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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
7DEOH�RI�&RQWHQWV�

-XQH����������DQG������
�
�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW����������������������������������������������������������������������������������������������������������������������������������������

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV������������������������������������������������������������������������������������������������������������������������

)LQDQFLDO�6WDWHPHQWV�

6WDWHPHQW�RI�1HW�3RVLWLRQ�����������������������������������������������������������������������������������������������������������������������������������������
6WDWHPHQW�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ������������������������������������������������������������������������������
6WDWHPHQW�RI�&DVK�)ORZV������������������������������������������������������������������������������������������������������������������������������������������
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ���'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW��7XODUH�+RVSLWDO�)RXQGDWLRQ������������������
6WDWHPHQW�RI�$FWLYLWLHV���'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW���7XODUH�+RVSLWDO�)RXQGDWLRQ������������������������������
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�����������������������������������������������������������������������������������������������������������������������������������

6XSSOHPHQWDU\�,QIRUPDWLRQ�

,QIRUPDWLRQ�5HODWHG�WR�&KDULW\�&DUH�DQG�&RPPXQLW\�6XSSRUW��8QDXGLWHG�������������������������������������������������������������

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�
%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�Government Auditing Standards������������

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�������������������������������������������������������������������������������������������������������������
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,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�
�
� �
7KH�%RDUG�RI�'LUHFWRUV�
7XODUH�/RFDO�+HDOWK�&DUH�'LVWULFW�
GED�7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
7XODUH��&DOLIRUQLD��
�
�
5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV��
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�VWDWHPHQW�RI�QHW�SRVLWLRQ�RI�7XODUH�/RFDO�+HDOWK�&DUH�'LVWULFW�GED�
7XODUH�5HJLRQDO�0HGLFDO�&HQWHU��WKH�'LVWULFW��DV�RI�-XQH�����������DQG�WKH�UHODWHG�VWDWHPHQW�RI�UHYHQXHV��
H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWRQ�DQG�VWDWHPHQW�RI�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�
QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��
�
0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��
�
$XGLWRU¶V�5HVSRQVLELOLW\�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG�
RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing Standards��LVVXHG�E\�WKH�
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�
REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��
%HFDXVH�RI�WKH�PDWWHU�GHVFULEHG�LQ�WKH�³%DVLV�IRU�'LVFODLPHU�RI�2SLQLRQ´�SDUDJUDSK��KRZHYHU��ZH�ZHUH�
QRW�DEOH�WR�REWDLQ�VXIILFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�WR�SURYLGH�IRU�DQ�DXGLW�RSLQLRQ�RQ�WKH�GLVFUHWHO\�
SUHVHQWHG�FRPSRQHQW�XQLW���
�
$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�'LVWULFW¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�
WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�
PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�
([FHSW�IRU�WKH�PDWWHU�GHVFULEHG�LQ�WKH�%DVLV�IRU�'LVFODLPHU�RI�2SLQLRQ�SDUDJUDSK��ZH�EHOLHYH�WKDW�WKH�
DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ��



�
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%DVLV�IRU�'LVFODLPHU�RI�2SLQLRQ�RQ�WKH�'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW�
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�7XODUH�+RVSLWDO�)RXQGDWLRQ��WKH�)RXQGDWLRQ��KDYH�QRW�EHHQ�DXGLWHG�DV�RI�
-XQH�����������DQG�ZH�ZHUH�QRW�HQJDJHG�WR�DXGLW�WKH�)RXQGDWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�DV�SDUW�RI�RXU�DXGLW�
RI�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�)RXQGDWLRQ¶V�ILQDQFLDO�DFWLYLWLHV�DUH�LQFOXGHG�LQ�WKH�
'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLW�DQG�UHSUHVHQW������RI�WKH�
DVVHWV��QHW�SRVLWLRQ��DQG�UHYHQXHV��UHVSHFWLYHO\��RI�WKH�'LVWULFW¶V�DJJUHJDWHO\�SUHVHQWHG�FRPSRQHQW�XQLWV����
�
'LVFODLPHU�RI�2SLQLRQ�RQ�WKH�'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW�
%HFDXVH�RI�WKH�VLJQLILFDQFH�RI�WKH�PDWWHU�GHVFULEHG�LQ�WKH�³%DVLV�IRU�'LVFODLPHU�RI�2SLQLRQ�RQ�WKH�
'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW´�SDUDJUDSK��ZH�KDYH�QRW�EHHQ�DEOH�WR�REWDLQ�VXIILFLHQW�DSSURSULDWH�
DXGLW�HYLGHQFH�WR�SURYLGH�D�EDVLV�IRU�DQ�DXGLW�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�GLVFUHWHO\�
SUHVHQWHG�FRPSRQHQW�XQLW�RI�WKH�'LVWULFW��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�
VWDWHPHQWV���
�
8QPRGLILHG�2SLQLRQ�
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�'LVWULFW�DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH�FKDQJHV�LQ�ILQDQFLDO�
SRVLWLRQ�DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�
DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
�
(PSKDVLV�RI�0DWWHU�
�
Correction of an Error 
$V�GLVFXVVHG�LQ�1RWH����WR�WKH�ILQDQFLDO�VWDWHPHQWV��FHUWDLQ�HUURUV�UHVXOWLQJ�LQ�RYHUVWDWHPHQW�RI�FDSLWDO�
DVVHWV��ERQG�LVVXDQFH�FRVWV��ORQJ�WHUP�GHEW��DQG�UHGXFWLRQ�RI�GHIHUUHG�DQG�UHODWHG�SDUW\�SD\DEOHV��UHVXOWLQJ�
LQ�XQGHUVWDWHG�QHW�SRVLWLRQ�DV�RI�-XQH�����������ZHUH�GLVFRYHUHG�GXULQJ�WKH�FXUUHQW�\HDU��$FFRUGLQJO\��WKH�
DPRXQW�SUHVHQWHG�IRU�EHJLQQLQJ�QHW�SRVLWLRQ�KDV�EHHQ�UHVWDWHG�LQ�WKH������ILQDQFLDO�VWDWHPHQWV�WR�FRUUHFW�
WKH�HUURUV��$V�SDUW�RI�RXU�DXGLW�RI�WKH������ILQDQFLDO�VWDWHPHQWV��ZH�DOVR�DXGLWHG�WKH�FRUUHFWLRQV�GLVFXVVHG�
LQ�1RWH�����2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKDW�PDWWHU���
�
Uncertainties 
$V�GLVFXVVHG�LQ�1RWH����WR�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�'LVWULFW�KDV�H[KDXVWHG�WKH�H[LVWLQJ�ERQG�IXQGV��
DQG�PD\�QRW�EH�DEOH�WR�VHFXUH�WKH�UHTXLUHG�ILQDQFLQJ�WR�FRPSOHWH�WKH�WRZHU�SURMHFW��7KH�'LVWULFW¶V�SODQV�LQ�
UHJDUG�WR�WKLV�PDWWHU�DUH�GHVFULEHG�LQ�1RWH����2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKDW�PDWWHU��
�
2WKHU�0DWWHU�
 
Required Supplementary Information 
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�
GLVFXVVLRQ�DQG�DQDO\VLV�RQ�SDJHV������EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�
LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�
FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�
VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�
PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�
FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�
NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�
RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�
VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�
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Other Information 
2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�&KDULW\�&DUH�DQG�&RPPXQLW\�6XSSRUW�6FKHGXOH�LV�
SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV���
�
7KH�&KDULW\�&DUH�DQG�&RPPXQLW\�6XSSRUW�6FKHGXOH�KDV�QRW�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�
DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG��DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�
SURYLGH�DQ\�DVVXUDQFH�RQ�LW��
�
2WKHU�5HSRUWLQJ�5HTXLUHG�E\�Government Auditing Standards�
,Q�DFFRUGDQFH�ZLWK�Government Auditing Standards��ZH�KDYH�DOVR�LVVXHG�D�UHSRUW�GDWHG�$SULO�����������
RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI�LWV�
FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��JUDQW�DJUHHPHQWV��DQG�RWKHU�PDWWHUV��
7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�
DFFRUGDQFH�ZLWK�Government Auditing Standards�LQ�FRQVLGHULQJ�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��
�
�
�
�
%RLVH��,GDKR�
$SULO����������
�
�
�
�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�
7XODUH�/RFDO�+HDOWK�&DUH�'LVWULFW¶V��WKH�³'LVWULFW´��GLVFXVVLRQ�DQG�DQDO\VLV�LV�GHVLJQHG�WR�DVVLVW�WKH�UHDGHU�LQ�
IRFXVLQJ�RQ�VLJQLILFDQW�ILQDQFLDO�LVVXHV��SURYLGH�DQ�RYHUYLHZ�RI�WKH�'LVWULFW¶V�ILQDQFLDO�DFWLYLW\��LGHQWLI\�FKDQJHV�
LQ�WKH�'LVWULFW¶V�ILQDQFLDO�SRVLWLRQ��DQG�LGHQWLI\�DQ\�PDWHULDO�GHYLDWLRQV�IURP�WKH�ILQDQFLDO�SODQ��WKH�DSSURYHG�
EXGJHW���8QOHVV�RWKHUZLVH�QRWHG��DOO�GLVFXVVLRQ�DQG�DQDO\VLV�SHUWDLQV�WR�WKH�'LVWULFW¶V�ILQDQFLDO�FRQGLWLRQ��UHVXOWV�
RI�RSHUDWLRQV�DQG�FDVK�IORZV�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������3OHDVH�UHDG�LW�LQ�FRQMXQFWLRQ�ZLWK�WKH�
ILQDQFLDO�VWDWHPHQWV�LQ�WKLV�UHSRUW���
�
),1$1&,$/�+,*+/,*+76��
�

x� 7KH�'LVWULFW¶V�QHW�SRVLWLRQ�LQFUHDVHG�E\�������PLOOLRQ��RU��������SULPDULO\�DWWULEXWDEOH� WR�WKH�\HDU¶V�
QHW�LQFRPH��LQFRPH�EHIRUH�FRQWULEXWLRQV���7RWDO�DVVHWV�LQFUHDVHG�E\�������PLOOLRQ��RU�������&DVK�DQG�
LQYHVWPHQWV�GHFUHDVHG�E\������PLOOLRQ��RU������UHVXOWLQJ�IURP�RXWOD\V�IRU�FDSLWDO�H[SDQVLRQ��&DSLWDO�DVVHWV�
LQFUHDVHG������PLOOLRQ�WR��������PLOOLRQ�ZLWK������PLOOLRQ�LQ�QHW�DGGLWLRQV�WR�EXLOGLQJV��HTXLSPHQW��DQG�
FRQVWUXFWLRQ�LQ�SURJUHVV��DQG�D�QHW�LQFUHDVH�LQ�DFFXPXODWHG�GHSUHFLDWLRQ���

� �
x� )RU�WKH�\HDU��WKH�'LVWULFW¶V�WRWDO�RSHUDWLQJ�UHYHQXHV�LQFUHDVHG�WR�������PLOOLRQ��D������LQFUHDVH�IURP�WKH�

SULRU�\HDU��ZKLOH� WRWDO�RSHUDWLQJ� H[SHQVHV� LQFUHDVHG� WR�������PLOOLRQ�� DQ�LQFUHDVH� RI�������7KH�FXUUHQW�
\HDU�LQFUHDVH�LQ�WRWDO�RSHUDWLQJ�UHYHQXHV�ZDV�DWWULEXWDEOH� WR�DQ�LQFUHDVH�LQ�RWKHU�RSHUDWLQJ�UHYHQXHV�DQG�
LQFUHDVHV�LQ�VXSSOHPHQWDO�IXQGLQJ��

�
x� 'XULQJ�WKH�ILVFDO�\HDU��WKH�'LVWULFW�PDGH�WKH�IROORZLQJ�VLJQLILFDQW�FDSLWDO�H[SHQGLWXUHV���

��
9� *HQHUDO�FRQVWUXFWLRQ�DQG�HTXLSPHQW�IRU�WKH�QHZ�WRZHU�H[SDQVLRQ�
9� &RQWLQXHG�LQYHVWPHQW�LQ�WKH�&HUQHU�&RPPXQLW\:RUNV�V\VWHP��
9� (YROXWLRQV�ILWQHVV�FHQWHU�XSJUDGHV��LQFOXGLQJ�VDXQDV�DQG�QHZ�IORRULQJ���
9� :RPHQ¶V�3DYLOLRQ�KHDOWK�FHQWHU�
9� &06�PDQGDWHG�IDFLOLW\�XSJUDGHV�WKURXJKRXW�SDWLHQW�FDUH�DUHDV�

�
7KH�VRXUFH�RI�IXQGLQJ�IRU�WKHVH�SURMHFWV�ZDV�GHULYHG�IURP�RSHUDWLRQV��FDSLWDO�FRQWULEXWLRQV��OHDVH�SURMHFW�IXQGV��
IXQGV�UHVHUYHG�IRU�FDSLWDO�DFTXLVLWLRQ��DQG�EHQHYROHQW�FRQWULEXWLRQV���
�
5(48,5('�),1$1&,$/�67$7(0(176�
�
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'LVWULFW�LQFOXGH����D��D�EDODQFH�VKHHW���E��D�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV��DQG�
FKDQJHV�LQ�QHW�SRVLWLRQ��DQG��F��D�VWDWHPHQW�RI�FDVK�IORZV��7KH�EDODQFH�VKHHW�LQFOXGHV�LQIRUPDWLRQ�DERXW�WKH�
QDWXUH�RI�WKH�'LVWULFW¶V�DVVHWV�DQG�OLDELOLWLHV�DQG�FODVVLILHV�WKHP�DV�FXUUHQW�RU�QRQǦFXUUHQW��,W�DOVR�SURYLGHV�WKH�
EDVLV�IRU�HYDOXDWLRQ�RI�WKH�FDSLWDO�VWUXFWXUH�RI�WKH�'LVWULFW�DQG�IRU�DVVHVVLQJ�WKH�OLTXLGLW\�DQG�ILQDQFLDO�IOH[LELOLW\�
RI�WKH�'LVWULFW��7KH�'LVWULFW¶V�UHYHQXHV�DQG�H[SHQVHV�DUH�DFFRXQWHG�IRU�LQ�WKH�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV��
DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��7KLV�VWDWHPHQW�PHDVXUHV�WKH�'LVWULFW¶V�RSHUDWLRQV�DQG�FDQ�EH�XVHG�WR�GHWHUPLQH�
ZKHWKHU�WKH�'LVWULFW�KDV�EHHQ�DEOH�WR�UHFRYHU�DOO�RI�LWV�RSHUDWLQJ�FRVWV�IURP�SDWLHQW�VHUYLFHV�DQG�RWKHU�RSHUDWLQJ�
UHYHQXH�VRXUFHV��7KH�SULPDU\�SXUSRVH�RI�WKH�VWDWHPHQW�RI�FDVK�IORZV�LV�WR�SURYLGH�LQIRUPDWLRQ�DERXW�WKH�
'LVWULFW¶V�FDVK�IURP�RSHUDWLQJ��QRQǦFDSLWDO�ILQDQFLQJ��FDSLWDO�DQG�UHODWHG�ILQDQFLQJ��DQG�LQYHVWLQJ�DFWLYLWLHV��,W�
SURYLGHV�DQVZHUV�WR�VXFK�TXHVWLRQV�DV�ZKDW�ZHUH�WKH�'LVWULFW¶V�VRXUFHV�RI�FDVK��ZKDW�ZDV�FDVK�XVHG�IRU��DQG�
ZKDW�ZDV�WKH�FKDQJH�LQ�FDVK�EDODQFHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�
$�VXPPDU\�RI�WKH�'LVWULFW¶V�EDODQFH�VKHHWV��LQ�WKRXVDQGV��LV�SUHVHQWHG�LQ�7DEOH���EHORZ��
�

June�30,�2016 June�30,�2015 $�change %�change
������������������������ ͸ͲǡͷͶͶ��������������� ͷͲǡͳͲ͸��������������� ͳͲǡͶ͵ͺ��������� ʹͲǤͺΨ
�������������� ͳͷͻǡͻͳͻ������������ ͳͷ͹ǡͶͲͺ������������ ʹǡͷͳͳ����������� ͳǤ͸Ψ
������������ ʹʹͲǡͶ͸͵������������ ʹͲ͹ǡͷͳͶ������������ ͳʹǡͻͶͻ��������� ͸ǤʹΨ

����������������������������� ʹ͹ǡ͹ͳͷ��������������� ʹ͸ǡͶͳͺ��������������� ͳǡʹͻ͹����������� ͶǤͻΨ
����Ǧ��������������������� ͳͲͲǡ͵ͺͳ������������ ͳͲͷǡͲ͹ͺ������������ ȋͶǡ͸ͻ͹Ȍ��������� ǦͶǤͷΨ
����������������� ͳʹͺǡͲͻ͸������������ ͳ͵ͳǡͶͻ͸������������ ȋ͵ǡͶͲͲȌ��������� ǦʹǤ͸Ψ

���������������������������Ǧ���������������� ͷͻǡͷ͵ͻ��������������� ͵ͺǡͻͷ͸��������������� ʹͲǡͷͺ͵��������� ͷʹǤͺΨ
���������� ͳͳǡͷͶ͵��������������� ͳͻǡ͹ʹͶ��������������� ȋͺǡͳͺͳȌ��������� ǦͶͳǤͷΨ
������������ ʹͳǡʹͺͷ��������������� ͳ͹ǡͶ͹ͳ��������������� ͵ǡͺͳͶ����������� ʹͳǤͺΨ
������������������ ͻʹǡ͵͸͹��������������� ͹͸ǡͳͷͳ��������������� ͳ͸ǡʹͳ͸��������� ʹͳǤ͵Ψ
���������������������������������� ʹʹͲǡͶ͸͵������������ ʹͲ͹ǡ͸Ͷ͹������������ ͳʹǡͺͳ͸��������� ͸ǤʹΨ

�
$V�UHIOHFWHG�LQ�7DEOH����QHW�SRVLWLRQ�LQFUHDVHG�������PLOOLRQ�WR�������PLOOLRQ�IRU�WKH�\HDU�HQGHG�-XQH�����������
SULPDULO\�DWWULEXWDEOH� WR�WKH�'LVWULFW¶V������PLOOLRQ�LQFRPH�IURP�RSHUDWLRQV�DQG������PLOOLRQ�LQFRPH�IURP�
SURSHUW\�WD[HV��

� �
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� ��

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�

7$%/(���
)LQDQFLDO�$QDO\VLV�RI�WKH�'LVWULFW��FRQWLQXHG��

�
&RQGHQVHG�6 WD WHPHQWV �RI�5HYHQXHV��([SHQVHV��DQG�&KDQJHV�LQ�1HW�SRVLWLRQ�

�,Q�7KRXVDQGV��
�

�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�D�VXPPDU\�RI�WKH�'LVWULFW¶V�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��

�

����͵Ͳǡ�ʹͲͳ͸ 
����͵Ͳǡ�ʹͲͳͷ ̈́������� Ψ�������

���������������������������� ͹͸ǡʹ͹͹̈́���������� ͹͸ǡͷͲʹ̈́���������� ȋʹʹͷȌ̈́�������� ǦͲǤ͵Ψ
����������������������� ͵ǡͻͷͻ�������������� ʹǡͳͺͷ�������������� ͳǡ͹͹Ͷ�������� ͺͳǤʹΨ
����������������������� ͺͲǡʹ͵͸������������ ͹ͺǡ͸ͺ͹������������ ͳǡͷͶͻ�������� ʹǤͲΨ

���������Ƭ��������� Ǧ������������������� ͳʹǡͶ͵ͺ������������ ȋͳʹǡͶ͵ͺȌ��� ǦͳͲͲǤͲΨ
�������������������������� ͻǡʹ͵͵�������������� ͻǡͶͺͷ�������������� ȋʹͷʹȌ���������� ǦʹǤ͹Ψ
���Ǥ�	�������������������������� ͷͺǡͻͶͺ������������ ͵ͺǡͻͲͳ������������ ʹͲǡͲͶ͹������ ͷͳǤͷΨ
����������������������������� ͵ǡ͸Ͳ͹�������������� Ͷǡͳʹͺ�������������� ȋͷʹͳȌ���������� ǦͳʹǤ͸Ψ
����� ͷǡͻͶͻ�������������� ͸ǡʹͻͳ�������������� ȋ͵ͶʹȌ���������� ǦͷǤͶΨ
����������������������� ͹͹ǡ͹͵͹������������ ͹ͳǡʹͶ͵������������ ͸ǡͶͻͶ�������� ͻǤͳΨ

���������������� ʹǡͶͻͻ�������������� ͹ǡͶͶͶ�������������� ȋͶǡͻͶͷȌ������ Ǧ͸͸ǤͶΨ

���Ǧ�������������������Ƭ��������� ͹ǡʹͳͻ�������������� ͻǡͲͶͺ�������������� ȋͳǡͺʹͻȌ������ ǦʹͲǤʹΨ
����������������������������� ͻǡ͹ͳͺ�������������� ͳ͸ǡͶͻʹ������������ ȋ͸ǡ͹͹ͶȌ������ ǦͶͳǤͳΨ

���������������������� ͻǡ͹ͳͺ�������������� ͳ͸ǡͶͻʹ������������ ȋ͸ǡ͹͹ͶȌ������ ǦͶͳǤͳΨ

�������������Ǧ������������������ ͹͸ǡͳͷͳ������������ ͷͻǡ͸ͷͻ������������ ͳ͸ǡͶͻʹ������ ʹ͹Ǥ͸Ψ
���������������������� ͸ǡͶͻ͹�������������� ͳͲͲǤͲΨ
�������������Ǧ������������ ͻʹǡ͵͸͸̈́���������� ͹͸ǡͳͷͳ̈́���������� ͻǡ͹ͳͺ̈́������� ͳʹǤͺΨ

�
�

�
�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�
6285&(6�2)�5(9(18(��
�
2SHUDWLQJ�UHYHQXHV�±�)RU�ILVFDO�\HDU�������WKH�'LVWULFW�GHULYHG�������RI�LWV�WRWDO�UHYHQXHV�IURP�RSHUDWLRQV��
2SHUDWLQJ�UHYHQXHV�LQFOXGH��DPRQJ�RWKHU�LWHPV��SDWLHQW�FDUH�UHYHQXH�IURP�0HGLFDUH��0HGLǦ&DO��DQG�RWKHU�IHGHUDO��
VWDWH��DQG�ORFDO�JRYHUQPHQW�SURJUDPV��DQG�FRPPHUFLDO�LQVXUDQFH�SD\HUV�DQG�SDWLHQWV��FDIHWHULD�VDOHV��PHPEHUVKLS�
VDOHV�DQG�GXHV�IURP�D�'LVWULFWǦRZQHG�KHDOWK�DQG�ILWQHVV�FHQWHU��DQG�UHQWDO�UHYHQXH�IURP�PHGLFDO�RIILFH�EXLOGLQJV�
OHDVHG�E\�WKH�'LVWULFW��
�
1RQǦRSHUDWLQJ�UHYHQXHV�±�)RU�ILVFDO�\HDU�������WKH�'LVWULFW�GHULYHG������RI�LWV�WRWDO�UHYHQXHV�IURP�LQYHVWPHQW�
LQFRPH�DQG�SURSHUW\�WD[�UHYHQXH�LQFOXGLQJ�WKDW�DVVRFLDWHG�ZLWK�WKH������JHQHUDO�REOLJDWLRQ�ERQGV�DV�ZHOO�DV�DQ�
DOORFDWLRQ�RI�JHQHUDO�SURSHUW\�WD[HV�DVVHVVHG�E\�WKH�&RXQW\�RI�7XODUH�RQ�SURSHUWLHV�UHVLGLQJ�ZLWKLQ�WKH�'LVWULFW¶V�
JHRJUDSKLFDO�ERXQGDULHV��
�
23(5$7,1*�$1'�),1$1&,$/�3(5)250$1&(�
�
7KH�IROORZLQJ�VXPPDUL]HV�WKH�'LVWULFW¶V�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�
EHWZHHQ������DQG��������5HIHU�WR�7DEOH����
�
$FXWH�DGPLVVLRQV�GHFUHDVHG�E\������RU�������WR��������ZKLOH�DFXWH�SDWLHQW�GD\V�LQFUHDVHG�E\������RU�
����WR���������2XWSDWLHQW�YLVLWV��(5�YLVLWV��KRPH�KHDOWK�YLVLWV��RXWSDWLHQW�VXUJHULHV��UHIHUUHG�YLVLWV�IRU�GLDJQRVWLF�
VHUYLFHV�DQG�FOLQLF�YLVLWV��ZHUH��������RU�������EHORZ������OHYHOV��(5�YLVLWV�ZHUH�GRZQ��������RU�������
�
1HW�SDWLHQW�VHUYLFHV�UHYHQXH�GHFUHDVHG�����������RU�������LQ�������7KH�VPDOO�GHFUHDVH�LQ�QHW�SDWLHQW�VHUYLFHV�
UHYHQXH�FDQ�EH�DWWULEXWHG�WR�ORZHU�VHUYLFH�YROXPHV�PRVWO\�RIIVHW�E\�LPSURYHPHQWV�LQ�VXSSOHPHQWDO�IXQGLQJ��7KH�
'LVWULFW�UHFRJQL]HG�������PLOOLRQ�RI�VXSSOHPHQWDO�VWDWH�IXQGLQJ�IRU�0HGL�&DO�LQ�������
�
1HW�SDWLHQW�VHUYLFHV�UHYHQXH�SHU�DGMXVWHG�SDWLHQW�GD\��WKH�DPRXQW�RI�SDWLHQW�VHUYLFHV�UHYHQXH�DFWXDOO\�FROOHFWHG�
SHU�HTXLYDOHQW�SDWLHQW�HQFRXQWHU��GHFUHDVHG�IURP��������WR���������RU�������IURP������WR�������SULPDULO\�GXH�WR�
WKH�IDFWRUV�VWDWHG�DERYH�VXFK�DV�DQ�����LQFUHDVH�LQ�WKH�DYHUDJH�OHQJWK�RI�VWD\��ZKLFK�ZDV�FDXVHG�E\�IHZHU�2%�
DGPLVVLRQV��
�
2WKHU�RSHUDWLQJ�UHYHQXH�FRQVLVWV�SULPDULO\�RI�FDIHWHULD�VDOHV��KHDOWK�DQG�ILWQHVV�FHQWHU�PHPEHUVKLS�VDOHV�DQG�GXHV��
DQG�UHQWDO�UHYHQXH�IURP�PHGLFDO�RIILFH�EXLOGLQJV�OHDVHG�E\�WKH�'LVWULFW��2WKHU�RSHUDWLQJ�UHYHQXH�LQFUHDVHG�E\������
PLOOLRQ��RU��������7KLV�VLJQLILFDQW�LQFUHDVH�FDPH�DV�D�UHVXOW�RI�WKH�SULRU�\HDU�H[SHULHQFLQJ�D�RQH�WLPH�UHSD\PHQW�
WR�WKH�IHGHUDO�JRYHUQPHQW�RI������PLOOLRQ�LQ�PHDQLQJIXO�XVH�IXQGLQJ��
�
6DODULHV�DQG�EHQHILWV�H[SHQVH�GHFUHDVHG�������PLOOLRQ��RU��������$V�RI�1RYHPEHU������WKHUH�ZHUH�QR�ORQJHU�DQ\�
GLVWULFW�HPSOR\HHV�DQG�WKH�ZRUNIRUFH�ZDV�WKHUHDIWHU�VXSSOLHG�E\�+&&$��7KH�SULRU�\HDU�UHSRUWHG�D�OLWWOH�PRUH�WKDQ�
��PRQWKV�RI�VDODULHV�DQG�EHQHILWV��7KH�ODERU�FRVW�EHFDPH�D�SXUFKDVHG�VHUYLFH�DQG�ZLOO�EH�FRYHUHG�EHORZ�XQGHU�WKDW�
OLQH�LWHP��
�
0HGLFDO�DQG�RWKHU�VXSSOLHV�GHFUHDVHG�����������RU�������IURP�WKH�SULRU�\HDU���7KLV�GHFUHDVH�FDQ�EH�DFFRXQWHG�IRU�
LQ�GHFUHDVHG�SDWLHQW�YROXPHV��
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� ��

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�
23(5$7,1*�$1'�),1$1&,$/�3(5)250$1&(��&217,18('��
�
3URIHVVLRQDO�IHHV�DQG�SXUFKDVHG�VHUYLFHV�LQFUHDVHG�����PLOOLRQ��RU��������SULPDULO\�GXH�WR�WKH�RXWVRXUFLQJ�RI�DOO�
ODERU�WR�WKH�PDQDJHPHQW�FRPSDQ\��+&&$��ZKLFK�DFFRXQWHG�IRU�������PLOOLRQ�RI�WKH�LQFUHDVH��
�
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH�GHFUHDVHG�����������RU��������0RVW�FDSLWDO�DFTXLVLWLRQV�UHPDLQHG�LQ�
DFWLYH�&RQVWUXFWLRQ�LQ�3URJUHVV�DFFRXQWV��
�
2WKHU�H[SHQVHV�GHFUHDVHG�E\�����������RU��������
�
7RWDO�RSHUDWLQJ�H[SHQVHV�LQFUHDVHG�E\������PLOOLRQ��RU�������DFFRXQWHG�IRU�LQ�LQFUHDVHV�WR�SXUFKDVHG�VHUYLFHV�DQG�
SXUFKDVHG�ODERU��
�
1RQǦRSHUDWLQJ� UHYHQXHV�RI������PLOOLRQ�IRU�WKH�FXUUHQW�ILVFDO�\HDU�DUH�FRPSULVHG�RI������PLOOLRQ�RI�WD[�
UHYHQXH�UHFHLYHG�IURP�WKH�&RXQW\�RI�7XODUH�����������LQ�JUDQWV�	�FRQWULEXWLRQV�����������LQ�LQYHVWPHQW�
LQFRPH�RQ�FDVK�DQG�LQYHVWPHQWV��DQG��������LQ�PLQRU�LWHPV�� ,QYHVWPHQW� LQFRPH�UHSUHVHQWV� LQWHUHVW� LQFRPH�DQG�
UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�'LVWULFW�LQYHVWPHQWV��'LVWULFW�LQYHVWPHQWV�E\�ODZ�PD\�RQO\�EH�LQYHVWHG�
LQ�KLJKǦJUDGH��JRYHUQPHQWDO� DQG�FRPPHUFLDO� IL[HG�LQFRPH�VHFXULWLHV��DQG�PRQH\�PDUNHW�IXQGV��,QYHVWPHQW�
LQFRPH�IRU������LQFUHDVHG�E\����������IURP�WKH�SULRU�\HDU���
�
1RQǦRSHUDWLQJ�H[SHQVHV�UHSUHVHQW�LQWHUHVW�H[SHQVH�SDLG�GXULQJ�WKH�ILVFDO�\HDU�RQ�WKH�'LVWULFW¶V�VKRUWǦ�DQG�ORQJǦWHUP�
GHEW�FRQVLVWLQJ�RI�UHYHQXH�ERQGV�DQG�FDSLWDO�OHDVHV��7RWDO�LQWHUHVW�H[SHQVH�RI����������GHFUHDVHG�E\����������RU�
������IURP�WKH�SULRU�\HDU��
�
� �



�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�
%8'*(7�5(68/76�
�

�
7KH�%RDUG�RI�'LUHFWRUV�DSSURYHV�WKH�DQQXDO�RSHUDWLQJ�EXGJHW�RI�WKH�'LVWULFW��7KH�EXGJHW�UHPDLQV�LQ�HIIHFW�WKH�
HQWLUH�\HDU�EXW�LV�XSGDWHG�DV�QHHGHG�IRU�LQWHUQDO�PDQDJHPHQW�XVH�WR�UHIOHFW�FKDQJHV�LQ�DFWLYLW\�DQG�DSSURYHG�
YDULDQFHV��$�ILVFDO�\HDU������EXGJHW�FRPSDULVRQ�DQG�DQDO\VLV�LV�SUHVHQWHG�EHORZ��

�
7$%/(���

$FWXDO�LQFRPH�DQG�H[SHQVHV�YV��%XGJHW�
�,Q�7KRXVDQGV���

�
������ ������ ̈́������� Ψ�������

���������������������������� ͹͸ǡʹ͹͹̈́���������� ͹ͻǡͺͷͳ̈́���������� ȋ͵ǡͷ͹ͶȌ̈́����� ǦͶǤͷΨ
����������������������� ͵ǡͻͷͻ�������������� ͵ǡͲͳ͸�������������� ͻͶ͵������������ ͵ͳǤ͵Ψ
����������������������� ͺͲǡʹ͵͸������������ ͺʹǡͺ͸͹������������ ȋʹǡ͸͵ͳȌ������� Ǧ͵ǤʹΨ

���������Ƭ��������� Ǧ������������������� ʹͻ�������������������� ȋʹͻȌ������������� ǦͳͲͲǤͲΨ
�������������������������� ͻǡʹ͵͵�������������� ͳͲǡͶͺͳ������������ ȋͳǡʹͶͺȌ������� ǦͳͳǤͻΨ
���Ǥ�	�������������������������� ͷͺǡͻͶͺ������������ ͷͻǡ͵ͷͳ������������ ȋͶͲ͵Ȍ����������� ǦͲǤ͹Ψ
����������������������������� ͵ǡ͸Ͳ͹�������������� ͶǡͲͷͲ�������������� ȋͶͶ͵Ȍ����������� ǦͳͲǤͻΨ
����� ͷǡͻͶͻ�������������� ͳǡͻͲͷ�������������� ͶǡͲͶͶ��������� ʹͳʹǤ͵Ψ
����������������������� ͹͹ǡ͹͵͹������������ ͹ͷǡͺͳ͸������������ ͳǡͻʹͳ��������� ʹǤͷΨ

���������������� ʹǡͶͻͻ�������������� ͹ǡͲͷͳ�������������� ȋͶǡͷͷʹȌ������� Ǧ͸ͶǤ͸Ψ

���Ǧ�������������������Ƭ��������� ͹ǡʹͳͻ�������������� ͹ǡ͸͵Ͷ�������������� ȋͶͳͷȌ����������� ǦͷǤͶΨ
����������������������������� ͻǡ͹ͳͺ�������������� ͳͶǡ͸ͺͷ������������ ȋͶǡͻ͸͹Ȍ������� Ǧ͵͵ǤͺΨ

���������������������� ͻǡ͹ͳͺ̈́������������� ͳͶǡ͸ͺͷ̈́���������� ȋͶǡͻ͸͹Ȍ̈́����� Ǧ͵͵ǤͺΨ
�

�
,Q�FRPSDULQJ�DFWXDO�YHUVXV�EXGJHWHG�UHVXOWV��WKH�IROORZLQJ�LV�QRWHG��
�
7KH�'LVWULFW�FRPSOHWHG�LWV�ILVFDO�\HDU����PLOOLRQ��RU��������EHORZ�EXGJHWHG�LQFRPH����
�
7KH�'LVWULFW¶V�RSHUDWLQJ�LQFRPH�ZDV�OHVV�WKDQ�EXGJHW�H[SHFWDWLRQV�E\������PLOOLRQ��RU��������1HW�SDWLHQW�VHUYLFHV�
UHYHQXH�ZDV�EHORZ�EXGJHW�E\������PLOOLRQ��RU�������GXH�WR�GHFUHDVHV�LQ�DGPLVVLRQV�DQG�RXWSDWLHQW�YLVLWV��2WKHU�
RSHUDWLQJ�UHYHQXH�H[FHHGHG�EXGJHW�E\�����������RU��������7KH�'LVWULFW�UHDFTXLUHG�HOLJLELOLW\�IRU�PHDQLQJIXO�XVH�
IXQGLQJ��
�
7KH�'LVWULFW�RYHUUDQ�WKH�RSHUDWLQJ�H[SHQVH�EXGJHW�E\����PLOOLRQ��RU�������7KLV�YDULDQFH�ZDV�SULPDULO\�GXH�WR�
DJJUHVVLYH�EXGJHW�VDYLQJV�LQ�DUHDV�VXFK�DV�XWLOLWLHV�DQG�WUDYHO�QRW�EHLQJ�DFKLHYHG��
� �



�

� ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�

&$3,7$/�$66(76�
�

�
$W�-XQH�����������WKH�'LVWULFW�KDG������PLOOLRQ�LQYHVWHG�LQ�D�YDULHW\�RI�FDSLWDO�DVVHWV��DV�UHIOHFWHG�LQ�WKH�IROORZLQJ�
VFKHGXOH��LQ�WKRXVDQGV���ZKLFK�UHSUHVHQWV�D�QHW�LQFUHDVH��DGGLWLRQV�OHVV�UHWLUHPHQWV�DQG�GHSUHFLDWLRQ��RI������
PLOOLRQ�IURP�WKH�SULRU�\HDU��

�
TABLE�4�

Comparison�of�capital�assets�year�over�year�
�

�

�
�
&XUUHQW�\HDU�DFWLYLW\�ZDV�SUHGRPLQDQWO\�IRFXVHG�XSRQ�WKH�QHZ�WRZHU�H[SDQVLRQ��*HQHUDO�REOLJDWLRQ�ERQG�IXQGV�
ZHUH�H[KDXVWHG�LQ�6HSWHPEHU�������$GGLWLRQDO�H[SHQGLWXUHV�KDYH�EHHQ�IXQGHG�ZLWK�RSHUDWLQJ�FDVK���
�
&DSLWDO�H[SHQGLWXUHV�IRU�SXUSRVHV�RWKHU�WKDQ�WKH�WRZHU�H[SDQVLRQ�ZHUH�KHOG�WR�XUJHQW�DQG�FULWLFDO�QHHGV��7KLV�
FRQVLVWHG�RI�WKH�&HUQHU�&RPPXQLW\�:RUNV�V\VWHP��&06�PDQGDWHG�XSJUDGHV�WR�WKH�DJLQJ�IDFLOLW\��DV�ZHOO�DV�WKH�
:RPHQ¶V�3DYLOLRQ�DQG�LPSURYHPHQWV�WR�WKH�ILWQHVV�	�UHKDE�FHQWHU��
�

��
�
� �

June�30,�2016 June�30,�2015 Dollar�change %�change
��������������������� ͵ǡ͵Ͳʹ������������������� ͵ǡ͵Ͳʹ����������������� Ǧ�������������������� ͲǤͲΨ
�������������������������� ͶͶǡͺͶͻ���������������� Ͷ͵ǡͶͲ͵��������������� ͳǡͶͶ͸��������������� ͵Ǥ͵Ψ
���������������������� ͸Ͳ͹���������������������� ʹͻ����������������������� ͷ͹ͺ������������������� ͳͻͻ͵ǤͳΨ
��������� ͵ͷǡͺͻͶ���������������� ͵͵ǡͷͺ͹��������������� ʹǡ͵Ͳ͹��������������� ͸ǤͻΨ
������������������������ ͳ͵ͺǡͳͺͻ�������������� ͳ͵͸ǡͶʹ͵������������� ͳǡ͹͸͸��������������� ͳǤ͵Ψ

������������������� ʹʹʹǡͺͶͳ�������������� ʹͳ͸ǡ͹ͶͶ������������� ͸ǡͲͻ͹��������������� ʹǤͺΨ
����������������������������� ȋ͸ʹǡͻʹʹȌ��������������� ȋͷͻǡ͵͵͸Ȍ������������� ȋ͵ǡͷͺ͸Ȍ�������������� ͸ǤͲΨ
������������������ ͳͷͻǡͻͳͻ�������������� ͳͷ͹ǡͶͲͺ������������� ʹǡͷͳͳ��������������� ͳǤ͸Ψ
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�
/21*Ǧ7(50�'(%7�
�
$W�-XQH�����������WKH�'LVWULFW�KDG�DSSUR[LPDWHO\��������PLOOLRQ�LQ�FDSLWDO�OHDVH�REOLJDWLRQV�DQG�UHYHQXH�DQG�
JHQHUDO�REOLJDWLRQ�ERQGV�RXWVWDQGLQJ���
�
3ULQFLSDO�EDODQFH�LQ�WKRXVDQGV�
�
5HYHQXH�ERQG�LVVXDQFH�RI������������������������ ��������������������
*2�ERQG�VHULHV�$�LVVXDQFH� � � � ��������
*2�ERQG�VHULHV�%�LVVXDQFH� � � � ��������
%DQN�RI�$PHULFD�FDSLWDO�HTXLSPHQW�OHDVH� � ����������
,%0�)LQDQFLQJ�FDSLWDO�HTXLSPHQW�OHDVH�� � ���������
�
7KH�UHYHQXH�ERQGV�DUH�VHFXUHG�E\�WKH�DVVHWV�RI�WKH�'LVWULFW��DQG�DUH�VXEMHFW�WR�PDLQWDLQLQJ�PLQLPXP�OLTXLGLW\�DQG�
PLQLPXP�GHEW�VHUYLFH�FRYHUDJH��7KH�'LVWULFW�FRPSOLHG�ZLWK�WKHVH�UHTXLUHPHQWV�LQ�ILVFDO�\HDU�������
�
,Q�$XJXVW�������)LWFK�5DWLQJV�DIILUPHG�WKH�'LVWULFW¶V�������PLOOLRQ�UHYHQXH�ERQGV¶�UDWLQJ�RI�µ%%�µ��)LWFK�DOVR�
DGGHG�D�5DWLQJV�:DWFK�3RVLWLYH�GHVLJQDWLRQ��DQG�PDGH�WKH�IROORZLQJ�VWDWHPHQW��³750&�KDV�VXVWDLQHG�WKH�WUHQG�
RI�VWURQJ�RSHUDWLQJ�SHUIRUPDQFH�VLQFH�)LWFK¶V�ODVW�UDWLQJ�UHYLHZ�LQ�$XJXVW�������2QJRLQJ�ZRUN�E\�WKH�
PDQDJHPHQW�WHDP�LQ�SODFH�VLQFH�-DQXDU\������KDV�EURXJKW�D�ILQDQFLDO�WXUQDURXQG��DQG�GRXEOH�GLJLW�RSHUDWLQJ�
(%,7'$�PDUJLQV�DUH�H[SHFWHG�WR�FRQWLQXH��2SHUDWLQJ�(%,7'$�ZDV�������LQ�ILVFDO������DQG�������LQ�ILVFDO�
�����FRPSDUHG�WR������LQ�ILVFDO������´�
�
7KH�JHQHUDO�REOLJDWLRQ�ERQGV�UHSUHVHQW�WKH�JHQHUDO�REOLJDWLRQ�RI�WKH�'LVWULFW¶V�SURSHUW\�WD[�EDVH��7KH�'LVWULFW�KDV�
WKH�SRZHU�DQG�LV�REOLJDWHG�WR�FDXVH�DQQXDO�DG�YDORUHP�WD[HV�WR�EH�OHYLHG�XSRQ�DOO�SURSHUW\�ZLWKLQ�WKH�'LVWULFW��
VXEMHFW�WR�WD[DWLRQ�E\�WKH�'LVWULFW��DQG�FROOHFWHG�E\�WKH�&RXQW\�RI�7XODUH�IRU�SD\PHQW��ZKHQ�GXH��RI�WKH�SULQFLSDO�
DQG�LQWHUHVW�RQ�WKH�ERQGV��,Q�6HSWHPEHU�������0RRG\¶V�,QYHVWRUV�6HUYLFHV�DIILUPHG�WKH�'LVWULFW¶V�����PLOOLRQ�
JHQHUDO�REOLJDWLRQ�ERQG�UDWLQJ�DW�%DD���$FFRUGLQJ�WR�0RRG\¶V��³7KH�DIILUPDWLRQ�DOVR�UHIOHFWV�WKH�GLVWULFW
V�
HIIHFWLYH�QHZ�PDQDJHPHQW�WHDP�WKDW�KDV�PDGH�QRWDEOH�LPSURYHPHQWV�WR�WKH�KRVSLWDO
V�ILQDQFLDO�RSHUDWLRQV��7KH�
UDWLQJ�DOVR�LQFRUSRUDWHV�WKH�GLVWULFW
V�ODUJH�DQG�JURZLQJ�WD[�EDVH�DQG�EHORZ�DYHUDJH�UHVLGHQWLDO�ZHDOWK�OHYHOV�´�
�
7KH�%DQN�RI�$PHULFD�HTXLSPHQW�OHDVH�ZDV�HQWHUHG�LQWR�LQ������DQG�LV�SD\DEOH�RYHU����PRQWKV��7KH�SXUSRVH�RI�
WKH�OHDVH�ZDV�WR�SXUFKDVH�D�VXUJLFDO�URERW��DQG�D�YDULHW\�RI�SLHFHV�RI�PRYDEOH�HTXLSPHQW�IRU�WKH�7RZHU���
H[SDQVLRQ��
�
,Q�0D\�������WKH�'LVWULFW�HQWHUHG�LQWR�D����������PDVWHU�OHDVH�DJUHHPHQW�IRU�WKH�SXUSRVH�RI�DFTXLULQJ�WKH�,%0�
3XUHIOH[�VHUYHU�V\VWHP��7KH�OHDVH�LV�SD\DEOH�RYHU����PRQWKV�DW�DQ�LQWHUHVW�UDWH�RI��������0RUH�UHFHQWO\�WKUHH�
DGGLWLRQDO�,%0�ILQDQFHG�ERUURZLQJV�KDYH�EHHQ�DGGHG�����������RYHU����PRQWKV�DW�����������������RYHU����
PRQWKV�DW���������DQG����������RYHU����PRQWKV�DW���������7KHVH�ODVW�WKUHH�DUH�DOO�UHODWHG�WR�WKH�HOHFWURQLF�
PHGLFDO�UHFRUG��(05��SURMHFW�PDQGDWHG�E\�WKH�IHGHUDO�JRYHUQPHQW��
� �
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� ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

-XQH����������
�
�

(&2120,&�287/22.�
�
,Q�-DQXDU\������WKH�'LVWULFW¶V�%RDUG�EURXJKW�LQ�D�QHZ�PDQDJHPHQW�FRPSDQ\��+HDOWKFDUH�&RQJORPHUDWH�
$VVRFLDWHV��+&&$����6LQFH�WKHQ��+&&$�KDV�VWHDGLO\�OHG�WKH�'LVWULFW�LQ�LPSURYLQJ�WKH�ILQDQFHV�DQG�
RSHUDWLRQV���+&&$�VWUDWHJLFDOO\�EURXJKW�LQ�NH\�VHDVRQHG�OHDGHUVKLS��ZLWK�VSHFLILF�H[SHUWLVH�LQ�KRVSLWDO�
WXUQDURXQGV��LQ�GLIIHUHQW�SKDVHV�WR�JXLGH�WKH�'LVWULFW�WKURXJK�DQ�H[WHQVLYH�ILQDQFLDO�WXUQDURXQG��ZKLFK�LV�RQ�
JRLQJ���7KLV�VWUDWHJ\�KDV�SURYHG�HQRUPRXVO\�VXFFHVVIXO�DV�WKH�'LVWULFW¶V�RSHUDWLQJ�UHVXOWV�KDYH�VLJQLILFDQWO\�
LPSURYHG�VLQFH�-DQXDU\���������
��
2YHU�WKH�ODVW�\HDU��WKH�'LVWULFW��XQGHU�+&&$¶V�OHDGHUVKLS��KDV�VHHQ�D�VXVWDLQHG�XSJUDGHG�ERQG�UDWLQJ�IURP�)LWFK�
5DWLQJV�DQG�DQ�DIILUPDWLRQ�RI�WKH�UDWLQJ�IURP�0RRG\¶V����
��
7KH������EXGJHW�DV�DSSURYHG�E\�WKH�'LVWULFW�%RDUG�VKRZV�D�FRQWLQXHG�LPSURYHPHQW�ERWK�LQ�RSHUDWLQJ�LQFRPH�DQG�
FDVK���7KDW�EXGJHW�LQGLFDWHV�DQ�����RSHUDWLQJ�PDUJLQ�DQG�����'D\V�&DVK�RQ�+DQG�DW�WKH�HQG�RI�������
�
$�SXEOLF�YRWH�WR�FRPSOHWH�WKH�ILQDQFLQJ�IRU�WKH�QHZ�SDWLHQW�WRZHU�ZDV�FRQGXFWHG�LQ�$XJXVW�������ZLWK�WKH�EDOORW�
PHDVXUH�IDLOLQJ�WR�SDVV��+RZHYHU��WKH�IXOO�SODQ�WR�FRPSOHWH�WKH�WRZHU�FRQWLQXHV�XQDEDWHG��+&&$�KDV�VWXGLHG��DQG�
FRQWLQXHV�WR�H[SORUH��VWUDWHJLF�DOWHUQDWH�IXQGLQJ�VRXUFHV��LQFOXGLQJ�JRYHUQPHQW�EDVHG�RSSRUWXQLWLHV��+&&$�KDV�
EHJXQ�DFWLYH�GLVFXVVLRQ�ZLWK�WKHVH�RUJDQL]DWLRQV��DQG�H[SHFWV�D�IXOO\�GHYHORSHG�SURSRVDO�LQ�WKH�QHDU�IXWXUH����
�
7KH�HFRQRPLF�IXWXUH�RI�WKH�'LVWULFW�FDQ�DOVR�H[SHFW�WR�EH�EROVWHUHG�E\�+&&$¶V�FRQWLQXLQJ�RSHUDWLRQDO�DQG�
PDQDJHULDO�H[SHUWLVH��DV�ZHOO�DV�LWV�SODQV�WR�H[SDQG�SDWLHQW�DFFHVV�WKURXJK�VWUDWHJLFDOO\�DGGLQJ�PHGLFDO�RIILFH�
ORFDWLRQV�LQ�DSSURSULDWH�DUHDV�RI�WKH�&HQWUDO�9DOOH\�RYHU�WKH�QH[W�VHYHUDO�\HDUV��,Q�DGGLWLRQ��PDQDJHPHQW¶V�
LQYHVWPHQW�LQ�FULWLFDOO\�QHHGHG�VHUYLFHV�VXFK�DV�WKH�QHZ�LQWHUYHQWLRQDO�&DUGLDF�&DWK�/DE��DORQJ�ZLWK�D�QHZ�
KRVSLWDO�WRZHU�ZLOO�IXUWKHU�VXEVWDQWLDOO\�LPSURYH�YROXPHV�IURP�WKH�'LVWULFW¶V�FDWFKPHQW�DUHD�DQG�EH\RQG��7KLV�
UHSODFHPHQW�IRU�WKH����\HDU�ROG�EXLOGLQJ�ZKLFK�WKH�'LVWULFW�FXUUHQWO\�RFFXSLHV�ZLOO�IDFLOLWDWH�+&&$¶V�VWUDWHJLF�
SODQV�WR�SURYLGH�WUDXPD�VHUYLFHV�ZLWK�HQKDQFHG�UHLPEXUVHPHQW�DQG�KLJKHU�YROXPHV���&RKHVLYH�FRPPXQLW\�
VXSSRUW�LV�FULWLFDO�WR�DFKLHYLQJ�WKH�VWUDWHJLF�SODQV�RI�WKH�KHDOWKFDUH�GLVWULFW��DQG�XOWLPDWHO\�LPSURYLQJ�WKH�KHDOWK�
VWDWXV�RI�LWV�UHVLGHQWV�����
�
�
� �
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6HH�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�� � ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6WDWHPHQW�RI�1HW�3RVLWLRQ�

-XQH����������
�
�
$VVHWV

&XUUHQW�$VVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV ����������������
$VVHWV�OLPLWHG�DV�WR�XVH�DYDLODEOH�IRU�FXUUHQW�GHEW�VHUYLFH ���������
5HFHLYDEOHV

3DWLHQW��QHW�RI�HVWLPDWHG�XQFROOHFWLEOHV�RI����������� ����������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ����������
3URSHUW\�WD[HV �����������������
2WKHU ���������

6XSSOLHV �����������������
3UHSDLG�H[SHQVHV�DQG�RWKHU �������

7RWDO�FXUUHQW�DVVHWV ����������������

1RQFXUUHQW�&DVK
5HVWULFWHG�E\�WUXVWHH�IRU�GHEW�UHVHUYH ���������

&DSLWDO�$VVHWV
&DSLWDO�DVVHWV�QRW�EHLQJ�GHSUHFLDWHG �����������
&DSLWDO�DVVHWV�EHLQJ�GHSUHFLDWHG��QHW ����������

7RWDO�FDSLWDO�DVVHWV ���������������

2WKHU�$VVHWV
1RWHV�UHFHLYDEOH �������

7RWDO�DVVHWV �����������

'HIHUUHG�2XWIORZV�RI�5HVRXUFHV
5HIXQGLQJ�FRVWV �������

7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHRXUFHV ����������������

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn
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6HH�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�� � ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6WDWHPHQW�RI�1HW�3RVLWLRQ�

-XQH����������
�
�
/LDELOLWLHV��'HIHUUHG�,QIORZV�RI�5HVRXUFHV��DQG�1HW�3RVLWLRQ

&XUUHQW�/LDELOLWLHV
&XUUHQW�PDWXULWLHV�RI�ORQJ�WHUP�GHEW ���������������
$FFRXQWV�SD\DEOH

7UDGH ����������
&RQVWUXFWLRQ ���������
5HODWHG�SDUWLHV ���������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV �������

$FFUXHG�H[SHQVHV
,QWHUHVW ���������
2WKHU ���������

7RWDO�FXUUHQW�OLDELOLWLHV ��������������

/RQJ�7HUP�'HEW��/HVV�&XUUHQW�0DWXULWLHV ����������

7RWDO�OLDELOWLHV �������������

'HIHUUHG�,QIORZV�RI�5HVRXUFHV�
3URSHUW\�WD[HV ���������

1HW�3RVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ��������������
5HVWULFWHG

([SHQGDEOH�IRU�GHEW�VHUYLFH ��������������
8QUHVWULFWHG ��������������

7RWDO�QHW�SRVLWLRQ ��������������

7RWDO�OLDELOLWLHV��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��
DQG�QHW�SRVLWLRQ �������������

Larry Brunn


Larry Brunn
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6HH�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�� � ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6WDWHPHQW�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�

<HDU�(QGHG�-XQH����������
�
�
2SHUDWLQJ�5HYHQXHV

1HW�SDWLHQW�VHUYLFH�UHYHQXH��QHW�RI�SURYLVLRQ�IRU�
EDG�GHEWV�RI������������ ����������������

2WKHU�UHYHQXH ���������

7RWDO�RSHUDWLQJ�UHYHQXHV ����������������

2SHUDWLQJ�([SHQVHV
/HDVHG�HPSOR\HH�H[SHQVH ����������
3URIHVVLRQDO�IHHV�DQG�SXUFKDVHG�VHUYLFHV ����������
6XSSOLHV ���������
,QVXUDQFH �������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ���������
2WKHU ���������

7RWDO�RSHUDWLQJ�H[SHQVHV ����������������

2SHUDWLQJ�,QFRPH� �����������������

1RQRSHUDWLQJ�5HYHQXHV��([SHQVHV�
,QYHVWPHQW�LQFRPH �������
'HEW�LVVXDQFH�FRVWV� ��������
3URSHUW\�WD[�LQFRPH ���������
,QWHUHVW�H[SHQVH ���������
1RQFDSLWDO�FRQWULEXWLRQV�DQG�JUDQWV �������
*DLQ�RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV �����
2WKHU �����

1HW�QRQRSHUDWLQJ�UHYHQXHV �����������������

5HYHQXHV�LQ�([FHVV�RI�([SHQVHV�%HIRUH
&DSLWDO�&RQWULEXWLRQV�DQG�*UDQWV �����������������

&DSLWDO�&RQWULEXWLRQV�DQG�*UDQWV �������

&KDQJH�LQ�1HW�3RVLWLRQ �����������������

1HW�3RVLWLRQ��%HJLQQLQJ�RI�<HDU��DV�3UHYLRXVO\�5HSRUWHG ����������������

5HVWDWHPHQW���1RWH��� �����������������

1HW�3RVLWLRQ��%HJLQQLQJ�RI�<HDU��DV�5HVWDWHG ����������������

1HW�3RVLWLRQ��(QG�RI�<HDU ����������������

�

Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn


Larry Brunn
Text
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6HH�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�� � ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6WDWHPHQW�RI�&DVK�)ORZV�
<HDU�(QGHG�-XQH����������

�
�
2SHUDWLQJ�$FWLYLWLHV

5HFHLSWV�IURP�DQG�RQ�EHKDOI�RI�SDWLHQWV� ��������������
3D\PHQWV�WR�VXSSOLHUV�DQG�FRQWUDFWRUV ���������������
2WKHU�UHFHLSWV�DQG�SD\PHQWV��QHW ���������������

1HW�&DVK�XVHG�IRU�2SHUDWLQJ�$FWLYLWLHV ����������������

1RQFDSLWDO�)LQDQFLQJ�$FWLYLWLHV
1RQFDSLWDO�FRQWULEXWLRQV�DQG�JUDQWV ����������������
,QFUHDVH�LQ�QRWHV�UHFHLYDEOH �����������������
3URSHUW\�WD[HV�UHFHLYHG ���������������
2WKHU ������������������

1HW�&DVK�IURP�1RQFDSLWDO�)LQDQFLQJ�$FWLYLWLHV� ���������������

&DSLWDO�DQG�&DSLWDO�5HODWHG�)LQDQFLQJ�$FWLYLWLHV
3ULQFLSDO�SD\PHQWV�RQ�ORQJ�WHUP�GHEW ����������������
,QWHUHVW�SDLG �����������������
'HEW�LVVXDQFH�FRVWV ������������������
3XUFKDVH�RI�FDSLWDO�DVVHWV ���������������
3URFHHGV�IURP�VDOH�RI�FDSLWDO�DVVHWV ���������������
&DSLWDO�FRQWULEXWLRQV�DQG�JUDQWV ����������������

1HW�&DVK�XVHG�IRU�&DSLWDO�DQG�&DSLWDO�5HODWHG�
)LQDQFLQJ�$FWLYLWLHV� ���������������

,QYHVWLQJ�$FWLYLWHV
,QYHVWPHQW�LQFRPH ����������������

1HW�&KDQJH�LQ�&DVK ����������������

&DVK�DQG�&DVK�(TXLYDOHQWV��%HJLQQLQJ�RI�<HDU ��������������

&DVK�DQG�&DVK�(TXLYDOHQWV��(QG�RI�<HDU ��������������

�
�
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6HH�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�� � ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6WDWHPHQW�RI�&DVK�)ORZV�
<HDU�(QGHG�-XQH����������

�
�
5HFRQFLOLDWLRQ�RI�&DVK�DQG�&DVK�(TXLYDOHQWV�WR�WKH�

6WDWHPHQW�RI�1HW�3RVLWLRQ
&DVK�LQ�FXUUHQW�DVVHWV ��������������
&DVK�LQ�QRQFXUUHQW�FDVK� ���������������
��

7RWDO�FDVK� ��������������

5HFRQFLOLDWLRQ�RI�2SHUDWLQJ�,QFRPH�WR�1HW�&DVK�
XVHG�IRU�2SHUDWLQJ�$FWLYLWLHV
2SHUDWLQJ�LQFRPH ���������������
$GMXVWPHQWV�WR�UHFRQFLOH�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK

XVHG�IRU�RSHUDWLQJ�DFWLYLWLHV
'HSUHFLDWLRQ� ���������������
3URYLVLRQ�IRU�EDG�GHEWV ���������������

&KDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV
3DWLHQW�UHFHLYDEOHV ����������������
2WKHU�UHFHLYDEOHV ����������������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ���������������
6XSSOLHV �����������������
3UHSDLG�H[SHQVHV �����������������
$FFRXQWV�SD\DEOH ���������������
(VWLPDWHG�WKLUG�SDUW\�SD\RU�VHWWOHPHQWV ������������������
$FFUXHG�H[SHQVHV ����������������

1HW�&DVK�XVHG�IRU�2SHUDWLQJ�$FWLYLWLHV� ����������������

6XSSOHPHQWDO�'LVFORVXUH�RI�1RQFDVK�&DSLWDO�DQG�&DSLWDO�5HODWHG�
)LQDQFLQJ�$FWLYLWLHV

,QFUHDVH�LQ�DFFRXQWV�SD\DEOH�IRU�FRQVWUXFWLRQ�DQG�HTXLSPHQW ����������������

(TXLSPHQW�ILQDQFHG�WKURXJK�FDSLWDO�OHDVH�DUUDQJHPHQW ����������������

�
�
�
�
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6HH�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�� � ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ���'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW��7XODUH�+RVSLWDO�)RXQGDWLRQ�

<HDU�(QGHG�-XQH����������
�
�

�8QDXGLWHG�
$VVHWV

&DVK�DQG�FDVK�HTXLYDOHQWV ����������������
&RQWULEXWLRQV�UHFHLYDEOH��QHW ����������������
$FFRXQWV�UHFHLYDEOH �����������������
/RQJ�WHUP�LQYHVWPHQWV ����������������

7RWDO�DVVHWV ���������������

1HW�$VVHWV
8QUHVWULFWHG ����������������
7HPSRUDULO\�UHVWULFWHG ����������������
3HUPDQHQWO\�UHVWULFWHG �����������������

7RWDO�QHW�DVVHWV ���������������

7RWDO�OLDELOLWLHV�DQG�QHW�DVVHWV ���������������

�
�



�

6HH�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�� � ���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6WDWHPHQW�RI�$FWLYLWLHV���'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW���7XODUH�+RVSLWDO�)RXQGDWLRQ�

<HDU�(QGHG�-XQH����������
�
�

�8QDXGLWHG�
8QUHVWULFWHG�1HW�$VVHWV

6XSSRUW�DQG�UHYHQXH
&RQWULEXWLRQV ������������������
6SHFLDO�HYHQWV ����������������
,QYHVWPHQW�LQFRPH �����������������

7RWDO�VXSSRUW�DQG�UHYHQXH ����������������

([SHQVHV
&RQWULEXWLRQV �����������������
*HQHUDO�VHUYLFHV�DQG�DGPLQLVWUDWLYH �����������������

7RWDO�H[SHQVHV� ����������������

,QFUHDVH�LQ�8QUHVWULFWHG�1HW�$VVHWV �����������������

&KDQJH�LQ�1HW�$VVHWV �����������������

1HW�$VVHWV��%HJLQQLQJ�RI�<HDU ���������������

1HW�$VVHWV��(QG�RI�<HDU ���������������



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

�-XQH����������
�
�
1RWH������ 5HSRUWLQJ�(QWLW\�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�
�
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�7XODUH�/RFDO�+HDOWK�&DUH�'LVWULFW��GED�7XODUH�5HJLRQDO�0HGLFDO�&HQWHU��H�J��WKH�
'LVWULFW��KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD���7KH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%��LV�WKH�DFFHSWHG�VWDQGDUG�VHWWLQJ�ERG\�IRU�
HVWDEOLVKLQJ�JRYHUQPHQWDO�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�SULQFLSOHV���7KH�VLJQLILFDQW�DFFRXQWLQJ�DQG�UHSRUWLQJ�
SROLFLHV�DQG�SUDFWLFHV�XVHG�E\�WKH�'LVWULFW�DUH�GHVFULEHG�EHORZ���
� �
5HSRUWLQJ�(QWLW\�
�
7KH�'LVWULFW�LV�D�SXEOLF�HQWLW\�RUJDQL]HG�XQGHU�/RFDO�+RVSLWDO�'LVWULFW�/DZ�DV�VHW�IRUWK�LQ�WKH�+HDOWK�DQG�6DIHW\�
&RGH�RI�WKH�6WDWH�RI�&DOLIRUQLD���7KH�'LVWULFW�LV�D�SROLWLFDO�VXEGLYLVLRQ�RI�WKH�6WDWH�RI�&DOLIRUQLD�DQG�KDV�EHHQ�
UHFRJQL]HG�E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH�DV�H[HPSW�IURP�IHGHUDO�LQFRPH�WD[HV�XQGHU�,QWHUQDO�5HYHQXH�&RGH�
6HFWLRQ�����D�����7KH�'LVWULFW�LV�JRYHUQHG�E\�D�ILYH��PHPEHU�%RDUG�RI�'LUHFWRUV��HOHFWHG�IURP�ZLWKLQ�WKH�'LVWULFW
V�
JHRJUDSKLFDO�SROLWLFDO�GLYLVLRQV�WR�VSHFLILHG�WHUPV�RI�RIILFH���7KH�'LVWULFW�LV�ORFDWHG�LQ�7XODUH��&DOLIRUQLD�DQG�
RSHUDWHV�D�����EHG�JHQHUDO�DFXWH�FDUH�KRVSLWDO�IDFLOLW\��D�KRPH�KHDOWK�DJHQF\��VHYHUDO�UXUDO�KHDOWK�FDUH�FOLQLFV�DQG�
RWKHU�SDWLHQW�VHUYLFH�SURJUDPV���7KH�'LVWULFW�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�SULPDULO\�WR�LQGLYLGXDOV�ZKR�UHVLGH�LQ�
WKH�ORFDO�JHRJUDSKLF�DUHD��
�
,Q�-DQXDU\������WKH�'LVWULFW�UHWDLQHG�WKH�VHUYLFHV�RI�+HDOWK�&DUH�&RQJORPHUDWHV�$VVRFLDWHV��+&&$��WR�PDQDJH�
DQG�RSHUDWH�WKH�KHDOWKFDUH�VHUYLFHV�RI�WKH�'LVWULFW���7KH�DJUHHPHQW�ZLWK�+&&$�UHTXLUHV�WKDW�+&&$�UHFUXLW�DQG�
SURYLGH�VHQLRU�OHDGHUVKLS���7KDW�DJUHHPHQW�ZDV�UHSODFHG�LQ�0D\������E\�D�QHZ�ORQJ�WHUP�DJUHHPHQW�ZLWK�+&&$���
7KH�QHZ����\HDU�DJUHHPHQW�VSHFLILFDOO\�QDPHG�+&&$�WR�PDQDJH�WKH�RSHUDWLRQV�RI�WKH�'LVWULFW���2Q�1RYHPEHU����
������DOO�'LVWULFW�HPSOR\HHV�WUDQVLWLRQHG�WR�+&&$�HPSOR\PHQW���7KH�'LVWULFW�QRZ�OHDVHV�WKH�HPSOR\HHV�IURP�
+&&$���7UDQVLWLRQLQJ�WR�D�SULYDWH�HPSOR\HU�KDV�SURYLGHG�DQ�HQKDQFHG�OHYHO�RI�SURIHVVLRQDOLVP��HIILFLHQF\��DQG�
RYHUDOO�LPSURYHG�ODERU�SURGXFWLYLW\�IRU�WKH�ZRUNIRUFH�VHUYLQJ�WKH�'LVWULFW��
�
)RU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��WKH�'LVWULFW�KDV�LQFOXGHG�DOO�IXQGV��RUJDQL]DWLRQV��DJHQFLHV��ERDUGV��FRPPLVVLRQV��
DQG�DXWKRULWLHV���7KH�'LVWULFW�KDV�DOVR�FRQVLGHUHG�DOO�SRWHQWLDO�FRPSRQHQW�XQLWV�IRU�ZKLFK�LW�LV�ILQDQFLDOO\�
DFFRXQWDEOH�DQG�RWKHU�RUJDQL]DWLRQV�IRU�ZKLFK�WKH�QDWXUH�DQG�VLJQLILFDQFH�RI�WKHLU�UHODWLRQVKLS�ZLWK�WKH�'LVWULFW�
DUH�VXFK�WKDW�WKH�H[FOXVLRQ�ZRXOG�FDXVH�WKH�'LVWULFW¶V�ILQDQFLDO�VLWXDWLRQ�WR�EH�PLVOHDGLQJ�RU�LQFRPSOHWH���7KH�
*$6%�KDV�VHW�IRUWK�FULWHULD�WR�EH�FRQVLGHUHG�LQ�GHWHUPLQLQJ�ILQDQFLDO�DFFRXQWDELOLW\���7KHVH�FULWHULD�LQFOXGH�
DSSRLQWLQJ�D�YRWLQJ�PDMRULW\�RI�DQ�RUJDQL]DWLRQ¶V�JRYHUQLQJ�ERG\�DQG�����WKH�DELOLW\�RI�WKH�'LVWULFW�WR�LPSRVH�LWV�
ZLOO�RQ�WKDW�RUJDQL]DWLRQ�RU�����WKH�SRWHQWLDO�IRU�WKH�RUJDQL]DWLRQ�WR�SURYLGH�VSHFLILF�EHQHILWV�RU�LPSRVH�VSHFLILF�
ILQDQFLDO�EXUGHQV�RQ�WKH�'LVWULFW���
�
'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLW�
�
7XODUH�+RVSLWDO�)RXQGDWLRQ��WKH�)RXQGDWLRQ��ZDV�HVWDEOLVKHG�WR�SURFXUH�DQG�H[WHQG�ILQDQFLDO�DLG�WRZDUG�WKH�
RSHUDWLRQ��PDLQWHQDQFH��DQG�PRGHUQL]DWLRQ�RI�IDFLOLWLHV�RI�WKH�'LVWULFW���)XQGV�UDLVHG�DUH�GLVWULEXWHG�WR�WKH�7XODUH��
&DOLIRUQLD�FRPPXQLW\�SULPDULO\�WKURXJK�WKH�SXUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW��VXSSOLHV��DQG�VXSSRUW��7KH�
)RXQGDWLRQ�KDV�EHHQ�GHWHUPLQHG�WR�EH�DQG�LV�SUHVHQWHG�DV�D�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLW�LQ�WKH�'LVWULFW¶V�
ILQDQFLDO�VWDWHPHQWV����)LQDQFLDO�VWDWHPHQWV�RI�WKH�)RXQGDWLRQ�FDQ�EH�REWDLQHG�E\�FRQWDFWLQJ�WKH�)RXQGDWLRQ¶V�
3UHVLGHQW��



�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
0HDVXUHPHQW�)RFXV�DQG�%DVLV�RI�$FFRXQWLQJ��
�
%DVLV�RI�DFFRXQWLQJ�UHIHUV�WR�ZKHQ�UHYHQXHV�DQG�H[SHQVHV�DUH�UHFRJQL]HG�LQ�WKH�DFFRXQWV�DQG�UHSRUWHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��%DVLV�RI�DFFRXQWLQJ�UHODWHV�WR�WKH�WLPLQJ�RI�WKH�PHDVXUHPHQWV�PDGH��UHJDUGOHVV�RI�WKH�
PHDVXUHPHQW�IRFXV�DSSOLHG��
�
7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�LQ�FRQIRUPLW\�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��5HYHQXHV�DUH�UHFRJQL]HG�ZKHQ�HDUQHG��
DQG�H[SHQVHV�DUH�UHFRUGHG�ZKHQ�WKH�OLDELOLW\�LV�LQFXUUHG��
�
%DVLV�RI�3UHVHQWDWLRQ�
�
7KH�VWDWHPHQW�RI�QHW�SRVLWLRQ�GLVSOD\V�WKH�'LVWULFW¶V�DVVHWV��OLDELOLWLHV��DQG�GHIHUUHG�LQIORZV��ZLWK�WKH�GLIIHUHQFH�
UHSRUWHG�DV�QHW�SRVLWLRQ��1HW�SRVLWLRQ�LV�UHSRUWHG�LQ�WKH�IROORZLQJ�FDWHJRULHV�FRPSRQHQWV��
�

Net investment in capital assets�FRQVLVWV�RI�QHW�FDSLWDO�UHGXFHG�E\�WKH�RXWVWDQGLQJ�EDODQFHV�RI�DQ\�UHODWHG�
GHEW�REOLJDWLRQV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�
LPSURYHPHQW�RI�WKRVH�DVVHWV�RU�WKH�UHODWHG�GHEW�REOLJDWLRQV�DQG�LQFUHDVHG�E\�EDODQFHV�RI�GHIHUUHG�
RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�WKRVH�DVVHWV�RU�GHEW�REOLJDWLRQV��
 
Restricted net position��
�
([SHQGDEOH�±�([SHQGDEOH�QHW�SRVLWLRQ�UHVXOWV�ZKHQ�FRQVWUDLQWV�SODFHG�RQ�QHW�SRVLWLRQ�XVH�DUH�HLWKHU�
H[WHUQDOO\�LPSRVHG�RU�LPSRVHG�WKURXJK�HQDEOLQJ�OHJLVODWLRQ���
�
1RQH[SHQGDEOH�±�1RQH[SHQGDEOH�QHW�SRVLWLRQ�LV�VXEMHFW�WR�H[WHUQDOO\�LPSRVHG�VWLSXODWLRQV�ZKLFK�UHTXLUH�
WKHP�WR�EH�PDLQWDLQHG�SHUPDQHQWO\�E\�WKH�'LVWULFW��

�
Unrestricted net position���&RQVLVWV�RI�QHW�SRVLWLRQ�QRW�PHHWLQJ�WKH�GHILQLWLRQ�RI�WKH�SUHFHGLQJ�FDWHJRULHV��
8QUHVWULFWHG�QHW�SRVLWLRQ�RIWHQ�KDV�FRQVWUDLQWV�RQ�UHVRXUFHV�LPSRVHG�E\�PDQDJHPHQW�ZKLFK�FDQ�EH�
UHPRYHG�RU�PRGLILHG��

�
:KHQ�DQ�H[SHQVH�LV�LQFXUUHG�WKDW�FDQ�EH�SDLG�XVLQJ�HLWKHU�UHVWULFWHG�RU�XQUHVWULFWHG�UHVRXUFHV��QHW�SRVLWLRQ���WKH�
'LVWULFW¶V�SROLF\�LV�WR�ILUVW�DSSO\�WKH�H[SHQVH�WRZDUG�WKH�PRVW�UHVWULFWLYH�UHVRXUFHV�DQG�WKHQ�WRZDUG�XQUHVWULFWHG�
UHVRXUFHV��
�
8VH�RI�(VWLPDWHV�
�
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�
DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
(VWLPDWHV�DOVR�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�
FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�



�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
&DVK��
�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV��
H[FOXGLQJ�LQWHUQDOO\�GHVLJQDWHG�RU�UHVWULFWHG�FDVK�DQG�LQYHVWPHQWV��)RU�SXUSRVHV�RI�WKH�VWDWHPHQW�RI�FDVK�IORZV��
WKH�'LVWULFW�FRQVLGHUV�DOO�FDVK�DQG�LQYHVWPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�DV�FDVK�DQG�FDVK�
HTXLYDOHQWV���
�
$VVHWV�/LPLWHG�WR�8VH�$YDLODEOH�IRU�&XUUHQW�'HEW�6HUYLFH�
�
$VVHWV�OLPLWHG�WR�XVH�DYDLODEOH�IRU�FXUUHQW�GHEW�VHUYLFH��FRQVLVWV�RI�FDVK�UHVWULFWHG�IRU�GHEW�VHUYLFH�GHVLJQDWHG�IRU�
WKH�DFFUXHG�LQWHUHVW�UHODWHG�WR�WKH�*HQHUDO�2EOLJDWLRQ�5HYHQXH�ERQGV��)XWXUH�GHEW�VHUYLFH�SD\PHQWV�IRU�WKH�ERQGV�
DUH�DVVHVVHG�SHULRGLFDOO\�DQG�GHSRVLWHG�LQWR�WKLV�IXQG��7KH�IXQGV�DUH�LQFOXGHG�ZLWK�WKH�FDVK�GHSRVLWHG�LQ�D�
ILQDQFLDO�LQVWLWXWLRQ��
�
3DWLHQW�5HFHLYDEOHV�
�
3DWLHQW�UHFHLYDEOHV�DUH�XQFROODWHUDOL]HG�FXVWRPHU�DQG�WKLUG�SDUW\�SD\HU�REOLJDWLRQV��3D\PHQWV�RI�SDWLHQW�
UHFHLYDEOHV�DUH�DOORFDWHG�WR�WKH�VSHFLILF�FODLPV�LGHQWLILHG�RQ�WKH�UHPLWWDQFH�DGYLFH�RU��LI�XQVSHFLILHG��DUH�DSSOLHG�WR�
WKH�HDUOLHVW�XQSDLG�FODLP��
�
7KH�FDUU\LQJ�DPRXQW�RI�SDWLHQW�UHFHLYDEOHV�LV�UHGXFHG�E\�D�YDOXDWLRQ�DOORZDQFH�WKDW�UHIOHFWV�PDQDJHPHQW¶V�
HVWLPDWH�RI�DPRXQWV�WKDW�ZLOO�QRW�EH�FROOHFWHG�IURP�SDWLHQWV�DQG�WKLUG�SDUW\�SD\RUV��0DQDJHPHQW�UHYLHZV�SDWLHQW�
UHFHLYDEOHV�E\�SD\RU�FODVV�DQG�DSSOLHV�SHUFHQWDJHV�WR�GHWHUPLQH�HVWLPDWHG�DPRXQWV�WKH�ZLOO�QRW�EH�FROOHFWHG�IURP�
WKLUG�SDUWLHV�XQGHU�FRQWUDFWXDO�DJUHHPHQWV�DQG�DPRXQWV�WKDW�ZLOO�QRW�EH�FROOHFWHG�IURP�SDWLHQWV�GXH�WR�EDG�GHEWV��
0DQDJHPHQW�FRQVLGHUV�KLVWRULFDO�ZULWH�RII�DQG�UHFRYHU\�LQIRUPDWLRQ�LQ�GHWHUPLQLQJ�WKH�HVWLPDWHG�EDG�GHEW�
SURYLVLRQ���
�
3URSHUW\�7D[�5HFHLYDEOH�
�
3URSHUW\�WD[�UHFHLYDEOH�LV�UHFRJQL]HG�RQ�WKH�OLHQ�GDWH��ZKLFK�LV�-DQXDU\���RI�WKH�WD[�\HDU�LQ�7XODUH�&RXQW\��7KH�
SURSHUW\�WD[�UHFHLYDEOH�UHSUHVHQWV�WD[HV�FHUWLILHG�E\�WKH�%RDUG�RI�'LUHFWRUV�WR�EH�FROOHFWHG�LQ�WKH�QH[W�ILVFDO�\HDU��
+RZHYHU��E\�VWDWXWH��WKH�WD[�DVNLQJ�EHFRPHV�HIIHFWLYH�RQ�WKH�ILUVW�GD\�RI�WKH�IROORZLQJ�\HDU��$OWKRXJK�WKH�
SURSHUW\�WD[�UHFHLYDEOH�KDV�EHHQ�UHFRUGHG��WKH�UHODWHG�UHYHQXH�LV�FRQVLGHUHG�D�GHIHUUHG�LQIORZ�RI�UHVRXUFHV�±�
XQDYDLODEOH�UHYHQXH�DQG�ZLOO�QRW�EH�UHFRJQL]HG�DV�UHYHQXH�XQWLO�WKH�\HDU�LQ�ZKLFK�LW�LV�OHYLHG��
�
� /LHQ�GDWH�� � -DQXDU\���
� /LHQ�GDWH��XQVHFXUHG�� -XQH����
� /HY\�GDWH� � -DQXDU\����VXFFHHGLQJ�\HDU�
� 'XH�GDWHV��VHFXUHG�� 1RYHPEHU���DQG�)HEUXDU\���
� 'XH�GDWHV��XQVHFXUHG�� $XJXVW����
�
6XSSOLHV�
�
6XSSOLHV�DUH�VWDWHG�DW�ORZHU�RI�FRVW��ILUVW�LQ��ILUVW�RXW��RU�PDUNHW�DQG�DUH�H[SHQVHG�ZKHQ�XVHG��



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
1RQFXUUHQW�&DVK��
�
1RQFXUUHQW�FDVK�LQFOXGHV�DPRXQWV�UHVWULFWHG�E\�WUXVWHH�IRU�GHEW�UHVHUYH��'HSRVLWV�DUH�UHFRUGHG�DW�KLVWRULFDO�FRVW���
�
,QYHVWPHQW�,QFRPH�
�
,QWHUHVW�RQ�GHSRVLWV�LV�LQFOXGHG�LQ�QRQRSHUDWLQJ�UHYHQXHV�ZKHQ�HDUQHG���
�
&DSLWDO�$VVHWV�
�
&DSLWDO�DVVHW�DFTXLVLWLRQV�LQ�H[FHVV�RI��������DUH�FDSLWDOL]HG�DQG�UHFRUGHG�DW�FRVW��'HSUHFLDWLRQ�LV�SURYLGHG�RYHU�
WKH�HVWLPDWHG�XVHIXO�OLIH�RI�HDFK�GHSUHFLDEOH�DVVHW�DQG�LV�FRPSXWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG��(TXLSPHQW�
XQGHU�FDSLWDO�OHDVH�REOLJDWLRQV�DUH�DPRUWL]HG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�VKRUWHU�SHULRG�RI�WKH�OHDVH�WHUP�
RU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�HTXLSPHQW��$PRUWL]DWLRQ�LV�LQFOXGHG�LQ�GHSUHFLDWLRQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV���
XVLQJ�WKH�IROORZLQJ�DVVHW�OLYHV��
�

/DQG�LPSURYHPHQWV�� � � � � � � � � �����\HDUV�
%XLOGLQJV�DQG�LPSURYHPHQWV�� � � � � � � � ������\HDUV�
(TXLSPHQW�� � � � � � � � � � ����\HDUV�

�
*LIWV�RI�ORQJ�OLYHG�DVVHWV�VXFK�DV�ODQG��EXLOGLQJV��RU�HTXLSPHQW�DUH�UHSRUWHG�DV�DGGLWLRQV�WR�XQUHVWULFWHG�QHW�
SRVLWLRQ��DQG�DUH�H[FOXGHG�IURP�UHYHQXHV�LQ�H[FHVV�RI�H[SHQVH��*LIWV�RI�ORQJ�OLYHG�DVVHWV�ZLWK�H[SOLFLW�UHVWULFWLRQV�
WKDW�VSHFLI\�KRZ�WKH�DVVHWV�DUH�WR�EH�XVHG�DQG�JLIWV�RI�FDVK�RU�RWKHU�DVVHWV�WKDW�PXVW�EH�XVHG�WR�DFTXLUH�ORQJ�OLYHG�
DVVHWV�DUH�UHSRUWHG�DV�UHVWULFWHG�QHW�SRVLWLRQ���
�
1RWHV�5HFHLYDEOH�
�
$GYDQFHV�WR�SK\VLFLDQV�DUH�FRPSULVHG�RI�SK\VLFLDQ�LQFRPH�JXDUDQWHHV�DQG�RU�EXVLQHVV�ORDQV�WR�WKRVH�SK\VLFLDQV�
UHTXLULQJ�DVVLVWDQFH�WR�EHJLQ�D�ORFDO�SUDFWLFH���7KH�'LVWULFW�KDV�HQWHUHG�LQWR�DJUHHPHQWV�ZLWK�FHUWDLQ�SK\VLFLDQV�
ZKHUHE\�WKH�'LVWULFW�JXDUDQWHHV�WKHLU�LQFRPH�IRU�D�VSHFLILHG�SHULRG�RI�WLPH���7KHVH�DJUHHPHQWV�DUH�VWUXFWXUHG�VR�
WKDW�LI�D�SK\VLFLDQ�PDLQWDLQV�D�SUDFWLFH�LQ�WKH�DUHD�IRU�D�VSHFLILHG�SHULRG�RI�WLPH��WKH�LQFRPH�JXDUDQWHH�LQ�H[FHVV�RI�
FROOHFWLRQV�PD\�EH�IRUJLYHQ�LQ�FRPSOLDQFH�ZLWK�DOO�IHGHUDO�DQG�6WDWH�ODZV�DQG�UHJXODWLRQV���7KH�DOORZDQFH�IRU�
GRXEWIXO�DFFRXQWV�LV�SULPDULO\�DWWULEXWHG�WR�WKUHH�SK\VLFLDQ�DGYDQFHV�WKDW�DUH�SRWHQWLDOO\�XQFROOHFWLEOH��
�
'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�
�
'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHSUHVHQW�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V��DQG�VR�
ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ�RXWIORZ�RI�UHVRXUFHV��H[SHQVH��XQWLO�WKHQ��7KH�GHIHUUHG�RXWIORZ�RI�UHVRXUFHV�UHSRUWHG�
LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LV�GHIHUUHG�UHIXQGLQJ�FRVWV�ZKLFK�DUH�DPRUWL]HG�RYHU�WKH�VKRUWHU�RI�WKH�UHPDLQLQJ�OLIH�RI�
WKH�UHIXQGHG�ERQGV�RU�WKH�UHIXQGLQJ�GHEW�DV�D�FRPSRQHQW�RI�LQWHUHVW�H[SHQVH���
�
�



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
'HIHUUHG�,QIORZV�RI�5HVRXUFHV�
�
'HIHUUHG�LQIORZV�RI�UHVRXUFHV�UHSUHVHQW�DQ�LQFUHDVH�LQ�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�IXWXUH�SHULRGV�DQG�VR�ZLOO�QRW�EH�
UHFRJQL]HG�DV�DQ�LQIORZ�RI�UHVRXUFHV��UHYHQXH��XQWLO�WKHQ��7KH�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHSRUWHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV�DUH�XQDYDLODEOH�SURSHUW\�WD[HV��3URSHUW\�WD[HV�ZLOO�EH�UHFRJQL]HG�DV�UHYHQXH�LQ�WKH�\HDU�WKH\�
EHFRPH�DYDLODEOH���
�
2SHUDWLQJ�5HYHQXHV�DQG�([SHQVHV�
�
7KH�'LVWULFW¶V�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�GLVWLQJXLVKHV�EHWZHHQ�RSHUDWLQJ�DQG�
QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV��2SHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�RI�WKH�'LVWULFW�UHVXOW�IURP�H[FKDQJH�
WUDQVDFWLRQV�DVVRFLDWHG�ZLWK�SURYLGLQJ�KHDOWK�FDUH�VHUYLFHV�±�WKH�'LVWULFW¶V�SULQFLSDO�DFWLYLW\��DQG�WKH�FRVWV�RI�
SURYLGLQJ�WKRVH�VHUYLFHV��LQFOXGLQJ�GHSUHFLDWLRQ�DQG�H[FOXGLQJ�LQWHUHVW�FRVW��$OO�RWKHU�UHYHQXHV�DQG�H[SHQVHV�DUH�
UHSRUWHG�DV�QRQRSHUDWLQJ���
�
1HW�3DWLHQW�6HUYLFH�5HYHQXH�
�
7KH�'LVWULFW�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�'LVWULFW�DW�DPRXQWV�GLIIHUHQW�
IURP�LWV�HVWDEOLVKHG�UDWHV��3D\PHQW�DUUDQJHPHQWV�LQFOXGH�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV��GLVFRXQWHG�FKDUJHV��DQG�
SHU�GLHP�SD\PHQWV��1HW�SDWLHQW�VHUYLFH�UHYHQXH�LV�UHSRUWHG�DW�WKH�HVWLPDWHG�QHW�UHDOL]DEOH�DPRXQWV�IURP�SDWLHQWV��
WKLUG�SDUW\�SD\RUV��DQG�RWKHUV�IRU�VHUYLFHV�UHQGHUHG��LQFOXGLQJ�HVWLPDWHG�UHWURDFWLYH�DGMXVWPHQWV�XQGHU�
UHLPEXUVHPHQW�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV��5HWURDFWLYH�DGMXVWPHQWV�DUH�DFFUXHG�RQ�DQ�HVWLPDWHG�EDVLV�LQ�
WKH�SHULRG�WKH�UHODWHG�VHUYLFHV�DUH�UHQGHUHG�DQG�DGMXVWHG�LQ�IXWXUH�SHULRGV�DV�ILQDO�VHWWOHPHQWV�DUH�GHWHUPLQHG���
�
&KDULW\�&DUH�
�
7KH�'LVWULFW�SURYLGHV�KHDOWK�FDUH�VHUYLFHV�WR�SDWLHQWV�ZKR�PHHW�FHUWDLQ�FULWHULD�XQGHU�LWV�FKDULW\�FDUH�SROLF\�
ZLWKRXW�FKDUJH�RU�DW�DPRXQWV�OHVV�WKDQ�HVWDEOLVKHG�UDWHV��6LQFH�WKH�'LVWULFW�GRHV�QRW�SXUVXH�FROOHFWLRQ�RI�WKHVH�
DPRXQWV��WKH\�DUH�QRW�UHSRUWHG�DV�SDWLHQW�VHUYLFH�UHYHQXH��7KH�HVWLPDWHG�FRVW�RI�SURYLGLQJ�WKHVH�VHUYLFHV�ZDV�
��������IRU�WKH�\HDU�HQGHG�-XQH�����������FDOFXODWHG�E\�PXOWLSO\LQJ�WKH�UDWLR�RI�FRVW�WR�JURVV�FKDUJHV�IRU�WKH�
KRVSLWDO�E\�WKH�JURVV�XQFRPSHQVDWHG�FKDUJHV�DVVRFLDWHG�ZLWK�SURYLGLQJ�FKDULW\�FDUH�WR�LWV�SDWLHQWV���
�
*UDQWV�DQG�&RQWULEXWLRQV�
�
7KH�'LVWULFW�PD\�UHFHLYH�JUDQWV�DV�ZHOO�DV�FRQWULEXWLRQV�IURP�LQGLYLGXDOV�DQG�SULYDWH�RUJDQL]DWLRQV��5HYHQXHV�
IURP�JUDQWV�DQG�FRQWULEXWLRQV��LQFOXGLQJ�FRQWULEXWLRQV�RI�FDSLWDO�DVVHWV��DUH�UHFRJQL]HG�ZKHQ�DOO�HOLJLELOLW\�
UHTXLUHPHQWV��LQFOXGLQJ�WLPH�UHTXLUHPHQWV�DUH�PHW��*UDQWV�DQG�FRQWULEXWLRQV�PD\�EH�UHVWULFWHG�IRU�HLWKHU�VSHFLILF�
RSHUDWLQJ�SXUSRVHV�RU�IRU�FDSLWDO�SXUSRVHV��$PRXQWV�WKDW�DUH�XQUHVWULFWHG�RU�WKDW�DUH�UHVWULFWHG�WR�D�VSHFLILF�
RSHUDWLQJ�SXUSRVH�DUH�UHSRUWHG�DV�QRQ�RSHUDWLQJ�UHYHQXHV��$PRXQWV�UHVWULFWHG�WR�FDSLWDO�DFTXLVLWLRQV�DUH�UHSRUWHG�
DIWHU�UHYHQXHV�LQ�H[FHVV�RI�H[SHQVHV���
�
(OHFWURQLF�+HDOWK�5HFRUG�,QFHQWLYHV�
�
7KH�$PHULFDQ�5HFRYHU\�DQG�5HLQYHVWPHQW�$FW�RI�������$55$��DPHQGHG�WKH�6RFLDO�6HFXULW\�$FW�WR�HVWDEOLVK�
LQFHQWLYH�SD\PHQWV�XQGHU�WKH�0HGLFDUH�DQG�0HGLFDLG�SURJUDPV�IRU�FHUWDLQ�KRVSLWDOV�DQG�SURIHVVLRQDOV�WKDW�
GHPRQVWUDWH�PHDQLQJIXO�XVH�RI�FHUWLILHG�(OHFWURQLF�+HDOWK�5HFRUGV��(+5��WHFKQRORJ\��
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�
�
7R�TXDOLI\�IRU�WKH�(+5�LQFHQWLYH�SD\PHQWV��KRVSLWDOV�DQG�SK\VLFLDQV�PXVW�PHHW�GHVLJQDWHG�(+5�PHDQLQJIXO�XVH�
FULWHULD��,Q�DGGLWLRQ��KRVSLWDOV�PXVW�DWWHVW�WKDW�WKH\�KDYH�XVHG�FHUWLILHG�(+5�WHFKQRORJ\��VDWLVILHG�WKH�PHDQLQJIXO�
XVH�REMHFWLYHV��DQG�VSHFLI\�WKH�(+5�UHSRUWLQJ�SHULRG��7KLV�DWWHVWDWLRQ�LV�VXEMHFW�WR�DXGLW�E\�WKH�IHGHUDO�
JRYHUQPHQW�RU�LWV�GHVLJQHH��7KH�(+5�LQFHQWLYH�SD\PHQW�WR�KRVSLWDOV�IRU�HDFK�SD\PHQW�\HDU�LV�FDOFXODWHG�DV�D�
SURGXFW�RI�����DQ�LQLWLDO�DPRXQW������WKH�0HGLFDUH�VKDUH��DQG�����D�WUDQVLWLRQ�IDFWRU�DSSOLFDEOH�WR�WKDW�SD\PHQW�
\HDU���
�
7KH�'LVWULFW�UHFRJQL]HV�(+5�LQFHQWLYH�SD\PHQWV�DV�UHYHQXH�ZKHQ�WKHUH�LV�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�'LVWULFW�
ZLOO�FRPSO\�ZLWK�WKH�FRQGLWLRQV�DWWDFKHG�WR�WKH�LQFHQWLYH�SD\PHQWV��(+5�LQFHQWLYH�SD\PHQWV�DUH�LQFOXGHG�LQ�RWKHU�
RSHUDWLQJ�UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV��7KH�DPRXQW�RI�(+5�LQFHQWLYH�SD\PHQWV�UHFRJQL]HG�
DUH�EDVHG�RQ�PDQDJHPHQW¶V�EHVW�HVWLPDWH�DQG�WKRVH�DPRXQWV�DUH�VXEMHFW�WR�FKDQJH�ZLWK�VXFK�FKDQJHV�LPSDFWLQJ�
WKH�SHULRG�LQ�ZKLFK�WKH\�RFFXU���
�
7KH�'LVWULFW�UHFRJQL]HG�UHYHQXH�RI����������IRU�WKH�\HDU�HQGHG�-XQH����������UHODWHG�WR�(+5�LQFHQWLYH�SD\PHQWV��
7KHVH�LQFHQWLYH�SD\PHQWV�DUH�LQFOXGHG�LQ�RWKHU�UHYHQXH�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV���
�
6XEVHTXHQW�(YHQWV�
�
7KH�'LVWULFW�KDV�HYDOXDWHG�VXEVHTXHQW�HYHQWV�WKURXJK�$SULO�����������WKH�GDWH�ZKLFK�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�
DYDLODEOH�WR�EH�LVVXHG��
�
�
1RWH������ 1HW�3DWLHQW�6HUYLFH�5HYHQXH�
�
7KH�'LVWULFW�KDV�DJUHHPHQWV�ZLWK�WKLUG�SDUW\�SD\RUV�WKDW�SURYLGH�IRU�SD\PHQWV�WR�WKH�'LVWULFW�DW�DPRXQWV�GLIIHUHQW�
IURP�LWV�HVWDEOLVKHG�UDWHV��$�VXPPDU\�RI�WKH�SD\PHQW�DUUDQJHPHQWV�ZLWK�PDMRU�WKLUG�SDUW\�SD\RUV�IROORZV���
�
0HGLFDUH��,QSDWLHQW�DFXWH�FDUH�DQG�RXWSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�
SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�SHU�YLVLW��7KHVH�UDWHV�YDU\�DFFRUGLQJ�WR�D�SDWLHQW�FODVVLILFDWLRQ�V\VWHP�EDVHG�RQ�
FOLQLFDO��GLDJQRVWLF��DQG�RWKHU�IDFWRUV��7KH�FOLQLFV�DUH�GHVLJQDWHG�DV�&HUWLILHG�5XUDO�+HDOWK�&OLQLFV�E\�WKH�0HGLFDUH�
SURJUDP��$V�D�UHVXOW��FOLQLFDO�VHUYLFHV�UHQGHUHG�WR�0HGLFDUH�SURJUDP�EHQHILFLDULHV�DUH�UHLPEXUVHG�DW�FRVW��VXEMHFW�
WR�YDULRXV�OLPLWV���7KH�'LVWULFW�LV�UHLPEXUVHG�IRU�FRVW�UHLPEXUVDEOH�LWHPV�DW�D�WHQWDWLYH�UDWH�ZLWK�ILQDO�VHWWOHPHQW�
GHWHUPLQHG�DIWHU�VXEPLVVLRQ�RI�DQQXDO�FRVW�UHSRUWV�E\�WKH�'LVWULFW�DQG�DXGLWV�WKHUHRI�E\�WKH�0HGLFDUH�
$GPLQLVWUDWLYH�&RQWUDFWRU��0$&���7KH�'LVWULFW¶V�0HGLFDUH�FRVW�UHSRUWV�KDYH�EHHQ�DXGLWHG�E\�WKH�0$&�WKURXJK�
WKH�\HDU�HQGHG�-XQH������������
�
0HGL�&DO��,QSDWLHQW�DFXWH�UHQGHUHG�WR�0HGL�&DO�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�SURVSHFWLYHO\�GHWHUPLQHG�UDWHV�
SHU�GLVFKDUJH��2XWSDWLHQW�VHUYLFHV�UHQGHUHG�WR�0HGL�&DO�SURJUDP�EHQHILFLDULHV�DUH�SDLG�DW�SURVSHFWLYHO\�
GHWHUPLQHG�UDWHV�SHU�RXWSDWLHQW�DPEXODWRU\�SDWLHQW�JURXS�7KH�'LVWULFW¶V�0HGL�&DO�FRVW�UHSRUWV�KDYH�EHHQ�VHWWOHG�
E\�WKH�ILVFDO�LQWHUPHGLDU\�WKURXJK�-XQH������������
�
7KH�'LVWULFW�KDV�DOVR�HQWHUHG�LQWR�SD\PHQW�DJUHHPHQWV�ZLWK�FHUWDLQ�FRPPHUFLDO�LQVXUDQFH�FDUULHUV�DQG�RWKHU�
RUJDQL]DWLRQV��7KH�EDVLV�IRU�SD\PHQW�WR�WKH�'LVWULFW�XQGHU�WKHVH�DJUHHPHQWV�LQFOXGHV�SURVSHFWLYHO\�GHWHUPLQHG�
UDWHV�SHU�GLVFKDUJH��GLVFRXQWV�IURP�HVWDEOLVKHG�FKDUJHV��DQG�SURVSHFWLYHO\�GHWHUPLQHG�GDLO\�UDWHV��
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�
�
&RQFHQWUDWLRQ�RI�QHW�UHYHQXHV�E\�PDMRU�SD\RU�DFFRXQWHG�IRU�WKH�IROORZLQJ�SHUFHQWDJHV�RI�WKH�'LVWULFW¶V�SDWLHQW�
VHUYLFH�UHYHQXHV�IRU�WKH�\HDU�HQGHG�-XQH������������
�

0HGLFDUH ���
0HGLFDUH�PDQDJHG�FDUH ���
0HGL�&DO ��
0HGL�&DO�PDQDJHG�FDUH ���
2WKHU�FRPPHUFLDO�SD\RUV ���
6HOI�SD\�DQG�RWKHU ��

����

/DZV�DQG�UHJXODWLRQV�JRYHUQLQJ�WKH�0HGLFDUH��0HGL�&DO��DQG�RWKHU�SURJUDPV�DUH�H[WUHPHO\�FRPSOH[�DQG�VXEMHFW�
WR�LQWHUSUHWDWLRQ���$V�D�UHVXOW��WKHUH�LV�DW�OHDVW�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�UHFRUGHG�HVWLPDWHV�PD\�FKDQJH�E\�
PDWHULDO�DPRXQWV�LQ�WKH�QHDU�WHUP�DV�ILQDO�VHWWOHPHQWV�DUH�GHWHUPLQHG��7KH�QHW�SDWLHQW�VHUYLFH�UHYHQXH�IRU�WKH�\HDU�
HQGHG�-XQH�����������LQFUHDVHG�DSSUR[LPDWHO\����������GXH�WR�DGMXVWPHQWV�WR�DPRXQWV�SUHYLRXVO\�HVWLPDWHG���
�
7KH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV��&06��KDV�LPSOHPHQWHG�D�5HFRYHU\�$XGLW�&RQWUDFWRU��5$&��
SURJUDP�XQGHU�ZKLFK�FODLPV�DUH�UHYLHZHG�E\�FRQWUDFWRUV�IRU�YDOLGLW\��DFFXUDF\��DQG�SURSHU�GRFXPHQWDWLRQ��$�
GHPRQVWUDWLRQ�SURMHFW�FRPSOHWHG�LQ�VHYHUDO�RWKHU�VWDWHV�UHVXOWHG�LQ�WKH�LGHQWLILFDWLRQ�RI�SRWHQWLDO�RYHUSD\PHQWV��
VRPH�EHLQJ�VLJQLILFDQW��,I�VHOHFWHG�IRU�DXGLW��WKH�SRWHQWLDO�H[LVWV�WKDW�WKH�'LVWULFW�PD\�LQFXU�D�OLDELOLW\�IRU�D�FODLPV�
RYHUSD\PHQW�DW�D�IXWXUH�GDWH��7KH�'LVWULFW�LV�XQDEOH�WR�GHWHUPLQH�LI�LW�ZLOO�EH�DXGLWHG�DQG��LI�VR��WKH�H[WHQW�RI�WKH�
OLDELOLW\�RI�RYHUSD\PHQWV��LI�DQ\��$V�WKH�RXWFRPH�RI�VXFK�SRWHQWLDO�UHYLHZV�LV�XQNQRZQ�DQG�FDQQRW�EH�UHDVRQDEO\�
HVWLPDWHG��LW�LV�WKH�'LVWULFW¶V�SROLF\�WR�DGMXVW�UHYHQXH�IRU�GHGXFWLRQV�IURP�RYHUSD\PHQW�DPRXQWV�RU�DGGLWLRQV�IURP�
XQGHUSD\PHQW�DPRXQWV�GHWHUPLQHG�XQGHU�WKH�5$&�DXGLWV�DW�WKH�WLPH�D�FKDQJH�LQ�UHLPEXUVHPHQW�LV�DJUHHG�XSRQ�
EHWZHHQ�WKH�'LVWULFW�DQG�&06���
�
�
1RWH������ 'HSRVLWV�
�
7KH�FDUU\LQJ�DPRXQWV�RI�GHSRVLWV�DV�RI�-XQH�����������LV�LQFOXGHG�LQ�WKH�'LVWULFW¶V�VWDWHPHQW�RI�QHW�SRVLWLRQ�DV�
IROORZV���
�

&DUU\LQJ�$PRXQW
&DVK�DQG�GHSRVLWV ��������������
&DVK�HTXLYDOHQWV�LQ�/RFDO�$JHQF\�,QYHVWPHQW�)XQG ���������
0RQH\�PDUNHW�IXQGV ���������

7RWDO ��������������

'HSRVLWV�DUH�UHSRUWHG�LQ�WKH�IROORZLQJ�VWDWHPHQW�RI�QHW�SRVLWLRQ�FDSWLRQV��
&DVK� ��������������
$VVHWV�OLPLWHG�DV�WR�XVH�DYDLODEOH�IRU�FXUUHQW�GHEW�VHUYLFH ���������������
5HVWULFWHG�E\�WUXVWHH�IRU�GHEW�UHVHUYH ���������������

��������������



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
'HSRVLWV�±�&XVWRGLDO�&UHGLW�5LVN�
�
&XVWRGLDO�FUHGLW�ULVN�LV�WKH�ULVN�WKDW��LQ�WKH�HYHQW�RI�D�EDQN�IDLOXUH��EDQN�GHSRVLWV�PD\�QRW�EH�UHWXUQHG�WR�LW��7KH�
'LVWULFW�KDV�D�FROODWHUDOL]DWLRQ�DJUHHPHQW�ZLWK�WKH�EDQN��ZKLFK�PLWLJDWHV�FXVWRGLDO�FUHGLW�ULVN��7KH�'LVWULFW¶V�
GHSRVLWV�LQ�EDQNV�DW�-XQH�����������ZHUH�HQWLUHO\�FRYHUHG�E\�IHGHUDO�LQVXUDQFH�RU�E\�FROODWHUDO�KHOG�E\�WKH�
'LVWULFW¶V�FXVWRGLDO�EDQN�LQ�WKH�'LVWULFW¶V�QDPH��
�
8QGHU�WKH�SURYLVLRQV�RI�WKH�&DOLIRUQLD�*RYHUQPHQW�&RGH��&*&���&DOLIRUQLD�EDQNV�DQG�VDYLQJV�DQG�ORDQ�
DVVRFLDWLRQV�DUH�UHTXLUHG�WR�VHFXUH�WKH�'LVWULFW
V�GHSRVLWV�E\�SOHGJLQJ�JRYHUQPHQW�VHFXULWLHV�DV�FROODWHUDO���7KH�
PDUNHW�YDOXH�RI�SOHGJHG�VHFXULWLHV�PXVW�HTXDO�WR�DW�OHDVW������RI�WKH�'LVWULFW
V�GHSRVLWV���&DOLIRUQLD�ODZ�DOVR�
DOORZV�ILQDQFLDO�LQVWLWXWLRQV�WR�VHFXUH�'LVWULFW�GHSRVLWV�E\�SOHGJLQJ�ILUVW�WUXVW�GHHG�PRUWJDJH�QRWHV�KDYLQJ�D�YDOXH�
RI������RI�WKH�'LVWULFW
V�WRWDO�GHSRVLWV���7KH�SOHGJHG�VHFXULWLHV�DUH�KHOG�E\�WKH�SOHGJLQJ�ILQDQFLDO�LQVWLWXWLRQ
V�WUXVW�
GHSDUWPHQW�LQ�WKH�QDPH�RI�WKH�'LVWULFW���
�
,QWHUHVW�5DWH�5LVN�
�
7KH�'LVWULFW�LQYHVWV�LQ�YDULRXV�PRQH\�PDUNHW�IXQGV��ZKLFK�DUH�FODVVLILHG�DV�DVVHWV�OLPLWHG�DV�WR�XVH��
�
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�PDUNHW�UDWHV�ZLOO�DGYHUVHO\�DIIHFW�WKH�IDLU�YDOXH�RI�DQ�LQYHVWPHQW���
*HQHUDOO\��WKH�ORQJHU�WKH�PDWXULW\�RI�DQ�LQYHVWPHQW�WKH�JUHDWHU�WKH�VHQVLWLYLW\�RI�LWV�IDLU�YDOXH�WR�FKDQJHV�LQ�PDUNHW�
LQWHUHVW�UDWHV���7KH�'LVWULFW�GRHV�QRW�KDYH�DQ\�SROLFLHV�VSHFLILFDOO\�DGGUHVVLQJ�LQWHUHVW�UDWH�ULVN���
�
&UHGLW�5LVN�
�
&DOLIRUQLD�*RYHUQPHQW�&RGH��6HFWLRQ��������SODFHV�WKH�IROORZLQJ�FRQFHQWUDWLRQ�OLPLWV�RQ�WKH�VWDWH�LQYHVWPHQW�
SRRO�DQG�FRXQW\�LQYHVWPHQW�SRRO��1R�PRUH�WKDQ�����PD\�EH�LQYHVWHG�LQ�HOLJLEOH�FRPPHUFLDO�SDSHU��QR�PRUH�WKDQ�
����PD\�EH�LQYHVWHG�LQ�WKH�RXWVWDQGLQJ�FRPPHUFLDO�SDSHU�RI�DQ\�VLQJOH�LVVXHU��DQG�QR�PRUH�WKDQ�����RI�WKH�
RXWVWDQGLQJ�FRPPHUFLDO�SDSHU�RI�DQ\�VLQJOH�LVVXHU�PD\�EH�SXUFKDVHG��
�
,QYHVWPHQW�,QFRPH�
�
,QYHVWPHQW�LQFRPH��SULPDULO\�LQWHUHVW�LQFRPH��IRU�WKH�\HDU�HQGHG�-XQH����������ZDV�����������
�



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
1RWH������ &DSLWDO�$VVHWV�
�
&DSLWDO�DVVHWV�DV�RI�-XQH����������ZHUH�FRPSULVHG�RI�WKH�IROORZLQJ��
�

%DODQFH %DODQFH
-XQH���� 7UDQVIHUV�DQG -XQH����
���� $GGLWLRQV 5HWLUHPHQWV ����

&DSLWDO�DVVHWV�QRW�EHLQJ�GHSUHFLDWHG
/DQG� ���������������������� ���������������������������� ���������������������������� ����������������������
&RQVWUXFWLRQ�LQ�SURJUHVV ��������������������� ���������������������� ����������������������� ���������������������

7RWDO�FDSLWDO�DVVHWV�QRW
EHLQJ�GHSUHFLDWHG ������������������� �������������������� ���������������������� �������������������

&DSLWDO�DVVHWV�EHLQJ�GHSUHFLDWHG
/DQG�LPSURYHPHQWV ���������������������� ���������������������������� ���������������������������� ����������������������
%XLOGLQJ�DQG�LPSURYHPHQWV ���������������������� ������������������������ ����������������������� ����������������������
/HDVHKROG�LPSURYHPHQWV ������������������������� ����������������������������� ������������������������ ������������������������
(TXLSPHQW ���������������������� ����������������������� ������������������������ ����������������������

7RWDO�FDSLWDO�DVVHWV
EHLQJ�GHSUHFLDWHG �������������������� ��������������������� ���������������������� ��������������������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�IRU
/DQG�LPSURYHPHQWV ������������������������ ������������������������ ���������������������������� ������������������������
%XLOGLQJ�DQG�LPSURYHPHQWV ���������������������� ����������������������� ����������������������������� ����������������������
/HDVHKROG�LPSURYHPHQWV ������������������������� ������������������������� ����������������������������� �������������������������
(TXLSPHQW ���������������������� ����������������������� ������������������������� ����������������������

7RWDO�DFFXPXODWHG
GHSUHFLDWLRQ ��������������������� ��������������������� ������������������������ ��������������������

1HW�FDSLWDO�DVVHWV
EHLQJ�GHSUHFLDWHG �������������������� ��������������������

&DSLWDO�DVVHWV��QHW ������������������� �������������������

�



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
$V�RI�-XQH�����������WKH�'LVWULFW�KDG�UHFRUGHG��������������DV�FRQVWUXFWLRQ�LQ�SURJUHVV�UHSUHVHQWLQJ�FRVW�
FDSLWDOL]HG�RI��������������IRU�WKH�³7RZHU�3URMHFW´�DQG������������IRU�RWKHU�YDULRXV�UHPRGHOLQJ��PDMRU�UHSDLU��
HTXLSPHQW�LQVWDOODWLRQ�DQG�RWKHU�H[SDQVLRQ�SURMHFWV�RQ�WKH�'LVWULFW¶V�SUHPLVHV��7KH�'LVWULFW�FDSLWDOL]HG�UHODWHG�
LQWHUHVW�H[SHQVH��QHW�RI�LQWHUHVW�HDUQLQJV�RQ�FDSLWDO�UHODWHG�IXQGLQJ��WR�WKH�'LVWULFW�H[SDQVLRQ�SURMHFW�RI�
DSSUR[LPDWHO\������������IRU�WKH�\HDU�HQGLQJ�-XQH������������(VWLPDWHG�FRVWV�WR�FRPSOHWH�DOO�SURMHFWV�DV�RI�-XQH�
���������DUH�DSSUR[LPDWHO\�����PLOOLRQ��
�
$V�WR�WKH�RQJRLQJ�FRQVWUXFWLRQ�RI�WKH�IRXU�VWRU\����������VTXDUH�IRRW�³7RZHU�3URMHFW´�VSHFLILFDOO\��WKH�'LVWULFW�
HQWHUHG�LQWR�D�FRQVWUXFWLRQ�FRQWUDFW�0DUFK������DQG�FRQVWUXFWLRQ�EHJDQ�0D\�������7KH�RULJLQDO�FRPSOHWLRQ�GDWH�
ZDV�'HFHPEHU�������KRZHYHU��GXH�WR�GHOD\V�FDXVHG�E\�VHYHUDO�VHWEDFNV��WKH�QHZ�FRPSOHWLRQ�GDWH�LV�QRZ�
SURMHFWHG�IRU�DSSUR[LPDWHO\����WR����PRQWKV�DIWHU�DGGLWLRQDO�ILQDQFLQJ�LV�VHFXUHG��7KH�'LVWULFW�%RDUG�
XQDQLPRXVO\�DJUHHG�WR�SXUVXH�SXEOLF�ILQDQFLQJ�WR�FRPSOHWH�WKH�WRZHU��$OWKRXJK�WKH�*HQHUDO�2EOLJDWLRQ�ERQG�GLG�
QRW�SDVV�LQ�$XJXVW�������WKH�%RDUG�UHPDLQV�FRPPLWWHG�WR�WKLV�SURMHFW��7KDW�LV�HYLGHQFHG�E\�WKHLU�DSSURYDO�LQ�
0DUFK������RI�DOWHUQDWH�ILQDQFLQJ��ZKLFK�ZLOO�LQYROYH�HLWKHU�WKH�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�)+$�����
SURJUDP��RU�2IILFH�RI�6WDWHZLGH�+HDOWK�3ODQQLQJ�DQG�'HYHORSPHQW�&DO�0RUWJDJH��
�
�
1RWH������ /HDVHV�
�
7KH�'LVWULFW�OHDVHV��DV�OHVVRU���FHUWDLQ�RZQHG�IDFLOLWLHV�WR�YDULRXV�SDUWLHV��7RWDO�OHDVH�LQFRPH�IRU�WKH�\HDU�HQGHG�
-XQH����������ZDV�DSSUR[LPDWHO\�����������/HDVH�LQFRPH�LV�LQFOXGHG�ZLWKLQ�RWKHU�UHYHQXH�LQ�WKH�VWDWHPHQWV�RI�
UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ���
�
7KH�'LVWULFW�OHDVHV�FHUWDLQ�HTXLSPHQW�XQGHU�QRQFDQFHDODEOH�ORQJ�WHUP�OHDVH�DJUHHPHQWV��&HUWDLQ�OHDVHV�KDYH�EHHQ�
UHFRUGHG�DV�FDSLWDOL]HG�OHDVHV�DQG�RWKHUV�DV�RSHUDWLQJ�OHDVHV��7RWDO�OHDVH�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH����������
IRU�DOO�RSHUDWLQJ�OHDVHV�ZDV�����������7KH�FDSLWDOL]HG�OHDVHG�DVVHWV�FRQVLVW�RI���
�

0DMRU�PRYDEOH�HTXLSPHQW ���������������
/HVV�DFFXPXODWHG�DPRUWL]DWLRQ ����������������

���������������

7KH�DPRUWL]DWLRQ�H[SHQVH�IRU�WKH�FDSLWDO�OHDVHV�DUH�LQFOXGHG�DV�D�FRPSRQHQW�RI�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ���
�
0LQLPXP�IXWXUH�OHDVH�SD\PHQWV�IRU�WKH�FDSLWDO�DQG�RSHUDWLQJ�OHDVHV�DUH�DV�IROORZV���
�

&DSLWDO� 2SHUDWLQJ
/HDVHV /HDVH�([SHQVH

���������������� ����������������
����������������� ����������������
����������������� �����������������

����������������������� ������������������

7RWDO�PLQLPXP�OHDVH�SD\PHQWV ���������������� ����������������
/HVV�LQWHUHVW �������������������

3UHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV ����������������

<HDUV�(QGLQJ�-XQH����

����
����
����
����



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
1RWH������ /RQJ�7HUP�'HEW�
�
$�VFKHGXOH�RI�FKDQJHV�LQ�WKH�'LVWULFW¶V�ORQJ�WHUP�GHEW�IRU�WKH�\HDU�HQGHG�-XQH����������LV�DV�IROORZV��
�

%DODQFH %DODQFH
-XQH���� -XQH���� 'XH�:LWKLQ
���� $GGLWLRQV 3D\PHQWV ���� 2QH�<HDU

%RQGV�3D\DEOH
6HULHV�����$�*2�%RQG ���������������� ��������������������� ���������������� ��������������� ���������������
6HULHV�����%�*2�%RQG ����������������� ��������������������� ��������������� ���������������� ��������������
6HULHV������5HYHQXH�%RQG ����������������� ��������������������� ��������������� ���������������� ��������������

&DSLWDO�/HDVHV
%$�&DSLWDO�OHDVH ������������������ ��������������������� �������������� ������������������ ��������������
,%0�3XUHIOH[�OHDVH ������������������� ��������������������� ��������������� ������������������ ��������������
,%0�HTXLSPHQW�OHDVH ����������������������� ��������������� ��������������� ������������������ ��������������
,%0�VRIWZDUH�OHDVH ����������������������� ���������������� ���������������� ������������������� ���������������

7RWDO�ORQJ�WHUP�GHEW ��������������� ��������������� �������������� �������������� �������������
�

�
)XWXUH�LQWHUHVW�GXH�DQG�SULQFLSDO�PDWXULWLHV�RI�GHEW�ERUURZLQJV��DW�-XQH����������DUH�DV�IROORZV��
�

3ULQFLSDO ,QWHUHVW 7RWDO

����������������� ��������������� �����������������
����������������� ��������������� ������������������
����������������� ��������������� ������������������
����������������� ��������������� ������������������
����������������� ��������������� ������������������
���������������� �������������� �����������������
���������������� �������������� �����������������
���������������� �������������� �����������������
���������������� ��������������� �����������������

7RWDO ��������������� �������������� ���������������

���������

����
����
����
����
���������

<HDUV�(QGLQJ�-XQH�����

����

���������
���������

/RQJ�7HUP�'HEW

�
8QGHU�WKH�WHUPV�RI�WKH�UHIXQGLQJ�UHYHQXH�ERQGV�DQG�JHQHUDO�REOLJDWLRQ�ERQGV�DJUHHPHQWV��WKH�'LVWULFW�LV�UHTXLUHG�
WR�PDLQWDLQ�FHUWDLQ�GHSRVLWV�ZLWK�D�WUXVWHH��6XFK�GHSRVLWV�DUH�LQFOXGHG�ZLWK�DVVHWV�OLPLWHG�DV�WR�XVH�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV���
�
7KH�ORDQ�DJUHHPHQW�DOVR�UHTXLUHV�WKDW�WKH�'LVWULFW�VDWLVI\�FHUWDLQ�PHDVXUHV�RI�ILQDQFLDO�SHUIRUPDQFH���
�
7KH�LQWHUHVW�SD\PHQWV�IRU�WKH�JHQHUDO�REOLJDWLRQ�ERQGV�LVVXHG�LQ������DUH�VXEVLGL]HG�RYHU�WKH�OLIH�RI�WKH�LVVXH�E\�D�
8�6��*RYHUQPHQW�VWLPXOXV�SURJUDP�HQWLWOHG��%XLOG�$PHULFD�%RQGV��E\�DSSUR[LPDWHO\������OHDYLQJ�WKH�WD[�
UHYHQXHV�WR�FRYHU�DSSUR[LPDWHO\������
�



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
1RWH������ 3HQVLRQ�3ODQ��
�
7KH�'LVWULFW�GLVFRQWLQXHG�WKH�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQ�HIIHFWLYH�$XJXVW������������
�
�
1RWH������ 5HODWHG�3DUW\�7UDQVDFWLRQ�
�
$V�GLVFXVVHG�LQ�1RWH����WKH�'LVWULFW�LV�FRQWUROOHG�E\�+&&$��7KH�'LVWULFW�LQFXUUHG�H[SHQVHV�RI�IRU�PDQDJHPHQW�
VHUYLFHV�DQG�SHUVRQQHO�FRVWV�IURP�+&&$�GXULQJ�WKH�\HDU�HQGHG�-XQH����������RI�������������ZKLFK�LV�LQFOXGHG�
DV�OHDVHG�HPSOR\HH�H[SHQVH�LQ�WKH�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��7KH�WRWDO�DPRXQW�
LQFXUUHG�DQG�GXH�WR�+&&$�DV�RI�-XQH����������ZDV������������ZKLFK�LV�PDGH�XS�RI�D�SD\DEOH�IRU�PDQDJHPHQW�
VHUYLFHV�DQG�SHUVRQQHO�FRVWV�RI������������RIIVHW�ZLWK�D�UHFHLYDEOH�IRU�UHLPEXUVDEOH�EHQHILWV�RI������������7KHVH�
DPRXQWV�DUH�LQFOXGHG�LQ�UHODWHG�SDUW\�SD\DEOHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ���
�
�
1RWH������ &RQFHQWUDWLRQ�RI�&UHGLW�5LVN�
�
7KH�'LVWULFW�JUDQWV�FUHGLW�ZLWKRXW�FROODWHUDO�WR�LWV�SDWLHQWV��PRVW�RI�ZKRP�DUH�LQVXUHG�XQGHU�WKLUG�SDUW\�SD\RU�
DJUHHPHQWV��7KH�PL[�RI�UHFHLYDEOHV�IURP�WKLUG�SDUW\�SD\RUV�DQG�SDWLHQWV�DW�-XQH����������ZDV�DV�IROORZV��
�

0HGLFDUH ���
&RPPHUFLDO�DQG�RWKHU�SD\RUV ���
0HGL�&DO�SURJUDP ���
6HOI�SD\�DQG�RWKHU ��

����

�
�
1RWH�������&RPPLWPHQW�DQG�&RQWLQJHQW�/LDELOLWLHV�
�
5LVN�0DQDJHPHQW�
�
7KH�'LVWULFW�LV�H[SRVHG�WR�YDULRXV�ULVNV�RI�ORVV�IURP�WRUWV��WKHIW�RI��GDPDJH��RI�DVVHWV��EXVLQHVV�LQWHUUXSWLRQV��
HUURUV�DQG�RPLVVLRQV��QDWXUDO�GLVDVWHUV��&RPPHUFLDO�LQVXUDQFH�FRYHUDJH�LV�SXUFKDVHG�IRU�FODLPV�DULVLQJ�IURP�VXFK�
PDWWHUV��6HWWOHG�FODLPV�KDYH�QRW�H[FHHGHG�WKLV�FRPPHUFLDO�FRYHUDJH�GXULQJ�WKH�\HDU���



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
0HGLFDO�0DOSUDFWLFH�&RYHUDJH�
�
7KH�'LVWULFW�KDV�MRLQHG�WRJHWKHU�ZLWK�RWKHU�SURYLGHUV�RI�KHDOWK�FDUH�VHUYLFHV�WR�IRUP�%HWD�+HDOWKFDUH�*URXS�
��%HWD����D�SXEOLF�HQWLW\�ULVN�SRRO��WKH��3RRO���FXUUHQWO\�RSHUDWLQJ�DV�D�FRPPRQ�ULVN�PDQDJHPHQW�DQG�LQVXUDQFH�
SURJUDP�IRU�LWV�PHPEHUV���7KH�'LVWULFW�SXUFKDVHV�PHGLFDO�PDOSUDFWLFH�LQVXUDQFH�IURP�WKH�3RRO�XQGHU�D�FODLPV�
PDGH�SROLF\���7KH�'LVWULFW�SD\V�DQ�DQQXDO�SUHPLXP�WR�WKH�3RRO�IRU�LWV�WRUWV�LQVXUDQFH�FRYHUDJH���7KH�'LVWULFW�
SXUFKDVHV�H[FHVV�OLDELOLW\�LQVXUDQFH�WKURXJK�D�FRPPHUFLDO�LQVXUHU�IRU�DPRXQWV�LQ�H[FHVV�RI�WKH�FRYHUDJH�SURYLGHG�
XQGHU�%HWD���7KH�3RRO
V�JRYHUQLQJ�DJUHHPHQWV�VSHFLILHV�WKDW�WKH�3RRO�ZLOO�EH�VHOI�VXVWDLQLQJ�WKURXJK�PHPEHU�
SUHPLXPV�DQG�ZLOO�UHLQVXUH�WKURXJK�FRPPHUFLDO�FDUULHUV�IRU�FODLPV�LQ�H[FHVV�RI�VWRS�ORVV�DPRXQWV���$FFRXQWLQJ�
SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�D�KHDOWK�FDUH�SURYLGHU�WR�DFFUXH�WKH�H[SHQVH�
RI�LWV�VKDUH�RI�PDOSUDFWLFH�FODLP�FRVWV��LI�DQ\��IRU�DQ\�UHSRUWHG�DQG�XQUHSRUWHG�LQFLGHQWV�RI�SRWHQWLDO�LPSURSHU�
SURIHVVLRQDO�VHUYLFH�RFFXUULQJ�GXULQJ�WKH�\HDU�E\�HVWLPDWLQJ�WKH�SUREDEOH�XOWLPDWH�FRVWV�RI�WKH�LQFLGHQWV���$W�-XQH�
����������WKH�'LVWULFW�KDV�DFFUXHG����������IRU�HVWLPDWHG�PDOSUDFWLFH�FRVWV���
�
&RQGHQVHG�ILQDQFLDO�LQIRUPDWLRQ�RI�%HWD�+HDOWKFDUH�*URXS�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������LV�DV�
IROORZV���
�
7RWDO�DVVHWV ��������������
7RWDO�OLDELOLWLHV ���������������

)XQG�EDODQFH �������������

7RWDO�UHYHQXHV ���������������
7RWDO�H[SHQGLWXUHV �����������������
0HPEHU�GLYLGHQGV �����������������
2WKHU�FKDQJHV�LQ�IXQG�EDODQFH ������������������

1HW�GHFUHDVH�LQ�IXQG�EDODQFH ����������������

2WKHU�&RPPLWPHQWV�
�
7KH�'LVWULFW�KDV�HQWHUHG�LQIRUPDWLRQ�RU�UHODWHG�VHUYLFH�FRQWUDFWV�ZLWK�YDULRXV�SURYLGHUV��UHVXOWLQJ�LQ�FRPPLWPHQWV�
DV�RI�-XQH����������RI��������������
�



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�

-XQH����������
�
�
1RWH�������/LWLJDWLRQ�
�
&RQVWUXFWLRQ�'HOD\V�
�
7KH�'LVWULFW�HQWHUHG�LQWR�D�FRQVWUXFWLRQ�FRQWUDFW�ZLWK�+DUULV�&RQVWUXFWLRQ�&R���,QF���+DUULV��IRU�WKH�FRQVWUXFWLRQ�RI�
WKH��7RZHU�3URMHFW���WKH�3URMHFW��LQ�0DUFK��������&RQVWUXFWLRQ�EHJDQ�DURXQG�0D\������DQG�LV�SUHVHQWO\�RQJRLQJ���
,Q�HDUO\�������WKH�'LVWULFW�ZDV�LQIRUPHG�E\�+DUULV�WKDW�WKHUH�ZHUH�LVVXHV�LQYROYLQJ�GHODPLQDWHG�FRQFUHWH�ZLWKLQ�
WKH�3URMHFW�WKDW�UHTXLUHG�UHPHGLDWLRQ�HIIRUWV���,W�ZDV�WKH�SRVLWLRQ�RI�WKH�'LVWULFW�WKDW�+DUULV�ZDV�UHVSRQVLEOH�IRU�WKH��
FRQFUHWH�LVVXH�ZKLFK�KDV�FDXVHG�VXEVWDQWLDO�GHOD\�WR�WKH�3URMHFW���+DUULV�FRQWHQGHG�WKDW�RWKHU�GHOD\V�ZHUH�FDXVHG�
E\�DOOHJHG�HUURUV��RPLVVLRQV�DQG�GHILFLHQFLHV�LQ�WKH�3URMHFW�SODQV�DQG�GUDZLQJV�ZKLFK�KDYH�UHVXOWHG�LQ�DGGLWLRQDO�
FRVWV�DQG�RWKHU�UHODWHG�LPSDFWV�IRU�+DUULV���7KH�PDWWHU�ZDV�VHWWOHG�ZLWK�FRQVLGHUDWLRQ�JLYHQ�WR�ERWK�SDUWLHV���7KH�
'LVWULFW�LV�SD\LQJ�+DUULV�DSSUR[LPDWHO\������PLOOLRQ�RYHU�D����PRQWK�SHULRG��ZKLFK�EHJDQ�$XJXVW���������DQG�
LQFRUSRUDWHV�D���������SD\PHQW�HDFK�PRQWK��DORQJ�ZLWK�IRXU�TXDUWHUO\�LQVWDOOPHQW�SD\PHQWV�WRWDOLQJ����PLOOLRQ���
7KH�VHWWOHPHQW�DOVR�UHTXLUHG�+DUULV�WR�GLVHQJDJH�IURP�WKH�3URMHFW�DQG�GLVPLVV�DOO�OLWLJDWLRQ�DJDLQVW�WKH�'LVWULFW���
3UHVHQWO\��WKH�3URMHFW�FRPSOHWLRQ�GDWH�LV�SURMHFWHG�IRU�DSSUR[LPDWHO\����WR����PRQWKV�DIWHU�DGGLWLRQDO�ILQDQFLQJ�LV�
VHFXUHG��
�
2WKHU�/LWLJDWLRQ�
�
7KH�'LVWULFW�LV�LQYROYHG�LQ�QXPHURXV�RWKHU�OLWLJDWLRQ�PDWWHUV�ZKLFK�JHQHUDOO\�DULVH�LQ�WKH�QRUPDO�FRXUVH�RI�GRLQJ�
EXVLQHVV���$IWHU�FRQVXOWDWLRQ�ZLWK�OHJDO�FRXQVHO��PDQDJHPHQW�HVWLPDWHV�WKDW�WKHVH�RWKHU�PDWWHUV�H[LVWLQJ�DV�RI�-XQH�
���������ZLOO�EH�UHVROYHG�ZLWKRXW�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�'LVWULFW
V�IXWXUH�ILQDQFLDO�SRVLWLRQ��UHVXOWV�IURP�
RSHUDWLRQV�RU�FDVK�IORZV��
�
�
1RWH�������5HVWDWHPHQW�
�
'XULQJ�������WKH�'LVWULFW�LGHQWLILHG�PLVVWDWHV�UHODWHG�WR�WKH������ILQDQFLDO�VWDWHPHQWV��7KH�'LVWULFW�UHVWDWHG�LWV�
SUHYLRXVO\�LVVXHG�ILQDQFLDO�VWDWHPHQWV�WR�DSSURSULDWHO\�UHIOHFW�WKH�-XQH����������QHW�SRVLWLRQ��7KH�IROORZLQJ�LV�D�
VXPPDU\�RI�WKH�HIIHFWV�RI�WKH�UHVWDWHPHQW�LQ�WKH�'LVWULFW¶V�-XQH����������1HW�3RVLWLRQ��
�
1HW�SRVLWLRQ��DV�SUHYLRXVO\�UHSRUWHG ���������������

5HPRYDO�RI�ERQG�LVVXDQFH�FRVWV �������������������
5HFRJQLWLRQ�RI�DFFUXHG�SURSHUW\�WD[HV �����������������
+&&$�SD\DEOH�DGMXVWPHQW ������������������
+&&$�SD\UROO�DGMXVWPHQW �������������������

7RWDO�UHVWDWHPHQW �����������������

1HW�SRVLWLRQ��DV�UHVWDWHG ��������������
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6XSSOHPHQWDU\�,QIRUPDWLRQ�
-XQH����������
7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
�



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
,QIRUPDWLRQ�5HODWHG�WR�&KDULW\�&DUH�DQG�&RPPXQLW\�6XSSRUW��8QDXGLWHG��

-XQH����������
�
�
7KH�'LVWULFW�PDLQWDLQV�UHFRUGV�WR�LGHQWLI\�DQG�PRQLWRU�WKH�OHYHO�RI�FKDULW\�FDUH�DQG�FRPPXQLW\�VHUYLFH�LW�SURYLGHV��
7KHVH�UHFRUGV�LQFOXGH��WKH�DPRXQW�RI�FKDUJHV�IRUHJRQH���EDVHG�RQ�HVWDEOLVKHG�UDWHV���IRU�VHUYLFHV�DQG�VXSSOLHV�
IXUQLVKHG�XQGHU�LWV�FKDULW\�FDUH�DQG�FRPPXQLW\�VHUYLFH�SROLFLHV��WKH�HVWLPDWHG�FRVW�RI�WKRVH�VHUYLFHV�DQG�VXSSOLHV��
DQG�VWDWLVWLFV�TXDQWLI\LQJ�WKH�OHYHO�RI�FKDULW\�FDUH�DV�D�SHUFHQWDJH�RI�H[SHQVHV�RI�WKH�'LVWULFW�DV�D�ZKROH��7KH�
IROORZLQJ�LV�D�VXPPDU\�RI�WKH�'LVWULFWV¶�FKDULW\�FDUH�DQG�FRPPXQLW\�EHQHILW�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH�����
������LQ�WHUPV�RI�VHUYLFH�WR�WKH�SRRU�DQG�EHQHILWV�WR�WKH�EURDGHU�FRPPXQLW\��
�

%HQHILWV�IRU�WKH�3RRU
7UDGLWLRQDO�FKDULW\�FDUH �����������������
8QSDLG�0HGL�&DO�DQG�&RXQW\�LQGLJHQW�SURJUDP�FKDUJHV ���������������

7RWDO ���������������

%HQHILWV�IRU�WKH�%URDGHU�&RPPXQLW\
8QSDLG�0HGLFDO�SURJUDP�FKDUJHV ����������������

7RWDO�&RPPXQLW\�%HQHILWV �������������

�
�
�
�
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�
,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�
DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�

Government Auditing Standards 
�
�
7R�WKH�%RDUG�RI�'LUHFWRUV��
7XODUH�/RFDO�+HDOWK�&DUH�'LVWULFW�
GED�7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
7XODUH��&DOLIRUQLD��
�
�
:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing Standards��
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�7XODUH�/RFDO�+HDOWK�
&DUH�'LVWULFW�GED�7XODUH�5HJLRQDO�0HGLFDO�&HQWHU��WKH�'LVWULFW��ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�QHW�
SRVLWLRQ�DV�RI��-XQH�����������DQG�WKH�UHODWHG�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�
SRVLWLRQ��DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�
KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�$SULO�����������
�
,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�'LVWULFW¶V�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�
WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�
GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO���
�
2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�
SUHFHGLQJ�SDUDJUDSK�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ�WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��+RZHYHU��DV�GHVFULEHG�LQ�WKH�
DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��ZH�LGHQWLILHG�FHUWDLQ�GHILFLHQFLHV�LQ�LQWHUQDO�
FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV�DQG�DQRWKHU�GHILFLHQF\�WKDW�ZH�FRQVLGHU�WR�EH�D�
VLJQLILFDQW�GHILFLHQF\��
�
$�deficiency in internal control�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��RU�
GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV��$�material weakness�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�
RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�PLVVWDWHPHQW�
RI�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D�WLPHO\�EDVLV��
:H�FRQVLGHU�WKH�GHILFLHQFLHV�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�WR�
EH�PDWHULDO�ZHDNQHVVHV�������$�WKURXJK������)���
�
�$�significant deficiency�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�
VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�
JRYHUQDQFH��:H�FRQVLGHU�WKH�GHILFLHQF\�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�
TXHVWLRQHG�FRVWV�WR�EH�VLJQLILFDQW�GHILFLHQFLHV�������*���
�



�

���

&RPSOLDQFH�DQG�2WKHU�0DWWHUV�
$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��
FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�
GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�
SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�
UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�
UHSRUWHG�XQGHU�Government Auditing Standards���
�
'LVWULFW
V�5HVSRQVH�WR�)LQGLQJ�
7KH�'LVWULFW
V�UHVSRQVH�WR�WKH�ILQGLQJ�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�
ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��7KH�'LVWULFW
V�UHVSRQVH�ZDV�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�
DSSOLHG�LQ�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�LW��
�
3XUSRVH�RI�WKLV�5HSRUW�
7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�
DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'LVWULFW¶V�LQWHUQDO�
FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�
Government Auditing Standards�LQ�FRQVLGHULQJ�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH��
$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��
�
�
�
�
%RLVH��,GDKR�
$SULO����������



�

���

7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

-XQH����������
�
�
����±$�5HSRUW�3UHSDUDWLRQ��
0DWHULDO�:HDNQHVV�LQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
�
&ULWHULD�
0DQDJHPHQW�VKRXOG�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�LQ�SODFH�GHVLJQHG�WR�SURYLGH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�
ILQDQFLDO�VWDWHPHQWV�EHLQJ�DXGLWHG��7KLV�LQFOXGHV�WKH�DELOLW\�WR�SUHSDUH�WKH�UHTXLUHG�IRRWQRWH�GLVFORVXUHV�LQ�
DFFRUGDQFH�ZLWK�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3ULQFLSOHV��*$$3��DQG�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�
%RDUG��*$6%���$GGLWLRQDOO\��WKLV�LQFOXGHV�SRVWLQJ�RI�DOO�PDWHULDO�DGMXVWPHQWV�QHFHVVDU\�WR�FORVH�WKH�\HDU�DQG�
DFFXUDWHO\�UHIOHFW�WKH�DFWLYLW\�RI�WKH�'LVWULFW�WKURXJKRXW�WKH�\HDU��
�
&RQGLWLRQ�
7KH�'LVWULFW�GRHV�QRW�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�GHVLJQHG�WR�SURYLGH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�
VWDWHPHQWV�DQG�UHODWHG�IRRWQRWHV�EHLQJ�DXGLWHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��
�
&DXVH�
$�SURFHVV�ZDV�QRW�LQ�SODFH�GXULQJ�WKH�ILVFDO�\HDU�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV��
�
(IIHFW�
0DQDJHPHQW�UHOLHG�RQ�WKH�DXGLWLQJ�ILUP�WR�UHSRUW�ILQDQFLDO�GDWD�LQ�DFFRUGDQFH�ZLWK�*$$3���
�
5HFRPPHQGDWLRQ�
0DQDJHPHQW�VKRXOG�LPSOHPHQW�D�SURFHVV�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�
9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�
�
:H�ZRXOG�OLNH�WR�FODULI\�WKDW�WKHUH�LV�D�SURFHVV�LQ�SODFH��DOEHLW�WKDW�GRHV�PHHW�DOO�RI�WKH�FULWHULD�UHTXLUHG�E\�(LGH�
%DLOO\��(%���,Q�DQ�RUJDQL]DWLRQ�WKH�VL]H�RI�750&�WKHUH�LV�QR�LQWHUQDO�DXGLW�GHSDUWPHQW�WKDW�FDQ�NHHS�DEUHDVW�RI�
*$$3�DQG�RWKHU�SURQRXQFHPHQWV��ZH�UHO\�XSRQ�WKH�H[SHUWLVH�RI�RXU�LQGHSHQGHQW�DXGLWRUV�������ILQDQFLDOV�ZHUH�
SUHSDUHG�LQ�WKH�PDQQHU�LQ�ZKLFK�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LQ�SULRU�\HDUV��7KH�DXGLW�ILUPV�RI�$UPDQLQR�
//3�DQG�7&$�3DUWQHUV�//3�GLG�QRW�SUHVHQW�FRPPHQWV�RU�FRQFOXVLRQV�WR�WKH�HIIHFW�RI�(%¶V�FRPPHQWV��)RU�
H[DPSOH��WKH�WUHDWPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�7'+�$X[LOLDU\�DQG�WKH�7XODUH�+RVSLWDO�)RXQGDWLRQ�ZDV�
D�ZKROHVDOH�GHSDUWXUH�IURP�SDVW�WUHDWPHQW�E\�DXGLW�SURIHVVLRQDOV��$GGLWLRQDOO\��WKH�WUHDWPHQW�RI�JHQHUDO�REOLJDWLRQ�
ERQG�UHYHQXH��DV�ZHOO�DV�WKH�WUHDWPHQW�RI�XQDPRUWL]HG�ERQG�FRVWV��ZHUH�D�ZKROHVDOH�GHSDUWXUH�IURP�SDVW�
WUHDWPHQW��DQG�WKHUHIRUH��ZHUH�QRW�SUHSDUHG�LQ�DGYDQFH�LQ�WKH�ZD\�DQWLFLSDWHG�E\�(%��7KH�SURFHVV�XVHG�LQWHUQDOO\�
IRU�WKH�LQWHULP�VWDWHPHQWV�LV�EDVHG�XSRQ�RXU�XQGHUVWDQGLQJ�RI�ZKDW�WKH�LQGHSHQGHQW�DXGLW�SURIHVVLRQDOV�ZLOO�
UHTXLUH��$V������LV�WKH�ILUVW�\HDU�DXGLWHG�E\�(%��ZH�LQFXUUHG�D�QXPEHU�RI�ILUVW�\HDU�VXUSULVHV�LQ�DXGLW�H[SHFWDWLRQV��
3URFHGXUDO�XSGDWHV�KDYH�VLQFH�EHHQ�LQFRUSRUDWHG�LQWR������SUHSDUDWLRQ�SUDFWLFHV��
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

-XQH����������
�
�
����±%�3HUYDVLYH�(UURUV�DQG�'LIILFXOW\�2EWDLQLQJ�$SSURSULDWH�$XGLW�6XSSRUW�
0DWHULDO�:HDNQHVV�LQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
�
&ULWHULD�
0DQDJHPHQW�VKRXOG�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�LQ�SODFH�GHVLJQHG�WR�LGHQWLI\�XQXVXDO�WUDQVDFWLRQV�RU�DFWLYLW\�
ZLWKLQ�WKH�JHQHUDO�OHGJHU��DV�ZHOO�DV�KDYH�DQ�RUJDQL]HG�PDQDJHPHQW�VWUXFWXUH�LQ�SODFH�IRU�UHWHQWLRQ�DQG�SURYLGLQJ�
RI�VXSSRUWLQJ�GRFXPHQWDWLRQ���
�
&RQGLWLRQ�
$V�DXGLWRUV��ZH�H[SHULHQFHG�GLIILFXOW\�LQ�REWDLQLQJ�DSSURSULDWH�VXSSRUW�IRU�RXU�UHTXHVWV�WKURXJKRXW�WKH�DXGLW�
SURFHVV��$GGLWLRQDOO\��WKH�VXSSRUW�SURYLGHG�ZDV�RIWHQ�LQFRUUHFW�RU�LQFRPSOHWH��DQG�XOWLPDWHO\�UHTXLUHG�DGMXVWPHQW��
ZKLFK�UHVXOWHG�LQ�PDWHULDO�FKDQJHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV���
�
&DXVH�
$Q�HIIHFWLYH�SURFHVV�ZDV�QRW�LQ�SODFH�WR�LGHQWLI\�SRWHQWLDO�DQG�DFWXDO�HUURUV�LQ�DFFRXQWLQJ�DFWLYLW\��$GGLWLRQDOO\��
WKH�PDQDJHPHQW�VWUXFWXUH�RI�WKH�'LVWULFW�ODFNHG�DSSURSULDWH�RUJDQL]DWLRQ�WR�SURYLGH�WLPHO\�DQG�SURSHU�VXSSRUW�IRU�
DXGLW�UHTXHVWV����
�
(IIHFW�
7KHUH�ZHUH�VHYHUDO�FRUUHFWHG�PLVVWDWHPHQWV�WKDW�ZHUH�WULJJHUHG�E\�DQ�LQHIIHFWLYH�SURFHVV�VXFK�DV��

x� 5HFODVVLILFDWLRQV�WR�SURSHUO\�SUHVHQW�ORQJ�WHUP�YHUVXV�FXUUHQW�SRUWLRQV���
x� $GMXVWPHQWV�DQG�UHFODVVLILFDWLRQV�WR�UHPRYH�RU�SURSHUO\�FOHDU�GHELW�EDODQFHV�LQ�OLDELOLW\�DFFRXQWV���
x� $GMXVWPHQWV�WR�SURSHUO\�UHFRJQL]H�UHPDLQLQJ�DPRUWL]DWLRQ�RI�SUHSDLG�H[SHQVHV���
x� $GMXVWPHQWV�WR�UHPRYH�GXSOLFDWHG�HQWULHV���
x� $GMXVWPHQW�WR�UHFRJQL]H�LQYHVWPHQW�LQFRPH�UHODWHG�WR�ERQG�UHVHUYH�IXQGV���
x� $GMXVWPHQWV�WR�DPRXQWV�LPSURSHUO\�UHFRUGHG�DV�DFFUXDOV���
x� $GMXVWPHQWV�WR�UHFRUG�WKH�UHFRJQLWLRQ�RI�GHIHUUHG�UHYHQXH���
x� $GMXVWPHQWV�WR�H[SHQVH�FXUUHQW�SHULRG�ERQG�LVVXDQFH�FRVWV���
x� $GMXVWPHQWV�WR�H[SHQVH�WKH�SRUWLRQV�RI�VRIWZDUH�WKDW�GR�QRW�TXDOLI\�IRU�FDSLWDOL]DWLRQ���
x� $GMXVWPHQW�WR�DJUHH�WKH�JHQHUDO�OHGJHU�WR�WKH�VXSSRUWLQJ�GHWDLO�IRU�&OLQLF�DFFRXQWV�UHFHLYDEOH���
x� $GMXVWPHQW�WR�DGMXVW�LQYHQWRU\�LQ�WKH�JHQHUDO�OHGJHU�WR�WKH�LQYHQWRU\�FRXQW�GHWDLOV���
x� $GMXVWPHQW�WR�UHFRQFLOH�EHJLQQLQJ�QHW�SRVLWLRQ�DQG�FOHDU�RXW�LQWHUFRPSDQ\�EDODQFHV���

�
$GGLWLRQDOO\��VLJQLILFDQW�DXGLW�HIILFLHQFLHV�ZHUH�ORVW�GXH�WR�ODFN�RI�WLPHO\�DXGLW�VXSSRUW��
�
5HFRPPHQGDWLRQ�
0DQDJHPHQW�VKRXOG�LPSOHPHQW�D�SURFHVV�WR�HQVXUH�WKH�JHQHUDO�OHGJHU�LV�FRPSOHWH�DQG�KDV�DOO�WUDQVDFWLRQV�
UHFRUGHG�IRU�WKH�ILVFDO�\HDU��DV�ZHOO�DV�LPSURYH�FRPPXQLFDWLRQ�EHWZHHQ�PHPEHUV�RI�WKH�PDQDJHPHQW�WHDP�WR�
H[SHGLWH�WKH�SURYLGLQJ�RI�DXGLW�UHTXHVWV���
�
9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�
(%�ZDV�QRW�DEOH�WR�REWDLQ�QHFHVVDU\�ZRUNLQJ�SDSHUV�GXULQJ�WKHLU�RULJLQDO�VFKHGXOHG�ZRUN�WLPH��LQFOXGLQJ�WKHLU�
RQVLWH�ZRUN��7KLV�ZDV�D�UHVXOW�RI�D�FRQYHUJHQFH�RI�REOLJDWLRQV�ZLWKLQ�WKH�)LQDQFH�GHSDUWPHQW�WKDW�VWUHWFKHG�
KXPDQ�UHVRXUFHV�WR�WKH�SRLQW�ZKHUH�DOO�QHHGV�FRXOG�QRW�EH�PHW�FRQFXUUHQWO\��WKH�&HUQHU�FRQYHUVLRQ�WDVNV��WKH�
*UHDW�3ODLQV�FRQYHUVLRQ�WDVNV��DQG�FRQFXUUHQW�0HGLFDUH�DQG�0HGL&DO�DXGLWV��,W�ZDV�DQ�XQIRUWXQDWH�RFFXUUHQFH�WKDW�
GHSULYHG�(%�VWDII�RI�DGHTXDWH�UHVSRQVLYHQHVV�RI�KRVSLWDO�VWDII��,QFOXGHG�LQ�WKH�DERYH�EXOOHW�SRLQWV�DUH��DJDLQ��
LWHPV�WKDW�ZHUH�XQH[SHFWHG�EDVHG�XSRQ�SUHYLRXV�DXGLW�WUHDWPHQWV��+RVSLWDO�VWDIILQJ�ZDV�QRW�DGHTXDWH�WR�SURYLGH�
VXIILFLHQW�DGYDQFH�UHFRQFLOLDWLRQ�RI�D�QXPEHU�RI�JHQHUDO�OHGJHU�DFFRXQWV�DQG�ZH�KDYH�WDNHQ�PHDVXUHV�WR�EROVWHU�
VWDIILQJ�LQ�������
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

-XQH����������
�
�
����±&�0DWHULDO�3ULRU�3HULRG�$GMXVWPHQWV�
0DWHULDO�:HDNQHVV�LQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
�
&ULWHULD�
0DQDJHPHQW�VKRXOG�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�LQ�SODFH�GHVLJQHG�WR�LGHQWLI\�PDWHULDO�WUDQVDFWLRQV�IRU�
LQFOXVLRQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�EHLQJ�DXGLWHG���
�
&RQGLWLRQ�
$V�DXGLWRUV��ZH�LGHQWLILHG�PDWHULDO�PLVVWDWHPHQWV�WKDW�UHODWHG�WR�SULRU�SHULRGV����
�
&DXVH�
$�SURFHVV�ZDV�QRW�LQ�SODFH�WR�LGHQWLI\�WUDQVDFWLRQV�WKDW�ZRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV���
�
(IIHFW�
7KH�DXGLWLQJ�ILUP�LGHQWLILHG�PDWHULDO�DXGLW�DGMXVWPHQWV�WKDW�UHODWHG�WR�WKH�SULRU�SHULRG�LQFOXGLQJ���

x� $Q�DGMXVWPHQW�WR�SURSHUO\�UHFRJQL]H�GHIHUUHG�SURSHUW\�WD[�UHYHQXHV��SURSHUW\�WD[�OHY\�DQG�GHIHUUHG�
LQIORZ�RU�UHVRXUFHV���

x� $Q�DGMXVWPHQW�WR�UHFRJQL]H�GHEW�LVVXDQFH�FRVWV�DV�DQ�H[SHQVH���
x� $Q�DGMXVWPHQW�WR�DGMXVW�SD\UROO�DFFUXDOV�UHODWHG�WR�WKH�+HDOWK�&DUH�&RQJORPHUDWH�$VVRFLDWHV��+&&$��

SD\UROO�SURFHVV���
x� $Q�DGMXVWPHQW�WR�UHFRJQL]H�D�SD\DEOH�DQG�UHFHLYDEOH�UHODWHG�WR�WKH�SD\UROO�SURFHVVLQJ�WUDQVDFWLRQV�ZLWK�

+&&$���
�

$V�D�UHVXOW�RI�WKHVH�SULRU�SHULRG�DGMXVWPHQWV��WKH�EHJLQQLQJ�EDODQFH�LQ�QHW�SRVLWLRQ�ZDV�XQGHUVWDWHG�E\�
DSSUR[LPDWHO\�������������
�
5HFRPPHQGDWLRQ�
0DQDJHPHQW�VKRXOG�LPSOHPHQW�D�SURFHVV�IRU�WKH�LGHQWLILFDWLRQ�RI�WUDQVDFWLRQV�WKDW�FRXOG�PDWHULDOO\�PLVVWDWH�WKH�
ILQDQFLDOV���
�
9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�
7KH�WUHDWPHQW�RI�GHIHUUHG�SURSHUW\�WD[�UHYHQXHV��HWF���ZDV�SHUIRUPHG�DFFRUGLQJ�WR�WKH�VSHFLILF�LQVWUXFWLRQV�RI�WZR�
SULRU�DXGLW�ILUPV�ZKR�HDFK�H[DPLQHG�WKH�LVVXH�DW�JUHDW�OHQJWK��7KH�VDPH�LV�WUXH�RI�WKH�WUHDWPHQW�RI�GHEW�LVVXDQFH�
FRVWV��:H�UHO\�XSRQ�RXU�LQGHSHQGHQW�DXGLWRU�WR�DGYLVH�XV�KRZ�WR�WUHDW�VXFK�LVVXHV��(%¶V�WUHDWPHQW�LV�YHU\�GLIIHUHQW�
IURP�SDVW�DXGLW�WUHDWPHQW��DQG�ZH�KDYH�PDGH�SURFHGXUDO�FKDQJHV�LQ������WR�DFFRPPRGDWH�WKH�QHZ�LQVWUXFWLRQV��
�
:H�DJUHH�WKHUH�ZDV�D�ZHDNQHVV�UHODWLQJ�WR�DFFRXQWLQJ�IRU�WKH�+&&$�SD\UROO�FRVWV��7KLV�DUHD�ZDV�QRW�QHJOHFWHG�E\�
DQ\�PHDQV��ZLWK�QR�SUHFHGHQW��PRGHO��RU�WHPSODWH�IRU�FDUU\LQJ�RXW�WKH�DFFRXQWLQJ��LW�SURYHG�FKDOOHQJLQJ�WR�
XQGHUVWDQG�DQG�SODQ�IRU�DSSURSULDWH�DFFRXQWLQJ�SURFHGXUHV��
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

-XQH����������
�
�
����±'�0DWHULDO�$GMXVWPHQWV�DQG�5HFRQFLOLDWLRQ�3URFHVV�
0DWHULDO�:HDNQHVV�LQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
�
&ULWHULD�
0DQDJHPHQW�VKRXOG�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�LQ�SODFH�GHVLJQHG�WR�LGHQWLI\�PDWHULDO�WUDQVDFWLRQV�IRU�
LQFOXVLRQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�EHLQJ�DXGLWHG���
�
&RQGLWLRQ�
$V�DXGLWRUV��ZH�LGHQWLILHG�PDWHULDO�PLVVWDWHPHQWV�WKDW�UHODWHG�WR�WKH�SHULRG�XQGHU�DXGLW����
�
&DXVH�
$�SURFHVV�ZDV�QRW�LQ�SODFH�WR�SURSHUO\�UHFRQFLOH�DFFRXQW�EDODQFHV�LQ�WKH�JHQHUDO�OHGJHU�DQG�WR�DGMXVW�WKH�EDODQFHV�
WR�WKH�SURSHU�DPRXQWV��$V�D�UHVXOW�ZH�LGHQWLILHG�WUDQVDFWLRQV�WKDW�KDG�D�PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV���
�
(IIHFW�
7KH�DXGLWLQJ�ILUP�LGHQWLILHG�PDWHULDO�DXGLW�DGMXVWPHQWV�DQG�UHFODVVLILFDWLRQV�WKDW�UHODWHG�WR�WKH�SHULRG�XQGHU�DXGLW�
LQFOXGLQJ���

x� $Q�DGMXVWPHQW�WR�WKH�DOORZDQFH�IRU�WKH�+RVSLWDO�DQG�(5�3URIHVVLRQDO�FRQWUDFWXDOV���
x� $GMXVWPHQWV�WR�UHFRUG�WKH�UHFHLYDEOHV�UHODWHG�WR�VXSSOHPHQWDO�WKLUG�SDUW\�IXQGLQJ���
x� $Q�DGMXVWPHQW�WR�HOLPLQDWH�WKH�,%15�DFFUXDO�DV�D�UHVXOW�RI�WKH�RXWVRXUFLQJ�RI�WKH�ODERU�SRRO�WR�+&&$���
x� $Q�DGMXVWPHQW�WR�FDVK�IRU�WUDQVDFWLRQV�QRW�UHFRUGHG�LQ�WKH�JHQHUDO�OHGJHU���
x� $Q�DGMXVWPHQW�WR�WKH�ODWH�FKDUJH�DFFUXDO�DQG�WKH�DVVRFLDWHG�HIIHFWV�RQ�FRQWUDFWXDO�DOORZDQFHV���
x� $Q�DGMXVWPHQW�WR�DGMXVW�GHSUHFDWLRQ�RQ�DVVHWV�WKDW�ZHUH�LPSDLUHG�LQ�WKH�SULRU�\HDU���
x� $Q�DGMXVWPHQW�WR�UHFRUG�WKH�FXUUHQW�\HDU�WD[�OHY\���
x� $Q�DGMXVWPHQW�WR�UHFRUG�WKH�FXUUHQW�\HDU�SD\DEOH�DQG�UHFHLYDEOH�UHODWHG�WR�WKH�SD\UROO�SURFHVVLQJ�

WUDQVDFWLRQV�ZLWK�+&&$��
x� $�UHFODVVLILFDWLRQ�RI�LQWHUFRPSDQ\�ODERU�DFFUXDO�GXH�WR�D�GXSOLFDWHG�HQWU\���
x� $�UHFODVVLILFDWLRQ�WR�UHFRJQL]H�WKH�FXUUHQW�SRUWLRQ�RI�UHVWULFWHG�IXQGV�DYDLODEOH�IRU�FXUUHQW�GHEW�VHUYLFH���
x� $�UHFODVVLILFDWLRQ�WR�UHIOHFW�WKH�%XLOG�$PHULFD�%RQG�LQWHUHVW�UHFHLSW�DV�D�SD\DEOH�WR�7XODUH�&RXQW\���
x� $�UHFODVVLILFDWLRQ�RI�SDWLHQW�DFFRXQWV�UHFHLYDEOH�UHIXQGV�WR�D�OLDELOLW\�DFFRXQW���
x� $�UHFODVVLILFDWLRQ�WR�UHFRJQL]H�WKH�FXUUHQW�SRUWLRQ�RI�OHDVHV���
x� $�UHFODVVLILFDWLRQ�RI�(5�3URIHVVLRQDO�FKDULW\�FDUH�H[SHQVH�WR�FRQWUDFWXDO�H[SHQVHV���
x� $�UHFODVVLILFDWLRQ�RI�OLWLJDWLRQ�SD\PHQWV�WKDW�ZHUH�UHFRUGHG�LQ�FRQVWUXFWLRQ�LQ�SURFHVV���

�
7KH�UHVXOW�RI�WKHVH�DXGLW�DGMXVWPHQWV�ZDV�D�GHFUHDVH�RI�QHW�SRVLWLRQ�E\�DSSUR[LPDWHO\�������������
�
5HFRPPHQGDWLRQ�
0DQDJHPHQW�VKRXOG�LPSOHPHQW�D�SURFHVV�IRU�WKH�LGHQWLILFDWLRQ�RI�WUDQVDFWLRQV�WKDW�FRXOG�PDWHULDOO\�PLVVWDWH�WKH�
ILQDQFLDOV���
�
9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�
7KLV�LVVXH�LV�ODUJHO\�UHODWHG�WR�LQVXIILFLHQW�VWDIILQJ�WR�SHUIRUP�WKH�ZRUN�DW�KDQG��)LQDQFH�VWDII�ZDV�UHGLUHFWHG�IRU�
KXQGUHGV�RI�KRXUV�GXULQJ������WR�UHVSRQG�WR�3XEOLF�5HFRUG�$FW�UHTXHVWV�DQG�SHUIRUP�DQDO\VHV�PDGH�QHFHVVDU\�E\�
UHTXHVWV�IURP�OHJDO�FRXQVHO��:H�ZLOO�WDNH�VWHSV�WR�HQVXUH�PDWHULDO�DFFRXQW�EDODQFHV�DUH�UHFRQFLOHG�LQ�������:H�
UHO\�XSRQ�RXU�LQGHSHQGHQW�DXGLWRU�WR�DGYLVH�XV�RI�*$$3�UHTXLUHPHQWV�DQG�SURQRXQFHPHQWV�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

-XQH����������
�
�
����±(�5HYLHZ�3URFHVV�
0DWHULDO�:HDNQHVV�LQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
�
&ULWHULD�
0DQDJHPHQW�VKRXOG�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�LQ�SODFH�ZLWK�GRFXPHQWHG�UHYLHZV���
�
&RQGLWLRQ�
$V�DXGLWRUV��ZH�LGHQWLILHG�PDWHULDO�PLVVWDWHPHQWV�WKDW�UHODWHG�WR�WKH�SHULRG�XQGHU�DXGLW�GXH�WR�D�ODFN�RI�FRQWUROV�
VXUURXQGLQJ�WKH�UHYLHZ�SURFHVV������
�
&DXVH�
$Q�HIIHFWLYH�GRFXPHQWHG�UHYLHZ�SURFHVV�ZDV�QRW�LQ�SODFH�WR�SUHYHQW��GHWHFW��RU�FRUUHFW�PDWHULDO�PLVVWDWHPHQWV�RQ�
D�WLPHO\�EDVLV���
�
(IIHFW�
0DWHULDO�DXGLW�DGMXVWPHQWV�ZHUH�LGHQWLILHG�E\�PDQDJHPHQW�DQG�WKH�DXGLWRUV�GXULQJ�WKH�DXGLW�SURFHVV���
�
5HFRPPHQGDWLRQ�
0DQDJHPHQW�VKRXOG�LPSOHPHQW�D�GRFXPHQWHG�UHYLHZ�SURFHVV�WKDW�ZLOO�HIIHFWLYHO\�SUHYHQW��GHWHFW��RU�FRUUHFW�
PDWHULDO�PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV�DV�SDUW�RI�WKH�UHFRQFLOLDWLRQ�DQG�MRXUQDO�HQWU\�SURFHVVHV�����
�
9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
6DPH�UHVSRQVH�DV�IRU������'�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

-XQH����������
�
�
�����)�5HODWHG�3DUW\�0DWHULDO�$GMXVWPHQWV��
�
0DWHULDO�:HDNQHVV�LQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
�
&ULWHULD�
0DQDJHPHQW�VKRXOG�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�LQ�SODFH�GHVLJQHG�WR�LGHQWLI\�UHODWHG�SDUW\�UHODWLRQVKLSV�DQG�
DSSURSULDWHO\�DFFRXQW�IRU�DOO�UHODWHG�SDUW\�DFWLYLW\�DFFRUGLQJ�WR�VLJQHG�DJUHHPHQWV��
�
&RQGLWLRQ�
$V�DXGLWRUV��ZH�LGHQWLILHG�PDWHULDO�PLVVWDWHPHQWV�VSHFLILFDOO\�UHJDUGLQJ�WUDQVDFWLRQV�ZLWK�D�UHODWHG�SDUW\��+&&$��
ZKLFK�UHODWH�WR�QRW�RQO\�WKH�SHULRG�XQGHU�DXGLW��EXW�WKH�SULRU�SHULRG��'XH�WR�WKH�QDWXUH�RI�WKH�UHODWHG�SDUWLHV�DQG�
LQFUHDVHG�VFUXWLQ\�RI�UHODWHG�SDUW\�WUDQVDFWLRQV�E\�RXWVLGH�SDUWLHV��WKH�DSSURSULDWH�DFWLYLW\�VKRXOG�KDYH�EHHQ�
UHFRUGHG�SURSHUO\�ZLWKRXW�DGMXVWPHQWV�E\�WKH�DXGLWRU���
�
&DXVH�
$�SURFHVV�ZDV�QRW�LQ�SODFH�WR�LGHQWLI\�UHODWHG�SDUW\�WUDQVDFWLRQV�WKDW�ZRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�
VWDWHPHQWV��
�
(IIHFW�
7KH�DXGLWLQJ�ILUP�LGHQWLILHG�PDWHULDO�UHODWHG�SDUW\�DXGLW�DGMXVWPHQWV�WKDW�UHODWHG�WR�WKH�SULRU�SHULRG�LQFOXGLQJ��

x� $Q�DGMXVWPHQW�WR�DGMXVW�SD\UROO�DFFUXDOV�UHODWHG�WR�WKH�+&&$�SD\UROO�SURFHVV���
x� $Q�DGMXVWPHQW�WR�UHFRJQL]H�D�SD\DEOH�DQG�UHFHLYDEOH�UHODWHG�WR�WKH�SD\UROO�SURFHVVLQJ�WUDQVDFWLRQV�ZLWK�

+&&$���
x� �

7KH�DXGLWLQJ�ILUP�LGHQWLILHG�PDWHULDO�UHODWHG�SDUW\�DXGLW�DGMXVWPHQWV�WKDW�UHODWHG�WR�WKH�SHULRG�XQGHU�DXGLW�
LQFOXGLQJ���

x� $Q�DGMXVWPHQW�WR�UHFRUG�WKH�FXUUHQW�\HDU�SD\DEOH�DQG�UHFHLYDEOH�UHODWHG�WR�WKH�SD\UROO�SURFHVVLQJ�
WUDQVDFWLRQV�ZLWK�+&&$��

�
5HFRPPHQGDWLRQ�
0DQDJHPHQW�VKRXOG�LPSOHPHQW�D�SURFHVV�IRU�WKH�LGHQWLILFDWLRQ�RI�WUDQVDFWLRQV�WKDW�FRXOG�PDWHULDOO\�PLVVWDWH�WKH�
ILQDQFLDOV��
�
9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
7KH�WUHDWPHQW�RI�+&&$�UHODWHG�WUDQVDFWLRQV�KDV�EHHQ�D�JUHDW�FKDOOHQJH�IRU�)LQDQFH�VWDII��7KH�QDWXUH�RI�WKH�
FRQWUDFWXDO�DUUDQJHPHQW�EHWZHHQ�WKH�'LVWULFW�DQG�+&&$�LV�XQLTXH��7KHUH�LV�QR�DFFRXQWLQJ�PRGHO�RU�WHPSODWH�
DYDLODEOH�WR�WXUQ�WR�LQ�RUGHU�WR�XQGHUVWDQG�KRZ�WR�SURSHUO\�WUHDW�LW��,Q�DGGLWLRQ��WKH�VKHHU�YROXPH�RI�SD\UROO�UHODWHG�
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7XODUH�5HJLRQDO�0HGLFDO�&HQWHU�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
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�
�����*�$FFXPXODWHG�3DVVHG�$GMXVWPHQWV�
6LJQLILFDQW�'HILFLHQF\�LQ�,QWHUQDO�&RQWUROV�2YHU�)LQDQFLDO�5HSRUWLQJ�
�
&ULWHULD�
0DQDJHPHQW�VKRXOG�KDYH�DQ�LQWHUQDO�FRQWURO�V\VWHP�LQ�SODFH�GHVLJQHG�WR�LGHQWLI\�DOO�QHFHVVDU\�WUDQVDFWLRQV�IRU�
LQFOXVLRQ�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�EHLQJ�DXGLWHG��
�
&RQGLWLRQ�
$V�DXGLWRUV��ZH�LGHQWLILHG�VLJQLILFDQW�WUDQVDFWLRQV�DQG�DFFRXQW�EDODQFHV�WKDW�WKRXJK�LQFRUUHFW�ZHUH�QRW�RI�D�
PDWHULDO�WKUHVKROG�UHTXLULQJ�UHFRUGLQJ�RI�WKH�HQWULHV��+RZHYHU��ZH�QRWH�WKDW�WKLV�LV�LQGLFDWLYH�RI�WKH�SHUYDVLYH�
DGMXVWPHQWV�QRWHG�WKURXJKRXW�RXU�DXGLWLQJ�SURFHGXUHV��
�
&DXVH�
$Q�HIIHFWLYH�SURFHVV�ZDV�QRW�LQ�SODFH�WR�LGHQWLI\�XQXVXDO�UHODWLRQVKLSV��DFFRXQW�EDODQFHV��RU�HUURUV�LQ�DFFRXQWLQJ�
WUDQVDFWLRQV��
�
(IIHFW�
7KH�DXGLWLQJ�ILUP�LGHQWLILHG�SDVVHG�DXGLW�DGMXVWPHQWV�DQG�UHFODVVLILFDWLRQV�WKDW�UHODWHG�WR�WKH�SHULRG�XQGHU�DXGLW�
LQFOXGLQJ���

x� 3DVVHG�DGMXVWPHQW�WR�UHVROYH�D�YDULDQFH�EHWZHHQ�ERRN�DQG�EDQN�YDOXH�LQ�FDVK�
x� 3DVVHG�SULRU�SHULRG�DGMXVWPHQW�WR�UHFRJQL]H�JUDQW�UHYHQXH�DQG�GHSUHFLDWLRQ�RQ�:HVW�6LGH�&OLQLF�
x� 3DVVHG�SULRU�SHULRG�DGMXVWPHQW�IRU�LWHPV�LQFOXGHG�LQ�&RQVWUXFWLRQ�LQ�3URFHVV�WKDW�ZHUH�VXEVHTXHQWO\�

H[SHQVHG�
x� 3DVVHG�DXGLW�DGMXVWPHQW�WR�UHDOL]H�LQYHVWPHQW�LQFRPH�
x� 3DVVHG�DXGLW�DGMXVWPHQW�WR�UHPRYH�LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV�
x� 3DVVHG�DXGLW�DGMXVWPHQW�WR�LQFUHDVH�KRVSLWDO�FRQWUDFWXDO�DOORZDQFH�

�
7KH�UHVXOWV�RI�WKH�SDVVHG�DGMXVWPHQWV�ZRXOG�KDYH�EHHQ�WR�GHFUHDVH�UHYHQXHV�LQ�H[FHVV�RI�H[SHQVHV�E\�
DSSUR[LPDWHO\�����������
�
5HFRPPHQGDWLRQ�
0DQDJHPHQW�VKRXOG�LPSOHPHQW�D�SURFHVV�IRU�WKH�LGHQWLILFDWLRQ�RI�WUDQVDFWLRQV�WKDW�FRXOG�PLVVWDWH�WKH�ILQDQFLDOV��
�
9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�
6DPH�UHVSRQVH�DV�IRU������'��
�


