQWV� UHSRUWHG� WR� WKH� 6\VWHP� E\� WKH� IXQG�
PDQDJHUV��JHQHUDOO\�LQ�WKH�IRUP�RI�QHW�DVVHW�YDOXH��1$9��SHU�VKDUH�RU�DQ�HTXLYDOHQW�PHDVXUH��

(TXLW\�,QYHVWPHQWV�LQ�0DQDJHG�)XQGV�

(TXLW\� LQYHVWPHQWV� LQ� PDQDJHG� IXQGV� LQFOXGH� LQYHVWPHQWV� LQ� OLPLWHG� OLDELOLW\� SDUWQHUVKLSV� RU�
FRUSRUDWLRQV�DQG�RWKHU�DOWHUQDWLYH�LQYHVWPHQWV��7KH�6\VWHP¶V�HTXLW\�LQYHVWPHQWV�LQ�PDQDJHG�IXQGV�
DUH� UHFRUGHG�EDVHG�RQ� WKH�6\VWHP¶V�VKDUH�RI� WKH�XQGHUO\LQJ�YDOXH�RI�PDUNHWDEOH�VHFXULWLHV�DQG�
QRQPDUNHWDEOH� LQWHUHVWV� KHOG� E\� WKHVH� IXQGV� DV� UHSRUWHG� WR� WKH� 6\VWHP� E\� WKH� IXQG�PDQDJHUV��
JHQHUDOO\�LQ�WKH�IRUP�RI�1$9�RU�DQ�HTXLYDOHQW�PHDVXUH��7KH�XQGHUO\LQJ�VHFXULWLHV� LQ�PDQDJHG�
IXQGV�FRXOG� LQFOXGH�PDUNHWDEOH�GHEW�DQG�HTXLW\�VHFXULWLHV��QRQPDUNHWDEOH�VHFXULWLHV��GHULYDWLYH�
LQVWUXPHQWV��RU�DQ\�RWKHU�LQYHVWPHQW�VHFXULWLHV�GHWHUPLQHG�DW�WKH�GLVFUHWLRQ�RI�WKH�IXQG�PDQDJHUV��
7KHVH� LQYHVWPHQWV� DUH� UHFRUGHG�DW� DPRXQWV� FRQILUPHG�E\� IXQG�PDQDJHUV�� DQG� WKHUH� FDQ�EH�QR�
DVVXUDQFH�VXFK�UHSRUWHG�DPRXQWV�ZLOO�XOWLPDWHO\�EH�UHDOL]HG��

7KHVH� IXQGV� DUH� LQYHVWHG� ZLWK� H[WHUQDO� LQYHVWPHQW� PDQDJHUV� ZKR� LQYHVW� SULPDULO\� LQ� YDULRXV�
FDWHJRULHV�� LQFOXGLQJ�IL[HG�LQFRPH��ORQJ�DQG�VKRUW�HTXLW\�SRVLWLRQV��PDQDJHG�IXWXUHV��HPHUJLQJ�
PDUNHWV��GLVWUHVVHG�HQWHUSULVHV��DUELWUDJH��ULVN�SDULW\��SULYDWH�HTXLW\��DQG�UHDO�HVWDWH�SRVLWLRQV��
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7KHVH�LQYHVWPHQWV�DUH�GRPHVWLF�DQG�LQWHUQDWLRQDO�LQ�QDWXUH��DUH�LOOLTXLG��DQG�PD\�QRW�EH�UHDOL]HG�
IRU� D� SHULRG� RI� VHYHUDO� \HDUV� DIWHU� WKH� LQYHVWPHQWV� DUH�PDGH�� 7KH� ULVNV� DVVRFLDWHG�ZLWK� WKHVH�
LQYHVWPHQWV�DUH�QXPHURXV��UHVXOWLQJ�LQ�D�JUHDWHU�OLNHOLKRRG�RI�ORVLQJ�LQYHVWHG�FDSLWDO��7KH�ULVNV�
LQFOXGH�WKH�IROORZLQJ��

Non-Regulation Risk�±�6RPH�RI�WKHVH�IXQGV�DUH�QRW�UHTXLUHG�WR�UHJLVWHU�ZLWK�WKH�6HFXULWLHV�DQG�
([FKDQJH�&RPPLVVLRQ��6(&��DQG�DUH�QRW�VXEMHFW�WR�UHJXODWRU\�FRQWUROV��

Managerial Risk – )XQG�PDQDJHUV�PD\�IDLO�WR�SURGXFH�WKH�LQWHQGHG�UHWXUQV�DQG�DUH�QRW�VXEMHFW�
WR�RYHUVLJKW��

Minimal Liquidity�±�0DQ\�IXQGV�LPSRVH�ORFNXS�SHULRGV�WKDW�SUHYHQW�LQYHVWRUV�IURP�UHGHHPLQJ�
WKHLU�VKDUHV�RU�LPSRVH�SHQDOWLHV�WR�UHGHHP��

Limited Transparency�±�$V�XQUHJLVWHUHG�LQYHVWPHQW�YHKLFOHV��IXQGV�DUH�QRW�UHTXLUHG�WR�GLVFORVH�
WKH�KROGLQJV�LQ�WKHLU�SRUWIROLRV�WR�LQYHVWRUV��

Investment Strategy Risk�±�7KH�IXQGV�RIWHQ�HPSOR\�VRSKLVWLFDWHG��ULVN\�LQYHVWPHQW�VWUDWHJLHV��
DUH�VSHFXODWLYH��DQG�PD\�XVH�OHYHUDJH��ZKLFK�FRXOG�UHVXOW�LQ�YRODWLOH�UHWXUQV��

$W�-XQH�����������WKH�6\VWHP�KDG�FRPPLWPHQWV�WR�IXQG�HTXLW\�LQYHVWPHQWV�LQ�SULYDWH�HTXLW\�IXQGV�
WRWDOLQJ��������������H[FOXGLQJ�FRPPLWPHQWV�WR�IXQG�HTXLW\�LQYHVWPHQWV�LQ�SULYDWH�HTXLW\�IXQGV�
KHOG�E\�WKH�&+5,6786�&DVK�%DODQFH�3ODQ��VHH�1RWH������
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$VVHWV�ZKRVH�XVH�LV�OLPLWHG�RU�UHVWULFWHG�FRQVLVWHG�RI�WKH�IROORZLQJ�DW�-XQH�����LQ�WKRXVDQGV���

� ����� �����
$VVHWV�ZKRVH�XVH�LV�OLPLWHG�RU�UHVWULFWHG��UHTXLUHG�IRU�
FXUUHQW�ERQG�LQGHQWXUH�DQG�VHOI�LQVXUDQFH�OLDELOLWLHV� �� ������� �� �������

2WKHU�LQYHVWPHQWV��LQWHUQDOO\�GHVLJQDWHG�IRU�FDSLWDO�
H[SDQVLRQ�DQG�RWKHU�SXUSRVHV� �������� ��������

8QGHU�ERQG�LQGHQWXUH�DJUHHPHQW�±�KHOG�E\�WUXVWHH� ������� �������
8QGHU�OLDELOLW\�UHWHQWLRQ�DQG�VHOI�LQVXUDQFH�IXQGLQJ�
DUUDQJHPHQW�±�KHOG�E\�WUXVWHH� ������� �������

8QGHU�(PHUDOG�$VVXUDQFH�IXQGLQJ�DUUDQJHPHQWV� �������� ��������
5HVWULFWHG�FDVK�DQG�LQYHVWPHQWV� ������� �������
7RWDO�DVVHWV�ZKRVH�XVH�LV�OLPLWHG�RU�UHVWULFWHG� �� �������� �� ��������

�
5HVWULFWHG� FDVK� DQG� LQYHVWPHQWV� UHODWH� SULPDULO\� WR� LQYHVWPHQWV� UHTXLUHG� WR� EH� PDLQWDLQHG� LQ�
SHUSHWXLW\�XQGHU�WKH�6\VWHP¶V�HQGRZPHQWV��RU�WR�FDVK�DQG�LQYHVWPHQWV�UHVWULFWHG�E\�GRQRUV�IRU�WKH�
DFTXLVLWLRQ� RI� FDSLWDO� DVVHWV�� ,QYHVWPHQW� UHWXUQV� DQG� JDLQV� IRU� DVVHWV� OLPLWHG� DV� WR� XVH�� FDVK�
HTXLYDOHQWV��DQG�RWKHU�XQUHVWULFWHG�LQYHVWPHQWV�FRQVLVWHG�RI�WKH�IROORZLQJ�IRU�WKH�ILVFDO�\HDUV�HQGHG�
-XQH�����LQ�WKRXVDQGV���

� ����� �����
�� � �
2SHUDWLQJ�LQWHUHVW�DQG�GLYLGHQG�LQFRPH� �� ������� �� ������
2SHUDWLQJ�JDLQ��UHDOL]HG�DQG�XQUHDOL]HG� ������ ������
(TXLW\�LQYHVWPHQW�JDLQ�RQ�PDQDJHG�IXQGV� ������� ������
7RWDO�RSHUDWLQJ�LQYHVWPHQW�LQFRPH� ������� �������
�� � �
1RQ�RSHUDWLQJ�LQWHUHVW�DQG�GLYLGHQG�LQFRPH� ������� �������
1RQ�RSHUDWLQJ�JDLQ��UHDOL]HG�DQG�XQUHDOL]HG� ������� �������
(TXLW\�LQYHVWPHQW�JDLQ�RQ�PDQDJHG�IXQGV� ������ �������
1HW�VZDS�DJUHHPHQW�DFWLYLW\� ������� �������
7RWDO�QRQRSHUDWLQJ�LQYHVWPHQW�JDLQ� ������� �������
7RWDO�LQYHVWPHQW�JDLQ� �� ������� �� ��������

�
� �
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��
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���)DLU�9DOXH�0HDVXUHPHQWV�

7KH� WKUHH�OHYHO� YDOXDWLRQ� KLHUDUFK\� IRU� GLVFORVXUH� RI� IDLU� YDOXH�PHDVXUHPHQWV� LV� EDVHG� RQ� WKH�
WUDQVSDUHQF\�RI�LQSXWV�WR�WKH�YDOXDWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�DV�RI�WKH�UHSRUWLQJ�GDWH��7KH�WKUHH�
OHYHOV�DUH�GHILQHG�DV�IROORZV��

�� /HYHO���±�,QSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�DUH�TXRWHG�SULFHV��XQDGMXVWHG��IRU�LGHQWLFDO�
DVVHWV�RU�OLDELOLWLHV�DW�WKH�UHSRUWLQJ�GDWH��

�� /HYHO���±�,QSXWV�WR�WKH�YDOXDWLRQ�PHWKRGRORJ\�RWKHU�WKDQ�TXRWHG�PDUNHW�SULFHV�LQFOXGHG�LQ�
/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��/HYHO���SULFLQJ�LQSXWV�LQFOXGH�TXRWHG�
SULFHV�IRU�VLPLODU�DVVHWV�DQG�OLDELOLWLHV�LQ�DFWLYH�PDUNHWV�DQG�LQSXWV�WKDW�DUH�REVHUYDEOH�IRU�
WKH� DVVHW� RU� OLDELOLW\�� HLWKHU� GLUHFWO\� RU� LQGLUHFWO\�� IRU� VXEVWDQWLDOO\� WKH� IXOO� WHUP� RI� WKH�
ILQDQFLDO�LQVWUXPHQW��

�� /HYHO���±� ,QSXWV� WKDW� DUH� JHQHUDOO\� XQREVHUYDEOH� DQG� W\SLFDOO\� UHIOHFW� PDQDJHPHQW¶V�
HVWLPDWH�RI�DVVXPSWLRQV�WKDW�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�LQ�SULFLQJ�WKH�DVVHW�RU�OLDELOLW\��

$�ILQDQFLDO�LQVWUXPHQW¶V�FDWHJRUL]DWLRQ�ZLWKLQ�WKH�YDOXDWLRQ�KLHUDUFK\�LV�EDVHG�RQ�WKH�ORZHVW�OHYHO�
RI� LQSXW� WKDW� LV� VLJQLILFDQW� WR� WKH� IDLU� YDOXH�PHDVXUHPHQW�� 7KHUH�ZHUH� QR� VLJQLILFDQW� WUDQVIHUV�
EHWZHHQ�OHYHOV�GXULQJ�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������

� �
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��
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7KH� IROORZLQJ� WDEOHV� SUHVHQW� WKH� ILQDQFLDO� LQVWUXPHQWV� FDUULHG� DW� IDLU� YDOXH� DV� RI� -XQH����
�LQ�WKRXVDQGV��E\�WKH�YDOXDWLRQ�KLHUDUFK\��DV�GHVFULEHG�DERYH���

� �����
� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
$VVHWV� � � � �
,QYHVWPHQWV�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ±� �� ±� �� ��������
&HUWLILFDWHV�RI�GHSRVLW� ±� ������� ±� �������
'RPHVWLF�HTXLWLHV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLWLHV� ������� ±� ±� �������
)L[HG�LQFRPH�VHFXULWLHV� ±� �������� ±� ��������
8�6��JRYHUQPHQW�VHFXULWLHV� ±� �������� ±� ��������

0XWXDO�DQG�H[FKDQJH�WUDGHG�IXQGV�� � � � �
'RPHVWLF�HTXLW\�IXQGV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� ������� ±� ±� �������
)L[HG�LQFRPH�IXQGV� ������� ±� ±� �������
5LVN�SDULW\��EOHQGHG�DQG�RWKHU��
IXQGV� ������� ±� ±� �������

� �� �������� �� �������� �� ±� �� ����������
,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW��
YDOXH�RU�HTXLYDOHQW�� � � � �
(TXLW\�IXQGV� � � � �������
)L[HG�LQFRPH�IXQGV� � � � ��������
+HGJH�IXQGV� � � � �������
3ULYDWH�HTXLW\��UHDO�HVWDWH�DQG��
RWKHU�IXQGV� � � � ������

7RWDO�DVVHWV�DW�IDLU�YDOXH� � � � �� ����������
�� � � � �
/LDELOLWLHV� � � � �
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV� �� ±� �� ������� �� ±� �� �������
7RWDO�OLDELOLWLHV�DW�IDLU�YDOXH� �� ±� �� ������� �� ±� �� �������
� �
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��
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� �����
� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
$VVHWV� � � � �
,QYHVWPHQWV�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ±� �� ±� �� ��������
&HUWLILFDWHV�RI�GHSRVLW� ±� ������� ±� �������
'RPHVWLF�HTXLWLHV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLWLHV� ������� ±� ±� �������
)L[HG�LQFRPH�VHFXULWLHV� ±� �������� ±� ��������
8�6��JRYHUQPHQW�VHFXULWLHV� ±� �������� ±� ��������

0XWXDO�DQG�H[FKDQJH�WUDGHG�IXQGV�� � � � �
'RPHVWLF�HTXLW\�IXQGV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� ������� ±� ±� �������
)L[HG�LQFRPH�IXQGV� ������� ±� ±� �������
5LVN�SDULW\��EOHQGHG�DQG�RWKHU��
IXQGV� ������� ±� ±� �������

� �� �������� �� �������� �� ±� �� ����������
,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW��
YDOXH�RU�HTXLYDOHQW�� � � � �
(TXLW\�IXQGV� � � � �������
)L[HG�LQFRPH�IXQGV� � � � ��������
+HGJH�IXQGV� � � � �������
3ULYDWH�HTXLW\��UHDO�HVWDWH�DQG��
RWKHU�IXQGV� � � � �������

7RWDO�DVVHWV�DW�IDLU�YDOXH� � � � �� ����������
�� � � � �
/LDELOLWLHV� � � � �
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV� �� ±� �� �������� �� ±� �� ��������
7RWDO�OLDELOLWLHV�DW�IDLU�YDOXH� �� ±� �� �������� �� ±� �� ��������
�
� �
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��
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�

���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

7KH� WDEOHV� DERYH� LQFOXGH� HTXLW\� LQYHVWPHQWV� LQ� PDQDJHG� IXQGV� KHOG� ZLWKLQ� WKH� 6\VWHP¶V�
IRXQGDWLRQV�DQG�FDSWLYH�LQVXUHU��5HPDLQLQJ�HTXLW\�LQYHVWPHQWV�LQ�PDQDJHG�IXQGV�KHOG�E\�RWKHU�
6\VWHP�HQWLWLHV�RI��������������DQG��������������DW�-XQH����������DQG�������UHVSHFWLYHO\��DUH�
QRW�LQFOXGHG�LQ�WKLV�WDEOH�VLQFH�WKH\�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��

7KH�YDOXDWLRQ�PHWKRGRORJLHV�XVHG�IRU�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH�DV�SUHVHQWHG�LQ�WKH�WDEOHV�
DERYH�DUH�DV�IROORZV��

�� Investments�±� ,QYHVWPHQWV� YDOXHG� DW� TXRWHG� SULFHV� DYDLODEOH� LQ� DQ� DFWLYH� PDUNHW� DUH�
FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\��,QYHVWPHQWV�YDOXHG�EDVHG�RQ�HYDOXDWHG�
ELG�SULFHV�SURYLGHG�E\� WKLUG�SDUW\�SULFLQJ� VHUYLFHV��ZKHUH�TXRWHG�PDUNHW�SULFHV�DUH�QRW�
DYDLODEOH��DUH�FODVVLILHG�ZLWKLQ�/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\��,QYHVWPHQWV�PHDVXUHG�
DW�IDLU�YDOXH�XVLQJ�QHW�DVVHW�YDOXH�SHU�VKDUH�RU�LWV�HTXLYDOHQW�DV�D�SUDFWLFDO�H[SHGLHQW�DUH�QRW�
FDWHJRUL]HG�ZLWKLQ� WKH� IDLU� YDOXH� KLHUDUFK\�� 7KHVH� LQYHVWPHQWV� FRQVLVW� RI� KHGJH� IXQGV��
FRPPRGLW\�IXQGV��FRPPRQ�FROOHFWLYH�WUXVW�IXQGV��SULYDWH�HTXLW\�IXQGV��UHDO�HVWDWH�IXQGV��
DQG�VRPH�HTXLW\�DQG�IL[HG�LQFRPH�IXQGV��

�� Interest rate swap agreements�±�,QWHUHVW�UDWH�VZDS�DJUHHPHQWV�DUH�YDOXHG�XVLQJ�WKLUG�SDUW\�
PRGHOV� WKDW� XVH� REVHUYDEOH� PDUNHW� FRQGLWLRQV� DV� WKHLU� LQSXW� DQG� DUH� FODVVLILHG� ZLWKLQ�
/HYHO���RI�WKH�YDOXDWLRQ�KLHUDUFK\��

'XULQJ�WKH�\HDU�HQGHG�-XQH�����������ORQJ�OLYHG�DVVHWV�KHOG�DQG�XVHG�ZLWK�D�FDUU\LQJ�DPRXQW�RI�
������������ZHUH�ZULWWHQ� GRZQ� WR� WKHLU� IDLU� YDOXH� RI� ������������� UHVXOWLQJ� LQ� DQ� LPSDLUPHQW�
FKDUJH� RI� ������������� )DLU� YDOXH� ZDV� HVWLPDWHG� SULPDULO\� XVLQJ� DQ� LQWHUQDOO\� GHYHORSHG�
GLVFRXQWHG�FDVK�IORZ�LQFRPH�DSSURDFK��D�/HYHO���LQSXW��

$W�-XQH����������DQG�������WKH�6\VWHP¶V�ILQDQFLDO�LQVWUXPHQWV�LQFOXGHG�FDVK�DQG�FDVK�HTXLYDOHQWV��
DFFRXQWV�UHFHLYDEOH��DVVHWV�OLPLWHG�DV�WR�XVH��DFFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV��HVWLPDWHG�
WKLUG�SDUW\� SD\RU� VHWWOHPHQWV�� DQG� ORQJ�WHUP� GHEW�� 7KH� FDUU\LQJ� DPRXQWV� UHSRUWHG� LQ� WKH�
FRQVROLGDWHG�EDODQFH�VKHHWV�IRU�WKHVH�ILQDQFLDO�LQVWUXPHQWV��H[FHSW�IRU�ORQJ�WHUP�GHEW��DSSUR[LPDWH�
WKHLU�IDLU�YDOXHV�GXH�WR�WKHLU�VKRUW�WHUP�QDWXUH��

7KH�6\VWHP¶V�IL[HG�UDWH�GHEW� LV�HQKDQFHG�ZLWK�ERQG� LQVXUDQFH��7KH�HVWLPDWHG�IDLU�YDOXH�RI� WKH�
IL[HG�UDWH�GHEW�� LI� LW�ZHUH�QRW�HQKDQFHG�E\�LQVXUDQFH��LV��������������FRPSDUHG�WR�LWV�FDUU\LQJ�
YDOXH�RI��������������DW�-XQH�����������7KLV�IDLU�YDOXH�LV�EDVHG�RQ�D�FRPELQDWLRQ�RI�TXRWHG�PDUNHW�
SULFHV� IRU� LGHQWLFDO� VHFXULWLHV� ZKHQ� DYDLODEOH�� D� /HYHO��� LQSXW�� DQG� TXRWHG� PDUNHW� SULFHV� IRU�
VLPLODUO\�UDWHG�KHDOWK�FDUH�UHYHQXH�ERQG�LVVXHV��D�/HYHO���LQSXW�� �
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$W�-XQH����������� WKH�6\VWHP�KDV�VHYHUDO� LVVXDQFHV�RI�YDULDEOH�UDWH�GHPDQG�ERQGV�RXWVWDQGLQJ�
WRWDOLQJ���������������7KH�6\VWHP¶V�FRQWLQXHG�SDUWLFLSDWLRQ�LQ�WKHVH�GHEW�SURJUDPV�GHSHQGV�RQ�
LWV� DELOLW\� WR� H[WHQG� RU� UHSODFH� WKH� H[LVWLQJ� FUHGLW� IDFLOLWLHV� VXSSRUWLQJ� WKH� UHVSHFWLYH� VWDQGE\�
SXUFKDVH�DJUHHPHQWV��,I�WKHVH�FUHGLW�IDFLOLWLHV�DUH�QRW�DYDLODEOH��WKH�6\VWHP�ZLOO�OLNHO\�UHIXQG�WKHVH�
RXWVWDQGLQJ�VHULHV�ZLWK�DYDLODEOH�IXQGV�RU�IXQGV�GHULYHG�IURP�IL[HG�UDWH�VHULHV�SURFHHGV��,W�LV�QRW�
SUDFWLFDEOH�WR�HVWLPDWH�WKH�IDLU�YDOXH�RI�WKH�YDULDEOH�UDWH�GHPDQG�ERQGV�VHSDUDWH�IURP�WKH�YDOXH�
VXSSRUWHG�E\�WKH�FUHGLW�IDFLOLWLHV��

���3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DW�-XQH����FRQVLVWHG�RI�WKH�IROORZLQJ��LQ�WKRXVDQGV���

� ����� �����
�� � �
/DQG� �� �������� �� ��������
/DQG�LPSURYHPHQWV� ������� �������
%XLOGLQJV�DQG�IL[HG�HTXLSPHQW� ���������� ����������
0DMRU�PRYDEOH�HTXLSPHQW� ���������� ����������
$FFXPXODWHG�GHSUHFLDWLRQ� ������������ ������������
�� ���������� ����������
&RQVWUXFWLRQ�LQ�SURJUHVV��HVWLPDWHG�FRVW�WR�FRPSOHWH��
LV����������DQG����������DW�-XQH����������
DQG�������UHVSHFWLYHO\�� �������� ��������

7RWDO� �� ���������� �� ����������
�
'HSUHFLDWLRQ�H[SHQVH� IRU� WKH�6\VWHP� IRU� ILVFDO�\HDUV������DQG������ WRWDOHG��������������DQG�
��������������UHVSHFWLYHO\��7KH�WRWDO�LQFOXGHV�LPSDLUPHQW�ORVVHV�RI����DQG�������������LQ�ILVFDO�
\HDUV������DQG�������UHVSHFWLYHO\��

$VVHWV� FDSLWDOL]HG� XQGHU� FDSLWDO� OHDVHV� DV� UHIOHFWHG� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� EDODQFH�
VKHHWV�LQFOXGHG�������������RI�EXLOGLQJV�DQG�IL[HG�HTXLSPHQW�DQG�������������RI�PDMRU�PRYHDEOH�
HTXLSPHQW� DV� RI� -XQH����� ������ DQG� ������������ RI� EXLOGLQJV� DQG� IL[HG� HTXLSPHQW� DQG�
������������RI�PDMRU�PRYHDEOH�HTXLSPHQW�DV�RI� -XQH�����������7KH�DFFXPXODWHG�GHSUHFLDWLRQ�
UHODWHG�WR�DVVHWV�XQGHU�FDSLWDO�OHDVHV�ZDV�������������DQG�������������DV�RI�-XQH����������DQG�
������UHVSHFWLYHO\��'HSUHFLDWLRQ�RI�DVVHWV�XQGHU�FDSLWDO�OHDVHV�LV�LQFOXGHG�LQ�GHSUHFLDWLRQ�H[SHQVH��
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��
������������� ��

���,QYHVWPHQWV�LQ�8QFRQVROLGDWHG�2UJDQL]DWLRQV�

7KH�6\VWHP�KDV�LQYHVWPHQWV�LQ�XQFRQVROLGDWHG�RUJDQL]DWLRQV�RI��������������DQG��������������
DW�-XQH����������DQG�������UHVSHFWLYHO\��'LIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�WKH�6\VWHP¶V�
LQYHVWPHQWV� DQG� WKH�XQGHUO\LQJ� HTXLW\� LQ� WKH�QHW� DVVHWV� RI� WKH� LQYHVWHHV� WRWDO� ������������ DQG�
������������DW�-XQH����������DQG�������UHVSHFWLYHO\��ZKLFK�UHODWHV�SULPDULO\� WR�HTXLW\�PHWKRG�
JRRGZLOO��7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�LQYHVWPHQWV�LQ�XQFRQVROLGDWHG�RUJDQL]DWLRQV�DV�RI�
-XQH����������DQG�������LQ�WKRXVDQGV���

,QYHVWHH�
$FFRXQWLQJ�

3ROLF\� ����� �����
�� � � �
8�&��&+5,6786�6DOXG�6S$� (TXLW\�PHWKRG��� �������� �� �������
6LQHUJLD�*OREDO�HQ�6DOXG�6$6� (TXLW\�PHWKRG� ������ �������
&RRPHYD�0HGLFLQD�3UHSDJDGD� &RVW�PHWKRG� ������� �������
6RXWKZHVW�3RVW�$FXWH�&DUH�3DUWQHUVKLS� (TXLW\�PHWKRG� ������� ±�
+HDOWK6RXWK�5HKDELOLWDWLRQ�+RVSLWDO� (TXLW\�PHWKRG� ������� ������
&6�863�6XUJHU\�&HQWHUV��/�3�� (TXLW\�PHWKRG� ������ ������
2WKHU� (TXLW\�PHWKRG� ������� �������
7RWDO� � �� �������� �� ��������

�
8�&��&+5,6786�6DOXG�6S$��)RUPHUO\�6DOXG�8�&��6S$�DQG�,QYHUVLRQHV�6DQ�&DUORV��6S$��

,Q�ILVFDO�������&+5,6786�HQWHUHG�LQWR�YDULRXV�WUDQVDFWLRQV�WR�REWDLQ�QRQ�FRQWUROOLQJ�LQWHUHVWV�LQ�
FHUWDLQ�KHDOWK�FDUH�RSHUDWLRQV�LQ�&KLOH��$V�D�UHVXOW�RI�WKHVH�WUDQVDFWLRQV��&+5,6786�REWDLQHG�D�
���� RZQHUVKLS� LQWHUHVW� LQ� 6DOXG� 8�&�� 6S$� �6DOXG� 8�&��� DQG� D� ���� RZQHUVKLS� LQWHUHVW� LQ�
,QYHUVLRQHV� 6DQ� &DUORV�� 6S$� �6DQ� &DUORV��� ZKLFK� DUH� RSHUDWHG� DQG� FRQWUROOHG� E\� 3RQWLILFD�
8QLYHUVLGDG�&DWROLFD�GH�&KLOH��38&���,Q�0D\�������&+5,6786�DQG�38&�H[HFXWHG�QHZ�RSHUDWLQJ�
DJUHHPHQWV� WKDW� GHVFULEHG� D� VHULHV�RI� WUDQVDFWLRQV�XQGHU�ZKLFK� WKH�RSHUDWLRQV�RI� WKHVH� HQWLWLHV�
ZRXOG� EH� UHRUJDQL]HG� LQWR� RQH� OHJDO� HQWLW\�� RZQHG�����E\�&+5,6786�DQG�����E\�38&�� ,Q�
-XQH�������WKHVH�WUDQVDFWLRQV�ZHUH�FRPSOHWHG��DQG�WKH�RSHUDWLRQV�RI�6DOXG�8�&��DQG�6DQ�

�

�
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&DUORV� ZHUH� UHRUJDQL]HG� LQWR� 8�&�� &+5,6786� 6DOXG� 6S$� �&+5,6786� 6DOXG��� 1RWH���� KDV�
DGGLWLRQDO�GLVFXVVLRQ�RI�WKH�6\VWHP¶V�LQWHUQDWLRQDO�RSHUDWLRQV��

'XULQJ������DQG�������&+5,6786�PDGH�DGGLWLRQDO�FDSLWDO�FRQWULEXWLRQV�WR�&+5,6786�6DOXG�
DQG� LWV� SUHGHFHVVRU� HQWLWLHV� RI� ������������ DQG� ������������� UHVSHFWLYHO\�� ,Q� DGGLWLRQ�� DV�
FRQWHPSODWHG�XQGHU�WKH�RSHUDWLQJ�DJUHHPHQWV��FHUWDLQ�ORDQV�IURP�&+5,6786�WR�6DQ�&DUORV��ZKLFK�
WRJHWKHU�ZLWK�DFFUXHG�LQWHUHVW�WRWDOHG��������������ZHUH�FRQYHUWHG�WR�FDSLWDO�FRQWULEXWLRQV�LQ�������
7KH�6\VWHP¶V�VKDUH�RI�ORVVHV�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������ZDV������������
DQG�������������UHVSHFWLYHO\��&+5,6786¶�UHFRUGHG�LQYHVWPHQW��DFFRXQWHG�IRU�XQGHU�WKH�HTXLW\�
PHWKRG��ZDV��������������DQG�������������DW�-XQH����������DQG�������UHVSHFWLYHO\��

6LQHUJLD�*OREDO�HQ�6DOXG�6$6�DQG�&RRPHYD�0HGLFLQD�3UHSDJDGD�

(IIHFWLYH�-XQH�����������&+5,6786�VLJQHG�GHILQLWLYH�DJUHHPHQWV�ZLWK�&RRSHUDWLYD�0HGLFD�GHO�
9DOOH�\�GH�3URIHVLRQDOHV�GH�&RORPELD��&RRPHYD��LQ�&RORPELD�WR�LQYHVW�LQ�FHUWDLQ�RI�&RRPHYD¶V�
KHDOWK�FDUH�RSHUDWLRQV��,Q�6HSWHPEHU�������&+5,6786�FORVHG�RQ�YDULRXV�WUDQVDFWLRQV�RXWOLQHG�LQ�
WKH�GHILQLWLYH�DJUHHPHQWV�DQG�SDLG�������������WR�REWDLQ�D�����QRQ�FRQWUROOLQJ�RZQHUVKLS�LQWHUHVW�
LQ�6LQHUJLD�*OREDO� HQ�6DOXG�6$6� �6LQHUJLD�� DQG������������� WR� REWDLQ� D� ����QRQ�FRQWUROOLQJ�
RZQHUVKLS�LQWHUHVW�LQ�&RRPHYD�0HGLFLQD�3UHSDJDGD��03���,Q�6HSWHPEHU������DQG�0DUFK�������
&+5,6786�SDLG�DQ�DGGLWLRQDO������������DQG�������������UHVSHFWLYHO\��WR�LQFUHDVH�LWV�RZQHUVKLS�
LQWHUHVW�LQ�6LQHUJLD�WR������'XULQJ�������&+5,6786�DQG�&RRPHYD�DOVR�FRQWULEXWHG�DQ�DGGLWLRQDO�
�����������HDFK�DV�SDUW�RI�D�FDSLWDO�FDOO�WKDW�GLG�QRW�DIIHFW�RZQHUVKLS�SHUFHQWDJHV��1RWH����KDV�
DGGLWLRQDO�GLVFXVVLRQ�RI�WKH�6\VWHP¶V�LQWHUQDWLRQDO�RSHUDWLRQV��

7KH� 6\VWHP¶V� LQYHVWPHQW� LQ� 6LQHUJLD� LV� DFFRXQWHG� IRU� XQGHU� WKH� HTXLW\�PHWKRG� RI� DFFRXQWLQJ�
EHFDXVH�&+5,6786�FDQ�H[HUFLVH�VLJQLILFDQW�LQIOXHQFH�RYHU�6LQHUJLD¶V�RSHUDWLRQV��7KH�6\VWHP¶V�
LQYHVWPHQW�LQ�03�LV�DFFRXQWHG�IRU�XQGHU�WKH�FRVW�PHWKRG�EHFDXVH�&+5,6786�GRHV�QRW�H[HUFLVH�
VLJQLILFDQW�LQIOXHQFH�RYHU�03¶V�RSHUDWLRQV��7KH�6\VWHP¶V�LQYHVWPHQW�LQ�6LQHUJLD�ZDV������������
DQG�������������DW�-XQH����������DQG�������UHVSHFWLYHO\��7KH�6\VWHP�UHFRUGHG�LWV�VKDUH�RI�ORVVHV�
IURP� WKH� RSHUDWLRQV� RI� 6LQHUJLD� GXULQJ� WKH� ILVFDO� \HDUV� HQGHG� -XQH����� ����� DQG� ������ RI�
��������������DQG�������������UHVSHFWLYHO\��'LYLGHQGV�RI������������DQG����������ZHUH�GHFODUHG�
E\�03� DQG� UHFRUGHG� DV� RWKHU� UHYHQXH� GXULQJ� WKH� ILVFDO� \HDUV� HQGHG� -XQH����� ����� DQG� ������
UHVSHFWLYHO\��
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6RXWKZHVW�3RVW�$FXWH�&DUH�3DUWQHUVKLS�

(IIHFWLYH� 6HSWHPEHU���� ������&+5,6786�&RQWLQXLQJ�&DUH� FRQWULEXWHG� VXEVWDQWLDOO\� DOO� RI� WKH�
DVVHWV�RI� LWV� ORQJ�WHUP�DFXWH�FDUH�KRVSLWDOV��/7$&��DQG�KRPH�FDUH�EXVLQHVV�WR�D�QHZO\�IRUPHG�
HQWLW\��6RXWKZHVW�3RVW�$FXWH�&DUH�3DUWQHUVKLS��//&��6RXWKZHVW�3DUWQHUVKLS���LQ�H[FKDQJH�IRU�FDVK�
SURFHHGV�DQG�D�����QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�6RXWKZHVW�3DUWQHUVKLS��7KH�6\VWHP�UHFRUGHG�D�JDLQ�
RQ�WKH�WUDQVDFWLRQ�RI��������������HTXDO�WR�WKH�IDLU�YDOXH�RI�WKH�FDVK�SURFHHGV�DQG�QRQ�FRQWUROOLQJ�
LQWHUHVW�LQ�6RXWKZHVW�3DUWQHUVKLS��OHVV�WKH�FDUU\LQJ�YDOXH�RI�WKH�FRQWULEXWHG�DVVHWV��DQG�ZKLFK�LV�
UHFRUGHG�DV�RWKHU�UHYHQXH�LQFOXGLQJ�JDLQ�RQ�FRQWULEXWLRQ�WR�MRLQW�YHQWXUHV�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��7KH�6\VWHP¶V�UHFRUGHG�LQYHVWPHQW�ZDV�������������DW�-XQH�����
������7KH�6\VWHP�UHFRUGHG�LWV�VKDUH�RI�ORVVHV�IURP�RSHUDWLRQV�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����
�����RI���������������

+HDOWK6RXWK�5HKDELOLWDWLRQ�+RVSLWDO�

&+5,6786� 7ULQLW\�0RWKHU� )UDQFHV� +HDOWK� 6\VWHP� RZQV� ���� RI� +HDOWK6RXWK� 5HKDELOLWDWLRQ�
+RVSLWDO�±�7\OHU�G�E�D��7ULQLW\�0RWKHU�)UDQFHV�5HKDELOLWDWLRQ�+RVSLWDO� �+HDOWK6RXWK���%HFDXVH�
&+5,6786�FDQ�H[HUFLVH�VLJQLILFDQW�LQIOXHQFH�RYHU�WKH�RSHUDWLRQV�RI�+HDOWK6RXWK��EXW�GRHV�QRW�
FRQWURO�+HDOWK6RXWK��WKLV�LQYHVWPHQW�LV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��7KH�
6\VWHP¶V� UHFRUGHG� LQYHVWPHQW� ZDV� ������������ DQG� ����������� DW� -XQH����� ����� DQG� ������
UHVSHFWLYHO\��7KH�6\VWHP� UHFRUGHG� LWV� VKDUH� RI� LQFRPH� IURP�RSHUDWLRQV�GXULQJ� WKH� ILVFDO� \HDUV�
HQGHG�-XQH����������DQG�������RI������������DQG�������������UHVSHFWLYHO\��

&6�863�6XUJHU\�&HQWHUV��/�3��

&+5,6786�6SRKQ�+HDOWK�6\VWHP�&RUSRUDWLRQ�KDV�D�����RZQHUVKLS�LQWHUHVW�LQ�D�7H[DV�OLPLWHG�
OLDELOLW\�SDUWQHUVKLS�ZLWK�8QLWHG�6XUJLFDO�3DUWQHUV�,QWHUQDWLRQDO��,QF��IRU�WKH�SXUSRVH�RI�RZQLQJ�
DQG�RSHUDWLQJ�DPEXODWRU\�VXUJHU\�FHQWHUV�LQ�&RUSXV�&KULVWL��7H[DV��7KH�YHQWXUH�FRQVLVWV�RI�WZR�
VXUJHU\� FHQWHUV� QHDU� WKH� FDPSXV� RI� 6SRKQ� 6KRUHOLQH�� &RUSXV� &KULVWL� 2XWSDWLHQW� 6XUJHU\� DQG�
6XUJL&DUH��DQG�RQH�HQGRVFRS\�FHQWHU��&+5,6786¶�UHFRUGHG�LQYHVWPHQW��DFFRXQWHG�IRU�XQGHU�WKH�
HTXLW\�PHWKRG�� ZDV� ����������� DQG� ����������� DW� -XQH����� ����� DQG� ������ UHVSHFWLYHO\�� 7KH�
6\VWHP�UHFRUGHG�LWV�VKDUH�RI�LQFRPH�IURP�RSHUDWLRQV�GXULQJ�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������
DQG�������RI������������DQG�������������UHVSHFWLYHO\��

&+5,6786�DQG�LWV�DIILOLDWHV�KROG�LPPDWHULDO�LQYHVWPHQWV�LQ�RWKHU�XQFRQVROLGDWHG�VXEVLGLDULHV��1R�
RWKHU�VLQJOH�LQYHVWPHQW�EDODQFH�H[FHHGHG������������DW�ERWK�-XQH����������DQG�������
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/RQJ�WHUP�GHEW�DW�-XQH����FRQVLVWHG�RI�WKH�IROORZLQJ��LQ�WKRXVDQGV���

� ����� �����
2EOLJDWLRQV�LVVXHG�XQGHU�WKH�&+5,6786�+HDOWK�0DVWHU�
7UXVW�,QGHQWXUH�� � �
5HYHQXH�ERQGV��LQ�YDULDEOH�UDWH�GHPDQG�PRGH��ZLWK�
ZHLJKWHG�DYHUDJH�LQWHUHVW�UDWHV�RI�������DQG�������
LQ�ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\��GXH�LQ�
DQQXDO�LQVWDOOPHQWV�WKURXJK�-XO\����������6HULHV�
����&�DQG�����%�� �� �������� �� ��������

5HYHQXH�ERQGV��LQ�DXFWLRQ�PRGH��ZLWK�ZHLJKWHG�
DYHUDJH�LQWHUHVW�UDWHV�RI�������DQG�������LQ�ILVFDO�
\HDUV������DQG�������UHVSHFWLYHO\��GXH�LQ�DQQXDO�
LQVWDOOPHQWV�WKURXJK�-XO\��������� �������� ��������

5HYHQXH�ERQGV��LQ�IL[HG�UDWH�PRGH��EHDULQJ�LQWHUHVW�
IURP�������WR��������GXH�LQ�DQQXDO�LQVWDOOPHQWV�
WKURXJK�-XO\��������� �������� ��������

'LUHFW�SODFHPHQW�QRWHV�GXH�LQ�DQQXDO�LQVWDOOPHQWV�
WKURXJK�-XO\��������� �������� ��������

7D[�H[HPSW�EDQN�QRWH�GXH�LQ�DQQXDO�LQVWDOOPHQWV�
WKURXJK�-XO\��������� ������� �������

�� � �

2EOLJDWLRQV�LVVXHG�XQGHU�7KH�*RRG�6KHSKHUG�+RVSLWDO��
,QF��0DVWHU�7UXVW�,QGHQWXUH�� � �
5HYHQXH�ERQGV��LQ�IL[HG�UDWH�PRGH��EHDULQJ�LQWHUHVW�
IURP�������WR��������GXH�LQ�DQQXDO�LQVWDOOPHQWV�
WKURXJK�-XO\���������� ������� �������

'LUHFW�SODFHPHQW�QRWH�GXH�LQ�DQQXDO�LQVWDOOPHQWV�
WKURXJK�2FWREHU��������� ������� �������

%DQN�OLQH�RI�FUHGLW� �������� ±�
2WKHU�QRWHV�DQG�FDSLWDO�OHDVH�REOLJDWLRQV� �������� ��������
� ���������� ����������
�'LVFRXQWV��DQG�SUHPLXPV��QHW��RQ�ORQJ�WHUP�GHEW� ��������� ���������
8QDPRUWL]HG�GHIHUUHG�ILQDQFLQJ�FRVWV� �������� ��������
�� ���������� ����������
/HVV�FXUUHQW�SRUWLRQ� ��������� ���������
7RWDO� �� ���������� �� ����������

� �
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$FFRUGLQJ�WR�WKH�WHUPV�RI�WKH�&+5,6786�+HDOWK�0DVWHU�7UXVW�,QGHQWXUH��&+5,6786�07,���WKH�
&+5,6786�+HDOWK�2EOLJDWHG�*URXS��2EOLJDWHG�*URXS��FRQVLVWV�RI�&+5,6786�DQG�WKH�IROORZLQJ�
HLJKW� HQWLWLHV�� &+5,6786� 6SRKQ� +HDOWK� 6\VWHP�� &+5,6786� +HDOWK� 6RXWKHDVW� 7H[DV��
&+5,6786�6DQWD�5RVD�+HDOWK�&DUH�&RUSRUDWLRQ��&+5,6786�+HDOWK�$UN�/D�7H[��&+5,6786�
+HDOWK� 1RUWKHUQ� /RXLVLDQD�� &+5,6786� +HDOWK� &HQWUDO� /RXLVLDQD�� &+5,6786� +HDOWK�
6RXWKZHVWHUQ� /RXLVLDQD�� DQG� HIIHFWLYH� 2FWREHU���� ������ 0RWKHU� )UDQFHV� +RVSLWDO� 5HJLRQDO�
+HDOWKFDUH�&HQWHU��

&HUWDLQ�HQWLWLHV�RI�&+5,6786�WKDW�DUH�RWKHUZLVH�LQFOXGHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
RI�&+5,6786�DUH�H[FOXGHG�IURP�WKH�2EOLJDWHG�*URXS��7KHVH�HQWLWLHV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�
WR��WKH�&+5,6786�*RRG�6KHSKHUG�+HDOWK�6\VWHP�HQWLWLHV��&+5,6786�+RSNLQV�+HDOWK�$OOLDQFH��
&+5,6786�7ULQLW\�0RWKHU�)UDQFHV�+HDOWK�6\VWHP��&+5,6786�+HDOWK�/LDELOLW\�5HWHQWLRQ�7UXVW��
(PHUDOG�$VVXUDQFH��&+5,6786�6W��9LQFHQW�5HJLRQDO�0HGLFDO�&HQWHU��&+5,6786�3K\VLFLDQ�
*URXS��&+5,6786�&RQWLQXLQJ�&DUH��&+5,6786�+HDOWK�*XOI�&RDVW��HIIHFWLYH�2FWREHU�����������
&+5,6786�0XJXHU]D��6�$��GH�&�9���&+5,6786�+HDOWK�6WUDWHJLF�*URZWK��$PDWLVWD�)LQDQFLQJ�
&RPSDQ\��/WG���&+5,6786�+HDOWK�/DWLQ�$PHULFD��&+5,6786�+HDOWK�&KLOH�6S$��DQG�YDULRXV�
SDUWQHUVKLSV�DQG�SKLODQWKURSLF�IRXQGDWLRQV��

8QGHU� WKH� SURYLVLRQV� RI� WKH� &+5,6786� 07,�� WKH� REOLJDWLRQV� RI� &+5,6786� DQG� WKH� RWKHU�
PHPEHUV�RI�WKH�2EOLJDWHG�*URXS�DUH�VHFXUHG�E\�D�SOHGJH�RI�JURVV�UHYHQXHV��$GGLWLRQDOO\��HDFK�
PHPEHU�RI� WKH�2EOLJDWHG�*URXS�KDV� XQGHUWDNHQ� FHUWDLQ� FRYHQDQWV�� LQFOXGLQJ� WKH� IROORZLQJ�� WR�
HQVXUH�WKH�SD\PHQW�RI�GHEW�VHUYLFH��WR�HQVXUH�WKH�SD\PHQW�RI�WD[HV�DQG�RWKHU�FODLPV��WR�GHOLYHU�
FRPSOLDQFH�VWDWHPHQW�V���WR�SUHVHUYH�FRUSRUDWH�H[LVWHQFH��WR�PDLQWDLQ�ERRNV�DQG�UHFRUGV�VXEMHFW�
WR�LQVSHFWLRQ�E\�WKH�0DVWHU�7UXVWHH��WR�PDLQWDLQ�LQVXUDQFH��WR�FRQIRUP�WR�GHILQHG�OLHQ�OLPLWDWLRQV��
WR�HVWDEOLVK�DGHTXDWH�VHUYLFH�UDWHV��WR�PDLQWDLQ�D�VXIILFLHQW�GHEW�VHUYLFH�FRYHUDJH�DQG�LQGHEWHGQHVV�
UDWLR��WR�PDLQWDLQ�D�UHTXLUHG�DJJUHJDWH�DPRXQW�RI�XQUHVWULFWHG�FDVK�DQG�LQYHVWPHQWV��DQG�WR�DGKHUH�
WR�FHUWDLQ�GHILQHG�FRQGLWLRQV�ZLWK�UHVSHFW�WR�FRQVROLGDWLRQ��PHUJHU��FRQYH\DQFH��RU�WUDQVIHU�DQG�
DGPLVVLRQ�RU�ZLWKGUDZDO�RI�2EOLJDWHG�*URXS�PHPEHUV�SXUVXDQW�WR�WKH�&+5,6786�07,��LQVXUHU��
DQG�OHWWHU�RI�FUHGLW�EDQN�DJUHHPHQWV��

&HUWDLQ�GHEW�REOLJDWLRQV�RI�&+5,6786�*RRG�6KHSKHUG�+HDOWK�6\VWHP�DUH�VXEMHFW�WR�WKH�WHUPV�RI�
7KH�*RRG�6KHSKHUG�+RVSLWDO�� ,QF��0DVWHU�7UXVW� ,QGHQWXUH� �*6+�07,���$FFRUGLQJ� WR� WKH�*6+�
07,�� 7KH� *RRG� 6KHSKHUG� +RVSLWDO�� ,QF�� G�E�D� &+5,6786� *RRG� 6KHSKHUG� 0HGLFDO� &HQWHU�
/RQJYLHZ��*RRG�6KHSKHUG�+HDOWK�6\VWHP��,QF��G�E�D�&+5,6786�*RRG�6KHSKHUG�+HDOWK�6\VWHP��
DQG�+DUULVRQ�&RXQW\�+RVSLWDO�$VVRFLDWLRQ� G�E�D�&+5,6786�*RRG�6KHSKHUG�0HGLFDO�&HQWHU�
0DUVKDOO� DUH� WKH�PHPEHUV� RI� WKH�*6+�2EOLJDWHG�*URXS�� 7KH�*6+�07,� DQG� ORDQ� DJUHHPHQWV��
�
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UHTXLUH�WKDW�FHUWDLQ�IXQGV�EH�HVWDEOLVKHG�ZLWK�D�WUXVWHH��DQG�WKDW�PHPEHUV�RI�WKH�*6+�2EOLJDWHG�
*URXS� FRPSO\�ZLWK� FHUWDLQ� FRYHQDQWV�� LQFOXGLQJ�PDLQWDLQLQJ� VXIILFLHQW� GHEW� VHUYLFH� FRYHUDJH��
UHVWULFWLRQV� RQ� LQFXUUHQFH� RI� DGGLWLRQDO� GHEW�� DQG� UHVWULFWLRQV� RQ� WKH� GLVSRVLWLRQ� RI� DVVHWV� RU�
WUDQVIHUV� RI� DVVHWV� RXW� RI� WKH� *6+� 2EOLJDWHG� *URXS�� ,Q� FRQQHFWLRQ� ZLWK� WKH� DFTXLVLWLRQ� RI�
&+5,6786�*RRG� 6KHSKHUG�+HDOWK� 6\VWHP� LQ� )HEUXDU\������� *RRG� 6KHSKHUG�+HDOWK� 6\VWHP�
REWDLQHG�D�ZDLYHU�RI�FHUWDLQ�FRYHQDQWV�DQG�UHTXLUHPHQWV�XQGHU�WKH�*6+�07,��LQFOXGLQJ�WKH�UDWH�
FRYHQDQW�WKURXJK�6HSWHPEHU����������DQG�WKH�WLPHO\�ILOLQJ�RI�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�ILVFDO�
\HDU�HQGLQJ�6HSWHPEHU�����������,Q�-XO\�������D�ZDLYHU�ZDV�REWDLQHG�XQGHU�WKH�*6+�07,�IRU�WKH�
UHTXLUHPHQW�IRU�ILOLQJ�VHSDUDWHO\�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�ILVFDO�\HDUV������WKURXJK�������
7KH�&+5,6786�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�ZLWK�FRQVROLGDWLQJ�VFKHGXOHV�ZDV�DSSURYHG�WR�VDWLVI\�
WKLV�UHTXLUHPHQW��

&+5,6786�KDV�OHWWHU�RI�FUHGLW�EDQN�DJUHHPHQWV�RQ�6HULHV�����&�DQG�����%�YDULDEOH�UDWH�GHPDQG�
ERQGV��7KH�6HULHV�����&���ERQGV�KDYH�DQ�RXWVWDQGLQJ�DPRXQW�RI�������������DQG�DUH�VXSSRUWHG�
E\�D�OLQH�RI�FUHGLW�SURYLGHG�E\�6XPLWRPR�0LWVXL�%DQNLQJ�&RUSRUDWLRQ��DFWLQJ�WKURXJK�LWV�1HZ�
<RUN�EUDQFK��WKDW�H[SLUHV�RQ�6HSWHPEHU�����������7KH�����&���ERQGV�KDYH�DQ�RXWVWDQGLQJ�DPRXQW�
RI�������������DQG�DUH�VXSSRUWHG�E\�D�OHWWHU�RI�FUHGLW�SURYLGHG�E\�7KH�%DQN�RI�1HZ�<RUN�0HOORQ�
WKDW�H[SLUHV�RQ�-XQH�����������7KH�����&���ERQGV�KDYH�DQ�RXWVWDQGLQJ�DPRXQW�RI��������������
DQG�WKH�����&���ERQGV�KDYH�DQ�RXWVWDQGLQJ�DPRXQW�RI��������������7KH�����&���DQG�����&���
ERQGV�DUH�VXSSRUWHG�E\�D�OHWWHU�RI�FUHGLW�SURYLGHG�E\�%DQN�RI�0RQWUHDO��DFWLQJ�WKURXJK�LWV�&KLFDJR�
EUDQFK�� WKDW�H[SLUHV�RQ�$SULO�����������7KH�6HULHV�����%�YDULDEOH�UDWH�GHPDQG�ERQGV�KDYH�DQ�
RXWVWDQGLQJ�DPRXQW�RI�������������DQG�DUH�VXSSRUWHG�E\�D�OHWWHU�RI�FUHGLW�SURYLGHG�E\�7KH�%DQN�
RI�1HZ�<RUN�0HOORQ�WKDW�H[SLUHV�RQ�-DQXDU\�����������

,Q�)HEUXDU\�������*RRG�6KHSKHUG�+HDOWK�6\VWHP�2EOLJDWHG�*URXS�LVVXHG�������������RI�SULYDWH�
SODFHPHQW�ERQG�GHEW�ZLWK�D�ILQDO�PDWXULW\�GDWH�RI�2FWREHU����������6HULHV�����$���7KH�LVVXH�ZDV�
XVHG�WR�UHIXQG�WKH�RXWVWDQGLQJ�*RRG�6KHSKHUG�+HDOWK�6\VWHP�2EOLJDWHG�*URXS¶V�����$�ERQGV��
7KH�6HULHV�����$�ERQGV�DUH�JXDUDQWHHG�E\�&+5,6786�+HDOWK�6WUDWHJLF�*URZWK��ZKLFK�LV�QRW�D�
PHPEHU�RI�WKH�&+5,6786�+HDOWK�2EOLJDWHG�*URXS��

2WKHU�QRWHV�DQG�FDSLWDO�OHDVH�REOLJDWLRQV�ZHUH��������������DQG��������������DV�RI�-XQH����������
DQG�������UHVSHFWLYHO\��2WKHU�QRWHV�DFFRXQW�IRU��������������DQG�������������RI�WKDW�EDODQFH�DV�
RI�-XQH����������DQG�������UHVSHFWLYHO\��,Q�ILVFDO�������WKH�6\VWHP�HQWHUHG�LQWR�D�QHZ�OLQH�RI�FUHGLW�
ZLWK�6XPLWRPR�0LWVXL�%DQNLQJ�&RUSRUDWLRQ�±�1HZ�<RUN�2SHUDWLRQV�IRU���������������7KH�OLQH�
RI�FUHGLW�FDUULHV�D�YDULDEOH�LQWHUHVW�UDWH�HTXDO�WR�WKH�RQH�PRQWK�/,%25�SOXV���������DQG�WHUPLQDWHV��
�
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�

��
������������� ��

���/RQJ�7HUP�'HEW��FRQWLQXHG��

RQ�2FWREHU�����������7KH�UHPDLQLQJ�RWKHU�QRWHV�LQFOXGH�YDULRXV�QRWHV�LVVXHG�SULPDULO\�WR�SXUFKDVH�
HTXLSPHQW��&DSLWDO�OHDVH�REOLJDWLRQV�DFFRXQW�IRU��������������DQG��������������RI�WKDW�EDODQFH�
DV�RI�-XQH����������DQG�������UHVSHFWLYHO\��DQG�LQFOXGH�YDULRXV�EXLOGLQJ�DQG�HTXLSPHQW�OHDVHV��

3ULQFLSDO� SD\PHQWV� IRU� DOO� ORQJ�WHUP�GHEW� IRU� WKH�QH[W� ILYH�\HDUV� DQG� WKHUHDIWHU� DUH� DV� IROORZV�
�LQ�WKRXVDQGV����

����� �� �������
����� ��������
����� �������
����� �������
����� �������
7KHUHDIWHU� ��������
7RWDO�GHEW� �� ����������

�
����'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV�

7KH�6\VWHP¶V�GHULYDWLYH�LQVWUXPHQWV�FRQVLVW�SULPDULO\�RI�LQWHUHVW�UDWH�VZDS�FRQWUDFWV�EHWZHHQ�WKH�
6\VWHP�DQG�WKLUG�SDUWLHV��FRXQWHUSDUWLHV���ZKLFK�SURYLGH�IRU�WKH�SHULRGLF�H[FKDQJH�RI�SD\PHQWV�
EHWZHHQ�WKH�SDUWLHV�EDVHG�RQ�FKDQJHV�LQ�D�GHILQHG�LQGH[�DQG�D�IL[HG�UDWH��7KHVH�VZDSV�H[SRVH�WKH�
6\VWHP� WR�PDUNHW� ULVN�DQG�FUHGLW� ULVN��&UHGLW� ULVN� LV� WKH� ULVN� WKDW�FRQWUDFWXDO�REOLJDWLRQV�RI� WKH�
FRXQWHUSDUWLHV�ZLOO�QRW�EH�IXOILOOHG��&RQFHQWUDWLRQV�RI�FUHGLW�ULVN�UHODWH�WR�JURXSV�RI�FRXQWHUSDUWLHV�
WKDW� KDYH� VLPLODU� HFRQRPLF� RU� LQGXVWU\� FKDUDFWHULVWLFV� WKDW� ZRXOG� FDXVH� WKHLU� DELOLW\� WR� PHHW�
FRQWUDFWXDO� REOLJDWLRQV� WR� EH� VLPLODUO\� DIIHFWHG� E\� FKDQJHV� LQ� HFRQRPLF� RU� RWKHU� FRQGLWLRQV��
&RXQWHUSDUW\� FUHGLW� ULVN� LV� PDQDJHG� E\� UHTXLULQJ� KLJK� FUHGLW� VWDQGDUGV� IRU� WKH� 6\VWHP¶V�
FRXQWHUSDUWLHV�� 7KH� FRXQWHUSDUWLHV� WR� WKHVH� FRQWUDFWV� DUH� ILQDQFLDO� LQVWLWXWLRQV� WKDW� FDUU\�
LQYHVWPHQW�JUDGH�FUHGLW�UDWLQJV��

0DUNHW�ULVN�LV�WKH�DGYHUVH�HIIHFW�RQ�WKH�YDOXH�RI�D�ILQDQFLDO�LQVWUXPHQW�WKDW�UHVXOWV�IURP�D�FKDQJH�
LQ�LQWHUHVW�UDWHV��7KH�PDUNHW�ULVN�DVVRFLDWHG�ZLWK�LQWHUHVW�UDWH�FKDQJHV�LV�PDQDJHG�E\�HVWDEOLVKLQJ�
DQG�PRQLWRULQJ�SDUDPHWHUV�WKDW�OLPLW�WKH�W\SHV�DQG�GHJUHHV�RI�PDUNHW�ULVN�WKDW�PD\�EH�XQGHUWDNHQ��
0DQDJHPHQW� DOVR� PLWLJDWHV� ULVN� WKURXJK� SHULRGLF� UHYLHZV� RI� WKHLU� GHULYDWLYH� SRVLWLRQV� LQ� WKH�
FRQWH[W�RI�WKHLU�EOHQGHG�FRVW�RI�FDSLWDO��$V�RI�-XQH������DQG�������&+5,6786�KDV�LQWHUHVW�UDWH�
VZDS�DJUHHPHQWV� WR�PDQDJH� LQWHUHVW� UDWH� ULVN�H[SRVXUH��QRW�GHVLJQDWHG�DV�KHGJLQJ� LQVWUXPHQWV��
ZLWK�D�WRWDO�QRWLRQDO�DPRXQW�RI��������������DQG���������������UHVSHFWLYHO\��
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�

��
������������� ��

����'HULYDWLYH�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOHV�VXPPDUL]H�WKH�IDLU�YDOXH�DW�-XQH����������DQG�������DQG�WKH�LQFRPH��ORVV��
UHFRUGHG�UHODWHG�WR�WKH�6\VWHP¶V�GHULYDWLYH�LQVWUXPHQWV�DV�RI�DQG�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����
�����DQG�������LQ�WKRXVDQGV���

� � � )DLU�9DOXH� &KDQJH�LQ�)DLU�9DOXH� �3DLG��5HFHLYHG�

&RXQWHUSDUW\�'HVFULSWLRQ�
7HUPLQDWLRQ�

'DWH�
�

$JUHHPHQWV
1RWLRQDO��
$PRXQW�

-XQH������
�����

-XQH������
�����

-XQH������
�����

-XQH������
�����

-XQH������
�����

-XQH������
�����

�� � � �
0HUULOO�/\QFK� 9DU��EDVLV� ���������� �� �� �������� �� ������ �� ������ �� ������ �� ���� �� ���� �� ������
:HOOV�)DUJR� )L[HG�SD\HU� ����� �� ���������������� ��������� ��������� ������ ������� ������� ��������
&LWLJURXS
� )L[HG�SD\RU� ����� �� �������� ��������� ��������� ������� ������� ������� ��������
&LWLJURXS
� )L[HG�SD\RU� ����� �� �������� ��������� ��������� ������ ������� ������� ��������
�� ��� �� ���������������� �� ��������� ������������ �� ������� �� ������� ����������������������
Other Derivative Contracts � � � � � � � �

%%9$�
&XUUHQF\�
3XW�&DOO� ����� �� ��������������� ���� ±� ��� ±� ±� ±�

7RWDO� �� �� ���������������� �� ��������� ������������ �� ������� �� ������� ����������������������

,QVXUHG�E\�0%,$� � � � � �
�
&+5,6786�LV�UHTXLUHG�WR�SRVW�FROODWHUDO�IRU�QHJDWLYH�YDOXDWLRQV�RQ�HDFK�RI�LWV�VZDSV�DFFRUGLQJ�WR�
WKH�WHUPV�RI�����WKH�VZDS�LQVXUDQFH�DJUHHPHQWV��ZKHUH�DSSOLFDEOH�DQG�����WKH�DJUHHPHQW�ZLWK�HDFK�
FRXQWHUSDUW\��&+5,6786�KDV� FRPSOLHG�ZLWK� WKLV� UHTXLUHPHQW��$W� -XQH����� ����� DQG������� QR�
FROODWHUDO�ZDV�SRVWHG��7KH�6\VWHP�GRHV�QRW�DQWLFLSDWH�QRQSHUIRUPDQFH�E\�LWV�FRXQWHUSDUWLHV��

7KH�IDLU�YDOXH�RI�WKHVH�GHULYDWLYH�LQVWUXPHQWV�ZDV�D�OLDELOLW\�RI�������������DQG��������������DW�
-XQH����������DQG�������UHVSHFWLYHO\��7KH�FKDQJH�LQ�YDOXH�RI�������������DQG�������������IRU�
WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��LV�FRPELQHG�ZLWK�WKH�SD\PHQWV��QHW�
RI�UHFHLSWV��PDGH�XQGHU�WKH�DJUHHPHQWV�RI�������������DQG�������������IRU�WKH�ILVFDO�\HDUV�HQGHG�
-XQH����������DQG�������UHVSHFWLYHO\��7KLV�WRWDO�LV�LQFOXGHG�LQ�QRQRSHUDWLQJ�LQYHVWPHQW�JDLQ�LQ�WKH�
FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��

����(PSOR\HH�%HQHILW�3ODQV�

'HILQHG�%HQHILW�3ODQV�

Cash Balance Plan 

7KH�6\VWHP�KDV�HVWDEOLVKHG�D�QRQFRQWULEXWRU\��GHILQHG�EHQHILW�UHWLUHPHQW�SODQ�WKDW�RSHUDWHV�DV�D�
FDVK�EDODQFH�SODQ�DQG�FRYHUV�VXEVWDQWLDOO\�DOO�&+5,6786�HPSOR\HHV�ZKR�KDG�PHW�DJH�DQG�VHUYLFH�
UHTXLUHPHQWV�DV�RI�'HFHPEHU�����������2Q�2FWREHU�����������WKH�&+5,6786�ERDUG�DSSURYHG�WKH�
FORVLQJ�RI�WKH�SODQ�WR�QHZ�SDUWLFLSDQWV��HIIHFWLYH�-DQXDU\����������
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�

��
������������� ��

����(PSOR\HH�%HQHILW�3ODQV��FRQWLQXHG��

7KH�SODQ�EHQHILWV�DUH�FDOFXODWHG�EDVHG�RQ�D�FDVK�EDODQFH� IRUPXOD�ZKHUHLQ�SDUWLFLSDQWV�HDUQ�DQ�
DQQXDO�DFFUXDO�EDVHG�RQ�FRPSHQVDWLRQ�DQG�SDUWLFLSDWLRQ�DFFRXQW�EDODQFHV�DFFUXH�LQWHUHVW�DW�D�UDWH�
WKDW�WUDFNV�WHQ�\HDU�WUHDVXU\�QRWHV��WKH�PD[LPXP�UDWH�LV�����

Mother Frances Hospital Defined Benefit Pension Plan 

7KH�6\VWHP�DGPLQLVWHUV�WKH�0RWKHU�)UDQFHV�+RVSLWDO�'HILQHG�%HQHILW�3HQVLRQ�3ODQ��70)�3ODQ���
ZKLFK� FRYHUV� DOO� HPSOR\HHV�ZKR�PHHW� WKH� HOLJLELOLW\� UHTXLUHPHQWV�� 7KH� SODQ�ZDV� IUR]HQ� DV� RI�
'HFHPEHU�����������

7KH�PHDVXUHPHQW� GDWH� IRU� WKH� FDVK� EDODQFH� SODQ� DQG� WKH�70)�3ODQ� �FROOHFWLYHO\�� WKH�'HILQHG�
%HQHILW�3ODQV��LV�-XQH�����&RPSRQHQWV�RI�QHW�SHULRGLF�EHQHILW�FRVW��UHFRUGHG�DV�D�FRPSRQHQW�RI�
HPSOR\HH�FRPSHQVDWLRQ�DQG�EHQHILWV��IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����FRQVLVWHG�RI�WKH�IROORZLQJ�
�LQ�WKRXVDQGV���

� &DVK�%DODQFH�3ODQ� 70)�3ODQ�
� ����� ����� ����� �����
��
6HUYLFH�FRVW� �� ������� �� ������� �� ±� �� ±�
,QWHUHVW�FRVW� ������� ������� ������ ������
([SHFWHG�UHWXUQ�RQ�DVVHWV� ��������� ��������� �������� ��������
$PRUWL]DWLRQ�RI�SULRU�VHUYLFH�FUHGLW� ��������� ��������� ±� ±�
5HFRJQL]HG�QHW�DFWXDULDO��
ORVV��JDLQ�� ������� ������� ����� ±�

6HWWOHPHQW�FUHGLW� ±� ±� �������� ±�
1HW�SHULRGLF�EHQHILW�FRVW��FUHGLW�� �� ������ �� ������ �� �������� �� ������

�
&+5,6786�XVHV�D�IXOO�\LHOG�FXUYH�³VSRW�UDWH´�DSSURDFK�WKDW�DSSOLHV�WKH�VSHFLILF�VSRW�UDWHV�DORQJ�
WKH�\LHOG�FXUYH�WR�WKH�SODQV¶�SURMHFWHG�FDVK�IORZV�LQ�RUGHU�WR�HVWLPDWH�WKH�VHUYLFH�DQG�LQWHUHVW�FRVW�
FRPSRQHQWV�RI�QHW�SHULRGLF�EHQHILW�FRVW��FUHGLW���

'XULQJ�ILVFDO�\HDU�������WKH�70)�3ODQ�DFWLYLW\�LQFOXGHV�D�VHWWOHPHQW�FUHGLW�DV�D�UHVXOW�RI�OXPS�VXP�
ZLQGRZV�RIIHUHG�WR�YHVWHG��WHUPLQDWHG�SDUWLFLSDQWV��7KH�OXPS�VXP�ZDV�RIIHUHG�LQ�WZR�GLIIHUHQW�
ZLQGRZV��ZKLFK�UHVXOWHG�LQ�WZR�VHSDUDWH�VHWWOHPHQW�FUHGLWV�DQG�UH�PHDVXUHPHQWV�RI� WKH�EHQHILW�
REOLJDWLRQ�� �
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�

��
������������� ��

����(PSOR\HH�%HQHILW�3ODQV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�FKDQJHV�LQ�EHQHILW�REOLJDWLRQ��FKDQJHV�LQ�SODQ�DVVHWV��DQG�IXQGHG�
VWDWXV�RI�WKH�'HILQHG�%HQHILW�3ODQV�PHDVXUHG�DV�RI�-XQH�����LQ�WKRXVDQGV���

� &DVK�%DODQFH�3ODQ� 70)�3ODQ�
� ����� ����� ����� �����
&KDQJHV�LQ�EHQHILW�REOLJDWLRQ� � � � �
%HQHILW�REOLJDWLRQ�±�EHJLQQLQJ�RI�\HDU� �� �������� �� �������� �� �������� �� ��������
6HUYLFH�FRVW� ������� ������� ±� ±�
,QWHUHVW�FRVW� ������� ������� ������ ������
$FWXDULDO��JDLQ��ORVV� �������� ������� ��������� ��������
%HQHILWV�SDLG� ��������� ��������� ��������� ��������

%HQHILW�REOLJDWLRQ�±�HQG�RI�\HDU� �� �������� �� �������� �� �������� �� ��������
�
� &DVK�%DODQFH�3ODQ� 70)�3ODQ�
� ����� ����� ����� �����
&KDQJHV�LQ�SODQ�DVVHWV� � � � �
)DLU�YDOXH�RI�SODQ�DVVHWV�±�EHJLQQLQJ��
RI�\HDU� �� �������� �� �������� �� �������� �� ��������
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV� ������� ������� ������ �������
(PSOR\HU�FRQWULEXWLRQV� ������ ������� ������ ������
%HQHILWV�SDLG� ��������� ��������� ��������� ��������

)DLU�YDOXH�RI�SODQ�DVVHWV�±�HQG�RI�\HDU� �� �������� �� �������� �� �������� �� ��������
�� � � � �
)XQGHG�VWDWXV� �� ��������� �� ������������ ��������� �� ���������
�� � � � �
$PRXQWV�UHFRJQL]HG�LQ�XQUHVWULFWHG�QHW�
DVVHWV�� � � � �
8QUHFRJQL]HG�QHW�DFWXDULDO��
ORVV��JDLQ�� �� �������� �� �������� �� ��������� �� ��������

8QUHFRJQL]HG�SULRU�VHUYLFH�FUHGLW� ��������� ��������� ±� ±�
7RWDO�UHFRJQL]HG�LQ�XQUHVWULFWHG�QHW�
DVVHWV� �� �������� �� �������� �� ��������� �� ��������

�
$PRXQWV�UHFRJQL]HG�LQ�XQUHVWULFWHG�QHW�DVVHWV�H[SHFWHG�WR�EH�UHFRJQL]HG�LQ�QHW�SHULRGLF�EHQHILW�
FRVW�IRU�WKH�'HILQHG�%HQHILW�3ODQV�GXULQJ�ILVFDO������DUH������������� �
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�

��
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����(PSOR\HH�%HQHILW�3ODQV��FRQWLQXHG��

7KH� IROORZLQJ� WDEOH� UHSUHVHQWV� WKH� FKDQJHV� WR� WKH�'HILQHG�%HQHILW� 3ODQV¶� DVVHWV� DQG� SURMHFWHG�
EHQHILW� REOLJDWLRQ� UHFRJQL]HG� LQ� XQUHVWULFWHG� QHW� DVVHWV� IRU� WKH� ILVFDO� \HDUV� HQGHG� -XQH����
�LQ�WKRXVDQGV���

� &DVK�%DODQFH�3ODQ� 70)�3ODQ�
� ����� ����� ����� �����
�� � � � �
1HW�DFWXDULDO��JDLQ��ORVV� �� ��������� �� ������ �� ��������� �� ���������
$PRUWL]DWLRQ�RI�QHW�DFWXDULDO��
�ORVV��JDLQ� ��������� ��������� ��� ±�

$PRUWL]DWLRQ�RI�SULRU�VHUYLFH�FUHGLW� ������� ������� ±� ±�
6HWWOHPHQW�FUHGLW� ±� ±� ������ ±�
7RWDO�FKDQJHV�UHFRJQL]HG�LQ�
XQUHVWULFWHG�QHW�DVVHWV� �� ��������� �� ���������� ��������� �� ���������

�
$V�RI�-XQH����������DQG�������WKH�'HILQHG�%HQHILW�3ODQV�KDG�DFFXPXODWHG�EHQHILW�REOLJDWLRQV�RI�
��������������� DQG� ���������������� UHVSHFWLYHO\�� $VVXPSWLRQV� XVHG� WR� GHWHUPLQH� EHQHILW�
REOLJDWLRQV�DQG�QHW�SHULRGLF�EHQHILW�FRVW�IRU�WKH�ILVFDO�\HDUV�ZHUH�DV�IROORZV��

� &DVK�%DODQFH�3ODQ� 70)�3ODQ�
� ����� ����� ����� �����
%HQHILW�REOLJDWLRQV�� � � � �
'LVFRXQW�UDWH� ������ ������ ������ ������
5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����� ����� 1�$� 1�$�

�� � � � �
1HW�SHULRGLF�EHQHILW�FRVW�� � � � �

'LVFRXQW�UDWH�� ����� �����
������
������
������

�����

([SHFWHG�ORQJ�WHUP�UHWXUQ�RQ��
SODQ�DVVHWV� ����� ����� ����� �����

5DWH�RI�FRPSHQVDWLRQ�LQFUHDVH� ����� ����� 1�$� 1�$�
�
��7KH�GLVFRXQW�UDWH�IRU�WKH�70)�3ODQ�IRU�ILVFDO������ZDV�UHVHW�DW�WKH�WLPH�RI�WKH�UH�PHDVXUHPHQWV�
RI� WKH� EHQHILW� REOLJDWLRQ� UHVXOWLQJ� IURP� WKH� VHWWOHPHQWV� DVVRFLDWHG�ZLWK� WKH� OXPS� VXP�RSWLRQ�
RIIHUHG�WR�WHUPLQDWHG��YHVWHG�SDUWLFLSDQWV�� �
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��
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,QYHVWPHQW�3ROLF\�DQG�$VVHW�$OORFDWLRQV 

CHRISTUS Health Cash Balance Plan 

7KH�LQYHVWPHQW�REMHFWLYH�ZLWK�UHJDUG�WR�WKH�SODQ�DVVHWV�LV�RQH�RI�ORQJ�WHUP�FDSLWDO�DSSUHFLDWLRQ�
DQG�JHQHUDWLRQ�RI�D�VWUHDP�RI�FXUUHQW�LQFRPH��7KLV�EDODQFHG�DSSURDFK�LV�H[SHFWHG�WR�HDUQ�ORQJ�
WHUP�WRWDO�UHWXUQV��FRQVLVWLQJ�RI�FDSLWDO�DSSUHFLDWLRQ�DQG�FXUUHQW�LQFRPH��ZKLFK�DUH�FRPPHQVXUDWH�
ZLWK�WKH�H[SHFWHG�UDWH�RI�UHWXUQ�XVHG�E\�WKH�SODQV��

7KH�LQYHVWPHQW�SROLFLHV�DQG�VWUDWHJLHV�IRU�WKH�DVVHWV�RI�WKH�FDVK�EDODQFH�SODQ�LQFRUSRUDWH�D�ZHOO�
GLYHUVLILHG�DSSURDFK�WKDW�LV�H[SHFWHG�WR�JHQHUDWH�ORQJ�WHUP�UHWXUQV�IURP�FDSLWDO�DSSUHFLDWLRQ�DQG�D�
JURZLQJ�VWUHDP�RI�FXUUHQW�LQFRPH��7KLV�DSSURDFK�UHFRJQL]HV�WKDW�DVVHWV�DUH�H[SRVHG�WR�ULVN�DQG�
WKH�PDUNHW�YDOXH�RI�WKH�SODQ�DVVHWV�PD\�IOXFWXDWH�IURP�\HDU�WR�\HDU��5LVN�WROHUDQFH�LV�GHWHUPLQHG�
EDVHG�RQ�WKH�SODQ¶V�ILQDQFLDO�VWDELOLW\�DQG�WKH�DELOLW\�WR�ZLWKVWDQG�UHWXUQ�YRODWLOLW\��,Q�GHYHORSLQJ�
WKH�H[SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV��WKH�6\VWHP�HYDOXDWHV�WKH�KLVWRULFDO�SHUIRUPDQFH�RI�WRWDO�SODQ�
DVVHWV�� WKH� UHODWLYH� ZHLJKWLQJ� RI� SODQ� DVVHWV�� LQWHUHVW� UDWHV�� HFRQRPLF� LQGLFDWRUV�� DQG� LQGXVWU\�
IRUHFDVWV�� ,Q� OLQH� ZLWK� WKH� LQYHVWPHQW� UHWXUQ� REMHFWLYH� DQG� ULVN� SDUDPHWHUV�� WKH� PL[� RI� DVVHWV�
LQFOXGHV� D� GLYHUVLILHG� SRUWIROLR� RI� HTXLW\�� IL[HG� LQFRPH�� DQG� DOWHUQDWLYH� LQYHVWPHQWV�� (TXLW\�
LQYHVWPHQWV� LQFOXGH� LQWHUQDWLRQDO� VWRFNV� DQG� D� EOHQG� RI� GRPHVWLF� JURZWK� DQG� YDOXH� VWRFNV� RI�
YDULRXV�VL]HV�RI�FDSLWDOL]DWLRQ��7KH�DJJUHJDWH�DVVHW�DOORFDWLRQ�LV�UHEDODQFHG�DV�QHHGHG��EXW�QRW�OHVV�
WKDQ�RQ�DQ�DQQXDO�EDVLV��

� �
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7KH�DVVHW�DOORFDWLRQV�IRU�WKH�FDVK�EDODQFH�SODQ�DW�-XQH�����E\�DVVHW�FDWHJRU\��DUH�GHWDLOHG�EHORZ�
�LQ�WKRXVDQGV���

� ����� �����
�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� �������
'RPHVWLF�HTXLWLHV� ������� �������
,QWHUQDWLRQDO�HTXLWLHV� ������� �������
0XWXDO�IXQGV�DQG�H[FKDQJH�WUDGHG�IXQGV�� � �
'RPHVWLF�HTXLW\�IXQGV� ������� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� ������� �������
)L[HG�LQFRPH�IXQGV� ������� �������

(TXLW\�LQYHVWPHQWV�LQ�PDQDJHG�IXQGV�� �
)L[HG�LQFRPH�IXQGV� �������� ��������
+HGJH�IXQGV� ������� �������
3ULYDWH�HTXLW\��UHDO�HVWDWH��DQG�RWKHU� �������� ��������

2WKHU� ���� ����
7RWDO� �� �������� �� ��������

�
7KH�WDUJHW�DOORFDWLRQ�RI�SODQ�DVVHWV�E\�DVVHW�FDWHJRU\�IRU�WKH�FDVK�EDODQFH�SODQ�LV�DV�IROORZV�DV�RI�
-XQH�����

� ����� �����
$OORFDWLRQ�RI�SODQ�DVVHWV�E\�DVVHW�FDWHJRU\�� � �
&DVK�DQG�FDVK�HTXLYDOHQWV� ��� ���
(TXLW\�VHFXULWLHV�DQG�HTXLW\�IXQGV� ��� ���
)L[HG�LQFRPH�VHFXULWLHV�DQG�IL[HG�LQFRPH�IXQGV� ��� ���
(TXLW\�LQYHVWPHQWV�LQ�PDQDJHG�IXQGV��Note 5�� ��� ���

7RWDO� ����� �����
�
� �
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7KH�YDOXH�RI�WKH�SODQ�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�ZDV�GHWHUPLQHG�XVLQJ�WKH�
YDOXDWLRQ�LQSXWV�GHVFULEHG�LQ�1RWH���DQG�FDWHJRUL]HG�DW�-XQH�����������DV�IROORZV��LQ�WKRXVDQGV���

� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
$VVHWV� � � � �
,QYHVWPHQWV�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� ±� �� ±� �� ��������
'RPHVWLF�HTXLWLHV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLWLHV� ������� ±� ±� �������

0XWXDO�IXQGV�DQG�H[FKDQJH�WUDGHG�
IXQGV�� � � � �
'RPHVWLF�HTXLW\�IXQGV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� ������� ±� ±� �������
)L[HG�LQFRPH�IXQGV� ������� ±� ±� �������
2WKHU� ���� ±� ±� ����

� �� �������� ±� ±� �� ��������
,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW�
YDOXH�RU�HTXLYDOHQW�� � � � �
)L[HG�LQFRPH�IXQGV� � � � ��������
+HGJH�IXQGV� � � � �������
3ULYDWH�HTXLW\��UHDO�HVWDWH��DQG�
RWKHU�IXQGV� � � � ��������

7RWDO�DVVHWV�DW�IDLU�YDOXH� � � � �� ��������
�
� �
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7KH�YDOXH�RI�WKH�SODQ�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�ZDV�GHWHUPLQHG�XVLQJ�WKH�
YDOXDWLRQ�LQSXWV�GHVFULEHG�LQ�1RWH���DQG�FDWHJRUL]HG�DW�-XQH�����������DV�IROORZV��LQ�WKRXVDQGV���

� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
$VVHWV� � � � �
,QYHVWPHQWV�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� ±� �� ±� �� �������
'RPHVWLF�HTXLWLHV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLWLHV� ������� ±� ±� �������

0XWXDO�IXQGV�DQG�H[FKDQJH�WUDGHG�
IXQGV�� � � � �
'RPHVWLF�HTXLW\�IXQGV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLW\�IXQGV� ������� ±� ±� �������
)L[HG�LQFRPH�IXQGV� ������� ±� ±� �������
2WKHU� ���� ±� ±� ����

� �� �������� ±� ±� �� ��������
,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW�
YDOXH�RU�HTXLYDOHQW�� � � � �
)L[HG�LQFRPH�IXQGV� � � � ��������
+HGJH�IXQGV� � � � �������
3ULYDWH�HTXLW\��UHDO�HVWDWH��DQG�
RWKHU�IXQGV� � � � ��������

7RWDO�DVVHWV�DW�IDLU�YDOXH� � � � �� ��������
�
7KH�FDVK�EDODQFH�SODQ�KDV�������������RI�IXQGLQJ�FRPPLWPHQWV�WR�SXUFKDVH�SULYDWH�HTXLW\��UHDO�
HVWDWH�DQG�RWKHU�IXQGV�DV�RI�-XQH�����������

TMF Plan 

8QWLO� 0DUFK���� ������ DVVHWV� RI� WKH� 70)� 3ODQ� ZHUH� KHOG� LQ� WKH� 7H[DV� +RVSLWDO� $VVRFLDWLRQ�
5HWLUHPHQW�7UXVW��7+$57��IRU�PHPEHU�KRVSLWDOV��ZKLFK�LQYHVWV�SODQ�DVVHWV�IRU�WKH�SODQV�RI�LWV�
SDUWLFLSDWLQJ�KRVSLWDOV��7KH�LQYHVWPHQW�REMHFWLYHV�IRU�WKH�WUXVW�DUH�WR�SURYLGH�UHWXUQV�WKDW�LPSURYH�
WKH�IXQGHG�VWDWXV�RI�WKH�SDUWLFLSDWLQJ�KRVSLWDO¶V�SODQV�RYHU�WLPH�DQG�UHGXFH�SHQVLRQ�FRVWV�DQG�WR�
UHFHLYH�IDYRUDEOH�SHUIRUPDQFH�IURP�WKH�SHQVLRQ�IXQG¶V�DFWLYH�PDQDJHUV�LQ�H[FKDQJH�IRU�WKH�IHHV�
SDLG�WR�WKH�LQYHVWPHQW�PDQDJHPHQW�IXQG��,QYHVWPHQWV�LQ�WKH�7+$57�ZHUH�PHDVXUHG�DW�IDLU�YDOXH��
�
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XVLQJ� QHW� DVVHW� YDOXH� SHU� VKDUH� RU� LWV� HTXLYDOHQW� DV� D� SUDFWLFDO� H[SHGLHQW� DQG� KDYH� QRW� EHHQ�
FDWHJRUL]HG�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�DV�RI�-XQH�����������7UXVWHHV�RI�7+$57�GHYHORSHG�
DVVHW�PL[�WDUJHWV��ZKLFK�UHIOHFW�WKH�KROGLQJV�RI�WKH�70)�3ODQ�DQG�ZKLFK�FRQVLVWHG�SULPDULO\�RI�
PDUNHWDEOH�GHEW�DQG�HTXLW\�VHFXULWLHV�DV�RI�-XQH�����������

2Q�0DUFK����������WKH�DVVHWV�RI�WKH�70)�3ODQ�ZHUH�PRYHG�IURP�7+$57�WR�D�QHZ�LQYHVWPHQW�
FXVWRGLDQ�� 70)� 3ODQ� DVVHWV� DUH� QRZ� PDQDJHG� GLUHFWO\� E\� &+5,6786�� DQG� WKH� PHWKRG� IRU�
HVWDEOLVKLQJ�DVVHW�PL[�WDUJHWV�LV�FRQVLVWHQW�ZLWK�WKDW�GHVFULEHG�DERYH�IRU�WKH�FDVK�EDODQFH�SODQ��7KH�
WDUJHW�DVVHW�PL[�LV�DV�IROORZV�DV�RI�-XQH�����������

� 7DUJHW�
�� �
(TXLW\�VHFXULWLHV� ����
$OWHUQDWLYH�LQYHVWPHQWV� ���
)L[HG�LQFRPH�VHFXULWLHV� ���
&DVK�DQG�FDVK�HTXLYDOHQWV� ��
� �����

�
7KH�YDOXH�RI�WKH�SODQ�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�ZDV�GHWHUPLQHG�XVLQJ�WKH�
YDOXDWLRQ�LQSXWV�GHVFULEHG�LQ�1RWH���DQG�FDWHJRUL]HG�DW�-XQH�����������DV�IROORZV��LQ�WKRXVDQGV���

� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
$VVHWV� � � � �
,QYHVWPHQWV�� � � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������� �� ±� �� ±� �� �������

0XWXDO�IXQGV�DQG�H[FKDQJH�
WUDGHG�IXQGV�� � � � �
'RPHVWLF�HTXLW\�IXQGV� ������� ±� ±� �������
,QWHUQDWLRQDO�HTXLW\�
IXQGV� ������� ±� ±� �������

)L[HG�LQFRPH�IXQGV� ������� ±� ±� �������
� �� �������� ±� ±� �� ��������
,QYHVWPHQWV�PHDVXUHG�DW�QHW�
DVVHW�YDOXH�RU�HTXLYDOHQW�� � � � �
+HGJH�IXQGV� � � � ������

7RWDO�DVVHWV�DW�IDLU�YDOXH� � � � �� ��������
� �
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&RQWULEXWLRQV�

,Q�ILVFDO�\HDU�������&+5,6786�H[SHFWV�WR�FRQWULEXWH�������������WR�WKH�'HILQHG�%HQHILW�3ODQV�
EDVHG� RQ� DVVHW� YDOXHV� IRU� WKH� SODQ� \HDU� EHJLQQLQJ� -DQXDU\���� ������ &RQWULEXWLRQV� WR� WKH� FDVK�
EDODQFH�SODQ�RI������������DQG�������������ZHUH�PDGH�IRU�SODQ�\HDUV�EHJLQQLQJ�-DQXDU\���������
DQG�������UHVSHFWLYHO\��DQG�FRQWULEXWLRQV�WR�WKH�70)�3ODQ�RI������������ZHUH�PDGH�GXULQJ�ILVFDO�
\HDUV������DQG�������

%HQHILW�3D\PHQWV�

7KH� IROORZLQJ� EHQHILW� SD\PHQWV�� ZKLFK� UHIOHFW� H[SHFWHG� IXWXUH� VHUYLFH� DQG� H[SHFWHG� EHQHILW�
SD\PHQWV�IRU�VHUYLFHV�SUHYLRXVO\�UHQGHUHG��DUH�H[SHFWHG�WR�EH�SDLG�DV�IROORZV��LQ�WKRXVDQGV���

�
&DVK�%DODQFH�

3ODQ� 70)�3ODQ�
�� � �
����� �� ������� �� ������
����� ������� ������
����� ������� ������
����� ������� ������
����� ������� ������
<HDUV�����±��� �������� �������

�
Postretirement Health Care Benefits 

&RPSUHKHQVLYH�PHGLFDO�EHQHILWV�DUH�SURYLGHG�WR�HOLJLEOH�DFWLYH�HPSOR\HHV�ZKR��LPPHGLDWHO\�XSRQ�
UHWLUHPHQW�DQG�DWWDLQPHQW�RI�WKH�DJH�RI�����ZLOO�UHFHLYH�D�SHQVLRQ�XQGHU�WKH�&+5,6786�UHWLUHPHQW�
SODQ��3RVWUHWLUHPHQW�EHQHILWV�DUH�DOVR�SURYLGHG�WR�IRUPHU�HPSOR\HHV�ZKR�DUH�FXUUHQWO\�UHFHLYLQJ�
SHQVLRQ� EHQHILWV�� 7KH� FRPSUHKHQVLYH� PHGLFDO� SURJUDP�� ZKLFK� LV� VHOI�LQVXUHG�� SURYLGHV�
UHLPEXUVHPHQW� EHQHILWV� XQWLO� WKH� SDUWLFLSDQW� DWWDLQV� WKH� DJH� RI� ���� 7KH� SURJUDP� DOVR� FRYHUV�
GHSHQGHQWV�RI�UHWLUHHV��LQ�DGGLWLRQ�WR�IRUPHU�HPSOR\HHV��&RQWULEXWLRQV�DUH�UHTXLUHG��5HWLUHHV�PD\�
FKRRVH� RQH� RI� WZR� VHOI�LQVXUHG� LQGHPQLW\� SODQ� RSWLRQV�� (IIHFWLYH� )HEUXDU\���� ������ WKH�
&+5,6786�SRVWUHWLUHPHQW�EHQHILW�SODQ�ZDV�FXUWDLOHG�SURVSHFWLYHO\��$V�RI�WKH�HIIHFWLYH�GDWH��QHZ�
HPSOR\HHV�RU�HPSOR\HHV�ZKR�KDG�QRW�YHVWHG�DV�RI�WKDW�GDWH�DUH�QRW�HOLJLEOH�IRU�WKH�SRVWUHWLUHPHQW�
KHDOWK�FDUH�EHQHILWV��(IIHFWLYH�-DQXDU\����������WKH�SODQ�ZDV�DPHQGHG�WR�OLPLW�QHZ�SDUWLFLSDQWV�WR�
DVVRFLDWHV�RYHU�WKH�DJH�RI�����ZKR�RWKHUZLVH�PHHW�WKH�HOLJLELOLW\�UHTXLUHPHQWV�DQG�HOHFW�WR�UHWLUH��
�
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SULRU�WR�'HFHPEHU�����������&RYHUDJH�IRU�QHZ�SDUWLFLSDQWV�LV�LQ�WKH�IRUP�RI�D�VXEVLG\�IRU�HDFK�
UHWLUHH�DQG�TXDOLI\LQJ�GHSHQGHQWV��7KH� OLDELOLW\� DVVRFLDWHG�ZLWK� WKH�SRVWUHWLUHPHQW�SODQ�ZLOO�EH�
UHGXFHG�DV�HPSOR\HH�SDUWLFLSDWLRQ�GHFUHDVHV��1HW�EHQHILW�FUHGLW�XQGHU�WKH�SRVWUHWLUHPHQW�SODQ�ZDV�
�����������DQG������������IRU� WKH� ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������7KH�QHW�EHQHILW�
REOLJDWLRQ�ZDV������������ DQG������������� DW� -XQH����� ����� DQG������� UHVSHFWLYHO\��ZKLFK� LV�
LQFOXGHG� LQ� DFFUXHG� RWKHU� ORQJ�WHUP� REOLJDWLRQV� RQ� WKH� DFFRPSDQ\LQJ� EDODQFH� VKHHWV�� 7KH�
SRVWUHWLUHPHQW�SODQ�LV�XQIXQGHG��

Other Defined Benefit Plans 

,Q�DGGLWLRQ�WR�WKH�&+5,6786�&DVK�%DODQFH�3ODQ�DQG�WKH�70)�3ODQ��&+5,6786�DOVR�SDUWLFLSDWHV�
LQ�YDULRXV�GHILQHG�EHQHILW�SODQV�IRU�H[HFXWLYHV�WKDW�KDYH�EHHQ�IUR]HQ�RU�FXUWDLOHG��7KH�QHW�EHQHILW�
FUHGLW�XQGHU�WKHVH�SODQV�ZDV����������DQG����������IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�
������UHVSHFWLYHO\��7KH�QHW�EHQHILW�REOLJDWLRQ�ZDV������������DQG������������IRU�WKH�ILVFDO�\HDUV�
HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��7KHVH�SODQV�DUH�XQIXQGHG��

'HILQHG�&RQWULEXWLRQ�3ODQV�

403(b) Matched Savings Plans 

7KH� 6\VWHP� KDV� D� GHILQHG� FRQWULEXWLRQ� SODQ� �WKH� 0DWFKHG� 6DYLQJV� 3ODQ�� FRYHULQJ� HOLJLEOH�
&+5,6786�HPSOR\HHV��$QQXDO�HPSOR\HH�FRQWULEXWLRQV�DUH�OLPLWHG�WR�����RI�FRPSHQVDWLRQ��XS�
WR�,QWHUQDO�5HYHQXH�6HUYLFH�GROODU�OLPLWV��7KH�6\VWHP�ZLOO�PDWFK�����RI�HPSOR\HH�FRQWULEXWLRQV��
QRW�WR�H[FHHG����RI�DQQXDO�FRPSHQVDWLRQ��(PSOR\HU�FRQWULEXWLRQV�YHVW�WR�WKH�HPSOR\HH�RYHU�D�
ILYH�\HDU�SHULRG��)RU�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������H[SHQVHV�DWWULEXWDEOH�WR�WKH�
0DWFKHG�6DYLQJV�3ODQ�DPRXQWHG�WR�������������DQG��������������UHVSHFWLYHO\��

&+5,6786� 6W�� 9LQFHQW� 5HJLRQDO� 0HGLFDO� &HQWHU� �6W�� 9LQFHQW�� KDV� WZR� ����E�� GHILQHG�
FRQWULEXWLRQ�SODQV�IRU�EDUJDLQLQJ�DQG�QRQ�EDUJDLQLQJ�HPSOR\HHV��6W��9LQFHQW�FRQWULEXWHV�������RI�
JURVV�VDODULHV�IRU�EDUJDLQLQJ�HPSOR\HHV�DQG�������RI�JURVV�VDODULHV�IRU�QRQ�EDUJDLQLQJ�HPSOR\HHV��
DV�GHILQHG�E\�WKH�SODQV¶�DJUHHPHQWV��7KH�HPSOR\HU�FRQWULEXWLRQV�DUH�UHPLWWHG�ELZHHNO\��)RU�ILVFDO�
\HDUV� ����� DQG� ������ 6W��9LQFHQW� KDV� LQFXUUHG� ����������� DQG� ������������ UHVSHFWLYHO\�� LQ�
H[SHQVHV�UHODWHG�WR�WKH�SODQV��
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����(PSOR\HH�%HQHILW�3ODQV��FRQWLQXHG��

Supplemental Executive Retirement Plan (DC SERP) 

2Q�-DQXDU\����������&+5,6786�HVWDEOLVKHG�WKH�'&�6(53�WR�SURYLGH�D�VHOHFW�JURXS�RI�H[HFXWLYHV�
DQG�PDQDJHPHQW�RI�&+5,6786�DQG�LWV�VHOHFWHG�VXEVLGLDULHV�DQG�RU�DIILOLDWHV�ZLWK�VXSSOHPHQWDO�
EHQHILWV�KHOG�LQ�D�5DEEL�WUXVW�XQWLO�SDLG��SULPDULO\�DW�WKH�WHUPLQDWLRQ�RI�WKH�LQGLYLGXDO¶V�VHUYLFH�
ZLWK�&+5,6786��7KH�'&�6(53�DOVR�LQFOXGHV�SURYLVLRQV�IRU�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ��$V�RI�
-XQH����������DQG�������WKH�DVVHW�DQG�FRUUHVSRQGLQJ�OLDELOLW\�EDODQFHV�UHFRUGHG�UHODWHG�WR�WKH�'&�
6(53� ZHUH� ������������ DQG� ������������� UHVSHFWLYHO\�� &+5,6786� LQFXUUHG� H[SHQVH� RI�
������������DQG�������������UHODWHG�WR�WKH�'&�6(53�LQ�ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\��

Other Supplemental Retirement Plans 

,Q�DGGLWLRQ�WR�'&�6(53��&+5,6786�DOVR�KDV�YDULRXV�VXSSOHPHQWDO�H[HFXWLYH�UHWLUHPHQW�SODQV�
WKDW�KDYH�EHHQ�IUR]HQ��7KH�IXQGV�FRQWULEXWHG�E\�SDUWLFLSDQWV�DUH�KHOG�LQ�D�5DEEL�WUXVW�XQWLO�YHVWLQJ�
UHTXLUHPHQWV�KDYH�EHHQ�VDWLVILHG��7KH�6\VWHP�KDV�DQ�DVVHW� UHFRUGHG� IRU� WKH� LQYHVWPHQWV� LQ� WKH�
5DEEL� WUXVW� ZLWK� D� FRUUHVSRQGLQJ� OLDELOLW\�� $V� RI� -XQH����� ����� DQG� ������ WKH� WRWDO� DVVHW� DQG�
FRUUHVSRQGLQJ�OLDELOLW\�ZHUH������������DQG�������������UHVSHFWLYHO\��

����6HOI�)XQGHG�/LDELOLWLHV�

7KH�6\VWHP�VHOI�IXQGV�DQG�VHOI�LQVXUHV� IRU�SULPDU\�SURIHVVLRQDO�DQG�JHQHUDO� OLDELOLW\��ZRUNHUV¶�
FRPSHQVDWLRQ� DQG� 7H[DV� RFFXSDWLRQDO� LQMXU\�� GLUHFWRUV¶� DQG� RIILFHUV¶� OLDELOLW\�� HPSOR\PHQW�
SUDFWLFHV�OLDELOLW\��SURSHUW\�DQG�HPSOR\HH�PHGLFDO�EHQHILWV��$�ZKROO\�RZQHG��FDSWLYH�LQVXUDQFH�
FRPSDQ\��(PHUDOG�$VVXUDQFH�&D\PDQ�/WG���(PHUDOG���LV�XVHG�WR�IXQG�SULPDU\�SURIHVVLRQDO�DQG�
JHQHUDO� OLDELOLW\�� SURSHUW\�� GLUHFWRUV¶� DQG�RIILFHUV¶� OLDELOLW\�� DQG� HPSOR\PHQW�SUDFWLFHV� OLDELOLW\��
3ROLFLHV�ZULWWHQ�SURYLGH�FRYHUDJH�IRU�SURIHVVLRQDO�OLDELOLW\�ZLWK�SULPDU\�OLPLWV�LQ�WKH�DPRXQW�RI�
������������SHU�FODLP�ZLWK�QR�DJJUHJDWH�SOXV�������������H[FHVV�SHU�FODLP�ZLWK�DQ�DJJUHJDWH�RI�
������������ IRU� WKH� ILVFDO� \HDUV� ����� DQG� ������ )RU� JHQHUDO� OLDELOLW\�� SROLFLHV�ZULWWHQ� SURYLGH�
FRYHUDJH�ZLWK�SULPDU\�OLPLWV�LQ�WKH�DPRXQW�RI������������SHU�FODLP�IRU�ILVFDO�\HDUV������DQG�������
$GGLWLRQDOO\�� WKH� 6\VWHP� LQWHUQDOO\� VHWV� DVLGH� IXQGV� IRU� ZRUNHUV¶� FRPSHQVDWLRQ�� 7H[DV�
RFFXSDWLRQDO�LQMXU\�SURJUDP��DQG�HPSOR\HH�PHGLFDO�EHQHILWV�EDVHG�RQ�DFWXDULDO�DQDO\VHV��
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����6HOI�)XQGHG�/LDELOLWLHV��FRQWLQXHG��

'XULQJ�ILVFDO�\HDU�������&+5,6786�7ULQLW\�0RWKHU�)UDQFHV�+HDOWK�6\VWHP��70)���ZKLFK�ZDV�
DFTXLUHG�E\�WKH�6\VWHP�RQ�0D\����������PDLQWDLQHG�D�VHSDUDWH�LQVXUDQFH�SURJUDP�FRYHULQJ�DOO�
FRYHUDJHV� H[FHSW� GLUHFWRUV¶� DQG� RIILFHUV¶� OLDELOLW\�� HPSOR\PHQW� SUDFWLFHV� OLDELOLW\�� SURSHUW\�
LQVXUDQFH� DQG� RFFXSDWLRQDO� LQMXU\� �ZRUNHUV¶� FRPSHQVDWLRQ� SURJUDP��� 70)¶V� GLUHFWRUV¶� DQG�
RIILFHUV¶�OLDELOLW\��HPSOR\PHQW�SUDFWLFHV�OLDELOLW\�DQG�SURSHUW\�LQVXUDQFH�FRYHUDJHV�ZHUH�PHUJHG�
LQWR� WKH�6\VWHP�SURJUDP�RQ�0D\���� ������70)¶V�RFFXSDWLRQDO� LQMXU\� �ZRUNHUV¶� FRPSHQVDWLRQ�
SURJUDP��ZDV�PHUJHG�ZLWK�WKH�&+5,6786�SURJUDP�RQ�-DQXDU\����������70)�ZDV�VHOI�LQVXUHG�
IRU�WKH�ILUVW������������RI�HDFK�PHGLFDO�PDOSUDFWLFH�FODLP�DQG�IXQGHG�D�KHDOWK�FDUH�OLDELOLW\�WUXVW�
IRU�SD\PHQW�RI�PDOSUDFWLFH�ORVVHV�DQG�H[SHQVHV��7KH�HVWLPDWHG�VHOI�IXQGHG�ORVVHV�LQFOXGH�H[SHFWHG�
FODLP�SD\PHQWV��LQFOXGLQJ�VHWWOHPHQW�FRVWV�IRU�UHSRUWHG�FODLPV�DQG�DQ�DFWXDULDO�GHWHUPLQDWLRQ�RI�
H[SHFWHG�ORVVHV�UHODWHG�WR�FODLPV�WKDW�KDYH�EHHQ�LQFXUUHG�EXW�QRW�UHSRUWHG��70)�ZDV�DOVR�D�7H[DV�
&HUWLILHG�6HOI�,QVXUHU�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�DQG�VHWV�DVLGH�IXQGV�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�
DQG� HPSOR\HH� PHGLFDO� EHQHILWV� IRU� FODLPV� RFFXUULQJ� XS� XQWLO� -DQXDU\���� ������ &RPPHUFLDO�
LQVXUDQFH�SROLFLHV� FRYHU� RWKHU� ULVN� H[SRVXUHV�� LQFOXGLQJ� DPEXODQFH� DQG� DXWR� OLDELOLW\�� DYLDWLRQ�
OLDELOLW\�� F\EHU� OLDELOLW\�� DQG� H[FHVV� SURIHVVLRQDO�� JHQHUDO� DQG�ZRUNHUV¶� FRPSHQVDWLRQ� OLDELOLW\��
(IIHFWLYH�-XO\����������DQ\�FODLPV�IRU�DOO�70)�FRYHUDJHV�H[FHSW�SURIHVVLRQDO�OLDELOLW\�IRU�SK\VLFLDQ�
HPSOR\HG�E\�&+5,6786�7ULQLW\�&OLQLF�ZHUH�FRYHUHG�WKURXJK�WKH�6\VWHP�ULVN�ILQDQFH�SURJUDP��
7KH�&+5,6786�7ULQLW\�&OLQLF�HPSOR\HG�SK\VLFLDQV�FRQWLQXH�WR�EH�FRYHUHG�XQGHU�WKH�70)�KHDOWK�
FDUH�OLDELOLW\�WUXVW��

7KH� DVVHWV� RI� WKH� FDSWLYH� LQVXUDQFH� FRPSDQ\�� LQWHUQDOO\� GHVLJQDWHG� IXQGV�� DQG� WKH� HVWLPDWHG�
OLDELOLW\�IRU� ORVVHV�DUH�UHSRUWHG�LQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV��,QYHVWPHQW� LQFRPH�IURP�WKH�
DVVHWV�DQG�WKH�SURYLVLRQ�IRU�HVWLPDWHG�VHOI�IXQGHG�ORVVHV�DQG�DGPLQLVWUDWLYH�FRVWV�DUH�UHSRUWHG�LQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��7KH�HVWLPDWHG�
VHOI�IXQGHG�ORVVHV�LQFOXGH�H[SHFWHG�FODLP�SD\PHQWV��LQFOXGLQJ�VHWWOHPHQW�FRVWV�IRU�UHSRUWHG�FODLPV�
DQG�DQ�DFWXDULDO�GHWHUPLQDWLRQ�RI�H[SHFWHG�ORVVHV�UHODWHG�WR�FODLPV�WKDW�KDYH�EHHQ�LQFXUUHG�EXW�QRW�
UHSRUWHG��

(PHUDOG�ZDV�LQFRUSRUDWHG�LQ�WKH�&D\PDQ�,VODQGV�RQ�-XQH�����������DQG�RSHUDWHV�VXEMHFW�WR�WKH�
SURYLVLRQV�RI�WKH�&RPSDQLHV�/DZ�������5HYLVLRQ��RI�WKH�&D\PDQ�,VODQGV��(PHUDOG�ZDV�JUDQWHG�
DQ� 8QUHVWULFWHG� &ODVV� ³%´� ,QVXUHU¶V� OLFHQVH� RQ� -XQH����� ������ ZKLFK� LW� KROGV� VXEMHFW� WR� WKH�
SURYLVLRQV�RI�WKH�,QVXUDQFH�/DZ�������5HYLVLRQ��RI�WKH�&D\PDQ�,VODQGV��$V�D�OLFHQVHG�&D\PDQ�
,VODQGV� LQVXUDQFH�FRUSRUDWLRQ��(PHUDOG� LV�H[HPSW� IURP� ORFDO� LQFRPH��SURILWV�� DQG�FDSLWDO�JDLQV�
WD[HV�XQWLO�-XO\�����������1R�VXFK�WD[HV�DUH�FXUUHQWO\�OHYLHG�LQ�WKH�&D\PDQ�,VODQGV��

� �



&+5,6786�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

2SHUDWLQJ�/HDVHV�

7KH�6\VWHP�OHDVHV�YDULRXV�HTXLSPHQW�DQG�IDFLOLWLHV�XQGHU�QRQFDQFHODEOH�RSHUDWLQJ�OHDVHV�H[SLULQJ�
DW�YDULRXV�GDWHV�WKURXJK�0D\�����������7RWDO�UHQWDO�H[SHQVH�LQ������DQG������IRU�DOO�RSHUDWLQJ�
OHDVHV�ZDV�������������DQG��������������UHVSHFWLYHO\��

7KH�6\VWHP¶V� OHDVHV� KDYH� YDU\LQJ� WHUPV��ZKLFK�PD\� LQFOXGH� UHQHZDO� RU� SXUFKDVH�RSWLRQV� DQG�
HVFDODWLRQ�FODXVHV�WKDW�DUH�IDFWRUHG�LQWR�GHWHUPLQLQJ�PLQLPXP�OHDVH�SD\PHQWV��7KH�IROORZLQJ�LV�D�
VFKHGXOH�E\�\HDU�RI�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�RSHUDWLQJ�OHDVHV�DV�RI�-XQH�����������
WKDW�KDYH�LQLWLDO�RU�UHPDLQLQJ�OHDVH�WHUPV�LQ�H[FHVV�RI�RQH�\HDU��LQ�WKRXVDQGV���

����� �� �������
����� �������
����� �������
����� �������
����� �������
7KHUHDIWHU� �������
7RWDO� �� ��������

�
)LQDQFLQJ�7UDQVDFWLRQ�

&HUWDLQ�UHDO�HVWDWH�DQG�PHGLFDO�RIILFH�EXLOGLQJV�DFTXLUHG�IURP�*RRG�6KHSKHUG�+HDOWK�6\VWHP��VHH�
1RWH����� ZHUH� SDUW� RI� D� VDOH�OHDVHEDFN� WUDQVDFWLRQ� WKDW� LV� EHLQJ� DFFRXQWHG� IRU� DV� D� ILQDQFLQJ�
WUDQVDFWLRQ�GXH�WR�FRQWLQXLQJ�LQYROYHPHQW�EDVHG�RQ�FHUWDLQ�FRQWLQJHQFLHV�LQ�WKH�DJUHHPHQWV��ZKLFK�
SUHFOXGHG� WKH� GH�UHFRJQLWLRQ� RI� WKH� DVVHWV�ZKHQ� WKH� WUDQVDFWLRQ� FORVHG��7KH� WHUPV� RI� WKH� OHDVH�
DJUHHPHQWV�UDQJH�IURP����WR����\HDUV��DQG�OHDVH�SD\PHQWV�DUH�DOORFDWHG�EHWZHHQ�LQWHUHVW�DQG�D�
UHGXFWLRQ�RI�WKH�ILQDQFLQJ�REOLJDWLRQ�EDVHG�RQ�WKH�DSSOLFDEOH�LQWHUHVW�UDWH��7KH�6\VWHP¶V�ILQDQFLQJ�
REOLJDWLRQ� LV� UHFRUGHG� DV� D� FRPSRQHQW� RI� FXUUHQW� DQG� RWKHU� QRQFXUUHQW� OLDELOLWLHV� WRWDOLQJ�
������������DQG�������������DW�-XQH����������DQG�������UHVSHFWLYHO\��7KH�6\VWHP�LV�GHSUHFLDWLQJ�
WKH�DVVHWV�RYHU�WKHLU�UHPDLQLQJ�XVHIXO�OLYHV�LQ�DFFRUGDQFH�ZLWK�WKH�6\VWHP¶V�SROLF\��DQG�WKH�QHW�
ERRN�YDOXH�RI�WKHVH�DVVHWV�LV�DSSUR[LPDWHO\�������������DQG�������������DW�-XQH����������DQG�
������ UHVSHFWLYHO\�� 7KH� 6\VWHP� UHFRJQL]HG� LQWHUHVW� H[SHQVH� RI� ����������� DQG� �����������
SHUWDLQLQJ�WR�WKHVH�DJUHHPHQWV�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\��
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����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV��FRQWLQXHG��

&DSLWDO�&RPPLWPHQWV�

7KH�6\VWHP�KDV�FRPPLWWHG�WR�IXQG��������������LQ�FDSLWDO�H[SHQGLWXUHV�UHODWHG�WR�WKH�DFTXLVLWLRQ�
RI�7ULQLW\�0RWKHU�)UDQFHV�+HDOWK�6\VWHP�LQ�0D\�������7KH�FRPPLWPHQW�LV�WR�EH�IXQGHG�RYHU�D�
SHULRG�RI�XS� WR�VHYHQ�\HDUV� IURP�IXQGV�JHQHUDWHG�E\� WKH�RSHUDWLRQV�RI�7ULQLW\�0RWKHU�)UDQFHV�
+HDOWK�6\VWHP�DQG�RWKHU�UHVRXUFHV��7KH�6\VWHP�UHSRUWV�WKH�H[SHQGLWXUHV�DV�RI�$SULO����RI�HDFK�
\HDU�WR�&RYHQDQW�&RUSRUDWLRQ��DQ�H[WHUQDO�RUJDQL]DWLRQ�HVWDEOLVKHG�DW�WKH�WLPH�RI�WKH�SXUFKDVH��$V�
RI�$SULO�����������WKH�6\VWHP�KDG�H[SHQGHG��������������WRZDUG�WKH�FRPPLWPHQW��

2WKHU�&RQWLQJHQFLHV�

)URP� WLPH� WR� WLPH�� WKH� 6\VWHP� LV� VXEMHFW� WR� OLWLJDWLRQ� LQ� WKH� RUGLQDU\� FRXUVH� RI� RSHUDWLRQV��
0DQDJHPHQW�LV�QRW�DZDUH�RI�DQ\�SHQGLQJ�RU�WKUHDWHQHG�OLWLJDWLRQ�WKDW�ZRXOG�KDYH�D�PDWHULDO�HIIHFW�
RQ�WKH�6\VWHP¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

+HDOWK�FDUH� LV� D�KLJKO\� UHJXODWHG� LQGXVWU\��7KH�6\VWHP�KDV�D� FRPSOLDQFH�SURJUDP�DQG�YDULRXV�
LQWHUQDO�SROLFLHV�DQG�SURFHGXUHV�WKDW�DUH�GHVLJQHG�WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSOLFDEOH�IHGHUDO��
VWDWH�DQG�ORFDO�ODZV�DQG�UHJXODWLRQV�DQG�UHGXFH�SRWHQWLDO�H[SRVXUH�WR�ILQHV��SHQDOWLHV��UHSD\PHQW�
REOLJDWLRQV� DQG� RWKHU� VDQFWLRQV� IRU� YLRODWLRQV� RI� VXFK� ODZV� DQG� UHJXODWLRQV��$V� D� UHVXOW� RI� WKH�
6\VWHP¶V�FRPSOLDQFH��LQWHUQDO�DXGLW�DQG�RWKHU�RSHUDWLRQDO�DFWLYLWLHV��IURP�WLPH�WR�WLPH�WKH�6\VWHP�
LGHQWLILHV� LQVWDQFHV� LQ�ZKLFK� LW� KDV� D� UHSD\PHQW� RU� VHOI�GLVFORVXUH� REOLJDWLRQ�� ,Q� DGGLWLRQ�� WKH�
6\VWHP� PD\� LQFXU� UHSD\PHQW� REOLJDWLRQV� RU� EH� VXEMHFW� WR� SHQDOWLHV� DV� D� UHVXOW� RI� DXGLWV� DQG�
LQYHVWLJDWLRQV�E\�JRYHUQPHQWDO�DJHQFLHV�DQG�FRQWUDFWRUV�RU�FRPPHUFLDO�SD\RUV��

%HFDXVH�WKH�JRYHUQPHQW¶V�SUHVHQW�UHJXODWRU\�DQG�HQIRUFHPHQW�HIIRUWV�DUH�ZLGHVSUHDG�DFURVV�WKH�
KHDOWK�FDUH�LQGXVWU\�DQG�PD\�YDU\�IURP�UHJLRQ�WR�UHJLRQ��WKH�LPSDFW�RI�VXFK�DFWLYLWLHV�RQ�WKH�6\VWHP�
LV�GLIILFXOW�WR�SUHGLFW�ZLWK�FHUWDLQW\��7KH�G\QDPLF�UHJXODWRU\�HQYLURQPHQW��SROLWLFDO�FOLPDWH��DQG�
WKH�HIIHFWLYHQHVV�RI�WKH�6\VWHP¶V�FRPSOLDQFH�HIIRUWV�DUH�DOO�IDFWRUV�WKDW�PD\�DIIHFW�WKH�UHVROXWLRQ�
RI� UHJXODWRU\�� HQIRUFHPHQW� DQG� SD\RU� LVVXHV� LQYROYLQJ� 6\VWHP� HQWLWLHV�� 7KH� 6\VWHP� KDV�
LPSOHPHQWHG�� DQG� FRQWLQXDOO\� ZRUNV� WR� HQKDQFH�� YDULRXV� SROLFLHV� DQG� SURFHGXUHV� WR� HQVXUH�
FRPSOLDQFH� ZLWK� DSSOLFDEOH� OHJDO� UHTXLUHPHQWV�� +RZHYHU�� WKHUH� FDQ� EH� QR� DVVXUDQFH� WKDW� WKH�
6\VWHP¶V�FRPSOLDQFH�SURJUDP�RU�RWKHU�PHDVXUHV�ZLOO�EH�DEOH�WR�UHGXFH�RU�HOLPLQDWH�DOO�SRWHQWLDO�
H[SRVXUH�IRU�DOOHJHG�RU�DFWXDO�QRQFRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV�RU�FRPPHUFLDO�
SD\RU�UHTXLUHPHQWV�� �
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����)XQFWLRQDO�([SHQVHV�

7KH� 6\VWHP� SURYLGHV� JHQHUDO� KHDOWK� FDUH� VHUYLFHV� WR� UHVLGHQWV� WKURXJKRXW� YDULRXV� JHRJUDSKLF�
ORFDWLRQV��([SHQVHV�UHODWHG�WR�SURYLGLQJ�WKHVH�VHUYLFHV�DW�-XQH����DUH�DV�IROORZV��LQ�WKRXVDQGV���

� ����� �����
�� � �
+HDOWK�FDUH�VHUYLFHV� �� ���������� �� ����������
3K\VLFLDQ�VHUYLFHV� �������� ��������
*HQHUDO�DQG�DGPLQLVWUDWLYH� �������� ��������
7RWDO� �� ���������� �� ����������

�
����7HPSRUDULO\�DQG�3HUPDQHQWO\�5HVWULFWHG�1HW�$VVHWV�

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DW�-XQH����DUH�DYDLODEOH�IRU�WKH�IROORZLQJ�SXUSRVHV��LQ�WKRXVDQGV���

� ����� �����
�� � �
3XUFKDVH�RI�HTXLSPHQW�FDSLWDO�LPSURYHPHQW� �� ������� �� �������
,QGLJHQW�FDUH� ���� ����
+HDOWK�HGXFDWLRQ� ������ ������
+HDOWK�FDUH�VHUYLFHV� �������� �������
&RPPXQLW\�RXWUHDFK� ������� �������
2WKHU� ������� ������
7RWDO� �� �������� �� ��������

�
3HUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DW�-XQH����DUH�UHVWULFWHG�DV�IROORZV��LQ�WKRXVDQGV���

� ����� �����
,QYHVWPHQWV�WR�EH�KHOG�LQ�SHUSHWXLW\��WKH�LQFRPH�IURP�
ZKLFK�LV�H[SHQGDEOH�WR�VXSSRUW�KHDOWK�FDUH�VHUYLFHV�
�UHSRUWHG�DV�RSHUDWLQJ�LQFRPH�� �� ������ �� ������

(QGRZPHQW�UHTXLULQJ�LQFRPH�WR�EH�DGGHG�WR�RULJLQDO�JLIW� ���� ����
2WKHU� ������ ������
7RWDO� �� ������� �� �������

�
� �
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�

��
������������� ��

����&KDQJHV�LQ�&RQVROLGDWHG�8QUHVWULFWHG�1HW�$VVHWV�

&KDQJHV� LQ� FRQVROLGDWHG� XQUHVWULFWHG� QHW� DVVHWV� WKDW� DUH� DWWULEXWDEOH� WR� WKH� 6\VWHP� DQG� WKH��
QRQ�FRQWUROOLQJ�LQWHUHVWV�LQ�VXEVLGLDULHV�DUH�DV�IROORZV��LQ�WKRXVDQGV���

�
&RQWUROOLQJ�
,QWHUHVW�

1RQ�
&RQWUROOLQJ�
,QWHUHVWV� 7RWDO�

�� � � �
%DODQFH��-XO\��������� �� ���������� �� �������� �� ����������
5HYHQXHV�LQ�H[FHVV�RI�H[SHQVHV� �������� ������� ��������
'LVWULEXWLRQV� ±� �������� ��������
$FTXLVLWLRQ�RI�QRQ�FRQWUROOLQJ�LQWHUHVW� ������ ������ ������
1RQ�FRQWUROOLQJ�LQWHUHVWV�IURP�EXVLQHVV�
FRPELQDWLRQV� ±� ������� �������

&KDQJH�LQ�SHQVLRQ�OLDELOLWLHV� ������� ±� �������
2WKHU�DFWLYLWLHV� ������� ������ �������

%DODQFH��-XQH���������� ���������� �������� ����������
5HYHQXHV�LQ�H[FHVV�RI�H[SHQVHV� �������� ������� ��������
'LVWULEXWLRQV� ±� �������� ��������
$FTXLVLWLRQ�RI�QRQ�FRQWUROOLQJ�LQWHUHVW� ��������� ������ ���������
1RQ�FRQWUROOLQJ�LQWHUHVWV�IURP�EXVLQHVV�
FRPELQDWLRQV� ±� ������� �������

&KDQJH�LQ�SHQVLRQ�OLDELOLWLHV� ������� ±� �������
2WKHU�DFWLYLWLHV� �������� ������ ��������

%DODQFH��-XQH���������� �� ���������� �� �������� �� ����������
�
����,QWHUQDWLRQDO�2SHUDWLRQV�

&+5,6786�0XJXHU]D�

$W� -XQH����������� WKH�6\VWHP�RZQV�DQ������� LQWHUHVW� LQ�&+5,6786�0XJXHU]D��6�$��GH�&�9��
�&+5,6786�0XJXHU]D���KHDGTXDUWHUHG�LQ�0RQWHUUH\��0H[LFR��&+5,6786�0XJXHU]D�LV�D�SULYDWH�
KHDOWK�FDUH�V\VWHP�DQG�LV�VXEMHFW�WR�WD[HV�LQ�DFFRUGDQFH�ZLWK�WKH�UHJXODWLRQV�RI�WKH�5HSXEOLF�RI�
0H[LFR��7KH�ILQDQFLDO�VWDWHPHQWV�RI�&+5,6786�0XJXHU]D�DUH�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�8�6��
*$$3� DQG� DUH� LQFOXGHG� LQ� WKH� &+5,6786� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� &+5,6786�
0XJXHU]D� KDV� QHW� DVVHWV� RI� ������������� DQG� ������������� DW� -XQH����� ����� DQG� ������
UHVSHFWLYHO\�� �
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,Q�1RYHPEHU�������WKH�6\VWHP�DQG�FHUWDLQ�QRQ�FRQWUROOLQJ�LQWHUHVW�KROGHUV�HQWHUHG�LQWR�D�UHYLVHG�
VKDUHKROGHUV¶�DJUHHPHQW��ZKHUHE\�WKH�QRQ�FRQWUROOLQJ�LQWHUHVW�KROGHUV�RI�&+5,6786�0XJXHU]D�
KDYH�D�VHULHV�RI�SXW�RSWLRQV�WKURXJK�'HFHPEHU�����������7KHVH�RSWLRQV�ZLOO�UHTXLUH�WKH�6\VWHP�WR�
DFTXLUH�VKDUHV��VXEMHFW�WR�DQ�DQQXDO�FDS�RI�HLWKHU������������RU������������GHSHQGLQJ�RQ�WKH�\HDU��
DW�D�IRUPXOD�SULFH�DV�GHILQHG��$W�-XQH����������DQG�������UHVSHFWLYHO\��WKH�6\VWHP�KDG������������
DQG������������UHFRUGHG�DV�XQUHVWULFWHG�QHW�DVVHWV�DWWULEXWDEOH�WR�QRQ�FRQWUROOLQJ�LQWHUHVW�WR�UHIOHFW�
VXFK�REOLJDWLRQ�WR�WKH�QRQ�FRQWUROOLQJ�LQWHUHVW�KROGHUV�LQ�FRQQHFWLRQ�ZLWK�WKH�DJUHHPHQW��

%\�SXUFKDVLQJ�����������VKDUHV�SXW�IRUWK�E\�WKH�QRQ�FRQWUROOLQJ�VKDUHKROGHUV�LQ�DFFRUGDQFH�ZLWK�
WKH�DJUHHPHQW�GXULQJ�������WKH�6\VWHP�LQFUHDVHG�LWV�RZQHUVKLS�LQWHUHVW�LQ�&+5,6786�0XJXHU]D�
IURP�������WR�������IRU�FDVK�FRQVLGHUDWLRQ�RI�������������'XULQJ�WKH�\HDU�HQGHG�-XQH�����������
WKH�6\VWHP�DFTXLUHG���������VKDUHV�IURP�QRQ�FRQWUROOLQJ�VKDUHKROGHUV�IRU�FDVK�FRQVLGHUDWLRQ�RI�
��������� 

&KLOH�2SHUDWLRQV�

,Q� )HEUXDU\������� &+5,6786� VLJQHG� D� PHPRUDQGXP� RI� XQGHUVWDQGLQJ� �028�� ZLWK� 38&� LQ�
6DQWLDJR��&KLOH��WR�HQWHU�LQWR�D�MRLQW�YHQWXUH�DJUHHPHQW�IRU�WKH�RZQHUVKLS��RSHUDWLRQ��DQG�H[SDQVLRQ�
RI�38&¶V�KHDOWK�QHWZRUN��38&�LV�RZQHG�E\�WKH�&DWKROLF�&KXUFK�DQG�RSHUDWHV�RQH�RI�WKH�ODUJHVW�
KHDOWK� V\VWHPV� LQ� &KLOH� IRU� PHGLFDO� FDUH� DQG� WHDFKLQJ�� ,Q� 0D\������� &+5,6786� DQG� 38&�
H[HFXWHG�VHYHUDO�DJUHHPHQWV��LQFOXGLQJ�D�VKDUHKROGHUV¶�DJUHHPHQW�DQG�DQ�LQWHJUDWLRQ�DJUHHPHQW�
�WKH�38&�$JUHHPHQWV���WKDW�PRGLI\�DQG�ILQDOL]H�WKH�VSHFLILF�WHUPV�DQG�OHJDO�VWUXFWXUH�RI�WKH�MRLQW�
YHQWXUH�DUUDQJHPHQW�RULJLQDOO\�FRQWHPSODWHG� LQ� WKH�028��7KH�NH\� WHUPV�DQG� WUDQVDFWLRQV� WKDW�
RFFXUUHG�XQGHU�WKH�028�DQG�WKH�38&�$JUHHPHQWV�DUH�GHVFULEHG�LQ�GHWDLO�EHORZ��

,Q�-DQXDU\�������XQGHU�WKH�WHUPV�RI�WKH�028��&+5,6786�&KLOH�6S$�SXUFKDVHG�D�����LQWHUHVW�
LQ�6DOXG�8�&��IURP�38&�IRU��������������6DOXG�8�&��KDG�DQ�H[LVWLQJ�������LQWHUHVW�LQ�&HQWUR�
0HGLFR�0RQVHQRU�&DUORV�&DVDQXHYD�6�$���D�����LQWHUHVW�LQ�&OLQLFD�8&�6�$���DQG�D�����LQWHUHVW�
LQ� ERWK� 6HUYLFRV� &OLQLFRV� 6DQ� &DUORV� $SRTXLQGR� 6�$�� DQG� ,QPRELODULD� &OLQLFRV� 6DQ� &DUORV�
$SRTXLQGR�6�$���FROOHFWLYHO\�UHIHUUHG�WR�DV�6DQ�&DUORV���

,Q�0D\�������&+5,6786�&KLOH�/LPLWDGD�� D�ZKROO\� RZQHG�&KLOHDQ� VXEVLGLDU\� RI�&+5,6786�
&KLOH�6S$��SXUFKDVHG������RI�WKH�VKDUHV�RI�,QYHUVLRQHV�6DQ�&DUORV��6S$��D�&KLOHDQ�FRUSRUDWLRQ��
IURP�&ROPHQD�6DOXG�6�$�� IRU� FDVK� FRQVLGHUDWLRQ�RI� ������������� ,QYHUVLRQHV�6DQ�&DUORV�6S$�
RZQHG�D�����LQWHUHVW�LQ�6DQ�&DUORV��RI�ZKLFK�6DOXG�8�&��ZDV�DOVR�D�����RZQHU�� �
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(IIHFWLYH�-XO\�����������&+5,6786�DQG�38&�FRPSOHWHG�D�WUDQVDFWLRQ�WR�UHRUJDQL]H�6DOXG�8�&��
LQWR�WZR�VHSDUDWH�HQWLWLHV��7KH�ILUVW�HQWLW\�KHOG�WKH�����LQWHUHVW�LQ�6DQ�&DUORV�DQG�ZDV������RZQHG�
E\�38&��7KH� VHFRQG� HQWLW\�� ,QYHUVLRQHV�8�&��&+�6S$� �,QYHUVLRQHV�8�&���� KHOG� WKH� UHPDLQLQJ�
DVVHWV�RI�6DOXG�8�&��DQG�ZDV�RZQHG�����E\�38&�DQG�����E\�&+5,6786��,Q�FRQVLGHUDWLRQ�IRU�
WKLV�UHRUJDQL]DWLRQ��38&�UHIXQGHG�������������RI�WKH�RULJLQDO�SXUFKDVH�SULFH�RI�������������WR�
&+5,6786��

(IIHFWLYH�2FWREHU����������&+5,6786�DQG�38&�DOVR�FRPSOHWHG�D�WUDQVDFWLRQ�WR�UHRUJDQL]H�WKH�
6DQ�&DUORV�RSHUDWLRQV�LQWR�RQH�MRLQW�YHQWXUH�HQWLW\��&OLQLFD�6DQ�&DUORV�GH�$SRTXLQGR�6S$��&OLQLFD�
6DQ�&DUORV���ZKLFK�ZDV�RZQHG�����E\�&+5,6786�DQG�����E\�38&��6LQFH�&+5,6786�DQG�38&�
HDFK�KDG�D�����LQWHUHVW�LQ�WKH�6DQ�&DUORV�RSHUDWLRQV�ERWK�EHIRUH�DQG�DIWHU�WKLV�UHVWUXFWXULQJ��QR�
SD\PHQWV�ZHUH�PDGH�LQ�FRQQHFWLRQ�ZLWK�WKLV�WUDQVDFWLRQ��

7KH�38&�$JUHHPHQWV�H[HFXWHG�LQ�0D\������SURSRVHG�D�UHVWUXFWXULQJ�RI�ERWK�,QYHUVLRQHV�8�&��
DQG�&OLQLFD� 6DQ�&DUORV� DQG� RXWOLQHG� WKH� WLPLQJ� RI�ZKHQ� VSHFLILF� DVVHWV� DQG� DGGLWLRQDO� FDSLWDO�
FRQWULEXWLRQV�ZRXOG�EH�PDGH��ZKLFK�ZRXOG�RFFXU�LQ�WKUHH�FORVLQJV��7KH�ILUVW�FORVLQJ�WRRN�SODFH�RQ�
-XO\�����������DW�ZKLFK�WLPH�&+5,6786�PDGH�DGGLWLRQDO�LQYHVWPHQWV�RI�������������LQ�&OLQLFD�
6DQ�&DUORV�DQG������������LQ�,QYHUVLRQHV�8�&��7KH�VHFRQG�FORVLQJ�WRRN�SODFH�RQ�6HSWHPEHU�����
������DW�ZKLFK� WLPH�&+5,6786�PDGH�DQ�DGGLWLRQDO� LQYHVWPHQW�RI�������������LQ�&OLQLFD�6DQ�
&DUORV��7KH�ILQDO�FORVLQJ�WRRN�SODFH�RQ�-XQH�����������DW�ZKLFK�SRLQW�38&�FRQWULEXWHG�WKH�DVVHWV�
DQG�OLDELOLWLHV�RI�FHUWDLQ�KHDOWK�FDUH�EXVLQHVVHV�WR�&OLQLFD�6DQ�&DUORV��7KHVH�QHW�DVVHWV�ZHUH�YDOXHG�
DW� DSSUR[LPDWHO\� WKH� VDPH� DPRXQW� DV� WKH�&+5,6786� FDSLWDO� FRQWULEXWLRQV� IURP� WKH� ILUVW� DQG�
VHFRQG�FORVLQJV��WKXV�SUHVHUYLQJ�WKH�������HTXLW\�RZQHUVKLS�LQ�&OLQLFD�6DQ�&DUORV��$OVR�DV�SDUW�RI�
WKH�ILQDO�FORVLQJ��,QYHUVLRQHV�8�&��DQG�&OLQLFD�6DQ�&DUORV�ZHUH�UHRUJDQL]HG�LQWR�RQH�MRLQW�YHQWXUH�
HQWLW\��&+5,6786�6DOXG��LQ�ZKLFK�ERWK�&+5,6786�DQG�38&�RZQ�DQ�HTXDO�����VKDUH��)LQDOO\��
DV�SDUW�RI�WKH�ILQDO�FORVLQJ��RXWVWDQGLQJ�ORDQV�IURP�&+5,6786�&KLOH�6S$��WRJHWKHU�ZLWK�DFFUXHG�
LQWHUHVW�LQ�D�WRWDO�DPRXQW�RI��������������ZHUH�FRQYHUWHG�LQWR�DGGLWLRQDO�FDSLWDO�FRQWULEXWLRQV��

8QGHU� WKH� WHUPV� RI� WKH� 38&�$JUHHPHQWV�� &+5,6786� LV� H[SHFWHG� WR�PDNH� DGGLWLRQDO� FDSLWDO�
FRQWULEXWLRQV�WR�&+5,6786�6DOXG�DW�YDULRXV�WLPHV�RYHU� WKH�ILYH�\HDU�SHULRG�VXEVHTXHQW� WR�WKH�
ILQDO�FORVLQJ��7KH�VSHFLILF�DPRXQWV�RI�FDSLWDO�FRQWULEXWLRQV�PD\�YDU\�EXW�DUH�H[SHFWHG�WR�EH�QR�OHVV�
WKDQ��������������&RQWULEXWLRQV�WRZDUGV�WKLV�DPRXQW�RI�������������ZHUH�PDGH�VXEVHTXHQW� WR�
\HDU�HQG�LQ�-XO\�������

7KH�LQYHVWPHQW�LQ�&+5,6786�6DOXG�LV�WUHDWHG�DV�DQ�HTXLW\�PHWKRG�LQYHVWPHQW��'LVFXVVLRQ�RI�WKH�
LQYHVWPHQW�DQG�HDUQLQJV�LV�LQ�1RWH���� �
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'XULQJ�ILVFDO�\HDUV������WKURXJK�������DQG�LQ�DFFRUGDQFH�ZLWK�SODQQHG�WUDQVDFWLRQV�RXWOLQHG�LQ�
WKH�028�DQG�38&�$JUHHPHQWV��$PDWLVWD�)LQDQFLQJ�&RPSDQ\��/WG��$PDWLVWD���D�ZKROO\�RZQHG�
VXEVLGLDU\�RI�&+5,6786��H[HFXWHG�YDULRXV�ORDQ�DJUHHPHQWV�ZLWK�38&��38&�/RDQV���D�UHODWHG�
SDUW\�DQG�DV�RI�-XQH�����������KDV�ORDQHG�38&�D�WRWDO�RI�������������XQGHU�WKH�WHUPV�RI�WKRVH�
DJUHHPHQWV��$V� SDUW� RI� WKH� ILQDO� FORVLQJ�� WKH� ILUVW� ������������ LQ� QRWHV�� WRJHWKHU�ZLWK� DFFUXHG�
LQWHUHVW��ZHUH�GXH�EDFN�WR�&+5,6786��3D\PHQW�RI�WKH�QRWHV�DQG�DFFUXHG�LQWHUHVW�ZDV�UHFHLYHG�
VXEVHTXHQW�WR�\HDU�HQG�LQ�-XO\�������

7KH� UHPDLQLQJ� QRWHV� FDUU\� DQ� LQWHUHVW� UDWH� RI� ������ SHU� DQQXP�� 2I� WKH� UHPDLQLQJ� QRWHV��
������������PDWXUHV�LQ�$XJXVW�������DQG�������������PDWXUHV�LQ�0DUFK�������$W�-XQH����������
DQG�������DFFUXHG�LQWHUHVW�UHODWHG�WR�WKH�38&�/RDQV��LQFOXVLYH�RI�DPRXQWV�SDLG�LQ�-XO\�������ZDV�
�����������DQG�������������UHVSHFWLYHO\��7KH�38&�/RDQV�DUH�UHSRUWHG�ZLWKLQ�RWKHU�QRQFXUUHQW�
DVVHWV�LQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

&RQFXUUHQWO\� ZLWK� WKH� H[HFXWLRQ� RI� WKH� 38&� $JUHHPHQWV�� &+5,6786� DQG� 38&� H[HFXWHG�
PDQDJHPHQW�DQG�OLFHQVH�DJUHHPHQWV��XQGHU�ZKLFK�&+5,6786�SURYLGHV�PDQDJHPHQW�VHUYLFHV�DQG�
OLFHQVHV� LWV� WUDGH� QDPH� DQG� FHUWDLQ� RWKHU� LQWHOOHFWXDO� SURSHUW\� WR� 38&¶V� SULPDU\� KRVSLWDO��
&+5,6786�DQG�&OLQLFD�6DQ�&DUORV��QRZ�&+5,6786�6DOXG��DOVR�HQWHUHG�LQWR�PDQDJHPHQW�DQG�
OLFHQVH�DJUHHPHQWV�XQGHU�ZKLFK�&+5,6786�SURYLGHV�PDQDJHPHQW�VHUYLFHV�DQG�OLFHQVHV�LWV�WUDGH�
QDPH�DQG�FHUWDLQ�RWKHU�LQWHOOHFWXDO�SURSHUW\�WR�DOO�RI�WKH�MRLQW�YHQWXUH�RSHUDWLRQV��7KH�LQLWLDO�WHUP�
RI�WKHVH�DJUHHPHQWV�LV����\HDUV��&+5,6786�UHFRUGHG�RWKHU�UHYHQXH�UHODWHG�WR�WKH�PDQDJHPHQW�
DQG�OLFHQVH�IHH�DJUHHPHQWV�RI�������������DQG�������������GXULQJ�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����
�����DQG�������UHVSHFWLYHO\��

&RORPELD�2SHUDWLRQV�

(IIHFWLYH� -XQH����� ������ &+5,6786� +HDOWK� &RORPELD� 6�$�6�� DQG� &+5,6786� 5HQGLPLHQWR��
ZKROO\� RZQHG� VXEVLGLDULHV� RI� &+5,6786�� VLJQHG� GHILQLWLYH� DJUHHPHQWV� ZLWK� &RRPHYD� LQ�
&RORPELD�� ,Q� 6HSWHPEHU������� &+5,6786� FORVHG� RQ� YDULRXV� WUDQVDFWLRQV� RXWOLQHG� LQ� WKH�
GHILQLWLYH�DJUHHPHQWV��UHVXOWLQJ�LQ�&+5,6786�REWDLQLQJ�D�QRQ�FRQWUROOLQJ�RZQHUVKLS�LQWHUHVW�LQ�
YDULRXV� &RRPHYD� FRPSDQLHV�� 'LVFXVVLRQ� RI� WKH� LQYHVWPHQWV� DQG� UHODWHG� HDUQLQJV� RQ� WKRVH�
LQYHVWPHQWV�LV�LQ�1RWH����

� �
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,Q�DGGLWLRQ�WR�WKHVH�LQYHVWPHQWV��LQ�6HSWHPEHU������&+5,6786�H[HFXWHG�D�ORDQ�ZLWK�&RRPHYD�
(36��DQ�DIILOLDWH�RI�&RRPHYD��IRU�������������&RRPHYD�(36�LV�D�KHDOWK�LQVXUDQFH�FRPSDQ\�WKDW�
FRQWUDFWV� ZLWK� WKH� &RORPELDQ� JRYHUQPHQW�� 7KH� ORDQ� LV� FRQYHUWLEOH� LQWR� HTXLW\� VHFXULWLHV� RI�
&RRPHYD�(36�DIWHU����PRQWKV�DQG�FDUULHV�D�SXW�RSWLRQ�WKDW�&+5,6786�FDQ�H[HUFLVH�XSRQ�WKH�
RFFXUUHQFH�RI�FHUWDLQ�WULJJHULQJ�HYHQWV�SULRU�WR�FRQYHUVLRQ��

$V�SDUW�RI�WKH�GHILQLWLYH�DJUHHPHQWV��&+5,6786�DOVR�HQWHUHG�LQWR�PDQDJHPHQW�DJUHHPHQWV�ZLWK�
&RRPHYD�DIILOLDWHV�DQG�HDUQV�D�PDQDJHPHQW� IHH� IRU�VHUYLFHV�SURYLGHG�XQGHU� WKRVH�DJUHHPHQWV��
'XULQJ� WKH� ILVFDO� \HDUV� HQGHG� -XQH����� ����� DQG� ������ &+5,6786� UHFRUGHG� ����������� DQG�
������������UHVSHFWLYHO\��LQ�PDQDJHPHQW�IHH�UHYHQXH�XQGHU�WKHVH�DJUHHPHQWV��ZKLFK�LV�FODVVLILHG�
DV�RWKHU�UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV��

����6LJQLILFDQW�(YHQWV�

%XVLQHVV�&RPELQDWLRQV�

Lake Area Medical Center 

(IIHFWLYH�-XO\����������&+5,6786�FORVHG�RQ�D�WUDQVDFWLRQ�ZLWK�&RPPXQLW\�+HDOWK�6\VWHPV��,QF��
�&+6��� LQ�ZKLFK�&+5,6786� SDLG� DSSUR[LPDWHO\� ������������ SOXV�ZRUNLQJ� FDSLWDO� DQG� RWKHU�
DGMXVWPHQWV� WR� DFTXLUH� /DNH� $UHD� 0HGLFDO� &HQWHU� �/$0&��� WRJHWKHU� ZLWK� FHUWDLQ� UHODWHG�
EXVLQHVVHV� LQFOXGLQJ� SK\VLFLDQ� FOLQLF� RSHUDWLRQV�� /$0&� LV� D� IXOO�VHUYLFH� DFXWH� FDUH� KRVSLWDO�
ORFDWHG� LQ� /DNH� &KDUOHV�� /RXLVLDQD�� 7KH� WUDQVDFWLRQ� ZDV� DFFRXQWHG� IRU� XVLQJ� WKH� DFTXLVLWLRQ�
PHWKRG�RI�DFFRXQWLQJ��

� �
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,Q� DFFRUGDQFH�ZLWK�$6&� ���������Not-for-Profit Entities, &+5,6786� UHFRJQL]HG� DQ� LQKHUHQW�
FRQWULEXWLRQ�DV�WKH�H[FHVV�RI�WKH�DFTXLVLWLRQ�GDWH�IDLU�YDOXHV�RI�WKH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�
DVVXPHG�RYHU�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG��7KH�IDLU�YDOXHV�DVVLJQHG�DUH�SUHOLPLQDU\�DQG�VXEMHFW�
WR�FKDQJH�DV�YDOXDWLRQ�DFWLYLWLHV�DUH�ILQDOL]HG�DQG�DUH�VXPPDUL]HG�DV�IROORZV��LQ�WKRXVDQGV���

&RQVLGHUDWLRQ�WUDQVIHUUHG� �� �������
)DLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�� �
&DVK�DQG�LQYHVWPHQWV� ��
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� ����
2WKHU�FXUUHQW�DVVHWV� ������
3URSHUW\�DQG�HTXLSPHQW��QHW� �������
2WKHU�QRQFXUUHQW�DVVHWV� ����
$FFRXQWV�SD\DEOH��DFFUXHG�DQG�RWKHU�FXUUHQW�OLDELOLWLHV� ��������
2WKHU�OLDELOLWLHV� ��������

7RWDO�IDLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG� �������
,QKHUHQW�FRQWULEXWLRQ� �� ����

�
&+5,6786�DOVR�LQFXUUHG����������LQ�WUDQVDFWLRQ�FRVWV�DVVRFLDWHG�ZLWK�WKH�/$0&�DFTXLVLWLRQ��
ZKLFK�ZHUH�H[SHQVHG�DV�D�UHGXFWLRQ�RI�WKH�LQKHUHQW�FRQWULEXWLRQ��UHGXFLQJ�WKH�QHW�JDLQ�UHFRJQL]HG�
WR�]HUR��

)RU�WKH�SHULRG�IURP�-XO\���������WKURXJK�-XQH�����������WRWDO�RSHUDWLQJ�UHYHQXH�DQG�UHYHQXHV�LQ�
H[FHVV��GHILFLW��RI�H[SHQVHV�DWWULEXWDEOH�WR�/$0&�ZHUH�������������DQG�������������UHVSHFWLYHO\��

Imperial Calcasieu Surgical Center 

(IIHFWLYH�$XJXVW����������&+5,6786�FORVHG�RQ�D�WUDQVDFWLRQ�ZLWK�,PSHULDO�&DOFDVLHX�6XUJHU\�
&HQWHU��//&��,&6&���LQ�ZKLFK�&+5,6786�SDLG�������������WR�DFTXLUH�D�����PDMRULW\�RZQHUVKLS�
LQ�,&6&��DQ�RXWSDWLHQW�VXUJLFDO�FHQWHU��DQG������������WR�DFTXLUH�ODQG�SUHYLRXVO\�RZQHG�E\�,&6&��
$FTXLVLWLRQ� FRVWV� UHODWHG� WR� WKLV� WUDQVDFWLRQ�� ZKLFK� ZHUH� UHFRUGHG� DV� RWKHU� H[SHQVHV�� ZHUH�
LPPDWHULDO��

� �
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7KH�SXUFKDVH�ZDV�DOORFDWHG�WR�WKH�IDLU�YDOXHV�RI�WKH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�DV�RI�
WKH�DFTXLVLWLRQ�GDWH��ZLWK�WKH�UHPDLQLQJ�DPRXQW�UHFRUGHG�DV�JRRGZLOO��DV�VXPPDUL]HG�LQ�WKH�WDEOH�
EHORZ��LQ�WKRXVDQGV���

&RQVLGHUDWLRQ�WUDQVIHUUHG�� �
&DVK�FRQVLGHUDWLRQ� �� �������
)DLU�YDOXH�RI�QRQ�FRQWUROOLQJ�LQWHUHVW� �������

7RWDO�FRQVLGHUDWLRQ�WUDQVIHUUHG� �������
�� �
)DLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�� �
&DVK� ������
2WKHU�FXUUHQW�DVVHWV�DQG�OLDELOLWLHV��QHW� ����
3URSHUW\�DQG�HTXLSPHQW� ����
2WKHU�OLDELOLWLHV� �����

7RWDO�IDLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG� ������
*RRGZLOO� �� �������

�
)RU�WKH�SHULRG�IURP�$XJXVW���������WKURXJK�-XQH�����������WRWDO�RSHUDWLQJ�UHYHQXH�DQG�UHYHQXHV�
LQ� H[FHVV� �GHILFLW�� RI� H[SHQVHV� DWWULEXWDEOH� WR� ,&6&� ZHUH� ������������ DQG� ������������
UHVSHFWLYHO\��

Good Shepherd Health System 

2Q� )HEUXDU\���� ������ &+5,6786� DFTXLUHG� *RRG� 6KHSKHUG� +HDOWK� 6\VWHP� �*6+6��� 7KH�
WUDQVDFWLRQ�ZDV�VWUXFWXUHG�DV�D�PHPEHU�VXEVWLWXWLRQ�DUUDQJHPHQW�ZKHUHE\�&+5,6786�EHFDPH�WKH�
VROH� FRUSRUDWH� PHPEHU� RI� *6+6� ZLWKRXW� WKH� WUDQVIHU� RI� FRQVLGHUDWLRQ�� 7KH� WUDQVDFWLRQ� ZDV�
DFFRXQWHG�IRU�XVLQJ�WKH�DFTXLVLWLRQ�PHWKRG�RI�DFFRXQWLQJ��

� �
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,Q� DFFRUGDQFH�ZLWK�$6&� ���������Not-for-Profit Entities, &+5,6786� UHFRJQL]HG� DQ� LQKHUHQW�
FRQWULEXWLRQ�DV�WKH�H[FHVV�RI�WKH�DFTXLVLWLRQ�GDWH�IDLU�YDOXHV�RI�WKH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�
DVVXPHG�RYHU�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG��7KH�SUHOLPLQDU\�IDLU�YDOXHV�DVVLJQHG�DW�WKH�WLPH�RI�WKH�
WUDQVDFWLRQ�LQ�ILVFDO������DUH�VXPPDUL]HG�DV�IROORZV��

&RQVLGHUDWLRQ�WUDQVIHUUHG� �� ±�
)DLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�� �
&DVK�DQG�LQYHVWPHQWV� �������
3DWLHQW�DFFRXQWV�UHFHLYDEOH��QHW� �������
2WKHU�FXUUHQW�DVVHWV� �������
3URSHUW\�DQG�HTXLSPHQW��QHW� ��������
2WKHU�QRQFXUUHQW�DVVHWV� �������
$FFRXQWV�SD\DEOH��DFFUXHG�DQG�RWKHU�FXUUHQW�OLDELOLWLHV�� ���������
/RQJ�WHUP�GHEW� ����������
2WKHU�OLDELOLWLHV� ��������

7RWDO�IDLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG� �������
/HVV�QRQ�FRQWUROOLQJ�LQWHUHVW�DVVXPHG� ��������
,QKHUHQW�FRQWULEXWLRQ� �� �������
�� �
&ODVVLILFDWLRQ�RI�LQKHUHQW�FRQWULEXWLRQ�� �
8QUHVWULFWHG� �� �������
7HPSRUDULO\�UHVWULFWHG� ����

� �� �������
�
([LVWLQJ�GRQRU�LPSRVHG�UHVWULFWLRQV�RQ�WKH�XVH�RI�WKH�QHW�DVVHWV�DFTXLUHG�ZHUH�UHWDLQHG�LQ�SXUFKDVH�
DFFRXQWLQJ��&+5,6786�DOVR�LQFXUUHG������������LQ�WUDQVDFWLRQ�FRVWV�DVVRFLDWHG�ZLWK�WKH�*6+6�
DFTXLVLWLRQ��ZKLFK�ZHUH�H[SHQVHG�DV�D�UHGXFWLRQ�RI�WKH�LQKHUHQW�FRQWULEXWLRQ��IRU�D�QHW�XQUHVWULFWHG�
JDLQ�UHFRJQL]HG�ZLWKLQ�LQKHUHQW�FRQWULEXWLRQ�IURP�EXVLQHVV�FRPELQDWLRQV�RI��������������,Q�ILVFDO�
\HDU�������SXUFKDVH�DFFRXQWLQJ�ZDV� ILQDOL]HG��DQG�DQ�DGMXVWPHQW�ZDV�PDGH� WR� WKH�SUHOLPLQDU\�
YDOXHV�DVVLJQHG�WR�FHUWDLQ�OLDELOLWLHV��UHVXOWLQJ�LQ�DQ�DGGLWLRQDO�������������LQKHUHQW�FRQWULEXWLRQ��
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)RU�WKH�SHULRG�IURP�)HEUXDU\���������WKURXJK�-XQH�����������WRWDO�RSHUDWLQJ�UHYHQXH�DQG�UHYHQXHV�
LQ� H[FHVV� �GHILFLW�� RI� H[SHQVHV� DWWULEXWDEOH� WR� *6+6� ZHUH� ������������� DQG� ���������������
UHVSHFWLYHO\�� )RU� WKH� ILVFDO� \HDU� HQGHG� -XQH����� ������ WRWDO� RSHUDWLQJ� UHYHQXH� DQG� UHYHQXHV� LQ�
H[FHVV� �GHILFLW�� RI� H[SHQVHV� DWWULEXWDEOH� WR� *6+6� ZHUH� ������������� DQG� �������������
UHVSHFWLYHO\��

CHRISTUS Hopkins Health Alliance 

(IIHFWLYH�-XO\�����������&+5,6786�DQG�+RSNLQV�&RXQW\�+RVSLWDO�'LVWULFW��+RSNLQV��H[HFXWHG�D�
FRQWULEXWLRQ� DJUHHPHQW�� XQGHU�ZKLFK�&+5,6786� DQG�+RSNLQV� FRQWULEXWHG� YDULRXV� DVVHWV� WR� D�
QHZO\�IRUPHG�HQWLW\��&+5,6786�+RSNLQV�+HDOWK�$OOLDQFH��&++$���&+5,6786�FRQWULEXWHG�FDVK�
RI�������������WR�&++$�LQ�H[FKDQJH�IRU�D�����FRQWUROOLQJ�RZQHUVKLS�LQWHUHVW�LQ�&++$��DQG�
+RSNLQV�FRQWULEXWHG�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�DQG�RSHUDWLRQV�RI�+RSNLQV�&RXQW\�0HPRULDO�
+RVSLWDO�DQG�+RSNLQV�&RXQW\�3K\VLFLDQ�6HUYLFHV�G�E�D�0HPRULDO�&OLQLF�6HUYLFHV�LQ�H[FKDQJH�IRU�
D�����RZQHUVKLS�LQWHUHVW�LQ�&++$��%DVHG�RQ�ILQDOL]HG�YDOXDWLRQ�DGMXVWPHQWV�IRU�DVVHWV�DFTXLUHG�
DQG�OLDELOLWLHV�DVVXPHG�������������RI�WKH�&+5,6786�FDVK�FRQWULEXWLRQ�ZDV�UHIXQGHG�GXULQJ�WKH�
WKLUG�TXDUWHU�RI�������7KH�WUDQVDFWLRQ�KDV�EHHQ�DFFRXQWHG�IRU�DV�DQ�DFTXLVLWLRQ��,Q�DFFRUGDQFH�ZLWK�
$6&����������&+5,6786�UHFRJQL]HG�DQ�LQKHUHQW�FRQWULEXWLRQ�DV�WKH�H[FHVV�RI�WKH�DFTXLVLWLRQ�
GDWH�IDLU�YDOXHV�RI�WKH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�RYHU�WKH�FRQVLGHUDWLRQ�WUDQVIHUUHG��
7KH�IDLU�YDOXHV�DVVLJQHG�DUH�VXPPDUL]HG�DV�IROORZV��

&RQVLGHUDWLRQ�WUDQVIHUUHG�� �
&DVK�FRQVLGHUDWLRQ� �� �������
)DLU�YDOXH�RI�QRQ�FRQWUROOLQJ�LQWHUHVW� �������

7RWDO�FRQVLGHUDWLRQ�WUDQVIHUUHG� �������
�� �
)DLU�YDOXHV�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�� �
&XUUHQW�DVVHWV�DQG�OLDELOLWLHV��QHW� �������
3URSHUW\�DQG�HTXLSPHQW��QHW� ������
2WKHU�QRQFXUUHQW�DVVHWV� ������
/RQJ�WHUP�GHEW� ��������

7RWDO�IDLU�YDOXH�RI�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG� �������
,QKHUHQW�FRQWULEXWLRQ� �� ������

�
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)RU�WKH�SHULRG�IURP�-XO\����������WKURXJK�-XQH�����������WRWDO�RSHUDWLQJ�UHYHQXH�DQG�UHYHQXHV�LQ�
H[FHVV� �GHILFLW�� RI� H[SHQVHV� DWWULEXWDEOH� WR� &++$� ZHUH� ������������ DQG� ���������������
UHVSHFWLYHO\�� )RU� WKH� ILVFDO� \HDU� HQGHG� -XQH����� ������ WRWDO� RSHUDWLQJ� UHYHQXH� DQG� UHYHQXHV� LQ�
H[FHVV��GHILFLW��RI�H[SHQVHV�DWWULEXWDEOH�WR�&++$�ZHUH�������������DQG�������������UHVSHFWLYHO\��

3UR�)RUPD�)LQDQFLDO�,QIRUPDWLRQ�

+DG� WKH� DFTXLVLWLRQV� RI�/$0&�� ,PSHULDO��*6+6�� DQG�&++$�RFFXUUHG� DV� RI� -XO\���� ������ WKH�
XQDXGLWHG�SUR�IRUPD�WRWDO�RSHUDWLQJ�UHYHQXH�DQG�UHYHQXHV�LQ�H[FHVV�RI�H[SHQVHV�EHIRUH�WKH�HIIHFW�
RI�QRQ�FRQWUROOLQJ� LQWHUHVW�RI�&+5,6786�ZRXOG�KDYH�EHHQ����������������DQG���������������
UHVSHFWLYHO\�� IRU� WKH� ILVFDO� \HDU� HQGHG� -XQH����� ������ DQG� ��������������� DQG� �������������
UHVSHFWLYHO\�� IRU� WKH� ILVFDO�\HDU� HQGHG� -XQH����������� ,Q�FDOFXODWLQJ� WKHVH�XQDXGLWHG�SUR� IRUPD�
QXPEHUV��WKH�HIIHFWV�RI�WKH�LQKHUHQW�FRQWULEXWLRQ�DQG�UHODWHG�WUDQVDFWLRQ�FRVWV�KDYH�EHHQ�H[FOXGHG��
DQG� WKH�HIIHFWV�RI� LQFUHPHQWDO�GHSUHFLDWLRQ� UHVXOWLQJ� IURP� UHFRUGLQJ�DFTXLUHG� ORQJ�OLYHG�DVVHWV�
KDYH�EHHQ�LQFOXGHG��

6DOH�RI�&RQWUROOLQJ�,QWHUHVW�

Long-Term Acute Care 

2Q�$XJXVW����������&+5,6786�&RQWLQXLQJ�&DUH�H[HFXWHG�DQ�DVVHW�FRQWULEXWLRQ�DJUHHPHQW��XQGHU�
ZKLFK�&+5,6786�FRQWULEXWHG�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�RI�LWV�ORQJ�WHUP�DFXWH�FDUH�KRVSLWDOV�
WR�D�QHZO\�IRUPHG�HQWLW\��6RXWKZHVW�3DUWQHUVKLS��D�MRLQW�YHQWXUH�EHWZHHQ�&+5,6786�&RQWLQXLQJ�
&DUH�DQG�YDULRXV�VXEVLGLDULHV�RI�7KH�/+&�*URXS��/+&���7KH�FRQWULEXWLRQ�ZDV�PDGH�LQ�H[FKDQJH�
IRU������������FDVK�SURFHHGV�DQG�D�������QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�6RXWKZHVW�3DUWQHUVKLS��7KLV�
UHWDLQHG�LQWHUHVW�ZDV�YDOXHG�DW������������EDVHG�RQ�WKH�UHVXOWV�RI�DQ�LQGHSHQGHQW�YDOXDWLRQ�RI�WKH�
EXVLQHVV� YDOXH� RI� 6RXWKZHVW� 3DUWQHUVKLS� XVLQJ� D� GLVFRXQWHG� FDVK� IORZ�PRGHO�� 7KH� WUDQVDFWLRQ�
FORVHG�RQ�6HSWHPEHU����������DQG�&+5,6786�UHFRUGHG�D�JDLQ�IURP�WKH�VDOH�RI�������������ZKLFK�
LV�LQFOXGHG�LQ�RWKHU�UHYHQXH�LQFOXGLQJ�JDLQ�RQ�FRQWULEXWLRQ�WR�MRLQW�YHQWXUHV��

Home Care 

2Q�$XJXVW����������&+5,6786�&RQWLQXLQJ�&DUH�H[HFXWHG�DQ�DVVHW�FRQWULEXWLRQ�DJUHHPHQW��XQGHU�
ZKLFK�&+5,6786�FRQWULEXWHG�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�RI�LWV�KRPH�FDUH�EXVLQHVV�WR�6RXWKZHVW�
3DUWQHUVKLS��
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7KH� FRQWULEXWLRQ� ZDV� PDGH� LQ� H[FKDQJH� IRU� ������������ FDVK� SURFHHGV� DQG� D� ������� QRQ�
FRQWUROOLQJ� LQWHUHVW� LQ�6RXWKZHVW�3DUWQHUVKLS��7KLV� UHWDLQHG� LQWHUHVW�ZDV�YDOXHG�DW�������������
EDVHG�RQ�WKH�UHVXOWV�RI�DQ�LQGHSHQGHQW�YDOXDWLRQ�RI�WKH�EXVLQHVV�YDOXH�RI�6RXWKZHVW�3DUWQHUVKLS�
XVLQJ� D� GLVFRXQWHG� FDVK� IORZ� PRGHO�� 7KH� WUDQVDFWLRQ� FORVHG� RQ� 6HSWHPEHU���� ������ DQG�
&+5,6786� UHFRUGHG�D�JDLQ� IURP� WKH� VDOH�RI��������������ZKLFK� LV� LQFOXGHG� LQ�RWKHU� UHYHQXH�
LQFOXGLQJ�JDLQ�RQ�FRQWULEXWLRQ�WR�MRLQW�YHQWXUHV��

+RXVWRQ�0HWKRGLVW�6W��-RKQ�DQG�6W��&DWKHULQH�

2Q�)HEUXDU\����������&+5,6786�*XOI�&RDVW�VROG�D�FRQWUROOLQJ�LQWHUHVW�RI�����RI�&+5,6786�6W��
-RKQ�+RVSLWDO� �6W�� -RKQ�� WR�0HWKRGLVW�+HDOWK�&HQWHUV��2Q� -DQXDU\����� ������&+5,6786�*XOI�
&RDVW�DOVR�FRQWULEXWHG�WKH�ODQG��EXLOGLQJ��DQG�LPSURYHPHQWV�RI�&+5,6786�+HDOWK�6W��&DWKHULQH�
+RVSLWDO��6W��&DWKHULQH��WR�+RXVWRQ�0HWKRGLVW�6W��&DWKHULQH�5HDO�3URSHUW\�&RPSDQ\��LQ�ZKLFK�LW�
UHWDLQHG�D�����QRQ�FRQWUROOLQJ�PHPEHUVKLS�LQWHUHVW��,Q�-XO\�������&+5,6786�*XOI�&RDVW�FORVHG�
RQ�D�WUDQVDFWLRQ�WR�VHOO�LWV�UHPDLQLQJ�����LQWHUHVW�LQ�ERWK�6W��-RKQ�DQG�6W��&DWKHULQH�WR�0HWKRGLVW�
+HDOWK� &HQWHUV� IRU� ������������� ZKLFK� DSSUR[LPDWHV� ERRN� YDOXH�� &+5,6786� UHFHLYHG�
������������ LQ� FDVK��$� RQH�\HDU� QRWH�ZLWK� D� ����� LQWHUHVW� UDWH�ZDV� VLJQHG� IRU� WKH� UHPDLQLQJ�
�������������7KH�QRWH�ZDV�SDLG�LQ�IXOO�LQ�-XO\�������&+5,6786�*XOI�&RDVW�FRQWLQXHV�WR�SURYLGH�
FHUWDLQ�VHUYLFHV�WR�0HWKRGLVW�+HDOWK�&HQWHUV�XQGHU�WKH�WHUPV�RI�WUDQVLWLRQDO�VHUYLFH�DJUHHPHQWV��

+XUULFDQH�+DUYH\�

,Q� $XJXVW������� YDULRXV� KRVSLWDOV� DQG� RWKHU� SK\VLFDO� VWUXFWXUHV� LQ� WKH� &+5,6786� 6SRKQ��
&+5,6786� 6RXWKHDVW� 7H[DV�� &+5,6786� *XOI� &RDVW�� DQG� &+5,6786� /RXLVLDQD� 5HJLRQV�
VXVWDLQHG�GDPDJH�IURP�+XUULFDQH�+DUYH\�UHVXOWLQJ�LQ�SURSHUW\�GDPDJH�DQG�EXVLQHVV�LQWHUUXSWLRQ��
&+5,6786�PDLQWDLQV�SURSHUW\�DQG�EXVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH�FRYHUDJH�WKURXJK�LQGHSHQGHQW�
SURSHUW\�DQG�FDVXDOW\�FRPSDQLHV��$GGLWLRQDOO\��&+5,6786�KDV�VHOI�LQVXUHG�SURSHUW\�DQG�FDVXDOW\�
ORVVHV�DW�WKH�LQGLYLGXDO�IDFLOLW\�OHYHO�WKURXJK�D�ZKROO\�RZQHG�FDSWLYH�LQVXUDQFH�FRPSDQ\��(PHUDOG�
$VVXUDQFH��$V�RI�-XQH�����������VXEVWDQWLDOO\�DOO�H[SHFWHG�ORVVHV�KDYH�EHHQ�UHFRUGHG�DQG�GLG�QRW�
KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6\VWHP��7RWDO�HVWLPDWHG�GDPDJHV�VXVWDLQHG�
DV�D�UHVXOW�RI�WKLV�HYHQW�GLG�QRW�H[FHHG�WKH�6\VWHP¶V�VHOI�LQVXUHG�UHWHQWLRQ�OLPLWV��

� �



&+5,6786�+HDOWK�

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
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����6XEVHTXHQW�(YHQWV�

7KH� 6\VWHP� HYDOXDWHG� HYHQWV� DQG� WUDQVDFWLRQV� RFFXUULQJ� VXEVHTXHQW� WR� -XQH����� ����� WKURXJK�
6HSWHPEHU����� ������ WKH�GDWH� RI� LVVXDQFH�RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV��'XULQJ� WKLV�
SHULRG�� WKHUH� ZHUH� QR� VXEVHTXHQW� HYHQWV� UHTXLULQJ� UHFRJQLWLRQ� LQ� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV��+RZHYHU��WKH�IROORZLQJ�HYHQWV�DQG�WUDQVDFWLRQV�RFFXUUHG�WKDW�ZDUUDQW�GLVFORVXUH��

(IIHFWLYH�6HSWHPEHU����������&+5,6786�DQG�2FKVQHU�&OLQLF�)RXQGDWLRQ��2FKVQHU��H[HFXWHG�D�
PHPEHUVKLS� LQWHUHVW� SXUFKDVH� DJUHHPHQW�� ZKHUHE\� 2FKVQHU� DFTXLUHG� D� ���� QRQ�FRQWUROOLQJ�
PHPEHUVKLS�LQWHUHVW�LQ�&+5,6786�+HDOWK�6RXWKZHVW�/RXLVLDQD��6:/$��IRU��������������VXEMHFW�
WR�FHUWDLQ�ZRUNLQJ�FDSLWDO�DQG�RWKHU�DGMXVWPHQWV��7KH�SXUFKDVH�SULFH�ZDV�SDLG�ZLWK�������������
LQ�FDVK�DQG�WKH�UHPDLQLQJ�DPRXQW� LQ� WKH�IRUP�RI�D�ILYH�\HDU�SURPLVVRU\�QRWH��&+5,6786�DQG�
2FKVQHU�DOVR�H[HFXWHG�D�&OLQLF�6HUYLFHV�$JUHHPHQW��XQGHU�ZKLFK�2FKVQHU�ZLOO�PDQDJH�6:/$¶V�
SK\VLFLDQ�FOLQLFV�DQG�SK\VLFLDQ�HPSOR\HH�PHGLFDO�SUDFWLFHV��,Q�FRQQHFWLRQ�ZLWK�WKLV�WUDQVDFWLRQ��
6:/$�ZDV�UHPRYHG�IURP�WKH�&+5,6786�+HDOWK�2EOLJDWHG�*URXS��

�
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6XSSOHPHQWDU\�,QIRUPDWLRQ�
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�6XSSOHPHQWDU\�,QIRUPDWLRQ�

7KH�%RDUG�RI�'LUHFWRUV�
&+5,6786�+HDOWK�

2XU� DXGLW�ZDV� FRQGXFWHG� IRU� WKH� SXUSRVH� RI� IRUPLQJ� DQ� RSLQLRQ� RQ� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV� DV� D� ZKROH�� 7KH� DFFRPSDQ\LQJ� FRPPXQLW\� EHQHILW� LQIRUPDWLRQ� LV� SUHVHQWHG� IRU�
SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW��7KH�LQIRUPDWLRQ�KDV�QRW�EHHQ�VXEMHFWHG�WR�
WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� DQG�
DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�LW��

���
6HSWHPEHU����������

A member firm of Ernst & Young Global Limited 
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&+5,6786�+HDOWK�

&RPPXQLW\�%HQHILW��8QDXGLWHG��

&+5,6786�+HDOWK��&+5,6786�RU�WKH�6\VWHP��FRPSOLHV�ZLWK�WKH�&DWKROLF�+HDOWK�$VVRFLDWLRQ¶V�
�&+$��A Guide for Planning and Reporting Community Benefits �������DQG�WKH�VWDWH�RI�7H[DV�
UHSRUWLQJ�UHTXLUHPHQWV��&+$�JXLGHOLQHV�KDYH�DGRSWHG�WKH�LQVWUXFWLRQV�IRU�,56�)RUP������6FKHGXOH�
+��Hospitals��

)ROORZLQJ�LV�D�VXPPDU\�RI�WKH�6\VWHP¶V�TXDQWLILDEOH�FRVWV�RI�FRPPXQLW\�EHQHILWV�SURYLGHG�IRU�WKH�
ILVFDO�\HDUV�HQGHG�-XQH�����LQ�WKRXVDQGV���

����� �����
(Unaudited) 

3URJUDPV�DQG�VHUYLFHV�IRU�WKH�SRRU�DQG�XQGHUVHUYHG��
&KDULW\�FDUH�DW�XQSDLG�FRVW� �� �������� �� ��������
8QSDLG�FRVW�RI�0HGLFDLG�DQG�RWKHU�SXEOLF�SURJUDPV� ������� �������
&RPPXQLW\�VHUYLFHV�IRU�WKH�SRRU�DQG�XQGHUVHUYHG� ������� �������

7RWDO�SURJUDPV�DQG�VHUYLFHV�IRU�WKH�SRRU�DQG�XQGHUVHUYHG� �������� ��������

&RPPXQLW\�VHUYLFHV�IRU�WKH�EURDGHU�FRPPXQLW\��
(GXFDWLRQ�DQG�UHVHDUFK� ������ ������
2WKHU�FRPPXQLW\�VHUYLFHV� ������� ������

7RWDO�FRPPXQLW\�VHUYLFHV�IRU�WKH�EURDGHU�FRPPXQLW\� ������� ������
7RWDO�FRPPXQLW\�EHQHILWV� �� �������� �� ��������

7KH�WRWDOV�DUH�FDOFXODWHG�IROORZLQJ�&+$�JXLGHOLQHV�DQG�DGKHUH�WR�WKH�,56�)RUP������6FKHGXOH�+�
PHWKRGRORJ\��&+5,6786�KDV�PXOWLSOH� UHSRUWLQJ� UHTXLUHPHQWV� RI� FKDULW\� FDUH� DQG� FRPPXQLW\�
EHQHILW�� ZKLFK� YDU\� EDVHG� RQ� WKH� GHILQLWLRQDO� DQG� WLPLQJ� UHTXLUHPHQWV� RI� HDFK� UHTXHVWLQJ�
RUJDQL]DWLRQ��)RU�FRPSDUDELOLW\��WKH�XQSDLG�FRVW�RI�0HGLFDLG�DQG�RWKHU�SXEOLF�SURJUDPV�WRWDO�IRU�
ILVFDO�\HDU������KDV�EHHQ�XSGDWHG�WR�UHIOHFW�WKH�FKDQJH�LQ�PHWKRGRORJ\�HIIHFWLYH�IRU�ILVFDO�\HDU�
�����UHSRUWLQJ��

,Q�DGGLWLRQ�WR�WKH�FRPPXQLW\�EHQHILWV�UHSRUWHG�DERYH��WKH�VWDWH�RI�7H[DV�UHTXLUHV�WKDW�WKH�XQSDLG�
FRVWV� RI�0HGLFDUH� DQG�RWKHU� JRYHUQPHQW�VSRQVRUHG� SURJUDPV�EH� UHSRUWHG�� )RU� WKH� ILVFDO� \HDUV�
HQGHG� -XQH����� ����� DQG� ������ WKH� XQSDLG� FRVWV� RI� WKHVH� SURJUDPV� ZHUH� ������������� DQG�
�������������� UHVSHFWLYHO\�� 7KH� XQSDLG� FRVWV� RI� WKH� 0HGLFDUH� SURJUDP� UHSUHVHQW� WKH� FRVW� RI�
SURYLGLQJ� VHUYLFHV� WR� SULPDULO\� HOGHUO\� EHQHILFLDULHV� RI� WKH� 0HGLFDUH� SURJUDP�� LQ� H[FHVV� RI�
JRYHUQPHQWDO� DQG� PDQDJHG� FDUH� FRQWUDFW� SD\PHQWV�� 7KH� XQSDLG� FRVWV� RI� RWKHU� JRYHUQPHQW�
VSRQVRUHG�SURJUDPV�UHSUHVHQW�WKH�FRVW�IRU�SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV�WR�WKH�EHQHILFLDULHV�RI�WKH�
'HSDUWPHQW�RI�'HIHQVH�FLYLOLDQ�FDUH��LQFOXGHG�DV�SHU�WKH�VWDWH�RI�7H[DV�JXLGHOLQHV��
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