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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�

7KH�%RDUG�RI�'LUHFWRUV�
%DQQHU�+HDOWK�

:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� %DQQHU� +HDOWK� DQG�
VXEVLGLDULHV��ZKLFK�FRPSULVH�WKH�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�'HFHPEHU����������DQG�������
DQG�WKH�UHODWHG�FRQVROLGDWHG�VWDWHPHQWV�RI�LQFRPH��FKDQJHV�LQ�QHW�DVVHWV��DQG�FDVK�IORZV�IRU�WKH�
\HDUV�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ� FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� WKLV� LQFOXGHV� WKH� GHVLJQ��
LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWUROV� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU� DXGLWV��
:H�FRQGXFWHG� RXU� DXGLWV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW� WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO�
UHOHYDQW� WR� WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG� IDLU�SUHVHQWDWLRQ�RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ�RUGHU� WR�
GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�
QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�
DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ��
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2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�RI�%DQQHU�+HDOWK�DQG�VXEVLGLDULHV�DW�'HFHPEHU����������DQG�
������DQG�WKH�FRQVROLGDWHG�UHVXOWV�RI�WKHLU�RSHUDWLRQV�DQG�WKHLU�FDVK�IORZV�IRU�WKH�\HDUV�WKHQ�HQGHG�
LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��
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$VVHWV��
&XUUHQW�DVVHWV����
&DVK�DQG�FDVK�HTXLYDOHQWV�� �������������� ��������������
6KRUW�WHUP�LQYHVWPHQWV�� ��������������� ���������������
&ROODWHUDO�KHOG�XQGHU�VHFXULWLHV�OHQGLQJ�SURJUDP��
DQG�UHSXUFKDVH�DJUHHPHQWV��� �������������� ���������������

$VVHWV�OLPLWHG�DV�WR�XVH�� �������������� ���������������
3DWLHQW�UHFHLYDEOHV��QHW�RI�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV��
RI����������DQG����������LQ������DQG�������UHVSHFWLYHO\���� �������������� ���������������

,QYHQWRULHV�� �������������� ���������������
2WKHU�UHFHLYDEOHV �������������� ���������������
2WKHU��SULPDULO\�SUHSDLG�H[SHQVHV�� ��������������� ����������������

7RWDO�FXUUHQW�DVVHWV�� ������������� ���������������
��
$VVHWV�OLPLWHG�DV�WR�XVH���
)XQGV�GHVLJQDWHG�E\���
%RDUG�RI�'LUHFWRUV�� ������������� ���������������
/HDVH�DJUHHPHQWV�� ����������������� �����������������

)XQGV�KHOG�E\�WUXVWHHV�XQGHU���
6HOI�LQVXUDQFH�IXQGLQJ�DUUDQJHPHQWV�� �������������� ���������������
3URMHFW�IXQG ��������������� ±�������������������
2WKHU�IXQGV�� �������������� ���������������

7RWDO�DVVHWV�OLPLWHG�DV�WR�XVH��OHVV�FXUUHQW�SRUWLRQ�� ������������� ���������������
��
$VVHWV�KHOG�IRU�VDOH�� ����������������� �����������������
��
3URSHUW\�DQG�HTXLSPHQW��QHW�� ������������� ���������������
��
/HDVHG�KRVSLWDO�DVVHWV �������������� ���������������
��
2WKHU�DVVHWV���
/RQJ�WHUP�LQYHVWPHQWV�� ������������� ���������������
2WKHU�� �������������� ���������������

7RWDO�RWKHU�DVVHWV�� ������������� ���������������
7RWDO�DVVHWV ������������ �������������

%DQQHU�+HDOWK�DQG�6XEVLGLDULHV

&RQVROLGDWHG�%DODQFH�6KHHWV

'HFHPEHU���

(In Thousands)

� ��������������
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/LDELOLWLHV�DQG�QHW�DVVHWV��
&XUUHQW�OLDELOLWLHV���
7UDGH�DFFRXQWV�SD\DEOH�� �������������� ��������������
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW�� �������������� ����������������
'HEW�VXEMHFW�WR�VHOI�OLTXLGLW\ �������������� ���������������
&XUUHQW�SRUWLRQ�RI�KRVSLWDO�OHDVH�REOLJDWLRQ ��������������� ����������������
3D\DEOH�XQGHU�VHFXULWLHV�OHQGLQJ�SURJUDP��
DQG�UHSXUFKDVH�DJUHHPHQWV�� �������������� ���������������

(VWLPDWHG�FXUUHQW�SRUWLRQ�RI�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�� ��������������� �����������������
$FFUXHG�H[SHQVHV���
6DODULHV�DQG�EHQHILWV�� �������������� ���������������
0HGLFDO�FODLPV�SD\DEOH �������������� ����������������
2WKHU�� �������������� ���������������

7RWDO�FXUUHQW�OLDELOLWLHV�� ������������� ���������������
��
/RQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ�� ������������� ���������������
��
+RVSLWDO�OHDVH�REOLJDWLRQ �������������� ���������������
��
(VWLPDWHG�VHOI�LQVXUDQFH�OLDELOLWLHV��OHVV�FXUUHQW�SRUWLRQ�� �������������� ���������������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV��OHVV�FXUUHQW�SRUWLRQ�� ��������������� ����������������
,QWHUHVW�UDWH�VZDSV �������������� ���������������
2WKHU�� �������������� ���������������
7RWDO�OLDELOLWLHV�� ������������� ���������������
��
1HW�DVVHWV���
8QUHVWULFWHG�� ������������� ���������������
7HPSRUDULO\�UHVWULFWHG�� �������������� ���������������

7RWDO�%DQQHU�+HDOWK�QHW�DVVHWV�� ������������� ���������������
��
1RQ�FRQWUROOLQJ�LQWHUHVWV�±�XQUHVWULFWHG�� ��������������� ����������������
7RWDO�QHW�DVVHWV�� ������������� ���������������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV ������������ �������������
See accompanying notes.

'HFHPEHU���

(In Thousands)
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5HYHQXHV���
1HW�SDWLHQW�VHUYLFH�� ������������������� ������������������
3URYLVLRQ�IRU�GRXEWIXO�DFFRXQWV�� ��������������������� ��������������������
1HW�SDWLHQW�VHUYLFH�UHYHQXH��OHVV�SURYLVLRQ�IRU�GRXEWIXO�DFFRXQWV�� �������������������� �������������������

0HGLFDO�LQVXUDQFH�SUHPLXPV�� �������������������� �������������������
2WKHU�UHYHQXH�� ��������������������� ��������������������
7RWDO�RWKHU�RSHUDWLQJ�UHYHQXH�� �������������������� �������������������

7RWDO�UHYHQXHV�� �������������������� �������������������

([SHQVHV���
6DODULHV�DQG�EHQHILWV�� �������������������� �������������������
6XSSOLHV�� �������������������� �������������������
3K\VLFLDQ�DQG�SURIHVVLRQDO�IHHV�� ��������������������� ��������������������
0HGLFDO�FODLPV�FRVW��QHW�RI�%DQQHU�FODLPV�RI����������DQG��
DQG����������LQ������DQG�������UHVSHFWLYHO\�� ��������������������� ��������������������

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�� ��������������������� ��������������������
*RRGZLOO�LPSDLUPHQW ±������������������������� ���������������������
,QWHUHVW�� ��������������������� ��������������������
2WKHU�� ��������������������� �������������������

7RWDO�H[SHQVHV�� �������������������� �������������������
2SHUDWLQJ�LQFRPH�� ��������������������� ��������������������

2WKHU�LQFRPH��ORVV����
,QYHVWPHQW�LQFRPH�±�UHDOL]HG�� ��������������������� ���������������������
,QYHVWPHQW�JDLQ�±�XQUHDOL]HG�� ��������������������� ���������������������
,QFRPH�IURP�DOWHUQDWLYH�LQYHVWPHQWV�� ���������������������� ���������������������
,QYHVWPHQW�LQFRPH���� ��������������������� ��������������������
8QUHDOL]HG�JDLQ�RQ�LQWHUHVW�UDWH�VZDSV�� ���������������������� ���������������������
/RVV�RQ�H[WLQJXLVKPHQW�RI�GHEW ±������������������������� ���������������������
2WKHU�� ����������������������� ����������������������

�� ��������������������� ��������������������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�� ��������������������� ��������������������
/HVV�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�DWWULEXWDEOH�WR��
QRQ�FRQWUROOLQJ�LQWHUHVW�� ���������������������� ���������������������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�DWWULEXWDEOH��
WR�%DQQHU�+HDOWK�� ��������������������� ��������������������

$PRUWL]DWLRQ�RI�FXPXODWLYH�ORVV�RQ�LQWHUHVW�UDWH�VZDSV�� ������������������������ �����������������������
'HFUHDVH�LQ�XQIXQGHG�SHQVLRQ�OLDELOLW\�� ����������������������� �����������������������
&RQWULEXWLRQV�IRU�SURSHUW\�DQG�HTXLSPHQW�DFTXLVLWLRQV ����������������������� ����������������������
,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV�� �������������������� �������������������
��

See accompanying notes.  

%DQQHU�+HDOWK�DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQWV�RI�,QFRPH

<HDU�(QGHG�'HFHPEHU���

(In Thousands)

�������
���������������
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8QUHVWULFWHG�QHW�DVVHWV���
([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�� �������������� ��������������
$PRUWL]DWLRQ�RI�FXPXODWLYH�ORVV�RQ�LQWHUHVW�UDWH�VZDSV�� ������������������ ������������������
'HFUHDVH�LQ�XQIXQGHG�SHQVLRQ�OLDELOLW\�� ����������������� ������������������
&RQWULEXWLRQV�IRU�SURSHUW\�DQG�HTXLSPHQW�DFTXLVLWLRQV�� ����������������� �����������������

,QFUHDVH�LQ�XQUHVWULFWHG�QHW�DVVHWV�� �������������� ���������������
��
7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV���
&RQWULEXWLRQV�� ��������������� ����������������
1HW�XQUHDOL]HG�JDLQ�RQ�LQYHVWPHQWV�� ����������������� ������������������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�SURSHUW\�DQG��
HTXLSPHQW�DGGLWLRQV�� ����������������� ������������������

1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV�IRU�RSHUDWLRQV�� ���������������� �����������������
,QFUHDVH�LQ�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�� ����������������� ����������������
��
1RQ�FRQWUROOLQJ�LQWHUHVWV���
([FHVV�RI�UHYHQXH�RYHU�H[SHQVHV�DWWULEXWDEOH�WR��
QRQ�FRQWUROOLQJ�LQWHUHVWV�� ��������������� ����������������

2WKHU�FKDQJHV��SULPDULO\�GLVWULEXWLRQV�RI�HDUQLQJV�WR��
QRQ�FRQWUROOLQJ�LQWHUHVWV�� ���������������� �����������������

,QFUHDVH��GHFUHDVH��LQ�QRQ�FRQWUROOLQJ�LQWHUHVWV�� ����������������� �������������������
��
,QFUHDVH�LQ�QHW�DVVHWV�� �������������� ���������������
1HW�DVVHWV��EHJLQQLQJ�RI�\HDU�� ������������� ���������������
1HW�DVVHWV��HQG�RI�\HDU�� ������������� ��������������
��

See accompanying notes.  

%DQQHU�+HDOWK�DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQWV�RI�&KDQJHV�LQ�1HW�$VVHWV

<HDU�(QGHG�'HFHPEHU���

(In Thousands)

�������
���������������
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2SHUDWLQJ�DFWLYLWLHV��
,QFUHDVH�LQ�QHW�DVVHWV�� ������������������������� �������������������������
$GMXVWPHQWV�WR�UHFRQFLOH�LQFUHDVH�LQ�QHW�DVVHWV�WR�QHW�FDVK��
SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV���
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�� �������������������������� ��������������������������
*RRGZLOO�LPSDLUPHQW ±����������������������������� � ���������������������������
�,QFUHDVH��GHFUHDVH�LQ�LQYHVWPHQWV�GHVLJQDWHG�DV�WUDGLQJ�� �������������������������� ���������������������������
1HW�XQUHDOL]HG�JDLQ�RQ�LQWHUHVW�UDWH�VZDSV�� ��������������������������� ���������������������������
'HFUHDVH�LQ�XQIXQGHG�SHQVLRQ�OLDELOLW\�� ���������������������������� ���������������������������� �
/RVV�RQ�H[WLQJXLVKPHQW�RI�GHEW ±����������������������������� � ���������������������������
*DLQ�RQ�VDOH�RI�DVVHWV��QHW�� ���������������������������� � ���������������������������� �
&RQWULEXWLRQV�IRU�SXUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW�DQG�RWKHU�� ���������������������������� ����������������������������
7HPSRUDULO\�UHVWULFWHG�FRQWULEXWLRQV�� ��������������������������� ���������������������������
&KDQJHV�LQ�RSHUDWLQJ�HOHPHQWV��QHW�RI�DFTXLVLWLRQV�DQG�GLVSRVLWLRQV���
3DWLHQW�UHFHLYDEOHV�� �������������������������� ���������������������������
,QYHQWRULHV�DQG�RWKHU�FXUUHQW�DVVHWV�� ���������������������������� ���������������������������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV�� ��������������������������� ��������������������������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�� ��������������������������� ��������������������������� �
(VWLPDWHG�VHOI�LQVXUDQFH�OLDELOLWLHV�� ��������������������������� � ��������������������������� �
2WKHU�OLDELOLWLHV�� ��������������������������� ���������������������������

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV�� �������������������������� ��������������������������

,QYHVWLQJ�DFWLYLWLHV��
1HW�SXUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW�� �������������������������� ��������������������������
,QFUHDVH�LQ�SURMHFW�IXQG ��������������������������� ±����������������������������� �
$FTXLVLWLRQV��QHW�RI�FDVK�DFTXLUHG�RI������LQ����� ±����������������������������� � ���������������������������
,QFUHDVH�LQ�RWKHU�DVVHWV�� �������������������������� ���������������������������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV�� �������������������������� ��������������������������

)LQDQFLQJ�DFWLYLWLHV��
3URFHHGV�IURP�WHPSRUDULO\�UHVWULFWHG�FRQWULEXWLRQV�� ��������������������������� ���������������������������
3URFHHGV�IURP�LVVXDQFH�RI�GHEW�� �������������������������� ��������������������������
3D\PHQWV�RI�KRVSLWDO�OHDVH�REOLJDWLRQV ��������������������������� ���������������������������
3D\PHQWV�RI�ORQJ�WHUP�GHEW�� ��������������������������� �������������������������
1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV�� �������������������������� ��������������������������

1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�� �������������������������� ��������������������������� �
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�\HDU�� �������������������������� ��������������������������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�\HDU�� ������������������������� �������������������������

6XSSOHPHQWDO�GLVFORVXUH�RI�FDVK�IORZ�LQIRUPDWLRQ��
,QWHUHVW�SDLG��LQFOXGLQJ�DPRXQWV�FDSLWDOL]HG�� ������������������������� �������������������������

7D[HV�SDLG �������������������������� � �������������������������� �

1RQ�FDVK�DFWLYLWLHV��
'HFUHDVH�LQ�UHFHLYDEOH�IURP�6XQ�+HDOWK�DQG�UHODWHG�REOLJDWLRQ��
IRU�UHWLUHPHQW�SODQ�� ��������������������������� ���������������������������

&DSLWDO�OHDVH�REOLJDWLRQ�� �������������������������� ��������������������������

See accompanying notes.  

%DQQHU�+HDOWK�DQG�6XEVLGLDULHV

&RQVROLGDWHG�6WDWHPHQWV�RI�&DVK�)ORZV

<HDU�(QGHG�'HFHPEHU���

(In Thousands)
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%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�

'HFHPEHU����������

���'HVFULSWLRQ�RI�%XVLQHVV�

%DQQHU�+HDOWK�LV�D�QRQSURILW�FRUSRUDWLRQ�H[HPSW�IURP�LQFRPH�WD[HV�XQGHU�,QWHUQDO�5HYHQXH�&RGH�
6HFWLRQ� ����F����� DQG� DSSOLFDEOH� VWDWH� LQFRPH� WD[� FRGHV�� %DQQHU� +HDOWK� DQG� LWV� VXEVLGLDULHV�
�FROOHFWLYHO\��%DQQHU��RZQ��FRQWURO��RU�OHDVH�KRVSLWDOV��FOLQLFV��QXUVLQJ�KRPHV��FOLQLFDO�ODERUDWRULHV��
DPEXODWRU\� VXUJHU\� FHQWHUV�� XUJHQW� FDUH� FHQWHUV�� KRPH� KHDOWK� DJHQFLHV�� D� FDSWLYH� LQVXUDQFH�
FRPSDQ\��D�IRXQGDWLRQ��DQ�DFFRXQWDEOH�KHDOWK�FDUH�RUJDQL]DWLRQ��VHH�1RWH�����D�0HGLFDLG�PDQDJHG�
FDUH� KHDOWK� SODQ� DQG� UHODWHG� 0HGLFDUH� $GYDQWDJH� KHDOWK� SODQ�� DQG� RWKHU� KHDOWK� FDUH�UHODWHG�
RUJDQL]DWLRQV� LQ� VL[�ZHVWHUQ� VWDWHV��%DQQHU� DOVR�KROGV�DQ� LQWHUHVW� LQ� VHYHUDO�KHDOWK�FDUH�UHODWHG�
RUJDQL]DWLRQV�� LQFOXGLQJ� D� ���� FRQWUROOLQJ� LQWHUHVW� LQ� 6RQRUD� 4XHVW� /DERUDWRULHV� �64/��� WKH�
ILQDQFLDO�UHVXOWV�RI�64/�KDYH�EHHQ�LQFOXGHG�LQ�%DQQHU¶V�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DV�RI�
DQG�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������%DQQHU�DOVR�KROGV�QRQ�FRQWUROOLQJ�LQWHUHVWV�
LQ�VHYHUDO�HQWLWLHV�WKDW�DUH�DFFRXQWHG�IRU�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��VHH�1RWH�����

%+60�5HKDELOLWDWLRQ��//&�

,Q�'HFHPEHU��������%DQQHU�+HDOWK�HQWHUHG�LQWR�D�MRLQW�YHQWXUH�ZLWK�6HOHFW�0HGLFDO�WKDW�ZLOO�RZQ�
DQG�RSHUDWH�%DQQHU¶V�DQG�6HOHFW¶V�$UL]RQD� LQSDWLHQW�DQG�RXWSDWLHQW� UHKDELOLWDWLRQ�VHUYLFHV��7KH�
MRLQW�YHQWXUH��%+60�5HKDELOLWDWLRQ��//&��LV�H[SHFWHG�WR�EHJLQ�RSHUDWLRQV�RQ�RU�DURXQG�0D\����
������%DQQHU�PDGH�DQ�LQLWLDO�ZRUNLQJ�FDSLWDO�FRQWULEXWLRQ�RI������������WR�WKH�MRLQW�YHQWXUH�ODWH�
LQ�������%DQQHU�ZLOO�FRQWULEXWH�RXWSDWLHQW�UHKDELOLWDWLRQ�FHQWHUV�YDOXHG�DW������������WR�WKH�MRLQW�
YHQWXUH�ZKHQ�RSHUDWLRQV�EHJLQ�� ,PPHGLDWHO\�SULRU� WR� WKH�FRQWULEXWLRQ�RI� WKH�RXWSDWLHQW�FHQWHUV��
6HOHFW� VKDOO� VHOO� D� ���� LQWHUHVW� LQ� WKH� 6HOHFW� $UL]RQD� RXWSDWLHQW� UHKDELOLWDWLRQ� FHQWHUV� EHLQJ�
FRQWULEXWHG�WR�WKH�MRLQW�YHQWXUH�WR�%DQQHU��LQ�H[FKDQJH�IRU�D�����LQWHUHVW�LQ�WKH�%DQQHU�FHQWHUV�
SOXV������������LQ�FDVK��

7KH�DJUHHPHQW�SURYLGHV� IRU� WKH�FRQVWUXFWLRQ�RI� WKUHH�QHZ� LQSDWLHQW� UHKDELOLWDWLRQ�KRVSLWDOV��$V�
WKHVH�KRVSLWDOV�DUH�FRPSOHWHG��%DQQHU�ZLOO�VHOO�����RI�LWV�LQSDWLHQW�UHKDELOLWDWLRQ�DVVHWV�WR�6HOHFW�
IRU�D�WRWDO�RI�DSSUR[LPDWHO\�������������DQG�WKRVH�DVVHWV�ZLOO�EH�FRQWULEXWHG�WR�WKH�MRLQW�YHQWXUH��
$GGLWLRQDO�ZRUNLQJ�FDSLWDO�FRQWULEXWLRQV�RI�������������DUH�H[SHFWHG�WR�IDFLOLWDWH�WKH�FRQVWUXFWLRQ�
RI� WKH� WKUHH� QHZ� LQSDWLHQW� UHKDELOLWDWLRQ� KRVSLWDOV� DQG� JURZWK� RI� WKH� RXWSDWLHQW� UHKDELOLWDWLRQ�
EXVLQHVV��

� �
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
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���'HVFULSWLRQ�RI�%XVLQHVV��FRQWLQXHG��

$FTXLVLWLRQ�RI�8UJHQW�&DUH�&HQWHUV�

2Q�1RYHPEHU����������%DQQHU�DFTXLUHG�DOO�RI�WKH�DVVHWV�RI�$UL]RQD�XUJHQW�FDUH�FHQWHUV�RSHUDWHG�
E\�8&;WUD�8PEUHOOD�� //&� DQG�8&;WUD� 6HUYLFHV�� //&�� XQGHU� WKH� QDPH� ³8UJHQW�&DUH� ([WUD´�
�8&(���8QGHU�WKH�WHUPV�RI�WKH�WUDQVDFWLRQ��%DQQHU�DFTXLUHG����XUJHQW�FDUH�FHQWHUV�RSHUDWLQJ�LQ�WKH�
3KRHQL[�DQG�7XFVRQ�PHWURSROLWDQ�DUHDV��DV�ZHOO�DV����FHQWHUV�WKDW�ZHUH�RSHQHG�LQ�������7KH�EDVH�
SXUFKDVH� SULFH� RI� DSSUR[LPDWHO\� ������������ ZDV� SDLG� DW� FORVLQJ�� $Q� DGGLWLRQDO� ³(DUQ�2XW�
3XUFKDVH�3ULFH´�XS�WR�������������ZLOO�EH�GXH�LI�FHUWDLQ�UHYHQXH�WDUJHWV�DUH�DFKLHYHG�GXULQJ�WKH�
³(DUQ�2XW� 'HWHUPLQDWLRQ� 3HULRG´�� -DQXDU\���� �����±� 'HFHPEHU����� ������ 0DQDJHPHQW� KDV�
HVWLPDWHG�WKDW�WKH�UHYHQXH�WDUJHWV�ZLOO�QRW�EH�PHW�DQG�QR�DPRXQWV�KDYH�EHHQ�UHFRJQL]HG��

$FTXLVLWLRQ�RI�+&3�$=�//&�

2Q�-XQH����������%DQQHU�DFTXLUHG�+HDOWK�&DUH�3DUWQHUVKLS�$UL]RQD��//&��+&3�$=�//&��DQG�
+HDOWKFDUH�3DUWQHUV�$UL]RQD�0HGLFDO�*URXS��//&��ZKLFK�KHOG�PHPEHUVKLS�LQWHUHVWV�LQ�$UL]RQD�
,QWHJUDWHG� 3K\VLFLDQV�� ,QF�� �$,3�� DQG� RSHUDWHG� WZR� VPDOO� PHGLFDO� FOLQLFV�� %DQQHU� SDLG�
DSSUR[LPDWHO\��������������$,3�VXVWDLQHG�VLJQLILFDQW�ILQDQFLDO�ORVVHV��DQG�WKH�OHJDO�HQWLW\�+&3�
$=�//&�ZDV�PHUJHG� LQWR�D�QHZ�HQWLW\��1HLJKERUKRRG�3K\VLFLDQ�$OOLDQFH��//&�RQ� -DQXDU\����
������7KH�PHGLFDO� FOLQLFV�ZHUH� FORVHG� LQ�'HFHPEHU�� ������$OO� RI� WKH� JRRGZLOO�� DPRXQWLQJ� WR�
�������������DVVRFLDWHG�ZLWK�WKH�+&3�$=�//&�DFTXLVLWLRQ�ZDV�ZULWWHQ�RII�LQ�'HFHPEHU�������DV�
LW�ZDV�FRQVLGHUHG�LPSDLUHG�GXH�WR�WKH�FRPELQDWLRQ�RI�RSHUDWLQJ�ORVVHV�DQG�WKH�GLVVROXWLRQ�RI�WKH�
OHJDO�HQWLWLHV�+&3�$=�//&�DQG�+HDOWKFDUH�3DUWQHUV�$UL]RQD�0HGLFDO�*URXS��//&��

���6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

%DVLV�RI�&RQVROLGDWLRQ�

7KH� DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� UHIOHFW� WKH� FRQVROLGDWHG� RSHUDWLRQV� RI� DOO�
RZQHG�DQG�OHDVHG�RSHUDWLQJ�XQLWV�RI�%DQQHU�DQG�LWV�ZKROO\�RZQHG�VXEVLGLDULHV��%DQQHU�DOVR�KROGV�
FRQWUROOLQJ� LQWHUHVWV� LQ� VHYHUDO� EXVLQHVV� YHQWXUHV�� WKH� EXVLQHVV� YHQWXUH� ILQDQFLDO� UHVXOWV� DUH�
LQFOXGHG� ZLWKLQ� %DQQHU¶V� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� %DQQHU� UHFRUGV� WKH� XQUHODWHG�
LQYHVWRU¶V� RZQHUVKLS� VKDUH� RI� WKHVH� EXVLQHVV� YHQWXUHV� DV� QRQ�FRQWUROOLQJ� LQWHUHVW�� 7KH� QRQ�
FRQWUROOLQJ�LQWHUHVW�EDODQFH�DV�RI�'HFHPEHU����������DQG�������SULPDULO\�UHODWHV�WR�WKH�PLQRULW\�
LQWHUHVW�RZQHU¶V�LQYHVWPHQW�LQ�64/��

$OO�VLJQLILFDQW�LQWHUFRPSDQ\�DFFRXQWV�DQG�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�LQ�FRQVROLGDWLRQ��
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���6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

6XEVHTXHQW�(YHQWV�

6XEVHTXHQW� HYHQWV� KDYH� EHHQ� HYDOXDWHG� WKURXJK�0DUFK����� ������ WKH� GDWH� RI� LVVXDQFH� RI� WKH�
DFFRPSDQ\LQJ� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� 7KHUH� ZHUH� QR� VXEVHTXHQW� HYHQWV� UHTXLULQJ�
UHFRJQLWLRQ�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���

,Q�0DUFK�������%DQQHU¶V�0HGLFDLG�PDQDJHG�FDUH�KHDOWK�SODQ��8QLYHUVLW\�)DPLO\�&DUH��8)&��ZDV�
DZDUGHG�D�QHZ�ILYH�\HDU�FRQWUDFW�ZLWK�$UL]RQD�+HDOWK�&DUH�&RVW�&RQWDLQPHQW�6\VWHP��$+&&&6��
WKURXJK�6HSWHPEHU�����������2Q�2FWREHU����������8)&�EHJDQ�RSHUDWLRQV�IRU�WKH�$+&&&6�ORQJ�
WHUP�FDUH�SURJUDP�ZKLFK�ZDV�DZDUGHG�LQ�0DUFK�������,Q�0DUFK�������8)&�ZDV�DZDUGHG�D�QHZ�
$+&&&6�&RPSOHWH�&DUH�&RQWUDFW�WKDW�ZLOO�EH�HIIHFWLYH�2FWREHU����������ZKLFK�ZLOO�HQDEOH�8)&�
WR�FRQWLQXH�WR�FRRUGLQDWH�KHDOWK�FDUH�VHUYLFHV�IRU�0HGLFDLG�PHPEHUV�LQ�VRXWKHUQ�$UL]RQD�DQG�DOVR�
H[SDQGV�WKH�JHRJUDSKLF�VHUYLFH�DUHD�FRYHUHG�E\�8)&�WR�LQFOXGHG�0DULFRSD�&RXQW\��$OO�RWKHU�QRQ�
UHFRJQL]HG�VXEVHTXHQW�HYHQWV�KDYH�EHHQ�GLVFORVHG�LQ�WKH�QRWHV�KHUHLQ��

)DLU�9DOXHV�

7KH� FDUU\LQJ� YDOXHV� RI� ILQDQFLDO� LQVWUXPHQWV� FODVVLILHG� DV� FXUUHQW� DVVHWV� DQG� FXUUHQW� OLDELOLWLHV�
DSSUR[LPDWH� IDLU� YDOXH�� 7KH� IDLU� YDOXHV� RI� RWKHU� ILQDQFLDO� LQVWUXPHQWV� DUH� GLVFORVHG� LQ� WKHLU�
UHVSHFWLYH�QRWHV��

&DVK�DQG�&DVK�(TXLYDOHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV�FRQVLVW�SULPDULO\�RI�FDVK�DQG�KLJKO\�OLTXLG�PDUNHWDEOH�VHFXULWLHV�ZLWK�
DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�ZKHQ�SXUFKDVHG�E\�%DQQHU��

6KRUW�7HUP�,QYHVWPHQWV�

6KRUW�WHUP�LQYHVWPHQWV� LQFOXGH�GHEW�VHFXULWLHV�ZLWK�PDWXULW\�GDWHV�RI�RQH�\HDU�RU�OHVV�IURP�WKH�
EDODQFH�VKHHW�GDWH�DQG�DFWLYHO\�WUDGHG�HTXLW\�VHFXULWLHV�WKDW�DUH�H[SHFWHG�WR�EH�XVHG�RQ�D�VKRUW�WHUP�
EDVLV�IRU�ZRUNLQJ�FDSLWDO�QHHGV��7KHVH�LQYHVWPHQWV�DUH�VWDWHG�DW�IDLU�YDOXH��EDVHG�RQ�TXRWHG�PDUNHW�
SULFHV�LQ�DFWLYH�PDUNHWV��
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1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
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���6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

,QYHVWPHQWV�

,QYHVWPHQW� LQFRPH�� LQFOXGLQJ� LQWHUHVW�DQG�GLYLGHQGV�� UHDOL]HG�JDLQV�DQG� ORVVHV�RQ� LQYHVWPHQWV��
XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV��DQG�LQFRPH�RQ�DOWHUQDWLYH�LQYHVWPHQWV��LV�LQFOXGHG�LQ�
H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�XQOHVV�WKH�LQFRPH�RU�ORVV�LV�UHVWULFWHG�E\�GRQRU�RU�ODZ��

%DQQHU�LQYHVWV�LQ�YDULRXV�LQYHVWPHQW�VHFXULWLHV�WKDW�DUH�H[SRVHG�WR�YDULRXV�ULVNV��VXFK�DV�LQWHUHVW�
UDWH��PDUNHW��DQG�FUHGLW�ULVNV��'XH�WR�WKH�OHYHO�RI�ULVN�DVVRFLDWHG�ZLWK�FHUWDLQ�LQYHVWPHQW�VHFXULWLHV��
LW�LV�UHDVRQDEO\�SRVVLEOH�WKDW�FKDQJHV�LQ�WKH�YDOXHV�RI�LQYHVWPHQW�VHFXULWLHV�ZLOO�RFFXU�LQ�WKH�QHDU�
WHUP� DQG� WKDW� VXFK� FKDQJHV� FRXOG� PDWHULDOO\� DIIHFW� WKH� DPRXQWV� UHSRUWHG� LQ� WKH� FRQVROLGDWHG�
ILQDQFLDO�VWDWHPHQWV��

%DQQHU�XVHV�GHULYDWLYH�ILQDQFLDO� LQVWUXPHQWV� LQ� LWV� LQYHVWPHQW�SRUWIROLR�WR�PRGHUDWH�FKDQJHV� LQ�
YDOXH�GXH�WR�IOXFWXDWLRQV�LQ�WKH�ILQDQFLDO�PDUNHWV��%DQQHU�KDV�QRW�GHVLJQDWHG�LWV�GHULYDWLYHV�UHODWHG�
WR�PDUNHWDEOH�VHFXULWLHV�DV�KHGJHG�ILQDQFLDO�LQVWUXPHQWV��$FFRUGLQJO\��WKH�FKDQJH�LQ�WKH�IDLU�YDOXH�
RI�GHULYDWLYHV�LV�UHFRJQL]HG�DV�D�FRPSRQHQW�RI�LQYHVWPHQW�LQFRPH�DV�GHVFULEHG�DERYH��

%DQQHU�LQYHVWV�LQ�DOWHUQDWLYH�LQYHVWPHQWV��PDLQO\�KHGJH�IXQGV��WKURXJK�OLPLWHG�SDUWQHUVKLSV��$V�RI�
'HFHPEHU����� ����� DQG� ������ %DQQHU� KDV� UHFRUGHG� DSSUR[LPDWHO\� ��������������� DQG�
���������������� UHVSHFWLYHO\�� LQ� DOWHUQDWLYH� LQYHVWPHQWV� SULPDULO\� ZLWKLQ� RWKHU� ORQJ�WHUP�
LQYHVWPHQWV��%DQQHU�DFFRXQWV�IRU�LWV�RZQHUVKLS�LQWHUHVWV�LQ�WKHVH�DOWHUQDWLYH�LQYHVWPHQWV�XQGHU�WKH�
HTXLW\�PHWKRG�RI�DFFRXQWLQJ�EDVHG�RQ�WKH�QHW�DVVHW�YDOXH�SHU�VKDUH�RI�WKH�IXQG�KHOG�E\�%DQQHU��
7KH�KHGJH�IXQG�QHW�DVVHW�YDOXH�LV�SURYLGHG�WR�%DQQHU�E\�HDFK�RI�WKH�KHGJH�IXQG�PDQDJHUV��7KH�QHW�
DVVHW�YDOXH�LV�GHWHUPLQHG�EDVHG�RQ�WKH�HVWLPDWHG�IDLU�YDOXH�RI�HDFK�RI�WKH�XQGHUO\LQJ�LQYHVWPHQWV�
KHOG�LQ�WKH�KHGJH�IXQG��+RZHYHU��WKH�KHGJH�IXQG�LQYHVWPHQW�KROGLQJV�PD\�LQFOXGH�LQYHVWPHQWV�LQ�
SULYDWH�LQYHVWPHQW�IXQGV�ZKRVH�YDOXHV�KDYH�EHHQ�HVWLPDWHG�E\�WKH�KHGJH�IXQG�PDQDJHUV�LQ�WKH�
DEVHQFH�RI�UHDGLO\�DVFHUWDLQDEOH�IDLU�YDOXHV��'XH�WR� WKH� LQKHUHQW�XQFHUWDLQW\�RI� WKHVH�HVWLPDWHV��
WKHVH�YDOXHV�PD\�GLIIHU�IURP�WKH�YDOXHV�WKDW�ZRXOG�KDYH�EHHQ�XVHG�KDG�D�UHDG\�PDUNHW�IRU�WKHVH�
LQYHVWPHQWV�H[LVWHG��7KH�LQYHVWPHQW�LQFRPH�UHFRUGHG�LV�EDVHG�RQ�%DQQHU¶V�SURSRUWLRQDWH�VKDUH�RI�
WKH�KHGJH�IXQG�SRUWIROLR�QHW�DVVHW�YDOXH��7KH�DOWHUQDWLYH�LQYHVWPHQW�LQFRPH�LV�SULPDULO\�UHFRUGHG�
ZLWKLQ� LQFRPH� IURP�DOWHUQDWLYH� LQYHVWPHQWV�RQ� WKH� FRQVROLGDWHG� VWDWHPHQW�RI� LQFRPH��ZLWK� WKH�
UHPDLQGHU�UHFRUGHG�DV�D�FKDQJH�WR�UHVWULFWHG�QHW�DVVHWV�IRU�WKRVH�IXQGV�WKDW�KDYH�EHHQ�UHVWULFWHG�E\�
WKH� GRQRU�� %DQQHU� KDV� UHFRUGHG� DSSUR[LPDWHO\� ������������ DQG� ������������ RI� DOWHUQDWLYH�
LQYHVWPHQW�XQUHVWULFWHG�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��7KH�UHVWULFWHG�VKDUH�RI�DOWHUQDWLYH�LQYHVWPHQW�UHDOL]HG�DQG�XQUHDOL]HG�LQFRPH�
�
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LV�DSSUR[LPDWHO\������������DQG������������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��$V� RI�'HFHPEHU����� ������ DSSUR[LPDWHO\� ������������ZDV� VXEMHFW� WR� D� WZR�\HDU�
UHGHPSWLRQ� ORFNXS� SHULRG�� ,Q� DGGLWLRQ�� FHUWDLQ� RI� %DQQHU¶V� DOWHUQDWLYH� LQYHVWPHQW� DJUHHPHQWV�
IROORZ�D�FDSLWDO�FDOO�VWUXFWXUH��RI�ZKLFK�%DQQHU�KDV�FRPPLWWHG�XS�WR���������������2I�WKDW�WRWDO��
%DQQHU�KDV�PDGH�FDSLWDO�FRQWULEXWLRQV�RI�������������DV�RI�'HFHPEHU�����������UHVXOWLQJ�LQ�XS�WR�
�������������LQ�XQFDOOHG�FRPPLWPHQWV��%DQQHU�DOVR�KROGV�DOWHUQDWLYH�LQYHVWPHQWV�LQ�LWV�UHWLUHPHQW�
SODQ�LQYHVWPHQW�SRUWIROLR�WKDW�DUH�UHSRUWHG�DW�IDLU�YDOXH��VHH�1RWH������

%DQQHU�RIIVHWV� WKH� IDLU�YDOXH� IRU�YDULRXV�GHULYDWLYH� LQVWUXPHQWV�� VXFK�DV� IRUZDUGV�� LQWHUHVW� UDWH�
VZDSV��FXUUHQF\�VZDSV��RSWLRQV��DQG�RWKHU�FRQGLWLRQDO�RU�H[FKDQJH�FRQWUDFWV��LI�WKH\�DUH�H[HFXWHG�
ZLWK�WKH�VDPH�FRXQWHUSDUW\��XQGHU�D�PDVWHU�QHWWLQJ�DUUDQJHPHQW��%DQQHU�LQYHVWV� LQ�D�YDULHW\�RI�
GHULYDWLYH� LQVWUXPHQWV� WKURXJK� D� IL[HG�LQFRPH� PDQDJHU� WKDW� KDV� H[HFXWHG� D� PDVWHU� QHWWLQJ�
DUUDQJHPHQW�ZLWK�HDFK�RI�LWV�IRUZDUG�DQG�IXWXUH�SXUFKDVH�DQG�VDOH�FRQWUDFWV��LQWHUHVW�DQG�FUHGLW�
VZDS�DJUHHPHQWV��DQG�RSWLRQV�ZKHUHE\�WKH�ILQDQFLDO�LQVWUXPHQWV�DUH�KHOG�E\�WKH�VDPH�FRXQWHUSDUW\�
DQG�DUH�OHJDOO\�RIIVHW�DV�WKH�LQVWUXPHQW�LV�VHWWOHG��%DQQHU¶V�GHULYDWLYH�FRQWUDFWV�LQ�D�QHW�ORVV�SRVLWLRQ�
ZHUH�UHSRUWHG�RQ�D�QHW�EDVLV�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV�DV�RI�'HFHPEHU�����
�����DQG�������$V�RI�'HFHPEHU�����������WKH�JURVV�GHULYDWLYH�DVVHWV�DQG�OLDELOLWLHV�KHOG�DQG�QHWWHG�
WRJHWKHU�ZLWKLQ�WKH�LQYHVWPHQW�DFFRXQWV�DPRXQWHG�WR�DVVHWV�RI�DSSUR[LPDWHO\����������������DQG�
OLDELOLWLHV�RI�DSSUR[LPDWHO\�����������������$V�RI�'HFHPEHU�����������WKH�JURVV�GHULYDWLYH�DVVHWV�
DQG� OLDELOLWLHV� KHOG� DQG� QHWWHG� WRJHWKHU� ZLWKLQ� WKH� LQYHVWPHQW� DFFRXQWV� DPRXQWHG� WR� DVVHWV� RI�
DSSUR[LPDWHO\��������������DQG�OLDELOLWLHV�RI�DSSUR[LPDWHO\���������������VHH�1RWH�����

%DQQHU�KDV�HQWHUHG�LQWR�VHYHUDO�UHSXUFKDVH�DJUHHPHQWV�DPRXQWLQJ�WR�DSSUR[LPDWHO\��������������
DQG�������������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��ZKLFK�DUH�LQFOXGHG�LQ�ORQJ�WHUP�
LQYHVWPHQWV�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��,Q�FRQQHFWLRQ�ZLWK�WKH�UHSXUFKDVH�
DJUHHPHQWV��%DQQHU�KDV� ORDQHG�FDVK� WR�FHUWDLQ� ILQDQFLDO� LQVWLWXWLRQV� LQ�H[FKDQJH� IRU� FROODWHUDO��
&ROODWHUDO�SURYLGHG�E\�WKHVH�ILQDQFLDO�LQVWLWXWLRQV�DPRXQWHG�WR�DSSUR[LPDWHO\��������������DQG�
������������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

$VVHWV�/LPLWHG�DV�WR�8VH�

$VVHWV� OLPLWHG� DV� WR� XVH� LQFOXGH� PDUNHWDEOH� VHFXULWLHV� WKDW� KDYH� EHHQ� GHVLJQDWHG� IRU� XVH� DV�
GHWHUPLQHG�E\�WKH�%DQQHU�%RDUG�RI�'LUHFWRUV��VXFK�DV�IRU�SURSHUW\�DQG�HTXLSPHQW�UHSODFHPHQW�DQG�
H[SDQVLRQ��SD\PHQWV�XQGHU�OHDVH�DQG�ORDQ�DJUHHPHQWV��DVVHWV�KHOG�E\�WUXVWHHV�XQGHU�VHOI�LQVXUDQFH�
IXQGLQJ�DQG�LQGHQWXUH�DJUHHPHQWV��DQG�DVVHWV�KHOG�DV�FROODWHUDO�E\�FRXQWHUSDUWLHV�XQGHU�LQWHUHVW�
UDWH�VZDS�DJUHHPHQWV��
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6HFXULWLHV�/HQGLQJ�3URJUDP�

%DQQHU�SDUWLFLSDWHV�LQ�VHFXULWLHV�OHQGLQJ�WUDQVDFWLRQV�WKURXJK�LWV�FXVWRGLDQ�ZKHUHE\�%DQQHU�OHQGV�
D�SRUWLRQ�RI�LWV�LQYHVWPHQWV�WR�YDULRXV�EURNHUV�LQ�H[FKDQJH�IRU�FROODWHUDO�IRU�WKH�VHFXULWLHV�ORDQHG��
XVXDOO\�RQ�D�VKRUW�WHUP�EDVLV��&ROODWHUDO�SURYLGHG�E\�WKH�EURNHUV�FRQVLVWV�RI�FDVK�DQG�VHFXULWLHV�
DQG�LV�PDLQWDLQHG�DW�OHYHOV�DSSUR[LPDWLQJ������RI�WKH�IDLU�YDOXH�RI�WKH�VHFXULWLHV�RQ�ORDQ��DGMXVWHG�
IRU�PDUNHW� IOXFWXDWLRQV��%DQQHU�PDLQWDLQV�HIIHFWLYH� FRQWURO�RI� WKH� ORDQHG� VHFXULWLHV� WKURXJK� LWV��
FXVWRGLDQ�GXULQJ�WKH�WHUP�RI�WKH�DUUDQJHPHQW�LQ�WKDW�WKH�VHFXULWLHV�PD\�EH�UHFDOOHG�DW�DQ\�WLPH��
8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW��WKH�ERUURZHU�PXVW�UHWXUQ�WKH�VDPH��RU�VXEVWDQWLDOO\�WKH�VDPH��
LQYHVWPHQWV�WKDW�ZHUH�ERUURZHG��7KH�YDOXH�RI�FROODWHUDO�KHOG�IRU�ORDQHG�VHFXULWLHV�LV�UHSRUWHG�LQ�
FXUUHQW�DVVHWV�DV�FROODWHUDO�KHOG�XQGHU�VHFXULWLHV�OHQGLQJ�SURJUDP��DQG�D�FRUUHVSRQGLQJ�REOLJDWLRQ�
LV�UHSRUWHG�LQ�FXUUHQW�OLDELOLWLHV�DV�D�SD\DEOH�XQGHU�VHFXULWLHV�OHQGLQJ�SURJUDP�LQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG� EDODQFH� VKHHWV�� $W� 'HFHPEHU����� ����� DQG� ������ WKH� IDLU� YDOXH� RI� WKH� FROODWHUDO�
SURYLGHG�RQ�EHKDOI�RI�%DQQHU�ZDV�DSSUR[LPDWHO\��������������DQG���������������UHVSHFWLYHO\��
$W�'HFHPEHU����������DQG�������WKH�IDLU�PDUNHW�YDOXH�RI�VHFXULWLHV�RQ�ORDQ�ZDV�DSSUR[LPDWHO\�
�������������DQG���������������UHVSHFWLYHO\��DQG�LV� LQFOXGHG�LQ�DVVHWV�OLPLWHG�DV� WR�XVH�LQ�WKH�
DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

1HW�3DWLHQW�$FFRXQWV�5HFHLYDEOH�

1HW� SDWLHQW� DFFRXQWV� UHFHLYDEOH� DQG� QHW� SDWLHQW� VHUYLFH� UHYHQXHV� KDYH� EHHQ� DGMXVWHG� WR� WKH�
HVWLPDWHG�DPRXQWV�H[SHFWHG�WR�EH�UHFHLYHG�EDVHG�RQ�FRQWUDFWXDO�UDWHV�IRU�VHUYLFHV�UHQGHUHG��7KHVH�
HVWLPDWHG� DPRXQWV� DUH� VXEMHFW� WR� IXUWKHU� DGMXVWPHQWV� XSRQ� UHYLHZ� E\� WKLUG�SDUW\� SD\RUV��
0DQDJHPHQW� HVWLPDWHV� WKH� SURYLVLRQ� IRU� GRXEWIXO� DFFRXQWV� DQG� WKH� DOORZDQFH� IRU� GRXEWIXO�
DFFRXQWV� IRU�HDFK�PDMRU�SD\RU�EDVHG�XSRQ� WKH�KLVWRULFDO�FROOHFWLRQ�H[SHULHQFH�RI�HDFK� IDFLOLW\��
%DQQHU�HYDOXDWHV�D�SDWLHQW¶V�DELOLW\�WR�SD\�IRU�VHUYLFHV�EDVHG�RQ�DQ�HQWLW\�ZLGH�DVVHVVPHQW��DQG�DV�
SDUW�RI�WKLV�DVVHVVPHQW�KDV�GHWHUPLQHG�WKDW�PDQDJHPHQW�GRHV�QRW�DVVHVV�WKH�SDWLHQW¶V�DELOLW\�WR�SD\�
IRU�WKH�PDMRULW\�RI�VHOI�SD\�SDWLHQWV��$FFRUGLQJO\��DQ\�SDWLHQW�DFFRXQW�ZULWH�RII�LV�UHFRUGHG�ZLWKLQ�
WKH� SURYLVLRQ� IRU� GRXEWIXO� DFFRXQWV� DV� D� UHGXFWLRQ� RI� SDWLHQW� VHUYLFH� UHYHQXH�� 0DQDJHPHQW�
UHJXODUO\�UHYLHZV�SD\PHQW�GDWD�IRU�HDFK�PDMRU�SD\RU�LQ�HYDOXDWLQJ�WKH�VXIILFLHQF\�RI�WKH�DOORZDQFH�
IRU�GRXEWIXO�DFFRXQWV��

,QYHQWRULHV�

,QYHQWRULHV��FRQVLVWLQJ�SULQFLSDOO\�RI�VXSSOLHV��DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�RU�PDUNHW��GHWHUPLQHG�
RQ�D�ILUVW�LQ��ILUVW�RXW�EDVLV��
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3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DUH�VWDWHG�DW�FRVW��LI�SXUFKDVHG��RU�DW�IDLU�YDOXH�RQ�WKH�GDWH�UHFHLYHG��LI�
GRQDWHG��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ��

$PRUWL]DWLRQ� LV� SURYLGHG� RQ� D� VWUDLJKW�OLQH� EDVLV� RYHU� WKH� VKRUWHU� RI� WKH� OHDVH� SHULRG� RU� WKH�
HVWLPDWHG�XVHIXO�OLYHV�IRU�OHDVHKROG�LPSURYHPHQWV��'HSUHFLDWLRQ�LV�SURYLGHG�RQ�D�VWUDLJKW�OLQH�EDVLV�
RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�SURSHUW\�DQG�HTXLSPHQW��ZKLFK�UDQJH�IURP���WR����\HDUV�IRU�
PDMRU�PRYHDEOH�HTXLSPHQW�DQG�IURP���WR����\HDUV�IRU�EXLOGLQJV�DQG�IL[HG�HTXLSPHQW��

/RQJ�/LYHG�$VVHW�,PSDLUPHQW�

%DQQHU�UHYLHZV�ORQJ�OLYHG�DVVHWV��RWKHU�WKDQ�JRRGZLOO��IRU�LPSDLUPHQW�ZKHQ�HYHQWV�RU�FKDQJHV�LQ�
EXVLQHVV�FRQGLWLRQV�LQGLFDWH�WKDW�WKHLU�FDUU\LQJ�YDOXHV�PD\�QRW�EH�UHFRYHUDEOH��%DQQHU�FRQVLGHUV�
DVVHWV�WR�EH�LPSDLUHG�DQG�ZULWHV�WKHP�GRZQ�WR�IDLU�YDOXH�LI�H[SHFWHG�XQGLVFRXQWHG�FDVK�IORZV�DUH�
OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQWV��)DLU�YDOXH�LV�WKH�SUHVHQW�YDOXH�RI�WKH�DVVRFLDWHG�GLVFRXQWHG�FDVK�
IORZV��

*RRGZLOO�

3XUFKDVHV�RI�DFTXLUHG�EXVLQHVVHV�DUH�DOORFDWHG�WR�WKH�DVVHWV�DQG�OLDELOLWLHV�DVVXPHG�EDVHG�RQ�WKH�
HVWLPDWHG� IDLU� YDOXHV� RQ� WKH� UHVSHFWLYH� DFTXLVLWLRQ� GDWHV�� %DVHG� RQ� WKHVH� YDOXHV�� WKH� H[FHVV�
SXUFKDVH�SULFH�RYHU�WKH�IDLU�YDOXH�RI�WKH�QHW�DVVHWV�DFTXLUHG�LV�DOORFDWHG�WR�JRRGZLOO��

%DQQHU� HYDOXDWHV� JRRGZLOO� IRU� LPSDLUPHQW� DW� OHDVW� DQQXDOO\� DQG� PRUH� IUHTXHQWO\� LI� FHUWDLQ�
LQGLFDWRUV�DUH�HQFRXQWHUHG��*RRGZLOO�LV�WHVWHG�DW�WKH�UHSRUWLQJ�XQLW�OHYHO��GHILQHG�DV�DQ�RSHUDWLQJ�
VHJPHQW�RU�RQH�OHYHO�EHORZ�DQ�RSHUDWLQJ�VHJPHQW��ZLWK�WKH�IDLU�YDOXH�RI�WKH�UHSRUWLQJ�XQLW�EHLQJ�
FRPSDUHG�WR�LWV�FDUU\LQJ�DPRXQW��LQFOXGLQJ�JRRGZLOO��,I�WKH�IDLU�YDOXH�RI�D�UHSRUWLQJ�XQLW�H[FHHGV�
LWV�FDUU\LQJ�DPRXQW��JRRGZLOO�RI�WKH�UHSRUWLQJ�XQLW�LV�QRW�FRQVLGHUHG�WR�EH�LPSDLUHG��

%DQQHU�FRPSOHWHV�LWV�DQQXDO�LPSDLUPHQW�WHVW�GXULQJ�WKH�IRXUWK�TXDUWHU�WR�GHWHUPLQH�ZKHWKHU�WKHUH�
DUH�HYHQWV�RU�FLUFXPVWDQFHV�WKDW� LQGLFDWH�LW� LV�PRUH�OLNHO\�WKDQ�QRW� WKDW�WKH�UHSRUWLQJ�XQLWV¶�IDLU�
YDOXHV� DUH� OHVV� WKDQ� WKHLU� FDUU\LQJ� DPRXQWV�� %DQQHU� GHWHUPLQHG� WKDW� WKHUH� ZDV� QR� JRRGZLOO�
LPSDLUPHQW� IRU������� ,Q� WKH� IRXUWK�TXDUWHU�RI�������%DQQHU� FRPSOHWHG�D�TXDQWLWDWLYH�JRRGZLOO�
LPSDLUPHQW�DQDO\VLV�DQG�UHFRUGHG�D�JRRGZLOO�LPSDLUPHQW�FKDUJH�RI��������������
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&RVWV�RI�%RUURZLQJ�

'HEW�LVVXDQFH�FRVWV�DUH�GHIHUUHG�DQG�DPRUWL]HG�RYHU�WKH�WHUPV�RI�%DQQHU¶V�ERQGV�XVLQJ�WKH�VWUDLJKW�
OLQH�PHWKRG��ZKLFK�DSSUR[LPDWHV�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

,QWHUHVW� LQFXUUHG� RQ� ERUURZHG� IXQGV� GXULQJ� WKH� SHULRG� RI� FRQVWUXFWLRQ� RI� FDSLWDO� DVVHWV� LV�
FDSLWDOL]HG�DV�D�FRPSRQHQW�RI�WKH�FRVW�RI�DFTXLULQJ�WKRVH�DVVHWV��

6HOI�,QVXUDQFH�3URJUDPV�

,Q�FRQQHFWLRQ�ZLWK�VHOI�LQVXUDQFH�SURJUDPV��DFFRXQWV�KDYH�EHHQ�HVWDEOLVKHG� IRU� WKH�SXUSRVH�RI�
DFFXPXODWLQJ� DVVHWV� EDVHG� RQ� DFWXDULDO� GHWHUPLQDWLRQV�� 7KHVH� DVVHWV� FDQ� EH� XVHG� RQO\� IRU� WKH�
SD\PHQW�RI�SURIHVVLRQDO�OLDELOLW\��JHQHUDO�OLDELOLW\��ZRUNHUV¶�FRPSHQVDWLRQ��HPSOR\PHQW�OLDELOLW\��
HPSOR\HH�JURXS�OLIH� LQVXUDQFH�FODLPV��DQG�UHODWHG�H[SHQVHV��,W� LV�%DQQHU¶V�SROLF\�WR�UHFRUG�WKH�
H[SHQVH�DQG�UHODWHG� OLDELOLW\�IRU�SURIHVVLRQDO� OLDELOLW\��JHQHUDO� OLDELOLW\��ZRUNHUV¶�FRPSHQVDWLRQ��
HPSOR\PHQW�OLDELOLW\��DQG�HPSOR\HH�JURXS�OLIH�LQVXUDQFH�ORVVHV�EDVHG�XSRQ�XQGLVFRXQWHG�DFWXDULDO�
HVWLPDWHV��

&RQWULEXWLRQV�

%DQQHU�UHFRUGV�FRQWULEXWLRQV�XSRQ�UHFHLSW�RI�DQ�XQFRQGLWLRQDO�SURPLVH�WR�JLYH��OHVV�DQ�DOORZDQFH�
IRU�GRXEWIXO�DFFRXQWV��*LIWV��EHTXHVWV��DQG�RWKHU�SURPLVHV�RU�UHFHLSWV�UHVWULFWHG�E\�GRQRUV�DV�WR�XVH�
RU�WLPH�SHULRG�DUH�UHFRUGHG�DV�WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�XQWLO�XVHG�LQ�WKH�PDQQHU�GHVLJQDWHG�
RU�XSRQ�H[SLUDWLRQ�RI�WKH�WLPH�SHULRG�UHVWULFWLRQ��'RQDWHG�SURSHUW\�DQG�HTXLSPHQW�DUH�UHFRUGHG�DW�
IDLU�YDOXH�DW�WKH�GDWH�UHFHLYHG��8QUHVWULFWHG�FRQWULEXWLRQV�UHFHLYHG�DUH�UHFRUGHG�DV�RWKHU�LQFRPH��

,Q� 'HFHPEHU�� ������ %DQQHU� DQG� 6XQ� +HDOWK� 6HUYLFHV� HQWHUHG� LQWR� DQ�$PHQGHG� DQG� 5HVWDWHG�
6XSSRUW�DQG�0DLQWHQDQFH�$JUHHPHQW��$V�SDUW�RI�WKDW�$JUHHPHQW��WKH������6XQ�+HDOWK�6HUYLFHV�
FRPPLWPHQW�WR�IXWXUH�FDSLWDO�DQG�SURJUDP�IXQGLQJ�ZDV�UHGXFHG��DQG�6XQ�+HDOWK�6HUYLFHV�DJUHHG�
WR�SD\�%DQQHU�������������DV�D�*UDQW�%X\�'RZQ��WR�EH�XVHG�LQ�VXSSRUW�RI�LWV�SURJUDPV��VHUYLFHV�
DQG� IDFLOLWLHV� LQ�0DULFRSD� &RXQW\�� 6XQ�+HDOWK� 6HUYLFHV� WUDQVIHUUHG� ������������ WR� %DQQHU� LQ�
'HFHPEHU�� ������ DQG� SDLG� WKH� UHPDLQLQJ� ������������ LQ� -XQH����� ������ %DQQHU� UHFRUGHG� WKH�
������������JUDQW�DV�RWKHU�UHYHQXH�LQ�������
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7HPSRUDULO\�5HVWULFWHG�1HW�$VVHWV�

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�WKRVH�ZKRVH�XVH�E\�%DQQHU�KDV�EHHQ�OLPLWHG�E\�GRQRUV�WR�D�
VSHFLILF�WLPH�SHULRG�RU�SXUSRVH��

3HUIRUPDQFH�,QGLFDWRU�

%DQQHU¶V� SHUIRUPDQFH� LQGLFDWRU� LV� WKH� H[FHVV� RI� UHYHQXHV� RYHU� H[SHQVHV�� ZKLFK� LQFOXGHV� DOO�
FKDQJHV� LQ�XQUHVWULFWHG�QHW�DVVHWV�RWKHU� WKDQ�FKDQJHV� LQ� WKH�DPRUWL]DWLRQ�RI�FXPXODWLYH� ORVV�RQ�
LQWHUHVW� UDWH� VZDSV�� FRQWULEXWLRQV� IRU� SURSHUW\� DQG� HTXLSPHQW� DFTXLVLWLRQV�� DQG� FKDQJHV� WR�
XQIXQGHG�SHQVLRQ�OLDELOLW\��

1HW�3DWLHQW�6HUYLFH�5HYHQXH�

%DQQHU�KDV�DJUHHPHQWV�ZLWK� WKLUG�SDUW\�SD\RUV� WKDW�SURYLGH� IRU�SD\PHQWV� DW� DPRXQWV�GLIIHUHQW�
IURP� LWV� HVWDEOLVKHG� UDWHV�� 1HW� SDWLHQW� VHUYLFH� UHYHQXH� LV� UHSRUWHG� DW� HVWLPDWHG� QHW� UHDOL]DEOH�
DPRXQWV� IURP� SDWLHQWV�� WKLUG�SDUW\� SD\RUV�� DQG� RWKHUV� IRU� VHUYLFHV� UHQGHUHG�� &RQWUDFWXDO�
DGMXVWPHQWV�UHVXOWLQJ�IURP�DJUHHPHQWV�ZLWK�YDULRXV�RUJDQL]DWLRQV�WR�SURYLGH�VHUYLFHV�IRU�DPRXQWV�
WKDW� GLIIHU� IURP� ELOOHG� FKDUJHV�� LQFOXGLQJ� VHUYLFHV� XQGHU� WKH�0HGLFDUH��0HGLFDLG�� DQG� FHUWDLQ�
PDQDJHG�FDUH�SURJUDPV��DUH�UHFRUGHG�DV�GHGXFWLRQV�ZLWKLQ�QHW�SDWLHQW�VHUYLFH�UHYHQXH��%DQQHU�
UHFRJQL]HV�WKDW�UHYHQXH�IURP�JRYHUQPHQW�DJHQFLHV�DQG�PDQDJHG�FDUH�RUJDQL]DWLRQV�LV�VLJQLILFDQW�
WR�%DQQHU¶V�RSHUDWLRQV��EXW�PDQDJHPHQW�GRHV�QRW�EHOLHYH�WKDW�WKHUH�DUH�DQ\�VLJQLILFDQW�FUHGLW�ULVNV�
DVVRFLDWHG�ZLWK� WKHVH�SD\RUV��$� VXPPDU\�RI� WKH�SD\PHQW� DUUDQJHPHQWV�ZLWK�PDMRU� WKLUG�SDUW\�
SD\RUV�IROORZV��

Medicare 

$SSUR[LPDWHO\�������DQG�������LQ������DQG�������UHVSHFWLYHO\�RI�%DQQHU¶V�QHW�SDWLHQW�VHUYLFH�
UHYHQXH�ZDV�GHULYHG�IURP�WKH�0HGLFDUH�SURJUDP��0RVW�LQSDWLHQW�DFXWH�FDUH�DQG�RXWSDWLHQW�VHUYLFHV�
UHQGHUHG� WR� 0HGLFDUH� SURJUDP� EHQHILFLDULHV� DUH� SDLG� DW� SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU�
GLVFKDUJH��7KHVH�UDWHV�YDU\�DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�WKDW�LV�EDVHG�RQ�FOLQLFDO�
DQG�GLDJQRVWLF�IDFWRUV��7HDFKLQJ�IDFLOLW\�SURJUDPV�UHODWHG�WR�0HGLFDUH�EHQHILFLDULHV�DQG�VHUYLFHV�
SURYLGHG� DW� FULWLFDO� DFFHVV� KRVSLWDOV� WR� 0HGLFDUH� EHQHILFLDULHV� DUH� SDLG� EDVHG� RQ� D� FRVW�
UHLPEXUVHPHQW�PHWKRGRORJ\��%DQQHU�LV�UHLPEXUVHG�IRU�FRVW�UHLPEXUVDEOH�LWHPV�DW�D�WHQWDWLYH�UDWH��
ZLWK�ILQDO�VHWWOHPHQW�GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�DQG�DXGLWV�WKHUHRI�E\�WKH�
0HGLFDUH� ILVFDO� LQWHUPHGLDU\�� 0HGLFDUH� FRVW� UHSRUWV� KDYH� EHHQ� DXGLWHG� DQG� VHWWOHG� ZLWK� WKH�
�
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0HGLFDUH�ILVFDO�LQWHUPHGLDU\�WKURXJK�'HFHPEHU�����������7KH�HVWLPDWHG�VHWWOHPHQW�IRU�0HGLFDUH�
FRVW�UHSRUW�\HDUV������WKURXJK������KDV�EHHQ�UHFRUGHG�DV�HVWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV�
RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

/DZV� DQG� UHJXODWLRQV� JRYHUQLQJ� WKH�0HGLFDUH� SURJUDP� DUH� H[WUHPHO\� FRPSOH[� DQG� VXEMHFW� WR�
LQWHUSUHWDWLRQ��$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�WKLUG�SDUW\�SD\RU�
VHWWOHPHQW�HVWLPDWHV�ZLOO�FKDQJH�E\�D�PDWHULDO�DPRXQW�LQ�WKH�QHDU�WHUP�DV�FRVW�UHSRUW�DGMXVWPHQWV�
EHFRPH�NQRZQ�RU�DV�FRVW�UHSRUW�\HDUV�DUH�QR�ORQJHU�VXEMHFW�WR�VXFK�DXGLW��

Medicaid 

$SSUR[LPDWHO\�������DQG�������LQ������DQG�������UHVSHFWLYHO\��RI�%DQQHU¶V�QHW�SDWLHQW�VHUYLFH�
UHYHQXH� ZDV� GHULYHG� IURP� YDULRXV� VWDWH�0HGLFDLG� SURJUDPV�� ,QSDWLHQW� DQG� RXWSDWLHQW� VHUYLFHV�
UHQGHUHG�WR�0HGLFDLG�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DFFRUGLQJ�WR�WKH�WHUPV�RI�WKH�VWDWH�SURJUDP�
XQGHU�ZKLFK�VHUYLFHV�DUH�SURYLGHG��ZKLFK�PD\�DOORZ�IRU�UHLPEXUVHPHQW�EDVHG�RQ�SHU�GLHP�UDWHV��
SHUFHQWDJH� RI� HOLJLEOH� FKDUJHV�� RU� FRVW� UHLPEXUVHPHQW�� RU� SURVSHFWLYHO\� GHWHUPLQHG� EDVHG� RQ�
FOLQLFDO� DQG�GLDJQRVWLF� IDFWRUV��&HUWDLQ�0HGLFDLG�SD\PHQWV� DUH� VXEMHFW� WR� ILQDO� VHWWOHPHQW� DIWHU�
DXGLW�E\�ILVFDO�LQWHUPHGLDULHV��

'XULQJ�������WKH�&HQWHUV�IRU�0HGLFDUH�	�0HGLFDLG�6HUYLFHV��&06��DSSURYHG�GLUHFW�DQG�LQGLUHFW�
JUDGXDWH�PHGLFDO�HGXFDWLRQ�SD\PHQWV� WR�%DQQHU�SXUVXDQW� WR�D�0HGLFDLG� VWDWH�SODQ�DPHQGPHQW�
VXEPLWWHG�E\�$+&&&6��,Q�FRQQHFWLRQ�ZLWK�WKLV�SODQ�DPHQGPHQW��%DQQHU�UHFRUGHG�DSSUR[LPDWHO\�
�������������DQG������������� LQ������DQG������� UHVSHFWLYHO\��ZKLFK�KDV�EHHQ�UHFRUGHG�DV�DQ�
LQFUHDVH�WR�QHW�SDWLHQW�VHUYLFH�UHYHQXH��

(IIHFWLYH�LQ�������$+&&&6��$UL]RQD¶V�YHUVLRQ�RI�0HGLFDLG��ZDV�H[SDQGHG�WR�FRYHU�LQGLYLGXDOV�
ZLWK�LQFRPHV�XS�WR������RI�WKH�IHGHUDO�SRYHUW\�OHYHO��,Q�RUGHU�WR�IXQG�$UL]RQD¶V�VKDUH�RI�WKH�FRVW�
RI� WKLV�H[SDQVLRQ��FHUWDLQ�KRVSLWDOV�ZLWKLQ� WKH� VWDWH�RI�$UL]RQD�ZHUH� UHTXLUHG� WR�SD\�D�KRVSLWDO�
DVVHVVPHQW� IHH� WR�DVVLVW�ZLWK� WKH� IXQGLQJ�RI� WKH� LQFUHDVHG�0HGLFDLG�FRVWV��)RU� WKH�\HDUV�HQGHG�
'HFHPEHU����� ����� DQG� ������ %DQQHU� SDLG� DSSUR[LPDWHO\� ������������� DQG� �������������
UHVSHFWLYHO\��LQ�$+&&&6�KRVSLWDO�DVVHVVPHQW�IHHV��ZKLFK�LV�UHFRUGHG�ZLWKLQ�RWKHU�H[SHQVHV��
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Other Third-Party Payors 

%DQQHU�KDV�DOVR�HQWHUHG�LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�FHUWDLQ�FRPPHUFLDO�LQVXUDQFH�FDUULHUV�DQG�
KHDOWK� PDLQWHQDQFH� RUJDQL]DWLRQV�� 7KH� EDVHV� IRU� SD\PHQW� XQGHU� WKHVH� DJUHHPHQWV� LQFOXGH�
SURVSHFWLYHO\� GHWHUPLQHG� UDWHV� SHU� GLVFKDUJH�� GLVFRXQWV� IURP� HVWDEOLVKHG� FKDUJHV�� DQG�
SURVSHFWLYHO\�GHWHUPLQHG�SHU�GLHP�DQG�FDSLWDWHG�UDWHV��$SSUR[LPDWHO\�������DQG�������LQ������
DQG�������UHVSHFWLYHO\��RI�%DQQHU¶V�QHW�SDWLHQW�VHUYLFH�UHYHQXH�ZDV�GHULYHG�IURP�RWKHU�WKLUG�SDUW\�
SD\RUV��

Self-Pay 

$SSUR[LPDWHO\������DQG������LQ������DQG������� UHVSHFWLYHO\��RI�%DQQHU¶V�QHW�SDWLHQW�VHUYLFH�
UHYHQXH� ZDV� GHULYHG� IURP� VHOI�SD\� SDWLHQWV�� 6HOI�SD\� LQFOXGHV� SDWLHQWV� ZLWKRXW� LQVXUDQFH� DQG�
SDWLHQWV�ZLWK�GHGXFWLEOHV�DQG�FRLQVXUDQFH�DVVRFLDWHG�ZLWK�WKLUG�SDUW\�SD\RU�FRYHUDJH��)RU�VHOI�SD\�
SDWLHQWV�ZKR�GR�QRW�TXDOLI\�IRU�FKDULW\�FDUH��%DQQHU�UHFRJQL]HV�UHYHQXH�RQ�WKH�EDVLV�RI�XQLQVXUHG�
GLVFRXQWHG�RU�VWDQGDUG�UDWHV��%DQQHU�UHFRUGV�D�SURYLVLRQ�IRU�GRXEWIXO�DFFRXQWV�UHODWHG�WR�VHOI�SD\�
SDWLHQWV�DW�WKH�WLPH�VHUYLFHV�DUH�SURYLGHG��EDVHG�RQ�KLVWRULFDO�FROOHFWLRQ�H[SHULHQFH��

0HGLFDO�,QVXUDQFH�3UHPLXPV�DQG�0HGLFDO�&ODLP�&RVWV�

%DQQHU�+HDOWK�1HWZRUN��%+1��KDV�HQWHUHG�LQWR�FRQWUDFWV�ZLWK�LQVXUDQFH�FRPSDQLHV�ZKHUHE\�%+1�
UHFHLYHV�D�PRQWKO\�FDSLWDWLRQ�IHH��DQG�LV�UHVSRQVLEOH�IRU�WKH�SD\PHQW�RI�WKH�HQUROOHG�PHPEHUV¶�
FODLPV��)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������%+1�UHFRUGHG�SUHPLXP�UHYHQXH�IURP�
LQVXUDQFH�FRPSDQLHV�DQG�&06�RI�DSSUR[LPDWHO\��������������DQG���������������UHVSHFWLYHO\��
%+1� SDLG� KHDOWK� FDUH� FODLPV� IRU� VHUYLFHV� UHQGHUHG� WR� HQUROOHG� PHPEHUV� RI� DSSUR[LPDWHO\�
�������������DQG��������������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

7KH�%DQQHU�8QLYHUVLW\�+HDOWK�3ODQV��%8+3��LQFOXGH�8QLYHUVLW\�&DUH�$GYDQWDJH�DQG�8QLYHUVLW\�
)DPLO\�&DUH��7KH�%DQQHU�8QLYHUVLW\�+HDOWK�3ODQV�KDYH�HQWHUHG�LQWR�FRQWUDFWV�ZLWK�$+&&&6�DQG�
&06�WR�SURYLGH�KHDOWK�LQVXUDQFH�VHUYLFHV�IRU�HQUROOHG�PHPEHUV��,QFOXGHG�LQ�PHGLFDO�LQVXUDQFH�
SUHPLXP� UHYHQXH� IRU� ����� DQG� ����� LV� ������������� DQG� �������������� UHVSHFWLYHO\�� IRU� WKH�
%DQQHU�8QLYHUVLW\�+HDOWK�3ODQV��0HGLFDO�FODLPV�FRVWV�IRU������DQG������DUH��������������DQG�
��������������UHVSHFWLYHO\��

�
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,QFOXGHG� LQ�PHGLFDO� FODLPV� FRVW� LV� D� SUHPLXP� GHILFLHQF\� UHVHUYH� �3'5��ZKLFK� UHSUHVHQWV� WKH�
DFFUXDO�RI�DQWLFLSDWHG�IXWXUH�ORVVHV�XQGHU�H[LVWLQJ�FRQWUDFWV��WKURXJK�WKH�HQG�RI�WKH�FRQWUDFW�WHUP��
7KH�DFFUXHG�3'5�LV�DPRUWL]HG�LQ�IXWXUH�SHULRGV�WR�RIIVHW�WKH�ORVVHV�LQFXUUHG��,QFOXGHG�LQ�%+1�
FODLPV�FRVW�LV�3'5�H[SHQVH�RI�������������DQG����LQ������DQG�������UHVSHFWLYHO\��,QFOXGHG�LQ�
%8+3�FODLPV�FRVW�LV�3'5�H[SHQVH�RI����DQG������������LQ������DQG�������UHVSHFWLYHO\���

7KH�PHGLFDO�FODLPV�FRVWV�RI�%+1��%8+3��DQG�RWKHU�SODQV�RZQHG�E\�%DQQHU�+HDOWK�UHSRUWHG�RQ�
WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�LQFRPH�DUH�QHW�RI�LQWHUFRPSDQ\�HOLPLQDWLRQV�IRU�VHUYLFHV�UHQGHUHG�
DW�%DQQHU�IDFLOLWLHV�DQG�SURYLGHUV��1HW�SUHPLXP�UHYHQXH�DQG�PHGLFDO�FODLP�FRVWV�DUH�DV�IROORZV�
�LQ�WKRXVDQGV����

� <HDU�(QGHG�'HFHPEHU����
� ����� �����
�� � �
1HW�SUHPLXP�UHYHQXH� �� ���������� �� ����������
�� � �
1HW�FODLPV�FRVW� �������� ��������
3OXV�RZQHG�KHDOWK�SODQV�HOLPLQDWLRQ� �������� ��������
/HVV�SUHPLXP�GHILFLHQF\�UHVHUYH� ������� ������
*URVV�FODLPV�FRVW�H[FOXGLQJ�3'5��LQFOXGLQJ�
FODLPV�SDLG�WR�%DQQHU�IDFLOLWLHV�DQG�SURYLGHUV� �� ���������� �� ����������

�� � �
&ODLPV�FRVW�SHUFHQWDJH�RI�SUHPLXP� ������ ������

�
(OHFWURQLF�+HDOWK�5HFRUGV�,QFHQWLYH�3D\PHQWV�

%HJLQQLQJ� LQ� ������ WKH�0HGLFDUH� DQG� VWDWH�0HGLFDLG� SURJUDPV� SURYLGH� LQFHQWLYH� SD\PHQWV� WR�
HOLJLEOH� KRVSLWDOV� DQG� SURIHVVLRQDOV� LI� PHDQLQJIXO� XVH� FHUWLILHG� HOHFWURQLF� KHDOWK� FDUH� �(+5��
WHFKQRORJ\�LV�DGRSWHG�DQG�XWLOL]HG��7KH�LQFHQWLYH�SD\PHQWV�DUH�UHFRJQL]HG�ZKHQ�PDQDJHPHQW�LV�
UHDVRQDEO\� DVVXUHG� WKDW� %DQQHU� KDV� FRPSOLHG� ZLWK� WKH� FRQGLWLRQV� VHW� IRUWK� E\� 0HGLFDUH� DQG�
0HGLFDLG� DQG� KDV� GHPRQVWUDWHG� PHDQLQJIXO� XVH� RI� LWV� (+5� WHFKQRORJ\� IRU� WKH� DSSOLFDEOH�
DWWHVWDWLRQ� SHULRG�� $SSUR[LPDWHO\� ����������� DQG� ������������ RI� 0HGLFDUH� DQG� 0HGLFDLG�
LQFHQWLYH�SD\PHQWV�ZDV�UHFRJQL]HG�LQ�RWKHU�UHYHQXH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��%DQQHU¶V�DWWHVWDWLRQ�RI�FRPSOLDQFH�ZLWK�WKH�PHDQLQJIXO�XVH�FULWHULD�LV�VXEMHFW��
�
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WR� DXGLW� E\� WKH� IHGHUDO� JRYHUQPHQW� RU� LWV� GHVLJQHH��$GGLWLRQDOO\��(+5� LQFHQWLYH�SD\PHQWV� DUH�
VXEMHFW�WR�UHWURVSHFWLYH�DGMXVWPHQW�XSRQ�ILQDO�VHWWOHPHQW�RI�WKH�DSSOLFDEOH�FRVW�UHSRUW�IURP�ZKLFK�
SD\PHQWV�ZHUH�LQLWLDOO\�FDOFXODWHG��

&KDULW\�&DUH�DQG�6HUYLFHV�7KDW�%HQHILW�WKH�&RPPXQLW\�

,Q� IXUWKHUDQFH� RI� LWV� FKDULWDEOH� SXUSRVH�� %DQQHU� SURYLGHV� D� EURDG� UDQJH� RI� EHQHILWV� WR� WKH�
FRPPXQLWLHV�LW�VHUYHV��LQFOXGLQJ�RIIHULQJ�YDULRXV�FRPPXQLW\�EDVHG�VRFLDO�VHUYLFH�SURJUDPV�DQG�D�
QXPEHU� RI� KHDOWK�UHODWHG� HGXFDWLRQDO� SURJUDPV�� 7KHVH� VHUYLFHV� DUH� GHVLJQHG� DQG� SURYLGHG� WR�
LPSURYH�WKH�JHQHUDO�VWDQGDUGV�RI�KHDOWK�IRU�WKH�FRPPXQLWLHV��

,QFOXGHG�LQ�VHUYLFHV�WR�WKH�FRPPXQLWLHV�DUH�SURJUDPV�GLUHFWHG�DW�WKH�SRRU�DQG�SHUVRQV�ZKR�FDQQRW�
DIIRUG� KHDOWK� FDUH� GXH� WR� LQDGHTXDWH� UHVRXUFHV� DQG�RU� ZKR� DUH� XQLQVXUHG� RU� XQGHULQVXUHG��
1RQ�HOHFWLYH��PHGLFDOO\�QHFHVVDU\�FDUH�SURYLGHG�E\�%DQQHU�LV�UHQGHUHG�UHJDUGOHVV�RI�WKH�SDWLHQW¶V�
DELOLW\�WR�SD\��DQG�%DQQHU¶V�FKDULW\�FDUH�SROLF\�RIIHUV�YDULRXV�GLVFRXQWV�IURP�ELOOHG�FKDUJHV�EDVHG�
RQ� WKH� SDWLHQW¶V� IDPLO\¶V� LQFRPH�� %HFDXVH� %DQQHU� GRHV� QRW� SXUVXH� FROOHFWLRQ� RI� DPRXQWV�
GHWHUPLQHG�WR�TXDOLI\�DV�FKDULW\�FDUH��WKH\�DUH�QRW�UHSRUWHG�DV�UHYHQXH��

,Q�DGGLWLRQ�WR�SURYLGLQJ�WUDGLWLRQDO�FKDULW\�FDUH��%DQQHU�DVVXPHV�WKH�XQSDLG�FRVWV�RI�0HGLFDLG�DQG�
RWKHU� LQGLJHQW�SXEOLF�SURJUDPV��SURYLGHV�VHUYLFHV�IRU� WKH�FRPPXQLW\� WKURXJK�KHDOWK�SURPRWLRQ�
DQG�HGXFDWLRQ��KHDOWK�FOLQLFV��DQG�VFUHHQLQJV��DOO�RI�ZKLFK�FDQQRW�EH�ELOOHG�RU�FDQ�EH�RSHUDWHG�RQO\�
RQ� D� GHILFLW� EDVLV�� DVVXPHV� WKH� XQSDLG� FRVWV� RI� WUDLQLQJ� KHDOWK� SURIHVVLRQDOV�� VXFK� DV�PHGLFDO�
UHVLGHQWV��QXUVLQJ�VWXGHQWV��DQG�VWXGHQWV�LQ�DOOLHG�KHDOWK�SURIHVVLRQV��SURYLGHV�FRPPXQLW\�KHDOWK�
UHVHDUFK��DQG�SURYLGHV�FDVK�DQG�LQ�NLQG�GRQDWLRQV�RI�HTXLSPHQW��VXSSOLHV��RU�VWDII�WLPH�PDGH�RQ�
EHKDOI�RI�WKH�FRPPXQLW\��

%DQQHU¶V�FRVW�DFFRXQWLQJ�V\VWHP�LV�XVHG�WR�TXDQWLI\�WKH�HVWLPDWHG�FKDULW\�FDUH�FRVWV��ZKLFK�LQFOXGH�
ERWK�GLUHFW�DQG�LQGLUHFW�FRVWV��IRU�SURYLGLQJ�SDWLHQW�FDUH�DW�HDFK�IDFLOLW\��'XULQJ������DQG�������
FRVWV�LQFXUUHG�E\�%DQQHU�LQ�WKH�SURYLVLRQ�RI�FKDULW\�FDUH��WKH�XQSDLG�FRVWV�RI�SURJUDPV�GLUHFWHG�DW�
WKH�SRRU��WKH�HGXFDWLRQ�RI�KHDOWK�SURIHVVLRQDOV��UHVHDUFK�DFWLYLWLHV��DQG�WKH�FRVWV�RI�VXSSRUWLQJ�RWKHU�
FRPPXQLW\�SURJUDPV�ZHUH�DSSUR[LPDWHO\��������������DQG���������������UHVSHFWLYHO\��&KDULW\�
FDUH� LV� UHFRUGHG� EDVHG� RQ� WKH� FRVW� RI� VHUYLFHV� SURYLGHG� IRU� ZKLFK� FKDUJHV� DUH� ZULWWHQ� RII� LQ�
DFFRUGDQFH�ZLWK�%DQQHU¶V�FKDULW\�FDUH�SROLF\��EXW�GRHV�QRW�LQFOXGH�WKH�DPRXQW��LI�DQ\��IRU�ZKLFK�
WKH�SDWLHQW�UHPDLQV�UHVSRQVLEOH��

� �
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7KH� IROORZLQJ� VXPPDU\� RI�%DQQHU¶V� QHW� FRPPXQLW\� EHQHILW� IRU� WKH� \HDUV� HQGHG�'HFHPEHU����
UHSUHVHQWV�VHUYLFHV�WR�ERWK�WKH�SRRU�DQG�EURDGHU�FRPPXQLW\��

�
�����

��RI�7RWDO�
([SHQVH� �����

��RI�7RWDO�
([SHQVH�

 (In Thousands) (In Thousands)  
�� � � �
7UDGLWLRQDO�FKDULW\�FDUH��DW�FRVW� �� ������� ����� �� ������� �����
8QSDLG�FRVW�RI�SXEOLF�SURJUDPV��
0HGLFDLG��DQG�RWKHU�LQGLJHQW�
FDUH�SURJUDPV� �������� ���� �������� ����

+HDOWK�SURIHVVLRQDO�HGXFDWLRQ� ������� ���� ������� ����
&RPPXQLW\�KHDOWK�VHUYLFHV� ������ ���� ������ ����
5HVHDUFK�DFWLYLWLHV� ������� ���� ������� ����
&RPPXQLW\�EXLOGLQJ�DFWLYLWLHV� ���� ±� ���� ±�
6XEVLGL]HG�KHDOWK�VHUYLFHV� ������� ���� ������� ����
&RQWULEXWLRQV�DQG�LQ�NLQG�
GRQDWLRQV� ������ ���� ������ ±�

&RPPXQLW\�EHQHILW�RSHUDWLRQV� ��� ±� ��� ±�
7RWDO�FRVW�RI�FRPPXQLW\�EHQHILW� �������� ���� �������� ����
8QSDLG�FRVW�RI�0HGLFDUH� ������� ���� �������� ����
7RWDO�FRVW�RI�FRPPXQLW\�EHQHILW�
DQG�XQSDLG�FRVW�RI�0HGLFDUH� �� �������� ����� �� �������� ������

�
Traditional Charity Care LV� WKH� FRVW� RI� VHUYLFHV� IRU� ZKLFK� UHLPEXUVHPHQW� LV� QRW� SXUVXHG�� LQ�
DFFRUGDQFH�ZLWK�%DQQHU¶V�SROLF\�WR�SURYLGH�KHDOWK�FDUH�VHUYLFHV�IUHH�RI�FKDUJH�RU�RQ�D�GLVFRXQWHG�
IHH�VFKHGXOH�WR�WKRVH�ZKR�FDQQRW�DIIRUG�KHDOWK�FDUH�GXH�WR�LQDGHTXDWH�UHVRXUFHV�DQG�RU�ZKR�DUH�
XQLQVXUHG�RU�XQGHULQVXUHG��

Unpaid Cost of Public Programs�LV�WKH�VKRUWIDOO�FUHDWHG�ZKHQ�%DQQHU�UHFHLYHV�SD\PHQWV�EHORZ�
WKH�FRVW�IRU�SDWLHQWV�HQUROOHG�LQ�SXEOLFO\�VXSSRUWHG�SURJUDPV�VXFK�DV�0HGLFDLG��

Health Professional Education�LQFOXGHV�WKH�XQSDLG�FRVWV�RI�WUDLQLQJ�KHDOWK�SURIHVVLRQDOV��VXFK�DV�
PHGLFDO�UHVLGHQWV��QXUVLQJ�VWXGHQWV��DQG�VWXGHQWV�LQ�DOOLHG�KHDOWK�SURIHVVLRQV��
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Community Health Services�LQFOXGH�FRVWV�IRU�KHDOWK�HGXFDWLRQ�DQG�UHODWHG�DFWLYLWLHV�GHVLJQHG�WR�
LPSURYH�WKH�KHDOWK�RI�WKH�FRPPXQLW\��&RPPXQLW\�KHDOWK�HGXFDWLRQ�SURJUDPV��FRPPXQLW\�EDVHG�
FOLQLFDO�VHUYLFHV��DQG�KHDOWK�FDUH�VXSSRUW�VHUYLFHV�DUH�LQFOXGHG��1R�SDWLHQW�ELOOV�DUH�JHQHUDWHG�IRU�
WKHVH�VHUYLFHV��

Research Activities�LQFOXGH�FOLQLFDO�DQG�FRPPXQLW\�KHDOWK�UHVHDUFK��DV�ZHOO�DV�VWXGLHV�RQ�KHDOWK�
FDUH�GHOLYHU\��

Community-Building Activities�LQFOXGH�WKH�FRVWV�RI�SURJUDPV�WKDW�GHYHORS�WKH�FRPPXQLW\�WKURXJK�
SK\VLFDO� LPSURYHPHQWV�� HFRQRPLF� GHYHORSPHQW�� VXSSRUW� V\VWHP� HQKDQFHPHQWV�� HQYLURQPHQWDO�
LPSURYHPHQWV�� OHDGHUVKLS� GHYHORSPHQW�� FRDOLWLRQ� EXLOGLQJ�� FRPPXQLW\� KHDOWK� LPSURYHPHQW�
DGYRFDF\��DQG�ZRUNIRUFH�HQKDQFHPHQW��

Subsidized Health Services�LQFOXGH�FRVWV�IRU�ELOOHG�VHUYLFHV�WKDW�DUH�VXEVLGL]HG�E\�%DQQHU��7KHVH�
LQFOXGH�VHUYLFHV�RIIHUHG�GHVSLWH�D�ILQDQFLDO�ORVV��EHFDXVH�WKH\�DUH�QHHGHG�LQ�WKH�FRPPXQLW\�DQG�
HLWKHU�RWKHU�SURYLGHUV�DUH�XQZLOOLQJ�WR�SURYLGH�WKH�VHUYLFHV�RU�WKH�VHUYLFHV�ZRXOG��RWKHUZLVH��EH�
XQDEOH�WR�PHHW�SDWLHQW�GHPDQG��

Contributions and In-Kind Donations�LQFOXGH�FDVK�GRQDWLRQV��JUDQWV��DQG�LQ�NLQG�GRQDWLRQV�WR�WKH�
FRPPXQLW\�DW�ODUJH�DQG�RWKHU�WD[�H[HPSW�RUJDQL]DWLRQV��

Community Benefit Operations� LQFOXGH� FRVWV� RI� GLUHFWO\� SODQQLQJ�� HYDOXDWLQJ�� DQG� PDQDJLQJ�
FRPPXQLW\�EHQHILW�DFWLYLWLHV��

8VH�RI�(VWLPDWHV�

7KH�SUHSDUDWLRQ�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�
WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�
OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��(VWLPDWHV�DOVR�DIIHFW�WKH�UHSRUWHG�
DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�
WKRVH�HVWLPDWHV��

� �
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1HW� SDWLHQW� VHUYLFH� UHYHQXH� LQFUHDVHG� LQ� ����� DQG� ����� E\� DSSUR[LPDWHO\� ������������ DQG�
������������� UHVSHFWLYHO\�� IRU� FKDQJHV� LQ� HVWLPDWHV� UHODWHG� WR� WKLUG�SDUW\� SD\RU� VHWWOHPHQWV��
5HYHQXH� LQFUHDVHG� LQ� ����� DQG� ����� E\� DSSUR[LPDWHO\� ������������ DQG� �������������
UHVSHFWLYHO\��IRU�FHUWDLQ�%+1�FRQWUDFW�VHWWOHPHQWV��VHH�1RWH����DQG�E\�DSSUR[LPDWHO\�������������
DQG�������������LQ������DQG������UHODWLQJ�WR�DGGLWLRQDO�VWDWH�PHGLFDO�HGXFDWLRQ�UHLPEXUVHPHQW��
2WKHU�H[SHQVH�GHFUHDVHG�E\�������������DQG�������������LQ������DQG�������UHVSHFWLYHO\��UHODWHG�
WR�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�IDYRUDEOH�FODLP�H[SHULHQFH�DQG�UHGXFWLRQ�WR�OHJDO�DFFUXDOV��

3HQGLQJ�$FFRXQWLQJ�3URQRXQFHPHQWV�

,Q�0D\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�D�QHZ�UHYHQXH�DFFRXQWLQJ�
VWDQGDUG��WRJHWKHU�DORQJ�ZLWK�VXEVHTXHQW�DPHQGPHQWV��XSGDWHV�DQG�DQ�H[WHQVLRQ�RI�WKH�HIIHFWLYH�
GDWH�� �FROOHFWLYHO\� WKH� 1HZ� 5HYHQXH� 6WDQGDUG��� ZKLFK� VXSHUVHGHV� PRVW� H[LVWLQJ� UHYHQXH�
UHFRJQLWLRQ� JXLGDQFH�� LQFOXGLQJ� LQGXVWU\�VSHFLILF� KHDOWK� FDUH� JXLGDQFH�� 7KH� 1HZ� 5HYHQXH�
6WDQGDUG� SURYLGHV� IRU� D� VLQJOH� FRPSUHKHQVLYH� SULQFLSOHV�EDVHG� VWDQGDUG� IRU� WKH� UHFRJQLWLRQ� RI�
UHYHQXH�DFURVV�DOO�LQGXVWULHV�WKURXJK�WKH�DSSOLFDWLRQ�RI�WKH�IROORZLQJ�ILYH�VWHS�SURFHVV��

6WHS����,GHQWLI\�WKH�FRQWUDFW�V��ZLWK�D�FXVWRPHU��

6WHS����,GHQWLI\�WKH�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFW��

6WHS����'HWHUPLQH�WKH�WUDQVDFWLRQ�SULFH��

6WHS����$OORFDWH�WKH�WUDQVDFWLRQ�SULFH�WR�WKH�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFW��

6WHS����5HFRJQL]H�UHYHQXH�ZKHQ��RU�DV��WKH�HQWLW\�VDWLVILHV�D�SHUIRUPDQFH�REOLJDWLRQ��

� �
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8QGHU�WKH�1HZ�5HYHQXH�6WDQGDUG��UHFRJQLWLRQ�RI�UHYHQXH�RFFXUV�ZKHQ�D�FXVWRPHU�REWDLQV�FRQWURO�
RI�SURPLVHG�JRRGV�RU�VHUYLFHV�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�ZKLFK�WKH�HQWLW\�H[SHFWV�
WR�UHFHLYH�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��%DQQHU�SHUIRUPHG�DQ�HYDOXDWLRQ�RYHU�HDFK�RI�
LWV�PDMRU�UHYHQXH�VWUHDPV�XQGHU�WKH�1HZ�5HYHQXH�6WDQGDUG��,Q�SDUWLFXODU��DV�SDUW�RI�WKH�QHW�SDWLHQW�
VHUYLFH�UHYHQXH�VWUHDP�HYDOXDWLRQ��%DQQHU�XVHG�WKH�SRUWIROLR�DSSURDFK�DV�D�SUDFWLFDO�H[SHGLHQW�WR�
JURXS�SD\RU�FRQWUDFWV�ZLWK�VLPLODU�FKDUDFWHULVWLFV��VXFK�WKDW�UHYHQXH�IRU�D�JLYHQ�SRUWIROLR�ZRXOG�
QRW�EH�PDWHULDOO\�GLIIHUHQW�WKDQ�LI�LW�ZHUH�HYDOXDWHG�RQ�D�FRQWUDFW�E\�FRQWUDFW�EDVLV��%DQQHU�DOVR�
HYDOXDWHG�ZKHWKHU� DQ\� RI� WKH� UHYHQXH� VWUHDPV� LQFOXGHG� YDULDEOH� FRQVLGHUDWLRQ� DV�ZHOO� DV� DQ\�
SRWHQWLDO� FRQVWUDLQWV� WR� WKH� HVWLPDWH� RI� WKH� YDULDEOH� FRQVLGHUDWLRQ�� %DQQHU� DQWLFLSDWHV� WKDW� IRU�
SHULRGV� VXEVHTXHQW� WR� DGRSWLRQ�� WKH� DPRXQWV� FXUUHQWO\� FODVVLILHG� DV� WKH� SURYLVLRQ� IRU� GRXEWIXO�
DFFRXQWV�RQ�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�LQFRPH��ZLOO�EH�WUHDWHG�DV�DQ�LPSOLFLW�SULFH�FRQFHVVLRQ�
IDFWRUHG�LQWR�SDWLHQW�VHUYLFH�UHYHQXH�RQ�WKH�FRQVROLGDWHG�VWDWHPHQWV�RI�LQFRPH��FRQVLVWHQW�ZLWK�WKH�
LQWHQW�RI�WKH�VWDQGDUG��7KH�1HZ�5HYHQXH�6WDQGDUG�DOVR�UHTXLUHV�HQKDQFHG�GLVFORVXUHV�UHODWHG�WR�
WKH� GLVDJJUHJDWLRQ� RI� UHYHQXH� DQG� RWKHU� GLVFORVXUHV� DERXW� FRQWUDFWV�ZLWK� FXVWRPHUV�� LQFOXGLQJ�
UHYHQXH� UHFRJQLWLRQ� SROLFLHV� WR� LGHQWLI\� SHUIRUPDQFH� REOLJDWLRQV� DQG� VLJQLILFDQW� MXGJPHQWV� LQ�
PHDVXUHPHQW�DQG�UHFRJQLWLRQ��

%DQQHU�DGRSWHG�WKH�QHZ�UHYHQXH�VWDQGDUG�RQ�-DQXDU\���������DQG�KDV�HOHFWHG�WR�XVH�WKH�PRGLILHG�
UHWURVSHFWLYH�DGRSWLRQ�PHWKRG��7KH�PRGLILHG�UHWURVSHFWLYH�DGRSWLRQ�PHWKRG�UHTXLUHV�D�FRPSDQ\�
WR�UHFRUG�WKH�WUDQVLWLRQ�DGMXVWPHQW�IRU�WKH�1HZ�5HYHQXH�6WDQGDUG��LI�DQ\��DV�D�FXPXODWLYH�HIIHFW�
DGMXVWPHQW�WR�WKH�EHJLQQLQJ�XQUHVWULFWHG�QHW�DVVHWV�UHFRUGHG�DV�RI�WKH�GDWH�RI�DGRSWLRQ��%DQQHU�KDV�
GHWHUPLQHG�WKDW�WKH�WUDQVLWLRQ�DGMXVWPHQW�LV�QRW�PDWHULDO�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
,Q�DGGLWLRQ��D�SURYLVLRQ�IRU�GRXEWIXO�DFFRXQWV�XQGHU�WKH�1HZ�5HYHQXH�6WDQGDUG�LV�H[SHFWHG�WR�EH�
LPPDWHULDO��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�D�QHZ�ILQDQFLDO�VWDWHPHQW�DFFRXQWLQJ�VWDQGDUG�IRU�QRW�IRU�SURILW�
HQWLWLHV��7KLV�DFFRXQWLQJ�VWDQGDUG�ZLOO�FKDQJH�WKH�SUHVHQWDWLRQ�RI�QHW�DVVHWV�LQWR�WZR�FDWHJRULHV��
QHW� DVVHWV� ZLWK� GRQRU� UHVWULFWLRQV� DQG� QHW� DVVHWV� ZLWKRXW� GRQRU� UHVWULFWLRQV�� 7KLV� DFFRXQWLQJ�
VWDQGDUG�ZLOO�DOVR�DOORZ�FRPSDQLHV�WR�HOHFW�WR�XVH�HLWKHU�WKH�GLUHFW�RU�LQGLUHFW�FDVK�IORZ�PHWKRG��
DQG�UHTXLUHV�DGGLWLRQDO�GLVFORVXUHV�DQG�SUHVHQWDWLRQ�RI�H[SHQVHV�E\�ERWK�QDWXUDO�DQG�IXQFWLRQDO��
FODVVLILFDWLRQ��7KLV�DFFRXQWLQJ�VWDQGDUG�LV�HIIHFWLYH�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����
������%DQQHU�KDV�DGRSWHG�WKH�QHZ�ILQDQFLDO�VWDWHPHQW�DFFRXQWLQJ�VWDQGDUG�RQ�-DQXDU\���������LQ�
ZKLFK�WKH�VWDQGDUG�SULPDULO\�UHYLVHG�WKH�SUHVHQWDWLRQ�RI�%DQQHU¶V�QHW�DVVHWV�EHWZHHQ�QHW�DVVHWV�
ZLWK�DQG�ZLWKRXW�GRQRU�UHVWULFWLRQV�DQG�DOVR�DGGHG�DGGLWLRQDO�GLVFORVXUH�VXUURXQGLQJ�OLTXLGLW\�DQG�
IXQFWLRQDO�H[SHQGLWXUHV��%DQQHU�HOHFWHG�WR�FRQWLQXH�WR�XVH�WKH�LQGLUHFW�FDVK�IORZ�PHWKRG��
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,Q�)HEUXDU\������� WKH�)$6%�LVVXHG�D�QHZ�OHDVH�DFFRXQWLQJ�VWDQGDUG��7KLV�DFFRXQWLQJ�VWDQGDUG�
UHTXLUHV�FRPSDQLHV�WKDW�OHDVH�DVVHWV�WR�UHFRJQL]H�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\��LQLWLDOO\�
PHDVXUHG� DW� WKH� SUHVHQW� YDOXH� RI� WKH� OHDVH� SD\PHQWV�� LQ� LWV� EDODQFH� VKHHW�� /HVVRU� DFFRXQWLQJ�
UHPDLQV� ODUJHO\� XQFKDQJHG� DV� LW� LV� VXEVWDQWLDOO\� HTXLYDOHQW� WR� H[LVWLQJ� JXLGDQFH� IRU� VDOHV�W\SH�
OHDVHV�� GLUHFW� ILQDQFLQJ� OHDVHV� DQG�RSHUDWLQJ� OHDVHV��7KLV� DFFRXQWLQJ� VWDQGDUG�ZLOO� DOVR� UHTXLUH�
DGGLWLRQDO�GLVFORVXUHV�DERXW�WKH�DPRXQW��WLPLQJ�DQG�XQFHUWDLQW\�RI�FDVK�IORZV�DULVLQJ�IURP�OHDVHV��
7KLV� DFFRXQWLQJ� VWDQGDUG� LV� HIIHFWLYH� IRU� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU����� ������
0DQDJHPHQW�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�RI�DGRSWLQJ�WKLV�DFFRXQWLQJ�VWDQGDUG��

,Q� -DQXDU\������� WKH� )$6%� LVVXHG� D� QHZ� LQWDQJLEOHV�JRRGZLOO� DFFRXQWLQJ� VWDQGDUG�� 7KH�
DFFRXQWLQJ� VWDQGDUG� VLPSOLILHG� WKH� WHVW� XVHG� WR� HYDOXDWH� JRRGZLOO� DQG� RWKHU� LQWDQJLEOHV� IRU�
LPSDLUPHQW��8QGHU� WKH� QHZ� DFFRXQWLQJ� VWDQGDUG�� D� FRPSDQ\�ZLOO� SHUIRUP� LWV� DQQXDO� JRRGZLOO�
LPSDLUPHQW� WHVW�E\�FRPSDULQJ�WKH�IDLU�YDOXH�RI� WKH�UHSRUWLQJ�XQLW�ZLWK�LWV�FDUU\LQJ�DPRXQW��$Q�
LPSDLUPHQW�FKDUJH�ZLOO�EH�UHFRJQL]HG�IRU�WKH�DPRXQW�E\�ZKLFK�WKH�FDUU\LQJ�DPRXQW�H[FHHGV�WKH�
UHSRUWLQJ�XQLW¶V�IDLU�YDOXH��KRZHYHU��WKH�LPSDLUPHQW�ORVV�UHFRJQL]HG�VKRXOG�QRW�H[FHHG�WKH�WRWDO�
DPRXQW�RI�JRRGZLOO�DOORFDWHG�WR�WKDW�UHSRUWLQJ�XQLW��$�FRPSDQ\�ZLOO�VWLOO�KDYH�WKH�RSWLRQ�WR�SHUIRUP�
WKH�TXDOLWDWLYH�DVVHVVPHQW�IRU�D�UHSRUWLQJ�XQLW��7KLV�DFFRXQWLQJ�VWDQGDUG�LV�HIIHFWLYH�IRU�ILVFDO�\HDU�
EHJLQQLQJ�DIWHU�'HFHPEHU�����������0DQDJHPHQW�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�RI�DGRSWLQJ�
WKLV�DFFRXQWLQJ�VWDQGDUG��

5HFODVVLILFDWLRQV�

7KH� ����� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� UHFODVVLILHG� WR� FRQIRUP� WR� WKH� �����
SUHVHQWDWLRQ��SULPDULO\�UHODWLQJ�WR�WKH�UHFODVVLILFDWLRQ�RI�D�PRQH\�PDUNHW�DFFRXQW�IURP�VKRUW�WHUP�
LQYHVWPHQWV� WR� FDVK� DQG� FDVK� HTXLYDOHQWV�� DPRXQWLQJ� WR� ������������ DQG� UHFODVVLILFDWLRQ� RI�
FRPPHUFLDO�SDSHU�GHEW�IURP�FXUUHQW�SRUWLRQ�GHEW�WR�GHEW�VXEMHFW�WR�VHOI�OLTXLGLW\�IRU���������������
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���&RQFHQWUDWLRQV�RI�&UHGLW�5LVN�

%DQQHU�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�ORFDO�UHVLGHQWV�DQG�DUH�
LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�DJUHHPHQWV��7KH�PL[�RI�UHFHLYDEOHV�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�
SD\RUV�DV�RI�'HFHPEHU����ZDV�DV�IROORZV��

� ����� �����
�� � �
&RPPHUFLDO��+02��332�DQG�RWKHU�WKLUG�SDUW\�SD\RUV� ������ ������
0HGLFDUH� ����� �����
0HGLFDLG�DQG�$+&&&6� ����� �����
6HOI�SD\� ���� ����
� ������� �������

�
���)DLU�9DOXH�0HDVXUHPHQWV�

)DLU�YDOXH�LV�GHILQHG�DV�DQ�H[LW�SULFH��UHSUHVHQWLQJ�WKH�DPRXQW�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�
DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV��$V�VXFK��
IDLU�YDOXH�LV�D�PDUNHW�EDVHG�PHDVXUHPHQW�WKDW�VKRXOG�EH�GHWHUPLQHG�EDVHG�RQ�DVVXPSWLRQV�WKDW�
PDUNHW� SDUWLFLSDQWV�ZRXOG� XVH� LQ� SULFLQJ� DQ� DVVHW� RU� OLDELOLW\��$V� D� EDVLV� IRU� FRQVLGHULQJ� VXFK�
DVVXPSWLRQV��%DQQHU�XWLOL]HV�D�WKUHH�WLHU�IDLU�YDOXH�KLHUDUFK\��ZKLFK�SULRULWL]HV�WKH�LQSXWV�XVHG�LQ�
PHDVXULQJ�IDLU�YDOXH�DV�IROORZV��

�� Level 1�±�3ULFLQJ�LQSXWV�LQWR�WKH�GHWHUPLQDWLRQ�RI�IDLU�YDOXH�DUH�JHQHUDOO\�REVHUYDEOH�LQSXWV�
VXFK�DV�TXRWHG�SULFHV�IRU�LGHQWLFDO�LQVWUXPHQWV�LQ�DFWLYH�PDUNHWV��)LQDQFLDO�DVVHWV�LQ�/HYHO���
SULPDULO\�LQFOXGH�OLVWHG�HTXLWLHV��

�� Level 2�±� 3ULFLQJ� LQSXWV� DUH� EDVHG� RQ� TXRWHG� SULFHV� IRU� VLPLODU� LQVWUXPHQWV� LQ� DFWLYH�
PDUNHWV��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�LQVWUXPHQWV�LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH��
DQG�PRGHO�EDVHG�YDOXDWLRQ�WHFKQLTXHV�IRU�ZKLFK�DOO�VLJQLILFDQW�DVVXPSWLRQV�DUH�REVHUYDEOH�
LQ�WKH�PDUNHW�RU�FDQ�EH�FRUURERUDWHG�E\�REVHUYDEOH�PDUNHW�GDWD�IRU�VXEVWDQWLDOO\�WKH�IXOO�
WHUP�RI� WKH�DVVHWV�RU� OLDELOLWLHV��)LQDQFLDO� DVVHWV�DQG� OLDELOLWLHV� LQ�/HYHO��� LQFOXGH�DVVHW�
EDFNHG� VHFXULWLHV��PRUWJDJH�EDFNHG�VHFXULWLHV�� FROODWHUDOL]HG�PRUWJDJH�REOLJDWLRQV��8�6��
7UHDVXU\�VHFXULWLHV��FRUSRUDWH�ERQGV�DQG�ORDQV��IRUZDUG�FRQWUDFWV��LQWHUHVW�DQG�FUHGLW�VZDS�
DJUHHPHQWV��RSWLRQV��DQG�LQWHUHVW�UDWH�VZDS�REOLJDWLRQV��
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���)DLU�9DOXH�0HDVXUHPHQWV��FRQWLQXHG��

�� Level 3 – 3ULFLQJ�LQSXWV�DUH�JHQHUDOO\�XQREVHUYDEOH�DQG�LQFOXGH�VLWXDWLRQV�ZKHUH�WKHUH�LV�
OLWWOH��LI�DQ\��PDUNHW�DFWLYLW\�IRU�WKH�LQYHVWPHQW��7KH�LQSXWV�LQWR�WKH�GHWHUPLQDWLRQ�RI�IDLU�
YDOXH� UHTXLUH� PDQDJHPHQW¶V� MXGJPHQW� RU� HVWLPDWLRQ� RI� DVVXPSWLRQV� WKDW� PDUNHW�
SDUWLFLSDQWV�ZRXOG� XVH� LQ� SULFLQJ� WKH� DVVHWV� RU� OLDELOLWLHV�� 7KH� IDLU� YDOXHV� DUH� WKHUHIRUH�
GHWHUPLQHG�XVLQJ�IDFWRUV�WKDW�LQYROYH�FRQVLGHUDEOH�MXGJPHQW�DQG�LQWHUSUHWDWLRQ��LQFOXGLQJ��
EXW�QRW�OLPLWHG�WR��SULYDWH�DQG�SXEOLF�FRPSDUDEOHV��WKLUG�SDUW\�DSSUDLVDOV��GLVFRXQWHG�FDVK�
IORZ�PRGHOV��DQG�IXQG�PDQDJHU�HVWLPDWHV��

$VVHWV� DQG� OLDELOLWLHV�PHDVXUHG� DW� IDLU� YDOXH� DUH� EDVHG� RQ� RQH� RU�PRUH� RI� WKH� WKUHH� YDOXDWLRQ�
WHFKQLTXHV�LGHQWLILHG�LQ�WKH�WDEOHV�EHORZ��7KH�YDOXDWLRQ�WHFKQLTXHV�DUH�DV�IROORZV��

�D��Market approach – 3ULFHV�DQG�RWKHU�UHOHYDQW�LQIRUPDWLRQ�JHQHUDWHG�E\�PDUNHW�WUDQVDFWLRQV�
LQYROYLQJ�LGHQWLFDO�RU�FRPSDUDEOH�DVVHWV�RU�OLDELOLWLHV�

�E��Cost approach – $PRXQW�WKDW�ZRXOG�EH�UHTXLUHG�WR�UHSODFH�WKH�VHUYLFH�FDSDFLW\�RI�DQ�DVVHW�
RU�OLDELOLW\��UHSODFHPHQW�FRVW��

�F�� Income approach – 7HFKQLTXHV�WR�FRQYHUW�IXWXUH�DPRXQWV�WR�D�VLQJOH�SUHVHQW�DPRXQW�EDVHG�
RQ�PDUNHW� H[SHFWDWLRQV� �LQFOXGLQJ� SUHVHQW� YDOXH� WHFKQLTXHV�� RSWLRQ� SULFLQJ�� DQG� H[FHVV�
HDUQLQJV�PRGHOV��

%DQQHU¶V�LQYHVWPHQW�LQ�DOWHUQDWLYH�LQYHVWPHQWV��DPRXQWLQJ�WR�DSSUR[LPDWHO\����������������DQG�
���������������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��LV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�
PHWKRG�RI�DFFRXQWLQJ��$FFRUGLQJO\�� WKH�DOWHUQDWLYH�LQYHVWPHQWV�DUH�RPLWWHG�IURP�WKH�IROORZLQJ�
VFKHGXOH�RI�ILQDQFLDO�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH��$OVR�LQFOXGHG�LQ�DVVHWV�OLPLWHG�DV�WR�XVH�
DUH�SUHPLXP�SD\PHQWV�WR�EH�UHFHLYHG�IURP�%DQQHU¶V�VSOLW�GROODU�OLIH�LQVXUDQFH�SROLFLHV�DPRXQWLQJ�
WR�DSSUR[LPDWHO\������������DQG������������DV�RI�'HFHPEHU����������DQG������� UHVSHFWLYHO\��
ZKLFK�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH��7KHUH�KDYH�QRW�EHHQ�DQ\�FKDQJHV�LQ�DQ\�RI�WKH�LQYHVWPHQWV¶�
IDLU� YDOXH� OHYHO� FODVVLILFDWLRQ�� EHWZHHQ� /HYHO��� DQG� /HYHO���� LQ� ����� RU� ������ %DQQHU� KDV� QR�
/HYHO���LQYHVWPHQWV��
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�

�

4XRWHG�3ULFHV�
LQ�$FWLYH��

0DUNHWV�IRU�

6LJQLILFDQW��
2WKHU�

2EVHUYDEOH�
6LJQLILFDQW�

8QREVHUYDEOH� 9DOXDWLRQ�
� 'HFHPEHU����� ,GHQWLFDO�$VVHWV ,QSXWV� ,QSXWV� 7HFKQLTXH
� ����� �/HYHO���� �/HYHO���� �/HYHO���� �D��E��F��
��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� �������� �� ������� �� ±� D�
&ROODWHUDO�KHOG�XQGHU�VHFXULWLHV�OHQGLQJ�DQG�UHSXUFKDVH�

DJUHHPHQW��SULPDULO\�FDVK�DQG�GHEW�VHFXULWLHV�� �������� �������� �������� ±� D�
�� � � � � �
0XWXDO�IXQGV�� � � � � �

0XWXDO�IXQGV�±�8�6��IXQGV� ���������� ���������� ±� ±� D�
0XWXDO�IXQGV�±�,QWHUQDWLRQDO� �������� �������� ±� ±� D�

7RWDO�PXWXDO�IXQGV� ���������� ���������� ±� ±� �
'HEW�VHFXULWLHV�� � � � � �

8�6��7UHDVXU\�JRYHUQPHQW�REOLJDWLRQV� �������� ±� �������� ±� D�
&RUSRUDWH�ERQGV�QRQ�8�6��JRYHUQPHQW�ERQGV� �������� ±� �������� ±� D�
$VVHW�EDFNHG�VHFXULWLHV� �������� ±� �������� ±� D�
&RPPHUFLDO�PRUWJDJH�EDFNHG�VHFXULWLHV� ������� ±� ������� ±� D�
1RQ�JRYHUQPHQW�EDFNHG�FROODWHUDOL]HG�PRUWJDJHV� ������� ±� ������� ±� D�
*RYHUQPHQW�PRUWJDJH�EDFNHG�VHFXULWLHV� �������� ±� �������� ±� D�
*RYHUQPHQW�FRPPHUFLDO�EDFNHG� ������� ±� ������� ±� D�

7RWDO�GHEW�VHFXULWLHV� ���������� ±� ���������� ±� �
�� � � � � �
5HSXUFKDVH�DJUHHPHQWV� �������� ±� �������� ±� D�
�� � � � � �
(TXLW\�VHFXULWLHV�� � � � � �

8�6��HTXLW\�VHFXULWLHV� �������� �������� ±� ±� D�
,QWHUQDWLRQDO�HTXLW\�VHFXULWLHV� �������� �������� ±� ±� D�

7RWDO�HTXLW\�VHFXULWLHV� �������� �������� ±� ±� �
�� � � � � �
'HULYDWLYH�VHFXULWLHV�� � � � � �

)XWXUH�FRQWUDFWV� �������� �������� ±� ±� D�
)RUZDUG�FRQWUDFWV� �������� ±� �������� ±� D�
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV� ������� ±� ������� ±� D�
2SWLRQ�DJUHHPHQWV� ��� ±� ��� ±� D�
1HW�FUHGLW�VZDSV� ������� ±� ������� ±� D�

6XEWRWDO�GHULYDWLYH�DVVHWV� ���������� �������� ���������� ±� �
�� � � � � �

)XWXUH�FRQWUDFWV� ���������� ���������� ±� ±� D�
)RUZDUG�FRQWUDFWV� ���������� ±� ���������� ±� D�
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV� ��������� ±� ��������� ±� D�
2SWLRQ�DJUHHPHQWV� ������ ±� ������ ±� D�
1HW�FUHGLW�VZDSV� ��������� ±� ��������� ±� D�

6XEWRWDO�GHULYDWLYH�OLDELOLWLHV� ������������ ���������� ������������ ±� �
�� � � � � �
7RWDO�IDLU�YDOXH�LQYHVWPHQWV� �� ���������� �� ���������� �� ���������� �� ±�
�� �
6KRUW�WHUP�LQYHVWPHQWV� �� ������� �
&ROODWHUDO�KHOG�XQGHU�VHFXULWLHV�OHQGLQJ�DQG�UHSXUFKDVH�

DJUHHPHQWV� �������� �
$VVHWV�OLPLWHG�DV�WR�XVH� ���������� �
/RQJ�WHUP�LQYHVWPHQWV� ���������� �
2WKHU�DVVHWV�±�%DQQHU�)RXQGDWLRQ�UHVWULFWHG�IXQGV� ������� �
/HVV�DOWHUQDWLYH�LQYHVWPHQWV� ���������� �
/HVV�VSOLW�GROODU�OLIH�LQVXUDQFH� ������ �
7RWDO�IDLU�YDOXH�LQYHVWPHQWV� �� ���������� �
�� �
,QWHUHVW�UDWH�VZDSV�LQFOXGHG�LQ�RWKHU�ORQJ�WHUP�OLDELOLWLHV� �� ���������� �� ±� �� ���������� �� ±�
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4XRWHG�3ULFHV�
LQ�$FWLYH��

0DUNHWV�IRU�

6LJQLILFDQW��
2WKHU�

2EVHUYDEOH�
6LJQLILFDQW�

8QREVHUYDEOH� 9DOXDWLRQ�
� 'HFHPEHU����� ,GHQWLFDO�$VVHWV ,QSXWV� ,QSXWV� 7HFKQLTXH
� ����� �/HYHO���� �/HYHO���� �/HYHO���� �D��E��F��
��
&DVK�DQG�FDVK�HTXLYDOHQWV� �� �������� �� �������� �� ������� �� ±� D�
&ROODWHUDO�KHOG�XQGHU�VHFXULWLHV�OHQGLQJ�DQG�UHSXUFKDVH�

DJUHHPHQW��SULPDULO\�FDVK�DQG�GHEW�VHFXULWLHV�� �������� �������� �������� ±� D�
�� � � � �
0XWXDO�IXQGV�� � � � �

0XWXDO�IXQGV�±�8�6��IXQGV� ���������� ���������� ±� ±� D�
0XWXDO�IXQGV�±�,QWHUQDWLRQDO� �������� �������� ±� ±� D�

7RWDO�PXWXDO�IXQGV� ���������� ���������� ±� ±�
�� � � � �
'HEW�VHFXULWLHV�� � � � �

8�6��7UHDVXU\�JRYHUQPHQW�REOLJDWLRQV� �������� ±� �������� ±� D�
&RUSRUDWH�ERQGV�QRQ�8�6��JRYHUQPHQW�ERQGV� �������� ±� �������� ±� D�
$VVHW�EDFNHG�VHFXULWLHV� ������� ±� ������� ±� D�
&RPPHUFLDO�PRUWJDJH�EDFNHG�VHFXULWLHV� ������� ±� ������� ±� D�
1RQ�JRYHUQPHQW�EDFNHG�FROODWHUDOL]HG�PRUWJDJHV� ������� ±� ������� ±� D�
*RYHUQPHQW�PRUWJDJH�EDFNHG�VHFXULWLHV� �������� ±� �������� ±� D�
*RYHUQPHQW�FRPPHUFLDO�EDFNHG� ������ ±� ������ ±� D�

7RWDO�GHEW�VHFXULWLHV� �������� ±� �������� ±�
�� � � � �
5HSXUFKDVH�DJUHHPHQWV� ������� ±� ������� ±� D�
�� �
(TXLW\�VHFXULWLHV�� �

8�6��HTXLW\�VHFXULWLHV� �������� �������� ±� ±� D�
,QWHUQDWLRQDO�HTXLW\�VHFXULWLHV� �������� �������� ±� ±� D�

7RWDO�HTXLW\�VHFXULWLHV� �������� �������� ±� ±�
�� � � �
'HULYDWLYH�VHFXULWLHV�� � � �

)XWXUH�FRQWUDFWV� �������� �������� ±� ±� D�
)RUZDUG�FRQWUDFWV� �������� ±� �������� ±� D�
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV� ������ ±� ������ ±� D�
1HW�FUHGLW�VZDSV� ������ ±� ������ ±� D�

6XEWRWDO�GHULYDWLYH�DVVHWV� �������� �������� �������� ±�
�� �

)XWXUH�FRQWUDFWV� ���������� ���������� ±� ±� D�
)RUZDUG�FRQWUDFWV� ���������� ±� ���������� ±� D�
,QWHUHVW�UDWH�VZDS�DJUHHPHQWV� �������� ±� �������� ±� D�
2SWLRQ�DJUHHPHQWV� ����� ±� ����� ±� D�
1HW�FUHGLW�VZDSV� ������ ±� ������ ±� D�

6XEWRWDO�GHULYDWLYH�OLDELOLWLHV� ���������� ���������� ���������� ±�
�� �
7RWDO�IDLU�YDOXH�LQYHVWPHQWV� �� ���������� �� ���������� �� ���������� �� ±�
�� �
6KRUW�WHUP�LQYHVWPHQWV� �� �������� �
&ROODWHUDO�KHOG�XQGHU�VHFXULWLHV�OHQGLQJ�DQG�UHSXUFKDVH�

DJUHHPHQWV� �������� �
$VVHWV�OLPLWHG�DV�WR�XVH� ���������� �
/RQJ�WHUP�LQYHVWPHQWV� ���������� �
2WKHU�DVVHWV�±�%DQQHU�)RXQGDWLRQ�UHVWULFWHG�IXQGV� ������� �
/HVV�DOWHUQDWLYH�LQYHVWPHQWV� ���������� �
/HVV�VSOLW�GROODU�OLIH�LQVXUDQFH� ������ �
7RWDO�IDLU�YDOXH�LQYHVWPHQWV� �� ���������� �
�� �
,QWHUHVW�UDWH�VZDSV�LQFOXGHG�LQ�RWKHU�ORQJ�WHUP�OLDELOLWLHV� �� ���������� �� ±� �� ���������� �� ±� F�
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%DQQHU�UHFHLYHG�UHVWULFWHG�SOHGJHV�DQG�FRQWULEXWLRQV�DPRXQWLQJ�WR�������������DQG�������������
IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��ZKLFK�ZHUH�VXEMHFW�WR�IDLU�YDOXH�
PHDVXUHPHQW�RQ�D�QRQ�UHFXUULQJ�EDVLV��7KH�UHVWULFWHG�FRQWULEXWLRQV�ZHUH�PHDVXUHG�EDVHG�RQ�WKH�
DFWXDO� FDVK� UHFHLYHG� RU� IRU� SOHGJHV� UHFHLYDEOH�� XVLQJ� GLVFRXQWHG� FDVK� IORZ� SURMHFWLRQV��
$SSUR[LPDWHO\������������DQG������������RI�WKH�UHVWULFWHG�FRQWULEXWLRQV�ZDV�UHFRUGHG�DV�SOHGJHV�
UHFHLYDEOH�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

,QYHVWPHQW�LQFRPH�FRQVLVWHG�RI�WKH�IROORZLQJ�IRU�WKH�\HDUV�HQGHG�'HFHPEHU������

� ����� �����
� (In Thousands) 
�� � �
,QWHUHVW�DQG�GLYLGHQG�LQFRPH� �� ������� �� �������
1HW�UHDOL]HG�JDLQ�RQ�VDOHV�RI�PDUNHWDEOH�VHFXULWLHV� ������� �������
5HDOL]HG�DQG�XQUHDOL]HG�JDLQ�IURP�DOWHUQDWLYH�LQYHVWPHQWV��
LQFOXGLQJ�DPRXQW�UHFRUGHG�LQ�UHVWULFWHG�HTXLW\� ������� �������

1HW�UHDOL]HG�JDLQ��ORVV��RQ�VDOHV�RI�IXWXUH�FRQWUDFWV� ���� �������
1HW�UHDOL]HG��ORVV��JDLQ�RQ�VDOHV�RI�LQWHUHVW�UDWH�VZDS�
DJUHHPHQWV� �������� ����

1HW�UHDOL]HG�JDLQ�RQ�VDOHV�RI�RSWLRQ�DJUHHPHQWV� ���� ����
1HW�UHDOL]HG��ORVV��JDLQ�RQ�VDOHV�RI�QHW�FUHGLW�VZDSV� �������� ������
1HW�XQUHDOL]HG�JDLQ�RQ�PDUNHWDEOH�VHFXULWLHV� �������� �������
1HW�XQUHDOL]HG�JDLQ��ORVV��RQ�LQWHUHVW�UDWH�VZDS�DJUHHPHQWV ������ ����
1HW�XQUHDOL]HG��ORVV��JDLQ�RQ�RSWLRQ�DJUHHPHQWV� ����� ���
1HW�XQUHDOL]HG�JDLQ�RQ�QHW�FUHGLW�VZDSV� ������ ������
� �������� ��������
/HVV�LQYHVWPHQW�JDLQ�FUHGLWHG�WR�RWKHU�UHYHQXH��UHVWULFWHG�
HTXLW\��DQG�FDSLWDOL]HG�ERQG�SURMHFW�IXQGV� ������ ������

,QYHVWPHQW�LQFRPH��QHW�� �� �������� �� ��������
�
� �
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�

��
������������� ��

���3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�FRQVLVWHG�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU�����

� ����� �����
� (In Thousands)�
�� � �
/DQG�DQG�ODQG�LPSURYHPHQWV� �� �������� �� ��������
%XLOGLQJV�DQG�IL[HG�HTXLSPHQW� ���������� ����������
0DMRU�PRYDEOH�HTXLSPHQW� ���������� ����������
&RQVWUXFWLRQ�LQ�SURJUHVV� �������� ��������
� ���������� ����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ� ���������� ����������
3URSHUW\�DQG�HTXLSPHQW��QHW� �� ���������� �� ����������

�
���%+1�$FFRXQWDEOH�&DUH�2UJDQL]DWLRQ�

%+1� LV� D� FRUSRUDWLRQ� WKDW� KDV�%DQQHU��%DQQHU�0HGLFDO�*URXS� �D�ZKROO\� RZQHG� VXEVLGLDU\� RI�
%DQQHU���DQG�1HLJKERUKRRG�3K\VLFLDQV�$OOLDQFH��13$��D�ZKROO\�RZQHG�VXEVLGLDU\�RI�%DQQHU��DV�
LWV�PHPEHUV��'XULQJ�������13$�ZDV�IRUPHG�DQG�LV�SULPDULO\�FRPSULVHG�RI�WKH�SK\VLFLDQV�RI�$,3�
WKDW�ZHUH� DFTXLUHG� E\�%DQQHU� LQ� ������ DQG�%DQQHU� 3K\VLFLDQ�+RVSLWDO�2UJDQL]DWLRQ� �%3+2���
DFTXLUHG� LQ� ������ %+1� KDV� HVWDEOLVKHG� D� SURYLGHU� QHWZRUN� WKDW� SULPDULO\� FRQVLVWV� RI� %DQQHU�
IDFLOLWLHV��%DQQHU�0HGLFDO�*URXS�� DQG� WKH� SK\VLFLDQV� LQ� WKH�13$�QHWZRUN��%+1�KDV� H[HFXWHG�
FRQWUDFWV�ZLWK�HDFK�RI�WKH�SURYLGHU�QHWZRUN�PHPEHUV�WKDW�RXWOLQH�WKH�SD\PHQW�IHH�VFKHGXOH�WKDW�
HDFK�RI�WKH�SURYLGHUV�ZLOO�UHFHLYH�IRU�VHUYLFHV�UHQGHUHG�WR�WKH�HQUROOHG�PHPEHUV�RI�%+1��

%+1�HQGHG�LWV�FRQWUDFW�ZLWK�&06�DV�D�3LRQHHU�$FFRXQWDEOH�&DUH�2UJDQL]DWLRQ��3LRQHHU�$&2��
DQG�EHJDQ�D�QHZ�0HGLFDUH�6KDUHG�6DYLQJV�3ODQ��0663��$&2�SODQ��7KH�3LRQHHU�FRQWUDFW�ZDV�
LQLWLDOO\�DZDUGHG�-DQXDU\���������DQG�HQGHG�'HFHPEHU�����������7KH�3LRQHHU�$&2�ZDV�D�VKDUHG�
VDYLQJV�PRGHO� LQ�ZKLFK�SDUWLFLSDWLQJ�RUJDQL]DWLRQV�ZHUH�HOLJLEOH� IRU�DGGLWLRQDO�SD\PHQWV� IURP�
&06�LI�WKH\�ZHUH�DEOH�WR�DFKLHYH�PHGLFDO�FRVW�VDYLQJV�DV�FRPSDUHG�WR�FHUWDLQ�EHQFKPDUNV�ZKLOH�
SURYLGLQJ�KLJK�TXDOLW\��FRRUGLQDWHG�SDWLHQW�FDUH�IRU�DQ�DVVLJQHG�JURXS�RI�0HGLFDUH�EHQHILFLDULHV��
3DUWLFLSDQWV�DOVR�VKDUHG�ULVN�ZLWK�&06�IRU�DQ\�LQFUHDVH�LQ�PHGLFDO�FRVW�DQG�ZHUH�UHTXLUHG�WR�SD\�
&06� IRU� D� SRUWLRQ�RI� DQ\�FRVW� LQFUHDVHV�RYHU� FHUWDLQ�EHQFKPDUNV��7KH� ULVN� VKDUH� IRU�ERWK� WKH�
PHGLFDO� FRVW� VDYLQJV� DQG� PHGLFDO� FRVW� LQFUHDVHV� ZDV� PHDVXUHG� EDVHG� RQ� D� SUHGHWHUPLQHG��
�
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���%+1�$FFRXQWDEOH�&DUH�2UJDQL]DWLRQ��FRQWLQXHG��

EHQFKPDUN�IRU�WKH�DVVLJQHG�EHQHILFLDU\�SRSXODWLRQ��$OVR��PHGLFDO�FRVW�VDYLQJV�XQGHU�WKH�3LRQHHU�
$&2� ZHUH� HDUQHG� RQO\� LI� FHUWDLQ� TXDOLW\� DQG� DGPLQLVWUDWLYH� PHDVXUHV� ZHUH� PHW�� 7KH� 0663�
VWUXFWXUH�FORVHO\�PLUURUV�WKH�3LRQHHU�$&2��

,Q�������%+1�UHFHLYHG�DSSUR[LPDWHO\�������������IURP�&06�DV�LWV�VKDUH�RI�WKH������SODQ�\HDU�
VDYLQJV�XQGHU�WKH�3LRQHHU�SODQ��,Q�������%+1�UHFHLYHG�DSSUR[LPDWHO\�������������IURP�&06�DV�
LWV�VKDUH�RI�WKH������SODQ�\HDU�VDYLQJV��%+1�UHFRUGV�WKH�&06�3LRQHHU�6DYLQJV�LQ�WKH�\HDU�UHFHLYHG��
EHFDXVH�PDQDJHPHQW�LV�QRW�FHUWDLQ�WKDW�%+1�ZLOO�PHHW�DOO�RI�WKH�FRPSOLDQFH�DQG�TXDOLW\�PHDVXUHV�
WR�UHFRUG�WKH�ULVN�VKDUH�VDYLQJV�SULRU�WR�UHFHLYLQJ�WKH�VHWWOHPHQW�IURP�&06��1R�0663�VDYLQJV�
KDYH�EHHQ�UHFRJQL]HG�IRU�WKH������SODQ�\HDU��

%+1�DOVR�RSHUDWHV�D�QDUURZ�SURYLGHU�QHWZRUN�WKDW�FRQWUDFWHG�ZLWK�PXOWLSOH�FRPPHUFLDO�LQVXUDQFH�
FRPSDQLHV�GXULQJ������DQG�������)RU�WZR�RI� WKH�LQVXUDQFH�FRPSDQ\�FRQWUDFWV��%+1�KDV�EHHQ�
GHOHJDWHG�FODLP�UHVSRQVLELOLW\��$FFRUGLQJO\��%+1�UHFHLYHV�D�PRQWKO\�FDSLWDWLRQ�SD\PHQW�GLUHFWO\�
IURP�WKH�LQVXUDQFH�FRPSDQ\�DQG�LV�UHVSRQVLEOH�IRU�WKH�FODLP�SD\PHQWV�RZHG�WR�WKH�SURYLGHU�DQG�
SK\VLFLDQ�FDUH�QHWZRUN��$V�RI�'HFHPEHU����������DQG�������%+1�KDV�UHFRUGHG�FODLPV�SD\DEOH��
DVVRFLDWHG�ZLWK�FODLPV�LQFXUUHG�EXW�QRW�\HW�SDLG�RI�DSSUR[LPDWHO\�������������DQG��������������
UHVSHFWLYHO\��7KH�LQFUHDVH�LQ�FODLPV�SD\DEOH�LV�WKH�UHVXOW�RI�WKH�DFTXLVLWLRQ�RI�WKH�$,3�QHWZRUN�LQ�
�����DQG�%3+2�QHWZRUN�LQ�������WKH�3'5��DQG�WKH�JURZWK�RI�PHPEHUVKLS�IRU�ZKLFK�%+1�LV�DW�
ULVN��)RU�WKH�UHPDLQLQJ�LQVXUDQFH�FRPSDQ\�FRQWUDFWV��WKH�FODLP�SD\PHQWV�DUH�WKH�UHVSRQVLELOLW\�RI�
WKH�FRQWUDFWLQJ�LQVXUDQFH�FRPSDQ\��)RU�WKHVH�SODQV��%+1�UHFHLYHV�D�FDUH�PDQDJHPHQW�IHH�RQ�D�
SHU�PHPEHU�SHU�PRQWK�EDVLV�DQG�RU�VKDUHV�LQ�WKH�RYHUDOO�ILQDQFLDO�SHUIRUPDQFH�RI�WKH�SODQ�ZLWK�
WKH�LQVXUDQFH�FRPSDQ\��,Q�������%+1�UHFRUGHG�D�FKDQJH�LQ�HVWLPDWH�RI�DSSUR[LPDWHO\�����PLOOLRQ��
DV�DQ�LQFUHDVH�WR�RWKHU�UHYHQXH��UHODWLQJ�WR�D������ULVN�VHWWOHPHQW�ZLWK�RQH�RI�LWV�QDUURZ�SURYLGHU�
QHWZRUN�FRQWUDFWV��
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1RQ�FXUUHQW�DVVHWV�FRQVLVWHG�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU�����

� ����� �����
� (In Thousands)�
�� � �
'RQRU�UHVWULFWHG�DVVHWV� �� �������� �� ��������
*RRGZLOO��QHW�RI�DFFXPXODWHG�DPRUWL]DWLRQ�RI���������LQ������
DQG������ �������� ��������

,QYHVWPHQWV�LQ�XQFRQVROLGDWHG�DIILOLDWHV� �������� ��������
'XH�IURP�6XQ�+HDOWK�6HUYLFHV� ������� �������
,QWDQJLEOH�DVVHWV��QHW�RI�DFFXPXODWHG�DPRUWL]DWLRQ�RI�
������������LQ������DQG������������LQ������� ������� �������

2WKHU� ������� �������
7RWDO�RWKHU�QRQFXUUHQW�DVVHWV� �� �������� �� ��������

�
*RRGZLOO�

7KH�IROORZLQJ�VXPPDUL]HV�WKH�FKDQJHV�LQ�JRRGZLOO�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�
������LQ�WKRXVDQGV���

-DQXDU\���������EDODQFH�� �� ��������
$FTXLVLWLRQV� ��������
2WKHU��SULPDULO\�SXUFKDVH�DFFRXQWLQJ�DGMXVWPHQWV� ������
,PSDLUPHQW� ��������

'HFHPEHU����������EDODQFH� � ��������
$FTXLVLWLRQ� ������

'HFHPEHU����������EDODQFH� �� ��������
�
� �
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,QYHVWPHQWV�LQ�8QFRQVROLGDWHG�$IILOLDWHV�

,QYHVWPHQWV�LQ�XQFRQVROLGDWHG�DIILOLDWHV�DUH�SULPDULO\�FRPSULVHG�RI�WKH�IROORZLQJ�LQYHVWPHQWV�WKDW�
DUH�DFFRXQWHG�IRU�XQGHU�WKH�HTXLW\�PHWKRG�RU�FRVW�PHWKRG�RI�DFFRXQWLQJ��DV�GHVFULEHG�KHUHLQ��

Veritage 

(IIHFWLYH�6HSWHPEHU���� ������%DQQHU� DQG�%OXH�&URVV� DQG�%OXH�6KLHOG� RI�$UL]RQD� �%OXH&URVV��
IRUPHG�9HULWDJH��DQ�$UL]RQD�OLPLWHG�OLDELOLW\�FRPSDQ\��ZKLFK�LV�HTXDOO\�RZQHG�E\�%DQQHU�DQG�
%OXH&URVV��9HULWDJH�RZQV�0HGL6XQ��D�0HGLFDUH�$GYDQWDJH�SODQ��%DQQHUµV����� LQYHVWPHQW� LQ�
9HULWDJH�ZDV�DSSUR[LPDWHO\�������������DQG�������������DV�RI�'HFHPEHU����������DQG�������
UHVSHFWLYHO\��DQG�LV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��

Banner/CORE Orthopedic Program, LLC (BCOP) 

%DQQHU�&25(�2UWKRSHGLF�3URJUDP��//&��%&23��ZDV�IRUPHG�LQ�'HFHPEHU������WR�SURYLGH�KLJK�
TXDOLW\�PXVFXORVNHOHWDO�SDWLHQW�FDUH�VHUYLFHV�WR�KRVSLWDOV�RZQHG��RSHUDWHG��RU�PDQDJHG�E\�%DQQHU��
,Q� -XQH������� WKH� 2SHUDWLQJ� $JUHHPHQW� ZDV� PRGLILHG� WR� LQFOXGH� WKH� DGGLWLRQDO� SXUSRVH� RI�
GHYHORSLQJ�DQG�PDUNHWLQJ�DQ�LQWHJUDWHG�FDUH�GHOLYHU\�QHWZRUN�RI�KRVSLWDOV��SK\VLFLDQV��DQG�RWKHU�
KHDOWK�FDUH�SURYLGHUV�WKDW�SURYLGH�FDUH�WR�SDWLHQWV�LQ�QHHG�RI�PXVFXORVNHOHWDO�PHGLFDO�VHUYLFHV��$V�
RI�-DQXDU\����������%&23�WRRN�RQ�IXOO�ULVN�RI�WKH�RUWKRSHGLF�VHUYLFH�OLQH�RI�%+1¶V�WZR�0HGLFDUH�
$GYDQWDJH�SODQV� DQG�%DQQHU¶V� HPSOR\HH�KHDOWK�SODQ��%DQQHU¶V����� LQYHVWPHQW� LQ�%&23�ZDV�
DSSUR[LPDWHO\������������DQG����������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��DQG�LV�
DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��

Banner Health and Aetna Health Insurance Holding Company LLC 

,Q�2FWREHU�������%DQQHU�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�$HWQD�$&2�+ROGLQJV��,QF���$HWQD���D�
VXEVLGLDU\�RI�$HWQD��,QF���SXUVXDQW�WR�ZKLFK�%DQQHU�DQG�$HWQD�DJUHHG�WR�IRUP�DQ�LQVXUDQFH�KROGLQJ�
FRPSDQ\��%DQQHU�+HDOWK�DQG�$HWQD�+HDOWK� ,QVXUDQFH�+ROGLQJ�&RPSDQ\�//&��+ROG&R��� WR�EH�
RZQHG�����E\�%DQQHU�DQG�����E\�$HWQD�DQG�WR�EH�WKH�SDUHQW�RI�WZR�$UL]RQD�LQVXUDQFH�FRPSDQLHV�
�FROOHFWLYHO\�� 1HZ&R��� +ROG&R� ZDV� IRUPHG� LQ� ������ 1HZ&R� EHFDPH� OLFHQVHG� DV� DQ� $UL]RQD�
LQVXUDQFH�FRPSDQ\�LQ������DQG�EHJDQ�LVVXLQJ�LQVXUDQFH�SROLFLHV�LQ�������,Q�DGGLWLRQ��FRPPHQFLQJ�
XSRQ� WKH� OLFHQVXUH� RI� 1HZ&R� DV� DQ� LQVXUDQFH� FRPSDQ\� LQ� ������ 1HZ&R� DVVXPHG� ULVN�
SURVSHFWLYHO\� WKURXJK� UHLQVXUDQFH� DUUDQJHPHQWV�� DQG� VKDUHG� LQ� SURILWV� DQG� ORVVHV� UHWURDFWLYHO\��
� �
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WR�-DQXDU\���������WKURXJK�D�FRQWUDFWXDO�DUUDQJHPHQW��IRU�FHUWDLQ�LQVXUDQFH�DUUDQJHPHQWV��DQG�VHOI�
LQVXUDQFH�DGPLQLVWUDWRU�DFWLYLWLHV�FRQGXFWHG�E\�$HWQD�RU�LWV�DIILOLDWHV�LQ�WKH�3KRHQL[�PHWURSROLWDQ�
DUHD��%DQQHU��WKURXJK�LWV�VXEVLGLDU\�%DQQHU�3ODQ�$GPLQLVWUDWLRQ��,QF���DQG�$HWQD��WKURXJK�FHUWDLQ�
DIILOLDWHV��SURYLGHV�YDULRXV�DGPLQLVWUDWLYH�VHUYLFHV�WR�1HZ&R��

8QGHU� WKH� DJUHHPHQW�� %DQQHU� LV� REOLJDWHG� WR� FRQWULEXWH� FDSLWDO� WR� +ROG&R� RI� DSSUR[LPDWHO\�
�������������VXEMHFW�WR�DGMXVWPHQW�EDVHG�RQ�D�QXPEHU�RI�IDFWRUV�LQFOXGLQJ�WKH�VXFFHVVIXO�UHQHZDO�
RI�H[LVWLQJ�$HWQD�LQVXUDQFH�DQG�VHOI�LQVXUDQFH�DGPLQLVWUDWRU�EXVLQHVV�LQ�$UL]RQD�RU�WKH�PLJUDWLRQ�
RI� VXFK� EXVLQHVV� LQWR� 1HZ&R�� 'XULQJ� ������ %DQQHU� IXQGHG� ������������� DQ� DGGLWLRQDO�
������������LV�H[SHFWHG�WR�EH�IXQGHG�LQ������DORQJ�ZLWK�DQ�������������LQWDQJLEOH�FRQWULEXWLRQ�
RI� WKH� PHPEHUVKLS� RI� %DQQHU¶V� HPSOR\HH� PHGLFDO� SODQV�� %DQQHU� PD\� EH� UHTXLUHG� WR� PDNH�
DGGLWLRQDO�FDSLWDO�FRQWULEXWLRQV�LQ�SDUW�EDVHG�XSRQ�WKH�VXFFHVVIXO�UHQHZDO�RU�PLJUDWLRQ�RI�H[LVWLQJ�
$HWQD� EXVLQHVV�ZLWKLQ� WKH� VFRSH� RI� WKH� MRLQW� YHQWXUH��$GGLWLRQDO� FDSLWDO� FRQWULEXWLRQV�PD\� EH�
QHFHVVDU\�LQ�RUGHU�WR�IXQG�DGHTXDWH�ZRUNLQJ�FDSLWDO�IRU�1HZ&R�DQG�+ROG&R��DQG�WR�PDLQWDLQ�WKH�
WRWDO� DGMXVWHG� FDSLWDO� RI� 1HZ&R� DW� ����� RI� 1HZ&R¶V� 1DWLRQDO� $VVRFLDWLRQ� RI� ,QVXUDQFH�
&RPPLVVLRQHUV� DXWKRUL]HG� &RQWURO� /HYHO� 5LVN� %DVHG� &DSLWDO�� %DQQHU¶V� ���� LQYHVWPHQW� LQ�
+ROG&R�ZDV�DSSUR[LPDWHO\�������������DV�RI�'HFHPEHU����������DQG�LV�DFFRXQWHG�IRU�XVLQJ�WKH�
HTXLW\�PHWKRG�RI�DFFRXQWLQJ��

Cenpatico of Arizona, Inc. 

%DQQHU�DFTXLUHG�D�����LQWHUHVW�LQ�&HQSDWLFR�RI�$UL]RQD��,QF���&HQSDWLFR���ZKLFK�KROGV�D�FRQWUDFW�
ZLWK� WKH� VWDWH� RI� $UL]RQD� WR� SURYLGH� EHKDYLRUDO� DQG� PHGLFDO� KHDOWK� VHUYLFHV� IRU� WKH� LQGLJHQW�
PHQWDOO\�LOO�SRSXODWLRQ�LQ�FHUWDLQ�FHQWUDO�DQG�VRXWKHUQ�$UL]RQD�FRXQWLHV��WKURXJK�LWV�ZKROO\�RZQHG�
VXEVLGLDU\�%8+3��%8+3�LV�REOLJDWHG�WR�IXQG�����RI������RI�WKH�VWDWXWRULO\�UHTXLUHG�ULVN�EDVHG�
FDSLWDO�RI�&HQSDWLFR��%DQQHU¶V�LQYHVWPHQW�LQ�&HQSDWLFR�ZDV�������������DQG�������������DV�RI�
'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� DQG� LV� DFFRXQWHG� IRU� XVLQJ� WKH� HTXLW\� PHWKRG� RI�
DFFRXQWLQJ��
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%DQQHU� UHFRUGV� LWV� VKDUH�RI� HDUQLQJV� LQ�QRQ�FRQWUROOHG� DIILOLDWHV� LQ�RWKHU� UHYHQXH��6XPPDUL]HG�
ILQDQFLDO�LQIRUPDWLRQ��XQDXGLWHG��IRU�VLJQLILFDQW�XQFRQVROLGDWHG�MRLQW�YHQWXUHV�LV�DV�IROORZV��

�
������LQ�WKRXVDQGV�� 9HULWDJH� %&23� +ROG&R� &HQSDWLFR�

�� � � � �
&XUUHQW�DVVHWV� �� ������� �� ������� �� �������� �� �������
1RQ�FXUUHQW�DVVHWV� ������� ±� ������� �������
7RWDO�DVVHWV� �� �������� �� ������� �� �������� �� ��������
� � � � �
&XUUHQW�OLDELOLWLHV� �� ������� �� ������ �� ������� �� �������
1RQ�FXUUHQW�OLDELOLWLHV� ±� ±� ������� ����
&DSLWDO� ������� ������� �������� �������
7RWDO�OLDELOLWLHV�DQG�FDSLWDO� �� �������� �� ������� �� �������� �� ��������
�� � � � �
([FHVV� �GHILFLW�� RI� UHYHQXHV�
RYHU�H[SHQVHV�� �� ������� �� ������� �� ������� �� �������

�
������LQ�WKRXVDQGV�� 9HULWDJH� %&23� +ROG&R� &HQSDWLFR�

�� � � � �
&XUUHQW�DVVHWV� �� ������� �� ���� �� ±� �� �������
1RQ�FXUUHQW�DVVHWV� ������� ±� ±� �������
�7RWDO�DVVHWV� �� ������� �� ���� �� ±� �� ��������
�� � � � �
&XUUHQW�OLDELOLWLHV� �� ������� �� ������ �� ±� �� �������
1RQ�FXUUHQW�OLDELOLWLHV� ���� ±� ±� ���
&DSLWDO��GHILFLW�� ������� ������� ±� �������
7RWDO�OLDELOLWLHV�DQG�FDSLWDO� �� ������� �� ���� �� ±� �� ��������
�� � � � �
([FHVV� �GHILFLW�� RI� UHYHQXHV�
RYHU�H[SHQVHV�� �� ������ �� ������� �� ±� �� ������

�
� �
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ExceleraRx Corp. 

%DQQHU� KROGV� D� ������ LQYHVWPHQW� LQ� ([FHOHUD5[�&RUS�� D� FRUSRUDWLRQ� WKDW� SURYLGHV� KHDOWKFDUH�
V\VWHPV�ZLWK�DFFHVV�WR�VSHFLDOW\�SKDUPDF\�DQG�H[SHUWLVH�WR�SURYLGH�VSHFLDOW\�SKDUPDF\�VHUYLFHV��
%DQQHU¶V�LQYHVWPHQW�LQ�([FHOHUD5[�ZDV������������DQG������������DV�RI�'HFHPEHU����������DQG�
������UHVSHFWLYHO\��DQG�LV�DFFRXQWHG�IRU�XVLQJ�WKH�FRVW�PHWKRG�RI�DFFRXQWLQJ��

Premier Inc. 

%DQQHU� LV� D� PHPEHU� RI� WKH� JURXS� SXUFKDVLQJ� RUJDQL]DWLRQ� RI� 3UHPLHU� ,QF�� �3UHPLHU�� DQG� LQ�
FRQQHFWLRQ� ZLWK� WKLV� PHPEHUVKLS�� %DQQHU� KROGV� D� QRQ�FRQWUROOLQJ� LQWHUHVW� LQ� 3UHPLHU� WKDW� LV�
DFFRXQWHG�IRU�XQGHU�WKH�HTXLW\�PHWKRG�RI�DFFRXQWLQJ��%DQQHU¶V�HTXLW\�LQYHVWPHQW�LQ�3UHPLHU�ZDV�
DSSUR[LPDWHO\� ������������ DQG� ������������ DQG� %DQQHU¶V� FXPXODWLYH� YHQGRU� LQFHQWLYH� ZDV�
DSSUR[LPDWHO\������������� DQG������������� DV� RI�'HFHPEHU����� ����� DQG������� UHVSHFWLYHO\��
%DQQHU¶V� VKDUH� RI� 3UHPLHU¶V� QHW� LQFRPH� UHFRUGHG� XQGHU� WKH� HTXLW\�PHWKRG� RI� DFFRXQWLQJ� DQG�
&ODVV�%�XQLWV�YHQGRU�LQFHQWLYH�ZDV�DSSUR[LPDWHO\�������������DQG�������������LQ������DQG�������
UHVSHFWLYHO\��DQG�LV�UHFRUGHG�DV�D�UHGXFWLRQ�WR�VXSSO\�H[SHQVH��

'XH�IURP�6XQ�+HDOWK�6HUYLFHV�

,Q�D�SULRU�\HDU��6XQ�+HDOWK�6HUYLFHV��6XQ�+HDOWK�)RXQGDWLRQ��6XQ�+HDOWK�3URSHUWLHV��,QF���DQG�WKHLU�
FRQWUROOHG�DIILOLDWHV��FROOHFWLYHO\��6XQ�+HDOWK�6HUYLFHV��HQWHUHG�LQWR�DQ�DJUHHPHQW�WR�SURYLGH�DQ�
DQQXDO�FRQWULEXWLRQ��FDOFXODWHG�XQGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW�DQG��VXEMHFW�WR�FHUWDLQ�FRQWUDFWXDO�
OLPLWDWLRQV� DQG� FRQGLWLRQV�� WR� VXSSRUW� SURMHFWV� DW� WKH� IDFLOLWLHV� DFTXLUHG� IURP� 6XQ� +HDOWK�
&RUSRUDWLRQ��WKH�SUHGHFHVVRU�RI�6XQ�+HDOWK�6HUYLFHV��LQ�������RU�DW�RWKHU�IXWXUH�%DQQHU�SURMHFWV�
LQ�WKH�QRUWKZHVWHUQ�VHFWLRQ�RI�WKH�3KRHQL[�PHWURSROLWDQ�DUHD��

$V� GHVFULEHG� DERYH�� WKH� 6XQ� +HDOWK� 6XSSRUW� DQG� 0DLQWHQDQFH� $JUHHPHQW� ZDV� VLJQLILFDQWO\�
PRGLILHG�LQ������WR�UHGXFH�WKH�DQQXDO�%DVHOLQH�$PRXQW��WR�OLPLW�WKH�GXUDWLRQ�RI�WKH�$JUHHPHQW��
WR�UHPRYH�FHUWDLQ�FRQGLWLRQV�DQG�UHVWULFWLRQV�LQ�WKH�RULJLQDO�$JUHHPHQW��DQG�WR�IXQG�WKH������������
UHPDLQLQJ�RQ�LWV�FRPPLWPHQW�WR�IXQG�FRQVWUXFWLRQ�DW�%DQQHU�'HO�(��:HEE�0HGLFDO�&HQWHU��6XQ�
+HDOWK�6HUYLFHV�DOVR�UHDIILUPHG�LWV�FRPPLWPHQW�WR�IXQG�FDSLWDO�SURMHFWV�SUHYLRXVO\�DSSURYHG�XQGHU�
WKH�RULJLQDO�DJUHHPHQW��IRU�ZKLFK�%DQQHU�KDV�UHFRUGHG�D�UHVWULFWHG�UHFHLYDEOH�RI�DSSUR[LPDWHO\�
������������DV�RI�'HFHPEHU����������DQG��������&DSLWDO�3URMHFW�UHFHLYDEOH���'XULQJ�������%DQQHU�
UHFRJQL]HG� D� UHVWULFWHG� UHFHLYDEOH� DQG� DQ� DGGLWLRQ� WR� UHVWULFWHG� QHW� DVVHWV� RI� DSSUR[LPDWHO\�
������������ IRU� IXWXUH� %DVHOLQH� 6XSSRUW� FRQWULEXWLRQV� IRU� DSSURYHG� FDSLWDO� H[SHQGLWXUHV�� 7KH��
� �
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���2WKHU�1RQ�&XUUHQW�$VVHWV��FRQWLQXHG��

%DVHOLQH� 6XSSRUW� UHFHLYDEOH� UHFRUGHG� DV� RI� 'HFHPEHU����� ����� DQG� ������ DPRXQWHG� WR�
������������ DQG� ������������� UHVSHFWLYHO\�� %RWK� WKH� &DSLWDO� 3URMHFW� UHFHLYDEOH� DQG� %DVHOLQH�
6XSSRUW�UHFHLYDEOH�DUH�UHFRUGHG�DV�GRQRU�UHVWULFWHG�DVVHWV��ZLWKLQ�RWKHU�DVVHWV��8QGHU�WKH�$PHQGHG�
DQG�5HVWDWHG�$JUHHPHQW��6XQ�+HDOWK�6HUYLFHV�DJUHHG�WR�D�������������*UDQW�%X\�'RZQ��WR�EH�
XVHG�WR�VXSSRUW�%DQQHU¶V�RSHUDWLRQV�LQ�0DULFRSD�&RXQW\��%DQQHU�UHFRUGHG�WKLV�JUDQW�ZLWKLQ�RWKHU�
UHYHQXH�LQ�������'XH�IURP�6XQ�+HDOWK�6HUYLFHV�UHODWHV�WR�PRQLHV�WR�IXQG�D�GHILQHG�EHQHILW�SHQVLRQ�
REOLJDWLRQ��VHH�1RWH�����LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RXWOLQHG�LQ�WKH�DFTXLVLWLRQ�DJUHHPHQW��
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���/RQJ�7HUP�'HEW�

/RQJ�WHUP�GHEW�FRQVLVWHG�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU�����

� ����� �����
� (In Thousands) 
��
5HYHQXH�%RQGV��6HULHV�����$��LQWHUHVW�������WR��������GXH�WKURXJK������ �� �������� �� ±�
5HYHQXH�%RQGV��6HULHV�����%��LQWHUHVW��������GXH�WKURXJK������ ������� ±�
5HYHQXH�%RQGV��6HULHV�����&��LQWHUHVW��������GXH�WKURXJK������ ������� ±�
:HHNO\�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����'��LQWHUHVW�GHWHUPLQHG�
ZHHNO\��GXH�WKURXJK������ �������� ±�

5HYHQXH�%RQGV��6HULHV�����$��LQWHUHVW�������WR��������GXH�WKURXJK������ �������� ��������
5HYHQXH�%RQGV��6HULHV�����$��LQWHUHVW��������GXH�WKURXJK������ ������� �������
'DLO\�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����%��LQWHUHVW�GXH�WKURXJK������ �������� ��������
'DLO\�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����&��LQWHUHVW�GXH�WKURXJK������ �������� ��������
'LUHFW�3XUFKDVH�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����'��LQWHUHVW�
GHWHUPLQHG�PRQWKO\��GXH�WKURXJK������ �������� ��������

7D[DEOH�ORDQ��LQWHUHVW�GHWHUPLQHG�PRQWKO\��GXH�WKURXJK������ �������� ��������
&RPPHUFLDO�SDSHU��LQWHUHVW�GHWHUPLQHG�E\�GHDOHU�DW�WLPH�RI�LVVXH� �������� ��������
5HYHQXH�%RQGV��6HULHV�����$��LQWHUHVW�������WR��������GXH�WKURXJK������ �������� ��������
5HYHQXH�%RQGV��6HULHV�����$��LQWHUHVW�������WR��������GXH�WKURXJK������ �������� ��������
7D[DEOH�5HYHQXH�%RQGV��6HULHV�����%��LQWHUHVW��������GXH������ ������� �������
6HULHV������%DQN�RI�$PHULFD�REOLJDWLRQ��LQWHUHVW��������GXH�WKURXJK������ ������ ������
5HYHQXH�%RQGV��6HULHV�����$��LQWHUHVW��������GXH������ ������ ������
'LUHFW�3XUFKDVH�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����%��LQWHUHVW�
GHWHUPLQHG�PRQWKO\��GXH�WKURXJK������ ������� �������

'LUHFW�3XUFKDVH�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����&��LQWHUHVW�
GHWHUPLQHG�PRQWKO\��GXH�WKURXJK������ ������� �������

5HYHQXH�%RQGV��6HULHV�����'��LQWHUHVW�������WR��������GXH�WKURXJK������ ������� �������
:HHNO\�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����(��LQWHUHVW�GHWHUPLQHG�
ZHHNO\��GXH�WKURXJK������ �������� ��������

:HHNO\�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����)��LQWHUHVW�GHWHUPLQHG�
ZHHNO\��GXH�WKURXJK������ ������� �������

:HHNO\�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����*��LQWHUHVW�GHWHUPLQHG�
ZHHNO\��GXH�WKURXJK������ ������� �������

:HHNO\�5DWH�6HFXULWLHV�5HYHQXH�%RQGV��6HULHV�����+��LQWHUHVW�GHWHUPLQHG�
ZHHNO\��GXH�WKURXJK������ ������� �������

5HYHQXH�%RQGV��6HULHV�����$��LQWHUHVW��������GXH�WKURXJK������ ±� �������
,QGH[�5DWH�%RQGV��6HULHV�����%��LQWHUHVW�GHWHUPLQHG�TXDUWHUO\��GXH�WKURXJK������ �������� ��������
�� � �
2WKHU��SULPDULO\�QHW�ERQG�SUHPLXP� �������� ��������
� ���������� ����������
/HVV�FXUUHQW�SRUWLRQ��LQFOXGLQJ�GHEW�VXEMHFW�WR�VHOI�OLTXLGLW\�� �������� ��������
7RWDO�ORQJ�WHUP�GHEW��OHVV�FXUUHQW�SRUWLRQ��LQFOXGLQJ�GHEW�VXEMHFW�WR�VHOI�OLTXLGLW\� �� ���������� �� ����������

�
� �
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���/RQJ�7HUP�'HEW��FRQWLQXHG��

6FKHGXOHG�PDWXULWLHV� RI� GHEW� IRU� WKH� \HDUV� HQGLQJ� 'HFHPEHU���� DQG� WKHUHDIWHU� DUH� DV� IROORZV�
�LQ�WKRXVDQGV���

����� �� �������
����� ������
����� ������
����� ������
����� ������
7KHUHDIWHU� ���������
� �� ���������

�
7RWDO� LQWHUHVW� LQFXUUHG�ZDV� DSSUR[LPDWHO\� ������������� DQG� ������������� LQ� ����� DQG� ������
UHVSHFWLYHO\��RI�ZKLFK�������������DQG������������ZDV�FDSLWDOL]HG�LQ������DQG�������UHVSHFWLYHO\��
,QFOXGHG�ZLWKLQ�LQWHUHVW�FRVWV�LV�DSSUR[LPDWHO\�������������DQG�������������RI�LQWHUHVW�H[SHQVH�
UHODWHG�WR�WKH�1&0&��,QF��OHDVH�REOLJDWLRQ�LQ������DQG�������UHVSHFWLYHO\��VHH�1RWH������

0DVWHU�,QGHQWXUH�DQG�%RQG�,QGHQWXUHV�

6XEVWDQWLDOO\� DOO� RI� %DQQHU¶V� LQGHEWHGQHVV�� LQFOXGLQJ� LWV� REOLJDWLRQV� RQ� LQWHUHVW� UDWH� VZDSV�� LV�
VHFXUHG�E\�REOLJDWLRQV�LVVXHG�XQGHU�D�PDVWHU�LQGHQWXUH��DV�VXSSOHPHQWHG�IURP�WLPH�WR�WLPH��WKH�
0DVWHU� ,QGHQWXUH���7KH�0DVWHU� ,QGHQWXUH�SURYLGHV� WKDW� DOO� LQGHEWHGQHVV� VHFXUHG�E\�REOLJDWLRQV�
LVVXHG� WKHUHXQGHU� LV� RQ� HTXDO� SDULW\� ZLWK� DOO� RWKHU� VXFK� LQGHEWHGQHVV�� 7KH� 0DVWHU� ,QGHQWXUH�
FRQWDLQV� FRYHQDQWV� WKDW�� DPRQJ� RWKHU� PDWWHUV�� UHVWULFW� WKH� WUDQVIHU� RI� DVVHWV� DQG� UHTXLUH� WKH�
PDLQWHQDQFH�RI�VSHFLILHG�OHYHOV�RI�FDVK�RQ�KDQG�DQG�FRPSOLDQFH�ZLWK�FHUWDLQ�RWKHU�ILQDQFLDO�UDWLRV��
3XUVXDQW� WR� WKH� 0DVWHU� ,QGHQWXUH�� DV� VXSSOHPHQWHG�� %DQQHU� KDV� SOHGJHG� LWV� JURVV� UHYHQXHV��
LQFOXGLQJ�DOO�DFFRXQWV�UHFHLYDEOH��WR�VHFXUH�DOO�LQGHEWHGQHVV�DQG�RWKHU�REOLJDWLRQV�JRYHUQHG�E\�WKH�
0DVWHU� ,QGHQWXUH�� %DQQHU� ZDV� LQ� FRPSOLDQFH�ZLWK� WKHVH� FRYHQDQWV� DV� RI� 'HFHPEHU����� ������
%DQQHU�+HDOWK�DQG�LWV�WZR�ZKROO\�RZQHG�VXEVLGLDULHV��%DQQHU�±�8QLYHUVLW\�0HGLFDO�&HQWHU�7XFVRQ�
&DPSXV��//&�DQG�%DQQHU�±�8QLYHUVLW\�0HGLFDO�&HQWHU�6RXWK�&DPSXV��//&��DUH�WKH�RQO\�PHPEHUV�
RI�WKH�2EOLJDWHG�*URXS�UHVSRQVLEOH�IRU�SD\PHQW�RI�REOLJDWLRQV�LVVXHG�XQGHU�WKH�0DVWHU�,QGHQWXUH��

8QGHU� WKH� WHUPV� RI� WKH� ERQG� LQGHQWXUHV� JRYHUQLQJ� HDFK� RI� WKH� ERQG� LVVXHV� GHVFULEHG� EHORZ��
SHULRGLF�GHSRVLWV�DUH�PDGH�WR�D�WUXVWHH�KHOG�IXQG�WR�PHHW�LQWHUHVW�DQG�SULQFLSDO�SD\PHQWV��7UXVWHH�
KHOG� IXQGV� DUH� LQFOXGHG� DV� DVVHWV� OLPLWHG� DV� WR� XVH� RQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� EDODQFH�
VKHHWV��6HFXULW\�IRU�WKH�SD\PHQW�RI�SULQFLSDO�DQG�LQWHUHVW�RI�FHUWDLQ�VHULHV�RI�ERQGV�LV�SURYLGHG�IRU�
ZLWK�GLUHFW�SD\�OHWWHUV�RI�FUHGLW�LVVXHG�E\�WKLUG�SDUW\�EDQNV��DV�GLVFORVHG�EHORZ��
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,QWHULP�'HEW�$UUDQJHPHQWV�

2Q�)HEUXDU\����� ������ LQ� RUGHU� WR� ILQDQFH� LWV� SD\PHQW� REOLJDWLRQV�ZLWK� UHVSHFW� WR� WKH�8$+1�
DFTXLVLWLRQ��%DQQHU� HQWHUHG� LQWR� D�������������� WD[DEOH� WHUP� ORDQ� �LQWHULP� ORDQ��ZLWK�0L]XKR�
%DQN��/WG���DFWLQJ�WKURXJK�LWV�1HZ�<RUN�EUDQFK��7KH�LQWHULP�ORDQ�PDWXUHG�RQ�)HEUXDU\�����������
DQG�ERUH�LQWHUHVW�DW�D�YDULDEOH�UDWH�EDVHG�RQ�WKH�/RQGRQ�,QWHUEDQN�2IIHUHG�5DWH��/,%25��RU�WKH�
SULPH�UDWH��7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������ZDV�DSSUR[LPDWHO\�
������� ,Q� 1RYHPEHU������� D� SRUWLRQ� RI� WKH� ORDQ� DPRXQWLQJ� WR� ������������� ZDV� SDLG� XVLQJ�
SURFHHGV� UHFHLYHG� IURP� WKH� 6HULHV� ����� %RQGV�� 2Q� 'HFHPEHU����� ������ ������������� ZDV�
RXWVWDQGLQJ��ZKLFK�ZDV�SDLG�LQ�IXOO�LQ�-DQXDU\�������DQG�WKH�LQWHULP�ORDQ�ZDV�WHUPLQDWHG��

7KH�LQWHULP�ORDQ�DQG�UHYROYLQJ�FUHGLW�ORDQ�ZHUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

6HULHV������%RQGV��6HULHV�$�7KURXJK�'��

2Q� 2FWREHU����� ������ %DQQHU� LVVXHG� ������������� 6HULHV� ����$�'� WD[�H[HPSW� ERQGV�� 7KH�
SURFHHGV�RI�WKH�ERQGV�ZLOO�EH�XVHG�WRJHWKHU�ZLWK�RWKHU�IXQGV�IRU�WKH�SXUSRVH�RI��L��ILQDQFLQJ�DQG�
UHLPEXUVLQJ�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ��UHQRYDWLRQ��LPSURYHPHQW��IXUQLVKLQJ��DQG�HTXLSSLQJ�RI�
FHUWDLQ�FDSLWDO�LPSURYHPHQWV�RQ�WKH�FDPSXVHV�RI�FHUWDLQ�RI�WKH�KHDOWK�IDFLOLWLHV�DQG�UHODWHG�IDFLOLWLHV�
�LQFOXGLQJ� WZR� SDWLHQW� WRZHUV� DW� %DQQHU±8QLYHUVLW\� 0HGLFDO� &HQWHU� 3KRHQL[� �%�80&3�� DQG�
%DQQHU±8QLYHUVLW\�0HGLFDO�&HQWHU�7XFVRQ��%�80&7���

%DQQHU� LVVXHG� ������������� RI� 6HULHV� ����$� IL[HG�UDWH� WD[�H[HPSW� ERQGV�� 7KH� 6HULHV� ����$�
ERQGV� DUH� IL[HG�UDWH� VHFXULWLHV�� EHDULQJ� LQWHUHVW� DW� DQQXDO� LQWHUHVW� UDWHV� RI� EHWZHHQ� ������ DQG�
�������DQG�DUH�GXH�LQ�DQQXDO�LQVWDOOPHQWV�IURP������WR�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDU�
HQGHG�'HFHPEHU����������ZDV�DSSUR[LPDWHO\��������

%DQQHU�LVVXHG�������������RI�6HULHV�����%�ILYH�\HDU�SXW�ERQGV�DQG�������������RI�6HULHV�����&�
VHYHQ�\HDU� SXW� ERQGV�� 7KH� 6HULHV� ����%�&� ERQGV� DUH� IL[HG�UDWH� VHFXULWLHV�� EHDULQJ� LQWHUHVW� DW�
DQQXDO�LQWHUHVW�UDWH�RI��������DQG�DUH�GXH�LQ�DQQXDO�LQVWDOOPHQWV�IURP������WR�������7KH�DYHUDJH�
LQWHUHVW�UDWH�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������ZDV�DSSUR[LPDWHO\��������
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%DQQHU�LVVXHG��������������RI�6HULHV�����'�YDULDEOH�UDWH�GHPDQG�ERQGV��7KH�6HULHV�����'�ERQGV�
EHDU�LQWHUHVW�EDVHG�RQ�VXFFHVVLYH�LQWHUHVW�UDWH�SHULRGV�RI�VHYHQ�GD\V�DW�DQ�LQWHUHVW�UDWH�GHWHUPLQHG�
E\�WKH�UHPDUNHWLQJ�DJHQW�DQG�GXH�LQ�DQQXDO�LQVWDOOPHQWV�IURP������WR�������7KH�DYHUDJH�LQWHUHVW�
UDWH� IRU� WKH� \HDU� HQGHG� 'HFHPEHU����� ������ ZDV� DSSUR[LPDWHO\� ������� +ROGHUV� RI� WKH�
6HULHV�����'�ERQGV�KDYH�WKH�ULJKW�WR�WHQGHU�WKHLU�ERQGV�IRU�UHSXUFKDVH�DW�WKH�HQG�RI�HDFK�LQWHUHVW�
UDWH�SHULRG��LI�WKH�ERQGV�DUH�QRW�UHVROG�WR�D�QHZ�SXUFKDVHU��%DQQHU�LV�REOLJDWHG�WR�SXUFKDVH�WKH�
WHQGHUHG�ERQGV�ZLWK�LWV�RZQ�IXQGV��7KHUH�ZHUH�QR�SXUFKDVHV�RI�6HULHV�����'�ERQGV�E\�%DQQHU�
RXWVWDQGLQJ�DV�RI�'HFHPEHU�����������

7KH�6HULHV������$�WKURXJK�'�ERQGV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

6HULHV�����$�%RQGV�

2Q� 1RYHPEHU����� ������ %DQQHU� LVVXHG� LWV� ������������� 6HULHV� ����$� IL[HG�UDWH� WD[�H[HPSW�
ERQGV��7KH�SURFHHGV�ZHUH�XVHG� WR� DGYDQFH� UHIXQG�DQG� OHJDOO\�GHIHDVH�D� FHUWDLQ�SRUWLRQ�RI� WKH�
%DQQHU�+HDOWK�6HULHV�����$�DQG�6HULHV�����'�%RQGV�PDWXULQJ�LQ������WKURXJK�������7KH�6HULHV�
����$�ERQGV�DUH�IL[HG�UDWH�VHFXULWLHV��EHDULQJ�LQWHUHVW�DW�DQQXDO�LQWHUHVW�UDWHV�RI�EHWZHHQ�������
DQG��������DQG�DUH�GXH�LQ�DQQXDO�LQVWDOOPHQWV�IURP������WR�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�
\HDU�HQGHG�'HFHPEHU����������ZDV�DSSUR[LPDWHO\��������

6HULHV������%RQGV��6HULHV�$�7KURXJK�'��

,Q�1RYHPEHU�������

�� %DQQHU� LVVXHG� ������������ RI� 6HULHV� ����$� WD[�H[HPSW� UHYHQXH� UHIXQGLQJ� ERQGV��7KH�
SURFHHGV�RI�WKH�ERQGV�ZHUH�XVHG�WR�OHJDOO\�GHIHDVH�D�SRUWLRQ�RI�WKH�6HULHV�����$�ERQGV�
DPRXQWLQJ� WR� �������������� 7KH� 6HULHV� ����$� ERQGV� DUH� IL[HG�UDWH� VHFXULWLHV�� EHDULQJ�
LQWHUHVW�DW�DQQXDO�LQWHUHVW�UDWHV�RI��������DQG�DUH�GXH�LQ�DQQXDO�LQVWDOOPHQWV�IURP������WR�
������ 7KH� DYHUDJH� LQWHUHVW� UDWH� IRU� WKH� \HDUV� HQGHG�'HFHPEHU����� ����� DQG� �����ZDV�
�������
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6HULHV������%RQGV��6HULHV�$�7KURXJK�'���FRQWLQXHG��

�� %DQQHU�LVVXHG��������������RI�6HULHV�����%�&�WD[�H[HPSW�UHYHQXH�ERQGV��7KH�SURFHHGV�
RI�WKH�6HULHV�����%�&�ERQGV�ZHUH�XVHG�WR�SDUWLDOO\�UHSD\�WKH�LQWHULP�ORDQ�ZLWK�0L]XKR�
%DQN��/WG�� DQG� WKH� UHYROYLQJ� FUHGLW� ORDQ�ZLWK�%DQN�RI�$PHULFD��1�$��� DQG� WR� IXQG� WKH�
FRQVWUXFWLRQ�RI�D�SDUNLQJ�JDUDJH�DW�%�80&3��7KH�6HULHV�����%�&�ERQGV�DUH�YDULDEOH�UDWH�
GHPDQG�VHFXULWLHV�DQG�EHDU�LQWHUHVW�EDVHG�RQ�VXFFHVVLYH�LQWHUHVW�UDWH�SHULRGV�RI�VHYHQ�GD\V�
DW�DQ�LQWHUHVW�UDWH�GHWHUPLQHG�E\�D�UHPDUNHWLQJ�DJHQW��2Q�1RYHPEHU����������WKH�6HULHV�
����%�&� ERQGV� ZHUH� FRQYHUWHG� WR� VXFFHVVLYH� GDLO\� LQWHUHVW� UDWHV� DW� DQ� LQWHUHVW� UDWH�
GHWHUPLQHG� E\� D� UHPDUNHWLQJ� DJHQW�� 7KH� 6HULHV� ����%�&� ERQGV� DUH� GXH� LQ� DQQXDO�
LQVWDOOPHQWV�IURP������WR�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG������ZDV�DSSUR[LPDWHO\�������DQG��������UHVSHFWLYHO\��6HFXULW\�IRU�SD\PHQW�
RI� WKH� 6HULHV� ����%�&�%RQGV� LV� SURYLGHG� IRU�ZLWK� GLUHFW� SD\� OHWWHUV� RI� FUHGLW�ZLWK� WKH�
IROORZLQJ�EDQNV��%DQN�RI�7RN\R�±�0LWVXELVKL�8)-��/WG��IRU�WKH�6HULHV�����%�%RQGV�DQG�
%DQN�RI�$PHULFD��1�$��IRU�WKH�6HULHV�����&�%RQGV��7KH�GLUHFW�SD\�OHWWHUV�RI�FUHGLW�IRU�WKH�
6HULHV�����%�DQG�6HULHV�����&�ERQGV� WHUPLQDWH� LQ������DQG������� UHVSHFWLYHO\��7KHUH�
ZHUH�QR�DGYDQFHV�RXWVWDQGLQJ�DV�RI�'HFHPEHU�����������7KH�GLUHFW�SD\�OHWWHUV�PDLQWDLQV�
WKH�GHEW¶V�ORQJ�WHUP�GHEW�FODVVLILFDWLRQ��

�� %DQQHU�LVVXHG��������������RI�6HULHV�����'�WD[�H[HPSW�UHYHQXH�ERQGV��7KH�SURFHHGV�RI�
WKH�6HULHV�����'�ERQGV�ZHUH�XVHG�WR�SDUWLDOO\�UHSD\�WKH�LQWHULP�ORDQ�ZLWK�0L]XKR�%DQN��
/WG��DQG�WKH�UHYROYLQJ�FUHGLW�ORDQ�ZLWK�%DQN�RI�$PHULFD��1�$���DQG�WR�IXQG�WKH�FRQVWUXFWLRQ�
RI�D�SDUNLQJ�JDUDJH�DW�%�80&3��7KH�6HULHV�����'�ERQGV�ZHUH�LVVXHG�LQ�GLUHFW�SXUFKDVH�
LQGH[�PRGH�DQG�EHDU�LQWHUHVW�EDVHG�RQ�DQ�LQGH[�SOXV�D�VSUHDG��%DQQHU�HQWHUHG�LQWR�D�'LUHFW�
3XUFKDVH�$JUHHPHQW� IRU� WKH� ����'�%RQGV�ZLWK�'17�$VVHW�7UXVW�� D� VXEVLGLDU\� RI� -�3��
0RUJDQ� ,QWHUQDWLRQDO�+ROGLQJV�/LPLWHG��7KH�'LUHFW� 3XUFKDVH�$JUHHPHQW�PDLQWDLQV� WKH�
GHEW¶V� ORQJ� WHUP� FODVVLILFDWLRQ�� 7KH� 'LUHFW� 3XUFKDVH� $JUHHPHQW� H[SLUHV� LQ� ������ 7KH�
DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������ZDV�DSSUR[LPDWHO\�
������DQG��������UHVSHFWLYHO\��

7KH�6HULHV������$�'�ERQGV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��
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�����7D[DEOH�/RDQ�DQG�&RPPHUFLDO�3DSHU�1RWHV�

,Q�1RYHPEHU�������

�� %DQQHU�HQWHUHG�LQWR�D�7D[DEOH�/RDQ�ZLWK�7KH�1RUWKHUQ�7UXVW�&RPSDQ\�LQ�WKH�DPRXQW�RI�
��������������7KH�SURFHHGV�RI�WKH�7D[DEOH�/RDQ�ZHUH�XVHG�WR�SDUWLDOO\�UHSD\�WKH�LQWHULP�
ORDQ�ZLWK�0L]XKR�%DQN��/WG��7KH�7D[DEOH�/RDQ�EHDUV�LQWHUHVW�EDVHG�RQ�DQ�LQGH[�SOXV�D�
VSUHDG�DQG�PDWXUHV�LQ�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU�����
�����DQG������ZDV�DSSUR[LPDWHO\�������DQG��������UHVSHFWLYHO\��

�� %DQQHU�LVVXHG��������������RI�WD[DEOH������&RPPHUFLDO�3DSHU�1RWHV��7KH�SURFHHGV�RI�
WKH�&RPPHUFLDO�3DSHU�1RWHV�ZHUH�XVHG�WR�SDUWLDOO\�UHSD\�WKH�LQWHULP�ORDQ�ZLWK�0L]XKR�
%DQN��/WG��7KH������&RPPHUFLDO�3DSHU�1RWHV�ZHUH�LVVXHG�LQLWLDOO\�ZLWK�IRXU�������������
PDWXULWLHV�UDQJLQJ�IURP�DSSUR[LPDWHO\�RQH�WR�IRXU�PRQWKV��7KH������&RPPHUFLDO�3DSHU�
1RWHV�SD\�LQWHUHVW�DW�PDWXULW\�DQG�EHDU�LQWHUHVW�EDVHG�RQ�D�UDWH�GHWHUPLQHG�E\�WKH�GHDOHU�RI�
WKH������&RPPHUFLDO�3DSHU�1RWHV�DW�WKH�WLPH�RI�LVVXDQFH��7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�
\HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ����� ZDV� DSSUR[LPDWHO\� ������ DQG� �������
UHVSHFWLYHO\��7KH������&RPPHUFLDO�3DSHU�1RWHV�DUH�H[SHFWHG�WR�EH�UHPDUNHWHG�DW�WKH�WLPH�
RI�WKHLU�UHVSHFWLYH�PDWXULWLHV��

7KH�7D[DEOH�/RDQ�DQG�WKH�&RPPHUFLDO�3DSHU�1RWHV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

6HULHV�����$�%RQGV�

,Q�2FWREHU�������%DQQHU�LVVXHG��������������RI�6HULHV�����$�WD[�H[HPSW�UHYHQXH�ERQGV��7KH�
SURFHHGV�RI�WKH�ERQGV�ZHUH�XVHG�WR�IXQG�FRQVWUXFWLRQ�RI�%DQQHU�)RUW�&ROOLQV�0HGLFDO�&HQWHU��UHSD\�
LQWHULP�ILQDQFLQJ�IRU�WKH�DFTXLVLWLRQ�RI�%DQQHU�&DVD�*UDQGH�0HGLFDO�&HQWHU��DQG�IXQG�FRQVWUXFWLRQ�
SURMHFWV�DW�%DQQHU�0'�$QGHUVRQ�&DQFHU�&HQWHU�DQG�%DQQHU�&DVD�*UDQGH�0HGLFDO�&HQWHU��7KH�
6HULHV�����$�ERQGV�DUH�IL[HG�UDWH�VHFXULWLHV��EHDULQJ�LQWHUHVW�DW�DQ�DQQXDO�UDWH�UDQJLQJ�IURP�������
WR��������DQG�DUH�GXH�LQ�DQQXDO�LQVWDOOPHQWV�EHJLQQLQJ�LQ������WKURXJK�������7KH�DYHUDJH�LQWHUHVW�
UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������ZDV�DSSUR[LPDWHO\��������

7KH�6HULHV�����$�ERQGV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��
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6HULHV������%RQGV��6HULHV�$�DQG�%��

,Q�1RYHPEHU�������%DQQHU�LVVXHG��������������RI�6HULHV�����$�WD[�H[HPSW�UHYHQXH�ERQGV��7KH�
SURFHHGV�RI�WKH�ERQGV�ZHUH�XVHG�WR�IXQG�FRQVWUXFWLRQ�SURMHFWV�DW�%DQQHU�(VWUHOOD�0HGLFDO�&HQWHU�
DQG�%DQQHU�%D\ZRRG�0HGLFDO�&HQWHU��7KH�6HULHV�����$�ERQGV�DUH�IL[HG�UDWH�VHFXULWLHV��EHDULQJ�
LQWHUHVW� DW� DQ� DQQXDO� UDWH� UDQJLQJ� IURP� ������ WR� ������� DQG� DUH� GXH� LQ� DQQXDO� LQVWDOOPHQWV�
EHJLQQLQJ�LQ������WKURXJK�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG������ZDV�DSSUR[LPDWHO\��������

,Q� 'HFHPEHU������� %DQQHU� LVVXHG� ������������ RI� 6HULHV� ����%� WD[DEOH� UHYHQXH� ERQGV�� 7KH�
SURFHHGV�RI�WKH�ERQGV�ZHUH�XVHG�WR�OHJDOO\�GHIHDVH�D�SRUWLRQ�RI�WKH�6HULHV�����'�ERQGV�DPRXQWLQJ�
WR��������������7KH�6HULHV�����%�ERQGV�DUH�IL[HG�UDWH�VHFXULWLHV��EHDULQJ�LQWHUHVW�DW�DQ�DQQXDO�UDWH�
RI��������DQG�DUH�GXH�LQ�RQH�DQQXDO�LQVWDOOPHQW�LQ�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�
HQGHG�'HFHPEHU����������DQG������ZDV�DSSUR[LPDWHO\��������

7KH�6HULHV������ERQGV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

6HULHV������%RQGV��6HULHV�$�7KURXJK�+��

,Q� $SULO������� %DQQHU� LVVXHG� ������������� RI� 6HULHV� ����$� WD[�H[HPSW� UHYHQXH� ERQGV�� 7KH�
SURFHHGV� RI� WKHVH� ERQGV� ZHUH� XVHG� WR� UHIXQG� GHEW�� 7KH� 6HULHV� ����$� ERQGV� DUH� IL[HG�UDWH�
VHFXULWLHV��EHDULQJ�LQWHUHVW�DW�DQ�DQQXDO�UDWH�UDQJLQJ�IURP�������WR��������DQG�DUH�GXH�LQ�DQQXDO�
LQVWDOOPHQWV�WKURXJK�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�
����� ZDV� DSSUR[LPDWHO\� ������ DQG� ������� UHVSHFWLYHO\�� ,Q� 1RYHPEHU������� %DQQHU� OHJDOO\�
GHIHDVHG�D�FHUWDLQ�SRUWLRQ�RI�WKH�6HULHV�����$�ERQGV�PDWXULQJ�LQ������WKURXJK�������DPRXQWLQJ�
WR���������������

,Q� -XQH�������%DQQHU� LVVXHG��������������RI�6HULHV� ����%�&� WD[�H[HPSW� UHYHQXH�ERQGV��7KH�
SURFHHGV� RI� WKHVH� ERQGV�ZHUH� XVHG� WR� UHIXQG� GHEW��7KH�6HULHV� ����%�&�ERQGV�ZHUH� LVVXHG� DV�
YDULDEOH�UDWH�GHPDQG�VHFXULWLHV�EHDULQJ�LQWHUHVW�EDVHG�RQ�VXFFHVVLYH�LQWHUHVW�UDWH�SHULRGV�RI�VHYHQ�
GD\V�DW�DQ�LQWHUHVW�UDWH�GHWHUPLQHG�E\�WKH�UHPDUNHWLQJ�DJHQW��8QWLO�$XJXVW�����������VHFXULW\�IRU�
WKH�SD\PHQW�RI�WKH�6HULHV�����%�&�ERQGV�ZDV�SURYLGHG�IRU�ZLWK�D�GLUHFW�SD\�OHWWHU�RI�FUHGLW�ZLWK�
7KH�%DQN�RI�1RYD�6FRWLD��

� �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

���/RQJ�7HUP�'HEW��FRQWLQXHG��

2Q�$XJXVW�����������%DQQHU�FRQYHUWHG�WKH�6HULHV�����%�&�ERQGV�WR�D�GLUHFW�SXUFKDVH�LQGH[�PRGH��
7R�HIIHFW�WKLV�FRQYHUVLRQ��%DQQHU�FDOOHG�WKH�ERQGV�HIIHFWLYH�$XJXVW�����������DQG�VLPXOWDQHRXVO\�
HQWHUHG�LQWR�D�������������'LUHFW�3XUFKDVH�$JUHHPHQW�IRU�WKH�6HULHV�����%�ERQGV�ZLWK�-3�0RUJDQ�
&KDVH��1�$��DQG�D�������������'LUHFW�3XUFKDVH�$JUHHPHQW�IRU�WKH�6HULHV�����&�ERQGV�ZLWK�8QLRQ�
%DQN�� 1�$�� 7KH� 'LUHFW� 3XUFKDVH� $JUHHPHQW� PDLQWDLQV� WKH� RULJLQDO� SD\PHQW� DPRUWL]DWLRQ�
VFKHGXOHV�DQG�ZLOO�QRW�EH�DVVLJQHG�D�VHSDUDWH�UDWLQJ�E\�DQ\�UDWLQJ�DJHQF\��RU�EH�UHJLVWHUHG�ZLWK�
7KH�'HSRVLWRU\�7UXVW�&RPSDQ\�RU�DQ\�RWKHU�VHFXULWLHV�GHSRVLWRU\��7KH�'LUHFW�3XUFKDVH�$JUHHPHQW�
H[SLUHV�RQ�$XJXVW�����������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�
�����ZDV�DSSUR[LPDWHO\�������DQG��������UHVSHFWLYHO\��7KH�6HULHV�����%�&�ERQGV�DUH�GXH�LQ�
DQQXDO�LQVWDOOPHQWV�WKURXJK�������

,Q�$XJXVW�������%DQQHU� LVVXHG��������������RI�6HULHV�����'� WD[�H[HPSW� UHYHQXH�ERQGV��7KH�
SURFHHGV� RI� WKHVH� ERQGV� ZHUH� XVHG� WR� DFTXLUH� FHUWDLQ� DVVHWV� RI� 6XQ� +HDOWK� &RUSRUDWLRQ� �WKH�
SUHGHFHVVRU�RI�6XQ�+HDOWK�6HUYLFHV���ILQDQFH�FDSLWDO�SURMHFWV��DQG�UHIXQG�GHEW��7KH�6HULHV�����'�
ERQGV�DUH�IL[HG�UDWH�VHFXULWLHV��EHDULQJ�LQWHUHVW�DW�DQ�DQQXDO�UDWH�UDQJLQJ�IURP�������WR��������
DQG�DUH�GXH� LQ�DQQXDO� LQVWDOOPHQWV� WKURXJK�������7KH�DYHUDJH� LQWHUHVW� UDWH� IRU� WKH�\HDUV�HQGHG�
'HFHPEHU����� ����� DQG� ����� ZDV� DSSUR[LPDWHO\� ������ DQG� ������� UHVSHFWLYHO\�� ,Q�
1RYHPEHU�������%DQQHU�OHJDOO\�GHIHDVHG�D�FHUWDLQ�SRUWLRQ�RI�WKH�6HULHV�����'�ERQGV�PDWXULQJ�
IURP������WKURXJK�������DPRXQWLQJ�WR���������������

,Q�6HSWHPEHU�������%DQQHU�LVVXHG��������������RI�6HULHV�����(�+�WD[�H[HPSW�UHYHQXH�ERQGV��
7KH�SURFHHGV�RI�WKHVH�ERQGV�ZHUH�XVHG�WR�UHIXQG�GHEW��7KH�6HULHV�����(�+�ERQGV�DUH�YDULDEOH�
UDWH�GHPDQG�VHFXULWLHV�DQG�EHDU�LQWHUHVW�EDVHG�RQ�VXFFHVVLYH�LQWHUHVW�UDWH�SHULRGV�RI�VHYHQ�GD\V�DW�
DQ�LQWHUHVW�UDWH�GHWHUPLQHG�E\�D�UHPDUNHWLQJ�DJHQW��7KH�6HULHV�����(�+�ERQGV�DUH�GXH�LQ�DQQXDO�
LQVWDOOPHQWV�WKURXJK�������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�
�����ZDV�DSSUR[LPDWHO\�������DQG��������UHVSHFWLYHO\��6HFXULW\�IRU�WKH�SD\PHQW�RI�WKH�6HULHV�
����(�+�ERQGV�LV�SURYLGHG�IRU�ZLWK�GLUHFW�SD\�OHWWHUV�RI�FUHGLW�ZLWK�WKH�IROORZLQJ�EDQNV��%DQN�RI�
$PHULFD��1�$��SURYLGHV�FUHGLW�IRU�WKH�6HULHV�����(��-30RUJDQ�&KDVH��1�$��SURYLGHV�FUHGLW�IRU�WKH�
6HULHV�����)��:HOOV�)DUJR��1�$��SURYLGHV�FUHGLW�IRU�WKH�6HULHV�����*�FUHGLW��DQG�7KH�1RUWKHUQ�
7UXVW�&RPSDQ\�SURYLGHV�FUHGLW�IRU�WKH�6HULHV�����+��7KH�GLUHFW�SD\�OHWWHUV�RI�FUHGLW�PDLQWDLQ�WKH�
GHEW¶V�ORQJ�WHUP�FODVVLILFDWLRQ�IRU�WKH�6HULHV�����(�DQG�6HULHV�����)�ERQGV��7KH�6HULHV�����*�
DQG�6HULHV�����+�ERQGV�KDYH�EHHQ�FODVVLILHG�DV�FXUUHQW�GHEW�DV�GHVFULEHG�EHORZ��$OO�RI�WKH�GLUHFW�
SD\� OHWWHUV� RI� FUHGLW� WHUPLQDWH� EHWZHHQ� 6HSWHPEHU������ DQG� 6HSWHPEHU������� 7KHUH� ZHUH� QR�
DGYDQFHV�RXWVWDQGLQJ�DV�RI�'HFHPEHU�����������
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6HULHV�����+�%RQGV�

,Q� 6HSWHPEHU� ������ %DQQHU� UHFODVVLILHG� WKH� HQWLUH� SRUWLRQ� RI� 6HULHV� ����+� ORQJ�WHUP� GHEW��
DPRXQWLQJ� WR� ������������� WR� FXUUHQW� GHEW�� 6HFXULW\� IRU� WKH� SD\PHQW� RI� WKH� 6HULHV� ����+� LV�
SURYLGHG�IRU�ZLWK�D�GLUHFW�SD\�OHWWHU�RI�FUHGLW�ZLWK�7KH�1RUWKHUQ�7UXVW�&RPSDQ\��7KH�GLUHFW�OHWWHU�
RI�FUHGLW�H[SLUHV�RQ�6HSWHPEHU�����������%DQQHU�KDV�QRW�FXUUHQWO\�UHQHZHG�WKH�GLUHFW�SD\�OHWWHU�RI�
FUHGLW��7KH�GHEW�KDV�EHHQ�UHFODVVLILHG�WR�FXUUHQW�GHEW��EHFDXVH�WKH�H[SLUDWLRQ�GDWH�LV�ZLWKLQ�RQH�
\HDU��

6HULHV�����*�%RQGV�

,Q� 1RYHPEHU� ������ %DQQHU� UHFODVVLILHG� WKH� HQWLUH� SRUWLRQ� RI� 6HULHV� ����*� ORQJ�WHUP� GHEW��
DPRXQWLQJ� WR� ������������� WR� FXUUHQW� GHEW�� 6HFXULW\� IRU� WKH� SD\PHQW� RI� WKH� 6HULHV� ����*� LV�
SURYLGHG�IRU�ZLWK�D�GLUHFW�SD\�OHWWHU�RI�FUHGLW�ZLWK�:HOOV�)DUJR��1�$��7KH�GLUHFW�OHWWHU�RI�FUHGLW�
H[SLUHV�RQ�1RYHPEHU�����������%DQQHU�KDV�QRW�FXUUHQWO\�UHQHZHG�WKH�GLUHFW�SD\�OHWWHU�RI�FUHGLW��
7KH�GHEW�KDV�EHHQ�UHFODVVLILHG�WR�FXUUHQW�GHEW��EHFDXVH�WKH�H[SLUDWLRQ�GDWH�LV�ZLWKLQ�RQH�\HDU��

7KH�6HULHV������ERQGV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

6HULHV������%RQGV��6HULHV�$�DQG�%��

,Q�0D\�������%DQQHU� LVVXHG��������������RI�6HULHV�����$�%� WD[�H[HPSW� UHYHQXH�ERQGV��7KH�
SURFHHGV�RI�WKHVH�ERQGV�ZHUH�XVHG�WR�ILQDQFH�FDSLWDO�SURMHFWV��

7KH�6HULHV�����$�ERQGV�DUH�IL[HG�UDWH�VHFXULWLHV�GXH�LQ�DQQXDO�LQVWDOOPHQWV�WKURXJK�������7KH�
ERQGV�EHDU�LQWHUHVW�DW�DQ�DQQXDO�IL[HG�UDWH�RI��������,Q�1RYHPEHU�������%DQQHU�OHJDOO\�GHIHDVHG�
WKH�6HULHV�����$�ERQGV�PDWXULQJ�IURP������WKURXJK�������DPRXQWLQJ�WR���������������

7KH�6HULHV�����%�ERQGV�DUH�LQGH[�UDWH�ERQGV�GXH�LQ�DQQXDO�LQVWDOOPHQWV�EHJLQQLQJ�LQ������WKURXJK�
������7KH�ERQGV�EHDU�LQWHUHVW�FRPSXWHG�TXDUWHUO\�EDVHG�RQ�WKUHH�PRQWK�/,%25�DV�GHWHUPLQHG�E\�
WKH�LQGH[�DJHQW��7KH�DYHUDJH�LQWHUHVW�UDWH�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG������ZDV�
DSSUR[LPDWHO\�������DQG��������UHVSHFWLYHO\��

7KH�6HULHV������ERQGV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��
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6HULHV������%DQN�RI�$PHULFD�7HUP�/RDQ�

2Q�-XQH����������%DQQHU�HQWHUHG�LQWR�D�������������WD[DEOH�IL[HG�UDWH�ORDQ�ZLWK�%DQN�RI�$PHULFD��
1�$��WHUP�ORDQ��WKH�SURFHHGV�RI�ZKLFK�ZHUH�XVHG�WR�UHGHHP�WKH�ERQGV�VWLOO�UHPDLQLQJ�RXWVWDQGLQJ�
IURP�WKH�6HULHV�����$�ERQGV� LVVXHG�E\�%DQQHU� LQ�������7KH� WHUP�ORDQ�KDV� WKH�VDPH�SD\PHQW�
DPRUWL]DWLRQ�VFKHGXOH�DV�WKH�6HULHV�����$�ERQGV�WKDW�ZHUH�UHGHHPHG�ZLWK�WKH�SURFHHGV�RI�WKH�WHUP�
ORDQ��ZLWK�D�ILQDO�PDWXULW\�GDWH�RI�-DQXDU\����������7KH�DYHUDJH�LQWHUHVW�UDWH�IRU������DQG������
ZDV��������

7KH�WHUP�ORDQ�LV�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

,QWHUHVW�5DWH�6ZDS�$JUHHPHQWV�

2005 Swaps 

,Q�0DUFK�������%DQQHU�HQWHUHG�LQWR�PXOWLSOH�LQWHUHVW�UDWH�VZDS�FRQWUDFWV�WKDW�HIIHFWLYHO\�FRQYHUWHG�
WKH�YDULDEOH�UDWH�RI�FHUWDLQ�ERQGV�LQWR�IL[HG�UDWHV�RI��������RU���������GHSHQGLQJ�XSRQ�WKH�VWDWHG�
PDWXULW\�RI� WKH�VZDSV��WKH������6ZDSV���7KH�RULJLQDO�QRWLRQDO�DPRXQW�RI� WKH������6ZDSV�ZDV�
��������������%DQQHU�UHVWUXFWXUHG�WKH������6ZDSV�LQ�������UHPRYLQJ�WKH�LQVXUDQFH�DQG�LQFUHDVLQJ�
WKH�IL[HG�UDWH�WR��������RU���������2Q�0D\�����������SDUWLDO�QRYDWLRQ�RI�WKH������6ZDSV�FRQWUDFW�
ZDV�FRPSOHWHG�IURP�0RUJDQ�6WDQOH\�WR�08)*�8QLRQ�%DQN��1�$��� LQFUHDVLQJ�WKH�IL[HG�UDWH� WR�
������RU��������7KH�08)*�8QLRQ�%DQN��1�$��SDUWLDO�QRYDWLRQ�H[SLUHV�-DQXDU\����������

7KH�LQWHUHVW�UDWH�VZDSV�GLG�QRW�TXDOLI\�IRU�KHGJH�DFFRXQWLQJ�WUHDWPHQW�XQGHU�DFFRXQWLQJ�VWDQGDUGV�
IRU� GHULYDWLYH� LQVWUXPHQWV� DQG� KHGJLQJ� DFWLYLWLHV�� 7KH� GHULYDWLYH� PDUN�WR�PDUNHW� DGMXVWPHQWV�
UHVXOWHG�LQ�DQ�XQUHDOL]HG�JDLQ�RI�DSSUR[LPDWHO\�������������DQG�������������LQ������DQG�������
UHVSHFWLYHO\��UHFRUGHG�LQ�H[FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV��7KH�QHW�UHDOL]HG�SRUWLRQ�RI�WKH�LQWHUHVW�
UDWH� VZDSV�� UHFRUGHG� DV� DQ� LQFUHDVH� WR� LQWHUHVW� H[SHQVH�� LQ� ����� DQG� �����ZDV� DSSUR[LPDWHO\�
������������DQG��������������UHVSHFWLYHO\��

%DQQHU¶V�REOLJDWLRQV�XQGHU�WKH������6ZDSV�DJUHHPHQWV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

�  
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2006 Swaps 

,Q�0DUFK�������%DQQHU�HQWHUHG�LQWR�WZR�IRUZDUG�VZDS�DJUHHPHQWV��WKH������6ZDSV��ZLWK�DQ�LQLWLDO�
QRWLRQDO�DPRXQW�RI���������������7KH������6ZDSV�ZHUH�DPHQGHG�DQG�H[WHQGHG�LQ�0D\������WR�
EH�XVHG�ZLWK�DQ\�RI�%DQQHU¶V�IXWXUH�GHEW�RIIHULQJV��,Q�0D\�������%DQQHU�EHJDQ�SD\LQJ�LQWHUHVW�DW�
D�IL[HG�UDWH�RI�������DJDLQVW�D�IORDWLQJ�UDWH�RI�������RI�RQH�PRQWK�/,%25�SOXV����EDVLV�SRLQWV��
2Q�0D\�����������SDUWLDO�QRYDWLRQV�RI�WKH������6ZDSV�FRQWUDFWV�ZHUH�FRPSOHWHG�IURP�0RUJDQ�
6WDQOH\�WR�08)*�8QLRQ�%DQN��1�$��DQG�IURP�0HUULOO�/\QFK�&DSLWDO�6HUYLFHV��,QF��WR�8�6��%DQN��
1�$���LQFUHDVLQJ�WKH�IL[HG�UDWH�WR��������7KH�08)*�8QLRQ�%DQN��1�$��SDUWLDO�QRYDWLRQ�H[SLUHV�
-DQXDU\����������DQG�WKH�8�6��%DQN��1�$��SDUWLDO�QRYDWLRQ�H[SLUHV�-XO\����������

7KH�LQWHUHVW�UDWH�VZDSV�GLG�QRW�TXDOLI\�IRU�KHGJH�DFFRXQWLQJ�WUHDWPHQW�XQGHU�DFFRXQWLQJ�VWDQGDUGV�
IRU� GHULYDWLYH� LQVWUXPHQWV� DQG� KHGJLQJ� DFWLYLWLHV�� 7KH� GHULYDWLYH� PDUN�WR�PDUNHW� DGMXVWPHQWV�
UHVXOWHG�LQ�DQ�XQUHDOL]HG�JDLQ�RI�DSSUR[LPDWHO\������������DQG�RI�DSSUR[LPDWHO\������������LQ�
����� DQG� ������ UHVSHFWLYHO\�� UHFRUGHG� LQ� H[FHVV� RI� UHYHQXHV� RYHU� H[SHQVHV�� 7KH� QHW� UHDOL]HG�
SRUWLRQ�RI�WKH�LQWHUHVW�UDWH�VZDSV�LQ������DQG�������UHFRUGHG�DV�DQ�LQFUHDVH�WR�LQWHUHVW�H[SHQVH��
ZDV�DSSUR[LPDWHO\�������������DQG��������������UHVSHFWLYHO\��

%DQQHU¶V�REOLJDWLRQV�XQGHU�WKH������6ZDSV�DJUHHPHQWV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

2007 Swaps 

,Q�0D\�������%DQQHU�HQWHUHG�LQWR�WZR�LQWHUHVW�UDWH�VZDSV��WKH������6ZDSV��WKDW�HIIHFWLYHO\�FRQYHUW�
WKH��������������/,%25�EDVHG�LQGH[�UDWH�6HULHV�����%�ERQGV�WR�D�IL[HG�UDWH�RI��������DJDLQVW�
D�IORDWLQJ�UDWH�RI�����RI�WKUHH�PRQWK�/,%25�SOXV����EDVLV�SRLQWV��7KH�DJUHHPHQWV�KHGJHG�LQLWLDO�
QRWLRQDO�DPRXQWV�RI��������������DQG�DUH�UHGXFHG�RYHU�WKH�WHUP�RI�WKH�DJUHHPHQWV��2Q�0D\�����
������SDUWLDO�QRYDWLRQV�RI� WKH������6ZDSV� LQWHUHVW� UDWH�VZDS�DJUHHPHQWV�ZHUH�FRPSOHWHG�IURP�
0RUJDQ�6WDQOH\�WR�08)*�8QLRQ�%DQN��1�$��DQG�IURP�0HUULOO�/\QFK�&DSLWDO�6HUYLFHV��,QF�� WR�
8�6��%DQN��1�$���NHHSLQJ�WKH�IL[HG�UDWH�DW���������EXW�FKDQJLQJ�WKH�IORDWLQJ�UDWH�WR�����RI�RQH�
PRQWK� /,%25� SOXV� ��� EDVLV� SRLQWV�� 7KH� 08)*� 8QLRQ� %DQN�� 1�$�� SDUWLDO� QRYDWLRQ� H[SLUHV�
-DQXDU\����������DQG�WKH�8�6��%DQN��1�$��SDUWLDO�QRYDWLRQ�H[SLUHV�-XO\����������

� �
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���/RQJ�7HUP�'HEW��FRQWLQXHG��

7KH�LQWHUHVW�UDWH�VZDSV�GLG�QRW�TXDOLI\�IRU�KHGJH�DFFRXQWLQJ�WUHDWPHQW�XQGHU�DFFRXQWLQJ�VWDQGDUGV�
IRU� GHULYDWLYH� LQVWUXPHQWV� DQG� KHGJLQJ� DFWLYLWLHV�� 7KH� GHULYDWLYH� PDUN�WR�PDUNHW� DGMXVWPHQWV�
UHVXOWHG�LQ�DQ�XQUHDOL]HG�JDLQ�RI�DSSUR[LPDWHO\������������DQG������������IRU������DQG�������
UHVSHFWLYHO\��UHFRUGHG�LQ�H[FHVV�RI�UHYHQXH�RYHU�H[SHQVHV��7KH�QHW�UHDOL]HG�SRUWLRQ�RI�WKH�LQWHUHVW�
UDWH� VZDSV� LQ� ����� DQG� ������ UHFRUGHG� DV� DQ� LQFUHDVH� WR� LQWHUHVW� H[SHQVH��ZDV� DSSUR[LPDWHO\�
������������DQG��������������UHVSHFWLYHO\��

%DQQHU¶V�REOLJDWLRQV�XQGHU�WKH������6ZDSV�DJUHHPHQWV�DUH�VHFXUHG�E\�WKH�0DVWHU�,QGHQWXUH��

(DFK� RI� WKH� LQWHUHVW� UDWH� VZDS� DJUHHPHQWV� KDV� FROODWHUDO� SRVWLQJ� WKUHVKROGV� EDVHG� RQ� WKH�
FRXQWHUSDUWLHV¶� ERQG� UDWLQJV�� $W� WKH� $$�� UDWLQJ� OHYHO�� %DQQHU� DQG� LWV� FRXQWHUSDUW\� PXVW� SRVW�
FROODWHUDO�ZKHQ�WKH�PDUN�WR�PDUNHW�H[FHHGV�EHWZHHQ�������������DQG��������������GHSHQGLQJ�RQ�
WKH�FRXQWHUSDUW\��$W�'HFHPEHU����������DQG�������%DQQHU�KDG��������������DQG��������������
RI�FROODWHUDO�RXWVWDQGLQJ�ZLWK� LWV�FRXQWHUSDUWLHV�� UHVSHFWLYHO\��7KH�IDLU�YDOXH�RI� WKH�FROODWHUDO� LV�
UHSRUWHG�DV�DVVHWV�OLPLWHG�DV�WR�XVH�±�RWKHU�IXQGV�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

5HYROYLQJ�/LQH�RI�&UHGLW�

2Q�6HSWHPEHU����������%DQQHU�HQWHUHG�LQWR�D�������������UHYROYLQJ�OLQH�RI�FUHGLW�ZLWK�-30RUJDQ�
&KDVH��1�$��7KH�OLQH�RI�FUHGLW�ZDV�H[WHQGHG�RQ�-XQH����������DQG�H[SLUHV�RQ�6HSWHPEHU�����������
$V�RI�'HFHPEHU�����������WKHUH�ZHUH�QR�GUDZV�RQ�WKH�OLQH�RI�FUHGLW��

%DQQHU¶V� REOLJDWLRQV� ZLWK� UHVSHFW� WR� WKLV� UHYROYLQJ� OLQH� RI� FUHGLW� DUH� VHFXUHG� E\� WKH� 0DVWHU�
,QGHQWXUH��

/HWWHUV�RI�&UHGLW�

%DQQHU� KDV� WKH� IROORZLQJ� OHWWHUV� RI� FUHGLW� RXWVWDQGLQJ�� 7KH� 7UDYHOHUV� ,QGHPQLW\� &RPSDQ\� RI�
,OOLQRLV�LQ�WKH�DPRXQW�RI�����������H[SLULQJ�-DQXDU\�����������6HQWU\�,QVXUDQFH�LQ�WKH�DPRXQW�RI�
������������H[SLULQJ�-DQXDU\����������+XPDQD�,QVXUDQFH�&RPSDQ\�LQ�WKH�DPRXQW�RI�������������
H[SLULQJ�1RYHPEHU�����������&LW\�RI�)RUW�&ROOLQV�LQ�WKH�DPRXQW�RI�����������H[SLULQJ�2FWREHU�����
������/LEHUW\�0XWXDO�,QVXUDQFH�&RPSDQ\�LQ�WKH�DPRXQW�RI�����������H[SLULQJ�$SULO�����������
6WDWH�RI�$UL]RQD�LQ�WKH�DPRXQW�RI�������������H[SLULQJ�-XQH����������6DIHW\�1DWLRQDO�&DVXDOW\�LQ�
WKH�DPRXQW�RI����������H[SLULQJ�'HFHPEHU�����������=XULFK�$PHULFD�,QVXUDQFH�&RPSDQ\�LQ�WKH�
DPRXQW�RI�������������H[SLULQJ�2FWREHU�����������6RXWKZHVW�*DV�&RUSRUDWLRQ�LQ�WKH�DPRXQW�RI��
�
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������������ H[SLULQJ� -XQH����������� DQG�&HQWHUV� IRU�0HGLFDUH� DQG�0HGLFDLG� LQ� WKH� DPRXQW�RI�
���������� H[SLULQJ� -XO\����� ������ 1R� DPRXQWV� ZHUH� GUDZQ� XSRQ� WKH� OHWWHUV� RI� FUHGLW� DV� RI�
'HFHPEHU�����������

)DLU�9DOXH�RI�'HEW�DQG�,QWHUHVW�5DWH�6ZDSV�

$V� RI� 'HFHPEHU����� ����� DQG� ������ WKH� HVWLPDWHG� IDLU� YDOXH� RI� %DQQHU¶V� GHEW�� H[FOXGLQJ�
XQDPRUWL]HG�QHW�SUHPLXPV��ZDV����������������DQG����������������UHVSHFWLYHO\��7KH�HVWLPDWHG�
IDLU�YDOXH�LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�IRU�WKHVH�LVVXHV�RU��ZKHUH�VXFK�SULFHV�DUH�QRW�DYDLODEOH��
RQ�FXUUHQW�LQWHUHVW�UDWHV�IRU�GHEW�ZLWK�VLPLODU�UHPDLQLQJ�PDWXULWLHV��

$V�RI�'HFHPEHU����������DQG������� WKH�HVWLPDWHG�IDLU�YDOXH�RI� WKH������6ZDSV�UHVXOWHG� LQ�DQ�
LPSXWHG�REOLJDWLRQ�RI�������������DQG��������������UHVSHFWLYHO\��ZKLFK�LV�UHFRUGHG�LQ�RWKHU�ORQJ�
WHUP�OLDELOLWLHV�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��7KH�IDLU�YDOXH�RI�WKH������6ZDSV�
LV�EDVHG�RQ�WKH�IRUZDUG�/,%25�FXUYH�ZLWK�D�EOHQGHG�DYHUDJH�GXUDWLRQ�RI�DSSUR[LPDWHO\���\HDUV��

$V�RI�'HFHPEHU����������DQG������� WKH�HVWLPDWHG�IDLU�YDOXH�RI� WKH������6ZDSV�UHVXOWHG� LQ�DQ�
LPSXWHG�REOLJDWLRQ�RI��������������DQG���������������UHVSHFWLYHO\��ZKLFK�LV�UHFRUGHG�LQ�RWKHU�
ORQJ�WHUP�OLDELOLWLHV�RQ�WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��7KH�IDLU�YDOXH�RI�WKH������
6ZDSV�LV�EDVHG�RQ�WKH�IRUZDUG�/,%25�FXUYH�ZLWK�D�EOHQGHG�DYHUDJH�GXUDWLRQ�RI�DSSUR[LPDWHO\����
\HDUV��

$V�RI�'HFHPEHU����������DQG������� WKH�HVWLPDWHG�IDLU�YDOXH�RI� WKH������6ZDSV�UHVXOWHG� LQ�DQ�
LPSXWHG�REOLJDWLRQ�RI��������������DQG���������������UHVSHFWLYHO\��ZKLFK�LV�UHFRUGHG�LQ�RWKHU�
ORQJ�WHUP� OLDELOLWLHV� RQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG� EDODQFH� VKHHWV�� 7KH� IDLU� YDOXH� RI� WKH�
LQWHUHVW� UDWH� VZDSV� LV� EDVHG� RQ� WKH� IRUZDUG� /,%25� FXUYH�ZLWK� D� EOHQGHG� DYHUDJH� GXUDWLRQ� RI�
DSSUR[LPDWHO\����\HDUV��

���(VWLPDWHG�6HOI�,QVXUDQFH�/LDELOLWLHV�

%DQQHU�KDV�REWDLQHG�LQVXUDQFH�WKURXJK�D�FRPELQDWLRQ�RI�SXUFKDVHG�DQG�VHOI�LQVXUDQFH�SURJUDPV�
IRU� SURIHVVLRQDO� DQG� JHQHUDO� OLDELOLW\� FODLPV��ZRUNHUV¶� FRPSHQVDWLRQ� FODLPV�� DQG� VHYHUDO� RWKHU�
LQVXUDQFH�SURJUDPV�WR�DGGUHVV�FODLPV�LQFXUUHG�DV�SDUW�RI�%DQQHU¶V�RQJRLQJ�EXVLQHVV�RSHUDWLRQV��
LQFOXGLQJ�GLUHFWRUV�DQG�RIILFHUV��DXWR��HQYLURQPHQWDO��DYLDWLRQ��F\EHUVHFXULW\��SURSHUW\��HPSOR\HH�
OLIH�LQVXUDQFH��DQG�FHUWDLQ�SK\VLFLDQV¶�SULRU�DFWV�FRYHUDJH��%DQQHU�LV�VHOI�LQVXUHG�IRU�VHYHUDO�RI�LWV�
LQVXUDQFH�SURJUDPV�WKURXJK�LWV�ZKROO\�RZQHG�FDSWLYH��%DQQHU�,QGHPQLW\��/WG���%,/���
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���(VWLPDWHG�6HOI�,QVXUDQFH�/LDELOLWLHV��FRQWLQXHG��

%DQQHU¶V�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�LV�VHOI�LQVXUHG�WKURXJK�%,/�WR�ZKLFK�%DQQHU�FRQWULEXWHV�
DFWXDULDOO\�GHWHUPLQHG�DPRXQWV�WR�IXQG�HVWLPDWHG�XOWLPDWH�ORVVHV��6WDUWLQJ�RQ�-XO\����������%DQQHU�
ZDV�VHOI�LQVXUHG��RQ�D�FODLPV�PDGH�EDVLV��IRU�WKH�ILUVW�������������RI�HDFK�SURIHVVLRQDO�OLDELOLW\�
FODLP� DQG� WKH� ILUVW� ������������ LQ� DJJUHJDWH� RI� JHQHUDO� OLDELOLW\� FODLPV��%,/� DOVR� SURYLGHV� DQ�
LQWHJUDWHG� H[FHVV� OLDELOLW\� SROLF\� ZLWK� D� VLQJOH� OLPLW� RI� ������������� SHU� RFFXUUHQFH� DQG�
�������������DJJUHJDWH�IRU�WKH�WKUHH�\HDU�WHUP�H[SLULQJ�-XO\����������,QFOXGHG�LQ�WKLV�LQWHJUDWHG�
H[FHVV�SROLF\�LV�D�EDVNHW�DJJUHJDWH�LQ�ZKLFK�DPRXQWV�SDLG�XQGHU�WKH�VHOI�LQVXUHG�UHWHQWLRQV�RI�WKH�
VFKHGXOHG� XQGHUO\LQJ� SROLFLHV� DQG� WKH� VHSDUDWH� SURSHUW\�� ZRUNHUV¶� FRPSHQVDWLRQ�� DQG�
HQYLURQPHQWDO�SROLFLHV�FRQWULEXWH�WR�WKH�EDVNHW�DJJUHJDWH��ZKLFK�LV�FDSSHG�DW�������������IRU�WKH�
DQQXDO�SHULRG�-XO\���������WR�-XQH����������DQG��������������IRU�WKH�DQQXDO�SHULRG�-XO\���������
WR�-XQH�����������7KLV�SROLF\�LV�IXOO\�UHLQVXUHG�E\�$�0��%HVW�FDUULHUV�ZLWK�D�PLQLPXP�UDWLQJ�RI��
$���3ULRU�WR�-XO\����������%DQQHU�ZDV�VHOI�LQVXUHG�RQ�DQ�RFFXUUHQFH�EDVLV�IRU�WKH�ILUVW�������������
RI�SURIHVVLRQDO�OLDELOLW\�FODLPV��SHU�FODLP��DQG�WKH�ILUVW�������������RI�JHQHUDO�OLDELOLW\�FODLPV��LQ�
DJJUHJDWH��ZLWK�H[FHVV�LQVXUDQFH�FRYHUDJH�WR�LQVXUH�FODLPV�PDGH�LQ�H[FHVV�RI��������������7KH�
ILUVW�������������RI�WKH�H[FHVV�FRYHUDJH�ZDV�DOVR�VHOI�LQVXUHG�WKURXJK�%,/�ZLWK�WKH�UHPDLQGHU�RI�
WKH� H[FHVV� FRYHUDJH� SURYLGHG� WKURXJK� UHLQVXUDQFH� SROLFLHV� LVVXHG� E\� XQDIILOLDWHG� WKLUG�SDUW\�
LQVXUHUV��7KHVH�SROLFLHV��WRJHWKHU�ZLWK�WKH�VHOI�LQVXUHG�FRPSRQHQWV��ZHUH�LQ�IRUFH�ZLWK�DJJUHJDWH�
FRYHUDJH�RI��������������IRU�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�FODLPV��

%DQQHU¶V�ZRUNHUV¶�FRPSHQVDWLRQ�FRYHUDJH�LV�VHOI�LQVXUHG�IRU�WKH�ILUVW������������SHU�RFFXUUHQFH�
ZLWK� %,/� SURYLGLQJ� VHOI�LQVXUDQFH� FRYHUDJH� IRU� ��������� RI� WKH� ����������� VHOI�LQVXUDQFH�
FRYHUDJH�IRU�WKH�VWDWHV�RI�$UL]RQD�DQG�&RORUDGR�IRU�FODLPV�RFFXUULQJ�LQ������WKURXJK�������DOO�
RWKHU�IDFLOLWLHV�KDYH�D�GHGXFWLEOH�RI����������SHU�RFFXUUHQFH��%DQQHU�KDV�SXUFKDVHG�FRPPHUFLDO�
LQVXUDQFH�IRU�FODLPV�LQ�H[FHVV�RI�WKHVH�UHWDLQHG�DPRXQWV��%DQQHU�LV�DOVR�UHTXLUHG�WR�FRQWULEXWH�WR�
FHUWDLQ�VWDWHV¶�PDQGDWHG�ZRUNHUV¶�FRPSHQVDWLRQ�SURJUDPV��

8QGHU�LWV�VHOI�LQVXUHG�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�DQG�HPSOR\HH�JURXS�WHUP�OLIH�LQVXUDQFH�
SURJUDPV��%DQQHU�FRQWULEXWHV�DFWXDULDOO\�GHWHUPLQHG�DPRXQWV�WR�%,/�WR�IXQG�HVWLPDWHG�XOWLPDWH�
ORVVHV��,Q�FRQQHFWLRQ�ZLWK�WKH�SURIHVVLRQDO�DQG�JHQHUDO�OLDELOLW\�DQG�ZRUNHUV¶�FRPSHQVDWLRQ�VHOI�
LQVXUDQFH� SURJUDPV�� %DQQHU� KDV� DFFUXHG� HVWLPDWHV� IRU� DVVHUWHG� DQG� LQFXUUHG� EXW� QRW� UHSRUWHG�
FODLPV��7KH�DFWXDULDOO\�GHWHUPLQHG�FODLP�OLDELOLWLHV�DPRXQW�WR��������������DQG���������������RI�
ZKLFK�������������DQG�������������KDV�EHHQ�UHFRUGHG�DV�FXUUHQW�OLDELOLWLHV�RQ�WKH�DFFRPSDQ\LQJ�
FRQVROLGDWHG� EDODQFH� VKHHWV� DV� RI� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� 6HOI�LQVXUDQFH�
OLDELOLWLHV�DUH�XQGLVFRXQWHG�DW�'HFHPEHU����������DQG�������

� �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����1RQ�FXUUHQW�/LDELOLWLHV�

2WKHU�QRQ�FXUUHQW�OLDELOLWLHV�FRQVLVWHG�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU�����

� ����� �����
� (In Thousands)�
�� � �
1RQ�FXUUHQW�HPSOR\HH�EHQHILW�OLDELOLWLHV� �� ������� �� �������
%DQQHU�+HDOWK�UHWLUHPHQW�LQFRPH�SODQ� ������� �������
6XQ�+HDOWK�6HUYLFHV�SHQVLRQ�SODQ� ������� �������
$VVHW�UHWLUHPHQW�REOLJDWLRQ� ������� �������
2WKHU� ������� �������
7RWDO�RWKHU�QRQ�FXUUHQW�OLDELOLWLHV� �� �������� �� ��������

�
����5HWLUHPHQW�3ODQV�

'HILQHG�&RQWULEXWLRQ�3ODQ�

6XEVWDQWLDOO\� DOO� RI� %DQQHU¶V� HOLJLEOH� HPSOR\HHV� PD\� HOHFW� WR� SDUWLFLSDWH� LQ� %DQQHU¶V� GHILQHG�
FRQWULEXWLRQ�SODQ��(PSOR\HHV�PD\�FRQWULEXWH�XS�WR�����RI�HOLJLEOH�FRPSHQVDWLRQ��VXEMHFW�WR�SODQ�
UHVWULFWLRQV�� %DQQHU� PD\� SURYLGH� D� PDWFKLQJ� FRQWULEXWLRQ� HTXDO� WR� WKH� ILUVW� ��� RI� HOLJLEOH�
FRPSHQVDWLRQ� FRQWULEXWHG� IRU� HDFK�SDUWLFLSDQW�� DV� GHILQHG� XQGHU� WKH� GHILQHG� FRQWULEXWLRQ� SODQ��
&RQWULEXWLRQ�H[SHQVH�ZDV�������������DQG�������������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��

'HILQHG�%HQHILW�3ODQ�

Banner Health Retirement Income Plan 

%DQQHU� KDV� D� QRQ�FRQWULEXWRU\� GHILQHG� EHQHILW� SODQ� �WKH� 3ODQ�� WKDW� SURYLGHV� FHUWDLQ� HOLJLEOH�
HPSOR\HHV�ZLWK�UHWLUHPHQW�DQG�GHDWK�EHQHILWV��%DQQHU�DQQXDOO\�FRQWULEXWHV�DPRXQWV�WR�WKH�3ODQ�DV�
QHFHVVDU\� WR� PHHW� WKH� (PSOR\HH� 5HWLUHPHQW� ,QFRPH� 6HFXULW\� $FW� RI� ����� PLQLPXP� IXQGLQJ�
UHTXLUHPHQWV��%HQHILWV�DUH�EDVHG�RQ�\HDUV�RI�VHUYLFH�DQG�WKH�HPSOR\HH¶V�FRPSHQVDWLRQ�GXULQJ�WKH�
ODVW�ILYH�\HDUV�RI�HPSOR\PHQW��%HQHILW�DFFUXDOV�XQGHU�WKH�3ODQ�KDYH�EHHQ�IUR]HQ�VLQFH�������

� �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�EHQHILW�REOLJDWLRQ�DQG�DVVHWV�RI�WKH�3ODQ�DW�'HFHPEHU�����XVLQJ�
PHDVXUHPHQW� GDWHV� DV� RI� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� DQG� FRPSRQHQWV� RI� QHW�
SHULRGLF�EHQHILW�FRVWV�IRU�WKH�\HDUV�WKHQ�HQGHG��

� ����� �����
� (In Thousands) 
&KDQJH�LQ�SURMHFWHG�EHQHILW�REOLJDWLRQ� � �
3URMHFWHG�EHQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU� �� ������� �� �������
,QWHUHVW�FRVW� ������ ������
$FWXDULDO�ORVV��JDLQ�� ������ �����
%HQHILWV�SDLG� �������� �������

3URMHFWHG�EHQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU� ������� �������
�� � �
&KDQJH�LQ�SODQ�DVVHWV� � �
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU� ������� �������
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV� ������ ����
(PSOR\HU�FRQWULEXWLRQV� ������ ±�
%HQHILWV�SDLG� �������� �������

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU� ������� �������
)XQGHG�VWDWXV�±�DFFUXHG�EHQHILW�UHFRUGHG� �� ��������� �� ��������
�� � �
8QUHFRJQL]HG�QHW�ORVV�UHFRUGHG�LQ�QHW�DVVHWV� �� ������� �� �������

�
� �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

7KH�XQGHUIXQGHG�VWDWXV�RI�WKH�3ODQ�RI�������������DQG�������������DW�'HFHPEHU����������DQG�
������ UHVSHFWLYHO\�� LV� LQFOXGHG� LQ� RWKHU� ORQJ�WHUP� OLDELOLWLHV� LQ� WKH� DFFRPSDQ\LQJ� FRQVROLGDWHG�
EDODQFH� VKHHWV�� 1R� SODQ� DVVHWV� DUH� H[SHFWHG� WR� EH� UHWXUQHG� WR� %DQQHU� GXULQJ� WKH� \HDU� HQGHG�
'HFHPEHU�����������

� ����� �����
� (In Thousands)�
&RPSRQHQWV�RI�QHW�SHULRGLF�EHQHILW�FRVW� � �
,QWHUHVW�FRVW� �� ������ �� ������
([SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV� �������� �������
$PRUWL]DWLRQ�RI�DFWXDULDO�ORVV� ������ ������
5HFRJQL]HG�VHWWOHPHQW�ORVV� ���� ����
1HW�SHULRGLF�EHQHILW�FRVW� �� ������ �� ������

�
7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�WKH�SURMHFWHG�EHQHILW�REOLJDWLRQ�IRU�WKH�3ODQ�DV�RI�'HFHPEHU����
DUH�VHW�IRUWK�EHORZ��

� ����� �����
�� � �
:HLJKWHG�DYHUDJH�GLVFRXQW�UDWH� ������ ������
:HLJKWHG�DYHUDJH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ��
RQ�SODQ�DVVHWV� ����� �����

�
7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�WKH�QHW�SHULRGLF�EHQHILW�FRVW�IRU�WKH�3ODQ�IRU�WKH�\HDUV�HQGHG�
'HFHPEHU����DUH�VHW�IRUWK�EHORZ��

� ����� �����
�� � �
:HLJKWHG�DYHUDJH�GLVFRXQW�UDWH� ������ ������
:HLJKWHG�DYHUDJH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ��
RQ�SODQ�DVVHWV� ����� �����

�
� �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

7KH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV�LV�EDVHG�RQ�KLVWRULFDO�DQG�SURMHFWHG�UDWHV�RI�
UHWXUQ� IRU� FXUUHQW� DQG� SODQQHG� DVVHW� FDWHJRULHV� LQ� WKH� 3ODQ¶V� LQYHVWPHQW� SRUWIROLR�� $VVXPHG�
SURMHFWHG�UDWHV�RI�UHWXUQ�IRU�HDFK�DVVHW�FDWHJRU\�ZHUH�VHOHFWHG�DIWHU�DQDO\]LQJ�KLVWRULFDO�H[SHULHQFH�
DQG�IXWXUH�H[SHFWDWLRQV�RI�WKH�UHWXUQV�DQG�YRODWLOLW\�IRU�DVVHWV�RI�WKDW�FDWHJRU\�XVLQJ�EHQFKPDUN�
UDWHV��%DVHG�RQ�WKH�WDUJHW�DVVHW�DOORFDWLRQ�DPRQJ�WKH�DVVHW�FDWHJRULHV��WKH�RYHUDOO�H[SHFWHG�UDWH�RI�
UHWXUQ�IRU�WKH�SRUWIROLR�ZDV�GHYHORSHG�DQG�DGMXVWHG�IRU�KLVWRULFDO�DQG�H[SHFWHG�H[SHULHQFH�RI�DFWLYH�
SRUWIROLR�PDQDJHPHQW�UHVXOWV�FRPSDUHG�WR�EHQFKPDUN�UHWXUQV�DQG�IRU�WKH�HIIHFW�RI�H[SHQVHV�SDLG�
IURP�SODQ�DVVHWV��

7KH�3ODQ¶V�DVVHW�DOORFDWLRQ�DQG�LQYHVWPHQW�VWUDWHJLHV�DUH�GHVLJQHG�WR�HDUQ�UHWXUQV�RQ�SODQ�DVVHWV�
FRQVLVWHQW�ZLWK�D�UHDVRQDEOH�DQG�SUXGHQW�OHYHO�RI�ULVN��,QYHVWPHQWV�DUH�GLYHUVLILHG�DFURVV�FODVVHV��
VHFWRUV��DQG�PDQDJHU�VW\OH�WR�PLQLPL]H�WKH�ULVN�RI�ODUJH�ORVVHV��'HULYDWLYHV�PD\�EH�XVHG�WR�EULGJH�
VSHFLILF�H[SRVXUH�� UHGXFH� WUDQVDFWLRQ�FRVWV��RU�PRGLI\� WKH�SRUWIROLR¶V�GXUDWLRQ�RU�\LHOG��%DQQHU�
XVHV�LQYHVWPHQW�PDQDJHUV�VSHFLDOL]LQJ�LQ�HDFK�DVVHW�FDWHJRU\�DQG��ZKHUH�DSSURSULDWH��SURYLGHV�WKH�
LQYHVWPHQW�PDQDJHU�ZLWK�VSHFLILF�JXLGHOLQHV�WKDW�LQFOXGH�DOORZDEOH�DQG�RU�SURKLELWHG�LQYHVWPHQW�
W\SHV�� %DQQHU� UHJXODUO\� PRQLWRUV� PDQDJHU� SHUIRUPDQFH� DQG� FRPSOLDQFH� ZLWK� LQYHVWPHQW�
JXLGHOLQHV��

%DQQHU¶V�RYHUDOO�LQYHVWPHQW�VWUDWHJ\�LV�WR�DFKLHYH�D�PL[�RI�DSSUR[LPDWHO\�����RI�LQYHVWPHQWV�IRU�
ORQJ�WHUP�JURZWK�DQG�����IRU�QHDU�WHUP�EHQHILW�SD\PHQWV�ZLWK�D�ZLGH�GLYHUVLILFDWLRQ�RI�DVVHW�
W\SHV��IXQG�VWUDWHJLHV��DQG�IXQG�PDQDJHUV��7KH�WDUJHW�DOORFDWLRQV�IRU�SODQ�DVVHWV�DUH�����HTXLW\�
VHFXULWLHV�� ���� IL[HG�LQFRPH� VHFXULWLHV�� DQG� ���� DOWHUQDWLYH� LQYHVWPHQWV�� (TXLW\� VHFXULWLHV�
LQFOXGH�8�6�� DQG� LQWHUQDWLRQDO� LQYHVWPHQWV� DQG� UDQJH� IURP� ODUJH�FDS� WR� VPDOO�FDS� FRPSDQLHV��
)L[HG�LQFRPH� VHFXULWLHV� LQFOXGH� FRUSRUDWH� ERQGV� RI� FRPSDQLHV� IURP� GLYHUVLILHG� LQGXVWULHV��
PRUWJDJH�EDFNHG�VHFXULWLHV��DQG�8�6��7UHDVXULHV��$OWHUQDWLYH�LQYHVWPHQWV�LQFOXGH�PDLQO\�KHGJH�
IXQGV�WKDW�LQYHVW�LQ�VHYHUDO�GLIIHUHQW�VWUDWHJLHV��

� �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

7KH�IDLU�YDOXH�RI�WKH�3ODQ¶V�DVVHWV�DW�'HFHPEHU�����������E\�DVVHW�FDWHJRU\��LV�DV�IROORZV�� 

�
'HFHPEHU�����

�����

4XRWHG�3ULFHV�
LQ�$FWLYH�

0DUNHWV�IRU�
,GHQWLFDO�$VVHWV�

�/HYHO����

6LJQLILFDQW�
2WKHU�

2EVHUYDEOH�
,QSXWV�
�/HYHO����

6LJQLILFDQW�
8QREVHUYDEOH�

,QSXWV�
�/HYHO����

9DOXDWLRQ�
7HFKQLTXH
�D��E��F��

� (In Thousands)�
$VVHW�FDWHJRU\� �
5HJLVWHUHG�LQYHVWPHQW�FRPSDQ\�
IXQGV�� � � � � �
8�6��IXQGV� �� ������� �� ������� �� ±� �� ±� D�
,QWHUQDWLRQDO�IXQGV� ������� ������� ±� ±� D�

&RPPRQ�FROOHFWLYH�WUXVW�IXQGV� ������� ±� ������� ±� D�
7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
KLHUDUFK\� �� ������� �� ������� �� ������� �� ±� �

�� � � � � �

,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW�
YDOXH�� � � � � �
$OWHUQDWLYH�LQYHVWPHQWV� �� ������ � � � �

�� ������� � � � �
�
7KH�IDLU�YDOXH�RI�WKH�3ODQ¶V�DVVHWV�DW�'HFHPEHU�����������E\�DVVHW�FDWHJRU\��LV�DV�IROORZV��

�
'HFHPEHU�����

�����

4XRWHG�3ULFHV�
LQ�$FWLYH�

0DUNHWV�IRU�
,GHQWLFDO�$VVHWV�

�/HYHO����

6LJQLILFDQW�
2WKHU�

2EVHUYDEOH�
,QSXWV�
�/HYHO����

6LJQLILFDQW�
8QREVHUYDEOH�

,QSXWV�
�/HYHO����

9DOXDWLRQ�
7HFKQLTXH
�D��E��F��

� (In Thousands)�
$VVHW�FDWHJRU\� �
5HJLVWHUHG�LQYHVWPHQW�FRPSDQ\�
IXQGV�� � � � � �
8�6��IXQGV� �� ������� �� ������� �� ±� �� ±� D�
,QWHUQDWLRQDO�IXQGV� ������� ������� ±� ±� D�

&RPPRQ�FROOHFWLYH�WUXVW�IXQGV� ������ ±� ������ ±� D�
7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
KLHUDUFK\� �� ������� �� ������� �� ������ �� ±� �

�� � � � � �

,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW�
YDOXH�� � � � � �
$OWHUQDWLYH�LQYHVWPHQWV� �� ������ � � � �

�� ������� � � � �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

,QIRUPDWLRQ�DERXW�WKH�H[SHFWHG�FDVK�IORZV�IRU�WKH�3ODQ�IROORZV��LQ�WKRXVDQGV���

([SHFWHG�HPSOR\HU�FRQWULEXWLRQV�LQ������ �� ����������
([SHFWHG�EHQHILW�SD\PHQWV�� �
����� ����������
����� ����������
����� ����������
����� ����������
����� ����������
���������� �����������

�
Sun Health Pension Plan 

8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW�IRU�WKH�SXUFKDVH�RI�6XQ�+HDOWK�&RUSRUDWLRQ��%DQQHU�DVVXPHG�
VSRQVRUVKLS�RI�WKH�6XQ�+HDOWK�3HQVLRQ�3ODQ��D�GHILQHG�EHQHILW�SODQ��DQG�WKH�6XQ�+HDOWK�3HQVLRQ�
3ODQ� 7UXVW� �WKH� 7UXVW��� 6XQ� +HDOWK� 6HUYLFHV� UHWDLQHG� WKH� REOLJDWLRQ� WR� IXQG� DQ\� UHTXLUHG�
FRQWULEXWLRQV�WR�WKH�7UXVW�WR�PHHW�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI������PLQLPXP�
IXQGLQJ�UHTXLUHPHQWV��DQG�6XQ�+HDOWK�6HUYLFHV�UHWDLQV�WKH�ULJKW�WR�DQ\�H[FHVV�DVVHWV�WKDW�PD\�H[LVW�
XSRQ�WHUPLQDWLRQ�RI�WKH�6XQ�+HDOWK�3HQVLRQ�3ODQ��%HQHILW�DFFUXDOV�XQGHU�WKH�6XQ�+HDOWK�3HQVLRQ�
3ODQ�KDYH�EHHQ�IUR]HQ�VLQFH�0D\�������H[FHSW�IRU�FHUWDLQ�HPSOR\HHV�ZKRVH�VDODU\�EHQHILWV�ZHUH�
QRW�IUR]HQ�XQWLO�������$W�'HFHPEHU����������DQG�������%DQQHU�UHFRUGHG�D�QRQ�FXUUHQW�OLDELOLW\�RI�
������������ DQG� ������������� UHVSHFWLYHO\�� UHSUHVHQWLQJ� WKH� XQIXQGHG� OLDELOLW\� XQGHU� WKH� 6XQ�
+HDOWK�3HQVLRQ�3ODQ��DQG�D�ORQJ�WHUP�UHFHLYDEOH�IURP�6XQ�+HDOWK�6HUYLFHV�LQ�WKH�VDPH�DPRXQW�RQ�
WKH�DFFRPSDQ\LQJ�FRQVROLGDWHG�EDODQFH�VKHHWV��

� �



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

7KH�IROORZLQJ�WDEOH�VHWV�IRUWK�WKH�EHQHILW�REOLJDWLRQ�DQG�DVVHWV�RI�WKH�6XQ�+HDOWK�3HQVLRQ�3ODQ�DW�
'HFHPEHU�����XVLQJ�PHDVXUHPHQW�GDWHV�DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\���

� ����� �����
� (In Thousands) 
&KDQJH�LQ�SURMHFWHG�EHQHILW�REOLJDWLRQ � �
3URMHFWHG�EHQHILW�REOLJDWLRQ�DW�EHJLQQLQJ�RI�\HDU�� �� �������� �� ��������
6HUYLFH�FRVW� ��� ���
,QWHUHVW�FRVW� ������ ������
$FWXDULDO�ORVV��JDLQ�� ������ �������
%HQHILWV�SDLG� �������� �������

3URMHFWHG�EHQHILW�REOLJDWLRQ�DW�HQG�RI�\HDU� �������� ��������
�� � �
&KDQJH�LQ�SODQ�DVVHWV� � �
)DLU�YDOXH�RI�SODQ�DVVHWV�DW�EHJLQQLQJ�RI�\HDU�� ������� �������
$FWXDO�UHWXUQ�RQ�SODQ�DVVHWV� ������ ����
(PSOR\HU�FRQWULEXWLRQV� ������ ������
%HQHILWV�SDLG� �������� �������

)DLU�YDOXH�RI�SODQ�DVVHWV�DW�HQG�RI�\HDU� ������� �������
)XQGHG�VWDWXV�±�DFFUXHG�EHQHILW�UHFRUGHG� �� ��������� �� ��������

�
7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�WKH�SURMHFWHG�EHQHILW�REOLJDWLRQ�LQFOXGH�WKH�ZHLJKWHG�DYHUDJH�
GLVFRXQW�UDWH�RI�������DQG�������DV�RI�'HFHPEHU����������DQG�������UHVSHFWLYHO\��DQG�ZHLJKWHG�
DYHUDJH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV�RI�������DV�RI�'HFHPEHU����������DQG�
������

7KH�H[SHFWHG�ORQJ�WHUP�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV�LV�EDVHG�RQ�KLVWRULFDO�DQG�SURMHFWHG�UDWHV�RI�
UHWXUQ� IRU� FXUUHQW� DQG� SODQQHG� DVVHW� FDWHJRULHV� LQ� WKH� 6XQ� +HDOWK� 3HQVLRQ� 3ODQ¶V� LQYHVWPHQW�
SRUWIROLR��$VVXPHG�SURMHFWHG�UDWHV�RI�UHWXUQ�IRU�HDFK�DVVHW�FDWHJRU\�ZHUH�VHOHFWHG�DIWHU�DQDO\]LQJ�
KLVWRULFDO�H[SHULHQFH�DQG�IXWXUH�H[SHFWDWLRQV�RI�WKH�UHWXUQV�DQG�YRODWLOLW\�IRU�DVVHWV�RI�WKDW�FDWHJRU\�
XVLQJ�EHQFKPDUN�UDWHV��%DVHG�RQ�WKH�WDUJHW�DVVHW�DOORFDWLRQ�DPRQJ�WKH�DVVHW�FDWHJRULHV��WKH�RYHUDOO�
H[SHFWHG�UDWH�RI�UHWXUQ�IRU�WKH�SRUWIROLR�ZDV�GHYHORSHG�DQG�DGMXVWHG�IRU�KLVWRULFDO�DQG�H[SHFWHG�
H[SHULHQFH�RI� DFWLYH�SRUWIROLR�PDQDJHPHQW� UHVXOWV� FRPSDUHG� WR�EHQFKPDUN� UHWXUQV� DQG� IRU� WKH�
HIIHFW�RI�H[SHQVHV�SDLG�IURP�SODQ�DVVHWV��



%DQQHU�+HDOWK�DQG�6XEVLGLDULHV��

1RWHV�WR�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��

�

��
������������� ��

����5HWLUHPHQW�3ODQV��FRQWLQXHG��

%DQQHU¶V�RYHUDOO� LQYHVWPHQW� VWUDWHJ\�ZLWK� WKH�6XQ�+HDOWK�3HQVLRQ�3ODQ� LV� WR� DFKLHYH� D�PL[�RI�
DSSUR[LPDWHO\�����RI�LQYHVWPHQWV�IRU�ORQJ�WHUP�JURZWK�DQG�����IRU�QHDU�WHUP�EHQHILW�SD\PHQWV�
ZLWK� D� ZLGH� GLYHUVLILFDWLRQ� RI� DVVHW� W\SHV�� IXQG� VWUDWHJLHV�� DQG� IXQG� PDQDJHUV�� 7KH� WDUJHW�
DOORFDWLRQV� IRU� SODQ� DVVHWV� DUH� ���� HTXLW\� VHFXULWLHV�� ���� IL[HG�LQFRPH� VHFXULWLHV�� DQG� ����
DOWHUQDWLYH� LQYHVWPHQWV��(TXLW\� VHFXULWLHV� LQFOXGH�8�6�� DQG� LQWHUQDWLRQDO� LQYHVWPHQWV� DQG� UDQJH�
IURP� ODUJH�FDS� WR� VPDOO�FDS� FRPSDQLHV�� )L[HG�LQFRPH� VHFXULWLHV� LQFOXGH� FRUSRUDWH� ERQGV� RI�
FRPSDQLHV� IURP� GLYHUVLILHG� LQGXVWULHV�� PRUWJDJH�EDFNHG� VHFXULWLHV�� DQG� 8�6�� 7UHDVXULHV��
$OWHUQDWLYH�LQYHVWPHQWV�LQFOXGH�PDLQO\�KHGJH�IXQGV�WKDW�LQYHVW�LQ�VHYHUDO�GLIIHUHQW�VWUDWHJLHV��

7KH�IDLU�YDOXH�RI�%DQQHU¶V�6XQ�+HDOWK�3HQVLRQ�3ODQ�DVVHWV�DW�'HFHPEHU�����E\�DVVHW�FDWHJRU\��LV�
DV�IROORZV� 

� �����

4XRWHG�3ULFHV�
LQ�$FWLYH�

0DUNHWV�IRU�
,GHQWLFDO�$VVHWV�

�/HYHO����

6LJQLILFDQW�
2WKHU�

2EVHUYDEOH�
,QSXWV�
�/HYHO����

6LJQLILFDQW�
8QREVHUYDEOH�

,QSXWV�
�/HYHO����

9DOXDWLRQ�
7HFKQLTXH
�D��E��F��

� (In Thousands)�
$VVHW�FDWHJRU\� �
5HJLVWHUHG�LQYHVWPHQW�FRPSDQ\�
IXQGV�� � � � � �
8�6��IXQGV� �� ������� �� ������� �� ±� �� ±� D�
,QWHUQDWLRQDO�IXQGV� ������� ������� ±� ±� D�

&RPPRQ�FROOHFWLYH�WUXVW�IXQGV� ������� ±� ������� ±� D�
7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
KLHUDUFK\� �� ������� �� ������� �� ������� �� ±� �

� � � � � �
,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW�
YDOXH�� � � � � �
$OWHUQDWLYH�LQYHVWPHQWV� �� ������ � � � �

�� ������� � � � �
�
� �
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� �����

4XRWHG�3ULFHV�
LQ�$FWLYH�

0DUNHWV�IRU�
,GHQWLFDO�$VVHWV�

�/HYHO����

6LJQLILFDQW�
2WKHU�

2EVHUYDEOH�
,QSXWV�
�/HYHO����

6LJQLILFDQW�
8QREVHUYDEOH�

,QSXWV�
�/HYHO����

9DOXDWLRQ�
7HFKQLTXH
�D��E��F��

� (In Thousands)�
$VVHW�FDWHJRU\� �
5HJLVWHUHG�LQYHVWPHQW�FRPSDQ\�
IXQGV�� � � � � �
8�6��IXQGV� �� ������� �� ������� �� ±� �� ±� D�
,QWHUQDWLRQDO�IXQGV� ������� ������� ±� ±� D�

&RPPRQ�FROOHFWLYH�WUXVW�IXQGV� ������� ±� ������� ±� D�
7RWDO�DVVHWV�LQ�WKH�IDLU�YDOXH�
KLHUDUFK\� �� ������� �� ������� �� ������� �� ±� �

� � � � � �
,QYHVWPHQWV�PHDVXUHG�DW�QHW�DVVHW�
YDOXH�� � � � � �
$OWHUQDWLYH�LQYHVWPHQWV� �� ������ � � � �

�� ������� � � � �
�
,QIRUPDWLRQ�DERXW�WKH�H[SHFWHG�FDVK�IORZV�IRU�WKH�6XQ�+HDOWK�3HQVLRQ�3ODQ�IROORZV��LQ�WKRXVDQGV���

([SHFWHG�HPSOR\HU�FRQWULEXWLRQV�LQ������ �� ����������
([SHFWHG�EHQHILW�SD\PHQWV�� �
����� ����������
����� ����������
����� ����������
����� ����������
����� ����������
����±����� �����������

�
+HDOWK�DQG�'HQWDO�3ODQ�

(PSOR\HHV�RI�%DQQHU�DUH�SURYLGHG�KHDOWK�DQG�GHQWDO�FRYHUDJH�WKURXJK�D�FRPELQDWLRQ�RI�VHYHUDO�
SURJUDPV��SXUFKDVHG�DQG�VHOI�LQVXUHG��+HDOWK��GHQWDO��DQG�JURXS�OLIH�FRYHUDJH�LV�IXQGHG�WKURXJK�
HPSOR\HH�DQG�HPSOR\HU�FRQWULEXWLRQV��%DQQHU¶V�KHDOWK��GHQWDO��DQG�JURXS�OLIH�LQVXUDQFH�H[SHQVH�
ZDV� ������������� DQG� ������������� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������
UHVSHFWLYHO\��
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�

��
������������� ��
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/RQJ�7HUP�'LVDELOLW\�3ODQ�

(PSOR\HHV�RI�%DQQHU�DUH�SURYLGHG�ORQJ�WHUP�GLVDELOLW\�FRYHUDJH�WKURXJK�DQ�H[WHUQDO�SXUFKDVHG�
LQVXUDQFH� SODQ��%DQQHU¶V� ORQJ�WHUP� GLVDELOLW\� H[SHQVH�ZDV� ����������� DQG� ����������� IRU� WKH�
\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

([HFXWLYH�5HWLUHPHQW�3ODQV�

%DQQHU�KDV�VHYHUDO�H[HFXWLYH�UHWLUHPHQW�SODQV�IRU�FHUWDLQ�VHQLRU�H[HFXWLYHV¶�UHWLUHPHQW�DQG�GHDWK�
EHQHILWV��%DQQHU¶V� H[HFXWLYH� UHWLUHPHQW� SODQ� H[SHQVH�ZDV� ������������ DQG� ����������� IRU� WKH�
\HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� 7KH� OLDELOLW\� ZDV� DSSUR[LPDWHO\�
������������ DQG� ������������ DV� RI� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� RI� ZKLFK�
����������� DQG� ������������ LV� FXUUHQW� DV� RI� 'HFHPEHU����� ����� DQG� ������ UHVSHFWLYHO\�� 7KH�
OLDELOLW\�KDV�EHHQ�GLVFRXQWHG�WR�SUHVHQW�YDOXH�XVLQJ�D�GLVFRXQW�UDWH�RI�������DQG�������LQ������
DQG�������UHVSHFWLYHO\��

����,QFRPH�7D[HV�

%DQQHU¶V�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�SULPDULO\�UHODWH�WR�%+1�IRU�������DQG�IRU�������WKH�
GHIHUUHG� WD[� DVVHWV� DQG� OLDELOLWLHV� SULPDULO\� UHODWH� WR� %+1� DQG� %8+3�� %8+3� REWDLQHG� D� WD[�
H[HPSWLRQ�FHUWLILFDWH�IURP�WKH�,QWHUQDO�5HYHQXH�6HUYLFH�LQ�������'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWHV�
FRQVLVW�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU�����

� ����� �����
� (In Thousands) 
'HIHUUHG�WD[�DVVHWV�� � �
1HW�ORVV�FDUU\IRUZDUGV� �� ������� �� �������
$FFUXHG�FRPSHQVDWLRQ� ±� ����
$FFUXHG�H[SHQVHV� ±� ������

7RWDO�GHIHUUHG�WD[�DVVHWV� ������� �������
� � �
'HIHUUHG�WD[�OLDELOLWLHV�� � �
'HSUHFLDWLRQ� �� ������ �� �����
$FFUXHG�H[SHQVHV� ���� �����

7RWDO�GHIHUUHG�WD[�OLDELOLWLHV� ���� �����
9DOXDWLRQ�DOORZDQFH� ��������� ��������
1HW�GHIHUUHG�WD[�DVVHWV�DIWHU�YDOXDWLRQ�DOORZDQFH� �� ±� �� ������
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�

��
������������� ��

����,QFRPH�7D[HV��FRQWLQXHG��

$V� RI� 'HFHPEHU����� ������ %DQQHU� KDG� HVWLPDWHG� IHGHUDO� QHW� RSHUDWLQJ� ORVV� FDUU\IRUZDUGV� RI�
������������� WKDW� EHJLQ� WR� H[SLUH� LQ� WKH� \HDU� ����� DQG� HVWLPDWHG� VWDWH� QHW� RSHUDWLQJ� ORVV�
FDUU\IRUZDUGV�RI��������������WKDW�EHJLQ�WR�H[SLUH�LQ�������

$�UHFRQFLOLDWLRQ�RI�%DQQHU¶V�LQFRPH�WD[HV�FRPSXWHG�DW�WKH�IHGHUDO�VWDWXWRU\�UDWH�WR�WKH�LQFRPH�WD[�
EHQHILW� �H[SHQVH��� UHFRUGHG�ZLWKLQ�� IRU� WKH�\HDUV� HQGHG�'HFHPEHU���� FRQVLVWV�RI� WKH� IROORZLQJ�
�LQ�WKRXVDQGV���

� ����� �����
� (In Thousands) 
�� � �
&RPSXWHG�WD[�EHQHILW�DW����� �� ������� �� �������
6WDWH�WD[HV�QHW�RI�IHGHUDO�EHQHILW� ������ ������
7D[�UDWH�LPSDFW�RI�7D[�&XW�DQG�-REV�$FW�RQ�GHIHUUHG�
EDODQFH� ��������� ±�

&KDQJH�LQ�YDOXDWLRQ�UHVHUYH� �������� ��������
3HUPDQHQW�LWHPV� ±� �����
2WKHU� �������� ������
� �� ��������� �� �������

�
2Q�'HFHPEHU�����������WKH�7D[�&XWV�DQG�-REV�$FW�ZDV�HQDFWHG��(QDFWPHQW���ZKLFK�VLJQLILFDQWO\�
UHYLVHG�8�6��FRUSRUDWH�LQFRPH�WD[�ODZ�E\��DPRQJ�RWKHU�WKLQJV��UHGXFLQJ�WKH�FRUSRUDWH�VWDWXWRU\�
LQFRPH� WD[� UDWH� IURP�����WR������EHJLQQLQJ�-DQXDU\����������7KLV� UHGXFWLRQ� LQ� WKH�FRUSRUDWH�
VWDWXWRU\� LQFRPH� WD[� UDWH� UHTXLUHG�%DQQHU� WR� UH�HYDOXDWH� FHUWDLQ� RI� LWV� GHIHUUHG� WD[� DVVHWV� DQG�
OLDELOLWLHV��DV�RI�WKH�GDWH�RI�(QDFWPHQW��WR�UHIOHFW�WKH�UHYLVHG�LQFRPH�WD[�UDWHV�DSSOLFDEOH�WR�IXWXUH�
SHULRGV��)RU�WD[�H[HPSW�HQWLWLHV��WKH�(QDFWPHQW�DOVR�UHTXLUHV�RUJDQL]DWLRQV�WR�FDWHJRUL]H�FHUWDLQ�
IULQJH� EHQHILW� H[SHQVHV� DV� D� VRXUFH� RI� XQUHODWHG� EXVLQHVV� LQFRPH�� SD\� DQ� H[FLVH� WD[� RQ�
UHPXQHUDWLRQ�DERYH�FHUWDLQ�WKUHVKROGV�WKDW�LV�SDLG�WR�H[HFXWLYHV�E\�WKH�RUJDQL]DWLRQ��DQG�UHSRUW�
LQFRPH�RU� ORVV� IURP�XQUHODWHG�EXVLQHVV�DFWLYLWLHV�RQ�DQ�DFWLYLW\�E\�DFWLYLW\�EDVLV�� DPRQJ�RWKHU�
SURYLVLRQV��

%DQQHU�EHOLHYHV�WKDW�LW�KDV�PDGH�D�UHDVRQDEOH�HVWLPDWH�RI�WKH�LQFRPH�WD[�HIIHFWV�RI�WKH�7D[�&XWV�
DQG�-REV�$FW�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������+RZHYHU��%DQQHU�ZDV�UHTXLUHG�WR�
EDVH� FHUWDLQ� RI� LWV� HVWLPDWHV� DQG� DVVXPSWLRQV� RQ� LQFRPSOHWH� LQIRUPDWLRQ� DQG�RU� SUHOLPLQDU\�
LQWHUSUHWDWLRQV� RI� WKH� HIIHFWV� RI� (QDFWPHQW�� &HUWDLQ� UHJXODWRU\� JXLGDQFH� SURYLGHV� IRU� D��
�
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�

��
������������� ��

����,QFRPH�7D[HV��FRQWLQXHG��

PHDVXUHPHQW�SHULRG�RI�XS�WR�RQH�\HDU��GXULQJ�ZKLFK�WKH�DFFRXQWLQJ�IRU�WKH�HIIHFWV�RI�WKH�$FW�PD\�
EH�FRPSOHWHG��$V�D�UHVXOW��%DQQHU�PD\�QHHG�WR�UHIOHFW�IXUWKHU�DGMXVWPHQWV�WR�LWV�GHIHUUHG�WD[�DVVHWV�
DQG�OLDELOLWLHV�UHFRUGHG�DV�RI�'HFHPEHU����������LQ�IXWXUH�SHULRGV�XSRQ�REWDLQLQJ��SUHSDULQJ��RU�
DQDO\]LQJ�DGGLWLRQDO�LQIRUPDWLRQ�DERXW�IDFWV�DQG�FLUFXPVWDQFHV�WKDW�H[LVWHG�DV�RI�WKDW�GDWH�WKDW��LI�
NQRZQ� DW� WKDW� WLPH��ZRXOG� KDYH� DIIHFWHG� WKH� LQFRPH� WD[� HIIHFWV� LQLWLDOO\� UHSRUWHG��%DQQHU� KDV�
GHWHUPLQHG� WKDW� WKH� ������������ DGMXVWPHQWV� WR� WKH� GHIHUUHG� WD[� DVVHWV� LQ� FRQQHFWLRQ�ZLWK� WKH�
UHGXFWLRQ�RI�WKH�FRUSRUDWH�LQFRPH�WD[�UDWH�ZHUH�SURYLVLRQDO�DPRXQWV�DQG�UHDVRQDEOH�HVWLPDWHV�DW�
'HFHPEHU�����������

$V�%DQQHU�KDV�UHFRUGHG�D�IXOO�YDOXDWLRQ�DOORZDQFH��WKH�WD[�EHQHILW�UHODWHG�WR�WKH�UHPHDVXUHPHQW�RI�
WKH�GHIHUUHG�WD[HV�LV�RIIVHW�E\�WKH�FKDQJH�LQ�WKH�YDOXDWLRQ�DOORZDQFH��%DQQHU�GRHV�QRW�H[SHFW�WKH�
DPRXQWV� RI� DQ\� IXWXUH� LQFRPH� WD[� DGMXVWPHQWV� WKDW� PD\� EH� UHTXLUHG� WR� EH� PDGH� WR� %DQQHU¶V�
GHIHUUHG�WD[�DVVHWV�DV�RI�'HFHPEHU����������WR�EH�PDWHULDO��

%DQQHU�KDV�QRW� UHFRUGHG�DQ\�H[SHQVH�RU�DFFUXHG� IRU�DQ\�UHODWHG�H[SHQVH� IRU�DQ\�XQFHUWDLQ� WD[�
SRVLWLRQV��%DQQHU¶V������WKURXJK������WD[�\HDUV�UHPDLQ�VXEMHFW�WR�H[DPLQDWLRQ�IRU�IHGHUDO�LQFRPH�
WD[�SXUSRVHV��ZKHUHDV�WKH������WKURXJK������WD[�\HDUV�UHPDLQ�VXEMHFW�WR�H[DPLQDWLRQ�IRU�VWDWH�
WD[LQJ�MXULVGLFWLRQV�LQ�ZKLFK�%DQQHU�RSHUDWHV��

����&RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

/HDVHV�

)XWXUH�PLQLPXP�OHDVH�SD\PHQWV��H[FOXGLQJ�RSHUDWLQJ�DJUHHPHQWV���E\�\HDU�DQG�LQ�WKH�DJJUHJDWH��
XQGHU�QRQ�FDQFHODEOH�RSHUDWLQJ�OHDVH�DUUDQJHPHQWV�ZLWK�LQLWLDO�RU�UHPDLQLQJ�WHUPV�RI�RQH�\HDU�RU�
PRUH�FRQVLVW�RI�WKH�IROORZLQJ�DW�'HFHPEHU�����������LQ�WKRXVDQGV���

����� �� �������
����� �������
����� �������
����� �������
����� �������
7KHUHDIWHU� �������
� �� ��������

�
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��
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$PRXQWV� FKDUJHG� WR�H[SHQVH� IRU� DOO�RSHUDWLQJ� OHDVHV� WRWDOHG�������������DQG�������������� LQ�
�����DQG�������UHVSHFWLYHO\��

2SHUDWLQJ�$JUHHPHQWV�

North Colorado Medical Center 

%DQQHU� KDV� VXEOHDVHG� 1RUWK� &RORUDGR� 0HGLFDO� &HQWHU� �1&0&�� DQG� RWKHU� UHDO� DQG� SHUVRQDO�
SURSHUW\�FRPSULVLQJ�VXEVWDQWLDOO\�DOO�RI�WKH�DVVHWV�ORFDWHG�LQ�:HOG�&RXQW\��&RORUDGR��DQG�XVHG�E\�
%DQQHU�IRU�KHDOWK�FDUH�RSHUDWLRQV�IURP�1&0&��,QF��VLQFH�������

(IIHFWLYH�DV�RI�-DQXDU\����������%DQQHU�HQWHUHG�LQWR�D�6HFRQG�$PHQGHG�DQG�5HVWDWHG�2SHUDWLQJ�
$JUHHPHQW��WKH�6HFRQG�$PHQGHG�2SHUDWLQJ�$JUHHPHQW��ZLWK�1&0&��,QF��7KH�6HFRQG�$PHQGHG�
2SHUDWLQJ�$JUHHPHQW�H[WHQGHG�WKH�WHUP�RI�WKH�VXEOHDVH�WKURXJK�'HFHPEHU�����������8QGHU�WKH�
6HFRQG�$PHQGHG�2SHUDWLQJ�$JUHHPHQW��%DQQHU�LV�UHTXLUHG�WR�SD\�UHQW�WR�1&0&��,QF��PRQWKO\�
XQGHU�WKH�IROORZLQJ�UHQW�IRUPXOD���L��DVVHW�GHSUHFLDWLRQ�H[SHQVH�LQ�DQ�DPRXQW�HTXDO�WR�WKH�WRWDO�
DFWXDO�DVVHW�GHSUHFLDWLRQ�H[SHQVH�RI�1&0&��,QF��IRU�WKH�DFXWH�FDUH�DVVHWV�DQG�PRVW�RWKHU�DVVHWV�
VXEOHDVHG�WR�%DQQHU���LL��D�UHWXUQ�RQ�PRVW�RI�WKH�DVVHWV�LQFOXGHG�LQ�WKH�DVVHW�GHSUHFLDWLRQ�H[SHQVH�
FRPSRQHQW��H[FOXGLQJ�FHUWDLQ�LQIUDVWUXFWXUH�LPSURYHPHQW�DVVHWV��LQ�DQ�DPRXQW�HTXDO�WR����RI�WKH�
\HDU�HQG�QHW�ERRN�YDOXH�RI�VXFK�DVVHWV���LLL��D�UHWXUQ�RQ�DVVHWV�LQ�DQ�DPRXQW�HTXDO����RI�WKH�\HDU�
HQG�QHW�ERRN�YDOXH�RI�DSSUR[LPDWHO\�������������RI�LQIUDVWUXFWXUH�LPSURYHPHQWV�PDGH�E\�1&0&��
,QF��WR�1&0&�IURP������WR�������DQG��LY��UHQW�IRU�FHUWDLQ�UHDO�H[LVWLQJ�DQG�IXWXUH�SURSHUW\�XVHG�
IRU�DQFLOODU\�KHDOWK�FDUH�RSHUDWLRQV�EDVHG�RQ�D�IDLU�PDUNHW�YDOXH�UHQW�DV�QHJRWLDWHG�E\�WKH�SDUWLHV��
7KH�6HFRQG�$PHQGHG�2SHUDWLQJ�$JUHHPHQW�DOVR�UHTXLUHV�%DQQHU� WR�DSSURYH�DGGLWLRQDO�DQQXDO�
FDSLWDO� H[SHQGLWXUHV� DYHUDJLQJ� ������������ RYHU� WKH� WHUP� RI� WKH� 6HFRQG� $PHQGHG� 2SHUDWLQJ�
$JUHHPHQW��%DQQHU�LV�DOVR�UHTXLUHG�WR�SD\�DGGLWLRQDO�UHQW�RI������������SHU�\HDU�WKURXJK�������
7R� FRPSHQVDWH� IRU� LQGLJHQW� FDUH� SURYLGHG� E\�%DQQHU��1&0&�� ,QF�� LV� UHTXLUHG� WR� SD\�%DQQHU�
�����������LQ������DQG�LQ�HDFK�\HDU�WKHUHDIWHU��ZKLFK�KDV�EHHQ�DQG�ZLOO�EH�UHFRUGHG�DV�FRQWULEXWLRQ�
UHYHQXH�LQ�WKH�\HDU�HDUQHG��,I��DW�WKH�HQG�RI�������������DQG�������WKH�FXPXODWLYH�RSHUDWLQJ�LQFRPH�
IURP�%DQQHU¶V�KHDOWK�FDUH�RSHUDWLRQV�LQ�:HOG�&RXQW\�H[FHHGV����RI�WKH�FXPXODWLYH�QHW�RSHUDWLQJ�
UHYHQXH�GXULQJ�WKH�SUHFHGLQJ�ILYH�\HDU�SHULRG��%DQQHU�ZLOO�SD\�WR�1&0&��,QF������RI�VXFK�H[FHVV��
,I�FXPXODWLYH�RSHUDWLQJ�LQFRPH�IRU�WKH�ILYH�\HDU�SHULRG�LV�OHVV�WKDQ�]HUR��1&0&��,QF��ZLOO�SD\�
%DQQHU�����RI�WKH�DPRXQW�E\�ZKLFK�WKH�RSHUDWLQJ�LQFRPH�ZDV�OHVV�WKDQ�]HUR��SURYLGHG�WKDW�WKH�
DJJUHJDWH�DVVHW�GHSUHFLDWLRQ�H[SHQVH�SDLG�E\�%DQQHU�GXULQJ�VXFK�ILYH�\HDU�SHULRG��OHVV�WKH�FKDULW\�
SD\PHQW�PDGH�E\�1&0&��,QF���PD\�QRW�EH� OHVV� WKDQ� WKH�DPRXQW�RI� WKH�VFKHGXOHG�DQQXDO�GHEW��
�
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VHUYLFH�PDGH�E\�1&0&�� ,QF�� GXULQJ� VXFK�SHULRG��$V�RI�'HFHPEHU�����������PDQDJHPHQW�KDV�
GHWHUPLQHG�WKDW�%DQQHU�ZLOO�EH�SD\LQJ�DQ�DGGLWLRQDO�OHDVH�SD\PHQW�LQ������EDVHG�RQ�WKH�SURMHFWHG�
ILYH�\HDU�FXPXODWLYH�RSHUDWLQJ�LQFRPH�IRU�1&0&�RI��������������OHVV������������SDLG�LQ������
DQG������������SDLG�LQ�������$V�RI�'HFHPEHU�����������%DQQHU�KDV�DFFUXHG�WKH�UHPDLQLQJ�OLDELOLW\�
RI�������������

'XULQJ�������1&0&�� ,QF��FRPPHQFHG�D������������� LQIUDVWUXFWXUH� LPSURYHPHQW�FRQVWUXFWLRQ�
SURMHFW�DW�1&0&��,Q�DFFRUGDQFH�ZLWK�WKH�OHDVH�DFFRXQWLQJ�VWDQGDUGV��%DQQHU�ZDV�FRQVLGHUHG�WR�
KDYH�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�RI�RZQHUVKLS�RI�1&0&�GXULQJ�WKH�FRQVWUXFWLRQ�SHULRG�DV�%DQQHU�
FRQWLQXHG�WR�SD\�UHQW�GXULQJ�WKH�FRQVWUXFWLRQ�SHULRG��$FFRUGLQJO\��%DQQHU�UHFRUGHG�DQ�DVVHW�WLWOHG�
/HDVHG� +RVSLWDO� DVVHWV� DQG� D� FRUUHVSRQGLQJ� REOLJDWLRQ� WLWOHG� +RVSLWDO� /HDVH� REOLJDWLRQ� RI�
������������� LQ� ������ $GGLWLRQDO� DVVHWV� DQG� FRUUHVSRQGLQJ� REOLJDWLRQV� ZHUH� UHFRUGHG� LQ�
VXEVHTXHQW� \HDUV� DV� DVVHWV� ZHUH� DGGHG� WR� WKH� OHDVH�� $Q� DGGLWLRQDO� DVVHW� DQG� FRUUHVSRQGLQJ�
REOLJDWLRQ� RI� ������������ DQG� ������������ ZHUH� UHFRUGHG� LQ� ����� DQG� ������ UHVSHFWLYHO\��
&RQVWUXFWLRQ�ZDV�FRPSOHWHG�LQ�������DQG�%DQQHU�GHWHUPLQHG�WKDW�WKH�OHDVH�GRHV�QRW�TXDOLI\�IRU�
VDOH�OHDVHEDFN� DFFRXQWLQJ�XQGHU� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ�SULQFLSOHV��7KH�SURSHUW\� OHDVHG�
IURP�1&0&��,QF��LV�EHLQJ�GHSUHFLDWHG�RYHU�WKH�OHDVH�WHUP��DQG�WRWDO�GHSUHFLDWLRQ�H[SHQVH�UHFRUGHG�
E\� %DQQHU� IRU� WKH� \HDUV� HQGHG� 'HFHPEHU����� ����� DQG� ����� DPRXQWHG� WR� ������������ DQG�
������������� UHVSHFWLYHO\�� ,QWHUHVW� H[SHQVH� UHFRUGHG� E\� %DQQHU� RQ� WKH� OHDVH� REOLJDWLRQ� ZLWK�
1&0&��,QF��DPRXQWHG�WR�������������DQG�������������IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG�������UHVSHFWLYHO\��

7RWDO�SD\PHQWV�PDGH� WR�1&0&�� ,QF�� DPRXQWHG� WR�������������DQG������������� IRU� WKH�\HDUV�
HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

Greater Fairbanks Community Hospital 

%DQQHU� OHDVHG� IURP�WKH�*UHDWHU�)DLUEDQNV�&RPPXQLW\�+RVSLWDO�)RXQGDWLRQ��WKH�)RXQGDWLRQ��D�
KRVSLWDO�IDFLOLW\��D�VNLOOHG�QXUVLQJ�IDFLOLW\��DQG�D�SK\VLFLDQ�FOLQLF�ORFDWHG�LQ�)DLUEDQNV��$ODVND��7KH�
HQWLWLHV�WRJHWKHU�DUH�UHIHUUHG�WR�DV�WKH�)DFLOLW\��7KH�OHDVH�REOLJDWHG�%DQQHU�WR�RSHUDWH�WKH�)DFLOLW\�
DQG�SD\�EDVLF�UHQW�EDVHG�RQ�WKH�IDLU�PDUNHW�YDOXH�SHU�VTXDUH�IRRW�IRU�WKH�)DFLOLW\��DGMXVWHG�DQQXDOO\��
,Q� H[FKDQJH� IRU� UHQWV� WR� EH� SDLG�� WKH� OHDVH� REOLJDWHG� WKH� )RXQGDWLRQ� WR� SXUFKDVH� DOO� IXWXUH�
HTXLSPHQW�IRU�WKH�)DFLOLW\��,Q�DGGLWLRQ�WR�WKH�EDVLF�UHQW��DGGLWLRQDO�UHQW�SD\PHQWV�ZHUH�UHTXLUHG�WR�
EH�PDGH�E\�%DQQHU�WR�WKH�)RXQGDWLRQ�EDVHG�RQ�H[FHVV�FDVK�IORZV��QHW�RI�H[SHQVHV��DV�GHILQHG��7KH�
QHW�HIIHFW�RI�WKH�DGGLWLRQDO�UHQW�SD\PHQWV�LV�WKDW�%DQQHU�UHWDLQHG�WKH�RSHUDWLQJ�LQFRPH�IURP�WKH��
�
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)DFLOLW\��XS�WR�������RI� WKH� WRWDO� UHYHQXH��DQG�SDLG� WKH�EDODQFH�RI� WKH�RSHUDWLQJ� LQFRPH�WR� WKH�
)RXQGDWLRQ� DV� DGGLWLRQDO� UHQW�� 5HQWDO� H[SHQVH� XQGHU� WKH� )DFLOLW\¶V� RSHUDWLQJ� OHDVH� WRWDOHG�
������������IRU�WKH�\HDU�HQGHG�'HFHPEHU����������

,Q�'HFHPEHU�������%DQQHU�H[HUFLVHG�LWV�ULJKW�WR�WHUPLQDWH�WKH�OHDVH�XSRQ�DW�OHDVW�RQH�\HDU¶V�QRWLFH��
7KH�WHUPLQDWLRQ�ZDV�HIIHFWLYH�-DQXDU\����������,QFOXGHG�LQ�%DQQHU¶V�FRQVROLGDWHG�VWDWHPHQWV�RI�
LQFRPH�IRU�WKH�\HDU�HQGHG�'HFHPEHU������������������������RI�WRWDO�UHYHQXH�DQG������������RI�
RSHUDWLQJ�ORVV�UHODWHG�WR�WKH�)DFLOLW\��8QGHU�WKH�/HDVH�7HUPLQDWLRQ�DQG�6DOH�$JUHHPHQW��%DQQHU�
VROG�DFFRXQWV�UHFHLYDEOH�RI�WKH�KRVSLWDO�DQG�QXUVLQJ�IDFLOLW\�WR�WKH�)RXQGDWLRQ�DW�D�����GLVFRXQW��
ZKLFK� ZDV� UHFRUGHG� DV� D� UHGXFWLRQ� RI� WKH� DFFRXQWV� UHFHLYDEOH� EDODQFH� DQG� UHFRUGHG� LQ� RWKHU�
RSHUDWLQJ�H[SHQVH�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������

,Q�������WKH�)RXQGDWLRQ�FRPPHQFHG�D�FRQVWUXFWLRQ�SURMHFW�DW�WKH�)DFLOLW\�IRU�D�VXUJLFDO�EXLOGLQJ��
,Q�DFFRUGDQFH�ZLWK�WKH�OHDVH�DFFRXQWLQJ�VWDQGDUGV��%DQQHU�ZDV�FRQVLGHUHG�WR�KDYH�VXEVWDQWLDOO\�
DOO�RI� WKH� ULVNV�RI�RZQHUVKLS�RI� WKH� VXUJLFDO�EXLOGLQJ�GXULQJ� WKH�FRQVWUXFWLRQ�SHULRG�DV�%DQQHU�
FRQWLQXHG�WR�SD\�UHQW�GXULQJ�WKH�FRQVWUXFWLRQ�SHULRG��$FFRUGLQJO\��%DQQHU�UHFRUGHG�DQ�DVVHW�DQG�D�
FRUUHVSRQGLQJ�REOLJDWLRQ�DVVRFLDWHG�ZLWK�WKH�FRQVWUXFWLRQ�FRVWV�RI�WKH�VXUJLFDO�EXLOGLQJ�DPRXQWLQJ�
WR�������������DV�RI�'HFHPEHU�����������8SRQ�WHUPLQDWLRQ�RI�WKH�OHDVH��WKH�DVVHW�DQG�REOLJDWLRQ�
ZHUH�UHPRYHG��

Washakie Medical Center 

3ULRU� WR� 0D\����� ������ %DQQHU� OHDVHG� :DVKDNLH� 0HGLFDO� &HQWHU� �:0&�� IURP� WKH� %RDUG� RI�
7UXVWHHV�RI�0HPRULDO�+RVSLWDO�RI�:DVKDNLH�&RXQW\��:\RPLQJ��+RVSLWDO�%RDUG��ZLWK�WKH�DSSURYDO�
DQG�FRQVHQW�RI� WKH�%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI�:DVKDNLH�&RXQW\��:\RPLQJ� �&RXQW\��
SXUVXDQW�WR�D�OHDVH�DJUHHPHQW��DV�DPHQGHG��2ULJLQDO�/HDVH���8QGHU�WKH�2ULJLQDO�/HDVH��%DQQHU�
ZDV�UHTXLUHG�WR�SD\�UHQW�WR�WKH�+RVSLWDO�%RDUG�PRQWKO\�LQ�WKH�DPRXQW�RI����������%DQQHU�IXUQLVKHG�
DQG�PDLQWDLQHG�VXEVWDQWLDOO\�DOO�HTXLSPHQW�XVHG�LQ�:0&�RSHUDWLRQV��

7KH�&RXQW\�LVVXHG�ERQGV�LQ�0D\������WR�VXEVWDQWLDOO\�UHQRYDWH�DQG�H[SDQG�WKH�H[LVWLQJ�:0&�
IDFLOLW\��:KHQ�FRQVWUXFWLRQ�ZDV�FRPSOHWHG��%DQQHU�GHWHUPLQHG�WKDW�WKH�OHDVH�GLG�QRW�TXDOLI\�IRU�
VDOH�OHDVHEDFN�WUHDWPHQW�XQGHU�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��%DQQHU�UHFRUGHG�OHDVHG�
DVVHWV� RI� ������������ DQG� D� OHDVH� REOLJDWLRQ� RI� ������������ IRU� WKH� :0&� /HDVH� DV� RI�
'HFHPEHU�����������%DQQHU�LV�UHTXLUHG�XQGHU�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�WR�UHFRUG�
WKH�OHDVH��DV�GHILQHG�EHORZ��DV�D�FDSLWDO�OHDVH��7KH�OHDVHG�SURSHUW\�LV�EHLQJ�GHSUHFDWHG�RYHU�WKH��
�
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OHDVH�WHUP��7RWDO�GHSUHFLDWLRQ�H[SHQVH�UHFRUGHG�E\�%DQQHU�IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������
DQG� ����� DPRXQWHG� WR� ����������� DQG� ���������� UHVSHFWLYHO\�� ,QWHUHVW� H[SHQVH� UHFRUGHG� E\�
%DQQHU� RQ� WKH� OHDVH� REOLJDWLRQ� DPRXQWHG� WR� ����������� DQG� ��������� IRU� WKH� \HDUV� HQGHG�
'HFHPEHU����������DQG�������UHVSHFWLYHO\��

(IIHFWLYH�DV�RI�0D\�����������%DQQHU�HQWHUHG�LQWR�DQ�DPHQGHG�DQG�UHVWDWHG�OHDVH�DJUHHPHQW�ZLWK�
WKH�&RXQW\�DQG�WKH�+RVSLWDO�%RDUG��WRJHWKHU��WKH�/DQGORUG���WKH�/HDVH���7KH�/HDVH�H[WHQGHG�WKH�
WHUP�RI�WKH�2ULJLQDO�/HDVH�WKURXJK�0D\�����������8QGHU�WKH�/HDVH��%DQQHU�LV�UHTXLUHG�WR�SD\�EDVLF�
UHQW�WR�WKH�+RVSLWDO�%RDUG�LQ�WKH�DPRXQW�RI����������DQQXDOO\��SOXV�LQIODWLRQ�RI����HDFK�\HDU��
EHJLQQLQJ�-XQH���������WKURXJK�-XQH����������%HJLQQLQJ�-XQH����������%DQQHU�LV�UHTXLUHG�WR�SD\�
EDVH� UHQW� RI� ��������� DQQXDOO\�� SOXV� ��� DQQXDO� LQIODWLRQ�� WKURXJK� WKH� HQG� RI� WKH�/HDVH� WHUP��
$GGLWLRQDO�DQQXDO�UHQW�RI������������LV�WR�EH�SDLG�LQ�PRQWKO\�LQVWDOOPHQWV�RI����������GLUHFWO\�WR�
WKH� %RQG� 7UXVWHH�� EHJLQQLQJ� -XQH���� ����� WKURXJK� -XQH���� ������ $GGLWLRQDOO\�� %DQQHU� LV�
UHVSRQVLEOH�IRU�SD\LQJ�WKH�DQQXDO�IHHV�RI�WKH�%RQG�7UXVWHH�LQ�WKH�DPRXQW�RI�DSSUR[LPDWHO\���������

8QGHU� WKH�WHUPV�RI� WKH�/HDVH��%DQQHU� LV� UHVSRQVLEOH�WR�PDLQWDLQ��UHSODFH��DQG�XSJUDGH�KRVSLWDO�
HTXLSPHQW�DW�:0&�WR�DLG�LQ�WKH�SURYLVLRQ�RI�TXDOLW\�SDWLHQW�FDUH�LQ�DQ�HTXLYDOHQW�PDQQHU�WR�LWV�
VLPLODUO\�VLWXDWHG�RZQHG�DQG�RSHUDWHG�FULWLFDO�DFFHVV�KRVSLWDOV��

7KH�/HDVH�FDQ�EH�WHUPLQDWHG�DW�DQ\�WLPH�E\�PXWXDO�DJUHHPHQW�RI�WKH�SDUWLHV��%DQQHU�FDQ�WHUPLQDWH�
WKH�/HDVH� XSRQ� RQH� \HDU�ZULWWHQ� QRWLFH� WR� WKH�/DQGORUG�� WR� EH� HIIHFWLYH� EHJLQQLQJ� RQ� WKH� ��WK�
DQQLYHUVDU\�RI�WKH�/HDVH��7KH�/DQGORUG�FDQ�WHUPLQDWH�WKH�/HDVH�XSRQ�RQH�\HDU�ZULWWHQ�QRWLFH�WR�
%DQQHU��WR�EH�HIIHFWLYH�EHJLQQLQJ�RQ�WKH���VW�DQQLYHUVDU\�RI�WKH�/HDVH��

'HEW�*XDUDQWHH�

%DQQHU�KDV�JXDUDQWHHG�SD\PHQW�RI�WKH�SULQFLSDO�DQG�LQWHUHVW�RQ�YDULRXV�GHEW�RIIHULQJV�RI�1&0&��
,QF��SXUVXDQW� WR� WKH� OLPLWHG�JXDUDQW\�DJUHHPHQWV�HQWHUHG� LQWR�ZLWK� WKH�ERQG� WUXVWHH��8QGHU� WKH�
OLPLWHG�JXDUDQW\�DJUHHPHQWV�DSSOLFDEOH�WR�WKH�1&0&��,QF��6HULHV�������������DQG������ERQGV��
%DQQHU�DJUHHV�WR�SD\�WKH�SULQFLSDO�DQG�LQWHUHVW�RQ�VXFK�ERQGV�LQ�WKH�HYHQW�RI�GHIDXOW�E\�1&0&��
,QF���KRZHYHU��WKH�DJJUHJDWH�DPRXQW�SD\DEOH�XQGHU�WKH�OLPLWHG�JXDUDQW\�DJUHHPHQWV�DSSOLFDEOH�WR�
WKH�6HULHV�������������DQG������ERQGV�LV�OLPLWHG�WR�WKH�UHQW�RWKHUZLVH�SD\DEOH�XQGHU�WKH�6HFRQG�
$PHQGHG� 2SHUDWLQJ� $JUHHPHQW�� $V� RI� 'HFHPEHU����� ������ ������������� �XQDXGLWHG�� ZDV�
RXWVWDQGLQJ�XQGHU�WKH�1&0&��,QF��6HULHV�������������DQG������ERQGV��QHW�RI�DQ�DPRXQW�KHOG�LQ�
HVFURZ��7KH�PD[LPXP�DQQXDO�GHEW�VHUYLFH�RQ�WKH�1&0&��,QF��6HULHV�������������DQG������ERQGV�
LV�DSSUR[LPDWHO\������������� �XQDXGLWHG��� ,Q� WKH�HYHQW�RI�GHIDXOW�E\�1&0&�� ,QF���%DQQHU�KDV��
�
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DJUHHG�WR�SD\�GLUHFWO\�WR�WKH�WUXVWHH��PRQWKO\��WKH�SRUWLRQ�RI�WKH�UHQW�HTXDO�WR�1&0&��,QF�¶V�GHEW�
VHUYLFH�REOLJDWLRQ��6XFK�SD\PHQWV�DUH�WR�EH�FUHGLWHG�DJDLQVW�UHQW�DQG�DOO�RWKHU�SD\PHQW�REOLJDWLRQV�
WR�1&0&��,QF��XQGHU�WKH�6HFRQG�$PHQGHG�2SHUDWLQJ�$JUHHPHQW��%DQQHU�LV�QRW�REOLJDWHG�WR�SD\�
DQ\�DPRXQWV�WKDW�EHFRPH�GXH�RQ�VXFK�ERQGV�DV�D�UHVXOW�RI�DFFHOHUDWLRQ�RI�WKH�SULQFLSDO�RI�WKH�ERQGV�
XQGHU� WKH�0DVWHU� ,QGHQWXUH��%DQQHU¶V�REOLJDWLRQV�XQGHU� WKH� OLPLWHG�JXDUDQW\�DJUHHPHQWV�FHDVH�
XSRQ� WKH� WHUPLQDWLRQ� RI� WKH� 6HFRQG�$PHQGHG�2SHUDWLQJ�$JUHHPHQW�� %DQQHU� GLG� QRW� UHFRUG� D�
OLDELOLW\�IRU�WKH�OLPLWHG�JXDUDQW\�DJUHHPHQWV�DW�'HFHPEHU����������RU�������

)DFLOLW\�&RQVWUXFWLRQ�

%DQQHU�LV�XQGHUWDNLQJ�VLJQLILFDQW�UHQRYDWLRQ�DQG�H[SDQVLRQ�SURMHFWV�DW�VHYHUDO�RI�LWV�IDFLOLWLHV��7KH�
FRVW� WR� FRPSOHWH� FRQVWUXFWLRQ� DQG� SXUFKDVH� HTXLSPHQW� IRU� WKHVH� SURMHFWV� LV� HVWLPDWHG� WR� EH�
��������������XQDXGLWHG���

$FDGHPLF�$IILOLDWLRQ�$JUHHPHQW�

2Q�)HEUXDU\�����������WKH�8QLYHUVLW\�RI�$UL]RQD�+HDOWK�1HWZRUN��8$+1��DQG�LWV�ZKROO\�RZQHG�
VXEVLGLDU\� 8QLYHUVLW\�0HGLFDO� &HQWHU� &RUSRUDWLRQ� ZHUH� DFTXLUHG� E\� %DQQHU�� � $V� SDUW� RI� WKH�
WUDQVDFWLRQ��%DQQHU�DQG�WKH�8QLYHUVLW\�RI�$UL]RQD��8$��H[HFXWHG�D����\HDU�DFDGHPLF�DIILOLDWLRQ�
DJUHHPHQW��WKH�$$$��SURYLGLQJ�IRU�RQJRLQJ�VXSSRUW�RI�WKH�8$�&ROOHJHV�RI�0HGLFLQH�LQ�7XFVRQ�
DQG� 3KRHQL[�� DQG� IRU�%DQQHU�±�8QLYHUVLW\�0HGLFDO�&HQWHU� 3KRHQL[� �%�80&3�� WR� EHFRPH� WKH�
SULPDU\� WHDFKLQJ� DIILOLDWH� RI� WKH� 8$�&ROOHJH� RI�0HGLFLQH�±� 3KRHQL[�� 8QGHU� WKH� WHUPV� RI� WKH�
WUDQVDFWLRQ�� %DQQHU� FRQWULEXWHG� ������������� �LQFOXGHG� ZLWKLQ� WKH� WRWDO� SXUFKDVH� SULFH�
FRQVLGHUDWLRQ�� DQG� 8$� FRQWULEXWHG� ������������ WR� DQ� $FDGHPLF� (QKDQFHPHQW� )XQG� WUXVW� WR�
SURYLGH� ������������ RI� DQQXDO� VXSSRUW� IRU� DFDGHPLF� HQKDQFHPHQWV�� IDFXOW\� UHFUXLWPHQW�� DQG�
SURJUDP� GHYHORSPHQW� DW� WKH� 8$� &ROOHJH� RI� 0HGLFLQH�±� 7XFVRQ� DQG� &ROOHJH� RI� 0HGLFLQH�±�
3KRHQL[��,Q�DGGLWLRQ��%DQQHU�DJUHHG�WR��L��IXQG�VXFK�DGGLWLRQDO�DPRXQWV�DV�PD\�EH�QHHGHG�WR�PHHW�
WKH�������������DQQXDO�FRPPLWPHQW�GXULQJ�WKH����\HDU�WHUP�RI�WKH�$$$�WR�WKH�H[WHQW�WKDW�WKH�
$FDGHPLF�(QKDQFHPHQW�)XQG��DQG�HDUQLQJV�WKHUHRQ��LV�LQVXIILFLHQW�WR�GR�VR���LL��H[SHQG��RU�LQFXU�
D�ELQGLQJ�FRPPLWPHQW� WR�H[SHQG��DW� OHDVW��������������ZLWKLQ�ILYH�\HDUV�RI�FORVLQJ�RQ�FDSLWDO�
SURMHFWV�LQ�7XFVRQ�WR�VXSSRUW�WKH�FOLQLFDO�HQWHUSULVH�� LQFOXGLQJ�WKH�H[SDQVLRQ�DQG�UHQRYDWLRQ�RI�
%DQQHU²8QLYHUVLW\�0HGLFDO�&HQWHU�7XFVRQ��%�80&7��DQG�FRQVWUXFWLRQ�RI�D�QHZ�PXOWL�VSHFLDOW\�
RXWSDWLHQW�FOLQLF�DQG�DPEXODWRU\�VXUJHU\�FHQWHU�RQ�D�VLWH�QRUWK�RI�%�80&7��DQG��LLL��VXEMHFW�WR�
FHUWDLQ�DGMXVWPHQWV��IXQG�DQQXDO�DPRXQWV�IRU�IXQGV�IORZ�DQG�PLVVLRQ�VXSSRUW�LQ��$��D�PLQLPXP�
DPRXQW� RI� �������������� SOXV� �%�� ����� RI� WKH� QHW� RSHUDWLQJ� UHYHQXH� RI� %�80&7�� %DQQHU²
8QLYHUVLW\� 0HGLFDO� &HQWHU� 6RXWK� �%�80&6��� %�80&3� �FROOHFWLYHO\�� WKH� DFDGHPLF� PHGLFDO��
�
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FHQWHUV���DQG�WKH�IDFXOW\�SUDFWLFH�SODQ��SOXV��&��D�YDULDEOH�DPRXQW�HTXDO�WR�RQH�KDOI�RI�WKH�FRPELQHG�
RSHUDWLQJ�LQFRPH�RI�WKH�DFDGHPLF�PHGLFDO�FHQWHUV�DQG�WKH�IDFXOW\�SUDFWLFH�SODQ�LQ�H[FHVV�RI�D����
RSHUDWLQJ� PDUJLQ�� 7KH� DQQXDO� IXQGV� IORZ� FRPPLWPHQW� LV� VXEMHFW� WR� DGMXVWPHQW� EDVHG� XSRQ�
IOXFWXDWLRQV� LQ� JRYHUQPHQWDO� IXQGLQJ� IRU� JUDGXDWH� PHGLFDO� HGXFDWLRQ�� %DQQHU� IXQGHG�
�������������DQG��������������UHODWLQJ�WR�WKH�$$$�IXQGV�IORZ�DQG�PLVVLRQ�VXSSRUW�IRU�WKH�\HDUV�
HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��$V�RI�'HFHPEHU�����������%DQQHU�KDG�H[SHQGHG�
�������������RI�LWV��������������FDSLWDO�FRPPLWPHQW��

0'�$QGHUVRQ�&DQFHU�&HQWHU�

%DQQHU� HQWHUHG� LQWR� DQ� DJUHHPHQW�ZLWK�0'�$QGHUVRQ� 3K\VLFLDQ�1HWZRUN� �0'�$QGHUVRQ�� WR�
GHYHORS� DQG� RSHUDWH� D� FRPSUHKHQVLYH� FDQFHU� SURJUDP� FRQVLVWLQJ� RI� LQSDWLHQW� EHGV� DQG� DQ�
RXWSDWLHQW�FDQFHU�FHQWHU�WKDW�ZDV�FRQVWUXFWHG�RQ�WKH�FDPSXV�RI�%DQQHU�*DWHZD\�0HGLFDO�&HQWHU��
ZKLFK�RSHQHG�LQ�������8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW��%DQQHU�UHWDLQV�RZQHUVKLS�RI�WKH�FDQFHU�
SURJUDP�DQG�FDQFHU�FHQWHU��0'�$QGHUVRQ�SURYLGHV�FOLQLFDO�RYHUVLJKW�DQG�RWKHU�SURJUDP�VXSSRUW�
VHUYLFHV�DQG�LV�UHLPEXUVHG�IRU�WKHVH�VHUYLFHV�EDVHG�RQ�D�IL[HG�DQG�YDULDEOH�IHH�VFKHGXOH�RXWOLQHG�
LQ�WKH�DJUHHPHQW��%DQQHU�SDLG�IHHV�RI�DSSUR[LPDWHO\������������DQG������������WR�0'�$QGHUVRQ�
IRU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������UHVSHFWLYHO\��

&RPSOLDQFH�ZLWK�/DZV�DQG�5HJXODWLRQV�

7KH�KHDOWK�FDUH�LQGXVWU\�LV�VXEMHFW�WR�QXPHURXV�ODZV�DQG�UHJXODWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV��7KHVH�ODZV�DQG�UHJXODWLRQV�LQFOXGH��EXW�DUH�QRW�QHFHVVDULO\�OLPLWHG�WR��PDWWHUV�VXFK�
DV� OLFHQVXUH�� DFFUHGLWDWLRQ�� JRYHUQPHQW� KHDOWK� FDUH� SURJUDP� SDUWLFLSDWLRQ� UHTXLUHPHQWV��
UHLPEXUVHPHQW� IRU� SDWLHQW� VHUYLFHV�� DQG�0HGLFDUH� DQG�0HGLFDLG� IUDXG� DQG� DEXVH��*RYHUQPHQW�
DFWLYLW\�KDV�LQFUHDVHG�ZLWK�UHVSHFW�WR�LQYHVWLJDWLRQV�DQG�DOOHJDWLRQV�FRQFHUQLQJ�SRVVLEOH�YLRODWLRQV�
RI�IUDXG�DQG�DEXVH�VWDWXWHV�DQG�UHJXODWLRQV�E\�KHDOWK�FDUH�SURYLGHUV��

9LRODWLRQV�RI�WKHVH�ODZV�DQG�UHJXODWLRQV�FRXOG�UHVXOW�LQ�H[SXOVLRQ�IURP�JRYHUQPHQW�KHDOWK�FDUH�
SURJUDPV�� WRJHWKHU�ZLWK� WKH� LPSRVLWLRQ�RI� VLJQLILFDQW� ILQHV� DQG�SHQDOWLHV� DV�ZHOO� DV� VLJQLILFDQW�
UHSD\PHQWV�IRU�SDWLHQW�VHUYLFHV�SUHYLRXVO\�ELOOHG��&RPSOLDQFH�ZLWK�VXFK�ODZV�DQG�UHJXODWLRQV�FDQ�
EH�VXEMHFW�WR�IXWXUH�UHYLHZ�DQG�LQWHUSUHWDWLRQ�DV�ZHOO�DV�UHJXODWRU\�DFWLRQV�XQNQRZQ�RU�XQDVVHUWHG�
DW�WKLV�WLPH��
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2,*�3DWLHQW�6WDWXV�,QYHVWLJDWLRQ�

,Q�-XQH�������%DQQHU�ZDV�VHUYHG�ZLWK�D�VXESRHQD�IURP�WKH�2IILFH�RI�,QVSHFWRU�*HQHUDO�RI�WKH�8�6��
'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��2,*��VHHNLQJ�D�ODUJH�QXPEHU�RI�PHGLFDO�UHFRUGV�IRU�
FDVHV�GDWLQJ�EDFN�WR�������DV�ZHOO�DV�GRFXPHQWDWLRQ�IURP������WR������SHUWDLQLQJ�WR�%DQQHU¶V�
SUDFWLFHV�DQG�SURFHGXUHV�IRU�FODVVLI\LQJ�SDWLHQWV�DV�LQSDWLHQWV��RXWSDWLHQWV��RU�REVHUYDWLRQ�VWDWXV�
SDWLHQWV��%DVHG�RQ�FRPPXQLFDWLRQV�ZLWK�WKH�2,*�DQG�WKH�8�6��'HSDUWPHQW�RI�-XVWLFH��PDQDJHPHQW�
EHOLHYHV�WKDW�WKH�VXESRHQD�UHIOHFWV�D�VXEVWDQWLDO�LQYHVWLJDWLRQ�FRQFHUQLQJ�SDWLHQW�VWDWXV��%DQQHU�KDV�
EHJXQ� SURGXFLQJ� WKH� UHTXHVWHG� UHFRUGV� DQG� RWKHU� PDWHULDOV�� DQG� LV� FRRSHUDWLQJ� ZLWK� WKH�
LQYHVWLJDWLRQ��$W�WKLV�SRLQW��LW�LV�QRW�SRVVLEOH�WR�HVWLPDWH�WKH�XOWLPDWH�RXWFRPH�RI�WKH�LQYHVWLJDWLRQ��
6LPLODU�LQYHVWLJDWLRQV�KDYH�EHHQ�WLHG�WR�TXL�WDP�OLWLJDWLRQ�EURXJKW�XQGHU�WKH�IHGHUDO�)DOVH�&ODLPV�
$FW�DQG�KDYH�UHVXOWHG�LQ�VXEVWDQWLDO�VHWWOHPHQWV�DJDLQVW�RWKHU�KHDOWK�FDUH�V\VWHPV��DQG�PDQDJHPHQW�
EHOLHYHV� WKDW� LW� LV� OLNHO\� WKDW� DQ� DV�\HW� XQVHDOHG� TXL� WDP� ODZVXLW� LV� SHQGLQJ� UHODWHG� WR� WKH�
LQYHVWLJDWLRQ��

����N��3ODQ�/LWLJDWLRQ�

,Q�1RYHPEHU�������%DQQHU�DQG�D�QXPEHU�RI�DIILOLDWHG� LQGLYLGXDOV�ZHUH�VXHG� LQ� IHGHUDO�GLVWULFW�
FRXUW� LQ� D� SXWDWLYH� FODVV� DFWLRQ� EURXJKW� RQ� EHKDOI� RI� DOO� FXUUHQW� DQG� FHUWDLQ� IRUPHU� %DQQHU�
HPSOR\HHV�SDUWLFLSDWLQJ�LQ�%DQQHU¶V�����N��GHILQHG�FRQWULEXWLRQ�UHWLUHPHQW�SODQ��7KH�FRPSODLQW�
DOOHJHV�D�YDULHW\�RI�DFWV�DQG�RPLVVLRQV�UHODWLQJ�WR�WKH�DGPLQLVWUDWLRQ�RI�WKH�����N��SODQ��LQFOXGLQJ�
H[FHVVLYH� DQG�SRRUO\�SHUIRUPLQJ� LQYHVWPHQW�RSWLRQV�� H[FHVVLYH� DGPLQLVWUDWLRQ�� LQYHVWPHQW� DQG�
UHFRUG�NHHSLQJ� IHHV�� DQG� FRQIOLFWV� RI� LQWHUHVW��7KH� DFWV� DQG�RPLVVLRQV� DUH� DOOHJHG� WR� FRQVWLWXWH�
YLRODWLRQV� RI� ILGXFLDU\� GXW\� DQG� RI� WKH� (PSOR\HH� 5HWLUHPHQW� ,QFRPH� 6HFXULW\� $FW� �(5,6$���
'LVFRYHU\�LQ�WKH�FDVH�LV�XQGHUZD\��DQG�%DQQHU�LQWHQGV�WR�GHIHQG�WKH�FDVH�YLJRURXVO\��:KLOH�VRPH�
RI�WKH�VLPLODU�FODVV�DFWLRQV�DJDLQVW�RWKHU�VSRQVRUV�RI�ODUJH�����N��SODQV�KDYH�UHVXOWHG�LQ�VXEVWDQWLDO�
OLDELOLW\�WR�WKH�HPSOR\HU��LW�LV�WRR�HDUO\�WR�SURYLGH�DQ�HVWLPDWH�DV�WR�WKH�OLNHOLKRRG�RI�DQ�XQIDYRUDEOH�
RXWFRPH�RU�WKH�UDQJH�RI�SRWHQWLDO�GDPDJHV�LQ�WKH�HYHQW�RI�DQ�XQIDYRUDEOH�RXWFRPH��7KH�H[WHQW�RI�
LQVXUDQFH�FRYHUDJH�IRU�WKLV�FODLP�KDV�QRW�\HW�EHHQ�VHWWOHG��

� �
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-XQH������&\EHU�$WWDFN�DQG�5HVXOWLQJ�&ODVV�$FWLRQV�

,Q�ODWH�-XQH�������%DQQHU�LGHQWLILHG�DFWLYLW\�ZLWKLQ�LWV�FRPSXWHU�QHWZRUN�LQGLFDWLQJ�WKDW�D�F\EHU�
DWWDFN�PD\�KDYH�RFFXUUHG��$Q�LQYHVWLJDWLRQ�ZDV�ODXQFKHG�LPPHGLDWHO\�ZLWK�WKH�DVVLVWDQFH�RI�DQ�
LQGHSHQGHQW� FRPSXWHU� IRUHQVLFV� ILUP��ZKLFK� UHYHDOHG� WKDW� WKH� DWWDFN�ZDV� LQLWLDWHG� RQ� -XQH�����
������,W�KDV�EHHQ�GHWHUPLQHG�WKDW�%DQQHU�FRPSXWHU�V\VWHPV�WKDW�SURFHVV�FUHGLW�FDUG�SD\PHQWV�LQ�
IRRG� DQG� EHYHUDJH� RXWOHWV� DW� VRPH� %DQQHU� ORFDWLRQV� ZHUH� DFFHVVHG� E\� XQDXWKRUL]HG� SHUVRQV��
UHVXOWLQJ�LQ�WKH�FRS\LQJ�RI�DSSUR[LPDWHO\��������FUHGLW�FDUG�QXPEHUV��,W�KDV�DOVR�EHHQ�GHWHUPLQHG�
WKDW�WKH�F\EHU�DWWDFNHUV�PD\�DOVR�KDYH�JDLQHG�DFFHVV�WR�D�QXPEHU�RI�%DQQHU�VHUYHUV��FRQWDLQLQJ�
SHUVRQDO�DQG�SDWLHQW�LQIRUPDWLRQ�RI�DSSUR[LPDWHO\�����PLOOLRQ�LQGLYLGXDOV��LQFOXGLQJ�SDWLHQWV�DQG�
SURYLGHUV�� 7KH� DWWDFN� ZDV� SXEOLFO\� GLVFORVHG� RQ� $XJXVW���� ������ DQG� ODZ� HQIRUFHPHQW� DQG�
DSSURSULDWH�UHJXODWRU\�DXWKRULWLHV�KDYH�EHHQ�QRWLILHG��)ROORZLQJ�GLVFRYHU\��%DQQHU�LPSOHPHQWHG�
DFWLRQV�WR�UHPRYH�WKH�PDOZDUH��UHPHG\�WKH�GDPDJH�WR�WKH�QHWZRUN��DQG�HQKDQFH�WKH�VHFXULW\�RI�LWV�
QHWZRUN��%DQQHU�KDV�DOVR�GLUHFWO\�QRWLILHG�WKRVH�LQGLYLGXDOV�ZKLFK�LW�FDQ�LGHQWLI\�DV�SRWHQWLDOO\�
KDYLQJ�KDG�WKHLU�SHUVRQDO�DQG�SDWLHQW�LQIRUPDWLRQ�LPSURSHUO\�DFFHVVHG��DQG�LV�RIIHULQJ�RQJRLQJ�
PRQLWRULQJ�DQG�RWKHU�VWHSV�WR�SURWHFW�WKRVH�ZKR�PD\�KDYH�EHHQ�DIIHFWHG�E\�WKH�EUHDFK��

1LQH�SXWDWLYH�FODVV�DFWLRQ� ODZVXLWV�KDYH�EHHQ�ILOHG�DJDLQVW�%DQQHU��VHHNLQJ�GDPDJHV�DQG�RWKHU�
UHPHGLHV� RQ� EHKDOI� RI� LQGLYLGXDOV� SRVVLEO\� DIIHFWHG� E\� WKH� LQFLGHQW�� 7KHVH� FDVHV� KDYH� EHHQ�
FRQVROLGDWHG�LQWR�D�VLQJOH�ODZVXLW��DQG�%DQQHU�LQWHQGV�DW�WKLV�WLPH�WR�GHIHQG�WKHP�YLJRURXVO\��$W�
WKLV�SRLQW��WKH�IXOO�H[WHQW�RI�SRWHQWLDO�ORVV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�WKH�LQYHVWLJDWLRQ�QRWLILFDWLRQ��
PLWLJDWLRQ�DQG�UHPHGLDWLRQ�RI�WKH�DWWDFN��DQG�WKH�OLNHOLKRRG�DQG�H[WHQW�RI�SRWHQWLDO�OLDELOLW\�LQ�WKH�
SHQGLQJ�ODZVXLWV�DUH�QRW�NQRZQ��7KH�H[WHQW�RI�LQVXUDQFH�FRYHUDJH�IRU�DQ\�SRWHQWLDO�OLDELOLW\�KDV�
QRW�\HW�EHHQ�VHWWOHG��DOWKRXJK�PDQDJHPHQW�EHOLHYHV�DW�WKLV�WLPH�WKDW�D�VXEVWDQWLDO�SRUWLRQ�RI�WKH�
SRWHQWLDO�H[SRVXUH�IURP�WKH�F\EHU�DWWDFN�DQG�HQVXULQJ�OLWLJDWLRQ�ZLOO�EH�FRYHUHG�E\�LWV�F\EHU�ULVN�
LQVXUDQFH�SURJUDP��

Office of Civil Rights Investigation 

,Q�IROORZ�XS�WR�WKH�-XQH������F\EHU�DWWDFN��%DQQHU�KDV�EHHQ�WKH�VXEMHFW�RI�DQ�LQYHVWLJDWLRQ�E\�WKH�
2IILFH�RI�&LYLO�5LJKWV�RI�WKH�86�'HSDUWPHQW�RI�+HDOWK�	�+XPDQ�6HUYLFHV��³2&5³���%DQQHU�LV�
FRRSHUDWLQJ� ZLWK� WKH� LQYHVWLJDWLRQ�� 7KH� 2&5� LQYHVWLJDWLRQ� LV� VWLOO� DFWLYH�� DQG� WKH� 2&5� KDV�
LQGLFDWHG�WKDW�WKH�LQLWLDO�%DQQHU�UHVSRQVHV�ZLWK�UHVSHFW�WR�LWV�SDVW�VHFXULW\�DVVHVVPHQW�DFWLYLWLHV�DUH�
LQDGHTXDWH��$OWKRXJK�%DQQHU�KDV�VXSSOHPHQWHG�LWV�LQLWLDO�UHVSRQVHV��%DQQHU�DQWLFLSDWHV�WKDW�LW�PD\�
UHFHLYH�QHJDWLYH�ILQGLQJV�ZLWK�UHVSHFW�WR�LWV�LQIRUPDWLRQ�WHFKQRORJ\�VHFXULW\�SURJUDP��DQG�WKDW�D�
ILQH�PD\� EH� DVVHVVHG� DJDLQVW�%DQQHU��$W� WKLV� SRLQW�� LW� LV� QRW� SRVVLEOH� WR� HVWLPDWH� WKH� UDQJH� RI�
SRWHQWLDO�ILQHV�E\�WKH�2&5��
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$'$�&RPSOLDQFH�&ODLP�

,Q�0DUFK����������VLJQLILFDQWO\�KHDULQJ�LPSDLUHG�FODLPDQWV�ILOHG�D�ODZVXLW�LQ�8QLWHG�6WDWHV�'LVWULFW�
&RXUW�DOOHJLQJ�YLRODWLRQV�RI�WKH�$PHULFDQV�ZLWK�'LVDELOLWLHV�$FW��WKH�5HKDELOLWDWLRQ�$FW��DQG�WKH�
$UL]RQDQV� ZLWK� 'LVDELOLWLHV� $FW�� EDVHG� XSRQ� %DQQHU¶V� DOOHJHG� IDLOXUH� WR� SURYLGH� WKHP� ZLWK�
HIIHFWLYH�FRPPXQLFDWLRQ�GXULQJ�WKHLU�YLVLWV� WR�%DQQHU�IDFLOLWLHV��SULPDULO\�EDVHG�XSRQ�%DQQHU¶V�
XVDJH� RI� 9LGHR� 5HPRWH� ,QWHUSUHWLQJ� 0DFKLQHV� WR� FRPPXQLFDWH� ZLWK� WKH� SDWLHQWV� YLD� YLGHR�
FRQIHUHQFLQJ��3ODLQWLIIV�DUH� VHHNLQJ�ERWK� LQMXQFWLYH� UHOLHI�DQG�GDPDJHV�� WKH� ODWWHU�FODLPV�EDVHG�
XSRQ�%DQQHU¶V� DOOHJHG� ³VXEVWDQWLDO� LQGLIIHUHQFH´� WR� WKHLU� FRPPXQLFDWLRQ� QHHGV�� ,Q� DFFRUGDQFH�
ZLWK�DQ�DJUHHPHQW�LQ������VHWWOLQJ�WZR�ODZVXLWV�EURXJKW�E\�GLIIHUHQW�SODLQWLIIV�DOOHJLQJ�VLPLODU�
FODLPV��%DQQHU¶V�SROLFLHV�DQG�SURFHGXUHV� IRU�FRPPXQLFDWLQJ�HIIHFWLYHO\�ZLWK�GHDI� DQG�KHDULQJ�
LPSDLUHG� SDWLHQWV� DQG� YLVLWRUV� ZHUH� VXEVWDQWLDOO\� UHYLVHG� DQG� HQKDQFHG�� :KLOH� PRVW� RI� WKHVH�
DOOHJHG�LQFLGHQWV�RFFXUUHG�SULRU�WR�%DQQHU¶V�LPSOHPHQWDWLRQ�RI�LWV�QHZ�SROLFLHV�DQG�SURFHGXUHV��
WKH� ����� ODZVXLW� LQFOXGHV� FODLPV� EDVHG� XSRQ� %DQQHU¶V� DOOHJHGO\� LQHIIHFWLYH� RU� LQFRPSOHWH�
LPSOHPHQWDWLRQ�RI�WKH������VHWWOHPHQW�DJUHHPHQW��%DQQHU�LQWHQGV�WR�GHIHQG�WKH�PRQHWDU\�GHPDQGV�
YLJRURXVO\��$W�WKLV�HDUO\�VWDJH�RI�OLWLJDWLRQ�DQG�GLVFRYHU\��LW�LV�QRW�SRVVLEOH�WR�SUHGLFW�WKH�RXWFRPH�
RI�WKLV�OLWLJDWLRQ��RU�WKH�UDQJH�RI�SRWHQWLDO�PRQHWDU\�H[SRVXUH�LI�WKH�SODLQWLIIV�SUHYDLO��

,Q� DGGLWLRQ� WR� JHQHUDO� DQG� SURIHVVLRQDO� OLDELOLW\� FODLPV�� %DQQHU� LV� LQYROYHG� LQ� OLWLJDWLRQ� DQG�
UHJXODWRU\�LQYHVWLJDWLRQV�DULVLQJ�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��,Q�WKH�RSLQLRQ�RI�PDQDJHPHQW��
DIWHU�FRQVXOWDWLRQ�ZLWK�OHJDO�FRXQVHO��WKHVH�PDWWHUV�DUH�H[SHFWHG�WR�EH�UHVROYHG�ZLWKRXW�PDWHULDO�
DGYHUVH�HIIHFW�RQ�%DQQHU¶V�FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ��UHVXOWV�RI�RSHUDWLRQV��RU�FDVK�IORZV��
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Report of Independent Auditors on 
Supplementary Information 

The Board of Directors 
Banner Health 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The accompanying financial statements of Banner Health – Obligated and 
Non-Obligated Group Details of Consolidation are presented for purposes of additional analysis 
and are not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the consolidated financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States. In our opinion, the information is fairly stated, in all material 
respects, in relation to the financial statements as a whole. 

���
March 16, 2018 
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Obligated Non-Obligated Total
Group Group Eliminations Consolidated

Assets    
Current assets:    

Cash and cash equivalents    25,980$          266,931$       –$                  292,911$        
Short-term investments    59,089            25                  –                    59,114            
Collateral held under securities lending    

program and repurchase agreements    452,770          –                    –                    452,770          
Assets limited as to use    84,496            36,071           –                    120,567          
Patient receivables, net    846,691          101,082         (40,561)         907,212          
Inventories    171,168          21,709           –                    192,877          
Other receivables    205,428          66,824           (7,957)           264,295          
Other, primarily prepaid expenses    

and intercompany    380,527          (315,937)       –                    64,590            
Total current assets    2,226,149       176,705         (48,518)         2,354,336       
    
Assets limited as to use:    

Funds designated by:    
Board of Directors    2,101,134       –                    –                    2,101,134       
Lease agreements    1,901              –                    –                    1,901              

Funds held by trustees under:    
Self-insurance funding arrangements    (207)               120,159         –                    119,952          
Project fund    44,957            –                    –                    44,957            
Other funds    221,206          949                –                    222,155          

Total assets limited as to use, less    
current portion    2,368,991       121,108         –                    2,490,099       

    
Assets held for sale    2,140              –                    –                    2,140              
    
Property and equipment, net    3,386,335       107,450         –                    3,493,785       
Leased hospital assets    226,907          –                    –                    226,907          
    
Other assets:    

Long-term investments    2,346,119       28,689           –                    2,374,808       
Other    490,772          166,894         70,327           727,993          

Total other assets    2,836,891       195,583         70,327           3,102,801       
Total assets    11,047,413$   600,846$       21,809$         11,670,068$   

Banner Health 

Balance Sheet – Obligated and Non-Obligated Group Details of Consolidation

(In Thousands)

December 31, 2017
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Obligated Non-Obligated Total
Group Group Eliminations Consolidated

Liabilities and net assets  
Current liabilities:  

Trade accounts payable  198,626$       23,643$         –$                  222,269$       
Current portion of long-term debt  188,102         (132)              –                    187,970         
Debt subject to self-liquidity 200,000         –                    –                    200,000         
Current portion of hospital lease obligation 22,907           –                    –                    22,907           
Payable under securities lending program  

and repurchase agreements  452,770         –                    –                    452,770         
Estimated current portion of third-party   

payor settlements  10,591           (278)              –                    10,313           
Accrued expenses:  

Salaries and benefits  338,806         94,110           (8,389)           424,527         
Medical claims payable –                    196,956         (34,113)         162,843         
Other  198,687         71,412           (2,095)           268,004         

Total current liabilities  1,610,489      385,711         (44,597)         1,951,603      
  
Long-term debt, less current portion  2,998,718      5,458             –                    3,004,176      
Hospital lease obligation 223,061         –                    –                    223,061         
Estimated self-insurance liabilities, less  

current portion  65,416           116,519         (3,921)           178,014         
Estimated third-party payor settlements,   

less current portion  32,434           –                    –                    32,434           
Interest rate swaps 311,004         –                    –                    311,004         
Other  180,444         4,852             –                    185,296         
Total liabilities  5,421,566      512,540         (48,518)         5,885,588      
  
Net assets (deficit):  

Unrestricted  5,553,703      (54,723)         70,327           5,569,307      
Temporarily restricted  72,144           111,217         –                    183,361         

Total Banner Health net assets  5,625,847      56,494           70,327           5,752,668      
  
Non-controlling interests – unrestricted –                    31,812           –                    31,812           
Total net assets  5,625,847      88,306           70,327           5,784,480      
Total liabilities and net assets 11,047,413$  600,846$       21,809$         11,670,068$  

(In Thousands)
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Obligated Non-Obligated Total
Group Group Eliminations Consolidated

Revenues:  
Net patient service  6,101,256$           983,840$              (473,620)$             6,611,476$           
Provision for doubtful accounts  280,515                42,890                  –                           323,405                
Net patient services revenue, less provision for doubtful accounts  5,820,741             940,950                (473,620)               6,288,071             
Medical insurance premiums –                           1,197,928             –                           1,197,928             
Other revenue  229,304                423,976                (304,013)               349,267                

Total revenues  6,050,045             2,562,854             (777,633)               7,835,266             
  
Expenses:  

Salaries and benefits  2,769,805             1,185,455             (156,278)               3,798,982             
Supplies  1,079,371             203,439                (4,435)                   1,278,375             
Physician and professional fees  242,713                59,754                  (121,851)               180,616                
Medical claims costs –                           1,197,788             (358,948)               838,840                
Depreciation and amortization  400,000                12,428                  –                           412,428                
Interest  107,481                4,853                    (6)                         112,328                
Other  944,389                135,190                (134,738)               944,841                

Total expenses  5,543,759             2,798,907             (776,256)               7,566,410             
Operating income (loss)  506,286                (236,053)               (1,377)                   268,856                
  
Other income (loss):  

Investment income – realized  127,641                3,014                    (6)                         130,649                
Investment income – unrealized  234,158                4,119                    –                           238,277                
Income from alternative investments  83,918                  1,566                    –                           85,484                  
Investment income   445,717                8,699                    (6)                         454,410                
Unrealized gain on interest rate swaps  21,607                  –                           –                           21,607                  
Other  (7,911)                   (10,673)                 8,827                    (9,757)                   

  459,413                (1,974)                   8,821                    466,260                
Excess (deficiency) of revenues over expenses  965,699                (238,027)               7,444                    735,116                
Less excess of revenues over expenses attributable to non-controlling interest –                           25,786                  (66)                       25,720                  
Excess (deficiency) of revenues over expenses attributable to Banner Health  965,699                (263,813)               7,510                    709,396                
Amortization of cumulative loss on interest rate swaps  227                       –                           –                           227                       
Decrease in unfunded pension liability  3,307                    –                           –                           3,307                    
Contributions for property and equipment acquisitions  16,369                  –                           (7,444)                   8,925                    
Equity transfers  (103,705)               103,705                –                           –                           
Other changes in net assets, primarily distributions of earnings  (46,037)                 54,961                  (8,924)                   –                           
Increase (decrease) in unrestricted net assets  835,860                (105,147)               (8,858)                   721,855                
  
Temporarily restricted net assets:  

Contributions  5,849                    21,166                  –                           27,015                  
Net unrealized (loss) gain on investments  (5)                         1,903                    –                           1,898                    
Net assets released from restriction  (8,669)                   (15,327)                 –                           (23,996)                 

(Decrease) increase in temporarily restricted net assets  (2,825)                   7,742                    –                           4,917                    
Non-controlling interests:  

Excess of revenue over expenses attributable to non-controlling interests –                           25,786                  (66)                       25,720                  
Other changes, primarily distributions of earnings to non-controlling interests  –                           (24,089)                 (403)                      (24,492)                 

Increase in non-controlling interests  –                           1,697                    (469)                      1,228                    
Increase (decrease) in net assets  833,035                (95,708)                 (9,327)                   728,000                
Net assets, beginning of year  4,792,812             184,014                79,654                  5,056,480             
Net assets, end of year  5,625,847$           88,306$                70,327$                5,784,480$           

Banner Health

Obligated and Non-Obligated Group Details of Consolidation

(In Thousands)

Year Ended December 31, 2017

Statement of Income and Changes in Net Assets –
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Obligated Non-Obligated Total
Group Group Eliminations Consolidated

Operating activities  
Increase (decrease) in net assets  833,035$             (95,708)$             (9,327)$               728,000$             
Adjustments to reconcile increase (decrease) in net assets to  

net cash provided by operating activities:  
Depreciation and amortization  400,000               12,428                 –                          412,428               
Increase in investments designated as trading  (518,895)             (5,468)                 –                          (524,363)             
Net unrealized gain on interest rate swaps  (21,834)               –                          –                          (21,834)               
Decrease in unfunded pension liability  (3,307)                 –                          –                          (3,307)                 
Loss on sale of assets  89                        73                        –                          162                      
Contributions for property and equipment and other    (16,369)               –                          7,444                   (8,925)                 
Equity transfers  103,705               (103,705)             –                          –                          
Temporarily restricted contributions  (5,849)                 (21,166)               –                          (27,015)               
Changes in operating elements, net of acquisitions  

and dispositions:  
Patient receivables  (134,313)             (21,847)               1,700                   (154,460)             
Inventories and other current assets  (225,801)             217,585               2,455                   (5,761)                 
Accounts payable and accrued expenses  28,705                 44,515                 (405)                    72,815                 
Estimated third-party payor settlements  12,168                 (278)                    –                          11,890                 
Estimated self-insurance liabilities  (6,417)                 17,669                 (3,139)                 8,113                   
Other liabilities  (22,596)               (884)                    –                          (23,480)               

Net cash provided by operating activities  422,321               43,214                 (1,272)                 464,263               
  

Investing activities  
Net purchases of property and equipment  (586,801)             (45,086)               (7,444)                 (639,331)             
Increase in project fund (44,957)               –                          –                          (44,957)               
(Increase) in other assets  (109,459)             (7,232)                 8,716                   (107,975)             
Net cash used in investing activities  (741,217)             (52,318)               1,272                   (792,263)             
  
Financing activities  
Proceeds from temporarily restricted contributions  5,849                   21,166                 –                          27,015                 
Proceeds from issuance of debt  500,000               5,305                   –                          505,305               
Intercompany activity, including equity transfers  (103,510)             103,510               –                          –                          
Payments of hospital lease obligations (24,482)               –                          –                          (24,482)               
Payments of long-term debt  (62,722)               (3)                        –                          (62,725)               
Net cash provided by financing activities  315,135               129,978               –                          445,113               

Net (decrease) increase in cash and cash equivalents  (3,761)                 120,874               –                          117,113               
Cash and cash equivalents at beginning of year  29,741                 146,057               –                          175,798               
Cash and cash equivalents at end of year  25,980$               266,931$             –$                        292,911$             

Banner Health

Statement of Cash Flows – 

(In Thousands)

Year Ended December 31, 2017

Obligated and Non-Obligated Group Details of Consolidation
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Banner Health 

Notes to Supplementary Information –  
Obligated and Non-Obligated Group Details of Consolidation 

December 31, 2017 

1. Details of Consolidation 

The details of consolidation present the financial position, results of operations, and cash flows of 
the obligated group members and non-obligated group members. Banner Health’s (Banner) Master 
Trust Indenture defines Banner’s wholly owned entities that comprise the obligated group 
members. All significant intercompany accounts and transactions have been eliminated in 
consolidation. 

2. Equity Transfers 

Certain obligated and non-obligated group members participate in Banner’s centralized cash 
management function whereby available cash is transferred to Banner corporate, which, in turn, is 
used to pay for operating expenditures. The net cash transfer activity is recorded as an 
intercompany transaction with Banner corporate. In addition, overhead and corporate expense 
allocations from Banner corporate to the obligated and non-obligated group members are recorded 
within the intercompany accounts. Intercompany transactions with Banner corporate are recorded 
as an equity transfer on the statement of income and changes in net assets. 
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